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DISCLAIMER 


At a regularly appointed meeting of the Executive Council of the 
Association, held at the Windsor Hotel, Saratoga Springs, on September 
2, 1890, the following resolution was adopted: 


“Resolved, That the General Secretary be directed to insert this reso- 
lution as a preface in the annual printed proceedings, disclaiming the 
responsibility of the Association for the opinions expressed in any of 

‘the addresses or papers printed, unless such opinions have been endorsed 
by special action of the Council and Convention.” 


EXTRACT FROM THE CONSTITUTION 


RESOLUTIONS 
ARTICLE VII 


Section 1. Resolutions or subjects for discussion (excepting those 
referring to points of order or matters of courtesy) must be filed with 
the General Secretary at least fifteen days before the annual convention 
and submitted to the Executive Council at its regular meeting preceding 
the convention, but any person desiring to submit any resolution or 
business in open convention may do so upon a two-thirds vote of the 
delegates present, which resolution or business may be referred to the 
Executive Council to report upon immediately; provided that this shall 
not apply to any proposed amendment of the Constitution. 


MEMBERSHIP 


Those desiring to join the Association can do so by sending applica- 
tion and check for membership dues to the order of the Treasurer, 
addressed to the offices of the Association, 11 Pine Street, New York 
City. On approval of application and receipt of the dues a certificate 
of membership in the Association will be sent. 


ANNUAL DUES 


Private, bankerssand banking siirms. oo) i) et ie eee ee $10.00 
Banks and trust companies, with less than $100,000 capital 
Ehiil iiigimers coon cu lgen A osnonomuoeS aos Ono ON Sop oom Clee 10.00 


Banks and trust companies, with $100,000 capital and surplus 


audelesss than) ($250:000z; remem erste ee eres tere 20.00 
Banks and trust companies, with $250,000 capital and surplus 

and: less than’ $500,000 sesira,cneon tanec ener ieee eee ee 25.00 
Bank and trust companies, with $500,000 capital and surplus 

ands less’ than $750,000 sa cctec.s-6 eens noe eee eae ee ee 30.00 
Banks and trust companies, with $750,000 capital and surplus 

andwless thane G1 0005000 racine. ocr eter eee nee er tetet 40.00 
Banks and trust companies, with $1,000,000 capital and surplus 

andy lesss:than x65°000!00 0s sGann oti; mere itera ae eee 50.00 
Banks and trust companies, with $5,000,000 capital and surplus, 

Chi ae (2) Dae once rca ie eae oa hy Or Mer Actors cate aoe cama ae 75.00 
Dues for mutual and co-operative savings banks or institutions 

without capital are based on their surplus or reserve fund as 

per table above. 
Dues for branch banks without separate capital specifically set 

aside: therehor cis aitcneoy a eeerece cet oe atl ea ee 10.00 


Dues for branch banks with separate capital are based on the 
above schedule. 


No additional dues or expenses whatever are required of members 
of the American Bankers’ Association who desire enrollment in the 
Trust Company Section or the Savings Bank Section. 


RULES OF PROTECTIVE COMMITTEE 


The American Bankers’ Association in deciding to become the aggres- 
sive agent of its members for the apprehension and prosecution of 
criminals, devolves the executive work upon a Protective Committee 
of three persons (whose names are not made public), which Committee 
has full power, when called upon for aid by any member, to take such 
steps as it shall deem proper to detect, arrest and prosecute the of- 
fenders. 

The policy of the Committee is to relentlessly pursue every bank 
criminal as outlined in the following rules, which govern the action of 
the Committee: 


1. Upon receipt of notification by the General Secretary, No. 11 Pine 
Street, New York City, or the nearest office of the William J. Burns 
National Detective Agency, Inc., of an attempted or successful perpetra- 
tion of fraud or crime upon a member of the Asscoiation, either by forgery, 
check-raising, robbery, hold-up or safe-breaking, accompanied by a full 
account of the offense and, if possible, a description of the perpetrators, 
the Committee will at once undertake the apprehension of the criminals 
through the service of detectives and such other means as they may 
consider warranted. A case once committed to the Association cannot 
be taken out of its hands nor the offense condoned or compromised. 


2. In reporting cases of crime the Protective Committee understands 
that the members so reporting will have a warrant issued for the 
criminal concerned. 

The Committee relies upon the State, county or local authorities to 
arrange for the extradition of and the payment of the expense incident 
to the return of the prisoner. The Committee will not pay extradition 
expenses. 


3. The Committee cannot undertake action on cases unless immediate 
notice of crime has been given to the General Secretary, or such notice 
sent to the nearest office of the William J. Burns National Detective 
Agency, Inc.; and the Association cannot be held responsible for any 
expense incurred for protective work which has not been previously 
authorized by the Protective Committee. 


4. The Committee cannot take cognizance of crime perpetrated by 
employees; the vigilance, alertness and energy of the officers of the 
banks must be relied upon in such cases. 
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The Committee will not take cognizance of cases where other than 
members are defrauded. If customers of members cash ehecks for 
unidentified strangers and same turn out to be forged or raised they 
must pursue the criminal through the police, sheriff or eounty authori- 
ties or some detective agency at their own expense. 


It is expected that every member will co-operate wiih the Commitiee 
by promptly reporting every offense coming wnder their motice, as well 
as by using all reasonable efforts in assisting im the arrest and con- 
viction of the criminals. 


HISTORY 


The American Bankers’ Association was organized in 1875 for the 
purpose of securing uniformity. of action by the bankers of the 
country for their mutual protection against loss by crime, and to 
secure much needed legislation affecting the banking interests through- 
out the United States. 

On May 24, 1875, a committee of bankers met in New York City 
for a conference, which resulted in a call being issued for a con- 
vention at Saratoga. This convention was held July 20th, 21st and 
22d, over 300 bankers being present representing thirty-two States 
and territories. A committee of nine was appointed on a permanent 
organization of the Association and the drafting of constitution and 
by-laws. ‘The organization of the Association was completed at the 
second convention, held at Philadelphia, October 3d, 4th and 5th, 
1876, a constitution and by-laws adopted and officers elected. 

In 1894 a Standing Protective Committee was appointed, and at the 
convention in 1895 at Atlanta this committee recommended the em- 
ployment of a detective agency, the active prosecution of offenders 
by the Association and maintenance of records pertaining to same. 
A contract was made with the Pinkerton National Detective Agency 
to serve for one year as the agent of the Association. The contract 
was renewed from year to year up to November 22, 1909, on which 
date a new contract was made with the Burns and Sheridan National 
Detective Agency, who have offices and agencies throughout the 
country and employ over one hundred high-grade, picked detectives. 

On August 2, 1909, a Protective Department was created at the 
Association offices in charge of a competent manager—Mr. L. W. 
Gammon—who had sixteen years’ experience in the Government secret 
service. A complete record is kept in this office of crimes against 
banks—attempted and perpetrated; in addition to which there is a 
rogue’s gallery holding 6,000 photographs of criminals who have 
depredated against banks. This department keeps in close touch with 
the Secretaries of the State Associations on protective matters. 

In May, 1908, the office of General Counsel was created, and Mr. 
Thomas B. Paton elected thereto, with offices at the headquarters of 
the Association. The work of the General Counsel proceeds along two 
main lines, legislative and advisory. He acts in an advisory capacity 
to the members of the Association and committees—furnishing legal 
information and opinions, many of which are published each month in 
the “Journal,” and is also active in the promotion of legislation in 
the interest of the Association. 


In July, 1908, the first number of the “Journal of the American 
Bankers’ Association” was published. By this medium the members 
become familiar with the work of the Association, its various Sections 
and its committees; and space is also given to the Law Department 
and the Protective Department. In July, 1910, the “Journal” and the 
“Bulletin of the American Institute of Banking” (the latter contain- 
ing much matter of interest to bank employees) were consolidated into 
a joint publication retaining the features of both periodicals, the 
edition of which is over 22,000 monthly, and now reaches not only the 
officers of the banks but the employees as well. 

In 1905 a cipher telegraph code was compiled and is used ex- 
clusively by the members of the Association. 

In 1899 a copyrighted form of fidelity bond was adopted, known as 
the American Bankers’ Association Copyrighted Standard Form of 
Bond, which is furnished by surety companies only to members of the 
Association. 

A form of Bank Burglary Insurance Policy along the same lines 
as the Fidelity Bond is now being considered. 

The Trust Company Section was organized at St. Louis in Septem- 
ber, 1896. The scope of this Section embraces matters of interest to 
Trust Companies in so far as such matters are distinct from bank- 
ing, and meets annually with the Association. 

The Savings Bank Section was organized at New Orleans in 1902 
and meets annually in connection with the meeting of the Association ; 
its scope embraces all matters relating especially to Savings Banks. 

The Clearing House Section, which is the outcome of the “Conference 
of Clearing Houses,” organized at Cleveland in September, 1899, as a 
result of a movement to consider the unsatisfactory and confused con- 
dition in reference to collections and exchange charges, was made a 
Section of the Association at the annual convention at St. Louis, 1906. 
This Section is carrying on an active campaign to secure the adoption 
by Clearing House banks of the system of letters and numbers which is 
now becoming generally in vogue and saves a great deal of clerical 
work; as well as many other features affecting banks in Clearing 
Houses. : 

The American Institute of Banking was organized in 1890, its objects 
being to promote the education of bank employees in banking and 
finance and commercial and banking law by the organization of local 
chapters throughout the country. The Institute was made a Section of 
the Association at the convention at Denver in 1908; its scope embracing 
all matters relating especially to certain work embodied in the Constitu- 
tion and By-Laws of the Institute. The annual meetings are held at 
such time and place as designated by the Executive Council of the 
Seetion. 

The Organization of Secretaries of State Bankers’ Associations was 
made a Section of the Association at the convention at Los Angeles in 
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1910. It was organized on November 13, 1902, for the purpose of pro- 
moting the welfare of the various State bankers’ associations through 
their secretaries and to foster social relationship. This organization 
holds its meetings at the same time as the convention of the Associa- 
tion. 

Continuous work in the interests of the members of the Association 
is being carried on by its Currency Commission, the various Com- 
mittees, Executive Council, Vice-Presidents and officers. 

Many improvements have been made and innovations introduced for 
the transaction of business at the Association offices. All of the ad- 
juncts of the Association are housed under the same roof, the offices 
of the Sections as well as of the Protective Department and the General 
Counsel occupying adjoining quarters. In addition to the various 
offices, there is a reception ‘room and library, in which are to be 
found bound copies of the annual proceedings and other books and 
pamphlets published by the Association since its organization, also the 
principal financial journals and papers of the country. Since the 
opening of these rooms over one thousand visitors have registered, 
every State in the Union being represented. 

The members and their friends are always welcome, the privileges 
of the use of the stenographers for correspondence, the telephones and 
other facilities being extended to them. 

The offices are fitted up with an addressograph and a full member- 
ship and non-membership stencil list; a multigraph, dictograph, Bur- 
roughs adding machine, and all the latest up-to-date filing devices, so 
that every facility is afforded for carrying on the business in a system- 
atic way and making a quick and easy reference, thus saving time 
and preventing errors. 

The membership is 11,500. 


OSORNO OT aS 


1875 

1876. 
1877. 
1878. 
1879. 
1880. 
1881. 
1882. 
1883. 
1884. 
1885. 
1886. 
1887. 
1888. 
1889. 
1890. 
1891, 
1892. 
1893. 
1894. 
1895. 
1896. 
1897. 
1898. 
1899. 
1900. 
1901. 
1902. 
1903. 
1904. 
1905. 
1906. 
1907. 
1908. 
1909. 
1910. 


HISTORICAL STATISTICS 
AMERICAN BANKERS’ ASSOCIATION 


ANNUAL CONVENTIONS 


Saratoga Springs, Nj Yau Lown ball tao we mycna yal tera July 20, 21, 22. 
Philadelphia, Pa........ Centennial Grounds......... Oct. 3; 4, 5. 

New York: Cityscs.t. - Association Hall............ Sept. 12, 13, 14. 
Saratoga Springs, N. Y..Town Hall................. Aug. 7, 8, 9. 
Saratoga Springs, IN. Y¥... Lown Elalleic. 2... eaten Aug. 6, 7, 8. 
Saratoga Springs; No Yu. Lown Dall. 5. 2a eee Aug. 11, 12, 13 
Niagara Falls, N. Y..... Pavilion ecrctreckn tere eee Aug. 10, 11, 12. 
Saratoga Springs, N. Y..Putnam Hall............... Aug. 16, 17. 
BouisvillemiGy.sentseers Masonic Temple..........-. Oct. 10, 11, 12: 
Saratoga, Springs, N. ¥..Putnam Hall’.:.s..:..----. Aug. 18, 14, 15. 
Chicago, lll cree Hershey i allleaneseee eee Sept. 23, 24, 
Boston, Mass........... Horticultural Hall.......... Aug. 11, 12. 
IPiGtsburgieiea seers Grand Opera House......... Octi 125 13: 
Cincinnati, Ohio........ Scottish Rite’Hallvs. 200 o.+ Oct. 3, 4. 

Kansas City, Mo........ Wardner Grand Opera House.Sept. 25, 26. 
Saratoga Springs, NS Y> = Town: Halli on sniee rere Sept. 3, 4, 5. 

New Orleans, La........ Greenwald Hall............. Noy. 11, 12. 

San Francisco, Cal...... California Theatre........... Sept. 7, 8 
Chicagomllltemesrisacrse Hall No. 3, Art Institute.....Oct. 18, 19. 
Baltimore, Md..........Ford’s Opera House......... Oct. JO, 118 
Atlanta «Garnmice vei Grand Opera House......... Oct. 15; 16, 17. 
Stalbouist\Mo.. 5. eee Olympic Theatre............Sept. 22, 23, 24. 
Detroit, Mich...........Detroit Opera House........ Aug. 17, 18, 19. 
Denver Cologs.cenenin Broadway Theatre.......... Aug. 23, 24, 25. 
Cleveland, Ohio......... Chamber of Commerce....... Sept. 5, 6, 7. 
Richmond) Vases eer Jefferson: Hotel... «semen oem Oct. 2, 3, 4 
Milwaukeey Wises. ce eabst iheabresn sees Sept. 24, 25, 26 
New Orleans, La........ Dulane Elal leaccereace a eee Nowe 11, 12-13% 
San Francisco, Cal...... California Theatre........... Oct. 205521, 22723 
New York City.........Waldorf-Astoria............ Sept. 13, 14, 15, 16. 
Washington, D. C....... New National Theatre.:..... Oct 10; ilo aios 
St; Louis, Mo........ ...Olympic’Pheatre. so..snecee Oct. 16, 17, 18, 19. 
Atlantic City, N. J...... Noung! sy Piers sane atte Sept. 24, 25, 26, 27 
Denver, | Colosscnseees ae Auditorium’. oe eae Sept. 28, 29, 30, Oct. 1, 2 
Chicago ll] hrmr sees Auditorium Theatre...... Sept. 13, 14, 15, 16, 17 
Los Angeles, Cal........ NOOR LO TUE  eacoces Soon Oct. 3; 4, 5, 6, 7. 
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1875. 
1878. 
1881. 
1883. 
1886. 
1888. 
1890. 


PRESIDENTS 


*Hon. CHARLES B, HALL, Cashier Boston Nat. Bank, Boston, Mass. 
* ALEX. MITCHELL, Pres. Wis. Marine & Fire Ins. Co. Bk., Mil., Wis. 
*GxEORGE S. Cor, Pres. American Exch. Nat’l Bk., New York City. 
LyMAN J. Gage, Vice-President First Nat’] Bank, Chicago, IIl. 
Logan C. Murray, Pres. U. 8. Nat’] Bank, New York City. 
*CHARLES PARSONS, President State Bank, St. Louis, Mo. 
*Morton McMicuart, Cashier First Nat’] Bank, Philadelphia, Pa. 


1892. *Wn. H. Ruawn, Pres. Nat’] Bank of the Rep., Philadelphia, Pa. 
1893. M.M. Wuirs, President Fourth National Bank, Cincinnati, Ohio. 
1894. Jouwn J. P. OpEt1, President Union National Bank, Chicago, Ill. 
_1895. *EKucrnr H. Puen, V.-Pres. Nat’] Bk. of the Rep., New York City. 
1896. Roperr J. Lowry, Pres. Lowry Banking Company, Atlanta, Ga. 
1897. *JosrrpH C. Henprix, President Nat’l Union Bank, New York City. 
1898. Grorce H. Russet, President State Savings Bank, Detroit, Mich. 
1899. WALKER Hitt, Pres. American Exchange Bank, St. Louis, Mo. 
1900. *AtvAH TROWBRIDGE, President Ninth Nat’l Bank, New York City. 
1901. Myron T. Herrick, Pres. Society for Savings, Cleveland, Ohio. 
1902. CatpwrLL Harpy, President Norfolk National Bank, Norfolk, Va. 
1904. EH. F. Swinney, President First National Bank, Kansas City, Mo. 
1905. Joun L. Hamivron, V.-P. Hamilton & Cunningham, Hoopeston, III. 
1906. *G. S. Wurrson, Vice-President Nat’] City Bank, New York City. 
1907. J. D. Powers, Vice-President Third Nat’] Bank, Louisville, Ky. 
1908. Grorce M. REyNoLpS, Pres. Continental Nat’] Bank, Chicago, Il. 
1909. Lewis E. Pierson, Pres. Irving Nat’] Ex. Bank, New York City. 
1910. FE. O. Warts, President First National Bank, Nashville, Tenn. 
* Deceased. 


Us 


1877. 
1881. 
1883. 
1886. 
1887. 
1888. 
1890. 
1891. 
1892. 
1893. 
1894. 
1895. 
1896. 
1897. 
1898. 
1899. 
1900. 
1901. 
1903. 
1904. 
1905. 
1906. 
1907. 
1908. 
1909. 
1910. 


FIRST VICE-PRESIDENTS 


*Jacos D. VERMILYE, Pres. Merchants’ Nat’l] Bank, New York City. 
LyMAN J. Gace, Vice-President First National Bank, Chicago, Ill. 
Locan C. Murray, Pres. U. S. Nat’?] Bank, New York City. 
Hort H. Camp, President First National Bank, Milwaukee, Wis. 

*CHARLES Parsons, President State Bank, St. Louis, Mo. 

*Morton McMicHart, Cashier First Nat’l Bank, Philadelphia, Pa. 
RICHARD M. NELSON, President Commercial Bank, Selma, Ala. 

*Joun J. Kwox, Pres. Nat’l Bank of the Republic, New York City. 
M. M. Wuite, President Fourth National Bank, Cincinnati, Ohio. 
J. J. P. OpELL, President Union National Bank, Chicago, Il. 
Dovuetas H. THomas, Pres. Merch. Nat’l Bank, Baltimore, Md. 
Rosert J. Lowry, Pres. Lowry Banking Company, Atlanta, Ga. 

*JosEpH C. HreNnprRrx, President Nat’] Union Bank, New York City. 
GEORGE H. RUSSEL, President State Savings Bank, Detroit, Mich. 
WALKER HILi, Pres. American Exchange Bank, St. Louis, Mo. 

*ALVAH TROWBRIDGE, Pres. N. Amer. Trust Co., New York City. 
Myron T. Herrick, Pres. Society for Savings, Cleveland, Ohio. 
CALDWELL Harpy, President Norfolk Nat’] Bank, Norfolk, Va. 

E. F. Swinney, President First Nat’] Bank, Kansas City, Mo. 
JOHN L. HamiILtTon, V.-P. Hamilton & Cunningham, Hoopeston, Ill. 

*G. S. WHITSON, Vice-President Nat’l City Bank, New York City. 
J. D. Powers, Vice-President Third Nat’l Bank, Louisville, Ky. 
Grorcr M. REeyNotps; Pres. Continental Nat’] Bank, Chicago, Il. 
Lewis E. Pierson, Pres. Irving Nat’] Exch. Bank, New York City. 
F. O. Warts, President First National Bank, Nashville, Tenn. 
Wri11Am Liyinestonr, Pres. Dime Sayings Bank, Detroit, Mich. 


*Deceased. 
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1876. 
1881. 
1883. 
1886. 
1891. 
1892. 
1895. 
1896. 
1899. 
1900. 
1902. 
1903. 
1904. 
1905. 
1906. 
1907. 
1908. 
1909. 
1910. 


1875- 
1876— 


CHAIRMEN OF THE EXECUTIVE COUNCIL 


*Grorcr S. Cor, Pres. Amer. Exchange Nat’! Bk., New York City. 
*Jacos D. VerMitye, Pres. Merchants’ Nat’l Bank, New York City. 
*GrorcE S. Cor, Pres. Amer. Exchange Nat’] Bk., New York City. 
*JouHN J. Kwox, Pres. Nat’] Bank of the Republic, New York City. 
*Wm. H. Ruawn, Pres. Nat’] Bk. of the Rep., Philadelphia, Pa. 
*K. H. Punpen, V.-Pres. Nat’l Bk. of the Republic, New York City. 
*JosrEpH C. HENnpRIX, President Nat’l Union Bank, New York City. 
*ALVAH TROWBRIDGE, V.-P. Nat’l] Bk. of N. Amer., New York City. 
Myron T. Herrick, Pres. Society for Savings, Cleveland, Ohio. 
CALDWELL Harpy, President Norfolk Nat’] Bank, Norfolk, Va. 
KE. F. Swinney, President First National Bank, Kansas City, Mo. 
Joun L. Hamitton, V.-P. Hamilton & Cunningham, Hoopeston, Ill. 
*G. S. WurTson, Vice-President Nat’l City Bank, New York City. 
J. D. Powers, Vice-President Third Nat’] Bank, Louisville, Ky. 
G. M. Reynotps, President Continental Nat’] Bank, Chicago, Ill. 
Lewis E. Pierson, Pres. Irving Nat’] Exch. Bk., New York City. 
F. O. Warts, President First National Bank, Nashville, Tenn. 
WILLIAM LIVINGSTONE, Pres. Dime Savings Bank, Detroit, Mich. 
CHARLES H. Hurric, Pres. Third Nat’] Bank, St. Louis, Mo. 


SECRETARIES 


76. *J. D. Hayes, V.-Pres. Merch. & Mfrs. Nat. Bk., Detroit, Mich. 
80. *JAMES BUELL, Pres. Imp. & Traders’ Nat’] Bk., New York City. 


1880-83. Epmunp D. RAnpbotpH, Pres. Continental Nat’l Bk., N. Y. City. 
1883-87. *GEORGE MARSLAND, writer on topics of Banking and Finance. 


1887— 


1893— 
1895- 


1907- 


92. WiLtIAmM B. Green, formerly Chief of Division, Office of the 
Comptroller of the Currency, Washington, D. C. 

94. *Henry W. Forp, form. Pres. Nat’l Bk. of the Rep., N. Y. City. 

06. JAMES R. Brancou, formerly National Bank Examiner, Vir- 
ginia, West Virginia, North Carolina, South Carolina 
and Eastern Tennessee. 

10. Frep. E. FArNSwortn, formerly Cashier Union National Bank, 
Detroit, and Secretary Michigan Bankers’ Association. 


*Deceased. 
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1875-94. 
1895-96. 


1897. 


1898-01. 
1902-03. 
1904-05. 
1906-07. 
1908-09. 


1910. 


1900-10. 


1908-10. 


1909-10. 


TREASURERS 


Grorcr F. Baxer, Pres. First Nat’] Bank, New York City. 
Wi1am H. Porter, V.-Pres. Chase Nat’! Bk., New York City. 
Waker Hitt, Pres. American Exchange Bank, St. Louis, Mo. 
Gro. M. Rreyno.ps, V.-Pres. Continental Nat’] Bk., Chicago, Ill. 
Gerorce F. Orpr, Cash. Northern Trust Co. Bank, Chicago, Ill. 
RatpuH VAN VECHTEN, V.-Pres. Com. Nat’l Bk., Chicago, Ill. 
A. A. CRANE, V.-Pres. Nat’] Bk. of Com., Minneapolis, Minn. 
P. C. KaurrMan, 2d V.-Pres. Fidelity Tr. Co., Tacoma, Wash. 
ARTHUR REYNOLDS, Pres. Des Moines Nat. Bk., Des Moines, Ia. 


ASSISTANT SECRETARY 


Wm. G. Firzwixson, form. with Merch. Nat. Bk., Richmond, Va. 


GENERAL COUNSEL 


Tuos. B. Paton, form. Ed. Bkg. Law Journal, New York City. 


MANAGER PROTECTIVE DEPARTMENT 


L. W. Gammon, form. Supt. U.S. Secret Service, Buffalo,N. Y. 
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OFFICERS 
AMERICAN BANKERS’ ASSOCIATION 
TUTO TOT 


PRESIDENT: 


BO, WATTS, 
President First National Bank, Nashville, Tenn. 


First VIcE-PRESIDENT: 


WILLIAM LIVINGSTONE, 
President Dime Savings Bank, Detroit, Mich. 


CHAIRMAN EXECUTIVE COUNCIL: 


CHARLES H. HUTTIG, 
President Third National Bank, St. Louis, Mo. 


GENERAL SECRETARY: 


FRED. E. FARNSWORTH, 
Eleven Pine Street, New York City. 


TREASURER: 


ARTHUR REYNOLDS, 
President Des Moines National Bank, Des Moines, Ia. 


ASSISTANT SECRETARY: 


WILLIAM G. FITZWILSON, 
Eleven Pine Street, New York City. 


GENERAL COUNSEL: 


THOMAS B. PATON, 
Eleven Pine Street, New York City. 


MANAGER PROTECTIVE DEPARTMENT: 


L. W. GAMMON, 
Eleven Pine Street, New York City. 


15 


OFFICERS OF SECTIONS 
TRUST COMPANY SECTION 


PRESIDENT: 
Oxiver C. Futter, President Wisconsin Trust Company, Milwaukee, Wis. 


First VICE-PRESIDENT: 
LAwreNcre L. GILLESPin, Vice-Pres. Equitable Trust Co., New York, N. Y. 


CHAIRMAN EXECUTIVE COMMITTEE: 
F. H. Fries, Pres. Wachovia Loan & Trust Co., Winston-Salem, N. C. 


SECRETARY: 
Puitie S. Bascock, Eleven Pine Street, New York City. 


SAVINGS BANK SECTION 


PRESIDENT: 
Epwarp L. Ropinson, Vice-Pres. Hutaw Savings Bank, Baltimore, Md. 


FIRST VICE-PRESIDENT: 


Ive enthends es enbey 


Atrrep L. AIKEN, Pres. Worcester Co. Inst. for Sayv., Worcester, Mass. 


CHAIRMAN EXECUTIVE COMMITTEE: 


R. C. STEPHENSON, Vice-Pres. St. Joseph Co. Say. Bank, South Bend, Ind. 


SECRETARY: 
Witt1AM HANHART, Eleven Pine Street, New York City. 


CLEARING HOUSE SECTION 


PRESIDENT: 
K. R. Fancuer, Vice-President Union National Bank, Cleveland, Ohio. 


First VICE-PRESIDENT: 
GrorGE GUCKENBERGER, Pres. Atlas National Bank, Cincinnati, Ohio. 


CHAIRMAN EXECUTIVE COMMITTEE: 


RaLtepn VAN VECHTEN, V.-P. Continental & Com. Nat'l Bank, Chicago, Il. 


SECRETARY: 
FRep. K. Farnswortn, Eleven Pine Street, New York City. 
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OFFICERS OF SECTIONS—ContinvuEpD 
AMERICAN INSTITUTE OF BANKING SECTION 
PRESIDENT: 
Ratpx H. MacMicwaArr, Mellon National Bank, Pittsburgh, Pa. 


VICE-PRESIDENT: 
LAWRENCE C. Humes, First National Bank, Memphis, Tenn. 


CHAIRMAN EXECUTIVE COUNCIL: 
Branpt C. Downey, Cashier Continental Nat’l Bank, Indianapolis, Ind. 


SECRETARY: - 
CHARLES H. Marston, National Shawmut Bank, Boston, Mass. 


TREASURER: 
RENNIE J. TAyLor, Citizens’ & Southern Bank, Savannah, Ga. 


EDUCATIONAL DIRECTOR: 
GrEorGE E. ALLEN, Eleven Pine Street, New York City. 


STATE SECRETARIES’ SECTION 


PRESIDENT: 
W. F. Keyser, Secretary Missouri Bankers’ Association, Sedalia, Mo. 


First VICE-PRESIDENT: 
N. P. Gariine, Secretary Virginia Bankers’ Association, Lynchburg, Va. 


SEcOND VICE-PRESIDENT: 
L. A. Coats, Secretary Idaho Bankers’ Association, Boise, Idaho. 


SECRETARY-TREASURER: 
Freep. E, FARNSworTH, Eleven Pine Street, New York City. 


EXECUTIVE COUNCIL 


MEMBERS EX-OFFICIO 


F. O. Warts, President First National Bank, Nashville, Tenn. 
Witt1am LivinesToneE, President Dime Savings Bank, Detroit, Mich. 
Lewis E. Pierson, President Irving Nat’! Exchange Bank, New York City. 
Grorce M. Rrynops, Pres. Continental & Com. Nat’l Bk., Chicago, Ill. 
J. D. Powers, Director The Hancock Dep. Bk., Hawesville, Louisville, Ky. 


MEMBERS FOR ONE YEAR 


J. C. AINSWORTH, Pres. United States National Bank, Portland, Ore. 

Ropert L. ARCHER, Cashier First National Bank, Huntington, W. Va. 

Bion H. Barnett, Chairman of Board, Barnett National Bank, Jack- 
sonville, Fla. 

J. C. Bassert, President Aberdeen National Bank, Aberdeen, S. Dak. 

C. E. BarcHELLeR, Cashier First National Bank, Fingal, N. D. 

GrorcE W. Botton, President The Rapides Bank, Alexandria, La. 

JouN F. Bruton, President First National Bank, Wilson, N. C. 

W. V. Cox, President Second National Bank, Washington, D. C. 

J. M. Exxiort, President First National Bank, Los Angeles, Cal. 

L. A. Gopparp, President State Bank, Chicago, Ill. 

W. L. Goreas, Cashier Harrisburg National Bank, Harrisburg, Pa. 

CuagLes H. Hurric, President Third National Bank, St. Louis, Mo. 

WitiiaM A. Law, Vice-Pres. First National Bank, Philadelphia, Pa. 

T. W. McCoy, Cashier Merchants’ National Bank, Vicksburg, Miss. 

Cuas. H. McNiper, Pres. First National Bank, Mason City, Iowa. 

Joun M. Miter, Jr., V.-P. and Cashier First Natl] Bk., Richmond, Va. 

Mites C. Moors, Pres. Baker-Boyer National Bank, Walla Walla, Wash. 

Hiram R. Smirn, Pres. Bank of Rockville Centre, Rockville Centre, N. Y. 

Logan C. Murray, President American National Bank, Louisville, Ky. 

Davin H. Pierson, Cashier Bank of the Manhattan Co., New York City. 

CHARLES M. Sawyer, President First National Bank, Norton, Kan. 

F. J. Woopwortn, Vice-President First National Bank, Cleveland, O. 


MEMBERS FOR TWO YEARS 


Jos. W. HEFrerNAN, Cashier Hibernia Bank, Savannah, Ga. 

B. F. O’Netn, President State Bank of Commerce, Wallace, Idaho. 
FRANK P. Jupson, W. T. Rickards Company, Chicago, Ill. 

WILLIAM GEORGE, President Old Second National Bank, Aurora, Ill. 
Joncre Monynan, President Citizens’ State Bank, Orleans, Ind. 

W. J. Battey, Vice-President Exchange National Bank, Atchison, Kan. 
Hunry M. Barcnenper, Pres. Merchants’ National Bank, Salem, Mass. 
L. G. Kaurman, President First National Bank, Marquette, Mich. 

O. H. Havinr, President Merchants’ National Bank, St. Cloud, Minn. 
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EXECUTIVE COUNCIL—Continuzp 


MEMBERS FOR TWO YEARS—CONTINUED 


W. C. Harris, President Callaway Bank, Fulton, Mo. 

E. R. Gurney, Vice-President First National Bank, Fremont, Neb. 

E. 8S. Terrr, Cashier First National Bank, Syracuse, N. Y. 

D. McK. Lioyp, President People’s Savings Bank, Pittsburg, Pa. 

T. R. Preston, President Hamilton National Bank, Chattanooga, Tenn. 
A. V. Lane, Vice-Pres. American Exchange National Bank, Dallas, Tex. 
A. J. Frame, President Waukesha National Bank, Waukesha, Wis. 
JoHN J. SHERMAN, Cashier Citizens’ National Bank, Appleton, Wis. 
ArtHur H. MArsBir, Vice-Pres. Stock Growers’ Nat’] Bk., Cheyenne, Wyo. 


MEMBERS FOR THREE YEARS 


J. H. Barr, Vice-President First National Bank, Birmingham, Ala. 
GrorcE W. RoGeErs, Cashier Bank of Commerce, Little Rock, Ark. 

H. 8. FLercuer, President Bank of Watsonville, Watsonville, Cal. 
GorDON JONES, President United States National Bank, Denver, Colo. 
C. C. BARLow, Vice-Pres. and Cashier Yale Nat’] Bk., New Haven, Conn. 
L. P. Hittyer, Vice-President American National Bank, Macon, Ga. 

J. O. Wixtson, President People’s Bank, Bloomington, III. 

H.C. Jounson, President Seymour National Bank, Seymour, Ind. 

KE. L. Jounson, Vice-Pres. Leavitt & Johnson Trust Co., Waterloo, Iowa. 
ALBERT D. GRAHAM, V.-P. & Cashier Citizens’ Nat’] Bk., Baltimore, Md. 
Emory W. CriaArK, Vice-President First National Bank, Detroit, Mich. 
GerorcE F. Orpr, Cashier First. National Bank, Minneapolis, Minn. 

H. YArcrER, Assistant Cashier First National Bank, Lewistown, Mont. 
Victor B. CALDWELL, Vice-Pres. United States Nat’] Bank, Omaha, Neb. 
Epwarp L. Howr, Vice-President Princeton Bank, Princeton, N. J. 
LEDYARD CoGSWELL, Pres. New York State Nat’] Bank, Albany, N. Y. 
JAMES G. CANNON, President Fourth National Bank, New York, N. Y. 
T. J. Davis, Cashier First National Bank, Cincinnati, Ohio. 

W. F. HorrMan, President Commercial National Bank, Columbus, Ohio. 
D. W. Hogan, Cashier American National Bank, Oklahoma City, Okla. 
JouN G. READING, Pres. Susquehanna T. & S. D. Co., Williamsport, Pa. 
Epwarp P. Mercarr, Pres. Atlantic National Bank, Providence, R. I. 
W. D. Morcan, President Bank of Georgetown, Georgetown, 8. C. 

O. E. DunuAp, President Citizens’ National Bank, Waxahachie, Tex. 


REPRESENTING TRUST COMPANY SECTION 


OLIVER C. Futter, President Wisconsin Trust Company, Milwaukee, Wis. 
LAWRENCH L. GILLESPiz, Vice-Pres. Equitable Trust Co., New York, N. Y. 
F. H. Fries, Pres. Wachovia Loan & Trust Co., Winston-Salem, N. C. 
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EXECUTIVE COUNCIL—ContTINUED 


REPRESENTING SAVINGS BANK SECTION 
Epwarp L. Ropinson, Vice-Pres. Eutaw Savings Bank, Baltimore, Md. 
ALFRED L. AIKEN, Pres. Worcester Co. Inst. for Sav., Worcester, Mass. 
R. C. SrrpuEnson, V.-P. St. Joseph Co. Sav. Bank, South Bend, Ind. 
REPRESENTING CLEARING HOUSE SECTION 


KE. R. FancueEr, Vice-President Union National Bank, Cleveland, O. 
GEORGE GUCKENBERGER, President Atlas National Bank, Cincinnati, O. 
Ratpu VAN VECHTEN, Vice-Pres. Cont’] & Com. Nat’] Bank, Chicago, III. 


REPRESENTING AMERICAN INSTITUTE OF BANKING SECTION 


Branpr C. Downey, Cashier Continental Nat. Bank, Indianapolis, Ind. 


REPRESENTING STATE SECRETARIES’ SECTION 


W. F. Keyser, Secretary Missouri Bankers’ Association, Sedalia, Mo. 
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EXECUTIVE COUNCIL—Cont1nvED 


MEMBERSHIP OF THE EXECUTIVE COUNCIL BY STATES 


Members 
State | Name Aug. 3h Re 
Pennine 2 ac ted YH Babes as oho ees oe ee 141 1913 
ATC AD CAS hsyctay wih IC OL ZO) Wi VOLCT Satire olescrens ees ce 151 1913 
California... ... J. M. Elliott.. .... cock or rE pre ond 
A ies WES BlstehGtsair sw eit e mente \ \ 1913 
Colorado: ...... Gordon onesypaie cece ee voce eee 186 1913 
Sanmecticut.t.... CC: Batlows..-=— bee 158 1913 
WOT athena. 1 HBionmbl esa tie tt mem smite ren comer tar 110 1911 
(GeOreia.n.. 0. . Los, IW. Mefiermaners( <ot. - es 2. - 311 1912 
to ea ae ie abla lyons Seecie ne Meets aay rae 1913 
Halal essen cee hy LB PERO Neil seen eat neces ted ce 2. all, lable 1912 
HUNMOTS ees. = Gg HA COCA ee arene Ge oe 1911 
2 Sonate Walliams Georcesnae seen eee ee 307 1912 
SoS Gia ees Rg GPM ACR Shana redone soenoae 1912 
ee eaten area JO) Will Sone. th eee eee ee oe 1913 
Indiana........ JoneesMonyhaneee nae anette: 350 1912 
Gt 6 ni eae ECS JONSON, 5teicrne este ae eee 1913 
OMe ea ae eee C@harles-He@MeNiders «cate ante: } 411 \ 1911 
i rte eere Hr pleer OD SOD teen ene era 1913 
Kansas........ CharlesiMa Sawyers eater } 390 } 1911 
Ge) ikem Aes eteege LWeed = Bailey =the em ey, ae \ 1912 
Kentucky. ..... Nuova Ges Murray ar trem nee a ree fone 150 1911 
Louisiana...... KGeCOECe WeabOltOnsun acetone enema 147 1911 
IMeniy lander Aletta eGrahamne am. eer 164 1913 
Massachusetts. ..|Henry M. Batchelder................. 246 1912 
eicnicant, 4.00. Go Kauiman.« oi ..0 8. footie ok \ 354 f 1912 
SM wersceles.cs BamOrye Wies Clarkes en sceesi gsc. eee 1913 
Meme conan We NOE bavi: oy. ornate es sm \ wie \ 1912 
Go) eters Georges e Orden. es a tee | 19138 
IMigsissi Dime l<) Wit MCCOY ste ..c:2 1 «tro so sehen eas 144 1911 
Missoutis., ,....(/Charles H,; Huttig. 2.520000 .00 \ 379 f 1911 
Metre et VV Os FLATTIS Sew vs oa incl aero ne, ae : | 1912 
Montana....... SS VAC SCT re aemwin eens, 6 Sane castle tates 147 1913 
INGOT ASKCAN ot et it UHC ac sc oe bales nota ete } 399 f 1912 
ares Victor be Caldwellzrtn aaa oles \ 1913 
iNew Jerseys ses. (award el Owes: ces. -cin seston 250 1913 
INewa Vorksrmere es Eliram) EeSmiths waniscdee< 5 Anne c. S 903 f 1911 
“ A David seus bierson genera tise vc cates \ 1911 


EXECUTIVE COUNCIL—ContTINUED 


MEMBERSHIP OF THE EXECUTIVE COUNCIL BY STATES 


—COoNTINUED 
Members 

State Name eis 31, ea ant 

Newa VOLK § sane call eon hetiGwaie ae oe Cate cheno ncn 1912 

© Panes Ge Cannan. rence sree hee 903 1913 

fs eee LedvardkCorswella..:) wae sesnaaee 1913 

NortheCarolinare.| Johneh ss nitOn set eee ree Mel sil 1911 

Norths Dakotas |Oaleebatchellers: teen seer ere 3, PAD 1911 

Olio eRe en ake Wood worthenas sees tence (1911 

fe 4 De DS) BY Na tcin ee oe pence art ae 501 1913 

BieT ERE RT Pee) A hela o Kernan noes pie Codie Aphats oe Ese 

Oklahomaseee 5 Die WistELOcant yepsssee: iene eee 254 1913 

Oregons! Mame ld CN Aimsworb les meet case teas meteven te 128 1911 

Vee maeydhgroitiny on sliNie I (COMMIS: Sas ae Ge ooececoc ee 1911 

o De |Win vA Tierwee Seach ast ees eee 792 en 

& ns Ds Mc Ke laloyidiaenen,.. ieden eirnate were . 1912 

« 52) John: GseReadines.)) ene aeeee | 1913 

SoupheCarolinay.s|Wiael Morsank eis. cs een ene ee 124 1913 

South: Dakotasacts OC. bassettos a... ae iene eee 190 1911 

Tennessee....... SCR Preston saue'. cep ee ee a ae 125 1912 

foe i NE Ns = ne ae Geli oP. ae aa oe Ra \ 309 f 1912 

Sees Atte Be OB DIDUNE OR ewan cians 52k oe Go. \ 1913 

Wav eUbOVE  Aats ooo alt Ola Nila IM HUlleres bee 8 SG a5 case dan onc ck 184 1911 

Washinetont.. | Milesi©:s\looreis.: seas seueneee eee one eee 242 1911 
Wiest Vaneinians | RObertglesArcheria mie nia aera 144 1911 ; 
Wiseonsin....... Asie, MAPA @ sameas Ache RS ee te eee I 1912 f 

Eee Ra AMS VANS NNN as eh Gs daac ues es \ Ue \ 1912 


EXECUTIVE COUNCIL—ContTINUED 
MEMBERS AT LARGE 


Term 
State Name Title Ex- 
pires 
Tilinois. ......./George M. Reynolds. .. ../Ex-President............. 1912 
Shetek eee Ralph Van Vechten. .. J Choma Be-Com, ee 
\ ing House Section..... 
nisms at ‘Brandt C. Downey.... ee eee 1911 
‘i \Chairman Ex. Com. Sav- 
a Gr piephensouy es \.| ings Bank Section. ... \ 
HMETIUUCK Yaa: «j[Ji) Lon BOWELS =< so obs site: 1p) edesive (oral Myce pees ie ale 1911 
Maryland.....|/Edyward L. Robinson. ...|Pres. Sav. Bank Sec......./1911 
Massachusetts. Alfred L. Aiken......... V.-P. Savings Bank Sec... .| 
Michigan..... . William Livingstone...../ Vice-President A. B. A.... 
Missouri.......|W. F. Keyser......... {President State Secre-\jio14 
\ | taries Section.. ; 
New York. ....|Lawrence L. Gillespie... ./V.-P. Trust Co. eeotions 
a ..|Lewis EH). Pierson....... . Ex-President A. B. Nee oe “1913 
Ree eerniei I veg aoc om et 
\ | So, Seetion. 3.05.00: 
@hioz...--....|. R. Fancher..........|/Pres. Clear. House-Sec:.....| L911 
“ _.........|Geo. Guckenberger....../V.-P. Clearing House Sec... 
sbennesseey sen sth Or Wattsic. acces nn) President A. B. A.. . 1914 
Wisconsin... .. Oliver C. Fuller. . : (Pres. Trust Co. Section... {1911 


MEMBERSHIP OF STATES AND TERRITORIES HAVING LESS 
THAN 100 MEMBERS|) 


[As of August 31, 1910.] 


IRIS NENG leer aie wera ety gE 15 
IATIZONA GA eee ane ale ate. SO 
WElAWALes tenon ees fae eis, fe oe 
District of Columbia..........35 
INiTie er een ee canteen enc aes 89 
INGVAM ASR ie tac meee a eae 29 
INewalklanapshires:a....5 00.2. 47 
INE WeMeKICOntssecs cs bate shes 48 
Runodeslislandiince. + a.) cds 49 


Members Heprcecnting the Above States are as follows: 


Name ‘State ‘Term Expires 
WV. Cox. fe _.|Dist. of Columbia... .. 1911 
Arthur H. Marble. al WOMAN OSs oe ot tena 6 : 1912 
Edward P. Metoalinee ... 7\Rhode Island,..2..:..| 1913 
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VICE-PRESIDENTS FOR THE DIFFERENT STATES 
AND TERRITORIES ; 


B. B. Barnes, President First National Bank, Eutaw, Ala. i 
Samuext Buum, President S. Blum & Co., Valdez, Alaska. 
R. N. FReDERICKS, President Prescott Nat’] Bank, Prescott, Ariz. 

E. T. Reeves, Cashier German National Bank, Little Rock, Ark. 
FRANK B. ANDERSON, Pres. Bk. of Cal., Nat’] Ass’n, San Francisco, Cal. 
H. S. Hour, President Royal Bank of Canada, Montreal, Can. 

J. C. Houston, Asst. Cashier First National Bank, Denver, Colo. 

M. H. Grirrine, Cashier City National Bank, Danbury, Conn. 

NorMAN Davis, Vice-Pres. Trust Company of Cuba, Havana, Cuba. 
EzeKIAL Cooprr, Vice-President Farmers’ Bank, Wilmington, Del. 
Won. A. Mearns, of Lewis, Johnson & Co., Washington, D. C. 

J. S. Reese, Pres. People’s National Bank, Pensacola, Fla. 

C. B. Lewis, lst Vice-President Fourth National Bank, Macon, Ga. 
Crcit Brown, President First National Bank, Honolulu, Hawaii. 

Boyp Hamixton, Cashier Cceur D’Alene Bk. & Tr. Co., Coeur D’Alene, Id. 
ANDREW RUSSELL, Vice-Pres. Dunlap, Russell & Co., Jacksonville, Ill. 
M. 8S. Sonntac, Pres. American Trust & Savings Co., Evansville, Ind. 
Kent C. FerMAN, Cashier Cedar Rapids Nat’] Bank, Cedar Rapids, Iowa. 
C. V. AtmMutsE, Cashier Isle of Pines Bank, Neuva Gerona, Isle of Pines. 
G. C. Smirn, President People’s Nat’] Bank, Kansas City, Kan. 

Grorce R. Lewis, President Farmers’ National Bank, Glasgow, Ky. 

L. M. Poon, Vice-Pres. Hibernia Bank & Trust Co., New Orleans, La. 
Epw. S. Kennarp, Cashier Rumford Nat’] Bank, Rumford Falls, Me. 

H. H. Hanes, President Nat’] Bank of Rising Sun, Rising Sun, Md. 
Jos. W. STEvENS, President First National Bank, Greenfield, Mass. 

H. H. Hanson, Manager International Banking Corp., Mexico City, Mex. 
¥. P. Browne, Cashier First National Bank, Bay City, Mich. 

Gro. C. Power, President Second National Bank, St. Paul, Minn. 

O. B. Quin, Vice-Pres. & Manager First National Bank, McComb, Miss. 
SAMUEL SHARP, Cashier Montgomery Co. Bank, Montgomery City, Mo. 
F. S. Lusk, President First National Bank, Missoula, Mont. 

J. W. WeLpron, President Exchange Bank, Ogallala, Neb. 

W. D. Lawton, Pres. Tonapah-Goldfield Trust Co., Gold Center, Nev. 

I. SNowpen Hatnes, Cashier Mechanics’ Nat’l Bank, Burlington, N. J. 
Ira ¥. Harris, Cashier Indian Head National Bank, Nashua, N. H. 

H. D. BowMan, Pres. Bowman’s Bank & Trust Co., Las Cruces, N. M. 
CornELIus A. PucsLry, Pres. Westchester Co. Nat’l Bk., Peekskill, N. Y. 
Henry C, McQueen, Pres. Murchison National Bank, Wilmington, N. C, 
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VICE-PRESIDENTS—ConvrExvep 


A. O. ANDERSON, President First National Bank, Hannaford, N. D. 

R. B. Crane, Vice-President National Bank of Commerce, Toledo, O. 

JAKE Haston, President Citizens’ National Bank, Antlers, Okla. 

EK. A. Wyxp, Vice-Pres. Security Savings & Trust Co., Portland, Ore. 

FRANK M. Horn, Cashier National Bank of Catasauqua, Catasauqua, Pa. 

Jos. R. Bruce, Manager Royal Bank of Canada, San Juan, Porto Rico. 

Cuas. Perry, President Washington Trust Company, Westerly, R. I. 

T. B. SrackuousE, Vice-President National Loan & Exchange Bank, 
Columbia, and President Bank of Dillon, Dillon, S. C. 

F. C. DanrortH, President Citizens’ Bank, Parker, S. D. 

C. A. Lyrerty, President First National Bank, Chattanooga, Tenn. 

Gro. E. Wess, President First National Bank, San Angelo, Tex. 

W. S. McCornicx, Pres. McCornick & Co., Bankers, Salt Lake City, Utah. 

Henry M. McFartanp, V.-P. Lamoille Co. Nat’?] Bank, Hyde Park, Vt. 

Gro. A. ScumeEtz, of Schmelz Bros., Bankers, Newport News, Va. 

W. B. Irvine, Vice-President Nat’! Bank of W. Va., Wheeling, W. Va. 

Gro. B. BurKrE, Manager Bankers’ Trust Co., Tacoma, Wash. 

C. C. Brown, President First National Bank, Kenosha, Wis. 

Jno. L. Batrp, Vice-President First National Bank, New Castle, Wyo. 


COMMITTEES OF THE ASSOCIATION 


CURRENCY COMMISSION 


A. B. Hepsurn, Pres. Chase Nat’] Bank, New York City, Chairman. 
JAMES B. ForGan, Pres. First Nat’] Bank, Chicago, Ill., Vice-Chairman. 
Myron T. Herrick, Chairman Society for Savings, Cleveland, O. 
Frstus J. WAbDE, President Mercantile Trust Co., St. Louis, Mo. 
JosEPH T, TALBERT, Vice-Pres. National City Bank, New York City. 
GxrorcE M. ReyNnoxps, Pres. Cont’! & Com. Nat’] Bank, Chicago, Ill. 
JOHN PrRRIN, Chairman of Board, Fletcher-American National Bank, 
Indianapolis, Ind. 
LutHER DRAKE, President Merchants’ National Bank, Omaha, Neb. 
SoLomon WEXLER, V.-P. Whitney-Central Nat’] Bank, New Orleans, La. 
Rogert WarpRopP, President People’s National Bank, Pittsburg, Pa. 
ARTHUR REYNOLDS, President Des Moines Nat’l Bank, Des Moines, Ia. 
i. F. Swinney, President First National Bank, Kansas City, Mo. 
JosEpH A. McCorp, Vice-President Third National Bank, Atlanta, Ga. 
W. V. Cox, President Second National Bank, Washington, D. C. 
Joun L. Hamitton, President Hoopeston National Bank, Hoopeston, Ill. 
Frep. E. FAaRNSwortH, New York, Secretary. 
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COMMITTEES OF THE ASSOCIATION—ContTINUED 


FINANCE COMMITTEE 


F. O. Warts, Pres. First National Bank, Nashville, Tenn., Chairman. 

Bron H. Barnett, Chairman of Board, Barnett National Bank, Jack- 
sonville, Fla. 

LEDYARD COGSWELL, Pres. New York State Nat’l Bank, Albany, N. Y. 

F. J. WoopwortH, Vice-President First National Bank, Cleveland, O. 

WILLIAM GrorGE, President Old Second National Bank, Aurora, Ill. 

C. H. McNiper, President First National Bank, Mason City, Ia: 

D. McK. Luioyp, President People’s Savings Bank, Pittsburgh, Pa. 

A. D. GrawAM, Vice-Pres. & Cashier Citizens’ Nat’] Bank, Baltimore, Md. 

T. J. Davis, Cashier First National Bank, Cincinnati, O. 

Emory W. Cxark, Vice-President First National Bank, Detroit, Mich. 


ADMINISTRATIVE COMMITTEE 


F. O. Warts, Pres. First National Bank, Nashville, Tenn. 
WILLIAM LIVINGSTONE, Pres. Dime Savings Bank, Detroit, Mich. 
CHARLES H. Hurric, Pres. Third National Bank, St. Louis, Mo. 


LAW COMMITTEE 


PirRRE JAY, Vice-Pres. Bank of the Manhattan Co., New York, Chairman. 
J. F. Hacry, Assistant Cashier First National Bank, Chicago, Ill. 

J. H. Orr, Trust Officer St. Louis Union Trust Co., St. Louis, Mo. 

L. H. Dinxins, Pres. Interstate Trust & Banking Co., New Orleans, La. 
Lucrus Terer, President Chicago Savings Bank & Trust Co., Chicago, Ill. 
Tuomas B. Paton, General Counsel, American Bankers’ Association. 


FEDERAL LEGISLATIVE COMMITTEE. 


ARTHUR REYNOLDS, President Des Moines National Bank, Des Moines, 
Iowa, Chairman. 

i. F. Swinney, President First National Bank, Kansas City, Mo. 

Josrru A. McCorp, Vice-President Third National Bank, Atlanta, Ga. 

W. V. Cox, President Second National Bank, Washington, D. C. 


Joun L. HAmitton, President Hoopeston National Bank, Hoopeston, Ill. 


COMMITTEE ON BILLS OF LADING 


Ciay H. Howiister, Vice-President and Cashier Old National Bank, 
Grand Rapids, Mich., Chairman. 

F. O. WEetTMorkg, Vice- Prosident First National Bank, Hine Ty 

J. A. Lewis, Cashier National Bank of Commerce, St. Louis Mo. 


Wo. Inoue, Vice-President and Cashier Mer. Nat’l Bk., Baltimore, Md. 


DanteL G, Wine, President First National Bank, Boston, Mass. 
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COMMITTEES OF THE ASSOCIATION—ContinuED 


COMMITTEE ON EXPRESS COMPANIES AND MONEY ORDERS 


JOSEPH CHAPMAN, JR., Vice-President Northwestern National Bank, 
Minneapolis, Minn., Chairman. — 

JosEPH T. TALBERT, Vice-Pres, National City Bank, New York City. 

Mitton E. Ames, Vice-President Riggs Nat’l] Bank, Washington, D.C. 

THORNTON COOKE, Treasurer Fidelity Trust Co., Kansas City, Mo. 

K. D. DurHAM, The Onarga Bank, Onarga, Ill. 


COMMITTEE ON FIDELITY BONDS AND BURGLARY INSURANCE 


Joun L. Hamitron, President Hoopeston National Bank, Hoopeston, 
Ill., Chairman. \ ; 

GrorGcEe L. RAMSEY, President Union Bank & Trust Co., Helena, Mont. 

C. Q. CHANDLER, President Kansas National Bank, Wichita, Kan. 

C. E. BaATCHELLER, Cashier First National Bank, Fingal, N. D. 

F. H. Frizs, President Wachovia L. & T. Co., Winston-Salem, N. C. 

CALDWELL Harpy, President Norfolk National Bank, Norfolk, Va. 

W. P. MANLEy, President Security National Bank, Sioux City, Iowa. 


AMERICAN INSTITUTE OF BANKING COMMITTEE 


E. D. Huxsert, V.-P. Merchants’ Loan & Tr. Co., Chicago, Ill., Chairman. 
J. H. Purricuer, Cashier Marshall & Ilsley Bank, Milwaukee, Wis. 
D. C. WiLLs, Cashier Diamond National Bank, Pittsburg, Pa. 


COMMITTEE ON FORMS FOR NATIONAL AND STATE BANKS 


JouN M. Mittirr, JR., V.-P. First Nat’?] Bank, Richmond, Va., Chairman. 
J. FLETCHER FARRELL, Vice-Pres. Fort Dearborn Nat’] Bank, Chicago, III. 
CHARLES W. RiEcks, V.-P. and Cashier Liberty Nat’] Bk., New York City. 


COMMITTEE TO CONSULT WITH U. 8S. TREASURY OFFICIALS 


CuHartes H. Hurric, Pres. Third Nat’l Bank, St. Louis, Mo., Chairman. 
Grorce M. Rreyno.ps, President Cont’] & Com. Nat’] Bk., Chicago, Ill. 
Crartes C, GLover, President Riggs National Bank, Washington, D. C. 
L. L. Rust, President Philadelphia National Bank, Philadelphia, Pa. 
Won. A. Gaston, President National Shawmut Bank, Boston, Mass. 
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CONSTITUTION 


OF THE 


AMERICAN BANKERS’ ASSOCIATION 


DECLARATION 


In order to promote the general welfare and usefulness of banks and 
banking institutions, and to secure uniformity of action, together with 
the practical benefits to be derived from personal acquaintance and from 
the discussion of subjects of importance to the banking and commercial 
interests of the country, and especially in order to secure the proper 
consideration of questions regarding the financial and commercial 
usages, customs and laws which affect the banking interests of the entire 
country, and for protection against loss by crime, we submit the follow- 
ing Constitution and By-Laws for The American Bankers’ Association: 


CONSTITUTION 


ARTICLE I 


Section 1. This Association shall be called “THe AMERICAN BANKERS’ 
ASSOCIATION.”’ . 


ARTICLE II 


Section 1. Any National or State Bank, Trust Company, Savings 
Bank, Private Banker, or Banking Firm may become a member of this 
Association upon the payment of such annual dues as shall be provided 
by the By-Laws, and may send one delegate to the annual meetings of 
the Association; and any member may be expelled from the Association 
upon a vote of two-thirds of the Executive Council. 


Src. 2. Each delegate shall be an officer or director or trustee of the 
institution represented, or a member of a banking firm, or a private 
banker, or a member of the State Secretaries’ Section. 


Src, 3. Delegates shall vote in person; and no delegate shall be en- 
titled to more than one vote. 


Sec. 4. All votes shall be viva voce, unless otherwise ordered, except 


as hereinafter provided; any delegate may demand a division of the 
house. 
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ARTICLE III 


Srecrion 1. The administration of the affairs of the Association shall 
be vested in the President, First Vice-President of this Association, and 
one Vice-President for each State which may be represented in this 
Association (the word State as used in this article including Territory 
and the District of Columbia), and in an Executive Council, which 
shall be elected at the annual meeting. 


Src. 2. The Executive Council shall consist of the following: 


(a) From States having a State Bankers’ Association and having one 
hundred or more members of the American Bankers’ Association in each 
such State, one member from each State for the first one hundred 
members of the American Bankers’ Association in such States respec- 
tively at the close of the preceding fiscal year, August 31, and an addi- 
tional member of said Council for each additional two hundred members 
of the American Bankers’ Association in such States respectively. 


(b) From States having no State Bankers’ Association, or those 
which have less than one hundred members of the American Bankers’ 
Association within their separate borders, one member for the first 
hundred of the combined membership of all such States and one addi- 
tional member of said Council for each additional two hundred mem- 
bers. Members_of the Council from States described in sub-section (b) 
must be delegates (as defined in Article II, Sections 1 and 2) from 
some one of such States and not more than one of such members can be 
from the same State. 


(ec) The following shall be members ex-officio: The President of the 
Association; the First Vice-President; ex-Presidents for three years 
after the expiration of their terms of office as President; the Presidents, 
First Vice-Presidents and Chairmen of the Executive Committees of 
Trust Company, Savings Bank and Clearing House Sections, the Chair- 
man of the Executive Council of the American Institute of Banking, 
and the President of the Organization of Secretaries of State Bankers’ 
Associations, known as the State Secretaries’ Section. 

To be eligible a member of the Executive Council must be a delegate 
as defined in Sections 1 and 2 of Article IJ. Such member shall become 
ineligible and a vacancy created (1) by his removal from the State from 
which elected; (2) when he, or the firm or institution he represents, is 
no longer a member of the Association; (3) when he, not being a private 
banker, member or partner in a banking firm which is a member, is no 
longer connected as officer, director or trustee of an institution which is 
a member. 

No retiring President or Vice-President or retiring member of the 
Executive Council shall be eligible for re-election to the same position 
until the next annual convention after the expiration of his term of 
office. 
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Src. 3. Preliminary nominations for members of the Executive Coun- 
cil and Vice-President for each State and selection of the members of 
the Nominating Committee shall be made as follows: 


A. In States having State Bankers’ Associations and having one hun- 
dred or more members of the A. B. A., in each such State the member 
or members of the Executive Council to which such State is entitled 
shall be nominated by a majority vote, which shall be by ballot of the 
members of the A. B. A. attending the annual conventions of the separate 
State Bankers’ Associations. In a similar manner such States shall 
nominate a Vice-President for the State and appoint a delegate to repre- 
sent them as a member of the Committee on Nominations at the annual 
conventions. For such purposes the Vice-President of the A. B. A. in 
each such State shall call a meeting of the members of this Association 
at such State conventions and shall preside at such meetings. In his 
absence any three members attending the convention may call such 
meeting, and those in attendance shall select their presiding officer. At 
such meeting the members shall vote in person only from a list certified 
to by the General Secretary of the Association or the Vice-President 
from that State. The Secretaries of the respective State Associations 
shall certify the nominations which have been made as set out herein, 
to the General Secretary of the A. B. A. on or before the date of its 
annual meeting. In case of dispute as to who is the rightful nominee 
or nominees for the Executive Council or Vice-President for the State, 
nominated at any State Association convention, or where there is other 
claim affecting the validity of any nomination, it shall be the duty of 
the Committee on Nominations, provided in Section 4 next following, 
to decide the dispute or claim, and their decision shall be final. The 
uncontested members of the Nominating Committee shall similarly de- 
cide on any dispute or claim affecting the seat of any member whose 
claim.to membership is contested. 


B. In the case of States which have no State Bankers’ Association or 
those which have less than one hundred members of the A. B. A. within 
their respective borders, the Vice-Presidents of the Association for such 
States attending the convention shall constitute a Nominating Commit- 
tee and meet apart immediately after the first adjournment of the Con- 
vention. At such meetings they shall elect a Chairman and Secretary 
from among their number and nominate the members of the Council to 
which the aggregate membership of all such States is entitled. They 
shall also nominate a Vice-President and select a member of the Nomi- 
nating Committee for each State so represented. On all questions com- 
ing before the meeting each member shall have as many votes as there 
were members of the A. B. A. on August 31 preceding, within the 
borders of the State he represents. In the absence of a Vice-President 
of any such State the majority of delegates from such States attending 
the convention may nominate one of their number to serve in place 
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of the absentee. Immediately after nominations are made as herein 
provided, the Secretary of such Committee shall certify such nomina- 
tions to the General Secretary of the Association. 


Src. 4. Nominations for President, First Vice-President, Vice-Presi- 
dents for each State and for members of the Executive Council shall 
be made at the annual convention as follows: As soon as practicable 
after the first adjournment the General Secretary of the Association 
shall call a meeting of the members of the Nominating Committee se- 
lected in accordance with the provisions of Section 3 next above. 
Such Committee shall meet and select its Chairman and Secretary from 
their number. They shall receive from the General Secretary of the 
Association the preliminary nominations for members of the Executive 
Council and Vice-Presidents for each State which have been certified to 
him as aforesaid. They shall nominate a candidate for President and 
First Vice-President and the candidates for Vice-President for each 
State and for the Executive Council which have been certified to the 
General Secretary of the Association. The Committee may make its 
report at any subsequent session of the convention, but its nominations 
shall not exclude the name of any person otherwise nominated in the 
convention; except that if other nominations are made for members of 
the Executive Council or Vice-Presidents for the States in place of those 
nominated at the conventions of the respective State Associations, 
such nominees must be eligible delegates from the same States 
as those in whose place they are nominated; and if other nomina- 
tions are made for members of the Executive Council which have been 
nominated by the Committee of Vice-Presidents, such nominees must be 
also from the same States as those in whose place they are nominated. 


Sec. 5. Nominations and elections of members of the Executive Coun- 
cil shall be for a term of three years, and as nearly as practicable only 
one-third of the total elective membership shall be elected each year. 
Where the nominees or membership for any term exceed those for any 
other term or terms the Nominating Committee shall adjust the terms 
of nominees, by lot or otherwise, so as to make the membership for each 
term of one, two or three years equal as nearly as practicable. ‘The 
election for President, First Vice-President, Vice-Presidents for each 
State and for members of the Executive Council shall be by ballot, un- 
less otherwise ordered by the convention. Nothing herein contained 
shall affect the tenure of office of members of the Executive Council 
elected before the adoption of this amended Constitution. In determin- 
ing the number of members of the Executive Council to which any State 
may be entitled, the number of members already on the Council from 
such State, if any, shall be deducted. 


Src. 6. Each Vice-President, other than the First Vice-President, shall 
have the supervision of such business of the Association, exclusive of its 
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general business in charge of the Executive Council and other officers, as 
may pertain to the State or Territory in which he resides, and may call 
meetings of members therein relative to such business whenever he may 
deem the same necessary. But no expense shall be incurred in the con- 
duct of such business or in the calling of any such meetings, without the 
approval of the President, First Vice-President and Chairman of the 
Executive Council of the Association. 


Src. 7. The Executive Council shall meet immediately upon the ad- 
journment of the annual convention of the Association, and, a quorum 
being present, elect one of their number Chairman and appoint Com- 
mittees, a General Secretary, a Treasurer, Assistant Secretaries, a Gen- 
eral Counsel and such other employees of the Association as may be 
deemed proper, and the Council may, at their discretion, discharge the 
General Secretary, Treasurer, Assistant Secretaries, General Counsel, or 
other employees. The Executive Council may define the powers and 
duties of such committees as it appoints. The Executive Council shall 
have the power to fill vacancies that may occur in any of the offices of 
the Assoéiation and in the membership of the Council, provided, how- 
ever, that vacancies in the membership of the Council shall be filled by 
the election of a member of the Association from the same State or 
Section in which such vacancy occurs. 


Src. 8. The Executive Council shall take charge of the general busi- 
ness of the Association, receive communications, arrange for holding 
the annual convention and other meetings, procure and arrange sub- 
jects for discussion in the order in which they may come before the 
convention, provide for speakers and carry out the resolutions passed. 
The attendance of twenty members of the Council shall constitute a 
quorum for the transaction of business. 


Sec. 9. Special meetings of the Executive Council may be ealled by — 


request of ten of its members, giving two weeks’ notice to the General 
Secretary desiring him to call such special meetings. 


Src. 10. The Executive Council shall provide—first, for keeping the 
records of the proceedings of their meetings, as well as that of the 
Association’s annual or special meetings; second, they shall submit 
to each annual meeting a report covering their official acts as well as a 
statement of any new or unfinished business requiring attention; third, 
they shall make full statements of the financial condition of the Asso- 
ciation; and fourth, submit an estimate of the amount required to carry 
on the affairs of the Association according to their judgment of the busi- 
ness to be done, recommend means for raising money to carry out such 
plans as may be resolved upon by the Association and raise and dis- 
burse the money therefor. 
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Sec. 11. The General Secretary shall make and have charge of the 
records of the Association. These records shall include the correspond- 
ence of the Executive Council and that of the Standing Protective Com- 
mittee. He shall be held responsible for and charged with the safe- 
keeping of the records of both the Executive Council and the Protective 
Committee. And it shall be his duty to send promptly to each member 
of the Association a synopsis of the reports received by him of attempted 
or accomplished crime against any member of the Association. These 
records shall be the property of the Association and be held subject at 
all times to the order of the Executive Council. 


Src. 12. The Treasurer shall receive and account for all moneys 
belonging to the Association and collect dues; but shall pay out moneys 
only upon vouchers countersigned and approved by the General Secre- 
tary and by the President or First Vice-President or by the Chairman 
of the Executive Council and, in case of vouchers for expenses incurred 
by a committee or a Section, only when additionally approved by the 
Chairman of such Committee or the President, Vice-President or Chair- 
man of the Executive Committee of such Section and not exceeding 
the appropriation set apart for the use of such committee or Section. 


Sec. 13. The General Secretary, Treasurer and Assistant Secretary 
shall each give to the American Bankers’ Association a bond in amount 
and form satisfactory to the Executive Council. 


ARTICLE IV 


Srcrion 1. The President, the First Vice-President and the Chairman 
of the Executive Council shall immediately after their election to their 
respective offices appoint the following committees, to wit: A Protective 
Committee, consisting of three members of the Association, whose names 
shall not be made public; a Law Committee, consisting of five members 
of the Association and the General Counsel of the Association, and a 
Federal Legislative Committee, consisting of five members of the Asso- 
ciation. Such Committee membership shall continue from the time of 
appointment until the adjournment of the annual convention of the 
Association, then next ensuing after such appointment,.and until their 
successors are appointed. 

There shall be an Administrative Committee, which shall consist of 
the President of the Association, the Chairman of the Executive Coun- 
cil and the First Vice-President of the Association. 


Src. 2. The Protective Committee shall control all action looking to 
the detection, prosecution and punishment of persons attempting to cause 
or causing loss by crime to any member of the Association. The said 
Committee when called upon for aid by any member of the Association, 
through the General Secretary, shall forthwith take such steps as it 
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shall deem proper to arrest and prosecute the party charged with the 
crime; provided, however, that no expense or liability shall be incurred 
beyond the amount of funds in the Treasury especially appropriated 
for that purpose. 


(a) The said Committee or a member of the American Bankers’ Asso- 
ciation is prohibited from compromising or compounding with parties 
charged with crime, or with their agents or attorneys, a case once com- 
mitted to the Association which results in the apprehension of the 
criminal. 


(b) All members of the Association when called upon by the General 
Secretary in behalf of the Protective Committee for information or aid 
shall promptly respond by giving all assistance in their power, and all 
members shall at all times notify the General Secretary, who shall 
promptly notify the Committee of any attempted or accomplished crime 
reported to him, as likely to affect other members of the Association. 


Sec. 3. The Law Committee shall have in charge the consideration 
of statutes, national and State, affecting the powers, privileges and 
duties of the members of the Association, also the subjects of uniformity 
of laws and commercial usage, and may for such purposes, as occasion 
may arise, recommend to the Executive Council and the General Associ- 
ation drafts of proposed statutes for their approval, and upon such 
dual approval shall urge the enactment of such approved drafts through 
State organizations as to State legislation and through the Federal 
Legislative Committee as to national legislation, and shall perform such 
other duties as may be imposed upon it from time to time by the Execu- 
tive Council or the annual convention. The Committee shall submit a 
report in writing to the Executive Council at its meetings, and shall 
annually submit a report in writing to the general Association in con- 
vention assembled. 


Src. 4. The Federal Legislative Committee shall receive in charge all 
resolutions adopted by the annual convention, declaring in favor of, 
or in opposition to national legislation upon any subject, and shall by 
petition, memorial or other proper action further the purposes declared 
for in such resolutions, and in case of legislative emergency arising 
between annual conventions whereby serious and harmful results to 
the welfare generally of the Association membership might result from 
delay, the Committee shall perform similar services as to resolutions 
of similar character adopted by the Executive Council at its sessions, 
or by the Administrative Committee in the interim between sessions of 
the Executive Council. The Federal Legislative Committee shall take 
notice of any Congressional action affecting the interests of the mem- 
bership of the Association, and when deemed necessary report the same 
to the Executive Council, and shall make a general report to the annual 
convention. 
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Sec. 5. The Administrative Committee shall perform all necessary 
routine duties of administration enjoined upon the Executive Council 
between meetings of the Executive Council and which duties may not 
be otherwise especially provided for by the Executive Council; also all 
duties of administration imposed upon it by the Executive Council, sub- 
ject to the rules and directions of the Executive Council. The said 
Committee shall report a memorandum of all its proceedings to each 
meeting of the Executive Council. 

The Administrative Committee shall, subject to the control of the 
Executive Council, have general supervision over all committees, either 
such as may be created under this Constitution, or by resolution of the 
General Association, or by act of the Executive Council, or by any 
Section of the Association for the purpose of securing harmonious action 
and preventing conflicts in jurisdiction. ‘The decision of the Administra- 
tive Committee upon any such question shall be final, unless, and until, 
reversed by the Executive Council at its next meeting. All committees 
under the supervisory control of the Administrative Committee shall 
upon request of the Administrative Committee report any action under- 
taken to the Administrative Committee. 


Src. 6. (1) Committees created by any annual convention for any 
purpose of the pending work of the convention shall report during 
the session of the convention. Such committees shall be appointed by 
the President and shall expire upon report made, and in the absence 
of report at the adjournment of the convention. Nothing herein con- 
tained shall be construed to impair or defeat the right to create com- 
mittees by naming the membership in resolution creating the same. 


(2) Special committees created by the annual convention, to whom 
may be referred any subject for consideration during the interim 
between conventions, shall be appointed by the President, the First 
Vice-President and the Chairman of the Executive Council. They shall 
make report in writing to the Executive Council and to the succeeding 
annual convention, unless otherwise directed by the convention, and the 
committee shall expire with the adjournment of such succeeding annual 
convention, provided, that upon report at such succeeding annual con- 
vention such committee may, by resolution, be continued for a similar 
period. The membership of such continued committees shall be subject 
to change in part or in whole at any such continuance by the appoint- 
ing power as aforesaid. 


(3) The President, the First Vice-President and the Chairman of 
the Executive Council may fill all vacancies existing in any Standing 
Committee provided for by the Constitution, or in any Special Commit- 
tee authorized to act in the interim between annual conventions. 
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ARTICLE V 


Section 1. Annual conventions of the Association shall be held at 
such times and places as shall be determined by the Executive Council. 
Special meetings may be called by the Council if, in their opinion, 
circumstances require them, giving two weeks’ notice of the time and 
place of meeting, together with the subject matter of business to come 
before such special meeting. The Executive Council shall meet to ar- 
range the order of business on the day preceding any general meeting 
of the Association. By consent or request of a majority of the Executive 
Council any meeting of the Association may be postponed. Reasonable 
notice shall be given by the General Secretary to the members of such 
postponement. 

ARTICLE VI 


Srcrion 1. The expenses of the Executive Council of the Association, 
in carrying out the business to be done by it, shall be provided for by 
the annual dues of the members of the Association; provided, however, 
that the Executive Council shall have no authority to incur or contract 
on behalf of this Association any liability whatever beyond the amount 
of the annual dues and moneys especially collected. No expenses shall 
be incurred except for purposes designated in this Constitution. 


ARTICLE VII 


Section 1. Resolutions or subjects for discussion (excepting those 
referring to points of order or matters of courtesy) must be filed with 
the General Secretary at least fifteen days before the annual convention 
and submitted to the Executive Council at its regular meeting preceding 
the convention, but any person desiring to submit any resolution or busi- 
ness in open convention may do so upon a two-thirds vote of the dele- 
gates present, or such resolution or business shall be referred to the 
Executive Council to report upon immediately; provided that this shall 
not apply to any proposed amendment of the Constitution. 


ARTICLE VIII 


Section 1. Any member failing to pay within three months the mem- 
bership dues shall be considered as having withdrawn from the Associa- 
tion, but may be reinstated upon application to the General Secretary, 
and paying all dues in arrears, with the consent of the President or 
Chairman of the Executive Council. 


ARTICLE IX 


SEcTIoN 1. Sections of the Association are hereby established, as 
follows: 


(a) A Trust Company Section, whose scope shall embrace all matters 
of interest to trust companies. 
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(b) A Savings Bank Section, whose scope shall embrace all matters 
relating to institutions receiving savings deposits. 


(c) A Clearing House Section, whose scope shall embrace all matters 
relating especially to work which may be of interest and advantage to 
members of this Association which properly come within the scope of 
clearing houses. 


(d) A State Secretaries’ Section, which shall be composed of the 
Secretaries who are members of the Organization of Secretaries of State 
Bankers’ Associations; the work of this Section to embrace all matters 
relating to State Bankers’ Associations. 

The above Sections shall meet annually in connection with the meet- 
ing of this Association, and their program and proceedings may be 
published from time to timé together with the proceedings of the 
Association. 


(e) An American Institute of Banking Section, whose scope shall 
embrace all matters relating especially to the work as outlined by the 
Educational Committee of this Association and embodied in the Con- 
stitution and By-Laws of said Institute. Said Section shall meet at 
such time and place as shall be designated. by the Executive Council of 
said Section. 

All Trust Company and Savings Bank members of the Association 
who desire may enroll themselves as members of their respective Sec- 
tions. The Sections shall make reports to the Association, and affairs 
relating to their membership may be referred to them. 

Notice shall be given to the Executive Council of the Association of 
any proposed amendment of the Constitution or By-Laws of any Sec- 
tion created by this Constitution. The Sections shall be under the 
supervision of the Executive Council, who may make such provision for 
them as to such Council may deem wise. 


ARTICLE X 


Section 1. This Constitution may be amended at any annual meeting 
by a vote of two-thirds of the members present, notice of the proposed 
amendment having been submitted to the General Secretary at least 
thirty days before the annual meeting, and the General Secretary shall 
forward to every member of the Association a copy of such proposed 
amendment, at the same time the other notices are sent out, and shall 
submit it to the Executive Council, that they may arrange to bring it 
before the convention under the regular order of business. 

Any amendment to the Constitution regularly submitted as above 
may be itself amended on the occasion of the annual convention by a 
vote of two-thirds of the members present. 
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BY-LAWS 


OF THE 
AMERICAN BANKERS’ ASSOCIATION 


First. The annual dues to the Association shall become due and 
payable in advance September Ist of each year, which date shall be the 
commencement of the fiscal year of the Association. 


Srconp. The annual dues of the members of this Association, in- 
eluding annual subscription to its monthly JouRNAL, shall-be $10.00 for 
Banks and Trust Companies having an aggregate capital and surplus 
of less than $100,000, private bankers and banking firms; $20.00 for 
Banks and Trust Companies having an aggregate capital and surplus 
of $100,000 and less than $250,000; $25.00 for Banks and Trust Com- 
panies having an aggregate capital and surplus of $250,000 and less 
than $500,000; $30.00 for Banks and Trust Companies having a capital 
and surplus of $500,000 and less than $750,000; $40.00 for Banks and 
Trust Companies having a capital and surplus of $750,000 and below 
$1,000,000; $50.00 for Banks and Trust Companies having a capital 
and surplus of $1,000,000 and below $5,000,000; $75.00 for Banks and 
Trust Companies having a capital and surplus of $5,000,000 and over. 

Each member of the Association having a branch or branches, without 
separate capital specifically set aside therefor, and desiring to have such 
branch or branches become members of this Association, must pay 
annual dues in addition to $10.00 for each such branch. In case any 
branch has a separate capital, dues must be paid.for such branch ac- 
cording to capital the same as if it were an independent member. 

Dues for savings banks without capital are based on surplus or reserve 
fund. 

The annual dues of members who do not subscribe to the JOURNAL 
shall in each case be one dollar less than the amounts above specified. 


Tuirp. The official publication of the Association shall be issued 
monthly under the direction of the General Secretary and the General 
Counsel and shall be called the JouRNAL oF THE AMERICAN BANKERS’ 
ASSOCIATION. Subscription price for such publication shall be one 
dollar a year. Out of the annual dues of each member who subscribes 
therefor, provided in By-Law Second, there shall be set aside the sum 
of one dollar in payment of each such member’s annual subscription 
which shall be actually used for the purpose of said publication. 


Fourtu. These By-Laws may be amended by the Executive Council 
by a two-thirds vote of the members present at any meeting thereof. 
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THE AMERICAN BANKERS’ 
ASSOCIATION 


THIRTY Y-S~EXTH ANNUAL CONVENTION 


LOS ANGELES, CALIFORNIA 


( 


FIRST DAY’S PROCEEDINGS 


Tuesday, October 4, 1910. 


The Convention was called to order by the President, Mr. 
Lewis E. Pierson, President of the Irving National Exchange 
Bank, New York City. 


PRESIDENT Pirrson: You will please rise while our proceed- 
ings are opened with prayer by the Rev. Robert J. Burdette, 
Pastor Emeritus Temple Baptist Church of Los Angeles. 


PRAYER 


By Rev. Ropert J. BuRDETTE 


O Lord, our God, Thou mightier than the mighty, holier than the 
holiest, wiser than the wisest, Thou only art God. Thine is the glory 
and Thine is the power, Thine is the honor and Thine is majesty. The 
earth with the fulness and the sea with its treasures are Thine. Thou 
givest strength unto all. Therefore it is that we praise Thy holy name 
and ascribe unto Thee majesty and glory and wisdom. We ask Thy 
blessing upon this assembly of Thy servants this morning, keepers of 
the treasures of mint and mine, yoke-fellows with Thee in the distribu- 
tion of good to mankind. We pray Thy blessing for them. Keep Thou 
before their souls hour by hour visions of the highest and noblest and 
purest ideals for the service of God and of men. Grant unto them, we 
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pray Thee, in all their deliberations the divine wisdom that comes only 
from Thee. Grant unto aJl the land this blessing through them, so 
that the results of the deliberations and actions of this Convention 
and this Association shall endue to the prosperity of all the land. And 
to Thy name shall be glory, honor, wisdom and power through Jesus 
Christ, our Lord. Amen. 


Tue PresipENT: We were to have been favored with an 
address on behalf of the State of California by the Governor 
of the State, the Hon. James N. Gillett, but word has come to 
us that he is unexpectedly detained and cannot be here this 
morning. I therefore take pleasure in introducing to you the 
Mayor of the City of Los Angeles, the Hon. George Alexander, 
who will welcome you on behalf of the city. (Applause.) 


ADDRESS OF WELCOME 


By Hon. Groran ALEXANDER, Mayor of the City of Los Angeles 


Mr. President and Gentlemen: 


On behalf of the city, I extend to you a most cordial weleome to 
Los Angeles. The key of the city is yours. Make yourselves at home. 
We want you to have a good time, and we want to convince you that 
we have the best city in the world. Our climate is unexcelled. Facili- 
ties for manufacturing cannot be beaten. Business is good. We will 
soon have a splendid harbor, with municipal wharves, and we expect 
also to have a Federal-owned line of steamships on the coast, which, 
when the Panama Canal is completed, will give us cheap freight rates 
between Los Angeles and the East. ‘Two years from now we will 
have a great abundance of the best of water, and our municipal water 
department, already on a paying basis, will be+a source of large in- 
come to the city. Very conservative estimates show that our Owens 
River Aqueduct will be the means of developing at least 120,000 electric 
horse-power, thereby furnishing cheap power for manufacturers and a 
large revenue to the municipality. 

We want you to see our city, to observe our business institutions, 
to study our growth and prosperity and the opportunities for investment 
here. With a population of 103,000 in 1900, we have a population of 
over 300,000 in 1910. We want to convince you that our business- 
men are active, substantial and prosperous; that our municipality 
itself is all right; that you can find no better place to live, to work, 
or to invest your surplus, than in Los Angeles. 
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It is a genuine pleasure to me to address this great gathering of 
banking experts, assembled from all parts of the United States—the 
brains of the banking world. This meeting of the master minds of the 
profession I am sure should result in great development and much 
benefit to the banking interests and to the various communities in 
which they thrive. 

Banks are quasi-public institutions. They are the trustees to whom 
is confided the community’s cash. A great part of their working capital 
consists of the money of depositors. No other institutions are so 
closely in touch with all classes of business and with citizens of every 
station in life. If the community is prosperous, the banks will 
prosper. If the community is going down hill, the banks must go 
with it. Their prosperity is interwoven with the prosperity of the 
community. For this reason bankers should be, and generally are, 
leaders in all great public enterprises. 

Great public enterprises require capital. Sometimes the very future 
of a city may depend upon the success of such an enterprise, as is 
the case with Los Angeles and her Owens River Aqueduct. Without 
water our growth must stop. With an abundance of it our develop- 
ment is almost limitless. Financial crises sometimes arise in these 
great undertakings. ‘Then it is that the banker has the opportunity to 
display his good citizenship. I am proud to say that some of our 
local institutions have always responded promptly and liberally in the 
time of our city’s need; and although at times the interests of the 
city were directly opposed to the interests of some of our largest 
concerns which were among the heaviest depositors in our banks, we 
never yet have had to call upon our patriotic citizens for popular 
subscriptions to tide us over a tight place. 

One of the tendencies of recent times has been to give to the posses- 
sion of money too high a value in the affairs of men. Money we must 
have. Without it the ordinary transactions of life cannot be carried 
on, business would practically cease to exist. A tightening of the 
money market retards development and brings disaster. Money, how- 
ever, is only one of the implements of society, made necessary by the 
diversity of occupations. It is but a medium of exchange, which en- 
ables us to obtain a share of that which is created by the genius and 
efforts of other men. It should be the means by which we carry 
forward great and laudable projects, not the end for which such 
projects are carried forward. If we struggle and work and plan, and 
sweat our brains and our body for the mere acquirement of money, 
no matter how successful our quest may be, there can be no real 
satisfaction in it. But when we can look back at a great undertaking 
accomplished, at something which we have created, the work of our 
brains and the result of our well-directed energy, then we feel that 
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life has really been worth while. Money has its uses and its abuses. 
Properly used, it is a great blessing. Improperly used, it may be 
a great instrument for evil. 

Above. all other things, we should value character and good citizen- 
ship. Nothing is sweeter in life than to win and hold the esteem 
and confidence of one’s fellow citizens. Such confidence, to be perma- 
nent, must be built upon ‘character and good citizenship. 

Good citizenship means more than honesty in one’s dealings with 
his fellowmen. A man may be a good husband and father; he may 
pay his obligations promptly; his word may be gilt-edged security, and 
yet he may not be a good citizen. Good citizenship implies public 
spirit. It is the application of the principles of morality to one’s 
conduct as a member of organized society. The good citizen must 
be public spirited. He must take an active part in the affairs of 
his government. He must bear his share of its burdens. He must 
sacrifice sufficient time to perform his electoral duties intelligently. 
In time of war men gladly offer their very lives in their country’s 
service. ‘There is also a patriotism of peace. There are sacrifices of 
time and money to be made when danger threatens the financial and 
social welfare of one’s country. The good citizen must be broad-minded 
and patriotic at all times. And I am glad to say that among our 
bankers we number some of our most patriotic and progressive citi- 
zens. 

Again, I say, gentlemen, the key to the city is yours. Make your- 
selves at home, and we will all join hands with our Chamber of Com- 
merce and other civic bodies to show you a welcome so sincere that 
you will have a fine time while you are here, stay as long as you can, 
and be sure to come again. (Applause.) 


THE PRESIDENT: Our generous hosts and bankers of Los 
Angeles will now officially welcome you with an address by 
the President of the Los Angeles Clearing House Association, 
Mr. William H. Holliday. (Applause.) 


ADDRESS OF WELCOME 


By Mr. Wirtiti1am H. Houray, President of the Los Angeles 
Clearing House. 


Mr. President and Members of the American Bankers’ Association: 


GENTLEMEN.—In the name of the Los Angeles Clearing House and 
affiliated banks, I bid you welcome. 


For many years we have cherished the hope of having among us the 
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representatives of the greatest body of men, in the greatest country on 
earth—men representing almost half of the banking interests of the 
world. 

We hope that there are many Missourians among you—as all that 
we desire is an opportunity to show you what we have in this glorious 
country. 

I will not take up your time with statistics, concerning Los An- 
geles and Southern California—as I have been here only twenty-three 
years, and I have not had the time nor the opportunity to master a 
tenth part of the facts. And, gentlemen, speaking sincerely, not half 
has ever been told. 

All that we ask of you is thdt you make yourselves absolutely at 
home. If there is anything you wish that you do not see, just ask for 
it. 

Personally, I should deem it a great pleasure to meet every visiting 
member. And, if any member will stop me, any place, I will do my ut- 
most to prove my assertion. 

This Association has done noble work for the cause of good banking 
throughout this land, and probably in foreign lands—for, surely, the 
eyes of the world are upon you. 

I have just one urgent request to make of your Association, and that 
is, that you keep at the currency question until you succced in giving, 
to the United States, a currency system as good as, if not better than, 
any other system in the civilized world. Keep at it until you give 
us a real, elastic currency that will meet all requirements. 

I trust that your stay among us will be pleasant, and that each and 
every one of you will look forward to the time when you can come 
again. Wishing you a prosperous and pleasant session, again I bid 
you welcome. (Applause. ) 


THE PresipENT: Our heartfelt thanks for this generous wel- 
come will now be voiced to you by a former president of our 
Association, Mr. George H. Russel, President of the People’s 
State Bank of Detroit, Mich. 


RESPONSE TO ADDRESSES OF WELCOME 
By Mr. Georce H. Russren 


Mr. Mayor, Mr. President of the Clearing House, Citizens, Members and 
Ladies of Los Angeles: 

The pleasant duty has been assigned to me by your President to 

answer these addresses of welcome, on behalf of the American Bankers’ 
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Association. When I read in the program that addresses were to be 
made by the Governor of this State in all his majesty, by the Mayor of 
this wonderful city in all his pride, and by the President of the Clear- 
ing House, representing so remarkable a history in the finances of a 
comparatively young city, I was somewhat appalled; but, when I 
thought that behind me stood an Association of over 11,000 members, 
with total assets of over fourteen billions of dollars, I took courage. 
I felt and knew that I had financial backing of the strongest charac- 
ter; and like the good minister that could always preach better and 
talk better with a ten-dollar bill in his pocket over Sunday, that he 
borrowed regularly every Saturday night, I took strength and courage 
from the fact that behind me is this wonderful financial Association. 

Many of us have visited your city before. Personally I have, I 
think, five or six times in the last twenty-two years. This last interval 
of over eight years—I was here in the winter of 1902, now passing 
eight years—has developed a growth that is perfectly amazing. I 
could scarcely believe that the Los Angeles of eight years ago and of 
twelve years and of twenty years ago could have projected itself into 
the city of to-day. It is a deserved compliment to your city, gentlemen, 
that so many of our leading banking and business men in the busy 
season of the year have traveled two thousand, twenty-five hundred or 
three thousand miles to visit this city, and to understand that all is 
not east of the mountain range. 

We approached your city over a desert in part, which we know will in 
time blossom. We came through the portal of San Bernardino into 
this wonderful valley. Our path was literally strewn with roses, and 
fruit was spread upon our tables. Our reception and welcome began at 
San Bernardino and Redlands, and has been with us ever since. When 
we came to your city we were met by your committee at the train— 
almost an unexampled attention in the way of extending a welcome. It 
was a satisfaction to me to be sent to the hotel rather too swiftly in 
an automobile made in the city of Detroit (applause), but that very 
automobile and a little sign on the roadway at Redlands is an indica- 
tion of the general spirit that has made possible such development as 
we see here. We were passing along at a pretty rapid gait on the 
beautiful roadway of Redlands, and crossing a viaduct I read a sign 
“Automobiles will slow down to twenty miles an hour in crossing this 
bridge.” (Laughter.) We have a speed limit of fifteen miles an hour 
in our city, and I thought that you were going some here. (Laugh- 
ter.) Then as we rode about your city yesterday and saw the beauti- 
ful homes and avenues and fine streets and missed the dust of the dryest 
period of the year that we were told we might see here, because it was 
entirely free from that, I can say that you have a city of homes, and 
that means everything to you. 


. 
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It is hard for me to express myself in proper terms in answer to the 
warmth and wealth of this welcome that you have extended to us. It 
is not unexpected. I know your hearts. I have experienced your hos- 
pitality in the past. I know the people that constitute your city. 
They are a selected class from the best country on earth. 

We come here prepared to receive the welcome that has been extended 
to us, to enjoy everything that you have put before us; and in visiting 
this Golden State we see and read its future. We know that the Pan- 
ama Canal, soon to be opened, will build up your three or four maritime 
ports upon the great Pacific and make and build up for you a wonder- 
ful commerce and a world-wide trade. We hope and trust that the 
State may retain its supremacy, its autonomy and its majesty. Your 
city here—although your census is not announced—I understand has 
attained a gain in population in the last ten years of something over 
three or four or five hundred per cent. (Laughter.) I don’t pretend 
to say exactly how much. But at any rate, a hundred thousand people 
ten years ago and three hundred thousand or more now, and ten years 
from now, with the Greater Los Angeles spreading itself all over the 
valley, perhaps to the mountains on the east, we will see a million or 
more people. J hope that nothing may check the growth that is upon 
you and that all of the trade and commerce from the east may pour 
its business into your harbor through your commercial houses and be 
financed by the excellent institutions that are now organized here. 

I cannot refrain from saying just a word about the unfortunate oc- 
eurrence of the past week. I did not intend to. But I must tell you 
that your sister cities of the United States have looked upon that con- 
flict of the past years in the interests of industrial freedom and the 
open shop. We have been surprised and pleased and delighted that 
some journals, that some people, have had the courage to stand for 
industrial freedom. (Applause,) And while this contest or conflict 
has lately culminated in this most unfortunate occurrence, perhaps, 
gentlemen, the bomb gave evidence only of the bugle call of victory. I 
hope, and sincerely believe, that these troubles are past to you, and 
that you may go on doing right and fair by everyone, as you have done 
in the past, but under the dominion and heel of no organization. (Ap- 
plause. ) 

We are here to enjoy everything in sight, gentlemen, and your wel- 
come, overpowering as it is, is received by us with heartfelt thanks; 
and on behalf of this greatest Association on earth I tender you our 
appreciation, our thanks and our delight at being here. ( Applause.) 


THE Presipent: The members of the Executive Council, 
the State Vice-Presidents and the honorary guests are invited 
to take seats on the platform. 
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ANNUAL ADDRESS OF THE PRESIDENT. 


Mr. Lewis H. Pierson 


In this beautiful city and State which have so hospitably welcomed 
us, we are assembled to hold the Annual Convention of our Association. 
Since the organization of the American Bankers’ Association thirty- 
six years ago, and the subsequent organization of banking institutions 
in nearly all the States, the fruits of bankers’ meetings have been each 
year more clearly shown. 

The formation of friendships is eliminating local and sectional jeal- 
ousies and bringing bankers together to exchange experiences, correct 
mistakes and understand how best to strengthen the affairs of their 
own institutions in a manner most helpful and beneficial to their deposi- 
tors and communities. 


PostaL SAVINGS BANKS. 


The past year has been an active one for our Association. Your 
Postal Savings Bank Committee strenuously opposed the adoption of 
the law establishing such institutions, but in spite of its efforts and 
the active work of its indefatigable Chairman, Mr. Lucius Teter, 
President of the Chicago Savings Bank, Congress enacted such a law 
June 25, 1910, through the insistence of the Administration that the 
party’s pledge in its campaign platform should be carried out. 

The opposition of our Association was based upon the principle that 
it is as improper for the Government to extend its paternalism and 
enter the banking business as it would be to enter the grocery or any 
other business; that there would always be a temptation on the part 
of succeeding administrations to regard the deposits so received as 
revenue rather than obligations; that such deposits, if accumulated to 
a vast amount and payable on demand, would, in any future war crisis, 
weaken the nation’s credit when that credit should be strongest; that, 
while adopted in other countries, it is a serious question whether its 
ultimate result there will not be found more harmful than beneficial ; 
and further, that with our country so completely and effectively served 
by savings institutions—in the East operated under State laws and 
supervision of unquestioned stability, and in the West by savings de- 
partments in National and State banks—thus offering every facility 
and protection, such a departure by the National Government is en- 
tirely unnecessary. 

While the law, as passed, places its operations in the hands of a 
committee somewhat as an experiment, it is reported that there is being 
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exerted the political pressure for individual benefit predicted by our 
members and so repugnant to all principles of good government. 

The attitude of our Association has been fully justified in its oppo- 
sition to the bank guarantee heresy by the reported failure of that 
proposition in the State of Oklahoma where it originated, and it can 
only be hoped that Congress will heed the unanimous warnings of our 
members as to the ultimate consequences of a Postal Savings Bank 
system and at an early date repeal the present law. 


Britt oF LADING COMMITTEE. 


During the year the failure ‘of two cotton houses and one grain 
concern revealed Bill of Lading frauds totalling nearly $10,000,000. 

This condition, long predicted by your Bill of Lading Committee, pre- 
cipitated a loss of confidence in this document as an instrument of 
value to the extent that foreign bankers, largely affected through these 
frauds, passed resolutions announcing their determination to withhold 
acceptance of drafts drawn against Cotton Export Bills of Lading 
after October 31, 1910, unless the American banks through whose hands 
they passed would guarantee both the genuineness of the signature of 
the railroad agent on the bill and the receipt of the cotton by the 
railroad. 

This stand no doubt was influenced by the failure of our Senate 
to enact into law the Stevens Bill, drawn to hold issuing carriers liable 
for bills of lading signed by authorized agents whether or not the 
goods had been received, which bill, by a vote suspending the rules of 
the House, was passed by that body earlier in the Session. 

In view of these conditions and the necessity for action there have 
been numerous conferences between commercial bodies, representatives 
of railroads and your Bill of Lading Committee, and a special sub- 
committee of New York bankers, that have resulted in an agreement 
upon a form of validation certificate, which is now being attached to 
eotton export order bills of lading by nearly all the cotton carrying 
railroads. : 

By the adoption of this validation certificate it is believed that the 
protection sought by foreign bankers has been attained without the 
necessity for the guarantee stipulated in their resolution, as the use 
of the certificate will tend to prevent forged bills as well as the issu- 
ance of bills where no goods have been received, and, in the judgment 
of competent authorities, marks another step toward the solution of this 
vexatious and important problem. 

It has been my privilege to closely observe the energetic work of your 
Committee upon this perplexing question, and I feel it but proper to 
express an appreciation of their services; particularly those of the able 
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Chairman, Mr. Clay H. Hollister, and the Sub-Chairman, Mr. Walter 
I. Frew, as well as Mr. Jos. T. Talbert and Mr. Fred I. Kent, for their 
active and unselfish work. 


PROTECTIVE COMMITTEE. 


In the report of the Protective Committee you will notice that a 
change was made in their Detective Agents during the past year, re- 
sulting from the culmination of unsatisfactory conditions existing for 
several years between the former Agency and the Association. 

You will also notice in the report that since the termination of their 
service the former agents have spent many thousands of dollars in a 
campaign to secure support from our members for the maintenance 
of an organization avowedly and actively antagonistic to our own Pro- 
tective Committee and its present Detective Agency. 

In view of this situation your officers feel justified in suggesting 
that entanglements with any other service will surely precipitate a 
conflict in handling cases and tend to hinder continuance of the highly 
satisfactory results which have been achieved by the new agents since 
their employment. 


AMERICAN INSTITUTE OF BANKING. 


The Institute of Banking formed by this Association ten years ago 
has more than realized the fondest hopes of its staunchest supporters. 

Your officers have been much interested in observing the splendid 
work of the Institute by attending Chapter meetings and the Conven- 
tion of the Institute at Chattanooga, and are glad to report an intense 
interest shown by the young men in their study courses, and to predict 
that the $80,000 contributed by this Association since the founding of 
the Institute will return untold dividends to the entire country through 


the training of our future bank officers in both the science and tech- 
nique of their profession. 


CONSOLIDATION OF “JOURNAL”? AND INSTITUTE “BULLETIN.” 


As many advantages were found in its favor, the question of merg- 
ing the “Bulletin” published by the Institute with the “Journal of the 
American Bankers’ Association” was taken up by the Executive Com- 
mittee of the Institute, which formulated and recommended a plan of 
consolidation to our Executive Council, that was formally approved, 
with authority to the officers to carry out its details so that Institute 
and Association matter might be departmentized, edited and published 
along the same lines as in the past. As a result the members of the 
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Association and those of the Institute now receive under one cover a 
monthly “Journal” containing the current features of both organiza- 
tions. 

Heretofore the Association “Journal” has frequently escaped the 
notice of the officers of our larger institutions, and it is confidently 
hoped and believed that the consolidation of these two important publi- 
cations (the “Journal” and the “Bulletin”) will result in creating a 
livelier interest in their contents on the part of all bankers. 


TRAVELERS’ CHECKS. 


The splendid system of travelers’ checks initiated by your energetic 
Committee has surprisingly proven its value to our members in the 
short time it has been in operation, as these checks are to-day readily 
accepted in every part of the civilized world. No Committee of the 
Association has ever done better work for our members, and | feel that 
their labors and accomplishments are worthy of both your thanks and 
admiration. 


Civic FEDERATION. 


During the winter the National Civic Federation met with the Gov- 
ernors of the several States in Washington, D. C., and in response to 
an invitation, your President, Secretary and General Counsel attended 
their session, and, with others, recommended to the Governors the 
passage in their States of the commercial acts drafted by the Commis- 
sioners on Uniform State Laws, including the Negotiable Instruments 
Act, the Warehouse Receipt Act, the Bill of Lading Act and the Bulk 
Sales Act. 

We are glad to report that the Civic Federation has recently taken 
up as part of its future activities the organization of State branches 
to carry on the work of securing this and similar uniform State legis- 
lation. 


BANK SUPERVISION. 


In other countries bank supervision rests largely with directors and 
shareholders through the employment of public accountants as exam- 
iners and the maintenance of a permanent auditing staff. 

In our country the National and most of the State Governments 
maintain strict supervision over banking institutions under their juris- 
diction, and as our Association has been a consistent advocate for bet- 
ter service in this respect, it is with much gratification that we note 
the satisfactory results attending the efforts of recent years to bring 
about a highly developed system of supervision of banking institutions 
throughout the country. 

In this respect the administration of the present Comptroller of the 
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Currency, Hon. Lawrence O. Murray, is a conspicuous and commendable 
example of what can be accomplished in his office, and I feel that he 
is deserving of the thanks of the members of this Association for the 
high state of efficiency to which he has brought the present system of 
National Bank supervision. 

The Clearing House Section of our Association has also successfully 
urged the employment of examiners by Clearing Houses to make reg- 
ular examinations of the banks in some of the large cities, and we find 
an increasing number of banks each year employing outside auditors 
to make independent examinations for the benefit of their directors. 

All this work, I believe, would be greatly aided by the development 
of a uniform system of bank accounting, as advocated in his quiet way 
by the Hon. Pierre Jay, formerly Commissioner of Banking for the 
State of Massachusetts, and now Vice-President of the Bank of the 
Manhattan Company, New York. Such a system would be invaluable 
to the smaller banks and could be utilized to advantage by the larger 
institutions and would provide a ready and sure means of verification 
by the bank examiners. 

I also believe that out of such a system there should be developed a 
proper method of ascertaining the cost basis for handling various items 
and transactions in the banks. 

Manufacturers reduce to the smallest fractions the cost of each oper- 
ation in producing goods, while bankers have too long been prone to 
lump expenses and income and take chances on coming out with a 
profit. 

The expense end of any other modern business is under careful super- 
vision, and in my judgment if bankers were to work on a proper cost ~ 
basis, as well as transit costs, they would not only find their Analysis 
Departments would reveal opportunities to insure amazing savings, 
but would be less eager to offer unusual inducements to secure new 
business. 

COMMERCIAL PAPER. 


In recent years the sale of commercial paper and its purchase by 
bankers through brokers has grown to vast proportions. 

The purchase is made upon the representation of brokers, on state- 
ments of condition of the makers and upon credit information obtained 
by purchasers from various sources, all tending to show the ability 
of the makers to pay their borrowings promptly at maturity. 

Banks in the reserve cities also are asked to make large purchases 
for the account of correspondents, and much paper is sold on option 
by traveling salesmen of the brokers direct to the country banks. 

The large banks in the cities maintain for the benefit of themselves 
and their correspondents extensive investigating bureaus, which, in 
many directions, are steadily working closer with each other in the ex- 
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change of credit impressions, so that’ nearly eyery name is always under 
a glaring searchlight. aes 

This method of determining the goodness of eaeh name, while it has 
many advantages, is never surely correct, and wi “the other hand, out 
of the free exchange of opinions, unjustified prejiidied atten. creeps in 
to the detriment of solvent concerns. YE 

It would, therefore, seem to be a decided advantage to atviee a reg- 
ular system whereby true conditions may be absolutely ascerttined. to 
justify both the sale and the purchase of commercial paper and pls tg 
its availability as a desirable bank investment. 


The failures of several large concerns in recent years have Reveal ai 


statements of condition upon which the purchase of their paper was 
' largely made to be erroneous, to say the least, and as a result losses 
aggregating millions and millions of dollars have been sustained by 
the banks, although scattered in moderate amounts among a large 
number of institutions. 

The question, therefore, of regulating and making safer in some fair 
way the growing amount of commercial paper has been a live topic 
among bankers for some time. Many suggestions for the purpose of 
ascertaining true conditions have been made, including the registry by 
Clearing Houses of the notes sold and examinations of the affairs of 
the makers by publie accountants of known standing. 

These requirements would seem to be greatly desired and perhaps 
would best be accomplished through a Committee organized for the 
specific purpose of recommending accountants, the method of their ex- 
amination and form of report and, with assistants, performing the 
function of registering each and every note issued by concerns selling 
their paper in the open market. 


Note K1rina. 


During the past few years members of our Association have met 
severe losses as a result of a clever system of note kiting, which, in 
spite of publicity, seems to be increasing. 

The operations appear to be instigated and guided by people whose 
newspaper advertisements offering financial support catch many un- 
wary, well-meaning and well-rated merchants and manufacturers, who, 
yielding to the tempting offers set forth, face inevitable bankruptcy, 
with shame to themselves as dupes and loss to their creditors. 

These dupes are advised to open accounts in designated banking in- 
stitutions where the management may appear lax, or, more often, 
their own bank may be selected as a target, and for a while good bal- 
ances are maintained, sometimes with funds furnished for the purpose. 

After confidence and credit have been established, instructions go out 
to draw notes to the order of other concerns in proper lines of business 
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in exchange for a like amount “ef notes made by others in a similar 
line of business, and fr ofa-each the instigator of the exchange receives 
ruinous commissions... { 

These apparently jaehienate receivables are then offered for discount, 
and, having ajl-‘thé “appearance of business paper, bearing two rated 
names, are, accépted by the bank; and so it goes on until the line of 
supposed receivables creeps up and finally one of the concerns goes 
under,” “The house of cards then tumbles; those retaining some strength 


- being” carried down by the weight of their endorsements in addition 
Tiss “to ‘their own notes outstanding. 


In view of the insidious methods employed, it is essential that our 
members be constantly on their guard against these operations and 
at the same time co-operate with the Protective Committee in any man- 
ner that will secure certain punishment to those instigating and per- 
petrating this system of high finance. 


BANKING AND CURRENCY REFORMS. 


The last few years have witnessed a remarkable change in the views 
of many bankers and the entire country on the question of banking and 
currency reforms. 

The wild-cat and yellow-dog currency issued before the War by banks 
whose activities were unrestrained and without adequate supervision 
remain so yividly in the minds of our older bankers and merchants 
that until a few years ago all suggestions for currency based upon any- 
thing other than the full value of gold or Government bonds met with 
immediate and unanimous disapproyal. Likewise, the demonstrated 
stability of banks operating honestly under the National Banking Act 
proved a sufficient answer to arguments favoring any change in the 
system. 

The study of banking conditions by an increasing number of bankers 
and business men, stimulated by discussion of the causes and effects 
of the panics of 1893, 1896 and 1907, has, however, been fruitful in 
efforts to crystallize sentiment, so that it is now generally conceded 
that while our system of individual local banking units has proven 
ideal for the development of the country, our great weakness lies in 
the lack of cohesion between these units, and our inability to retire 
the surplus volume of currency as loans contract, and to automatically 
expand both currency and credit to tide over heavy seasonal and some- 
times unusual demands. 

It is also conceded, and history clearly demonstrates, that a great 
weakness lies in our form of greenback and bond secured national bank 
currency, which, having been generally proven unresponsive to the 
expanding and contracting conditions of trade, may be well accused 
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of being one of the prime causes of the financial panics since the Civil 
War. 

The discussion and suggested reforms prior to 1906 led to the ap- 
pointment that year by our Association of a Currency Commission, 
instructed to prepare a concrete, workable plan, which plan was for- 
mulated and urged upon Congress without result, although supported 
by the Administration. 

Following the panic of 1907, however, Congress passed the Aldrich- 
Vreeland Bill with provisions which were not in accordance with the 
views of our Commission and other members of our Association, who 
in turn urged a provision which was finally adopted and created a 
Monetary Commission to study banking and currency conditions in this 
and other countries. 

Under the able guidance of its Chairman, Senator Aldrich, investi- 
gations have been conducted, perhaps more exhaustive than ever at- 
tempted before upon any subject in this or any other country. These 
investigations have been made from every possible angle in our own, 
as well as every other important country of the world, and the results, 
where permitted, now being published, give us a library of authorita- 
tive banking and currency data which we have never before possessed. 

With these reference books now available to all, it would seem to be 
a duty to urge our business men to carefully study and freely discuss 
this great question which so vitally affects every man, woman and 
child in our country. 

The investigations reveal a few important points in the banking sys- 
tems abroad which are lacking here, one of which is the method em- 
ployed to avoid the improper control of central and joint stock banks, 
and accomplished by limiting the voting and stock transfer power, 
often but one vote being allowed a shareholder no matter how large 
the holding, while the transfer of shares requires consent of the Board 
of Directors, and, in the cases of Continental Central banks, a voice 
in their affairs is also exercised by more or less limited governmental 
representation. 

These provisions aim to prevent the entrance of speculative, political 
and other undesirable elements into the affairs and control of banks, 
and insure not only competent management but the retirement of those 
whose conduct may be deemed improper. 

Other points include the centralization of reserve, its economical 
use, a system of rediscounting with its expansion and contraction of 
credit and currency issues, to meet the varying requirements of trade; 
an ability to attract gold when most needed and a system of acceptance 
of time drafts by the joint stock banks and private bankers. 

Upon the question of reserve, rediscounting and currency issues we 
have had much discussion, and I shall, therefore, only briefly allude to 
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the acceptance system which forms the basis of the liquid investments 
of foreign bankers. 

Under this system foreign correspondents either draw direct or 
authorize others to draw drafts on their banking connections in the 
large cities at sixty and ninety days’ sight, or such other time as 
may be arranged—the drafts are accepted, in rare cases on credit but 
more often on collateral—and of what is then two-name paper much is 
sold in the market for account of the drawer through discount com- 
panies whose operations are somewhat similar to those of our note 
brokers. 

In this manner the larger banks lend their credit to their corre- 
spondents and by their acceptance complete an instrument commanding 
an international market, through the ready sale of which the drawer 
is placed in funds without the acceptor being called upon for any 
funds in the transaction except upon rare default of the drawer at 
maturity. 

The constant, daily use of this acceptance function, therefore, per- 
mits the larger banks in the centers to expand and contract credit 
facilities other than through direct loans, with the rising and falling 
demands of trade, and at the same time provides in large volume an 
ideal form of short time investment for institutions both at home and 
abroad. 

In our country, upon every occasion when business has declined, we 
have been unable to retire any considerable amount of currency, so 
that with our system of reserve centers deposits pyramid rapidly, and 
especially upon the banks in New York, Chicago and St. Louis, the 
three central reserve cities. 

Out of this condition the system of sharp call, Wall Street collateral 
loans has been developed for the employment and quick return of these 
surplus deposits, and as these funds accumulate and cannot be other- 
wise used or disposed of, they are forced into such loans by banks in 
other cities, as well as New York, all aiding speculators to initiate 
wild transactions to be checked only when these stock loans are called 
to meet the withdrawal of deposits for trade purposes. 

This spectacle is regularly witnessed, and, as the deposits are with- 
drawn, competition for the use of funds is precipitated between legit- 
intate commercial and speculative borrowers, with interest rates soar- 
ing at times to ridiculous heights, until timid depositors, who cannot 
understand the newspaper comments, withdraw their deposits and 
hoard cash. 

Mercantile as well as speculative loans are then hard to obtain, trade 
is checked and failures quickly follow. Labor is thrown out of em- 
ployment and hard times come, accompanied by a shrinkage in the value 
of commodities as well as securities, entailing enormous and unneces- 
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sary losses upon both capital and labor, rich and poor, but bearing 
down especially hard upon the small tradesman and wage earner, whose 
families then endure untold sufferings which in turn tend to breed 
socialism and anarchism. 

In framing the National Bank Act Congress endeavored to meet this 
situation by requiring banks in the reserve cities to carry a cash reserve 
of 12% per cent. against 6 per cent. required by banks in the country 
districts, and further required the banks in the three central reserve 
cities, New York, Chicago and St. Louis, to carry a still larger reserve 
amounting to 25 per cent. of their net deposits. 

The Act also permits country banks to rediscount customers’ notes 
with their correspondent in the reserve city and the reserve city banks 
to likewise rediscount with their central reserve city correspondent, but 
utterly fails to provide any place where the central reserve city banks 
can turn for rediscount in order to give proper support to their cus- 
tomers and correspondents. 

Without an ability to convert their own resources and credit, no 
matter how conservatively the affairs of the central reserve city banks 
may be managed, there is always a point beyond which they cannot 
go, even with the larger reserve, when many millions of loans made by 
out of town banks direct to city borrowers are thrown back on the 
city banks and it is necessary to endeavor to shoulder these loans as 
well as borrowing demands from the entire country. 

It is, therefore, at this juncture that a crisis is invariably reached, 
and it is also plainly evident that at this point the cure should be 
applied. Call it what you will—preferably “The Bank of the United 
States”—we surely need a large institution for rediscount and currency 
issue to perfect our otherwise admirable banking system. 

We have many advantages over the systems of other countries, for 
we derive great benefit from our method of bank supervision and the 
operation of individual local banking units, but these units have 
no ultimate cohesion, and are like an unorganized mob in time of war, 
presenting in each emergency the same exhibition of an inability to 
obtain enough currency and credit to tide over intense situations and 
prevent the usual losses to worthy and solvent concerns. 

In every other nation of the world a banking and monetary system 
heading up to an institution of discount and currency issue has demon- 
strated its beneficial influence to aid in keeping business conditions 
steady and stable by conservatively controlling the expansion of credit 
through its rate of discount and automatically increasing and decreas- 
ing the volume of note issues with the requirements of trade. 

It, therefore, does not seem reasonable that our business men can 
longer tolerate the handicaps under which their affairs suffer when 
they realize that the causes of these handicaps emanate from weak- 
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nesses in our banking system which can be easily cured, and it is also 
hard to believe that Congress will long be unmindful of the absolute 
necessity for a proper revision of our banking and currency system. 

My predecessor, Mr. George M. Reynolds, President of the Con- 
tinental & Commercial National Bank, Chicago, in his address to you 
last year, ably argued for a bank of discount and issue to round out 
our present system without disturbance of other existing conditions, 
and I believe with him that a plan along the lines then proposed will 
fully meet the requirements and permit us to mobilize our banking 
resources in a manner which will achieve for our country the financial 
leadership of the world. 

It is true that many able bankers suggest the extension of Clearing 
House operations to meet the exigencies we so frequently face, but 
why not try to make the cure complete, and at the same time retain 
our Clearing House experience for additional protection, which we 
hope may never be necessary. 

I would suggest, however, the addition of an acceptance function tc 
the banks in the central reserve cities, based upon collateral, and lim- 
ited, perhaps, to a certain proportion of their capitalization. 

The legalized use of such a function by the reserve city banks would 
permit the utilization of their credit for the benefit of their corre- 
spondents, who, in turn, after acceptance, could readily obtain funds 
by selling in the open market on a favorable basis of discount the drafts 
they would draw. 

These drafts should command an international as well as a domestic 
market, and would, at the same time, increase the supply of short time 
liquid investments for banking institutions, and also create a supply 
of exchange on the centers, which would undoubtedly find its way at 
times into the hands of foreign bankers, thereby aiding the develop- 
ment of our international trade and permitting our large cities to 
assume their proper place as financial centers of the world. 

After marking time for three years, awaiting the investigations of 
the Monetary Commission of Congress, which are now before us, it 
seems opportune for this Association, as well as other business organ- 
izations, to become active in this great question in order that it may 
be solved before another crisis can come upon us. 

When our Association created its Currency Commission, the import- 
ance of the membership being representative was given careful thought, 
and a plan adopted by which the members of the Executive Council, 
by their individual votes, expressed preferences, leaving to the Exec- 
utive Officers the final determination, based upon such votes, with the 
result that the Commission includes the best talent showing an active 
interest in the subject at that time. 


In order, however, to strengthen the influence of the Association in 
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every possible manner upon this important question, it would seem 
desirable that this Convention continue its present Currency Commis- 
sion, with authority to call to its assistance those whom they may 
desire. . 

Senator Aldrich has advised me that he has called a meeting of the 
Monetary Commission early in the Session and will arrange for con- 
ferences with the Currency Commission of our Association and com- 
mittees appointed by commercial organizations, so that it is our duty 
to be ready at the proper time to put forth our best efforts to secure 
safe and sane banking reforms. 

The past year has been an active one for our over ninety millions of 
people; the volume of clearings for the eight months past, according to 
Bradstreet’s, exceed those of 1909 by 5 per cent., and the percentage of 
idle railroad cars on August 3lst is 66 per cent. less than in 1909, all 
tending to keep our institutions busy and fully employ the funds en- 
trusted to our care. 

The nation’s increasing power of consumption without an apparent 
corresponding increase in production has stimulated the cost of living, 
and especially the cost of food prices, and at the same time is tending 
to seriously weaken our export power, which, in every financial strin- 
gency heretofore, has quickly brought gold to relieve the strain. 

Throughout the nation we find waste everywhere, in the housewife’s 
kitchen, in the business man’s office and in the farmer’s field, and our 
extravagance in living is tending to exceed income and encroach upon 
capital. 

As bankers I believe we owe a duty to our communities to encourage 
thrift and economy in every way possible. We should get closer to our 
people, and encourage investment in safe securities, arranging when- 
ever we can to have bond issues offered in denominations that will 
attract and meet the requirements of the smallest investors. 

Experience and observation place us in a position to give advice 
to deserving men, helping them avoid mistakes and to particularly 
escape the lure of the “get rich quick” schemes, through the advertise- 
ments of which so many millions are each year coaxed from and lost 
by small investors all over the country. These “get rich quick” schemes 
are an outrage on business decency, and it is hoped that the post- 
office officials will soon place more of these criminals in the peni- 
tentiary. 

Four years ago our Executive Council changed its policy of holding 
the Spring meeting of one session in New York to meetings at some 
quiet place away from the diverting influence of a large city, three 
days being devoted entirely to meetings of Committees and the Exec- 
utive Council. The result has been that the important affairs of the 
Association have since had free and full discussion and much new 
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and valuable work has been initiated, as is shown in the detailed 
reports the Sections and Committees will make to this Convention. 

These reports indicate a vast amount of important work which has 
been accomplished for your benefit during the past year, and it, there- 
fore, is with a great deal of pleasure that I thank the members of the 
Committees, as well as the officers of the Sections for their loyalty 
and the valuable time they have so freely given in working out the 
problems entrusted to them, and only regret that time will not permit 
mention of the detail of their activities. 

I also wish to thank the officers of the Association and the State 
Vice-Presidents for their support during the year, and particularly 
to acknowledge the highly efficient services rendered the Association 
by your General Secretary, Mr. Fred E. Farnsworth, and your modest, 
industrious and able Counsel, Thomas B. Paton. 

It has been my pleasure to be closely associated with Mr. Farns- 
worth in the work of the Association since he was elected Secretary 
three years ago, and to have an opportunity to observe the faithful 
services which he has rendered to the Association. 

During all that time he has intelligently administered the affairs of 
his important office in an industrious and painstaking manner, bring- 
ing its details and organization to a high state of efficiency to effect- 
ually handle the immense amount of business now being transacted 
and at all times fully justifying your confidence in his courtesy, fair- 
ness and ability. 

The office of General Counsel was created by the Executive Council 
three years ago, and the wisdom of that move, and the appointment 
to that office of Mr. Thomas B. Paton, has been amply demonstrated, 
as he has been of invaluable assistance to the various Committees of 
the Association in their work, and in view of his recognized expert 
knowledge of points on banking law, he has been freely consulted by 
members of the Association, in some cases acting as arbitrator between 
members, thereby saving costly litigation. 

In conclusion, in addition to strongly urging active, energetic work 
for banking and currency reforms, there are a few recommendations 
which I would like to bring to your attention. 


First—That in co-operation with brokers selling commercial paper 
an active effort be made to formulate a plan by which there may be 
ascertained the true condition of concerns offering their notes in the 
market and providing for the registry of such notes before delivery. 


Second—That in co-operation with the National Association of Bank 
Supervisors and the Comptroller of the Currency there be an en- 
deavor made to work out an effective, simple system for uniform bank 
accounting which will provide all proper checks and safeguards, 
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Third—Your Federal Legislative Committee, Savings Bank Section 
and National Association of Bank Supervisors are recommending the 
segregation of savings deposits in National and State banks, and as 
a few of the States have enacted laws requiring such segregation of 
savings deposits and their investment in a certain and safe manner, 
it might seem wise at this time for our Association to appoint a Com- 
mittee with a membership composed of representatives from all classes 
of institutions to carefully study this important matter and report 
back their conclusions to our next Convention. 


Fourth—I would also strongly recommend a meeting between the 
officers and the several Committees or their Chairmen, soon after the 
adjournment of each Annual Convention, in order to carefully outline 
work for the ensuing year. (Applause.) 


Mr. Grorce L. Ramsny, of Helena, Mont.: Mr. President, 
I move that the order of business as outlined between the hours 
of eleven and twelve, according to the official program of the 
General Secretary, be declared the official order of business for 
to-day’s session, with the exception that after the report of the 
Bills of Lading Committee on page 12 there shall be heard the 
report of the Committee on Fidelity Bonds and Burglary In- 
surance. 


(This motion was duly seconded and carried.) 


Tur Presipent: We will now listen to the report of the 
General Secretary, Mr. Fred. E. Farnsworth, 


-GENERAL SrcreTARY FarNswortH: I wish to make an an- 
nouncement. In accordance with the details as carried out by 
the local committees from the time of our arrival on Friday 
night, the ladies, as you all know, have been most active, and 
they wish me to announce that during the convention sessions 
this morning and this afternoon and on Friday, that they will 
serve lemonade on the Olive Street side in the foyer. All are 
cordially invited to partake. We will not feel very much 
offended if you go out to take a drink while we are reading these 
dry reports. (Applause.) 
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ANNUAL REPORT OF THE GENERAL SECRETARY 


Mr. Frep. bE. FARNSWORTH 


New York, September 1, 1910. 
To the.American Bankers’ Association: 


It is with much pleasure that I submit herewith my report as Gen- 
eral Secretary of the American Bankers’ Association for the fiscal year 
ending August 31, 1910. 

With the present large membership in the Association, the activity 
of the various Departments, the growing and prosperous Sections, the 
active, alert and resourceful Committees, it would not be possible in the 
short space of time allotted to me to do full justice to the vast machin- 
ery which now moves the wheels of this organization. I can only allude 
briefly to the salient points in our work, and point out that the past 
year has distanced the preceding year in growth, activity and results, 
in distinction, and to the satisfaction of the large membership. 


EXECUTIVE COUNCIL. 


The report of Chairman Livingstone deals generally with what has 
been accomplished by the Council. The May meeting of the Council was 
largely attended, and the business transacted by the Committees as well 
as the Council occupied three full days’ time. 

The Amendments to the Constitution passed at the May meeting, 
which were recommended to the Association for approval, will place our 
Committees on a much more sound basis and will bring them closer 
to the main body and the Executive Council, and avoid conflict be- 
tween the Sections and the Association in the future. 


SECTIONS. 


This has been a successful year for the Sections. The membership 
of the Association having been so largely increased has also increased 
the membership of the Trust Company and the Savings Bank Sections. 
The new set of “Trust Company Forms,” which has been completed 
during the past year, has met with general approval by members of the 
Section and has been liberally purchased. 

The Savings Bank Section continued its fight, through its Special 
Committee, against “Postal Savings Banks,” and though active and ag- 
gressive and carrying on an extensive educational work, the measure 
became a law; not so much, however, through its merit as the fact that 


it was a party measure, a political expedient and had to become a law 


to redeem party pledges. 
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The Clearing House Section has made rapid strides during the year 
in its limited field, and the various measures, proposed in the past, have 
met with approva] in many quarters. 

The American Institute of Banking Scetion, which represents the In- 
stitute, has now about 10,000 members and 56 chapters. 

The action taken by the Council at its last meeting in consolidating 
the “Journal” and the “Bulletin,” and in providing for an associate 
membership has proven a wise move, bringing as it did this great educa- 
tional body closer te the parent organization, and will evolve educational 
features which can now be extended to the clerks of country banks. 

The foresight of bringing the various Sections together into offices 
in conjunction with the general offices is more apparent each day. 

The advantages of having the annual proceedings of the various 
Sections combined with the general proceedings of the Association have 
been many times apparent since the inauguration of this plan last 
year. The members of the parent organization in this way are ap- 
prised of the workings and accomplishments of the Sections, to which 
they are entitled, and on the other hand it is a convenience to have 
the complete convention proceedings in one volume. 

I wish to commend the work of the Section Secretaries—Messrs. 
Babcock and Hanhart—and that of Educational Director Allen. Dur- 
ing the year just closed there has been hearty co-operation between 
these departments and the general offices, which has been of advantage 
to all concerned. 


CURRENCY COMMISSION. 


There was no occasion for the Currency Commission to be active dur- 
ing the past year, pending the outcome of the work of the National 
Monetary Commission of Congress. When this Monetary Commission 
begins its deliberations, for future banking and currency legislation, 
without doubt our Currency Commission will be called into conference. 


STANDING PROTECTIVE COMMITTEE. 


When, sixteen years ago, the Association, with a small membership 
and in its swaddling clothes, took up the work of protecting the banks 
of the country from criminal operations, it was a far-sighted, keen 
and businesslike action; and at that time the promoters could scarcely 
realize what its future might bring forth. The wisdom of this move- 
ment is now apparent and has been for some years. It is one of the 
important features of the Association’s work, and one which is prob- 
ably more appreciated by the general membership than any other. 
The year’s work has been successful; the change made in the detective 
agency has proven a decided advantage to the Association and its 
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membership. The exhaustive report of the Standing Protective Com- 
mittee will enlighten you fully on this subject. 

The Standing Protective Committee, which has just completed its 
year of service, has responded to all calls for meetings, and for the 
consideration of matters which have required its attention. The mem- 
bers of this Committee have been painstaking and careful in the per- 
formance of their duties, and have on each and every occasion given 
of their valuable time to the interests of the important work en- 
trusted to them. It is gratifying to report that, regardless of the mali- 
cious attacks made by the Pinkerton Agency, after the severance of our 
relations, and their untiring efforts to establish their own agency and to 
withdraw the support of the members of our Association, our member- 
ship has steadily increased; there have been no complaints of the 
action taken in making the change, and. only the heartiest approval 
of the work of the Burns & Sheridan National Detective Agency; and 
in the collection of annual dues, commencing with the Ist of September, 
1910, the Treasurer has received a much larger sum, in fact very 
nearly three times as great, as during the same period one year ago. 


COMMITTEES. 


I do not believe there has been a time in the history of the Associa- 
tion when we have had so many live, active and progressive Commit- 
tees, the members of which have been willing to give the necessary 
attention to the requirements of Committee work. Great results have 
been obtained, and to these Committees the Association owes a vote of 
thanks for their loyalty, interest, and for what has been accomplished. 


STATE ASSOCIATIONS. 


We now have in the Union forty-six State Associations. There are 
three States without Associations—New Hampshire, Rhode Island and 
Delaware. 

I have followed closely the reports of the State Associations; I 
have been in correspondence with the various State Secretaries, and 
I have attended Conventions or meetings in the following States: 
Washington, D. C., Texas, Oklahoma, Kansas, Iowa, New York and 
Pennsylvania; and from information gathered from all sources I am 
convineed that the State Associations have been most successful, and 
have held better conventions this year than at any other time in their 
history. The successful group meetings, which have been held every- 
where, the splendid State Conventions, and the great interest on the 
part of members all have a strong tendency to create a greater interest 
in the American Bankers’ Association. 


Having been identified with the Organization of Secretaries of State 
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Bankers’ Associations as its Secretary since it was founded, I have 
been brought very closely into contact witk the State Secretaries, 
and know what firm friends of our own great organization they are. 
I wish to state most emphatically that I believe this organization 
should be made a Section of the American Bankers’ Association, with 
a representation of one member on the Council, and that the Secre- 
taries should be recognized as delegates to our annual conventions. At 
the present time they have no standing, and unless they are bankers 
and can come representing their banks, they cannot sit with their State 
delegations, but must take seats in the gallery. This proposed amend- 
ment would bind the two organizations together and form a link 
which would be invincible. 


\ 


LEGAL DEPARTMENT, 


Our Legal Department is now firmly established, and is more and 
more appreciated each year by our members who take advantage of the 
excellent legal advice furnished by General Counsel Paton, whose 
opinions are published in our “Journal.” Mr. Paton’s services are 
also invaluable to our Sections and Committees, and he is earnest and 
interested in every phase of the work. 


“THE JOURNAL.” 


The “Journal” completed its second year on July Ist. Its popularity 
has increased monthly. It is one of the important features of Asso- 
ciation work and we are having continual evidences of the appreciation 
of this feature by our large membership. Its consolidation with the 
“Bulletin” will make it an even more valuable publication than it has 
been in the past and will keep our members informed as to the Insti- 
tute as well as the Association. 


ASSOCIATION OFFICES. 


The register in the general offices shows that there has been an in- 
crease in the number of visiting bankers during the past year. I wish 
to impress on our membership that we maintain at headquarters in 
New York City a library and reading room which is at the disposal of 
our members at all times. 

The headquarters has also been frequently used for committee meet- 
ings, and for this purpose it has proven not only convenient but desirable. 

To provide for the increase in departments and the necessary work 
the Association now occupies a suite of fourteen rooms and employs 
some twenty people. 
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During the fiscal year just ended there has been sent out from the Gen- 
eral Offices about 236,000 circular letters, documents, codes, ete. This does 
not include the several thousand letters of our regular correspondence. 

We have introduced at this Convention a new system of registra- 
tion which we believe will prove much more convenient and efficient 
than that used in the past. We are also issuing each day a complete 
registration list, conveniently arranged, which can be carried with ease 
for reference purposes. 

As has been my custom, as General Secretary of the Association, I 
attended the Annual Convention of the American Institute of Bank- 
ing in Chattanooga in June last. This convention, like the former an- 
nual meetings of this body, was first class in every respect, well handled 
and the business of the convention transacted with the ability of 
veterans. During the year I have also attended some of the Chapter 
meetings and Chapter banquets. 

The new forms of Credit Blanks which were published in the May 
“Journal,” and which were prepared by a special committee, headed by 
James G. Cannon of New York, have created wide interest, and very 
many of them are being used by our membership in obtaining state- 
ments from their customers. 


MEMBERSHIP. 

Auge 31: WQO9 . eeie%s sinc es oo ost ake et a ek Roe aime eee 10,682 
Erased from the rolls, through failure, liquidation, consolidation 

and withdrawal <.« soca cick peusas ole sec teer eters eee 781 
Septal LO09 sMembenshiporasy. seein acest eee eee 9,901 
Aug. 31, 1910, Members joined during year, including regained.. 1,504 
Ug sob LO TO Sotale membership sper ee ere eeteetec iene 11,405 
Avnet inerease tor. the fiscal year of aan esis eee ae ee 723 
A net loss for the year in failures, consolidations, ete...... 130 
A net loss for the year in delinquents..................... 168 

Total ‘net. lésse'. jah) coq se dence Re, eee ee 298 
Making the actual gain in new and regained members.......... 1,021 


The delinquent loss is the smallest in the history of the Association in 
proportion to the membership—less than 1% per cent. 


The aggregate Capital, Surplus and Deposits of our membership 
amounts to almost $14,000,000,000. 
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The membership and resources of the Association have increased as 
follows: 


Paid Membership. Annual Dues. 
September 1, 1875 ; 1,600 $11,606.00 
September 1, 1885 1,395 10,940.00 
September 1, 1895 1,570 12,975.00 
August 31, 1905 7,677 127,750.00 
August 31, 1906 8,383 137,600.00 
August 31, 1907 9,251 150,795 .00 
August 31, 1908 9,803 162,507 .00 
August 31, 1909 10,682 175,352 .00 
August 31, 1910 ; 11,405 (estimated ) 187,042 .00 
Interest on Bonds and Corporate Stock he $4,650.00 
Interest on Bank Balances (estimated)......... 1,280.00 5,930.00 
Makimor thes totals tnCOm ere: je) acts «col atave, oie iesie este leo oho ohareren $192,972 .00 


MEMBERSHIP BY YEARS 


Lost by Fail- 
ures, Merger and Gross Net 
Delinquent, ete. Gain. Gain. 

1899 3,915 211 741 530 
1900 4,500 234 819 585 
1901 5,504 200 1,313 1,113 
1902 6,354 186 1,159 973 
1903 7,065 313 1,139 826 
1904 7,563 500 1,120 620 
1905 7,677 1,038 1,152 114 
1906 ' 8,383 337 1,043 706 
1907 9,251 434 1,302 ; 868 
1908 9,803 691 1,243 552 
1909 10,682 760 1,639 879 
1910 11,405 781 1,504 723 


The loss shown in 1910 was reduced by regained members to 298. 


MEMBERSHIP 


Division or BANKS IN ASsocIATION AveustT 31, 1910. 


State or Territory Nat’l State Private Tr.Co’s Sav. Bks. Total 
PA ADATIA tareet ste leve aersirere 44 69 3 20 5 141 
PAV ANS ICON wilere fe tasaysuayel aie! s2 2 10 2 1 0 15 
PAT IZ OMA’ mensie, sesteen wees 13 24 1 15 ] 54 
PA@KanSaSy sere farce loo 31 93 3 22 2 151 
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MEMBERSHIP—ConrINUED 


Division oF BANKS IN AssocraTion AUGUST 31, 1910—CoNTINUED 


State or Territory Nat’l State Private Tr.Co’s Sav.Bks. Total 
@alifornidasnco- eee oe 145 220 1 36 51 453 
Coloradose eee 97 60 if 14 8 186 
Gonnecticuti aces. eas 71 10 7 25 45 158 
Delawaneserssc cee cee 18 il 2 9 2Z 32 
District of Columbia.. 12 5 5 ll 35 
Mlonidavecea sacriem ec 44 55 3 6 2 110 
Georgiaueoon st eae 72 206 8 15 10 31] 
INE yake onia carrera naan 43 64 1 8 1 slang 
TWinoiseryatis aan eee 293 221 221 54 18 807 
IGRCHER TB o5.jcloe bon ae 148 120 41 40 1 350 
TO Weave Pree Neue, seen 143 89 52 13 114 411 
KANSAS Se mite tacee tee ole 142 241 1 3 3 390 
ING MANOS? 5.55.0 aoa bs, = 008) 63 1 20 3 150 
ouisianaleue eee 31 95 1 18 2 147 
Maimen Ae care asa 48 1 1 22, 17 89 
iMamylanid irae 76 5 2B 23 16 26 164 
Massachusetts ....... 131 3 12 36 64 246 
IViiehigan tates aera 82 113 46 6 107 354 
Minnesotases. lee 152 174 6 3 Uf 342 
NGSSISSIPPIN ea. e see. 28 97 0 16 3 144 
MISSOUTIE ene Manin 80 229 20 24 26 379 
IMGs HSS ha cts dg wo oe 45 77 16 if 2 147 
INebraskay een on ees 130 191 3 4 i 329 
iNeed al man ste.’ th. eunentan 10 18 0 1 0 29 
New Hampshire ..... 36 1 0 3 7 47 
INewaJensey ac er 149 20 1 64 16 250 
New Mexico ......... 28 12 1 3 4 48 
ING Wav OL Ka pee. 349 203 185 88 78 903 
North Carolina ...... 48 60 1 18 4 131 
INorthe Dakota wan eeee 81 127 0 2 0 210 
ODIO; a acts tee 213 101 64 46 77 501 
Oklahoma. sane een 115 131 0 7 1 254 
Oreo on yieie cp eae 54 50 ll 10 3 128 
Pennsylvania seers: 483 60 63 151 35 792 
Rhodemislandeness iss 17 2, 4 20 6 49 
South Carolina ...... 20 85 1 5 13 124 
South Dakota ....... 61 115 3 6 5 190 
Tennessee ...... eel G 4] 3 31 4 125 
OX OS) fico; een ae ae 196 52 26 Somme 0 309 
WiGaiis ear ee kyr en ee 19 19 4 3 4 49 
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MEMBERSHIP—ConrinvuEpD 


Division or BANKS IN ASSocIATION AUGUST 31, 1910—CoNTINUED 


State or Territory Nat’l State Private Tr.Co’s Sav. Bks. Total 
IMeLmMOn tiaras trite aces c 34 1] 0 15 ll 61 
WATSIINAT Te Ss arrces Ses 12 18 => 25 11 8 184 
WESINIMIM Co3duccas 67 139 10 21 5 242 
WesteVarginige-s: v.24. 58 67 3 ll 5 144 
WVASCONSIM Mer ieyesrsts otic: 113 166 2 10 pe 303 
Wy ODN Sei. ecco ase's 1s 28 27 1 4 0 60 
( CRNURYG tess: oven croieaeter af neces 0 10 0 0 0 10 
(ibaa mic ctr sic sesso 1] 11 3 1 0 16 
Mawel -eeiccn ere oho: hogs 1 0 9 
lislemot= Pinestess ce. ci 0 1 0 0 0 ] 
POVlOMRICO) seas scle 0 1 1 0 0 2 
HVEOXS COM ie ater <.6 bese aue 0 21 1 0 0 22 


4,486 4,172 892 1,025 830 11,405 


MEMBERSHIP OF STATES AND TERRITORIES Having LrSsS THAN 100 
MEMBERS 


[As of August 31, 1910.] 


INVENSY.—5(6 fatinta taco aa 15 LOCI cre catttreeetecreroo clic: ac 49 
PAWIZON Mae aeons on< <osrsnsie eee 54 VieTT ONG sa ences ins ance ene ee 61 
Delaware” (5 cna. sates ce. = 32 Wyomings cack cicsch aan one 60 
District of Columbia...... 35 CENIAGHI Mice 5 one agetttie ns ook cee 10 
AWE terror eceels eee Bien yale 89 Ciibagiters toot Cage oes ee 16 
IN GV aNd Sime ees uatotopsta rote shone is 29 Hawalieet-scs en ciy oe ee 9 
New Hampshire .......... 47 islecolyPineseneye\-e oe ae 1 
Ne wWaViOxICOn ssc. 6 sate 48 IRGrtOpRI Compe eee error nie 2 
Rhodeqlsland yer cers leo 49 IMexICO preset eine tan 22 

sl oye W eee cere chrcet oin itm 628 

APPRECIATION 


It would not be possible to conduct so vast an organization as ours 
successfully, and to progress as an Association of this kind should 
progress, if your General Secretary did not have the hearty support of 
his associates, and I desire to express my sincere thanks for the uniform 
courtesy and able assistance received from the Executive Council, the 
Vice-Presidents of the various States and the Secretaries of the State 
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Associations, as well as from the officers of the Association, and especially 
Treasurer Kauffman, who has always co-operated with us in handling 
efficiently the finances of the Association. He has been an energetic 
and enthusiastic official. To all those above enumerated is due largely 
our handsome increase in membership. To Assistant Secretary Fitz- 
wilson and to our efficient office force much credit is also due for expe- 
ditious work and their willingness at all times to contribute to the 
success of the administration by faithful services and uniform courtesy. 

With this Convention President Pierson ends three years of active 
service as an official. Mr. Pierson was elected Chairman of the Execu- 
tive Council when I was first elected as your Secretary. It is with keen 
regret that our official relations are now to be severed. For the past 
two years the Chairmen of our Executive Council residing in Western 
cities has made it necessary for Mr. Pierson to act as a resident repre- 
sentative of the Chairman. During all of his administration he has 
shown utmost interest in the Association and its work; he has been 
indefatigable in his labors; he has shown the initiative; is resourceful, 
energetic and conservative yet broad, and through all of this period 
of time perfect harmony has prevailed. Added to all of this is Mr. 
Pierson’s service as Chairman of the Bills of Lading Committee for a 
number of years, the work of which Committee is now being brought to 
a successful culmination. Now that the bond and the close ties are to 
be broken and our relations are to be severed officially, I can look back 
on these three years with unalloyed pleasure. 


PROSPECTIVE. 


It is only recently that some new history became known through 
Mr. James T. Howenstein, formerly of St. Louis, Missouri, in connec- 
tion with the organization of the American Bankers’ Association in 
1875. A short time ago Mr. Howenstein gave me the facts which led 
up to this action. He said: “It was women who gave us the inspira- 
tion. At that time the bankers of the country were very much de- 
pressed over conditions. Mr. Breck (also of St. Louis) and myself 
were on our way home, and passing the auditorium noticed crowds 
of women coming out of the building. It was a suffragists’ meeting. 
The idea came to me that if women could get together to heal their 
sorrows and woes, why couldn’t bankers get together to shoo their 
sorrows ?”” 

Mr. Howenstein issued the call for the preliminary meeting which 
was held in New York’ City May 24, 1875, and from this meeting of 
seventeen bankers emanated the call for the Convention at Saratoga 
in July, 1975. 


It is a fitting tribute to this great organization and to our bankers 
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that with each succeeding Convention the attendance of ladies increases. 

We are just entering the deliberations of our Thirty-sixth Annual 
Convention. Months of preparation on the part of the Local Com- 
mittee of Bankers in Los Angeles, and the Executive Officers of our 
Association have culminated in what bids fair to be the most success- 
ful Convention in the history of the Association, entertained as we are 
going to be in the beautiful city of Los Angeles—the pride of the 
western coast; a city of prosperity and energy; of wonderful growth 
and resources. I would like to take this opportunity to pay a tribute 
to the manner in which the various committees have arranged the 
details of this Convention and the entertainment which is in store for 
us. This Convention with its: unqualified success, which I know will 
be the verdict when it will have adjourned, is the forerunner of what 
we can expect in the future. To stand still means to retrograde. We 
are bound to advance, and with the increased interest of our members 
our future cannot be other than most brilliant and promising. 

All of which is respectfully submitted. 


FRED. EK. FARNSWORTH. 
General Secretary. 


THE Prestpent: Gentlemen, we have come a long way to 
do a lot of business. We have invited speakers from a long 
distance to be with us, the Chair would, therefore, very much 
appreciate your kindly remaining in your seats until the close 
of the session. 


Mr. OC. H. Hurric, of St. Louis, Mo.: Mr. President, I 
would. like to offer a resolution: 


_ Whereas, The American Bankers’ Association is enjoying the hospi- 
tality of the city of Los Angeles at a time when her citizens have been 
afflicted with a terrible calamity, be it 


Resolved, That our sympathy be shown by extending practical relief 
in the sum of five thousand dollars, to be added to the relief fund, and 
that this sum be paid to the Los Angeles Clearing House Association 
to be used for this purpose; and 


Resolved, That this subscription be made effective at once through 
the officers of the Association. 


Tue PresiIpeENT: You have heard the resolution. Is there 
a second ? 
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Mr. F. O. Warrs, of Nashville, Tenn.: Mr. President and 
Gentlemen of the Convention, it gives me much pleasure to 
arise seconding the motion of the gentleman from Missouri. 
Coming from the southland, that in other times has received 
the assistance of this beautiful city when it was beset by pesti- 
lence; coming from that great east that in other times has re- 
ceived the same assistance when the great State of Pennsylvania 
was bereaved by its flood; coming from the American continent, 
which received assistance at a time when the Pacific slope was 
in distress in its great metropolis of San Francisco; feeling, 
gentlemen, that a little suffering makes the world akin; feeling 
that in the heart of every American banker is that same sympa- 
thy for suffering that is found in the hut or the cottage, I take 
great pleasure, upon the part of all these bankers, whom I claim 
to represent, in seconding the resolution, and asking the unani- 
mous consent of this Convention for its adoption. I thank 
you. (Applause.) 


Tue PresipENT: Gentlemen, you have heard the resolution 
and it has been seconded. 


Mr. Henry Dimsr of New York: Mr. President, we of 
New York, who have come more than three thousand miles to 
Los Angeles, cannot remain seated in our seats without saying 
something to endorse the motion and approve the resolution 
which has been presented. New York has always come to the 
front in a case such as is presented to us now; and I, therefore, on 
behalf of the delegates from New York, second the motion also. 


THE PresipentT: Gentlemen, you have heard the motion. 
You have heard the seconds. Are you ready for the question? 


(Motion put and carried unanimously.) 


Tux Presipenr: To the gentlemen who are leaving, I would 
say that at 12:15 we will have an interesting address on the cur- 
rency. We hope that all who can will remain. 


We will now have the report of the Treasurer, Mr. P. C. 
Kauffman of Tacoma. 
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REPORT OF THE TREASURER. 
Mr. P. C. KAvurrMan 


Tacoma, WASH., Sept. 15, 1910. 
Mr. President and Gentlemen: : 

You will find my financial report as Treasurer printed on page 12 
of a pamphlet which has been distributed throughout the hall. There 
is no necessity, therefore, for my reading the report in full, but I wish 
to call your attention to a few of the most important items. 

The cash balance on hand September 1, 1909, was $2,107.86. The 
total receipts for the current year were $186,021.47. 

Owing to the increasing activity of the Association in all lines, the 
expense of operation for the year was $186,850.43, leaving a cash 
balance September 1, 1910, of $1,278.90. 

On August 6, 1910, the Secretary forwarded to the Treasurer, for 
collection, 10,987 drafts on account of the current membership dues, 
amounting to $178,297.50. These drafts were at once sent out for col- 
lection, and up to this writing over $125,000 has been collected, and 
the Treasurer expects to have the collection completed by the last of 
October. 

For investment, the Association holds the following stocks and bonds, 
which are deposited with the Bankers’ Trust Company of New York, 
as per instructions of the Executive Council. Interest on these securi- 
ties is regularly collected by the Trust Company and forwarded to the 
Treasurer, and by him credited to the Association account. The securi- 
ties are as follows: 

$10,000 Government 4% Bonds of 1925. 

30,000 Atchison, Topeka & Santa Fé 4% Bonds of 1995. 

50,000 Chicago, Burlington & Quincy Illinois Division 4% Bonds 
of 1949. 

30,000 New York City Registered Corporate Stock, 314%, due 1940. 


I sincerely trust that every member of this Association, certainly 
every tnember present, will analyze the Treasurer’s report carefully, 
especially the Financial Statement appended thereto, showing the ap- 
propriations made to and expenditures made by the several Sections 
and Committees, as it is only by a careful perusal of these reports that 
you will be enabled to gain a clear insight into the activity of this 
ereat organization, and appreciate fully the magnitude of the work it 
is doing. 

In my report at Chicago last year I explained fully the manner in 
which the financial accounts of the Association are kept, and I would 
like that portion of last year’s report, which is found on page 99 of 
the Report of the Chicago Convention, to be considered in connection 
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herewith. It is difficult to see how any improvement could be sug- 
gested, as the work is so thoroughly systematized. 

This being my last term as Treasurer, for I take it that the “unwrit- 
ten law of two terms” will prevail at the Convention, I will turn over 
the cares and responsibilities of my office to my successor, whoever 
he may be, congratulating him that on account of the splendid organi- 
zation that prevails in Secretary Farnsworth’s office in New York, he 
will find the cares of the office to be but few and the responsibilities 
light. : 

I desire to express my sincere thanks to Secretary Farnsworth and 
the assistants in his office for the uniform courtesy I have received 
from them during my tenure of office. It has been pleasant indeed to 
have been associated with such competent officials. 

To the members of the American Bankers’ Association, who have 
twice honored me by election to the high office of Treasurer; to the 
officers of the Association and of the several Sections; to the members 
of the Executive Council, collectively and individually, I desire to ex- 
press my deep appreciation of the high honor conferred upon me, 
assuring you that one of the happiest and pleasantest experiences of 
my life has been my official connection with this great Association, and 
IT am sure it will ever remain one of my brightest recollections. 
“Forsan et hee olim meminisse juvabit.” 

Respectfully submitted, 
P. C. KAUFFMAN, 
Treasurer. 


TREASURER’S FINANCIAL REPORT 


For FiscaAL YEAR ENDING August 31, 1910 


RECEIPTS DISBURSEMENTS 
Sree 1, 1909. SUS Rar ee So 1, 1909: : 
ash balance. << ccass« ce as ; : igns, bership. ses. ee ‘ 
Interest on bank balances. 1,140.08 Office Hand. pias : 00.00 


Interest on stock and bonds. 4,650.00 
Account sundry small items 43.28 1908, overpaid 
Extra guests, Chicago con- Refund account dues, 1908— 


VENTION At croton te Unione 1,750.00 1909, overpaid 15.00 
Dues 6 members, 1908-1909 125.00 accoun bance 1o0s es ‘ 
Dues 9.311 old reeatiore Refund account dues, 1909 


aa tes Ree ey ce Stee Peeve 1,000.06 
Refund account dues, 1907 


ai 1910, overpaid.......... 85.00 
Dyn8z1910...-- Seaeniivate 154,375.00 Refund account dues, 1909— 
1909-1910.............. 7,052.50 1aL0 Cares, premiers) fe Eee 
Dues 482"regained members, | Refund account dues, 1910- 
1909-1910 6,259 60 1911, overpaid eee ese eee 5.00 
Dues 7 old " part- “payment Rent, General Offices...... 3,583 .40 
members, 1909-1910.. 75.00 Salaries... .auteies neta 20,772.10 
Dues 301 new members, 1Postage, Stationery and 
LONOSLOMT yr heanter tee 3,725.00 Printings).h es ose 3,058.15 
Dues 48 old members, 1910- Publishing and distributing 
LOL wetvetce cha rcs see 655.00 Annual Proceedings..... 13,816.97 
Dues 1 member, 1911-1912.. 10.00 2Txecutive Council Meeting. 6,829.72 
__ Carried forward......$181,968 .32 Carried forward...... "$49,256 .63 


3 $615.50 is of last fiscal year’s business 
2 90.00 is of last fiscal year’s business 


$705.50 
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TREASURER’S FINANCIAL REPORT—ContInvuepD 


For Fiscan YEAR Enpinc Aveust 31, 1910—CoNTINUED 


RECEIPTS 
September 1, 1909: q 
Brought forward. :.... $181,968.32 
Account Executive Council 
meeting, refund......... 5.00 
Account Special Protective 
Committee...........3. 25.00 
WOULD Alias sisclesccasotasees 4,845.86 
Account Trust Co. Section, 
sale of books........... 168.59 
Account sale of General Pro- 
COCCINGS basso 405 Saco 33.47 
Account So cskawe, Station- 
ery and Printing, sale of 
OMVElOPeS scree os 5c nei oie eo 10.62 * | 
Account er Steaatlthige Protec- | 
tive Committee......... 53.83 
Account American Institute 
of Banking Section...... 18.64 
OeoMBUNG tence. cioiers etre 6 1,000.00 
| 
$188,129.33 
Sept. 1, 1910, Cash balance...$ 1,278.90 
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DISBURSEMENTS 
September 1, 1909: 

Brought forward...... $49,256.63 
Cipher Codes...........++ 135.00 
OUTIL tarrcutenneterreterelel store 12,615.95 
Departments’ expense, ice, 

water and towels........ 130.50 

3Furniture and Fixtures, for 

general offices and sec- 

HONS eine rserayers ine etek 799.60 
Executive Council, Vice- 

Presidents and State Sec- 

retaries, securing new 

MACMDETS 70/6. «= orsererciorsiele 436.17 
Extra Office help......... 265.23 
Telephone and Telegrams. 536.40 
Account T1easurer collsel: 

ing dues, 1909-1910..... 654.10 
Convention expenses, Chi- 

cago, including $5,000 to 

entertaining city........ 7,638.95 
Auditors for 1908~ %71909" orks 100.00 
Collections, account extra 

guests, Chicago conven- 

OLGA of Sic oan PRE EOIREDT Oso 1,580.00 
Traveling expenses, Hxecu- 

tive @fhicers)..... seas & 788 .24 
National Surety Co.—Pre- 

mium on Officers’ Bonds 77.50 
Account Treasurer collect- 

ing 1910-1911 dues...... 11.00 
American Institute of Bank- 

INSU SECUHON ss heise siete ss 7,000.00 
Clearing House Section..... 1,961.47 
Savings Bank'Section..... 9,015.65 
Trust Co Section......... 6,630.31 

‘Legal Department eMac 6,738.50 
aoe on’ Bills of Lad- 

Beale teeitatateuerere ste acaas 2,386.08 
Redeul Legislative Com- 

MItbEO x. fee wwiaes cen ier es 903.60 

5Committee on Express Co.’s 

and Money Orders...... 12,837.64 
Standing Law Committee. 299.50 
Specie Protective’ “Commit- 

i acchate eee eosnaee te ere cnt nu 333.75 
‘Suandine Protective Com- 

IMIGLCOS.. crates arene ciete ster 61,041.14 
Committee on Fidelity 

Bouds and Burglary In- 

BULANCG Jai stetaiste secs eee 551.50 
Treasury Committee. . 281.80 
Special Committee on Trav- 

elers’ Checks........... 36.80 
Committee on National and 

State Bank Forms...... 4.55 
Establishing agencies...... 531.96 
Sundry items, office sup- 

Lies etc ee 270.91 

alance, August 31, 1910 - 978.90 

$188,12 129 .33 


3 $135.50 is of last fiscal year’ s business 
4 230.00 is of last fiscal year’ s business 
5 9,434.32 is of last fiscal year’ s business 
§ 19,024.45 is of last fiscal year’s business 


$28,824.27 
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FINANCIAL STATEMENTS 


Credit Balances as reported September 1, 1910, charged off as per 


Resolution of the Executive Council 


OFFICE APPROPRIATION 


From September 1, 1909, to August 31, 1910, inclusive. 


RECEIPTS 
Sept. 17, 1910, By Appropriation of Executive Council...... $73,000. 00 
DISBURSEMENTS 
SIGNS: Laced ee ae © ee eines ages See wee $9.01 
Salaries oe csh settee eee ee eae. aoe Sees 20,772.10 
Postage, Stationery and Printing............... 3,047.53 
Generale Proceeding sie ener ieee Shan UGK) 
RONG ER accie acer aees Cea nic) meee pes REE OR Ren ee Oe ees 3,583 . 40 
Generals Hixpen se: ecru t ister evs eee eee 12,404.75 
CODES FRB tireless sere ss wieneterenatepeh) Poet 121.00 
Journal of American Bankers’ Association...... 7,788.73 
Expense of Executive Council Meeting.......... 6.824.72 68,334.74 
Credit: Balante 3 00: sank ates cee ee Ee $4,665 .26 


LEGAL DEPARTMENT _ 


From September 1, 1909, to August 31, 1910, inclusive. 


CREDIT 
Sept. 17, 1909, By Appropriation of Executive Council...... 
DISBURSEMENTS 

RONG: sje. b a 2 ois on ote a eas, Aen se $583 . 40 
Salaries ix 6.0.'o laces tice nc oe ee ee 5,401.20 
Sundry Extra Expenses, Traveling and Disburse- 

ments of Mrz Paton.’ :.2 2.1 3. 2. eee 688 .65 
PPinGing (41.0 2G -uie dda ene at er 65.25 
Department Expense, ice, water and towels..... 18.64 


Credit Balance 


$7,000.00 


6,757 .14 


$242 .86 


> opel 
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JOURNAL ACCOUNT 


From September 1, 1909, to August 31, 1910. 
From’ Publishers’ Books. 


RECEIPTS 
Membership Subscriptions, American Bankers’ 
ANSEOCIEN SMOtd ser unbotaaer on te o.c-ccicio acer kaa oN $10,920.00 
Individual Subscriptions, American Bankers’ As- 
SOCTACLOMG were trey s oie onsbeteaerstierags fie aieayetmer tee ter aerees 72.00 


$10,992.00 


Chapter Subscriptions, American Institute of 
Bam kine merrcn. otierrd ah tyaversreteeteree unttenn st ars $546. 60 


‘ : 


Individual Subscriptions, American Institute of 


(BENET | Sa erderere ey piete Se teas rece Eee 153.00 699.60 
Miscellaneous: $11,691.60 
XG Tae COPlCStaes. sans aie aro ee ene eumonTe chara ees 6.10 
Bound COples Ol; VOR Gm laa seme oc eae 6.00 
Rebate Tone EnVvelopes= <2 anna aroe st sa ciots 20 1.63 
interestvon Bank Balances): 252 -eccen een. oo: 31.91 45.64 
$11,737.24 
DISBURSEMENTS 
EA Tp SMMC HTN Pate tere Neicanay ts Atenas = ta alteashowspogs yasigeriatens OMe said Sata chews aye 6 $7,183 .47 
IROSt aCe mee es Arar seule Sere ror: sae) du MS SI che eat ae 579.11 
MAO LOW Csi seer ec cue cles as rove tor sein ender cece SUSE Tae cme. ad ais 193.05 
JOVEN UNG) SICH LY OFCrgg tern o ts cent cage o Gi ptouncss pactcame Meeeua eats - 89.50 
SU OSL OE LES ED US ie creeen okt. os oteee ric ony Een en ae) Eee eae eye 14.50 
PS UIIA Cig OS ta Pear Sect a teacist Sp Sey use a Pe PERMA UE En ae akte iin rote 27.70 — 
: $8,087 .33 
Credit Balance to American Bankers’ Association ......... 3,649.91 
$11,737 .24 


TRUST COMPANY SECTION 
From September 1, 1909, to August 31, 1910, inclusive. 


CREDITS 

Sept. 17,1909, By Appropriation of Executive 
@ounicillgtarern-e soe sectors see $8,000.00 

By Sale of 41 Copies Trust Co. 
IDEN Shh o 00.00 cautery oem oman 85.75 

By Sale of 8 Copies Proceedings 
ACAI) asastre JOA D Nerd So One OOK 24.00 

By Sale of 9 Copies Proceedings 
SOAS 0B ee en tans aatpe tna sauee aterse 27.00 


By Rebate on Insurance......... 16.34 


— $8,153.09 
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TRUST COMPANY SECTION—ConrtTINUED 


DISBURSEMENTS. 
Salaries ec :snccc nasser me ayhooeeecree eedeeceT eaecethonee $3,186.30 
Convention Expenses, Chicago..............---. 290.30 
INS he AGS ake et. oN UAC OOS Om apoio oo tea 550.00 
isang Oni soc psecouvboc ured deen begsouUgs aac 80.46 
O. C. Fuller (Chairman, Executive Committee) 
expenses and disbursements 1908-1909......... 250.00 
Gold Badges (Retiring President and New Ixecu- 
nye. LEliTRN TIS) oe apoacotonconco ec ome aot 3 25.10 
Postage, Stationery and Printing..............-. 252.20 
UDA IDKQNSTEGS cooospoogscossoa sees aan so04 39.86 
Broceedime sual 009 seers mer te eieronsr seers eierae ater t= 1,378.74 
Executive Committee Meeting at Atlantic City... 536.85 
Department Expense, ice, water and towels...... 18.64 
Account Transportation Los Angeles Convention. . 25.00 6,633.45 
Credit Balance re cisusse aie reas tees Stare toes eerste neers $1,519.64 


COMMITTEE ON BILLS OF LADING. 


From September 1, 1909, to August 31, 1910, inclusive. 


DISBURSEMENTS. 
Printing, Stationery, Postage and Telegrams..... $752.87 
Professional Services, F. B. Wright, Jr., and Prof. 
WAILLIS 60M: ¥ tacts ge nyse. tsb iciseancunge mime mre me tveters 917.84 
INPRO! ISRO. 6 Sbaacugsscsconcsonsoooour 383.85 
COUNT. IOGUSISES go os coon swan oonengeoounNs 50.00 
Executives Counc MViceuil Ommniuer nein iereieter 281.52 
$2,386 .08 
CREDITS. 
Sept. 17, 1909, By Appropriation of Executive 
Council ake «esd eto cce eek ne ee apaitie tied serene e $1,500.00 
May 3, 1910, By Appropriation of Executive 
CLIC cok Genene aigihniidiasGarieve ma onion domive eu 500.00 2,000.00 


sosiou she Tous vevlerttore el terseey al cheney “PaKck eater aan aes $386.08 


Reed mney ryepe a almoaas 
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STANDING LAW COMMITTEE 
From September 1, 1909, to August 31, 1910, inclusive. 


CREDIT 
Sept. 17, 1909, By Appropriation of Executive Council..... $500.00 
DISBURSEMENTS 
iiravelinoe MixpenseSae a ceae ae iel- ee sees ots $208.30 
EGU GIN ON ae tere sec see ra eci cians negate otek) Sree oes usr 65.00 
Hxecutive: Council Meeting <7). 5. 4-5 a0se. >... 26.20 299 .50 
Gredipe Balan cents nc scott oR rate rere cheval sense anarsneuele $200.50 


FEDERAL LEGISLATIVE COMMITTEE 
From September 1, 1909, to August 31, 1910, inclusive. 


CREDITS 
Sept. 17,. 1909, By Appropriation of Executive 
(CHAT TVG lay SAND are eae Meee nee Brn weet tee $1,500.00 
May 3, 1910, By Appropriation of Executive 
OUMEN [parvedens = eiereisledes) sie, d\niave.'e ci cteperetar iets reset siest 750.00 
| DISBURSEMENTS 7a 
May CMM Soe E XPENSES 0 tle d,-nusctsts arielsunausyieueeter syste aie $112.50 
Stamped mHnvelopes: ee ses cei. =. series yam 546.00 . 
OBUASC meme ttetns Keine eciss alee a sient sete Gestion @ 5.50 
xeeutive, Council Meeting. .2...5.2.-5.2..00.-.-- 239.60 903.60 
Wed ALCO ae eed eae ec rae sce cs euch ren teemencee tevecey oho meee cn al $1.346.40 


) COMMITTEE ON EXPRESS COMPANIES AND MONEY ORDERS 
| From September 1, 1909, to August 31, 1910, inclusive. 


CREDIT 
Sept. 17, 1909, By. Appropriation of Executive Council..... $5,000.00 
DISBURSEMENTS 
Postage, Stationery and Printing............... $177.75 
Bankers’ Trust Co., balance of $7,500............ 1,142.11 
Bankers’ Trust Co., expense of publishing and 
mailing lists of banks issuing American Bank- 
ers’ Association Travelers’ Checks............ 1,778.08 
ravelingg EE XPeNseS” strecutiar sed eieas whet eiclevsuspsrt aye Ss 253.83 
Mxecutive: Council Meetines.—...........-..-- 22.10 
SWUNG a TATE Scene anne co Be AOC OR OT Cre 29.45 3,403.32 
Credit wisal ane: ccs coho eecienr hos ee rs eis bie nN $1,596.68 


Note.—$9,434.32 was paid this year (in addition to the above), but 
was provided for in appropriation of $14,000 of last year, hence does 
not appear in this statement. 
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COMMITTEE ON FIDELITY BONDS AND BURGLARY INSURANCE 
From September 1, 1909, to August 31, 1910, inclusive. 


CREDITS 
Sept. 17, 1909, By Appropriation of Executive 
(Ol pba! Meme anno cmap a Ob Omo on cOo Sco $1,500.00 
May 3, 1910, By Appropriation of Executive 
(Cis! sacknod sdanogooubou mao con cosas se ONC 500.00 
————— $2,000.00 
DISBURSEMENTS 
Stamped Envelopes ...........-+--++2+--eeees: $546.00 
BUI poeossanbougouagqboScUDbeaneronboot 5.50 551.50 
Greditwepalancemscen rrr icc ce tierra ee ee $1,448 .50 


COMMITTEE ON NATIONAL AND STATE BANK FORMS 
From May 4, 1910, to August 31, 1910, inclusive. 


CREDIT 
May 4, 1910, By Appropriation of Kxecutive Council........ $300.00 
DISBURSEMENT 
DPPUNUGI MG pgs arteese coraceres os) 6 Shotans se ae ceeheh sera Sher Manatees telco ener Rete 4.55 
Credit ¢Balancesr inn 5 ccccrs acne eee ee $295.45 


TREASURY COMMITTEE 
From May 4, 1910, to August 31, 1910, inclusive. 


CREDIT 
May 4, 1910, By Appropriation of Executive Council........ $500.00 
DISBURSEMENTS 
Traveling Mxpenses: <0 125 cn se cee cee oe $169.30 
Servicesrot Mins Muhlemanenee eterna 112.50 281.80 
Credit, Balance a7. mh: ahnan aa ee ee eee $218.20 


COMMITTEE ON FALSE STATEMENTS 
CREDIT 
May 4, 1910, By Appropriation of Executive Council........ $300.00 
No Disbursements, 
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SPECIAL COMMITTEE ON TRAVELERS’ CHECKS. 


From September 1, 1909, to August 31, 1910, inclusive. 


DISBURSEMENT. 


raveling (EX PCNSCSeasacisets aceryen eit ee sere 6 okaereeearee Aiea 


No Appropriation. 


SAVINGS BANK SECTION. 


From September 1, 1909, to August 31, 1910, inclusive. 


CREDITS. 


Sept. 17, 1909, By Appropriation of Executive 
(COUT ie ac Oe ae A eS SOCOM Geto Oe 
May 38, 1910, By -Appropriation of Executive 
COUNCILS tation 8k Piers tere Scere HOO Sea aba ae 


DISBURSEMENTS. 


Conventionwuxpenses, Wi G09M mietcc octet ere 
Secretanys: Allowances .r.cc «ck seuss ae oes 
Stenography and Typewriting................. 
JPremayinyes GHOGL SUC RONEIA ema coop boon Rede anon ooo 
x penses Ols Virce-Bresidentsi ys it ee ses ne ster 
ve oo pita wu @ommnittees mc sen cise aon: 
zs “ Postal Savings Bank Committee.... 
“ Membership Committee ............ 
SS PATICUCUM Ca COMMALLCCR cree rom emi. te 
a “ Executive Committee .............. 
iBooksote Proceedings el JOOP racwer rlerte eke tui eres 
IRD: one pod 6 SabOnsO IOS Olreyb Gos eat Daoud omnciangiceon 
Generalmbostag emer titty. eee eae ro Pre eral 
Stuoncbiay TSyonilll kan@biniss aoe ye doowenpeseanae 


$7,500. 


2,500. 


$234. 
1,250. 
723. 
144. 


556. 
3,151. 
105. 


763. 
1,410. 
468. 


00 


00 
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$36.80 


$10,000.00 


TOCIEM DR ALATICO See eat eee eee ale cin GRO hates ota 


9,034.29 


$965.71 
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80 
CLEARING HOUSE SECTION 
From September 1, 1909, to August 31, 1910, inclusive 
CREDIT 
Sept. 17, 1909, By Appropriation of Executive Council...... $ 
DISBURSEMENTS 

Stenographer at Convention..............- $44.00 
GoldeBadoestenecwiaiermreetet tif lctr kris 31.95 
SIERO TS Mances cmon GS urd Cee Otho Hod BoD ons eo. 247 .86 
Postage, Stationery and Printing............... 116.73 
Traveling Msepensesi ay pee ae relict) ranel= 257 .65 
Broceedines@aen irr rue cree tet kt 559.25 
Hxecutive ‘Council Meeting. .--.. 22.0. ...-2.-.- 503.15 
S. Wexler, securing information................ 50.88 
ave ghs Piao Hoe pode NO Oo Manne os moucey oooe 150.00 


AMERICAN INSTITUTE OF BANKING SECTION 
From September 1, 1909, to August 31, 1910, inclusive 


CREDITS 


Sept. 17, 1909, By Appropriation of Executive 


(COUNCTT EAS, ae Scion hes ronaiote ace oa Oe ete aaa $7,000.00 
Aug. 24, 1910, By Account of Department Ex- 

pense, ice, water and towels: aa. a cmse essere 18.64 

DISBURSEMENTS 

TREN GS Gs. che apsieae ils omer ye cine ee eee ee $416.60 
Salaries) « 23¢screttners oe erst ae ee 5,481.66 
Executive Council Meeting..................... 252.05 
Chattanooga Convention Expenses.............. 750.00 
Account Department Expense, ice, water and 

LOW.GLS. cities) ts wich curcictecualend ces Reet Sey cece 18.64 
Balance of, Appropriatione, 4200-2 ue eee 99.69 


2,500.00 


1,961.47 


$538 .53 


$7,018 .64 


$7,018.64 


ee 
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CURRENCY COMMISSION 


CREDIT 


Sept. 17, 1909, By Appropriation of Executive 


CO UUTY Cll ee ae gee ote ere ae ee od nce oe cs east a Re 


No Disbursements. 


STANDING PROTECTIVE COMMITTEE 
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.. $7,500.00 


From September 1, 1909, to August 31, 1910, inclusive. 


CREDITS 


Sept. 17, 1909, By Appropriation of Executive 


@ TIT CA aes fe le saitos clas craks Cre eee ater shee ecthe aie ee $25.000. 
May 3, 1910, By Appropriation of Executive 

OUT GL ae, Se ee ah cealcy ee cae lis cenit seus seeeuee eee ones 12,000. 
May 3, 1910, By Appropriation of Executive 

COUN CULAR: ae cteceteayaletciste sce tater aotearoa Aes 25,479. 
By Amount Overpaid Pinkertons, returned....... 49. 
By Refund from Indianapolis, Ind., Bank....... 4. 

DISBURSEMENTS 

GMC eeeperceee Mere wits aenlio “sp ooh ahe tote aan suclouarers ave eesieleiors $416. 
Telephone, Telegraph and Cables............... 262. 
DALAUETO Seem icrfevcatiteta swtterssl mantis) scrtacns welt reie tusndure 4,953. 
imcer Cons) Special wOlkam wiratece)ss.a's oie «aie sachs 15,837. 
iRinkertonsseretaimen: tec iers eres aya etal o aren cient ak oie 16,425. 
Burns and Sheridan, special work.............. 16,483. 
Burns and Sheridan, retainer.................- 6,295. 
stablishin oe eA Pencless were wee cni< i) eres. ea 531. 
dlexase Bankers; PASSOCIAtION ems. ssc es see 112. 
Books; Stationery and Printing. ...5........... 141. 
BeyEONO. céven coupoomadanoc Ae cater tarney ates Neer 39. 
Executive Council. Meeting..................... 25. 
Department Expense, ice, water and towels...... 18. 


Sundries, Storage Chests, Press Clippings and 


WWAIETIOSS & ECOS fe are acane-aterccarsfort Cues Pe ayemenonete (cerokciene 45. 


35 


$62,533.18 


95 61,591.75 


... $941.43 
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SPECIAL PROTECTIVE COMMITTEE 
From September 1, 1909, to August 31, 1910, inclusive. 


CREDITS 


Sept. 17, 1909, By Appropriation of Executive 


Couneil Be Siucccsseure cen craneseh tele estore epee teeter arse $1,000.00 
Nov. 16, 1909, By Amount Groneaa on Traveling 

Iq) woos udosouon soa daoudugmouabs pou 25.00 

————— $1,025.00 
DISBURSEMENTS 

Aen yelbuives I GNENSS) soncandencasoounusuoouseocs $264.90 

Executive Council Meeting..............-...... 51.10 
SMCbAy IGE. ooceoosSensnsusscto obo oD dose 17.75 333.75 
Credit Balance ...... PO ipvinarticncgas esis Gheiaeuer ee eer $691.25 


THE Presipent: Gentlemen, at this period it is customary 
upon motion for the Chair to appoint an Auditing Committee 
of three. Such a motion would now be in order. 


Mr. WittiAmM LivincstToneE of Detroit, Mich.: I move that a 
committee of three be appointed as an Auditing Committee. 


(Motion seconded, put and carried.) 


Tue Presipent: The Chair will appoint as such committee, 
Charles E. Warren of New York, F. J. Woodworth of Cleve- 
land, and D. McK. Lloyd of Pittsburgh. 


The next order of business will be the report of the General 
Counsel, Thomas B. Paton. 


Mr. Paron: Mr. President, Members, Ladies and Gentle- 
men: A lawyer’s report carries with it the presumption of 
being a very dry document, and yet there seems to be no other 
method of presenting in a specific way the character of the 
work which the General Counsel has performed during the past 
year. As I am quite anxious that you should get some general 
idea of this work, I trust that you will bear with me for a few 
moments while I read this report, which I will, however, con- 
siderably curtail. I might say that since the last year I have 
come to glasses, or glasses have come to me. 
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REPORT OF GENERAL COUNSEL 
Mr. Tuomas B. Paton 


In the administration of the affairs of the office of General Counsel 
during the past year, the policy has been continued of framing and pro- 
moting legislation which will afford better protection against criminals 
as well as uniform legislation on commercial subjects and the pro- 
curement of laws to provide more adequate safeguards in relation to 
a variety of banking transactions. Much has been accomplished along 
these lines during the last three years; much more remains to be 
done; and, aside from the field of legislation, the active and advisory 
work in behalf of committees and the membership in general has cov- 
ered a wide range. 


PRomorion or STATE LEGISLATION 


In the criminal branch of the legislative work it is not alone the 
burglar with sledge, jimmy and explosive, nor the robber with mask 
and pistol, who must be reckoned with, but the educated, polished 
villain, the commercial fraud, who, by varied trick and misrepresenta- 
tion, too often succeeds in causing a loss of bank funds. Measured by 
extent of pecuniary damage, crimes of force and violence, injurious 
as they are, are secondary in importance to crimes of deception and 
to frauds which only touch the borderland of crime. In the constant 
warfare against evil and the efforts of society to protect itself against 
wrongdoers, it is unfortunately true that criminal laws do not keep 
pace with the new inventions of fraudulently disposed persons, and 
while the Penal Codes of the different States cover generally such 
crimes against property as burglary, robbery, larceny and the obtain- 
ing of money or property by false pretence, they do not adequately, or 
at all, define as crimes and punish a number of commercial frauds 
which, of late years, have been successfully perpetrated with increasing 
frequency. A beginning has been made towards improvement in the 
promotion of our bills to punish the making or use of false statements 
to obtain credit, a kind of fraud not adequately covered by false pre- 
tence statutes, and to punish the giving of checks or drafts against 
insufficient funds; and the work before General Counsel in this rela- 
tion, in addition to the further extension of our present criminal 
measures (which also include bills to punish bank slanderers and the 
crime of burglary with explosives) is the obtaining and classification 
of information of the different kinds of injurious, fraudulent practices, 
not now punishable, and the framing and promotion of legislation 
which will make such acts criminal, 
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Apart from criminal legislation the work of promoting the State 
enactment of the Uniform Acts on Negotiable Instruments, Warehouse 
Receipts, Bills of Lading, Stock Transfers and Sales of Personal 
Property, as well as the special Association measures relating to limit 
of time of liability for payment of forged or raised checks, the pay- 
ment of deposits in two names and in trust and the competency of 
bank notaries is progressing satisfactorily. 

In the selection of subjects of proposed legislation General Counsel 
has had the benefit of the advice and co-operation of the Standing Law 
Committee, and their approval of drafts of laws as prepared and the 
promotion of all our State legislation has been due to the efforts and 
active work of the officers and legislative committeemen of State Bank- 
ers’ Associations. 

Last year, when forty State legislatures held regular sessions, no 
less than thirty-seven enactments of our Association bills were made 
in the different States; this year, with only thirteen States holding 
regular sessions, the number has naturally been much less, yet sub- 
stantial progress has been made. 

Ohio has enacted our Association measures on False Statements for 
Credit, Derogatory Statements affecting banks and Payment of De- 
posits in two names. 

Maryland has passed the Uniform Acts on Bills of Lading, Ware- 
house Receipts, Stock Transfers and Sales of Personal Property; these 
with the Negotiable Instruments Law previously enacted give the 
State of Maryland the record as being the first to have on its statute 
books all five of the Uniform Commercial Acts. In addition, Maryland 
has passed a general banking law, establishing a banking department, 
and this contains among its provisions our Association measures rela- 
tive to payment of deposits in two names and in trust. 

The Uniform Warehouse Receipts Act has also become a law in the 
District of Columbia by signature of the President on April 15th. 

Virginia has passed an act to punish the obtaining of money upon 
fraudulent checks, but not in the form recommended by our Association. 

The State of Texas, at a recent special session, has enacted a very 
comprehensive bill of lading law which, while not the Uniform Act 
recommended by our Association, gives full protection to the holders of 
bills of lading. 

Aside from the measures in which our Association is particularly 
interested, there has been other legislation relating to banks in these 
and other States during the present year. 

Georgia passed an act relative to the establishment of lost or de- 
stroyed certificates of stock of banks and other corporations. In Ken- 
tucky an act has been passed authorizing the formation of corpora- 
tions to do a trust, banking and title insurance business and Columbus 
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Day has been made a legal holiday in that State. Maryland has also 
amended its Holiday Law by adding Labor Day to the list of legal holi- 
days. Massachusetts has amended the Maturity Section of the Nego- 
tiable Instruments Law by adding a proviso exonerating the holder of 
a demand instrument from negligence for not presenting the paper on 
Saturday and has passed certain amendments to the Savings Bank 
Law; also an act, which was substituted for our Association measure 
to punish the making of false statements to obtain credit, punishing 
one who with intent to defraud, obtains by false pretense the making 
or indorsement of commercial paper, the release or substitution of col- 
lateral or an extension of time for the payment of an obligation. New 
Jersey passed an act respecting deposits by infants with banks and 
trust companies, which makes‘ it lawful for infants to make deposits 
and withdrawals by check or otherwise, the same as adults. 


New York has passed a private banking bill which applies only to 
cities of the first class and provides for the licensing of individuals 
or partnerships engaged in the business of receiving deposits and the 
filing of surety bonds and deposit of securities with the Comptroller. 
The law exempts from the licensing provisions of the act private bank- 
ers where the average of each sum received on deposit during the 
preceding year is not less than $500, and exemption may be had from 
all the provisions of the act by filing a bond with the Comptroller, in 
New York City in the sum of $100,000 and in Rochester and Buffalo 
in the sum of $50,000. Ohio, in addition to the laws already specified, 
has amended Section 8301 of the General Code relating to holidays 
and also passed an act authorizing the Superintendent of Insurance 
to call upon and receive from officers of banks such information as 
he may require relating to the financial transactions of insurance 
companies, penalizing any bank officer or director for non-compliance. 
Ohio also amended its general banking law in a number of particulars. 
Rhode Island enacted certain amendments to the general law for the 
incorporation of savings banks and also provided a penalty for delay 
in the making of returns of banks, savings banks or trust companies; 
also a provision as to the issue of duplicates for lost or destroyed 
savings bank passbooks. Virginia has amended certain sections of its 
Code relating to banks and added new sections, which provide for the 
examination of banks and relate to certified checks, checks of drunken 
persons, deposits of deceased persons, persons under disability and 
minors and prohibit private banking except by those engaged in busi- 
ness prior to January 1, 1910. 


For the year 1911, when a large number of State Legislatures 
meet, an active and aggressive campaign is being planned and there 
will also be worked out and drafted a uniform law to govern bank col- 
lections. The questions presented by members for solution, arising out 


86 THIRTY-SIXTH ANNUAL CONVENTION 


of controversies regarding liability for defaults of correspondents, dili- 
gence in presenting items by mail, responsibility for lost items, right 
to proceeds in event of insolvency and other disputed points as to col- 
lections, are very numerous and the law on this subject is in such 
conflicting and uncertain condition as will make a uniform and simpli- 
fied code most desirable. ‘There are also certain amendments to the 
Negotiable Instruments Law which seem needed, and it is also pro- 
posed to prepare and present these amendments for consideration at 
the next annual conference of the Commissioners on Uniform State 
Laws. This body has perfected and recommended the five Uniform 
Commercial Acts which have been indorsed by this Association, the 
last of these having been perfected and recommended in 1909, and it 
has been the privilege of your General Counsel, representing this Asso- 
ciation, to participate in the deliberations of the Commissioners dur- 
ing the last four years. It is deemed the proper course in matters 
of amendment to the Negotiable Instruments Law, which originated 
with the Commissioners to first present such amendments to that body 
for discussion and obtain their indorsement, in addition to obtaining 
the approval of our own Association. 

The National Civic Federation last January, at a three days’ con- 
ference held in Washington, which was attended by the President and 
General Secretary of the Association, as well as your General Counsel, 
also took up the subject of promoting uniform laws, indorsed certain 
of the Uniform Commercial Acts and provided for the continuance of 
their work. Since then, meetings have been held and State councils 
organized in Maryland, Connecticut, Ohio, Illinois, Indiana, Wisconsin, 
Missouri, Kansas and Nebraska. Your Counsel is keeping in touch 
with this movement. 


Derrostr GUARANTY LEGISLATION 


No States have passed deposit guaranty laws this year and interest 
in the subject has been transferred from the domain of the legislature 
to that of the judiciary, where there must be ultimate determination 
of the validity of the laws already passed. The status of the different 
cases is this: The case of Noble State Bank vs. Haskell, in which the 
State Supreme Court sustained the Oklahoma law, is on the docket 
of the Supreme Court of the United States and likely to be reached 
quite early in the October term. The case of Shallenberger vs. First 
National Bank of Holstein, in which the United States Cireuit Court 
at Lincoln held the Nebraska law unconstitutional, is also on the 
Supreme Court docket, but not so far advanced. It is quite likely that 
these cases may by arrangement be heard together. 

The Kansas law, which differs from that of Oklahoma and Nebraska 
in being voluntary and not compulsory, has been declared constitu- 
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tional by the United States Circuit Court of Appeals, Eight Circuit in 
Dolley vs. Abilene National Bank, 179 Fed. 461 (reversing 175 Fed. 
365), in an action by 150 National banks of the State who, not being 
able to participate, contended that they were discriminated against 
and affected injuriously by the operation of the law. I presume this 
ease will also be taken higher. 

I have not heard that the Texas law, which requires the banks at 
their option to protect depositors either by a guaranty fund or a bond 
security system, has been as yet taken into the courts, nor that the 
South Dakota Act of 1909, to authorize the forming of State asso- 
ciations of incorporated banks and the creation of a depositors’ in- 
surance fund has been questioned as to its constitutionality. 


: 
Savincs BANKS 


Notwithstanding determined opposition, the Senate, on June 22d, 
passed the Postal Savings Bank Bill as it came amended from the 
House and the bill was approved by the President on June 25th. It 
is unnecessary to state the provisions of the measure as its full text 
was published in the “Journal” of the Association for July, and it will 
be referred to in other reports. 

Last Spring, at the request of the Committee on Savings Bank Laws, 
General Counsel prepared a summary of existing State laws relating 
to segregating and safeguarding of savings deposits and also an out- 
line draft of act to provide for the establishment of savings depart- 
ments and the segregating and safeguarding of savings deposits in 
banks and trust companies. This draft was submitted to the Com- 
mittee, as was stated at the time, “in pursuance of my duties as 
General Counsel, part of which are to render legal advice and assist- 
ance to the various officers, sections and committees of the Association 
when called upon, and in so doing I am not to be regarded as either 
advocating or opposing the wisdom of the policy underlying the enact- 
ment of such a law.” 

The general propositions underlying proposed State legislation of 
‘this character have not, as yet, been submitted to the Association for 
discussion and action. 


RAILROAD Bint AND BANKRUPT LAW 


Congress, also, at its last session, passed the Railroad Bill creating 
a Commerce Court and amending the Interstate Commerce Act relat- 
ing to the practices of carriers and the supervision of the Interstate 
Commerce Commission; and also important amendments of the Na- 
tional Bankruptcy Law regulating the compensation of receivers and 
trustees, permitting the voluntary bankruptey of corporations, per- 
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mitting compositions with creditors before adjudication and permitting 
trustees in bankruptcy to oppose the discharge of the bankrupt at the 
expense of the estate. 


INTERNATIONAL CONFERENCE ON BILLS OF EXCHANGE 


There has been held this summer at The Hague an international 
conference on the unification of the law of foreign countries relative to 
bills of exchange, the delegate of the United States being Mr. Charles 
A. Conant. Preparatory to this conference a number of preliminary 
questions were formulated for consideration dealing with the issue and 
form of the bill of exchange, the obligations and rights of parties, in- 
dorsements, acceptances, guaranties by third parties, maturities, pay- 
ment, recourse upon non-payment, loss, forgery, protests and other per- 
tinent detailed provisions. These questions were gone over carefully 
at a series of conferences held on the call of the American Commis- 
sioner, attended by American bankers interested in the subject, and 
participated in by your General Counsel as representing this Associa- 
tion, and these meetings developed the American view as to what the 
uniform law should contain. As a result of the Hague conference a 
uniform law has been framed to be referred back to the different powers 
for consideration and the subject will come up again at the conference 
to be held next year. 


CHECKS OF CORPORATION TREASURERS 


On December 10th the Appellate Division of the New York Supreme 
Court rendered a decision in the case of Havana Central Railroad Co. 
vs. Knickerbocker Trust Co., holding in substance that checks drawn 
by the treasurer of a railroad corporation on the Central Trust Com- 
pany to his personal order which were indorsed by him and deposited 
to his individual credit in the Knickerbocker Trust Company and 
checked out, by means of which checks the treasurer misappropriated 
the railroad company’s funds, carried notice to the depository from 
the mere form of the checks that the transactions were irregular and 
put it on inquiry as to the treasurer’s right so to withdraw and use 
the corporation’s funds. This decision was viewed with considerable 
alarm by the officers of a number of large banking institutions, as it 
established a doctrine of law, never before held, which would have 
put the banks on inquiry concerning each and every one of the hun- 
dreds of official checks of this and similar character, legitimately 
drawn, daily received on deposit to the credit of the drawing officers. 
It was felt that the decision of the Appellate Division in this case 
earried the doctrine of constructive notice to an extreme and imprac- 
ticable length, and that an attempt should be made to have this danger- 
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ous rule of law overturned and prevent its spread to the jurisprudence 
of other States. Accordingly, by the authority of your officers, General 
Counsel petitioned the New York Court of Appeals for permission to 
intervene and be heard on behalf of the Association on the argument 
of the appeal; this petition was granted to the extent of allowing the 
filing of a brief and a brief was prepared and filed. Similar action 
was taken by the New York State Bankers’ Association. On May 
17th, by a unanimous bench, the New York Court of Appeals rendered 
a decision overruling the decision of the Appellate Division. 


BuraLary INSURANCE 


At the request of the Committee on Fidelity Bonds and Burglary 
Insurance, General Counsel has prepared a tentative draft of a bank 
burglary and robbery policy, the end in view being a standard form 
to be written by the companies for members of the Association. This 
draft will, as I understand, be considered by the Committee at its 
next meeting and will then be taken up and discussed with representa- 
tives of the different surety companies. In preparing the draft General 
Counsel examined all the bank burglary policies now in use, incorpor- 
ated what in his judgment were their best features, made certain addi- 
tions, changes and omissions designed to increase the protection of 
the banks and certain modifications in the provisions exempting the 
companies from liability. 

A standard form is planned, which it is hoped the companies will 
agree to, that will give the banks increased protection and simplify 
the conditions surrounding the contract. Upon mere considerations of 
uniformity a standard form is greatly to be desired, as it reduces the 
contract with every bank to the same single set of provisions in place 
of the dozen or more policies now on the market, no two of which are 
alike as to provision. No small part of the work of General Counsel 
in the last few months has been in replying to questions of members 
concerning the merits of different forms of burglary policies offered 
to them by different companies. 


RENEWALS OF FipreLiry Bonps 


As a result of an investigation ‘nade last spring, your Counsel found 
that a number, but not all, of the surety companies were requiring 
banks, preliminary to the renewal of fidelity bonds, to sign a certifi- 
cate to the effect that the books and accounts of the employees had 
been examined and found correct in every respect; that all money and 
property in their control or custody had been accounted for, with 
proper securities and funds on hand to balance all accounts; that 
none of them were in default and that they had performed their duties 
in an acceptable and satisfactory manner. 
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General Counsel has advised members not to execute certificates con- 
taining such absolute warranties, as should they be incorrect in any 
respect, because of undiscovered defalcations, the courts would hold 
they constituted false representations which would nullify the renewal 
insurance. The Supreme Court of Illinois, in Fidelity & Guaranty 
Co. vs. First National Bank of Dundee, 84 N. E. Rep. 670, said of such 
a certificate: “The law is well settled in its application to insurance 
contracts that a misrepresentation of a material fact, in reliance upon 
which a contract of insurance is issued, will avoid the contract, and 
it is not essential, in equity, that such a representation should be 
known to be false. A material misrepresentation, whether made in- 
tentionally and knowingly, or through mistake and in good faith, will 
avoid the policy. We think there can be no doubt that the representa- 
tions upon which appellant relies were material. The points covered 
by the certificate of the President were particularly required by appel- 
lant’s letter. The request of appellant for information upon these 
points makes the answer material. The rights of the parties therefore 
depend upon whether the representations were true or false.” 

Some companies do not require the execution of any certificate upon 
renewal of fidelity bonds, and some insist upon renewal certificates 
from certain classes of banks while not requiring them of others; but 
wherever executed, members have been advised not to certify to such 
statements absolutely but only to the best of their knowledge and belief. 


THE PROTECTIVE WORK 


Since the new and efficient management of the Protective Depart- 
ment of the Association, inaugurated a year ago, General Counsel has 
been in close touch with the work of that department and has been 
constantly called upon for advice concerning criminal laws, penalties 
and procedure. 

A notable case is that of one Charles M. Meeker, to which consider- 
able attention has been given. Meeker, during last Fall and Winter, 
was engaged in issuing time drafts upon The London Commercial 
Banking Company, 8S. A., so-called, against a pretended credit, the 
drafts being negotiated by various payees and invariably proving 
worthless. The scheme, admittedly fraudulent, was a cunningly de- 
vised attempted evasion of the criminal laws, the drafts being issued 
in each instance under a contract with the payee that the latter would 
himself make them good before maturity, none of the proceeds going 
to Meeker, but only a commission for the use of the drafts, and they 
were generally issued in one State and negotiated in another. Meeker 
was arrested in New York on March 17th in connection with a draft 
issued in New York to a payee in New Jersey and negotiated to a New 
Jersey bank, but no crime could be made out from this transaction, 
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the payee apparently believing the draft to have been good, and Meeker 
was discharged. Having been indicted in the interim in Texas, jointly 
with others, because of similar operations, he was immediately rear- 
rested in New York and has been ever since fighting extradition to 
Texas, an array of legal counsel having appeared in his behalf at a 
number of hearings both before the Governor of New York, who hon- 
ored the requisition, and before the Supreme Court where the case is 
still pending on appeal. Throughout, Meeker has remained in jail, 
not having furnished the required bail. 

Turning to a case of a different nature, concerning which brief men- 
tion should be made, on June 4th an action was brought in the Superior 
Court of Los Angeles by one Louie Schneiderman, against the Burns & 
Sheridan National Detective Agency and others, including the Amer- 
ican Bankers’ Association, asking for damages by reason of an alleged 
false arrest in connection with the forgery of certain drafts which 
had been cashed by two banks in San Antonio, Texas. Schneiderman 
was arrested in California and taken to Texas, and was released be- 
cause the San Antonio banks failed to identify him as the person who 
cashed the drafts. When released from custody, the two San Antonio 
banks settled with Schneiderman by paying him $168, for which he 
executed a release to those banks for “expenses and loss and damage 
sustained,” but coupled with the provision that it did “not release the 
American Bankers’ Association or their detectives, the Burns & Sher- 
idan National Detective Agency, on account of any part they took” in 
the arrest. Upon his return to California Schneiderman immediately 
entered suit, naming as defendants the American Bankers’ Association, 
the Burns & Sheridan Agency, EH. R. Mills, their local superintendent, 
and R. Stone, the city marshal of Iullerton, California, demanding 
damages in the modest sum of $100,000, and also including as defend- 
ants the two bondsmen of the city marshal, from whom he demanded 
$5,000 each additional damages. Without serving any of the other 
defendants, the summons and complaint were served on the Merchants’ 
National Bank of Los Angeles as a member of the Association, and 
this it was contended was a sufficient service on the Association to give 
the court jurisdiction under the California statute which provides that 
when two or more persons associated in business transact such busi- 
ness under a common name the Association may be sued by the common 
name and the summons may be served upon one or more of the parties. 
The law firm of Gray, Barker, Bowen, Allen, Van Dyke and Jutten, 
attorneys for a number of Los Angeles banks, was retained on behalf 
of the Association, the necessary affidavits were prepared showing that 
this Association was not of the character contemplated by the statute 
and forwarded to California and a motion was made to quash the service 
of the summons. The motion was argued and briefs submitted, and 
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on July 23d the Court granted the motion. This ended the case so far 
as our Association is concerned without the necessity of going into 
the merits or of establishing its non-liability on other grounds. 


Tur CorrorAtion TAX LAW 


A number of cases involving the constitutionality of the Corporation 
Tax Law were argued before the Supreme Court of the United States 
last Spring, but no decision was rendered, and on May 31st the Court 
restored the cases to the docket for reargument at the October term. 
Last January General Counsel took up with the Treasury Department 
the question whether interest received on Government bonds could be 
deducted in ascertaining net income and presented an argument in 
favor of such deduction, but his contentions were overruled. 


Bintts or LADING 


The past year has been a busy one for the Committee on Bills of 
Lading, and in their various acts and proceedings your General Counsel 
has actively participated. A new bill was drafted on behalf of the 
Committee and introduced in the House by Congressman Stevens of 
Minnesota on January 7th. ‘This measure was designed to make a 
bill of lading in the hands of a bona fide holder good and enforceable 
against a carrier, notwithstanding it had been issued without receipt 
of the goods or had not been taken up when the goods were delivered, 
as well as to make an altered bill valid as originally drawn, and it 
also provided certain requirements as to form. The measure was given 
a hearing by the House Committee on Interstate and Foreign Com- 
merce on February 7th at an all-day session which lasted well into 
the evening, and was opposed by a number of railroad attorneys. 
On May 3d the House Committee agreed to report the bill, with certain 
amendments, only two of the eighteen members dissenting, and on 
June 7th it was reported to and passed by the House of Representatives 
by an almost unanimous vote. The bill was then referred to the 
Senate Committee on Interstate Commerce and given three hearings on 
June 16th, 20th and 21st, but the time was too short for its proper 
consideration and the final action of the Committee was postponed 
until next Winter. The report of the Committee on Bills of Lading 
will inform the members of the Association more at length, not only 
with regard to the progress of legislation but also the work done by 
a sub-committee in the obtaining of validation certificates upon export 
cotton bills and in relation to the foreign situation, as well as con- 
cerning the various other activities of the Committee. 
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GENERAL SERVICES FoR COMMITTEES AND MEMBERS 


During the year General Counsel has been called upon by a number 
of Committees for the performance of a variety of services which need 
not be detailed, and many articles have been written and contributed 
to the pages of the Association “Journal.” The work in the promotion 
of legislation has included attendance at numerous conferences and 
official hearings, as well as the preparation of a number of legal argu- 
ments in support of particular measures. Throughout the year the 
correspondence and opinion branch of the work of the Counsel’s office 
has been very extensive. Information has been furnished to members 
in all parts of the country, upon request, concerning statutes, deci- 
sions, customs and a variety of subjects connected with banking. 
Written opinions, many requiring much time and research, have been 
rendered upon numerous questions of banking law. Im all, 188 such 
written opinions have been prepared and forwarded during the year. 
A very large part of the time of General Counsel has been occupied 
in work of this character, and from many sources comes evidence that 
this exacting and technical work in behalf of the individual member- 
ship is appreciated. 


APPENDIX 


THE SCHNEIDERMAN CASE 
(Statement by General Counsel.) 


It has been suggested that many members of the Association may be 
interested in a more detailed statement of the facts and proceedings in 
this case than is made in my general report to the Association and I 
have been requested to make such statement. 

The facts in brief are as follows: On January 11, 1910, a man giv- 
ing his name as A. J. Van Houten opened an account with the Alamo 
National Bank of San Antonio, and about the same time a man, giving 
his name as O. H. Nance, opened an account in the State Bank and 
Trust Company of San Antonio. These accounts were carried along in 
a.sinall way for a couple of months, when on March 8, 1910, Nance 
presented to the State Bank & Trust Co. a draft for $300, dated 
March 1, 1910, purporting to be drawn by the Grapevine National Bank 
of Grapevine, Texas, on the Hanover National Bank of New York, 
payable to the order of O. H. Nance, and drew $180 on it, leaving a 
supposed balance of $120 to his credit at the bank. This draft was 
sent to New York, and on the 11th the bank was advised by telegraph 
that it was a forgery. 
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About the same time another draft dated March 1, 1910, purporting 
to be drawn by the Central National Bank of Boonville, Missouri, on 
the Corn Exchange National Bank of Chicago to the order of A. J. Van 
Houten for $250 was deposited in the Alamo National Bank by Van 
Houten which was also a forgery and on which the bank sustained a 
partial loss. 


These cases were reported to the American Bankers’ Association and 
referred to the Burns & Sheridan National Detective Agency for in- 
vestigation. That agency had an investigator, located at Houston, 
Texas, go to San Antonio for the purpose of making a thorough in- 
vestigation. There was no doubt that the forgeries had been committed 
by one person, using the names of Van Houten and Nance, as the 
descriptions given by each bank of such person closely tallied. A thor- 
ough investigation was proceeded with, the former residence of Van 
Houten in San Antonio located, and it was learned that he had a wife 
and two small children and had recently departed for Mexico, husband 
and family going independently. The trail was followed into Mexico, 
where it was established to the satisfaction of the investigator that 
Louie Schneiderman, whose description corresponded with that of 
Van Houten, and who had a wife and two children of corresponding 
ages and appearance and who had also gone from San Antonio to 
Mexico, his wife and children likewise traveling there independently, 
was the person wanted. This being established (whether rightly or 
wrongly is still under investigation, as the Texas investigator still 
maintains that he is right), the trail followed the movements of 
Schneiderman and his family, and Schneiderman was finally located 
in Fullerton, California, where he was pointed out to the city marshal 
by the Los Angeles agent of the Burns Agency as the person for whom 
a warrant had been issued in Texas and was thereupon arrested. 

Schneiderman, while declaring his innocence, consented to accompany 
the officers to San Antonio without extradition. Upon arrival in San 
Antonio and spending a night in jail, the tellers of the two banks were 
unable to identify him and expressed the opinion that Schneiderman 
was not the man who, under the names of Van Houten and Nance, had 
defrauded their respective banks. Schneiderman was thereupon re- 
leased from custody and settled with the two banks, they paying him 
$168 and taking from him a release for all expense, loss and damage 
sustained, the release, however, expressly providing that it did not in- 
clude the American Bankers’ Association or the Burns & Sheridan 
National Detective Agency for the part they took in his arrest. 

Upon Schneiderman’s return to Fullerton, California, he immediately 
entered suit on June 4, 1910, in the Superior Court for the County of 
Los Angeles, naming as defendants William J. Burns, William P. Sher- 
idan, K. R. Mills (the local superintendent), R. Stone (the city marshal 
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of Fullerton), the American Bankers’ Association, the Burns & Sheridan 
National Detective Agency and Charles KE. Ruddock and D. S. Line- 
barger, the last two being bondsmen of the city marshal, asking as 
damages $100,000 against all the defendants, except the two last 
named and from them asking $5,000 each. 

. The summons and complaint in this action were not served on any of 
the defendants, except that service was made upon the Merchants’ 
National Bank of Los Angeles as a member of the Association, under 
the California statute which provides that when two or more persons 
associated in business transact such business under a common name, 
the Association may be sued by the common name and the summons 
may be served upon one or more of the parties. 

Notice of this action was immediately wired to headquarters of the 
Association in New York and the law firm of Gray, Barker, Bowen, 
Allen, Van Dyke and Jutten of Los Angeles were retained to represent 
this Association. 

Our California attorneys were advised that even if a mistake had 
been made, this Association could not be held responsible in the matter, 
as while the general rule of law is that the master is liable for the 
negligent act of his servant committed within the scope of his em- 
ployment, the rule is different where the one employed is an inde- 
pendent contractor; that in such case the rule is that the employer 
is not liable for the negligent acts of the contractor or his servants 
where the contractor carries on an independent business, and in doing 
his work does not act under the direction and control of the employer. 
The legal relation between the Association and the Burns & Sheridan 
Agency was explained and the latter was shown to be an independent 
contractor, over whose specific acts in pointing out particular persons 
who should be arrested the Association exercised no control. It was 
furthermore questioned whether the California court could acquire 
jurisdiction in the case by service upon a single member bank, and the 
California attorneys were requested to do nothing which would waive 
the point of no jurisdiction. 

Our California attorneys acted with promptness. Upon their request 
affidavits were prepared in New York and forwarded to California, 
showing that the American Bankers’ Association was not a business 
organization such as contemplated by the California statute and they 
thereupon made a motion to quash the service of summons. This 
motion was duly argued and a brief filed and on the 23d of July the 
Superior Court of Los Angeles rendered a decision granting the motion. 
This ended the case so far as this Association is concerned, the effect 
being to leave the Association in the position of not having been sued. 

Should a case of this kind ever come to the point of requiring a 
defense upon the merits, it seems quite clear that there would be no 
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responsibility on the part of the Association for a mistaken arrest of 
this kind which was not made pursuant to the personal direction of 
any of its officers, but through the acts of an independent agency 
upon their own responsibility, and furthermore, from the standpoint 
of responsibility of all the other defendants in this particular case, 
the giving by Schneiderman on payment of $168 of a release to cer- 
tain but not all of the parties whom he sought to hold responsible, 
looking to the others for the disproportionate amount of $100,000, 
raises the interesting question whether he could apportion his damages 
between all such parties in this way and whether he did not thereby 
release all from responsibility. 

If a mistake has in reality been made and an innocent man arrested, 
the case is one of most remarkable coincidences. According to in- 
vestigator’s reports the man arrested and the man wanted were both 
Russian Jews, of same age and general appearance; both were mar- 
ried and had two children of corresponding age; the wives of both 
were of the same age and general appearance and both lame in the 
right hip; both at about the same time left San Antonio and went 
into Mexico, their families also going there, but separately; the wives 
of both men formerly lived in Indianapolis or vicinity; Schneiderman, 
it was reported, had been engaged in selling check punches and illus- 
trating how easily checks could be raised, while Van Houten had had 
a printing press at his San Antonio residence which he was supposed 
to have shipped out of San Antonio, but which could not be afterwards 
located. 


Tue Presipent: Gentlemen, our speaker for the morning 
session, Mr. Irving T. Bush has arrived twenty-two hours late, 
but he has not yet been to his hotel, and we have suggested to 
him that, if it meets with your unanimous approval to so change 
the order of business, to have him speak this afternoon after 
Dr. Wheeler’s address and preceding the address by Mr. Rhett 
of Charleston, S. C. So at that time, and from three o’clock, 
you will have three excellent addresses, one following another, 
and we hope that you not only will all be present, but bring with 
you other bankers so that they may also enjoy those addresses. 
We will now have a report from the Chairman of the Executive 
Council, Mr. William Livingstone. 


Mr. Livinesrone: Mr. President, so much has been pub- 
lished of the business of the Executive Council that I have 
deemed it unnecessary to go into a voluminous report; merely 
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touching on the important points of interest which have been 
passed upon and acted upon by your Executive Council during 
the last year. 


REPORT OF EXECUTIVE COUNCIL 
Mr. WiLtiAM LivIncsToNE, CHAIRMAN 


Since the last convention of this Association, which was held in 
Chicago, September 13 to 17, 1909, the Executive Council has held 
two meetings; one immediately following the adjournment of the 
Chicago Convention and the other was held at Atlantic City, May 3 
and 4, 1910. ‘The details of these meetings were published in the 
“Journal” of October, 1909, and May, 1910. 

Immediately following the adjournment of convention in Chicago 
the present Executive Council met and organized and elected the fol- 
lowing officers: 


Chairman, William Livingstone, President Dime Savings Bank, Detroit, 
Mich. 

General Secretary, Fred. EH. Farnsworth, New York City, N. Y. 

Treasurer, P. C. Kauffman, 2d Vice-President Fidelity Trust Company, 
Tacoma, Wash. 

Assistant Secretary, Wm. G. Fitzwilson, New York City, N. Y. 

General Counsel, Thomas B. Paton, New York City, N. Y. 


At the meeting in Chicago there were present 66 members and at 
Atlantic City 65, the total membership of the Council being 74. 

Such full attendance is conclusive that the respective members of 
the Council are thoroughly alive to the duties imposed upon them, that 
they manifest a keen interest in the affairs of the Association and are 
ever ready to lend their usefulness for the good of the Association. 

At the first meeting of the Council, the recommendation of the 
Chicago Convention that our convention for 1910 be held in Los Angeles 
was ratified. 

A Committee of five was authorized to be appointed by the Chairman 
to consider the subject matter of the resolution offered to the conven- 
tion by Mr. William Ingle, Vice-President and Cashier Merchants’ 
National Bank, Baltimore, Md., which related to surety bonds, and 
your Chairman therefore appointed the following Committee: 


John L. Hamilton, President Hoopeston National Bank, Hoopeston, III, 
Chairman. 

Geo. L. Ramsay, President Union Bank & Trust Co., Helena, Mont. 

C. Q. Chandler, President Kansas National Bank, Wichita, Kansas. 
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C. E. Batcheller, Cashier First National Bank, Fingal, N. Dak. 
I’. H. Fries, President Wachovia Loan & Trust Co., Winston, Salem, 
Ne IG: 


At the request of this Committee the following gentlemen were 
added, which action was deemed wise owing to their connection and 
valuable experience with the old Committee on Fidelity Insurance ap- 
pointed some years ago: 


Caldwell Hardy, President Norfolk National Bank, Norfolk, Va. 
W. P. Manley, President Security National Bank, Sioux City, Iowa. 


The address of the Comptroller of the Currency made at the Chicago 
Convention was published in our “Journal” and distributed to members 
of this Association as authorized. 

The following members of the Finance Committee were appointed 
by your Chairman, as authorized by the Executive Council: 


William George, President Old Second National Bank, Aurora, Ill. 
C. H. MeNider, President First National Bank, Mason City, Ia. 
D. McK. Lloyd, President People’s Savings Bank, Pittsburgh, Pa. 


The spring meeting of the Executive Council was held at the Marl- 
borough-Blenheim, Atlantic City, May 3d and 4th. The closest atten- 
tion was given to business during the two days’ sessions and a very 
large amount of business transacted beneficial to the welfare of the 
Association. The various Committees and all its Sections held sessions 
on the day preceding the meeting of the Council; and during the ses- 
sions of the Council each Committee, through their Chairman, pre- 
sented carefully written reports of their respective lines of work. 

At the meeting of the Council at Atlantie City, N. J., a committee 
of local bankers and hotel representatives extended to this Association 
an invitation to hold our 1911 Convention in that city. 

Mr. Charles H. Huttig, President Third National Bank, St. Louis, 
Mo., was unanimously elected to fill the vacancy on the Executive 
Council caused by the resignation of Mr. J. Fletcher Farrell, he having 
removed to Chicago. 

The following were unanimously elected as Vice-Presidents for their 
respective States and territories to fill vacancies: 


L. T. Peck, Cashier First National Bank, Honolulu, Hawaiian Islands. 
James P. Sawyer, President Battery Park Bank, Asheville, N. C. 
Fred A. Irish, Cashier First National Bank, N. Dak. 


No nomination being made to fill the vacaney for Vice-President for 
the Republic of Mexico, it was moved and carried that the matter be 
_ referred to the Executive Officers with power, and, therefore, Mr. K. 


ies. ae ee ee 


Oe em Ne Poss 
eee es 


AMERICAN BANKERS’ ASSOCIATION 99 


M. Van Zandt, Jr., Vice-President and Manager, Mercantile Banking 
Company, Ltd., Mexico City, Mexico, was named for this vacancy. 

The Committee on Bills of Lading was increased from five to six 
members, 


Walter EH. Frew, Vice-President Corn Exchange Bank, New York City, 
being added to the Committee. 


The Chair was authorized to appoint a Committee of five, composed 
of members from sub-treasury cities to confer with United States 
treasury officials in an endeavor to devise a more simple method 
whereby customs and internal revenue payments can be legally and 
safely made; to find some more economical means whereby the banks 
can be furnished clean money in place of unclean and mutilated bills; 
and to find a more economical method whereby funds can be transferred 
from one sub-treasury to another. The Committee appointed is as 
follows: 


Charles H. Huttig, President Third National Bank, St. Louis, Mo. 
George M. Reynolds, President Continental National Bank, Chicago, III. 
A. B. Hepburn, President Chase National Bank, New York, N. Y. 

Levi L. Rue, President, Philadelphia National Bank, Philadelphia, Pa. 
William A. Gaston, President Shawmut National Bank, Boston, Mass. 


The usual reports of the General Secretary, Treasurer, General 
Counsel, Sections and Committees were presented and the necessary 
action taken accordingly. All of these reports were of particular in- 
terest to the Executive Council and in most cases reference was made 
to same in our “Journals,” as previously stated. 

At its Atlantic City meeting the Council authorized the appointment 
of a Committee of three to make a report at the next day’s session in 
connection with the amending of our Constitution to cover more specifi- 
cally the appointment of Standing Committees and Committees in gen- 
eral, their methods, limitations of their term of office, ete. 

The Committee so appointed comprised: 


Robert E. James, President Easton Trust Company, Haston, Pa., Chair- 
man, : 

William George, President Old Second National Bank, Aurora, II1., 

John M. Miller, Jr., Vice-President and Cashier First National Bank, 
Richmond, Va., 


and their report was submitted to the Council at Atlantic City meet- 
ing, duly approved and recommended for adoption at this meeting. 

I would call your attention to the new forms of Credit Blanks which 
have been published in our “Journal,” and which were prepared by 
Mr. James G. Cannon, Chairman of the Committee on Credit Blanks. 
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These new forms were duly approved by the Executive Council at its 
meeting at Atlantic City. 

The Special Committees appointed at our May meeting were as fol- 
lows: 


Committee on Printed Forms for National and State Banks: 
Jobn M. Miller, Jr., Vice-President and Cashier First National Bank, 
Richmond, Va., Chairman. 
Pierre Jay, Vice-President Bank of Manhattan Company, New York 
CityaN Ys. 
J. Fletcher Farrell, Vice-President Fort Dearborn National Bank, 
Chicago, Ill. 


Committee on False Statements: 
Sol. Wexler, Vice-President Whitney-Central National Bank, New 
Orleans, La., Chairman. 
f&. J. Buck, President City Bank & Trust Co., Mobile, Ala. 
William A. Law, Ist Vice-President First National Bank, Philadelphia, 
Pa. 


A Special Committee was also appointed composed of: 


Frederick H. Curtiss, Cashier First National Bank, Boston, Mass., 
William George, President Old Second National Bank, Aurora, Ill. 
Charles H. Huttig, President Third National Bank, St. Louis, Mo., 


to take up the question of framing an amendment covering the powers 
and duties of the Finance Committee. 

A resolution embodied in the report of the American Institute of 
Banking Section was offered, which referred to the consolidation of the 
“Journal of the American Bankers’ Association” and the “Bulletin of 
the American Institute of Banking,’ which was in the form of a 
motion by Mr. Ralph C. Wilson, and the same was adopted. In part 
the resolution called for the subject matter be referred to the Institute 
Committee in conjunction with the officers of the Association with 
power to arrange details and at a later date the arrangements were 
perfected for this consolidation, the first issue being under date of 
July, 1910. 

A resolution was offered by Mr. Wexler and adopted, which resolu- 
tion was to the effect that it was the sense of the Executive Council 
of this Association that a World’s Panama Exposition be held at the 
most fitting place in 1915 to commemorate the completion of the 
Panama Canal, and the resolution recommended the passage of proper 
resolutions in favor of same at this meeting. 

I desire to call your special attention to the report of the Standing 
Protective Committee relative to the change which was made in their 
detective agency during the past year. 
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Conditions which had existed for sone -tiitye, “between the former 
agency and our Association had become so very: “usisatisfactory that it 
was deemed for the best interests of the Association that a.change be 
made. Full details regarding this matter will be found in ‘the? Peery 
of the Standing Protective Committee. elena 

Since making this change the former agents have made muah 5 : 
efforts and spent a large amount of money in endeavoring to establish ° 
an organization and receive support for the same from our members, 
directly in opposition and absolutely antagonistic to our Committee 
and its present detective agency. The results of the change have been 
so satisfactory during the length of time it has been in operation, and 
we believe have so fully justified the action of the executive officers of 
the Association, that we feel our members should give our new service 
their most active and hearty support to obtain the further great bene- 
ficial results which we feel sure will follow from the change. Any other 
course would, to a greater or less extent, tend to hinder and interfere 
with achieving this end. We are confident that time will demonstrate 
both the importance and wisdom of making the change. 

The Executive Officers have held frequent meetings during the past 
year in New York City to thoroughly consider Association matters with 
the General Secretary. 

Our Association is to be congratulated upon the most excellent work 
of its several Committees during the past year. Their efforts have 
been continuous and as a whole successful. Their reports will be found 
to contain a fund of valuable information, full of interest to all of our 
members, and a careful study of their reports cannot fail to prove 
both interesting and profitable. 

To the members of our Association we commend most highly the 
efficient work of your Secretary and his subordinates during the past 
year. Their efforts have been unceasing, full of energy, effective in 
results and are entitled to great credit. 


W. LIVINGSTONE, 


Chairman Haxecutive Council. 


Mr. Livinestone: Referring to the appointment of a com- 
mittee at the Council meeting at Atlantic City to amend the 
Constitution, I move that the amendment in said Committee’s 
report relative to a Law Committee contained in Article 4, 
Section 1, as recommended by the Executive Council be adopted. 


Tr Prestpent: You have heard the motion, gentlemen. Is 
it seconded ? 
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Mr. R. E. James ‘af Haston, Pa.: Mr. Chairman and gentle- 
men of the Cofvertidn, I would be very glad to take the motion 
as the @hairman of the Executive Council has stated it, and 
probably his statement covers the entire matter, except in this, 


a that either by typographical error at the beginning of the first 


section or by a mis-statement of some kind there has been an 
erroneous printing of this section. At yesterday’s session of 
the Executive Council that correction was authorized, but prob- 
ably under our rules it will have to be again authorized by this 
body before action upon the general proposition, for the reason 
that the condition of things as printed, is that which comes 
before this body. I, therefore, request that the gentleman 
incorporate within his motion, as an amendment to Article IV 
of the amendment, on the top of page 24, so that that clause 
shall read: “A Law Committee, consisting of five members 
of the Association and the General Counsel.” It was erroneously 
stated heretofore “five members of the Association, of which 
the General Counsel shall be one.” The General Counsel is 
not a member of this body, and, therefore, that was an errone- 
ous statement. To correct that a change was recommended yes- 
terday at the Council meeting, that it should consist of five 
members of the Association and the General Counsel. If the 
gentleman will incorporate that in his motion, I shall be glad 
to second it. 


Mr. Livinesrone: Yes, sir; it was intended to do so. It 
went into the record yesterday, and it was taken for granted 
that it would be passed by the Association in conformity with 
the action of the Executive Council yesterday; in other words, 
that instead of the General Counsel being a member of the 
committee ex-officio, he would become an active member, in- 
creasing the committee from five to six. 


Mr. James: Under the circumstances, I fancy, however, that 
it will be necessary to ask the unanimous consent of the Associa- 
tion for that change to be made. 


Tir Presmpenr: You have heard the motion, which has 
been seconded, relative to the change suggested in the Con- 
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stitution of the Association. Is there a unanimous consent to 
the adoption of that resolution as presented ? 


Mr. Warts: Mr. President, I rise to a point of order. While 
I favor the adoption of the amendment of the Constitution as 
prepared by the Committee, and it will probably be adopted 
without dissent, at the same time, in order to observe the order 
of proceedings, I call your attention to the fact that “Amend- 
ments to the Constitution” is made a special order of business 
for Friday, October 7th, second day’s session. It is proper for 
the Chairman of the Executive Council to report as he has 
done, but for the Convention to take action at this time is prob- 
ably improper. It occurs to me that there may be some one de- 
siring to speak upon this subject, and to speak upon this subject 
in the order in which it is presented on the program. 


THe Presipent: The Chair will rule that the point of 
order is well taken. You have adopted earlier in the session 
a regular order of business, which appears on the program here, 
in which the subject of amendments to the Constitution is pro- 
vided for at the morning session on Friday, and the matter 
will then properly come up. 


Mr. JAMEs: In view of the fact that we have nothing else 
to do this morning and are losing time and that we will be 
busy on Friday, I move that the order of business be suspended, 
and that the approval of Constitution amendments be now 
authorized by this body. 


- Mr. KaurrmMan: I support that. 


GENERAL SECRETARY FarnswortH: The Chairman of the 
Council took this action on my suggestion. The amendment was 
passed at Atlantic City by the Council. The Chairman makes a 
report here to-day as Chairman of the Executive Council and 
reports this amendment. It is recommended in his report, and I 
suggested to him that I thought the proper time to bring up his 
amendment was after he finished his report, being a part of 
his report. Now, in making up this program, that was the 
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suggestion and expectation, and when we allude to the order 
of business in putting in the amendments, it had reference to 
the two amendments which were passed on yesterday, which 
in our order of business, owing to the meeting of the Organ- 
ization of Secretaries which takes place to-morrow, the amend- 
ment to the Constitution applying to the Section of State Secre- 
taries should be acted on on Friday instead of to-day. That is the 
reason why that was put in there, to provide for the two amend- 
ments which were acted on yesterday. But I want to clear the 
Chairman of the idea that he was wrong, because he was acting 
on my advice. 


Tue Prestpenr: Gentlemen, you have heard the statement 
of the Secretary. ‘The idea of this regular order coming in 
on Friday was that all amendments might be taken up, and 
you now have before you a motion that the regular order, as 
adopted earlier in the session be suspended, and that we now 
take up the consideration of amendments to the Constitution. 
That will require a two-thirds vote. Are you ready for the 
question ? 


Mr. Warts: I have no desire to press my point of order, nor 
have I any desire to oppose any pleasure of the Chairman of 
the Executive Council and the Chairman of this Committee 
regarding its disposition. I shall vote for the amendment 
and it receives my hearty approval; but I candidly believe that 
it is a bad precedent for a body of this kind to adopt an order 
of procedure—an order of procedure that is published and pre- 
sented to every delegate, and every delegate at this Convention 
bases his attendance at the Convention upon that order of 
procedure—he bases his attendance so that he may attend at 
those times when he is most interested. I do not desire spe- 
cifically to apply my point of order to this one amendment 
to the Constitution, but I say again that it is an exceedingly bad 
precedent for such a body as this to open such important mat- 
ters as changes of its Constitution to change the program in 
such a way that it may be taken up—those subjects may be 
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taken up when they are not expected to be discussed and not 
expected to be passed upon by the membership. 


Tus PresipeNnt: Gentlemen, the Chair has been pleased to 
allow the courtesy to Mr. Watts to make his statement an 
argument, but the question is not debatable. Are you ready for 
the question? (There were calls for the question.) All those 
in favor of taking up the amendments out of the regular order 
and having them considered at this time, say aye. Contrary, 
no. ‘The Chair would say that the motion appears to be lost. 
The motion is lost. The next regular order of business will 
be the annual report of the Standing Protective Committee. 
It is a highly interesting report and it is not long. It will be 
read by the Secretary, Mr. Farnsworth. I do not believe it 
will take more than four or five minutes. 


REPORT OF THE STANDING PROTECTIVE COM- 
MITTEE 


New Yor, September 1, 1910. 


To the Hxecutive Council, American Bankers’ Association: 


GENTLEMEN: Your Standing Protective Committee submits herewith 
its annual report for the fiscal year ending August 31, 1910. 

The past year has been an eventful one for the Protective Department 
of the Association, in view of the necessity for changing our detective 
agents to the Burns & Sheridan National Detective Agency, which 
change, we are glad to report, thus far indicates a decided advantage 
in the prosecution of our work. 

In 1900 the Association was paying the Pinkerton Agency for services 
as a retainer, on a basis of 4,326 members, as per contract, as follows: 


1,500 members at $3.00 
250 members at 2.50 
250 members at 2.00 

2,326 members at 1.50 


an average of. $2.10 per member. 

When our membership was 6,500 we were paying a retainer fee of 
$3.00 per member to our former detective agency (The Pinkertons). Be- 
lieving that the general cost of administration would not proportionately 
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increase with the membership, and with 10,000 members there should 
be a reduction in retainers, the Protective Committee, in December, 
1908, acting on the suggestion of the secretary, asked for a reduction, 
which the Pinkerton Agency rejected. It seemed impracticable to sever 
relations at that time, and the Pinkerton Agency proposed to renew a 
former contract, which was for one year; but this contract was not 
made, and the entire matter was referred to a Special Protective Com- 
mittee created by the executive council in May, 1909. This Committee. 
composed of Mr. F. H. Curtiss of Boston, Mr. D. S. Culver of St. Paul 
and Mr. E. K. Smith of Texarkana, held several meetings and met the 
representatives of the Pinkerton Agency, the agency making a proposi- 
tion for a new contract. for three years. The Special Committee reported 
this proposition to the council at the time of the Chicago convention, 
and the executive officers were authorized to make a three-year contract 
on former terms—$3.00 per member retainer. On the return of the 
general secretary to New York City he was notified by the Pinkerton 
Agency that they would not make a contract for less than five years, 
no plausible excuse being given for this action, except that the agency 
had changed its mind. The Standing Protective Committee, executive 
officers and the Special Protective Committee met and notified the 
principal of the Pinkerton Agency that they had no authority to make 
a contract for more than three years. The principal, after making 
clear his belief that their own organization was the only one that could 
handle the Protective Committee’s work, abruptly, and without proper 
notice, refused to handle new work for the Association. Your Com- 
mittees had fortified themselves against this situation through an un- 
derstanding with W. J. Burns, with whom a contract was immediately 
executed to carry on the protective work of the Association, without 
prejudice to its interests, contrary to the expectation of the former 
agency in its abrupt action. The new contract covers in a general 
way all of the work and details as provided for in the former agency’s 


contract, and with a very liberal reduction from the amount paid the © 


former agency in retainer. 

For several years succeeding, Protective Committees and officers of 
the Association had been dissatisfied with the methods employed, re- 
sults obtained, compensation exacted, and attitude assumed by the 
Pinkerton Agency in handling the protective work of the Association; 
so much so, that four years ago a change was considered necessary and 
an arrangement verbally discussed and tentatively agreed upon with 
another agency, which, for reasons obvious at that time, failed to con- 
tinue negotiations. 
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Since the termination of its contract the Pinkerton Agency has been 
persistent in its efforts to secure the support of the members of the 
American Bankers’ Association for the maintenance of their organiza- 
tion, which is in every way antagonistic to our Protective Committee 
and their present agency, and whose efforts they have harrassed and 
hindered in every way possible. 

The following paragraph is taken from a letter sent to the American 
Bankers’ Association by the Pinkerton National Detective Agency: 


“The little personal benefit, if any, that the agency receives from be- 
ing advertised as your agents is more than nullified by the loss of 
business that it otherwise would get if professional criminals did not 
understand that the agency was back of the members of your Asso- 
ciation, which professional criminals now very generally recognize 
through the American Bankers’ Association sign.” 


If the Pinkerton Agency meant what is said in this statement, why 
its unusual activity in endeavoring to secure the business of the mem- 
bers of the Association through the establishment of its own bank de- 
tective agency? 

In spite of this guerilla warfare, in spite of gross misrepresenta- 
tions, and in spite of repeated predictions by the Pinkertons in articles 
prepared by them for the press to the effect that the bankers would be 
made a target of attack by the criminal classes on account of the with- 
drawal of their own services, the work of the Association has never 
been better handled than during the past few months, and it is remark- 
able to note that since the Burns & Sheridan Agency took up the work, 
there have been five burglaries and twelve attempted burglaries, classi- 
fied as follows: Burglaries by professionals, five; eight arrests in three 
cases. Attempted burglaries by professionals, six; two arrests made in 
one case. Attempted burglaries by amateurs, six; five arrests made in 
four cases, making in all fifteen arrests in eight cases. 

In classifying professional and amateur burglary cases, a profes- 
sional operation is where explosives are used, and an amateur operation 
is where no explosives are used. 

The above statistics cover the period from November 22, 1909, up to 
and including August 31, 1910—283 days actual time. 

During the period from September 1, 1909, up to and including No- 
vember 22, 1909—83 days under the Pinkertons—there were four burg- 
laries and five attempted burglaries. All these operations were of a 
professional order, with the exception of one attempted burglary. No 
arrests were made, directly or indirectly, by the Pinkertons, or anyone 
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else in connection with these operations, that is, during the period re- 
ferred to, but the St. Louis, Mo., police arrested one party in connec- 
tion with one of these burglaries who was trying to pawn a watch taken 
from the vault of one of the banks; he was later acquitted. 

For two years prior to the termination of the contract with the 
Pinkerton Agency, as well as during the past year, the sphere of pro- 
tection has been extended, covering all classes of crime against banks, 
which policy was always vigorously opposed by the Pinkerton Agency, 
as it would deprive them of private business they might otherwise ob- 
tain direct from the banks, and consequently our members have been 
receiving and are receiving to-day more in the way of protection against 
crime than ever before in the history of the Association. 

This work can only be made fully successful by being completely and 
entirely entrusted to one authority; a conflict of authority in handling 
cases cannot but fail to prevent achievement of the best results. 

With this in mind, your Protective Committee feels justified in sug- 
gesting that in their judgment your interests would be best served by 
loyally supporting with all your influence the work of the Protective 
Department and its agents, Burns and Sheridan, and avoiding entangle- 
ments with any other protective service. 

The Protective Department was established in 1894. The expenditure 
for this work has aggregated a half-million dollars, of which about 
$450,000 was paid the Pinkerton Agency. 

Since the establishment of our Protective Department, August 2, 
1909, and placing in charge thereof Manager L. W. Gammon, it has 
been proven beyond question that this was a wise move. Mr. Gammon 
is particularly well adapted for this work. His training of sixteen 
years in the Secret Service has fitted him to cope with all conditions 
surrounding his Department. Since its establishment this Department 
makes up its own criminal records, based on actual reports. We are 
now advertising our own Department and not a detective agency, and 
neither our Agency nor our Department are taking credit for work 
done which rightfully might belong to State associations, municipal 
criminal departments, or to sheriffs. In this plan our new Agency, the 
Burns & Sheridan, is entirely in sympathy with our Department. 

The appointment of Mr. Gammon appears to have been resented by 
the Pinkerton Agency ; they did not relish his surveillance over their work. 

Our former agency (The Pinkertons) has frequently made the state- 
ment that the new Agency and the Association had no records or pic- 
tures of criminals. In our own offices and our new Department we have 
sixteen years’ records of criminals, which were furnished us by the 
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Pinkertons. We have a rogues’ gallery of over 1,200 live criminals, and 
an up-to-date cabinet for displaying and preserving these pictures, with 
a complete card-index and in many cases bertillion measurements. 

We have eliminated in all reports and in our publications all allusion 
to banks that are depredated upon, believing that our member banks 
would prefer that their banks not be mentioned by name in these reports. 

We have had many evidences of approval of our action in the changes 
which have been made. State associations have endorsed the Burns & 
Sheridan Agency, and letters have been received from officers of various 
State associations and from our members in all parts of the United 
States, commending the changes and expressing the utmost loyalty. 

In May last it was alleged that the Burns & Sheridan Agency made 
a false arrest in California.’ The man wanted was one Van Houten. 
The man arrested called himself Schneiderman. The clues were fol- 
lowed and the evidence produced was very strong, but the tellers at San 
Antonio, Tex., failed to identify the man. This case will be covered in 
detail in the report of the General Counsel. 

The full financial report of the Standing Protective Committee, with 
information regarding the operations of the Protective Department, are 
covered exhaustively in the financial reports and in that of Manager 
L. W. Gammon of the Protective Department, and are published in the 
annual pamphlet following these reports. 

The Burns & Sheridan Agency is also making a detailed report of 
the work accomplished by them since November 22, 1909, to the end of 
the fiscal year, August 31, 1910. This report will be published in the 
annual proceedings and is also furnished in pamphlet form for distribu- 
tion at this convention. 

The: following figures are given for your information, being the re- 
ported burglaries and attempted burglaries on banks since the inaugura- 
tion of the protective feature. 


Non-members .......... LASS LOS batten iene $1,585,709.84 
Meni bersijstectcinetnanerere: 220 RMR oe oe 165,484.14 
Witkerence s/n tonents aes 923 $1,420,225.70 


All of which is respectfully submitted. 


THE STANDING PROTECTIVE COMMITTEE. 
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REPORT OF MANAGER PROTECTIVE DEPARTMENT 


Mr. L. W. GAMMON 


I have the honor to submit this, my first annual report, containing 
a summary of the work of the Protective Department during the fiscal 
year ending August 31, 1910, as submitted and approved by the Stand- 
ing Protective Committee. 

The arrests made by our former detective agents, our present detec- 
tive agents, and other qualified officers in cases where members of this 
Association were interested number as follows: 


Horeersaandswindlerss.We2 295014 cielo ota eee eet era or ee 173 
Sneakys thieves ty nora coins cache mae Oe xaiteeiaes etalon rena Goetns 2, 
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Burglars: 25. cores acremice i Moho ncer mee nt Min nye tamcdnsthy aan Seer atiehe wet 1 


Of the above total (199) 40 arrests were made during the period 
prior to November 22, 1909, and in the closing days of the work of 
our former detective agents, and 159 arrests have been made during the 
period covered by our present detective agents. 

Of the arrests above mentioned 98 were convicted; 57 are awaiting 
trial; 27 acquitted; 13 are fugitives from justice; 4 were killed or 
committed suicide. 


FINANCIAL STATEMENT 
From Sept. 1, 1909, to Aug. 31, 1910, inclusive. 


Sept. 17, 1909, By Appropriation of Executive 


Councils si ae entene eae $25,000.00 
May 3, 1910, By Appropriation of Executive 
Cotineil ee co oie tee 12,000.00 
May 3, 1910, By Appropriation of Executive 
Gouncill eee eee eee 25,479 .35 
$62,479 . 35 
By refund of Pinkerton’s National Agency............. 49 .42 
By amount received from Merchants’ National Bank, 
UbAORED AEH ANDI MLNoly a acre eso Nokes cGanesaconeseeceos 4.4] 


$62,533.18 
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DISBURSEMENTS. 
JIMS, ods oaater nat eo Races ibe Osan a RON CAR esc her $416.60 
SAAS tere Ue re are ct een ee ee ne. kee en 4,953.93 
Telephone, telegraph and cablegrams............ 262.93 
*Pinkerton’s National Detective Agency, account 

SPecla le wOL apes ecm cero, case sre savers 15,837.77 
7+Pinkerton’s National Detective Agency, account 

TIER UA) crac ee Par a lise err eee eR lac a 16,425.95 
Burns & Sheridan National Detective Agency, Inc., 

ACCOUNTS PeClal MWorkeay-tq-ensss he el rere ht ae 16,483 . 60 
Burns & Sheridan National Detective Agency, Inc., 

ACCOUMGHECLAIMEOM ta tireernn any atenicronsye area se 6,295 .88 
Hstablishingsasenciesi se yaa « oe oes 531.96 
Books, stationery and printing SE at ceca ee AP 141.70 
TEXT ANE P: Ge ks oars spells meee le So) treme haere 39.75 
Executive Council Meeting at Atlantic City, N. J. 25.00 
£Texas Bankers’ Association, Austin, Texas, 

ACCOMP PRO- LAPIN Owe errs he aac eeeeom sree acs fr: 112.08 
Department’s expenses—ice, water and towels.... 18.65 
Sundries, storage chests, press clippings and wit- 

MESS MUCES my ey eee wta cada te bon ee tere, NRA eee ier ctsrortea 45.95 61,591.75 

AUCUstHolG L910 eCreditebalancenes acc $941.43 


+The disbursements on account of the work of the Protective Depart- 
ment from Seplember 1, 1909, up to and including August 31, 1910, 
amounted to $61,591.75. Of the $16,425.95 retainer fee paid the 
Pinkertons, $9,758.00 was paid for the months of May, June, July and 
August for the fiscal year ending August 31, 1909. 

*Of the $15,837.77 paid the Pinkertons for special work, $9,154.37 
was on account of special cases (unpaid bills) contracted for during 
the fiscal year ending August 31, 1909. 

¢The amount paid the Texas Bankers’ Association, $112.08, was in 
connection with pro-rating a case contracted for prior to the close of 
the fiscal year ending August 31, 1909. 


The total of the amounts mentioned above, which were incurred dur- 
ing the fiscal year ending August 31, 1909, but paid during the present 
fiscal year, is $19,024.45. 

Prior to this year such items as rent, salaries, books, stationery, 
printing, telephone, telegraph, traveling expenses, extra help, ete., were 
always paid by the General Secretary’s office, and were not charged 
against the work of the Protective Committee. These items amount to 
$5,904.51 this year. 

The Protective Department was established under my management 
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September 1, 1909. At that time the Pinkerton’s National Detective 
Agency were our detective agents. On November 22, 1909, a change 
was made by the Standing Protective Committee and the General 
Officers of the Association, and a new contract was entered into with 
the Burns & Sheridan National Detective Agency, Inc. The Pinker- 
tons continued to investigate all cases that had been previously taken 
up by them prior to November 22d until December 20th, when they 
ceased to investigate any cases for this Association. 


Upon assuming the management of this Department the first in- 
structions I gave our detective agents were that all daily reports should 
contain itemized daily charges for each day’s operations. My object in 
issuing such instructions was primarily to decrease the possibility of 
excessive or improper charges that might be incorporated in the bills 
when presented at the end of each month. Formerly there was prac- 
tically no way of checking the bills as rendered, and by having the 
charges embodied in each day’s reports it is a very simple and sure 
method to determine if the charges were incurred or not, and if they 
were legitimate; also if any errors occurred they could be rectified at 
once. In this way it facilitated the checking up of bills at the end of 
each month and saved a great deal of time as well. 

At the beginning of the fiscal year, September 1, 1909, a new system 
of filing was inaugurated, whereby each case reported to the Depart- 
ment received a separate jacket with the proper notation thereon, 
showing the name of the bank reporting same, and the nature of the 
ease. In this way it lessened the chances of reports being misplaced, 
and facilitated the handling of same and in keeping track of the 
progress made in each case; not to mention the amount of time saved. 
The various cases are filed alphabetically by States, cities and towns 
in the States, and banks in the cities and towns. 

During the year this Department received 13,997 reports from our 
former and present detective agents, and each report was read over, 
and the charges embodied therein were checked up. In addition to the 
reports there were received 1,443 letters, telegrams and cablegrams; 
and 4,439 letters, telegrams and cablegrams were written in connection 
with the work. The above figures do not include communications re- 
ceived from State Bankers’ Associations throughout the country, as 
well as police departments, local authorities, sheriffs, etc., such as cir- 
cular letters, warnings, notices of reward, ete. 

Under. our former detective agents this Association did not receive 
the photographs of criminals with the exception of those contained in 
the bulletins which they issued quarterly to our members. Since our 
present detective agents have taken up the work this Association has 
received photographs of all criminals who have operated and are likely 
to operate against our members, with a result that we now have 1,197 
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photographs in our gallery, none of which are “dead ones.” This gal- 
lery will hold approximately 6,000 photographs. Additional photo- 
graphs are being received daily which are of great value. A complete 
record is kept of each photograph by having a numbered card cor- 
responding to the number of the photograph, as well as a criminal card 
giving the description and complete history of each criminal. In addi- 
tion, a complete card record is kept .of the operations of all persons 
reported by our members, irrespective of whether a member has been 
operated on, or a depositor or individual. In that way a record is 
kept and we can determine that although a person may be responsible 
for a depredation on a member of this Association, the evidence is not 
sufficient to secure a conviction for that particular crime, we have our 
detective agents try and arrange for his surrender to other authorities 
in connection with some other crime. All matters for the monthly 
“Journal” which are reported by our detective agents are verified by 
the Protective Department before being published. 

For a more detailed statement of the results obtained in each in- 
dividual case, I respectfully refer you to the monthly “Journal of the 
American Bankers’ Association,” published with the “Bulletin of the 
American Institute of Banking.” 

There are two points that I especially desire to call your attention 
to: 


Virst.—As to the so-called “Yegg” burglars, which our former detec- 
tive agents predicted would commence their operations when they 
learned that the Pinkerton Agency were no longer the detective agents 
of the American Bankers’ Associaticn. 


Second.—The prediction that the rates for burglary insurance would 
be increased. 


These predictions have not come true, and it can be readily seen that 
predictions of this nature are only problematical, and to say the least, 
dangerous. 

Of the burglaries and attempted burglaries, which number 26 during 
the fiscal year just ended, under our former detective agents, covering 
a period of 83 days (from September 1, 1909), there were 9 cases, all 
being professional with one exception. They made no arrests, directly 
or indirectly, in any one of these cases. One arrest was made by the 
police of St. Louis, Mo., after the Association had severed relations 
with the Pinkertons. The man arrested was trying to redeem a watch 
from pawn which was identified as being part of the loot taken by 
those who burglarized a bank member at Stronghurst, Ill. This man 
was returned to that place for trial, and later acquitted. 

Under our present detective agents’ contract, covering a period of 283 
days (from November 22, 1909), there have been 17 burglaries and at- 
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tempted burglaries, 11 of which were professional and 6 amateur. 
Fifteen arrests have been made in 8 cases during this period by the 
Burns & Sheridan National Detective Agency, Inc., who are entitled 
to the full credit for 10 arrests in 5 cases. (This includes one re- 
arrest.) The local police and other officers are entitled to full credit 
in 3 additional cages, with a total of 6 arrests. So out of a total of 
17 cases 16 arrests have been made in 8 cases, and the prospects are 
very good for other arrests. It has been determined who the responsible 
parties are in the above cases with the exception of three, and it has 
so far been impossible to secure any results in these three cases, for 
the reason that no one could identify the parties implicated in those 
cases. 

In the matter of arrests, I wish to state that they were made in con- 
nection with operations against members of this Association. Formerly 
the number of arrests included all those made in connection with in- 
vestigations made for the various State Bankers’ Associations, Surety 
Companies, ete. While the report as formerly submitted was mislead- 
ing. inasmuch as a large number of arrests were reported and carried 
on the records when, as a matter of fact, they had nothing whatever 
to do with this Association, as a number of these arrests were on ac- 
count of operations where our members were not interested. They were 
carried under the title of “General”; very few of our members under- 
stood the distinction between the titles of “Special”? and “General.” 
Our present detective agents, in making their annual report, only report 
the cases where our members are interested, and do not include private 
eases that they have investigated. 

For some time back the Protective Committee did take up amateur 
cases where the persons implicated were apt to become professional. 
In the past year we have devoted a great deal of time and expense 
to ivestigations of amateur cases. Of course this broad view taken 
by the Protective Committee is meeting with the approval of our mem- 
bers. Heretofore the amateur cases were not investigated by this Asso- 
ciation, and if one was made the expense had to be borne by the bank 
member interested; this year no member has been called upon to pay 
for any investigation of a case they reported to this Department where 
they had the necessary warrant sworn out and agreed to prosecute the 
culprit should he be apprehended. 

I hardly consider it necessary to call your attention to any partic- 
ular case, as mention has been made of the various cases under the 
Protective Department in the monthly “Journal.” 

In connection with legal matters appertaining to the Protective De- 
partment I have had the able assistance and hearty co-operation of the 
General Counsel of the Association. 

The Protective Department is connected with the Burns & Sheridan 
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National Detective Agency, Inc., by private telephone, thereby avoiding 
delays in transmitting messages and insuring secrecy from the public. 

This Department has all the reports that have been rendered to the 
Standing Protective Committee by our former detective agents for the 
entire period of their retention by the Association (15 years), and 
they are being arranged in keeping with the present system of filing. 

In conclusion, I wish to thank the members of the Standing Pro- 
tective Committee, Special Protective Committee, the General Secretary, 
and various officers of the Association, as well as individual members, 
police and Federal officials for their hearty co-operation and assistance 
rendered to me during the fiscal year just ended, in furtherance of my 
efforts to obtain the best results for the interests of the American 
Bankers’ Association. 


\ 
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New York, September 1, 1910. 


TO THE STANDING PROTECTIVE COMMITTEE, 
AMERICAN BANKERS’ ASSOCIATION. 


On November 22, 1909, you honored us by entrusting to our charge 
the investigation of all crimes committed upon banks, members of your 


Association, reported to us direct or through your Committee. 


Such a responsibility was, and always must be, a very grave one. 
We accepted it with the fullest appreciation of its manifold unceasing 
and serious duties. We have given to the execution of this exacting 
commission our undivided attention and most skillful labors; and we 
bring to you now this summary of the results of our work in your be- 


half, covering a period of a little over nine months. 


That we have succeeded in the fulfillment of our trust we believe is 
convincingly shown in the figures that follow. These figures are based 
upon FACTS. They do not deal with “theories” or with mere guess- 
work, nor do they misrepresent by specious argument “what might have 
happened.” For, after all, the detection of crime in these modern days, 
and by our modern methods, is entirely a matter of cool, hard-headed 
business, perfectly systematized. The ancient spectacular mode of deal- 
ing with criminology has passed away for all time. 


In presenting this report, we feel that the peculiar circumstances 
leading to our connection with your Association justify us in a brief 
foreword. You are all aware that the call upon us for our services came 
quite suddenly, and that, in view of the far-reaching nature of the work 
involved, the natural handicap itself would be very severe. But this 
handicap was at the very outset increased three-fold by attacks of the 
most malicious character, coming from a source well known to every 
“member of your Association. 

A campaign of misrepresentation, of personal vituperation, and of 
almost criminal bitterness was started from the very day your Com- 
mittee found it necessary to change its detective service. And these 
attacks were directed not only at this Agency, but also at your entire 
Association as a body. We submit that the chagrin of your former 
agency could hardly manifest itself more obviously or more character- 
istically. 
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_Happily, these guerilla-like attacks have had no further effect than 
to rebound upon those who inspired them. For the reports of your 
Protective Committee, supplementing with even fuller detail our own 
summaries, offer the most convincing evidence that this important de- 
partment of your Association has gained immensely in practical effi- 
ciency, in promptitude of action and in punitive results since the change 
was made. 

We feel, therefore, that we are justified in making a number of sug- 
gestions to your Association. Chief and most important of these is 
that we are of the firm belief that the employment by your members of 
any detective “protection” other than your own officially recognized 
Agency is absolutely dangerous under the circumstances now existing. 
It not only forces at once a conflict of authority, but we have reason to 
fear even more sericus consequences, if we may judge from what has 
already occurred. In plain words, interference with the operation of 
your authorized Agency has been frequent, and in one case at least has 
closely verged upon illegality. (See Appendix “A.’) 

We believe, therefore, that careful consideration will convince your 
members that their interests will be best served by one loyal, vigorous, 
progressive agency, directed by men whose lifetime has been devoted to 
their work, and whose honorable records may be submitted without fear 


of contradiction. 


The claim was made by the former agency that the Burns & Sheridan 
Agency, by reason of the sudden call upon its resources, was not prop- 
erly prepared for the emergency which confronted it. If any answer 
at all was called for by this assertion, the tabulated statements of our 
work will be amply sufficient. But the successful results of the inves- 


tigations made by us at the very outset caused an entire abandonment 


of this unfair claim. The plea since advanced as an excuse for employ- 
ing a second “protection” is based upon the dubious theory that a double 
service is better than one. We think we have above exposed the fal- 
lacy of such an argument. We may add that we have already received 
numerous complaints from banks who, misled into a contract for out- 
side “service,” now assert that they have received no “service” at all 
beyond a mere perfunctory investigation at the start. The subsequent 
investigation was either abandoned or eventually entrusted to our 


Agency, which has shown successful results in many of these cases. 
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The predicted “increase of depredations” upon the banks of your 
Association, which was solemnly scheduled to occur immediately after 
November 22, 1909, has not materialized; on the contrary, there has 
been a rather significant decrease in the “influx of crime.” There have 
been no annoying delays, no blunders, no resort to red-tape methods; 
the liberal and common-sense policy now adopted in the pursuit of your 
Agents’ investigations are free from all restriction, and the gratifying 
results are exactly what might have been expected. Nor has there been 
any increase in insurance rates on bank safes, so far as we are able to 


ascertain. 


We urge upon all members of your Association the absolute neces- 
sity of prompt and complete reports of all depredations. The detective 
equipment of our Agency is perfect in its arrangement for immediate 
action in any section of the country. Our records of bank offenders, 
past and present, are thoroughly up-to-date. Our collections of photo- 
graphs of the criminals of the world are famous for their accuracy 
and completeness, and are not equalled in number by those of any other 
detective or police agency in this country. 

We may add that it is not alone the confirmed criminal] that now en- 
gages our attention. In accordance with the power vested in them, your 
Protective Committee have authorized us to proceed at all times against 
the amateur or beginner in the school of crime. We agree with your 
Committee that the old-fashioned rule of watching only the seasoned 
“erook” leng ago proved faulty, both in theory and in practical results. 

It will, no doubt, be gratifying to the thousands of members of your 
Association to realize that, since our Agency has been engaged in your 
protective work, all the essential and valuable records of depredations, 
arrests and results are kept in triplicate, one copy being on file at the 
office of the Association. We are also furnishing to the Protective Com- 
mittee a photograph of the criminals in all cases that are investigated 
by us. 

Your members are reminded that all these records, and photographs 
bearing upon cases in which they may be interested, will be furnished 
upon application to the Protective Committee. This is a very im- 
portant change from the previous custom, and one which has greatly 
increased the efficient and systematic conduct of the Protective Com- 
mittee’s work 
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Those banks who are at present non-members of your Association can- 
not fail to acknowledge that, in point of protective service, your fa- 
cilities and your detective systems are now unrivaled. The prominent 
display of the well-known Certificate of Membership in the American 
Bankers’ Association is a potent warning to all classes of bank 
marauders, and should in itself serve as an object lesson in protection 
to all banks who are non-members. It is a fact that certain criminals 
who have been captured through the efforts of our Agency have admitted 
to us that they would not have attempted to operate against banks if 
they had seen the sign indicating that the institution was a member of 
the American Bankers’ Association. 

We are convinced, from careful observation, that the enactment of 
laws severely penalizing burglary by explosives, in States not already 
protected by such laws, is urgently needed. This, also, is the view of 
the Association’s General Counsel, with whom we have advised (see 
Appendix “B”). To secure passage of this important legislation, all 
members of your Association should at once work through the Legis- 
lative Committees of the various State Bankers’ Associations, burglary 
insurance companies, etc., as has heretofore been advised. 

In the pursuit of our investigations in your behalf, we have at. all 
times had the fullest co-operation of the Federal authorities and of the 
local police everywhere, and we desire to place on record our grateful 
acknowledgment of that fact. 

We wish to express our sincerest appreciation of the very cordial 
support extended to us at all times by the President and Vice-President 
of the American Bankers’ Association; by your Executive Council, the 
General Secretary, Treasurer, Genera] Counsel and the Manager of the 
Protective Department. 

To the members of the American Bankers’ Association, as a body, we 
extend our heartfelt thanks for the confidence reposed in us, and our 


assurance that that confidence will never be misplaced. 
Respectfully submitted, 


Tue Burns & SHERIDAN NATIONAL DETECTIVE AGENCY (INC.). 
By Wiu11AM J. Burns, President. 
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GENERAL SUMMARY OF ALL INVESTIGATIONS, ARRESTS AND 
RESULTS FROM NOVEMBER 22, 1909, TO SEPTEMBER 1, 1910. 
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[Nore.—This table makes mention only of arrests made in connection with 
crimes committed against members of the American Bankers’ Association. The 
former custom of including arrests caused by various Surety Companies and State 
Bankers’ Associations has not been followed by this agency, private cases also are 
not included in this report. The old style table was misleading and so obviously 
“padded” that we have acted upon the suggestion of the Protective Committee 
and have given only such data as properly relates to our own work. 


ATTACKS UPON MEMBERS OF THE AMERICAN BANKERS’ 
ASSOCIATION FROM NOVEMBER 22, 1909, 
TO AUGUST 31, 1910 
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RESULTS OF INVESTIGATION 
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ATTEMPTED BurecLARY (Amateur), St. ANTHONY BANKING 


op DRUST: COMPANY ST. ANTHONY, TDAS «11.1. cle siadee «sel 1 ARREST 
ATTEMPTED Hoxip-Ur, State BANK orf DILLON, DILLON, 
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BURGLARIES 


We herewith present necessarily brief summaries of the results of 
the investigations of this Agency in all burglarious cases, successful 
or attempted, reported to us. ° 


Forp State Bank, Forp, KANSAS 


On the night of February 13, 1910, this Bank was entered and the 
safe blown by professional yeggmen, who secured $3,634.55. Investiga- 
tion by this Agency indicated that the burglars had driven in an 
automobile to a point near the Bank, and later made their escape in 
the same machine. 

On February 19, 1910, we located John Maw in Oklahoma City, Okla., 
and caused his arrest in connection with this crime. We presented 
evidence showing that Maw was the chauffeur of the automobile used 
by the burglars. 

On February 19, 1910, we also caused the arrest at Hutchinson, Kan., 
of J. O. Bear in connection with this burglary. 

On February 28, 1910, we were successful in bringing about the 
arrest of “Stray” Waddell at Muskogee, Okla., as also implicated. 

Or March 2, 1910, Waddell escaped from the custody of the Muskogee 
local police. We immediately undertook to recapture him, and on 
March 29, 1910, this Agency succeeded in causing Waddell’s rearrest 
at Wichita, Kan. 

On the night that this burglary was committed a number of post- 
office money orders were contained in the safe, having been deposited 
with the Bank by the postmaster at Ford, Kan., for safe keeping. 
These money orders were stolen. The post-office authorities thus became 
interested in the matter, and we at once co-operated with them in our 
investigation. With this end in view we furnished to Post-Office In- 
spector Johnson, in charge of that district, a photograph of Custer 
Gallagher, whom we suspected of having taken part in this burglary, 
and on June 27, 1910, Inspector Johnson ran across Gallagher at Enid, 
Okla., and caused his arrest. 

J. O. Bear was released under heavy bail after his arrest and went 
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to Kansas City. Certain of Waddell’s friends feared that Bear would 
give damaging testimony against Waddell, and were evidently deter- 
mined to put Bear out of the way. In any event, he died suddenly in 
Kansas City under suspicious circumstances on March 19, 1910. There 
was good reason to believe that some person had placed a poisonous 
drug in a glass of liquor which he drank shortly before his death. 

On June 18, 1910, Waddell was given an indeterminate sentence of 
from six to fifteen years in the Kansas Penitentiary at Leavenworth, 
Kan., for burglarizing the Ford State Bank. John Maw turned State’s 
evidence and testified at the trial that Waddell and Bear were two 
of the men who had committed the burglary. It was shown that Maw 
had taken no active part in the attack, and had received no share of 
the money outside of his salary as chauffeur. Maw also expressed 
willingness to testify against any of the other men who took part in 
the attack. It was, therefore, recommended to the Court that Maw be 
released from custody, and he was accordingly discharged. 

Custer Gallagher, one of the men arrested, is now lodged in jail at 
Dodge City, Kan., awaiting trial. 

It will be noted that four arrests were made in this case. The 
identity of the others who took part in the attack is known to this 
Agency, and we expect to apprehend them before long. 


CITIZENS’ BANK, CHATSWORTH, ILL. 


On the night of February 14, 1910, professional yeggmen entered this 
Bank, blew open the safe and secured $9,102.00. 

On April 18, 1910, we were successful in causing the arrest in Chicago 
of John Gardner and August Meyer, who were positively identified 
as being connected with this burglary. 

On April 29, 1910, we caused the arrest in Chicago of Thomas 
Howard, also in connection with this affair. The identification of 
Howard was not positive, although there was every reason to believe 
he was implicated in the Chatsworth attack. However, we produced 
evidence that Howard was positively concerned in the burglary com- 
mitted on the Bank of Coal City (non-member), Coal City, Ill, April 
6, 1910, when $2,000 was stolen. Howard was accordingly taken 
to Coal City for trial on that charge, but was later removed to Cook 
County, Ill., for safer keeping until tried. 

On May 23, 1910, John Gardner was given an indeterminate sentence 
of from one to twenty years for the burglary committed on the Chats- 
worth Bank, and on May 26, 1910, August Meyer received a sentence 
of five years, both men being committed to the Illinois State Peni- 
tentiary at Joliet. Howard still awaits trial. 

Thus three arrests were made in this case. We have determined the 
identity of others who are suspected of being implicated, and are con- 


+1 Reali ape cament tin ah amd co in pe dad AM a hive tale ih this Ahi SMPGROORN RCE SOME ee eA AE EDA coe nero Aan a: 


AMERICAN BANKERS’ ASSOCIATION 123 


tinuing our investigation in the belief that we will be able to make 
other arrests. 
Citizens’ State BANK, VIRGINIA, NEB. 


On the night of March 11, 1910, this Bank suffered a loss of 
$2,324.86, which was stolen by professional yeggmen who blew up the 
safe. The crime was not reported by the Bank until May 2, 1910, but 
we have nevertheless succeeded in ascertaining the identity of the per- 
sons who committed this burglary. One of the men, Thomas Kirby, has 
since been arrested at Clay Center, Kan., by the local police authorities 
on the charge of killing a police officer, and he awaits trial there now. 
Kirby’s accomplices are known to this Agency, and they will be appre- 
hended just as soon as we can ascertain their whereabouts. 


Van Buren Bang, VAN Buren, IND. 


Professional yeggmen entered this Bank on the night of March 15, 
1910, blew up the safe, and stole $1,073.05. After a careful investiga- 
tion, we succeeded in determining the identity of the persons who are 
probably guilty of this burglary. We are actively tracing their where- 
abouts, and feel certain that we will be able to apprehend them. 


First NATIONAL BANK, CLIFTON, ILL. 


This Bank was entered by professional yeggmen on the night of 
August 4, 1910. The safe was blown open, and $1,365 was stolen. 
Although this burglary happened less than four weeks ago, we have 
satisfied ourselves as to the identity of the persons who committed 
this crime, and we are at present exerting our best efforts to ascertain 
their whereabouts, in order that we may effect an early arrest. 


ATTEMPTED BURGLARIES 


St. AnTHony BANKING & TRUST Company, St. ANTHONY, IDAHO 


On the night of February 28, 1910, the building adjoining this Bank 
was entered, and an attempt was made to yain access to the Bank 
‘vaults by drilling through the brick walls separating both buildings. 
The attempt had every appearance of being the work of an amateur. 
We undertook an investigation, and traced the crime ‘to a resident on 
the outskirts of St. Anthony, and caused his arrest on March 5, 1910. 
When we presented the facts in the case to the Prosecuting Attorney 
of St. Anthony, he expressed the opinion that, while there was abso- 
lutely no doubt as to the party’s guilt, it was unlikely that a jury 
would convict him. On the recommendation of the Prosecuting Attorney, 
therefore, no attempt was made to prosccute, and the prisoner was ac- 
cordingly released. The arrest in this case, however, cleared up the 
attempted burglary. 
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Crrizens’ STatrE Bank, LANE, S. D. 


On the night of April 5, 1910, professional yeggmen operated on the 
safe of this Bank, but secured less than $100.00. The noise of the ex- 
plosion aroused the townspeople, and the burglars fled. 

Irom the description furnished, we were able to determine the iden- 
tity of the guilty parties. 

On April 20, 1910, F. C. Coleman was arrested at Kaylor, S. D., while 
making his escape from the scene of an attempted attack on the Kaylor 
State Bank (non-member). We established beyond a question of a 
doubt Coleman’s connection with the attack on the Lane Bank; but, as 
the Kaylor authorities also had a strong case against him, it was deemed 
advisable to have him stand trial on that charge, and on May 23, 1910, 
he was sentenced to five years in the Sioux Falls, S. D., State Peni- 
tentiary. 

On May 27, 1910, at Sioux City, we caused the arrest of Harry Mil- 
ler, alias “Iowa Blackie,” in connection with the Lane burglary. It 
developed after Miller’s arrest that he had also taken part in an at- 
tempt on the First National Bank (non-member) of Imogene, Ia. He 
was positively identified in connection with the latter burglary, and, 
inasmuch as he was being held in the custody of the Iowa authorities, 
it was considered best to have him first stand trial for the Imogene 
offense. He was therefore delivered over to the Sheriff of Tremont 
County, and is now in jail, awaiting trial, at Sidney, Ia. 

It will thus be seen that two arrests were made in this case, one of 
which was brought about directly by this Agency. The identity of a 
third man concerned in the attack is also known to us, and we are now 
endeavoring to locate him. 


BANK OF WHEATLEY, WHEATLEY, ARK. 


On the night of May 2, 1910, an unsuccessful attempt was made to 
burglarize this Bank. The work was evidently that of an amateur. 
No explosives were used, the attempt being made to enter the vault by 
trying to break off the combination spindle with a sledge hammer. 

On May 5, 1910, following the above-mentioned attack, an attempt 
was made to enter the Bank of Brookland (non-member), Brookland, 
Ark. Walter Kellar (colored) was shot down by a resident who saw 
Kellar standing guard at the Bank, while two other men were attempt- 
ing to break into the vault. These two men fled. Kellar was later taken 
to the Jonesboro jail, where we secured a confession from him, in whieh 
he admitted that he was one of the men concerned in the attempt on 
the Wheatley Bank. We also succeeded in obtaining from him the 
names of the two men who were with him when the Wheatley attempt 
was made, and just as soon as these men can be located they will be 
placed under arrest. Kellar has since been turned over to the post- 
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office authorities for a burglary committed by him on an Arkansas post- 
office, and is now awaiting trial at Helena, Ark. 


First NATIONAL BANK, Layton, UTAH 


On the night of May 19, 1910, two men held up the night watch- 
man of this Bank, and forced him to walk with them to the residence 
of the cashier. They then compelled the cashier to go to the Bank 
with them, and there ordered him to open the safe. The cashier told 
them that the safe was controlled by a time-lock, which made it im- 
possible to open it at this time. The two men left the Bank and rode 
away on a horse, which they had stolen. This case, which was evi- 
dently the work of amateurs, was not reported by the Bank until May 
28, 1910. 

Upon investigating, we determined the identity of the guilty persons, 
William Bringhurst and Willard Thompson, noted characters residing 
in Salt Lake City, Utah. We later learned that the police authorities 
were seeking both of these persons for the “hold-up” of a gambling 
house at Salt Lake City, and on June 1, 1910, the local police suc- 
ceeded in arresting Bringhurst in Ogden, Utah. Thompson was cap- 
tured at Butte, Mon., on June 26, 1910. 

On June 1, 1910, Bringhurst was sentenced to twelve years in the 
Utah State Penitentiary, and on June 29th following Thompson re- 
ceived a twenty-year sentence in the same penitentiary. 


BANK OF COLLINSTON, COLLINSTON, LA. 


On the night of June 6, 1910, access was gained to this Bank, and 
the drawers of the desks were rummaged and a number of miscellaneous 
articles stolen. The burglar took the knobs off the hinges of the safe, 
but made no further attempt to enter it. This was the work of an 
amateur. We investigated, and on June 16, 1910, caused the arrest 
in Collinston of James Grant (colored), in whose possession our opera- 
tive found the articles that had been stolen. On August 2, 1910, Grant 
was sentenced to serve four years in the Louisiana State Penitentiary. 


OTHER BURGLARIOUS ATTEMPTS 


FarMers’ Savincs Bank, Heppurn, lowa.—On the nigat of January 
19, 1910, burglars blew open the safe, but made no attempt to enter 
the money chest. Only $16.41 was taken, and this was contained in 
a small box just inside the vault. This burglary was the work of 
professional yeggmen, and was not discovered until the morning of the 
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20th. Absolutely no clue as to the identity of the criminals has yet been 
discovered. 


First NationaL Bank, Meripian, TeEx.—On the night of February 
13, 1910, professional yeggmen attempted to blow open the safe in this 
Bank. The attempt was not reported, however, until February 28, 1910, 
fifteen days later. Our investigation revealed that immediately after 
the explosion was heard several near-by residents hurried to the 
Bank, but hastened home again when they were met with a fusilade 
of bullets. The night was exceedingly dark and stormy, and none of 
those who witnessed the attempt have been able to give a description 
of the men corcerned in the attack. No money was taken. 


W. E. WuapLes & Company, NEPONSET, Int.—On the night of March 
16, 1910, professional yeggmen attempted to blow up the safe. They 
apparently ran short of nitro-glycerine, and after slightly damaging 
the safe gave up any further attempt, and left without obtaining any 
money. The attempt was not discovered until the following morning 
when the Bank opened for business. We have succeeded in obtaining 
a description of strangers seen in that vicinity, and in determining 
the identity of the persons implicated. We have good reason to believe 
that we will locate them and place them under arrest. 


First NationaLt Bank, Lirrte YorK, Itu.—On the night of April 
12, 1910, professional yeggmen attempted unsuccessfully to burglarize 
this Bank. Gaining access to the vault, however, they took $121.00 
in old rare coins, which they found in a safety deposit box. The first 
explosion was heard by a near-by resident, who, suspecting that an 
attempt was being made on the Bank, called up the cashier’s home on 
the telephone. The telephone system in Little York is such that all the 
telephone bells ring wherever there is a subscriber; therefore the 
telephone bell of the Bank itself started to ring, and the burglars 
fled. In this case also we have succeeded in learning the identity of 
the suspects, and will undoubtedly succeed in causing their arrest. 


Rozet State Bank, ROZEL, Kan.—On the night of May 17, 1910, 
entrance was effected through the rear window of this Bank, and an 
attempt made, evidently by an amateur, to break into the safe. The 
combination had been tampered with, a chisel and screw-driver being 
used. Nobody could be found who could furnish a description of the 
probably guilty person, but after a thorough investigation this Agency 
advised the Bank officials that two persons residing on the outskirts 
of Rozel were evidently the offenders. Their movements were 
traced covering the night of May 17, 1910, and it became evident that 
they were concerned in the affair. Upon advising the Bank officials 
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of our suspicions, they suggested that it would be difficult to present 
a convincing case against these persons, and stated that they did not 
at that time desire to prosecute. Arrangements were made by us, how- 
ever, with the local authorities to keep watch on these parties, lest 
they should attempt further depredations. The attempt on the Bank 
has been cleared up, therefore, to the satisfaction of the Bank officials. 


First Strate Bank, Dumont, Minn.—On the night of May 11, 
1910, professional yeggmen entered this Bank and blew up the safe. 
The explosion resulted in shaking from the ceiling a large oil lamp, 
and this lamp, igniting, set the Bank afire. The town residents were 
awakened and the burglars fied, after appropriating about $25. 

The identity of the persons who perpetrated this attack is known 
to this Agency, and they will be taken into custody as soon as located. 


Farmers’ & MercHants’ BANK, AMBLIA, VAa.—On the night of 
August 28, 1910, a number of bricks were removed from the outside 
wall adjacent to the vault of this Bank. After about a dozen bricks 
had been removed, the person made no further attempt, but gave up 
the work. This was, of course, the work of an amateur. We have 
been unable to gain any clue to the guilty party, as nobody can be 
found in the town who can remember seeing any suspicious person in 
the Bank’s vicinity. 


HOLD-UPS ON BANKS 


First BANK or HIGHLAND, HIGHLAND, CAL. 


On the afternoon of February il, 1910, a man appeared at this Bank, 
leveled two revolvers at the paying-teller, compelled him to wrap up 
all the money in sight ($1,600), and then fled. The paying-teller 
gave the alarm shortly after, and though a posse was organized, the 
guilty party made his escape. Upon investigating this case we ascer- 
tained that the party had an accomplice whom he met in the woods 
after getting the money, and to whom he turned over the funds. This 
accomplice made his “get away” in a vehicle, unsuspected. Meanwhile 
the person who obtained the money at the Bank discarded his coat and 
hat, and quietly joined the posse in an apparent search for the guilty 
person. None of the posse were aware of this deception until after 
this person had disappeared and the matter was brought to their 
notice. In the meantime the man had made his escape. We investi- 
gated this case, and established the fact that the persons who were 
guilty of this hold-up were Mike and Pat Powers, brothers. A photo- 
graph of Mike Powers has been positively identified by persons who 
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witnessed the hold-up, while that of Pat Powers has also been identi- 
fied by the man who drove the rig containing Pat Powers after Mike 
had turned the stolen money over to him. Photographs and descrip- 
tions of these men have been distributed throughout the country, and 
we are taking every possible means to apprehend them. 


Cotes Savines BANK, Fonp pu Lac, WIs. 


On August 12, 1910, Henry E. Cornell, alias A. J. Crane, demanded 
at the point of a revolver that the paying-teller turn over to him all 
the money in sight. A customer was writing a check at one of the 
counters, but was not seen by Cornell. This customer left the Bank 
and gave the alarm. Cornell immediately fled, but before he had 
traveled very far he was intercepted by a passer-by and turned over 
to the police. 

The arrest of Cornell, who is now lodged in jail at Fond du Lac, 
awaiting trial, will dispose of a dangerous character. 


State BANK oF Ditton, DiILLon, Mon. 


On August 3, 1910, a man giving his name as Edward Smith, alias 
Frank Jones, appeared at this bank at about noon, and attempted to 
perpetrate a daylight hold-up. Smith found the cashier alone in the 
bank, and fired a shot with the intention of killing him. The shot went 
wild. Smith then took fright, ran from the bank and fled on horse- 
back. A short distance from the bank his horse stumbled, throwing 
Smith, who was later picked up unconscious. Smith is now lodged in 
jail in Dillon, awaiting trial. We are assisting the bank officials in a 
search for other members of his gang. (See Appendix “G.’’) 


CASES RE-INVESTIGATED BY THIS AGENCY 


When this Agency assumed the investigating work of the Protective 
Committee, there were turned over to us twenty-four cases of forgery, 
ete., in which our predecessors had failed either to apprehend the crimi- 
nals or to detect their identity. We immediately took up all these cases, 
and were able to bring about good results in a number of important 
ones, which we briefly summarize below: 


Cuicago, ILL. 


A bank (member) of this city, on October 14, 1909, cashed a check 
for $1,900.05, payable to the order of F. A. Griffith, and purporting to 
be signed by the Hurley Machine Company. This check proved to be a 
forgery, and the case was reported to the former agency October 20, 
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1909. Up to the time we took hold, they failed to accomplish any re- 


sults. We were successful in tracing the guilty party, Griffith (whose 
correct name later proved to be Frank A. Geise), in New York, where 
we caused his arrest on January 25, 1910. At the time of his arrest 
we found in his possession jewelry worth from $12,000.00 to $15,000.00, 
which Geise had stolen from a woman in New York. As he had also 
issued a number of worthless checks in New York City prior to his 
arrest, and was, besides, guilty of grand larceny in the theft of the 
above-mentioned jewelry, he was brought to trial in New York, instead 
of being returned to Chicago, and on March 3, 1910, was given an in- 
determinate sentence of from two years and four months to four years 
and six months in Sing Sing Prison. 


4 
Boston, Mass. 


On July 29, 1909, a bank (member) in this city suffered a loss 
through cashing a check for one A. W. Thomas. The case was reported 
to the former agency September 29, 1909. Subsequently Thomas cashed 
a bogus check in New York City, and was arrested on that charge De- 
cember 14, 1909. We learned of this and attempted to have him ex- 
tradited for the Boston offence, but through some technicality this could 
not be done. However, on January 12, 1910, he was given twenty days 
in the New York Penitentiary for bogus checks issued by him in New 
York City. 

CINCINNATI, O. 


A bank (member) in this city, on July 3, 1909, passed a check for 
$310.00 for a person giving the name of Frank V. Fisher. This case 
was investigated by the former agency without results. On April 17, 
1910, Fisher was arrested in Augusta, Ga., at the request of the White 
Plains, N. Y., authorities. We investigated this matter for the purpose 
of having Fisher returned to Cincinnati for trial. He was, however, 
sent to White Plains and received a sentence of from five to ten years 
in Sing Sing. We ascertained that this party’s correct name is Robert 
Blake, and we have lodged a detainer against him with the Cincinnati 
officials for the offence committed in that city. 


CLEVELAND, O. 


A professional bogus check operator named Alexander McMichael, 
and who has numerous aliases, defrauded a bank (member) in this 
city on October 25, 1909, by depositing a bogus draft for a large sum, 
and immediately drawing against the same. He also defrauded a 
bank (member) in Washington, D. C., a bank (member) in Phila- 
delphia, a bank (member) in Milwaukee and a number of other 
banking institutions. The former agency investigated some of these 


130 THIRTY-SIXTH ANNUAL CONVENTION 


cases without results. We took up the matter and obtained a photo- 
graph of this party. We then suggested to the Association that his 
photograph and an article describing his mode of operation be published 
in the Association JouRNAL. We also canvassed all the banks in sev- 
eral cities in the Middle West, and warned them to be on the look- 
out for this swindler. As a result, Carnegie was arrested by the police 
at Topeka, Kan., on January 25, 1910, through the efforts of W. W. 
Bowman, secretary of the Kansas Bankers’ Association, who happened 
to be present in a Topeka bank when Carnegie called on the cashier and 
tried to negotiate one of his drafts. Mr. Bowman recognized Carnegie 
from one of his photographs in THE JourNAL, and immediately caused 
his arrest. McMichael was taken to Cleveland, O., for trial, and on Feb- 
ruary 19, 1910, received three years in the Ohio State Penitentiary. 

The detection of McMichael, who had used at least a dozen aliases in 
his clever operations, was a matter of considerable importance to all 
banks. He had been very active, and was an unusually wise sharper, 
if we may judge from a complete statement of his operations as made to 
us in Chicago. He confessed that he had done time in Toronto, Can., 
and after his release had worked with more or less success in Cleve- 
land, O.; Pittsburg, Pa.; Brooklyn, N. Y.; New York City; Philadel- 
phia, Pa.; Baltimore, Md.; Washington, D. C.; Cincinnati, O.; St. 
Louis, Mo.; Joliet, Ill.; Omaha, Neb.; Chicago, Ill., and Wharton, Neb. 
As evidence of his nerve and adroitness, we may state that he entered 
a public school in a certain city, and, informing the principal he was a 
member of the United States Marine Corps, was invited to address the 
pupils on his travels around the world. He did so, and we are informed 
that his talk was greatly enjoyed. It is fair to state that he expresses 
an intention to reform after he has served his time. 


Burrato, N. Y. 


In 1907 one Lewis Eaton, Jr., defrauded a bank (member) of this 
city out of $30,000 by hypothecating stocks to that amount and fore- 
ing endorsements thereto. This was investigated by the former agency 
without any results being accomplished, but we were finally successful 
on June 10, 1910, in locating Katon in Philadelphia, and we caused 
his arrest. He was subsequently taken to Buffalo, where he still awaits 
trial. We might add that this case was at least two years old when it 
was turned over to us for investigation. 


Mites City, Mon. 


On November 2, 1908, a bank (member) in this city was defrauded 
to the amount of $800.00 by cashing a check bearing the forged signa- 
ture of a depositor, W. E. Harris, and payable to H. E. Moore. The 
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case was reported to the former agency without any result. We under- 
took an investigation, and on July 8, 1910, we were successful in arrest- 
ing Thomas W. Passmore as the party who perpetrated this forgery. He 
is at present awaiting trial in Miles City. 


CHICAGO, ILL. 


The American Bankers’ Association caused the arrest in this city on 
December 14, 1908, of E. E. Perkins for a forgery committed on a Chi- 
cago bank (member) to the amount of $1,815. There seemed to be con- 
siderable unnecessary delay in bringing Perkins to trial. We therefore 
undertook an investigation of the matter, and learned that the excuse 
advanced for the delay was that Perkins, who was out on bond, was too 
ill to appear. We obtained and furnished evidence showing that Per- 
kins was in good physical condition, and Perkins was brought to trial 
without further delay, with the result that on March 24, 1910, he was 
given an indeterminate sentence of one to fourteen years in the Illinois 

~State Penitentiary at Joliet. 


Netcone, N. J. 


In October, 1909, a bank (member) in this town cashed for one Sey- 
mour Adams a check for $122, purporting to be signed by the Oliver 
Ditson Co., and drawn on a trust company (member) in New York. 
This case was investigated by the former agency without any result. 
We took up the matter again and traced Adams to Washington, Pa., 
where, on July 8, 1910, we caused his arrest. He was then taken back 
to Netcong for trial, and is still held in jail there. 


In addition to the above, we are still engaged in following up other 
cases assigned to us from the former régime, and relating to forgeries 
committed on various banks (all members), as follows: 


New York City, N. Y.; North Tonawanda, N. Y.; Ossining, N. Y.; 
Rochester, N. Y.; Carrington, N. D.; Detroit, Mich.; Boston, Mass.; 
Montclair, N. J.; Goldfield, Nev.; Buffalo, N. Y.; Winthrop, Ia.; Chi- 
cago, Ill. (3); Oskaya, Miss., and Lakeville, Conn., the latter an at- 
tempted burglary. 

In a majority of these cases we have succeeded in determining the 


identity of the offenders in the pursuit of our investigations, and we 
believe that a number of arrests will result in due time. 
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FORGERS AND BOGUS CHECK OPERATORS, OPERATING 
AGAINST MEMBERS OF THE AMERICAN BANK- 

ERS’ ASSOCIATION FROM NOVEMBER 22, 1909, 

TO AUGUST 31, 1910. 
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*Indicates cases in which the arrests were not made with the direct assistance of this 
Agency. But, each and every one of these cases was investigated by us for the Amer- 
ican Bankers’ Association, and in many of them we rendered valuable assistance in 
bringing about the conviction of the criminals involved, as our detailed reports to your 
Protective Committee will confirm. 
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FORGERS, BOGUS CHECK OPERATORS, ETC. 


It is not possible within the restricted limits of this report to enu- 
merate in detail the many cases investigated by this Agency of forgeries, 
both professional and amateur; of bogus check operations and of petty 
bank swindles in general. All of these cases have been searchingly 
investigated, as our office records and our reports to your Protective 
Committee will fully verify, and we are glad to be able to record suc- 
cessful results in a large majority of instances. We have, however, 
deemed it wise to briefly summarize the facts connected with a few of 
the most important of these submitted to us, in which, it will be noted, 
the results have been such as to serve as a strong warning to these 
criminal classes. 

ALABAMA. 


BirMIncHAM. On May 16, 1910, R. L. Peeples secured from a bank 
(member) in this city $300.00 on a draft for that amount signed by 
him and drawn on a bank (member) -at Chattanooga, Tenn. The 
draft proved worthless. Subsequently Peeples passed other worthless 
checks on hotels in Chicago and New York City, and on August 6, 
1910, he deposited with a New York trust company (member) a bogus 
draft signed by himself and drawn on a Birmingham, Ala., bank. This 
draft was placed to his credit. He then issued a check on the above 
New York trust company, payable to the Hotel Albert, New York City. 
The trust company was about to pay this check, and intended to honor 
all of Peeples’ future checks against his account, when we learned of 
his presence in New York, and advised the above trust company that he 
was a swindler. We traced him from New York to Philadelphia, where 
we succeeded in locating him in a Philadelphia hotel, and, co-operating 
with the local police, we brought about his arrest on July 12, 1910. 
Peeples was returned to Birmingham, Ala., where he now awaits trial. 


ARKANSAS. 


Ozark. In December, 1909, a bank (member) in this town dis- 
counted a forged note for $600.00 for Ben Partin and advanced him 
$500.00 on account. Subsequently Partin left Ozark, and we traced 
him to El Monte, Cal., thence to Imperial Valley, Cal., and finally to 
New Orleans, La., where our representative succeeded in apprehending 
him on January 6, 1910. Partin was returned to Arkansas and brought 
to trial, receiving a sentence of four years in the State Penitentiary. 


CoLoRADo. 
Denver. During the week ending May 11, 1910, one I. T. Murray, 
alias T. J. Mowery, defrauded three banks (members) of this city 
out of a sum aggregating $15,000.00 by depositing with these banks 


AMERICAN BANKERS’ ASSOCIATION 137 


bogus drafts purporting to be drawn by a bank (member) of Argenta, 
Ark., on a bank (member) of New York City. On May llth Murray 
deposited with a Denver bank (member) a bogus draft for $5,000.00, 
and attempted to draw against it. The cashier became suspicious, 
telegraphed to the New York bank and ascertained that the draft was 
worthless. He immediately communicated with the Denver local police, 
and Murray was arrested as he was about to board a train. On his 
person at the time of his arrest was found nearly $15,000.00 in cash, 
which was later returned to the banks from which the money had been 
fraudulently obtained. In assisting these banks to obtain the evidence 
necessary to convict Murray, our investigation of the case developed 
the fact that on March 28, 1910, Murray had defrauded a bank (mem- 
ber) in Bridgeport, Conn., out of $1,325.00, being the amount of two 
drafts deposited by Murray with the Bridgeport bank. On June 20, 
1910, Murray was sentenced to serve from five to ten years in the 
Colorado State Penitentiary. 


DISTRICT oF COLUMBIA. 


WASHINGTON. On June 17, 1910, three checks bearing a forged: en-. 
dorsement were cashed by a bank (member) in Washington. We traced 
this operation to a particular gang of forgers that had operated in the 
past quite extensively. We succeeded in locating one of the gang, and 
later traced a second member, with the result that on June 19, 1910, 
our detectives caught them in the act of attempting to perpetrate the 
above checks. At our request these men, David J. Simon and Mossir 
Robinson, were arrested by the Washington police. Both men have pre- 
viously served prison terms. They now await trial in Washington. 


FLORIDA. 


ORLANDO. On December 30, 1909, John V. Ryan appeared at a bank 
(member) in this town and obtained cash on a draft drawn by him 
against one F. W. Sherman of Jacksonville, Fla. Sherman stated that 
Ryan had no authority to draw on him, and the bank was unable to 
trace Ryan through the address given by him in Mobile, Ala. About 
March 10, 1910, we obtained trace of Ryan in Wilmington, Del. 
Through a careful investigation made by this Agency. at the various 
railroad ticket offices in Wilmington, we ascertained that Ryan had 
evidently departed for Richmond, Va. A canvass among the train- 
men employed on the trains leaving Richmond convinced us that a 
person answering Ryan’s description had evidently purchased a ticket 
to Gaffney, S. C. We assured ourselves that Ryan was actually en 
route for Gaffney, and fearing that he might leave that town before 
our operative could reach there, we telegraphed to the chief of police 
at Gaffney to place Ryan under arrest, which was done. On March 
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18, 1910, he was returned to Orlando for trial, and on May 25, 1910. 
received a sentence of three years in the Florida State Penitentiary. 
Waucuuta. A bank (member) in this town was defrauded on leb- 
ruary 8, 1910, by means of a bogus check drawn by William Knapton 
on a Montpelier, Vt., bank. Knapton had defrauded a number of 


people throughout the South during the past year with these checks, © 


and had made several unsuccessful attempts to pass some of the checks 
on members of the American Bankers’ Association. We traced him to 
Johns, Ala., thence to Birmingham, thence to Cartersville, Ga., and 
finally to Etowah, Tenn., where our operative apprehended him on 
April 9, 1910. It was ascertained that Knapton had passed one of his 
worthless checks at Roanoke, Ala., and it was deemed advisable to 
take him to that point for trial. Our operative accordingly accom- 
panied him to Roanoke, where Knapton pleaded guilty of the charge 
and was lodged in jail to await the action of the Grand Jury. Up to 
September 1, 1910, he was still awaiting trial. 


GEORGIA. 


ATLANTA. On July 19, 1910, D. L. Cawley presented at a bank 
(member) in Atlanta a check drawn on a bank at Cordele, Ga. This 
check was endorsed by a friend of the cashier of the Atlanta bank. The 
following day Cawley reappeared at the bank, but this time with a 
draft for a larger sum, purporting to be signed by L. J. Ingram and 
drawn on a bank at Americus, Ga. Cawley forged the cashier’s O. K. 
to this draft, and upon presenting it to the paying-teller received the 
cash. He then left the bank. The case was reported to us, and on investiga- 
tion we were successful in locating Cawley in Atlanta on July 27, 1910, 
when we caused his arrest. Cawley still awaits trial in that city. 


ATLANTA. A bank (member) in this city at various times between 
January 14 and May 10, 1910, was induced to cash for W. A. Harris 
seven promissory notes aggregating $1,050.00. It was ascertained by 
this bank, when one of these notes fell due, that Harris had no inten- 
tion of paying them. In fact, he had left for parts unknown and no 
trace of him could be found by the bank. Further investigation dis- 
closed the fact that the endorsements on all seven of the notes had 
been forged. We undertook an investigation of the case, and were suc- 
cessful in finally tracing Harris to Bluefields, W. Va., where we caused 
his arrest on August 20, 1910. Harris was returning to Atlanta for 
trial in custody of the deputy sheriff when he succeeded in making his 
escape from a moving train on August 24, 1910. We are actively en- 
gaged at the present time in an effort to locate Harris. 


IDAHO. 


BELLEVUE. Three checks bearing the forged signature of Melick & 
Porter, depositors in a bank (member) in this town, were cashed to 
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the amount of $132.00 for the account of a party unknown to the bank 
officials. We investigated this case and ascertained that one Lee West 
was the guilty party. We succeeded in tracing him to Joseph, Ore., 
where an operative from this Agency subsequently located him, and he 
was taken into custody there on June 13, 1910. West was removed to 
Idaho for trial on July 7, 1910, and was given an indeterminate sentence 
of from one to fourteen years in the Oregon State Penitentiary. 


ILLINOIS. 


Cuicaco. On May 9, 1910, this Agency learned that a messenger boy 
in Chicago, Ill., was given five telegrams, each reading as follows: 


“Please pay Floyd Koon two hundred and fifty dollars; 
waive identification. We remit to-day from Abe Koon.” 


These telegrams purported to be signed by a bank (member) of 
Alexandria, Va., and were addressed to five separate banks (members) 
in Chicago. We notified each of these banks to be on the look-out for 
this party, and were advised on May 10, 1910, that Koon had appeared 
at one of the banks and requested that they pay him $250.00 in ac- 
cordance with the telegram which he said he understood had been sent 
to the bank. A representative from our Chicago office immediately pro- 
ceeded to the bank, took Koon into custody and turned him over to the 
police. He is now awaiting the action of the Grand Jury. 


Cuicaco. One Irving G. Crocker forged the signature of M. Weill, a 
depositor in a bank (member) in Chicago, early in March, 1910, to 
five checks, amounting in all to $447.00. We investigated this case 
and succeeded in tracing Crocker to St. Louis, where we found that he 
had been stopping at the American Hotel under an assumed name. We 
obtained information leading us to believe that Crocker would again 
return to the hotel, and we arranged to be notified as soon as that 
occurred. When he next reappeared in St. Louis he ordered some mail 
which was awaiting him at the American Hotel (under an assumed 
name) forwarded to a cheap rooming-house in St. Louis. The clerk 
at the American Hotel immediately communicated this information to 
us and to the St. Louis police department, and Crocker was at once 
placed under arrest. We then arranged for his return to Illinois for 
the forgery committed at Chicago, and he was taken to Evanston and 
lodged in jail, where he still awaits trial. 


Cuicaco. A bank (member) in Chicago on or about April 6, 1910, 
cashed four checks purporting to be signed by a depositor, W. L. Kelly, 
and amounting to $572.50 in all. During our investigation of this case 
we determined that the forgeries were committed by Kelly’s former em- 
ployé, one C. K. Gaussen. An operative from this Agency traced 
Gaussen on April 7, 1910, from Chicago to Milwaukee, where, after a 
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careful canvass of the hotels in that city, he succeeded in locating 
Gaussen and causing his arrest. When Gaussen was searched there 
was found upon his person $124.00 in cash and another forged check, 
purporting to be signed by W. L. Kelly. Gaussen admitted his guilt, 
and the following day he swallowed a dose of poison with suicidal in- 
tent. He was taken to the Milwaukee Emergency Hospital, and died 
there on April 9, 1910. 


Curcaco. Fred. B. Eddy was arrested in this city January 14, 1910, 
by the local police while attempting to secure from a bank (member) 
$350.00 on a worthless check. We investigated the matter, for the pur- 
pose of strengthening the case against Eddy, and he was finally sen- 
tenced to four months in the Cook County, Ill., House of Correction. 


Cuicago. On or about March 17, 1910, a trust company (member) 
in Chicago cashed five checks bearing the forged signature of J. A. 
McFarlane for a sum totaling $251.00. On March 20th we caused the 
arrest in Chicago of J. C. Hartzell for this crime, and on May lst fol- 
lowing he was sentenced to ten months in the Cook County, Ill., House 
of Correction. 


East Sr. Louts. On July 8, 1910, a person giving the name of B. 
J. Gifford called at a bank (member) in East St. Louis, Ill., with a 
bogus check for a small sum, on which he succeeded in getting $63.60 
in cash. This party, it appears, had previously succeeded in defrauding 
a bank (member) in Toledo, O., out of $185.00 and another Chicago 
bank (member) out of $210.00. He also had swindled a savings bank 
(non-member) in Leavenworth, Kan. On July 27, 1910, a man ap- 
proached a police officer in Muskegon, Mich., and tried to sell him a 
revolver. He could not give a good account of himself, and was placed 
under arrest. The police on searching him found in his possession a 
pass-book of a Toledo, O., bank in the name of B. J. Gifford. 

The matter was called to the attention of this Agency, and we im- 
mediately started an investigation. It then developed that this party 
was none other than the “Gifford” who had operated against the above- 
named bank. Further investigation disclosed that “Gifford” was really 
Chas. P. Robinson, who was arrested through the efforts of this Agency 
in January, 1910, for defrauding a bank in Springfield, Mo. The crimes 
committed by Robinson, alias Gifford, against the Chicago and Toledo 
banks would come under the head of a misdemeanor, while that com- 
mitted against the Leavenworth bank is a felony, which brings with it 
a heavy sentence. Robinson, therefore, was turned over to the Leaven- 
worth authorities, and is now in jail there awaiting trial. 


Auton. We were advised on January 13, 1910, by a bank (member) 
of this town that they had caused the arrest of one Iola Ella Thorne, 
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alias Josephine Croane, while she was in the act of attempting to cash 
a forged check. A representative from this Agency was sent to Alton 
and secured a confession from Miss Thorne, in which she admitted the 
extent of her bogus check operations. Our representative also succeeded 
in securing from her three forged checks which she admitted she had 
intended cashing. On February 4, 1910, she was given thirty days in 
the County Jail at Alton. 


Evanston. In an investigation pursued by us in connection with the 
operations of a party issuing bogus express money orders, we learned 
that one Eugene C. Brockaw had been arrested in October, 1909, at 
fvanston, I[ll., for issuing one of these money orders; that he was re- 
leased on $1,500 bail, and that he later forfeited this bond and fled. 
We were successful in locating and causing the re-arrest of Brockaw in 
Chicago on March 22, 1910, and he is now held in $3,000 bail for trial. 


Cuicaco. On August 20, 1910, a bank (member) in Chicago reported 
that a party representing himself to be E. F. Phillips had presented a 
check drawn on a bank (member) of New York City, payable to the 
order of Randall & Phillips to the amount of $7,928.70, and attempted 
to secure the cash. The paying teller advised him that he could not 
pay the cash unless the bank was assured that the party presenting the 
check was really a member of the firm of Randall & Phillips. The bank 
then telegraphed to The Dalles, Ore., where the firm of Randall & Phil- 
lips is located, and ascertained that the party presenting the check was 
not Phillips and was not entitled to the money. This Agency was then 
advised of the matter, and immediately undertook an investigation of 
the case. We learned that the party presenting the check was one C. P. 
Converse, who had succeeded in some way in getting hold of the paper 
and had made several attempts to cash it. We secured information as 
to the different places where Converse had been seen during his stay 
in Chicago, and subsequently learned that he had gone to Toronto, Can. 
We are pursuing an investigation from that point now. 


Cuicaco. On January 27, 1910, a trust and savings bank (member) 
in Chicago cashed a check for $90.00, payable to John L. Nieman and 
bearing what purported to be the signature of Louis Fink, On January 
29th a similar check was cashed, payable to Jake Browarsky for $14.00; 
on January 31st one for $40.00, payable to J. F. O’Brien, and another for 
$75.00, payable to James M. Barclay. On February 22, 1910, we 
caused the arrest of Joseph Dultz and David Korup in connection with 
this case. It developed that the checks bore Fink’s original signature, 
but that the endorsement had been forged and the money obtained. 
There was no doubt as to Korup’s connection with these forgeries, but it 
was impossible to make a positive identification, and he was therefore 
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released. It was proved also that Dultz’s part of the transaction was 
to present statements and to receive checks in payment, the checks being 
later turned over by him to one George Levy, who also operated against 
a trust and savings company (member) of Chicago in connection with 
a forgery of $160.00, committed on February 14, 1910. 

On March 22, 1910, we caused the arrest of George Levy, his brother, 
Joseph Levy, and J. Reilly, all of whom were accused of being con- 
nected with the above-mentioned forgeries. Reilly turned State’s evi- 
dence, and was released on suspended sentence. George Levy was given 
an indeterminate sentence of from one to fourteen years in the Joliet, 
Ill., State Penitentiary. Joseph Levy, it was proven, had no active con- 
nection with the forgeries, and whatever he did was instigated by his 
brother. He thus secured immunity. 


INDIANA. 


INDIANAPOLIS. On February 2, 1910, a trust company (member) in 
this city cashed a forged check for $43.00, and on the following day 
the same institution cashed two forged checks for $55.00 and $65.00, 
respectively, all purporting to bear the signature of the Automatic 
Smoke Consumer Co. In our investigation of this case we determined 
that one Melville Garfield was the guilty party, and we were successful 
in causing his arrest in Indianapolis, Ind., on February 18, 1910. An 
operative from this Agency was present when Garfield was taken into 
custody. On September 1, 1910, Garfield was still lodged in jail at 
Indianapolis, awaiting trial. 


KANSAS. 


ROsEDALE. A state bank (member) in this town was defrauded on 
January 17, 1910, out of $100.00 by one M. F. Reichling. The case was 
turned over to this Agency, and our representative took up the trail, 
locating Reichling first in Dallas, Tex. He went from there to Houston, 
thence to San Antonio, and on March 16th our operative located him in 
Corpus Christi, Tex., where it was learned that he had just been appre- 
hended while in the act of passing another worthless check. Reichling 
was lodged in jail for that offence, and on July 1, 1910, after he had 
served his term, we succeeded in having him taken to Wyandotte 
County, Kan., where he is now lodged in jail awaiting the action of the 
Grand Jury for defrauding the Rosedale bank. 


MASSACHUSETTS. 


Boston. Two banks (members) in this city reported, on or about 
March 9, 1910, that they had cashed forged checks for small sums pur- 
porting to bear the signature of depositors, and payable to E. D. Black- 
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well. Blackwell had also issued a number of bogus checks, although 
he had no account with either of these banks. We undertook an in- 
vestigation of this case, with the result that on April 4, 1910, we were 
successful in causing the arrest of Blackwell. On April 20, 1910, Black- 
well was given three years in the House of Correction at Boston, Mass. 


MICHIGAN. 


Boyne City. A bank (member) in this town, on November 15, 1909, 
cashed a check for $130.91, purporting to bear the signature of F. W. 
Delworth, a depositor. We assumed the investigation of this case, with 
the result that on February 11, 1910, we were successful in causing the 
arrest of the guilty party, Nelson Knapp, at Plymouth, Pa. Knapp was 
later convicted on a charge of forgery, but was subsequently released on 
suspended sentence, on condition that he reimburse, the bank for its 
loss, and on his further promise to cease further operations. 


MISSOURI. 


Kansas City. On January 10, 1910, one J. B. Henderson deposited 
with a bank (member) in this city a bogus draft for $4,100.00, and suc- 
ceeded in drawing against the same to the extent of $870.00 before the 
draft was discovered to be worthless. Henderson also made a number 
of attempts to defraud other banks throughout the country. Upon in- 
vestigation of this case, we learned that a party giving the name of 
George A. Becker had been arrested in New York City on January 25, 
1905, for having defrauded the St. Regis Hotel. We immediately se- 
cured this party’s photograph, and forwarded it to Kansas City, where 
it was positively identified as that of Henderson. On February 21, 1910, 
Becker (or Henderson) was given an indeterminate sentence of from 
four and a half to six years in Sing Sing Prison, and we have also 
caused a detainer to be lodged against him for the Kansas City offence. 


Kansas City. During 1907 one John R. Palmer forged the name of 
W. W. Miller, a depositor, to a check for $200.00, drawn on a trust 
company (member) of Kansas City. Palmer was taken into custody at 
the time, but subsequently forfeited his bail. It was later ascer- 
tained that he had left Kansas City, his former home, and it was re- 
quested by the bank officials that he be re-arrested. With this end in 
view, we undertook an investigation of the case and finally succeeded 
in locating him and causing his arrest in New York City on July 22, 
1910. We had him brought before Police Magistrate Herbert in New 
York the following morning, Judge Herbert contended that the tele- 
gram from the Kansas City chief of police, requesting that Palmer be 
held pending the arrival of extradition papers, was not sufficient to 
justify Palmer’s detention. The magistrate, therefore, refused to keep 
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Palmer in custody, and he was released. When the officer finally ar- 
rived from Kansas City, it was found that Palmer had left for parts 
unknown. We are still actively working on this case, and there is a 
strong possibility of satisfactory results. 


Kansas Crry. In the latter part of November, 1909, one H. L. Baker 
deposited with a bank (member) in this city a check for $92.50 and 
another for $65.00, each drawn on a different bank (members) in Kan- 
sas City. Baker succeeded in obtaining the money on these checks. 
The case was turned over to us, and we were successful in causing his 
arrest in Bonner Springs, Kan., on March 20, 1910. Baker was ar- 
raigned on this charge and was released on bail. On June 9th, however, 
he forfeited his bond and left the city. 


Kansas City. A professional sneak thief, Perey Williams by name, 
was arrested in August, 1909, accused of the theft of $2,871.32 from a 
bank (member) in Kansas City. When his trial came up, early in 1910, 
this Agency was requested to lend all possible efforts to strengthen the 
case against him, and to arrange for the appearance of the necessary 
witnesses. This we did, and on February 1, 1910, Williams was sen- 
tenced to two years in the Missouri State Penitentiary. 


MONTANA. 


Hetena. On February 7, 1910, a bank (member) in Helena cashed 
a check for $500.00 for one G. M. Piper, who had drawn this check on 
a bank (member) of Richmond, Ind. In our investigation we learned, 
through correspondence and telegrams, that Piper might be located in 
Richmond, and accordingly we telegraphed to the chief of police in that 
city to place him under arrest. The Richmond official immediately ob- 
tained a trace of Piper in Hartford, Conn., and telegraphed to the chief: 
of police there, with the result that Piper was arrested on February 16, 
1910, and was taken from Hartford to Richmond for trial. Later on he 
received a sentence of from three to fourteen years in the Indiana State 
Prison. 


‘“WuiteErisH. During June, 1910, the Grant-Smith Co., railroad con- 
tractors, of Fielding, Mont., issued about thirty checks in payment of 
wages to employés. These checks ranged in amount from $3.00 to 
$10.00, and were cashed by merchants in and around Fielding. When 
the checks reached the Whitefish bank they were found to have been 
raised, and now called for amounts ranging from $10.00 to $90.00 each, 
or a total of nearly $1,800.00. When we undertook an investigation of 
this case it was feared that the bank would lose a large sum, repre- 
senting the difference between the original amount of each check and 
the amount to which it had been raised. However, the merchants made 
good the amount to the bank, and we were accordingly advised to dis- 
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continue our investigation of the case. In the meantime, we had suc- 
ceeded in determining the identity of the guilty parties, namely, Jack 
Busse, Mike Luckish and W. Brown. These persons left for parts un- 
known after committing the crime. 


NEBRASKA. 


JACKSON. Two checks for $77.00, each purporting to bear the sig- 
nature of E. M. Blessing, were cashed on January 6, 1910, by a bank 
(member) in this town. In our investigation of this case we ascertained 
that one Dana Sible was the party who had obtained the money on these 
checks. We traced him to Melrose, Minn., where we caused his arrest 
on August 26, 1910. He was subsequently returned to Jackson, Neb., 
where he is held now, awaiting trial. 


NEw JERSEY. 


East Orange. Early in 1910 it was reported to this Agency that 
several forged checks, purporting to be signed by the Storage Ware- 
house Company of Wall Street, New York City, amounting to $173.50, 
had been cashed at a bank (member) in East Orange, N. J. We inves- 
tigated the matter and discovered that a bookkeeper, William J. 
Rausche, employed by the firm, was the person who had succeeded in 
obtaining the money on these checks. We accordingly caused his ar- 
rest in New York City on February 23, 1910. Rausche was brought to 
trial before Justice Mulqueen in the Court of General Sessions, and 
on that occasion the judge was confronted with a strong petition from 
friends, relatives and churchmen who had interested themselves in 
Rausche’s behalf. On the strength of these, Rausche was released on 
suspended sentence, but with a severe reprimand. 


New HAMPSHIRE. 


Rocuester. A loan and banking company (member) at Rochester, 
N. H., reported that a number of checks had been stolen from the 
Osborne Manufacturing Co., of Rochester, N. H., and were being circu- 
lated throughout New England. The matter was not called to our at- 
tention until July 1, 1910, when the guilty party, Keith B. Morris, was 
arrested in Haverhill, Mass., where he had attempted to defraud a mer- 
chant with one of the stolen checks. ‘wo of these checks issued by 
Morris had been honored by the Rochester bank through an error before 
they were discovered to be forgeries. With a view to strengthening 
the evidence against Morris we investigated this case, and lLiorris is 
now being held in custody in Haverhill, pending the action of the Grand 
Jury. 
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New YorRK. 


New York Ciry. A very cunningly devised scheme to float bogus 
drafts in this country by one Charles M. Meeker and others associated 
with him in the “London Commercial Banking Co., S. A.,” had for some 
time caused annoyance to various New York members of the American 
Bankers’ Association prior to March 17, 1910. The scheme was so 
planned as to keep the perpetrators outside the criminal law, yet was 
intended to work injury to banks throughout the country, for such 
paper was absolutely worthless so far as payment by the so-called Lon- 
don bank was concerned. The Manager of the Protective Department 
and the General Counsel, working jointly, succeeded in accumulating 
evidence from different parts of the country, bearing on various transac- 
tions of Meeker, and upon their request we proceeded to investigate. 
The full details of this very interesting and important case are given on 
pages 406, 407 and 408 of Tur Journax for April, 1910. We made the 
closest investigation of this matter, and were successful in causing the 
arrest in New York City, on March 17, 1910, of the aforesaid Meeker 
and one Albert C. Thompson, in a case involving a draft for £107, given 
by Meeker to Thompson, upon which the latter obtained the cash from 
a bank (member) of East Orange, N. J. In the meantime, H. L. 
Perkins, Meeker and W. S. Richey were indicted in Texas as a result 
of another transaction involving the negotiation of Meeker’s drafts on 
the London concern. When Meeker’s case came up in New York he was 
discharged, but was immediately rearrested on a warrant from Texas. 
He is now fighting extradition from New York State to Texas, and the 
case is still under appeal, awaiting the decision of the United States 
Supreme Court. Richey is awaiting trial at Dalhart, Texas. Thompson 
succeeded in obtaining his release. Detectives McConville and Nelson, of 
the Central Office, New York, worked in conjunction with this Agency. 
It may be noted that since these arrests were made there has been no 
further issue of these fraudulent drafts by the above-named Perkins. 
At the time of Meeker’s arrest a list of various London drafts, footing 
up £500,000, was found on Meeker. Perkins was arrested some time 
ago in this country, on a charge of attempting to obtain office furni- 
ture by fraudulent representation. He was discharged for lack of evi- 
dence at that time. The manager of a prominent banking house (mem- 
ber) in this city had received letters from all over the United States, 
inquiring as to the financial standing of the London Commercial Co., 
and it is evident that a very ambitious criminal scheme has been 
effectually frustrated. 


New York Ciry. Between May 10 and May 12, 1910, a down-town 
branch of a New York City bank (member) cashed two checks, one 
for $400.00 and the other for $187.00. Our Pittsburg office was advised 
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by the bank at Pittsburg on which these checks were drawn that they 
were worthless, and we were notified by telegraph to that effect. We 
at once started an investigation of this case and on May 13, 1910, we 
caused the arrest in New York City of one John H. Henderson. He was 
held for the Grand Jury, but when the case came up before that body 
there was a slight hesitation on the part of the paying-teller of the 
New York bank in his identification of Henderson. In this hearing 
only the question of the $400.00 check came up, and because of the un- 
certainty in identification Henderson was not indicted. We then 
caused his rearrest on the charge of uttering the $187.00 bogus check. 
The same Grand Jury, recalling the fact that the paying-teller had 
not positively identified Henderson originally, refused to hold him on 
this second charge, notwithstanding that the paying-teller admitted 
that he was positive that Henderson was the party for whom he 
cashed this check. 


New York City. On May 21, 1910, a New York City bank (member) 
cashed a check for $20.00 purporting to bear the signature of a deposi- 
tor, I. Jarkow. The following day a similar check for $50.00 was pre- 
sented at the bank, but payment was refused and the person presenting 
the check at once left the bank. In investigating this case we ascer- 
tained that Saul Kessler was the person who had presented the check, 
and upon further inquiry we learned that one Max Fine had acted as 
Kessler’s accomplice. We caused the arrest of Fine in New York City 
on June 7th, and of Kessler three days later. Fine was sentenced to 
from four years and six months to six years in the Sing Sing prison. 
Kessler pleaded guilty, but, as evidence was presented showing that he 
had acted as a tool for Fine, he was therefore released on suspended 
sentence. 


New York City. On January 7, 1910, a bank (member) in this 
city reported that they were in receipt of a number of worthless checks, 
signed by Chas. H. Boothby and payable to the order of Edwin W. 
Stuber. Boothby had also called at the above bank with a check for 
$100.00, which he attempted to cash. This the bank refused to do, 
but placed the check to his credit. Boothby then commenced drawing 
his worthless checks. We started our investigation of this case by 
ascertaining where Boothby had appeared on different occasions, and 
we also learned that he was assisted in his bogus check operations by 
Stuber. Having ascertained the rendezvous of both Boothby and Stu- 
ber, we left word at these different resorts that should either of the 
men make his appearance the police should be immediately called in. 
In accordance with this arrangement, when Boothby and Stuber 
together called at the saloon of August Quick, the manager called in 
a police officer and Boothby and Stuber were placed under arrest on 
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February 14, 1910. Subsequently both parties were sentenced to six 
months’ imprisonment in the penitentiary in New York City. Booth- 
by’s correct name is Dorthy. 


New York Ciry. A bank (member) in New York reported to us on 
April 27, 1910, that they had caused the arrest of one Salem Ghazel, 
an Assyrian, in connection with certain bogus check operations. The 
fear was expressed, however, that Ghazel might secure his release be- 
cause of the unwillingness of some of his countrymen to testify against 
him. This Agency was requested, therefore, to take steps to complete 
the case against Ghazel so as to assure his conviction. During our early 
investigation we ascertained that Ghazel had been released under bail 
pending his trial. Upon looking into that matter we discovered that 
the bond was absolutely worthless and that Ghazel evidently knew this 
to be so. We reported this fact to the District Attorney, who, upon 
our recommendation, authorized us to cause Ghazel’s rearrest, on May 
12, 1910. As a result his bail was increased to double the original 
amount. This he could not raise, and he was accordingly lodged in the 
Tombs to await trial. We then took steps to bring about a successful 
prosecution of Ghazel, with the result that on June 3, 1910, he received 
an indeterminate sentence of from three to six years in Sing Sing 
Prison. 


New York Ciry. On March 2, 1910, a check for $569.00 purporting 
to be signed by Harriman & Company and payable to the order of 
Theodore J. Osborne was presented to the paying-teller of a bank 
(member) in this city. The teller went to the rear of the bank to 
make a comparison of the signatures, but when he returned to his 
window he found that the party had left. We undertook an investiga- 
tion of this case and learned that a party giving the name of Arthur 
J. Hauptner had written to Harriman & Co., enclosing a check for 
$12.50. Although Harriman & Co. knew they had no account with 
Hauptner, they placed the amount to his credit pending further com- 
munications from him. Several days later Hauptner requested that 
they return to him his own check or their check to take the place of 
his. Harriman & Co., who had banked Hauptner’s check, forwarded 
to him their own check for $12.50, and it was evident that this check 
was used as the means of forging the $569.00 check. During the course 
of our investigation a somewhat similar check was successfully passed 
on another bank (member) of this city and the guilty party, Fraser 
Mander by name, was arrested by the local police on April 29, 1910. 
Fraser Mander turned out to be “Hauptner,” and with him were ar- 
rested his two accomplices, James O’Neil and Charles Fisher. Hauptner, 
or Mander, proved to be the leader of this gang. On August 24, 1910, 
all three were sentenced to two and a half years in Sing Sing Prison. 
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New York Crry. During the month of December, 1909, a number of 
checks drawn on a bank (member) of this city and bearing the signa- 
ture of A. E. Webb were cashed in various places. It was found that 
the above-named party had no account at the bank, and this Agency 
was requested to locate Webb and cause his arrest. We succeeded in 
tracing him to Cleveland, O., where we learned that his correct name 
was Albert Kaiser, and we caused his arrest in that city April 8, 1910. 
He was turned over to a constable for the purpose of being taken to 
jail, but succeeded in making his escape. On May 23, 1910, a person 
giving the name of George Stanley was arrested by the local police in 
Toledo, O., while in the act of burglarizing a residence. We identified 
this prisoner as being A. E. Webb, and we have arranged to have 
him extradited as soon as the Toledo authorities are through with 
him. At present he is awaiting trial in Toledo. 


New York City. A down-town bank (member) in this city reported 
to us on February 26, 1910, that a person using the name of Louis W. 
Meyer had defrauded a number of merchants with worthless checks 
drawn on this bank, and it was desired that steps be taken to put a 
stop to his operations. We proceeded with an investigation of this 
case, with the result that on May 26, 1910, we were able to cause 
Meyer’s arrest in Hoboken, N. J., and he was sentenced to one year’s 
imprisonment. in the Essex County Penitentiary. 


New Yorx Ciry. On April 1, 1910, one W. H. Delaney presented at 
a trust company (member) in New York City a draft for $3,150.00, 
signed “W. Richardson,” and drawn on a Manitoba branch of a Cana- 
dian bank. The New York trust institution had advanced Delaney 
something over $1,000.00 on this draft and desired that he be located 
in order to determine whether it was his intention to defraud the bank 
or not. We succeeded on April 16, 1910, in finding Delaney, and induced 
him to accompany one of our operatives to the bank, where he explained 
that it was not his desire to commit any crime, and he then made ar- 
rangements with the bank officials to repay them the amount of money 
paid against the draft. At the bank’s suggestion no further action was 
taken in the matter by us. We learned later, however, that Delaney 
had defrauded a hotel in New York City by means of a worthless check, 
and had been arrested for that offence. It appears that the charges 
against him were ultimately dropped in this case. 


New York City. A party giving the name of Samuel Klaus operated 
in New York during November and December, 1909, and issued a num- 
ber of worthless checks ranging from $250.00 to $500.00 on a local bank 
(member), thus defrauding various hotel proprietors and merchants. 
The bank complained that Klaus’ checks were proving a serious annoy- 
ance to them, and we therefore undertook to put a stop to his opera- 
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tions and arranged to cause his arrest. We accordingly prevailed upon 
F. H. Adams, of the Atlas Motor Car Co., of New York, who had re- 
ceived one of Klaus’ checks, to swear out a warrant for his arrest. 
It was also arranged by us that Klaus be placed under arrest immedi- 
ately upon appearing at any of the places where he had previously been 
seen. Accordingly on December 10, after he had made a second ap- 
pearance at the Marie Antoinette Hotel, New York City, he was ar- 
rested by the local police. On January 10, 1910, Klaus was sentenced 
to one year in Sing Sing Prison. 


New York Crry. A bank (member) reported that a number of mer- 
chants on the West Side of New York had been defrauded by cashing 
worthless checks bearing forged certifications drawn on the above-named 
bank. It was desired that a stop be put to these operations. We suc- 
ceeded in learning during our investigation that a man and a woman 
were implicated in these bogus check transactions. While endeavoring 
to locate both parties the man disappeared, and no trace could be found 
of him. Subsequently the woman in the case renewed operations, with 
the result that on July 25, 1910, she was arrested at the request of a 
merchant whom she had attempted to defraud. This woman gave her 
name as May Benson, and was sentenced to the Bedford Reformatory, 
New York. 


Nyack. On March 9, 1910, we were advised by a bank (member) 
at Nyack that one Mrs. H. A. Thompson, who had an account with them 
at one time (but practically no balance to her credit), had recently 
been issuing a number of checks on the bank and had evidently de- 
frauded numerous persons. We were requested, therefore, to make an 
effort to locate Mrs. Thompson and put a stop to her operations. 
We learned that she had passed one of these checks in Philadelphia, and 
in that city on March 11 we succeeded in causing her arrest. We 
subsequently had her returned to New York, where we strengthened 
the evidence against her to such an extent that, notwithstanding the 
number of influential persons who interceded in her behalf, she was 
sentenced to one year in the New York State Penitentiary. 


Syracusg. Through some error on the part of one of their book- 
keepers, a bank (member) in Syracuse reported that they had paid 
eight checks each for $50.00 purporting to be signed by the U. S. Hoff- 
man Company, a depositor. These checks were made payable to A. M. 
Willis and A. J. Rundle. On an investigation of this case we learned 
that the person who had issued these checks was one W. A. Rumsey. 
On March 13, 1910, Rumsey defrauded the Epworth League at Daven- 
port, Ia., by means of a bogus check. He was arrested in that city 
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before he had’ an opportunity to leave town, and was later given an 
indeterminate sentence of from one to fourteen years in the Iowa State 
Prison. 

OHIO. 


Trro. On April 27, 1910, a bank (member) in this town issued a 
draft for $350.00 on a Cleveland, O., bank (member) to the order of 
R. D. Randabaugh. This draft later was returned to the Tiro bank, 
and it was then discovered that the payee’s endorsement had been 
forged. An investigation was instituted, and it was learned that C. E. 
Hill was the party who had evidently secured the money. Hill was said 
to have gone to Washington, D. C., having assumed the alias of H. 
I. Charles. We therefore conducted an investigation in Washington, 
and after a search of four days succeeded in locating Hill there, caus- 
ing his arrest on May 18, 1910. It then developed that Hill had ob- 
tained this draft by stealing a letter contained in a mail pouch. The 
post-office officials therefore requested that Hill be turned over to them 
on the charge of robbing the mails. In compliance with this request 
we arranged to have Hill taken into custody by the post-office authori- 
ties, who later returned him to Cleveland, O., where the mail pouch was 
rifled. On June 20th Hill was given a sentence of eighteen months in 
the Federal Prison at Leavenworth, Kan. 


OKLAHOMA. 


CLarEMoRE. A bank (member) in this town on July 26, 1910, 
cashed a check for $500.00, purporting to have been issued by Wm. E. 
Simons to the order of Wm. J. Jones and drawn on a firm of bankers 
(members) at La Moille, Ill. In pursuing our investigation of this 
case we learned that Jones had left for parts unknown after cashing 
this check, which later proved worthless. We were able to trace him 
to Indianapolis, Ind., and caused his arrest in that city on August 15, 
1910. He was taken to Claremore, Okla., for trial. It has since devel- 
oped that Jones had defrauded a number of other persons with bogus 
checks. 

Texas. 


Marsuartt, On August 3, 1910, a bank (member) at. Marshall, Tex., 
issued to one A. L. Dunlap a eashier’s draft for $975.00 and turned 
over to him $125.00 in cash, making $1,100.00 in all, on the strength 
of a telegram alleged to have come from Sedalia, Mo. This Agency 
investigated this case and determined that the telegram in question 
had never gone over the wires, but had been written by Dunlap himself 
in Marshall and given to a messenger boy to deliver at the bank. Co- 
operating with the Texas Bankers’ Association, we arranged to notify 
chiefs of police and banks in all cities and towns in that part of the 
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State adjoining Marshall and in Texas itself, with the result that on 
August 11, 1910, Dunlap was arrested in Oklahoma City while attempt- 
ing to negotiate the $975.00 draft at a bank in that city. After his ar- 
rest it developed that Dunlap’s right name was W. R. Davies, and that 
he had defrauded a number of persons in Muskogee, Okla. He was ac- 
cordingly taken to that city for trial, and is still lodged in jail there. 


Texting. <A person representing himself to be Joseph T. Larkin pre- 
sented a check for $550.00 on August 17, 1910, at a bank (member) in 
Texline. The check bore what was proved to be a forged certification 
of the cashier of a bank in Claude, Tex. Upon investigating this case 
we discovered that Larkin had left Texas, and we traced him finally 
to Kansas City, Mo., where we caused his arrest on August 31, 1910. 

[As this report goes to press we learn that on September 8, 1910, 
while being conveyed from Kansas City to Texline, Larkin made a suc- 
cessful get-away from the sheriff accompanying him, by jumping from 
a moving train at or near Alva, Okla.] 


RuopEe ISLAND. 


Provipence. A bank (member) in this -city was defrauded of 
$6,500.00 by W. O. Gilman and Aubrey Rice. It was requested that 
this Agency do all possible to insure the conviction of Rice, who had 
already been placed under arrest. With this end in view, we looked 
into the matter and arranged for the witnesses to be on hand when 
the case came up for trial. Rice was subsequently sentenced (June 6, 
1910) to six months in the County Jail, Providence. 


WASHINGTON. 


SEATTLE. On January 8, 1910, John W. Coon, bookkeeper for the 
Rubber Manufacturing and Distributing Company of Seattle, forged a 
check for $692.60 on a local bank (member), which he claimed repre- 
sented the weekly pay roll. The cash was given to Coon and he im- 
mediately left town. An extended investigation of this case was con- 
ducted by us, and Coon was finally traced to Los Angeles. While we 
were at work Coon returned to Seattle and informed his mother that 
he realized that detectives were seeking him, and he could not any 
longer stand the suspense of being hunted. It was then decided by 
Coon that it would be best for him to surrender himself to the police, 
which he did on May 19, 1910. It was his mother’s contention that 
her son was insane at the time he committed this crime. We were 
forced to explain to Mrs. Coon, however, that all the evidence in the 
case would seem to indicate that Coon was probably sane, and we sug- 
gested that she withdraw the insanity plea. She complied with this 
suggestion, and on June 4, 1910, Coon was given an indeterminate sen- 
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tence of from one to twenty years in the Washington State Penitentiary. 

Tacoma. During November, 1909, a draft issued by the United 
States Government to the order of Milburn & Abbott was cashed by a 
bank (member) at Tacoma. This case was not reported to us until 
May 27, 1910, over six months later, but we at once undertook a thor- 
ough investigation and. succeeded in discovering that the person who 
had secured the money was one John Studebaker. We caused his 
arrest at Bremerton, Wash., July 18, 1910. Studebaker has since been 
taken to Seattle, where he is now lodged in the County Jail, awaiting 
the action of the Federal Grand Jury. 


HALL-LETTER-BOX THIEVES. 


The dangerous and particularly annoying operations of hall-letter- 
box thieves in New York City and vicinity have been reduced to a 
minimum during the past year, owing to the constant surveillance now 
existing over all suspected parties. The arrest through the efforts of 
this Agency of several persons concerned in a number of depredations of 
this character has made it plain that we undertook to exterminate any 
organized gang that may be operating, or intending to operate, in this 
line. The most important movement made by us in this direction was 
on July 23, 1910, when we caused the arrest of Benjamin Reichman, 
Nathan Kindler and Harry Pomerance, hall-letter-box thieves and 
forgers, in New York City. Reichman stole a check for $102.70 from 
the letter-box of L. Yesersky, No. 54 Lispenard Street, New York, on 
the morning of July 23. The check was drawn on the branch (non- 
member) of a local bank (member). Reichman turned the check over 
to Pomerance, who presented it at the paying teller’s window for certi- 
fication. He left the bank with the certified check, and met Reichman, 
and the two were later joined by Kindler. They attempted to cash the 
check at several places. We caused the arrest of the three men that 
afternoon. 

On August 31, 1910, Reichman was sentenced to four years and three 
months in Sing Sing Prison. Kindler and Pomerance now await trial 
in this city. Reichman is an old-timer. He was convicted of a similar 
offence in 1909, sentenced to the Elmira Reformatory on February 7 
of that year, and had only been released from Elmira one month prior 
to resuming his operations. 


APPENDIX “A.” 


In a number of very important cases on which this Agency has been 
at work during the past nine months, we have detected interference 
from a source that we could not mistake. The reports of our most 
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trusted operators, followed up by our own investigations, absolutely 
convince us of this fact. In the Chatsworth, IIl., case, the Dillon, Mont., 
case, and in the matter of the New York City hall-letter-box depreda- 
tions, we have discovered beyond a doubt that strong efforts have been 
made, though unsuccessfully, to hamper the work of the Agency by 
methods that in our judgment fell little short of being criminal. We 
submit that the motives for such underhand methods must be plain 
enough to all members of your Association. 

In the Chatsworth vase it was openly predicted by others, who had 
an object in so doing, that this Agency would fail to get results, and, 
as this was the first bank robbery assigned to us for solution, the ani- 
mus behind this prediction was more than ever evident. The results 
obtained by us, however, tell their own story most convincingly. 


APPENDIX “B.” 


We note that the able efforts of your General Counsel to extend the 
scope of laws defining and punishing the crime of burglary by explosives 
throughout the various States have been diligently pursued during the 
past year. We are heartily in accord with your counsel and your com- 
mittee in this very important movement. The severest penalty should 
be provided for this, perhaps the worst crime against all banks. We 
consider the following act to be a model one for passage by such States 
as are not already protected in this manner: 


BURGLARY WITH EXPLOSIVES. 


An Act defining the crime of burglary with explosives and providing 
the punishment therefor. 
Be it enacted, ete.: 


Section 1. That any person who, with intent to commit crime, 
breaks and enters, either by day or night, any building, whether in- 
habited or not, and opens or attempts to open any vault, safe or other 
secure place by use of nitro-glycerine, dynamite, gunpowder or any other 
explosive, shall be deemed guilty of burglary with explosives. 


Section 2. That any person duly convicted of burglary with ex- 
plosives shall be punished by imprisonment for a term of not less than 
twenty-five nor more than forty years. 


Since 1904 fifteen States (Kentucky, Delaware, Maryland, Colorado, 
Iowa, Michigan, Montana, Nebraska, New Jersey, North Dakota, South 
Dakota, Oregon, New Hampshire, Idaho and Wyoming) have enacted 
laws relative to bank burglaries by explosives. The penalties in these 
different States vary greatly in severity, ranging from two to forty 
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years’ imprisonment. In Maryland the maximum length of sentence 
is twenty years, “at the discretion of the court,” the latter a qualifying 
phrase that is obviously undesirable. 

The insertion of the words “by day” in all new acts is strongly 
recommended, for reasons that are easily understood. We earnestly 
urge upon your various State legislative committees the wisdom of im- 
mediate and vigorous action in securing the passage of this law. 


APPENDIX “C.” 


We heartily endorse the suggestion of your Protective Committee as 
to the regulating of the counter checks in banks. Blank bank checks 
should never be placed upon outside counters to which the general pub- 
lic have access. They should be carefully held in the possession of an 
officer or officers of the bank, and should be supplied only to persons 
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known to the bank. Caution in this matter will tend to reduce the 
temptations placed before check raisers and swindlers. This caution 
particularly applies to suburban banks. We strongly advocate the use 
of a check distinctly marked across the face as per the above 
samples. If the cross lines could be printed in red ink or in very heavy 
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black type, we believe the contrast from the usual plain form would be 
striking, and a most excellent safeguard for all banks. 

It is hardly necessary, perhaps, to again warn your members that 
bank forgers are still securing sample checks from engraving, printing 
and stationery houses, and utilizing these samples for reproductions of 
checks and drafts. All banks should discourage this custom by notify- 
ing the firm from whom they secure their supplies of the need of 
scrupulous care in this matter. 

We also deem it proper at this time to repeat our suggestion of some 
months ago, that all banks notify their depositors to personally see to 
it that all vouchers and statements of accounts rendered at the end of 
each month are given a personal and careful examination, in order that 
any discrepancy or forgery be reported to the bank promptly. This 
would prevent a repetition of any criminal act which might have been 
perpetrated during the month, and in many cases would enable this 
Agency to promptly bring the offender to punishment. 


APPENDIX “D.” 


In a number of investigations made by this Agency it has been dis- 
closed that laxity in the methods of several banks have contributed to 
the ease with which bogus or forged checks have been used. The neces- 
sity of a very careful investigation of the antecedents of all would-be 
depositors is self-evident. Stated addresses should be immediately 
confirmed and the references given by intending depositors should be 
consulted. In several instances investigated by us we discovered that 
deposits both of cash and checks had been accepted by banks, and that 
pass-books had been issued accordingly without verifying either the 
references or the addresses given. The result was that at least half a 
dozen banks have been victimized. 


APPENDIX “EK.” 


An especially gratifying feature of the work of this Agency against 
the operations of “yegg” gangs is that such operations have not in- 
creased. The dire predictions to the contrary, made in the public 
prints in such form as almost to constitute an invitation to burglarize, 
have not materialized. The plain fact is that the “yeggs” throughout 
the country realize now, more than ever, that this Agency, fortified by 
the vast resources of the American Bankers’ Association and the earnest 
co-operation of the Protective Committee, is relentless in its purpose 
to pursue all criminals to the extreme limit of the law. We have not 
ceased with a mere perfunctory investigation of any attack. Until 
results are obtained our pursuit of the guilty will not be discontinued. 

Doubtless there will always continue to be attacks upon banks in 
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isolated sections of the country where protection of the more modern 
form is lacking. But, with the steady increase of efficiency in suburban 
police methods, in improved burglar-proof safes and in telephone and 
telegraph extensions, the opportunities for successful “get-aways” are 
being constantly lessened. 


APPENDIX “fF.” 


There were sent to the offices of your Protective Committee by this 
Agency between November 22, 1909, and August 31, 1910, no less than 
twelve thousand (12,000) separate communications, reports, ete., per- 
taining to cases investigated by us during that time. All these data 
are, of course, open to the inspection of any Association member upon 
application to the manager of: the Protective Department. It will 
naturally be understood that it has not been deemed advisable to pub- 
lish, in a report of this confidential nature, all the details of our work. 
Only the essential facts and actual results have been incorporated in 
this document. 

APPENDIX “G.” 


The case of the attempted hold-up on the Dillon (Mont.) State 
Bank is very interesting from a point of view outside of the crime it- 
self. This Agency learned of the attack through our Kansas City office 
on August 10, 1910. On August 15 the manager of your protective 
department wrote to the officials of the Dillon bank, offering full as- 
sistance in the preparation of the case against the man captured. 

The reply from the bank was to the effect that they did not need any 
assistance. They wrote that they were going to land the culprit in the 
penitentiary “as surely as we get him into court.” 

They added, however: “The only thing we are fearful of is the pos- 
sibility that he may escape before we can bring him to trial next No- 
vember. We have gotten our sheriff to put on an additional man, so 
that the jail will be guarded day and night. If the county will not 
stand this expense, then our bank will have to. This is the only point 
in which it occurs to us in which the American Bankers’ Association can 
help us, if they feel so disposed. Seven or eight years ago we reported 
to your detective agency the full details of a forgery committed 
on this bank. We sent photographs, letters, ete., fully covering the 
ease; but we received no results, although we were satisfied then, and 
still believe, that if an effort had been made the forger could have been 
eaught. Since then we have learned to help ourselves, and have ob- 
tained convictions in two cases. One hold-up man here actually shot 
through a window decorated with the signs of the American Bankers’ 
Association, the Montana State Bankers’ Association and of your for- 
mer detective agency.” 
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To this letter, only a portion of which is given above, our Mr. Burns 
at once replied: “We have carefully noted your letter, especially that 
portion in which you refer to the visit of a superintendent of another 
detective agency, and that ‘he abandoned this hold-up case after three 
days” I am not waiting to carry on a lengthy correspondence with 
you, but have already wired our Seattle office to send a man to you on 
the first train to take up the work in hand, and if we find that more 
men are needed, we will dispatch them at once and sift the matter out 
to a finish.” 

In accordance with this, we started an expert operative to Dillon, and 
on September 12 the bank official who had conducted the corre- 
spondence wrote to us as follows: “Your operative is here and is work- 
ing on the case. I am very much pleased with the manner in which 
your Agency has taken hold of the proposition. The chance for landing 
the entire gang now seems to be very favorable. Thanking you for the 
interest you are taking in the matter, and trusting it may result in 
convictions that will redound to your credit, as well as in the in- 
creased security of members of the American Bankers’ Association, we 
remain, ete.” 


THE PrResIDENT: Gentlemen, the Vice-Chairman of the Cur- 
rency Commission has asked the courtesy of unanimous consent 
that the report of the Currency Commission which will be 
read by him may be rendered to you at this time. It only 
covers about three paragraphs, and if there is no objection it 
will be so ordered. Mr. J. B. Forgan, gentlemen. 


Mr. Forgan then read the report as follows: 


REPORT OF THE CURRENCY COMMISSION 


Los ANGELES, CAL., October 3, 1910. 


To the American Bankers’ Association, in Convention Assembled. 


Gentlemen: The Currency Commission of the American Bankers’ As- 
sociation beg to report that no meetings have been held, consequently no 
action taken during the past year on account of the policy of the Com- 
mission to await the report of the Congressional Monetary Commission 
on matters appertaining to banking and currency legislation. 

In view of the importance of the subject and the length of time during 
which currency legislation has been under consideration, it is the judg- 
ment of your Committee that the report of the Congressional Monetary 
Commission should be forthcoming at an early date, and from informa- 
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tion in hand it is expected that such report will be presented in the 
near future. 

Carrying out the purposes for which this Commission was appointed, 
it will co-operate with the Congressional Monetary Commission with a 
view of securing such conservative legislation as will insure the reform 
necessary in our banking and currency system. 

All of which is respectfully submitted. 


AMERICAN BANKERS’ ASSOCIATION, 
CURRENCY COMMISSION, 


J. B. Forgan, Vice-Chairman. 


Tue Presippnt: You have heard the report, gentlemen. 
You have heard the other reports which have been rendered 
this morning. It will be in order for those reports to be re- 
ceived and placed on file. Is there a motion to that effect? 


Mr. Hyper: I so move. 
Mr. Litoyp: I second the motion. 
(Motion put and carried.) 


Tue Present: The time for adjournment, according to the 
order of business, has now arrived, and I, therefore, declare the 
meeting adjourned. 


AFTERNOON SESSION 


THE PRESIDENT: Gentlemen, we will come to order. The 
first order of business will be the report of the Committee on 
Bills of Lading, by the Chairman, Mr. Clay H. Hollister. If he 
is not present, we will call for the report of the Committee on 
Express Companies and Money Orders. That, I believe, is to 
be presented by Mr. James, of Pennsylvania. Is Mr. James 
present? (No response.) We will come back to that report 
later; and proceed with the report of the Standing Law Com- 
mittee, Mr. Field, Chairman. Is Mr. Field in the room? (No 
response.) Gentlemen, Mr. Hollister, Chairman of the Bills of 
Lading Committee, is here, and his report will be in order. 


160 THIRTY-SIXTH ANNUAL CONVENTION 


Mr. Hottister: In addition to the report of Bills of Lading 
Committee, I will also read the report of the sub-committee. I 
think the essential part of that report is the letter which was 
drafted and sent to the foreign bankers in response to their 
action which was taken declining to cash these drafts under 
bills of lading on export cotton shipments; and this letter is a 
very careful summing up of the entire situation from our stand- 
point. I will also ask the permission of the Convention, as a 
part of the report of this Committee, to include a paper prepared 
by Mr. Kent, entitled “Analysis of Methods and Conditions 
Under Which Cotton Bills of Lading Are Issued and Accepted.” 
This will help to complete our record of the proper literature 
bearing upon this subject. 


REPORT OF THE COMMITTEE ON BILLS OF LADING 


Mr. Cray H. HoLiister, CHAIRMAN 


The work of the American Bankers’ Association toward a reform in 
the method of issuance of bills of lading and the co-operative activity 
of their organization with others in urging effective legislation is now 
beginning to bear fruit. ~ 

Even casual readers of the daily newspapers are now forced to see 
references to the subject of bills of lading which formerly did not cut 
much of a figure in news columns. 

The fact that these articles of commerce have been under suspicion 
and that their character is shown to be not what people had supposed 
it to be—this has been brought about not alone by the agitation on 
the part of shippers’ and bankers’ associations, but by serious failures 
in both North and South calling attention to many of the weaknesses 
now surrounding their issuance. It is therefore a pleasure to address 
you with a report to-day which does not deal with a dead issue, but 
one in which you have a daily interest. 

We ask you to consider carefully all phases of this report, and then 
take such action upon it as the need of the hour seems to warrant. 

To refresh your minds, let us recall to your attention the meeting of 
last year at Chicago, where a joint conference was held, attended by 
bankers, representatives of carriers, shippers’ and receivers’ associations, 
mercantile organizations and other interested parties. 

This conference took place at the Auditorium Hotel on Monday, Sep- 
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tember 13th, and was attended by sixty-nine representatives of the dif- 
ferent interests. 

At this conference all the various matters connected with forms of 
bills of lading, practices concerning them and State and National legis- 
lation governing these documents were exhaustively discussed from the 
different standpoints, and the conference adopted, as a result of its de- 
liberations, five resolutions, which were.as follows: 


UNIFORM BILus oF LapINna AcT 


Resolved, That it is the sense of this conference that the Uniform 
Bills of Lading Act, approved and recommended for adoption by the 
Commissioners on Uniform State Laws at their annual conference, held 
in Detroit, Mich., in August, 1909, should be enacted in every State and 
territory of the Union, and that‘the representatives here present recom- 
mend to their respective associations or organizations the taking of such 
measures as will aid toward the passage of this law in the various 
States and territories. 


CONGRESSIONAL Bints or LApING AcT 


Resolved, That it is the sense of this conference that Congress be 
asked to pass a law governing bills of lading covering interstate ship- 
ments, to embody the features contained in the “Bill Relating to Bills 
of Lading,’ which was pending before the House Committee on Inter- 
state and VYoreign Commerce and made the subject of four hearings be- 
fore a sub-committee last winter, and that we recommend to our re- 
spective associations or organizations the taking of such steps as will 
aid in the enactment of such measure by Congress. 


Duty oF INITIAL BANK as TO BILL oF LADING 


Resolved, That the conference recognizes the duty of the bank first 
accepting a railroad’s bill of lading for a shipment to order with drafts 
attached to see that the bill of lading is properly drawn on the Uniform 
Order blank—not the Straight bill-of-lading blank; that it is an original 
and not a duplicate; that it is properly endorsed, and that the bill of 
lading is promptly forwarded to its destination. 


REQUIREMENTS TO BE OBSERVED By INITIAL BANKS HANDLING BILLS OF 
LADING 


Resolved, That the banks at the point of shipment be requested to 
insist upon the observance of the following requirements as a prerequisite 
to their handling and financing of bills of lading: 


First.—That all bills of lading for all shipments to order be drawn 
upon the yellow uniform order bill-of-lading blank upon which the words 
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“Order Bill of Lading” are printed, and not upon the white form pro- 
vided for “Straight Bills of Lading.” 


Second.—That the Order Bill of Lading is an original and not a du- 
plicate. 


Third—That the Order Bill of Lading is properly endorsed. 


Fourth.—That all bills of lading, Order or Straight, with draft ac- 
companying, be forwarded to destirfation promptly and by the most 
direct route. 


Fifth—That Order Bills of Lading bear the official stamp for the 
issuing agent in addition to his signature; that the bills be filled out in 
ink or indelible pencil, and that the quantity be stated in writing as 
well as in numerals. 


CHANGE IN l’oRM or BILL or LADING. 


Resolved, That it is impolitic for this conference at the present time 
to adopt any resolutions looking to a change of language in the form 
of the uniform bill of lading, and that all resolutions and communica- 
tions offered or received for that purpose be referred to a joint com- 
mittee for further consideration. 

The proceedings of this conference were published in a pamphlet 
of sixty-four pages. 

Since then your Committee have been very active owing to the fact 
that the meeting of Congress last winter opened an opportunity for 
national legislation which has all the time seemed most desirable. 

On January 7th the bill-of-lading measure drafted by our general 
counsel, and revised by him in certain particulars from the bill as pre- 
pared a year previous, was introduced in the House of Representatives 
by Congressman Stevens and on January 10th in the Senate by Senator 
Crane. On February 7th the House Committee on Interstate and For-: 
eign Commerce gave an all-day hearing upon the Stevens Bill. Your 
Committee was represented by its chairman and by Mr. Paton, its 
counsel, and representatives of the New York Cotton Exchange and of 
other trade organizations were present in support of the measure. Five 
counsels, representing different railroads, spoke against the bill, and 
the sessions extended throughout the entire day and lasted until 6.45 
P.M. 

The House Committee took the bill under advisement, and after 
amending it in certain particulars, decided on May 3d, only two mem- 
bers objecting, to report the bill favorably. On June 7th the bill was 
reported to the House and passed by that body by an almost unanimous 
vote. It then went to the Senate Committee on Interstate Commerce, 
who gave three hearings to the measure on June 16th, 20th and 2lst, 
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but being on the eve of the adjournment of Congress, there was in- 
sufficient time and opportunity for the members of the Senate Com- 
mittee to give the thorough consideration which they desired to the 
measure, and their report was therefore postponed until the next ses- 
sion. The session which opens in December next is of the same—sixty- 
first—Congress, so that the bill will not have to be again passed by the 
House unless amended by the Senate, and your Committee have hopes 
for a favorable outcome before the close of the present Congress. 

The individual letters from bankers all over this country were very 
effective in emphasizing the need of legislation to your congressmen. 

In the few State legislatures where sessions were held, your Com- 
mittee, through its counsel, have urged the enactment of the Uniform 
Bills of Lading Act, and it has been passed in Maryland. This is the 
first State to adopt the uniform act, as it was only perfected last 
year. 

Next year we hope for greater results, as a large number of State 
legislatures will meet in 1911. 

Meanwhile Texas has come forward with a remedial act which goes 
even further than we have hitherto asked. At a special session of the 
Texas legislature held this summer a law has been passed making it the 
duty of carriers to issue bills of lading, validated or certified as pro- 
vided by the Railroad Commission, and this law surrounds the docu- 
ment with all thé safeguards necessary to the protection of the com- 
mercial purchaser. Section 6 of the Texas law provides that “each and 
every bill of lading issued by the authorized agent of any carrier or 
receiver thereof, affected by the provisions of this act, shall be deemed 
and held to be the act and deed of such carrier or receiver thereof, and 
the prineipal shall be liable thereon in accordance with the terms 
thereof. When any such bill of lading shall be validated, authenticated 
or certified in accordance with the rules and regulations herein pro- 
vided’ for, and as may be prescribed by the Railroad Commission in 
accordance with the provisions of this act, and in the hands of an in- 
nocent holder for value, it shall be incontestable as to the matters and 
things therein set forth.” 

This Texas legislation has been prompted by the immediate need of 
dealing with the export cotton shipments this fall. 

It has so happened that the spring of 1910 brought to a head some 
huge frauds perpetrated by malicious shippers who, knowing the present 
weaknesses of the situation, deliberately set out to take advantage of 
the railroads, banks and purchasing customers. Knight, Yancey & Com- 
pany, and Steele, Miller & Company with cotton, and Durant & Elmore 
Company with grain shipments, deliberately issued fraudulent bills of 
lading with and without the assistance of local freight agents, or made 
fraudulent use of bills, in some cases getting bills signed in blank by 
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agents which were later filled in by shippers themselves and used for 
value at banks when no such freight had in reality been received by the 
railroads; and in some of the grain cases, using genuine bills as col- 
lateral after the grain had been delivered without the taking up of 
such bills. These frauds, by means of forged and untrue and spent 
bills, will total upwards of $5,000,000. 

Of course, one immediate effect of these frauds was to arouse to 
action foreign bankers and cotton buyers who had been tremendous 
losers thereby, and this took definite form in a meeting held July 21st, 
when representatives of sixteen of the leading English and Continental 
banks passed and cabled to the American banks the following resolu- 
tion: 

“That the banks comprised in this Committee agree that in case of 
drafts drawn upon banks against bills of lading for cotton negotiated 
through exchange buyers in America, the banks will decline from Oc- 
tober 3lst onward to accept against the bills of lading relating to such 
drafts unless the genuineness of the bills of lading, both as to signature 
and as to possession of the cotton by the carriers up to the time of 
issue, be guaranteed by such exchange buyers to the satisfaction of the 
banks concerned.” 

In anticipation of some such action on the part of the foreign in- 
terests, we had added to our number Mr. Walter E. Frew, vice-president 
of the Corn Exchange Bank of New York, and we now requested him to 
act as the chairman of a sub-committee which should give immediate 
attention to this latest emergency and devise some method of preventing 
fraud, coupled with the equal responsibility of so dignifying and im- 
proving the Order Bill of Lading as to make it of real value in its use 
as collateral with banks. 

You can appreciate, therefore, the two difficult services this sub-com- 
mittee were to render. } 


Virst.—They must devise a plan of validating the bills which would 
suit themselves and the foreign bankers. 


Second.—They must at the same time obtain the consent of the ecar- 
riers to issue and their earnest co-operation in issuing such bills. 


The result of the labors of the sub-committee is incorporated in an 
admirable report made by Mr. Frew to this Committee which we take 
pleasure in presenting to you herewith. As you will note, the emphasis 
so far has been laid upon export through cotton shipments. They alone 
involve perhaps 400 millions of dollars annually. There is no reason 
in our opinion why this action need stop with them nor the issuance of 
validated bills be confined to one class of shipments. In fact, it may 
seem desirable to your Committee to consider this phase of the situa- 
tion and its application through remedial legislation. We believe that 
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the railroads are showing an excellent spirit of co-operation with us, 
and that we shall be able at an early date to get such concessions from 
them as their own far-seeing executives now realize are for the best in- 
terests of all concerned. 

We are striving still to make the railroads responsible for the acts 
of their agents, and in so doing we shall show every disposition to co- 
operate in keeping those agents honest by removing the temptation and 
ability to go wrong. 

We have not hesitated, as you well know, to call upon the Associa- 
tion membership for assistance by letters, circulars and telegrams. We 
ask you to continue to favor us in the same way whenever you are called 
upon, for this is a work for the whole Association, and not for a fa- 
vored few. 

In your own States, likewise, do what you can to urge the passage of 
the Uniform Bill of Lading Act whenever the matter is before your 
legislature. 

To sum up, we report our accomplishment as follows: 


1. The passage of one House of Congress of the bill-of-lading meas- 
ure advocated by this Association, known as the Stevens Bill. 


2. The enactment by the State of Maryland of the Uniform Bills of 
Lading Act, and by the State of Texas at a recent special session of a 
good bill-of-lading law. 


3. The adoption by southeastern and southwestern cotton-carrying 
railroads of a validation system for through order notify export cotton 
bills of lading. 


We now add the report of the sub-committee, which brings us down 
to the time of the printing of this report. If there are further devel- 
opments before October 4th, they will also be brought to your attention. 


Cray H. HoLiister, Chairman., 
F. O. WETMoRE, 

J. A. Lewis, 

Wo. INGLE, 

DANIEL G. WIN@,. 

WALTER E. Frrw 
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REPORT OF SUB-COMMITTEE ON BILLS OF LADING 


SEPTEMBER 17, 1910. 
CLay H. HoLuister, Chairman, 
Bill of Lading Committee, 
American Bankers’ Association. 


Referring to your communication of June 2, 1910, in which you 
authorize me to appoint a Sub-committee of our Bill of Lading Com- 
mittee to endeavor to devise some system by which the bill of lading 
could be safeguarded against forgeries; and in which letter you give 
me the proper authority to handle the matter in any way in which I 
saw fit. Following out these instructions I appointed as my associates 
Mr. F. I. Kent, Vice-President of the Bankers’ Trust Company; Mr. 
J. T. Talbert, Vice-President of the National City Bank; Mr. W. H. 
Porter, President of the Chemical National Bank, and Mr. G. G. Thorne, 
Vice-President of the National Park Bank. This committee held a 
meeting and considered various plans and decided that in their opinion 
the best policy would be to confer with the railroad officials. But real- 
izing that very little could be accomplished unless we had some plan 
to present to these gentlemen we considered the subject carefully and 
adopted the certificate which is attached to this report and marked 
Exhibit A. It was decided to hold a conference with the railroad 
officials on July 12th, and in response to our invitation this meeting 
was attended in addition to our Committee by several prominent rail- 
road officials. At this conference Exhibit A was carefully considered 
and declined by the railroad officials present. After some discussion 
it was finally agreed that the gentlemen present would accept the form 
of validation or signature certificate herewith attached and marked 
Exhibit B. It was further decided that a special committee of our 
Committee should meet with the representatives of all the cotton-carry- 
ing railroads for the purpose of considering this certificate and arrang- 
ing for the details covering the issuance thereof. At this meeting this 
form of certificate was adopted with the recommendations covering its 
issuance as stated in the form marked Exhibit C. 

Having secured by the railroads the adoption of this important 
document your Committee then deemed it advisable to notify the com- 
mittee of the foreign bankers in order to explain to them the details 
of the validation system we cabled Mr. J. H. Simpson, their secretary, 
as follows: 

“July 26, 1910. 

“Committee of American Bankers’ Association has been conferring 
with railroad officials for some time to secure safeguards in issuance 
of bills of lading. They have succeeded in obtaining a form of valida- 
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tion certificate and an agreement to a uniform system as to issuance 
of these validation certificates, which in our opinion gives to the bill 
of lading all the security that can reasonably be required, including 
protection against forgeries. In order to present this matter to your 
bankers for their consideration, would it be agreeable to you to send 
here a committee representing your banks with power to act? Im- 
mediate action is requested.” ; 


To this we received the following reply: 
“July 29, 1910. 
“Referring to Mr. Frew’s cablegram received the 27th, please inform 
him committee of European bankers regret they are unable to visit 
New York, but they would welcome in London after September 4th a 
deputation from members of Mr. Frew’s committee.” 


To this we replied as follows: 
“July 29, 1910. 
“Think it essential deputations of bankers should meet, but think 
it important meeting be held here and request your reconsideration.” 


To this they replied as follows: 
“July 29, 1910. 
“London was selected as being most central to all concerned, including 
continent of Europe. Sorry cannot reconsider, my committee having 
dispersed for holidays.” 


To this we replied: 
“July 30, 1910. 
“Tf able to.comply with your request could mecting be held earlier?” 


To this they replied: 
“July 30, 1910. 
“Tf essential meeting can be any date after fifteenth August, but 
September will secure fuller representation European bankers and 
would be distinctly more convenient to all on this side.” 


At this time we were about ready to send a committee to London 
and had practically decided upon the personelle of it, when the banks 
which were buyers of cotton bills received a letter from their various 
English correspondents confirming a resolution which was cabled to 
the various banks concerned, as follows: 


“The banks comprised in this Committee agree that in case of drafts 
drawn upon banks against bladings for cotton negotiated through ex- 
change buyers in America the banks will decline from 81st October 


168 THIRTY-SIXTH ANNUAL CONVENTION 


onwards to accept bladings relating to such drafts unless the genuine: 
ness of bladings, both as to signature and as to possession of the cot- 
ton by the carrier at the time of issue, be guaranteed by such exchange 
buyers to the satisfaction of the bank concerned.” 


Your Committee, after careful consideration, decided it was useless 
to send a deputation to London, and therefore wired the foreign com- 
mittee as follows: 

“August 2, 1910. 


“In view of the resolution conveyed in your letter of July 23d to our 
exchange buying bankers, our committee deem it unnecessary to send 
a deputation to London because the terms of that resolution are unac- 
ceptable. The responsible bankers represented on our committee and 
others must decline to give guarantees requested.” 


Believing that our position should be clearly explained to the for- 
eign bankers, we wrote them on August 9th and explained our situa- 
tion as clearly as we were able to do so, which you will find attached 
to this report and marked Exhibit D. Nothing further was heard 
from the foreign committee, excepting an acknowledgment of the re- 
ceipt of our letter, and stating it would be considered at their meeting 
September 2d, which was afterwards adjourned to September 7th. This 
meeting was held and no further word was received by your Committee 
until September 14th, when the following cablegram was received: 


“Re. cotton ladings. After full consideration of your validation 
scheme by sub-committee and full committee of European Bankers’ 
conference, the conference itself to-day decided they cannot regard 
railway validation scheme as affording the protection desired by the 
accepting banks. Accordingly, and failing production of any other 
guarantee, the conference confirmed and adopted the committee’s reso- 
lution of July 20th already conveyed to you. But the conference is 
still prepared, through their committee, to meet a deputation of your 
association in London. We regret this reply has been unavoidably de- 
layed.” 


Your Committee met September 15th and carefully considered the 
proposition after communicating with the banks of New Orleans, Phila- 
delphia, Chicago and New York, who are buyers of cotton bills, and we 
ascertained that the almost universal feeling of these banks was 
against giving a guarantee and we accordingly wired the English com- 
mittee as follows: 

“September 15, 1910. 

“We deeply regret your decision and cannot but feel that it was 
reached through misapprehension. We have accomplished much in se- 
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curing the validation certificate, thus placing the business on a safe 
basis. Further consideration of bankers’ guarantee is absolutely out 
of the question, being incompatible with correct banking principles. 
This is final. Situation could not be changed by our committee going 
to London, but, of course, we would welcome your deputation in New 
York, where all data and information are obtainable, and where rail- 
way and cotton people also could be heard. We are confident this 
would lead to a better understanding with mutually satisfactory re- 
sults.” 


‘We received from them acknowledgment of our cable and stating 
it would be considered next Thursday. 

The Texas Legislature has passed a bill, which has become a law, 
giving the Railroad Commission of Texas the right to prescribe rules 
and regulations for the validation of bills of lading by the railroads. 
This law, as we understand it, practically adopts the validation scheme 
which has been agreed to by your Committee and the railroad officials, 
and we consider this is a very strong step in the right direction, and 
we have been assured by some prominent railroad officials connected 
with roads operating in Texas this measure is satisfactory to them. 
You will find attached to this report a certified copy of this law marked 
Exhibit E. 

Our Committee are mindful of the instructions given to us at the 
meeting of the Bill of Lading Committee held August 3d, 1910, that we 
be empowered at our discretion to continue further negotiations regard- 
ing foreign bills covering grain and other commodities, as well as the 
domestic situation. 

We feel assured that we have procured from the railroads all they 
are willing to give at this time. If further concessions are made by 
them this Committee would welcome them. 

I also append to this report copy of a resolution passed by the 
Chamber of Commerce of the State of New York marked Exhibit F. 

Also a resolution passed by the Bill of Lading Committee composed 
of the following commercial organizations, marked Exhibit G: 


The Industrial Traffic League, 

Boston Chamber of Commerce, 

Chicago Association of Commerce, 

The Receivers’ & Shippers’ Association of Cincinnati, 
California Fruit Growers’ Exchange, 

New York Mercantile Exchange, 

National Wholesale Grocers’ Association, 

National Poultry Association, 

New York Cotton Exchange. 
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The Chairman desires to state that he is about to start on a vaca- 
tion and is very much pleased to be able to state that Mr. William A. 
Nash, President of the Corn Exchange Bank, has kindly consented, at 
the request of all the members of the Committee, to act as Chairman 
during his absence. 


Respectfully submitted, 


WALTER FREW, 
Charman. 


EXHIBIT A 


VALIDATION CERTIFICATE No. ...... 


To be attached to Bills of Ladings issued by Agents of this Company. 


The LovuIsvILLE AND NASHVILLE RamlROAD CoMPANy hereby certifies 
that: 


JONATHAN R. Mason is the regularly appointed Freight Agent 
at Atlanta, Georgia, and as such is authorized to sign Bills of 
Lading in accordance with the regulations of this Company, evi- 
dencing the receipt of merchandise for shipment, and that his 
signature on the attached Bill of Lading, No. ...... , dated At- 
lanta, Georgia, September 23, 1910, covering 100 Bales of Cotton 
marked N. C. B., N. Y., constitutes a valid obligation of this Com- 
pany for the transportation of said merchandise, the receipt of 
which by the above-named agent, on behalf of the Railroad Com- 
pany is hereby acknowledged. This Company further agrees and 
binds itself that no part of the merchandise described in the at- 
tached Bill of Lading will be delivered except upon return of this 
validation certificate accompanied by said Bill of Lading. 


WILLIAM GUTHRIE, 
WASHINGTON, D. C. GENERAL FREIGHT AGENT. 


Note:—These certificates should be prepared in book form, with 
original, duplicate and stub, and numbered serially. They should be 
prepared by each Company on paper bearing its own water-marks or 
color-tint protective devices. The original and duplicate to be attached 
respectively to the Bills of Lading described above in such a manner 
that any tampering or other irregularity in use would become im- 
mediately apparent. The best method to do this would be to provide 
the agent with an official seal, or stamp, such as is used on passenger 
tickets, either inked or perforated. If the former, the seal should be 
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impressed partly on the Certificate and partly on the Bill of Lading. 
If a perforator is used the perforation should go through the Certifi- 
cate and the Bill of Lading with one and the same stroke or punch. 

The Auditor’s Office of the Railroad Company should be required 
to register the Certificates when and as placed in agent’s hands, and 
regularly to audit them and require reports thereof as they are used; 
the duplicate on the day of issue, together with a non-negotiable copy 
of the Bill of Lading, should be forwarded by the agent to the Auditor, 
whose control over the issue and use of such certificates should be of 
the same character, and as complete, as that exercised in connection 
with passenger tickets. The Railroad Bill of Lading should have also 
on its face reference to the number of the Validation Certificate issued 
in connection with it. \ x 

Bills of Lading, thus validated, to be then guaranteed by responsible 
surety companies by a stamp in the following (or other approved) 
form: 


The American National Fidelity Company hereby guarantees 
that the Louisville & Nashville Railway has received for trans- 
portation the merchandise described in the within Bill of Lading. 


THE AMERICAN NATIONAL FIDELITY COMPANY. 


(SEAL) AGENT. 


EXHIBIT B 


(To be attached to Order Notify Bills of Lading for Hxaport Cotton 
Issued by Agents of this Company.) 


Bill of Lading Signature Certificate No......... 


ERIE ae, Acts toto eveuVerapatars oiatevsenclelcs Railroad Company hereby certifies: 
HN abe ero. o cis teuegene euros al oh issats. neswlaniys appombedeni-r teeter 
AEINGUENGG eB ae oO oe On ao. , and as such is authorized to sign Bills of 


Lading in accordance with the regulations of this Company, and that 


Place of Issue Date 


WONT Miwa 5 camo a eis ea pn , is his signature. 
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Report of a Committee of Railroad officials and Bankers regarding the 
validation of through order Notify Bills of Lading for Export Cot- 
ton, adopted at a meeting of lines east of the Mississippi River, held 
at White Sulphur Springs, West Virginia, Tuesday, July 19th, 1910, 
and tentatively accepted by all lines west of the Mississippi River 
represented at the above meeting. It being understood that the agree- 
ment will be adopted by all western lines at a meeting to be held 
within one week. 


Your Committee appointed to consider the form of certificate to be 
attached to order notify bills of lading for export cotton and the 
method of their use, recommends the adoption of the certificate in the 
following form and the following uniform one in respect to the 
issuance of such Bills of Lading. 


(To be attached to Order Notify Bills of Lading for Export Cotton 
Issued by Agents of this Company.) 


Bill of Lading Signature Certificate No......... 


A cme ce Relea en ARS Crna OLN) oe iE Railroad Company hereby certifies 
PETA otc tte wcshehs EC cke Sree is pibse reowlanly. cap pountedi as aires 
SOM cab erage hore ree eee , and as such is authorized to sign Bills of 


Lading in accordance with the regulations of this Company, and that 


the signature on the attached order notify bill of lading No......... : 
dated! sr ate tee aan ice te foto tr ai 5 (COVET IDO Re cies ioers Bales of Cot 
Place of Issue Date 
Pontpmianke diy weetonve taser | , is his signature. 
(Date) 


We recommend that certificates be handled in the following manner, 
to wit: 


That they be issued in book form, with original, duplicate and stub 
and numbered consecutively, and that they be prepared by each com- 
pany on paper bearing its own water-marks or color-tint protective 
devices. It is suggested that a uniform size of four (4) inches in 
width and six (6) inches in length be used. The certifying representa- 
tive will attach the certificate to the bill of lading with mucilage or 
paste or an irremovable metal fastener. 

The certificates will be issued to the agents in the same manner as 


AMBRICAN BANKERS’ ASSOCIATION 173 


passage tickets and the same check shall be made of these documents 
in agents’ hands as of passage tickets. 

On the date of issue the agent will forward to the accounting depart- 
ment the duplicate certificate, with a non-negotiable copy of the bill of 
lading. The bill of lading, in addition to its own number, shall bear 
the number of the Bill of Lading Signature Certificate, which is issued 
in connection with it. ‘ 

The agent affixing the signature certificate to the bill of lading shall, 
in addition to signing and dating the same and keeping a record of 
the number, the date and the quantity of cotton called for by said bill 
of. lading and certificate, stamp the same partly on the bill of lading 
and partly on the certificate in such manner that tampering or irregu- 
larity would be apparent. 

Spoiled certificates shall be ‘immediately cancelled and returned to 
the Auditor, with report. 

It is further recommended that through export bills of lading be 
issued upon the following conditions: 

Agents are to be instructed not to sign bills of lading until the cotton 
is in possession of the railway company. 

It being understood that cotton bills of lading may be issued on load- 
ing certificates certifying that cotton is loaded in cars designated by 
initials and numbers; issued by duly authorized agents of compress or 
warehouse companies that have executed the usual contract and bonds 
with the railway company, but not otherwise. 

Bills of lading will be issued only by agents or other representatives 
of the company, who are duly authorized to do so. 

Only one original bill of lading shall be issued for each shipment. 
The practice of issuing duplicate and triplicate bills of lading will be 
discontinued, but as many copies as are reasonably required may be 
issued, provided they are endorsed “Copy, not negotiable.” 

The number of bales of cotton and the marks shall be written in pen 
and ink in the original bill of lading and not inserted with typewriter 
or any other manner. 

There shall be no additions, erasures or changes in bills of lading. 

Bills of lading will be issued in serial numbers, beginning with 
No. 1 at each issuing station on the Ist of September of each year. 
All copies of bills of lading shall bear the same number as the original. 

A copy of each bill of lading will be forwarded on the date issued to 
the agent of the water carrier at the port of export, in the case of 
direct shipments, or at the port of trans-shipment, in the case of indi- 
rect shipments. 

The shipper is required to accept the conditions of the bill of lading 
by attaching his signature or the signature of his authorized repre- 
sentative to the original and agent’s copy. 
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New York, August 9th, 1910. 


JAMES H. Simpson, Esq., 
Secretary to the Committee, 
c/o Bank of Liverpool, Ltd., 
Liverpool, England. 

Dear Sir: Referring to our recent exchange of cablegrams, we wish 
to make our position clear, and in order to do so will give you a brief 
history of the various moves which have been made by bankers in this 
country for the purpose of giving better protection to those called upon 
to make advances against bills of lading. 

About three years and a half ago the American Bankers’ Association 
appointed a Bill of Lading Committee, which was instructed to study 
the question of bills of lading with the idea of recommending new 
forms and new legislation, or both, for the better protection of all con- 
cerned, provided it seemed necessary. This Committee has held nu- 
merous conferences with different bodies of railroad men, shippers, 
exchange men, bankers and legislators. It has succeeded in having a 
uniform bill of lading accepted by the majority of the railroads in the 
United States. 

As it was not possible to obtain in the form all the protection which 
was desired, a bill was drawn up and introduced in the House of Repre- 
sentatives by Congressman Stevens. It passed the House of Representa- 
tives, but not until some changes had been made in the bill, which weak- 
ened it. From the House it went to the Senate Committee having such 
matters in charge, but did not reach this Committee until some ten 
days before Congress was expecting to adjourn. The rules of the 
Senate require a unanimous report by every Senate Committee on 
every bill referred to them during the last ten days of the session, in 
order to have it go to a vote in the Senate. It was, therefore, neces- 
sary for a full Senate Committee of twelve to agree to the Stevens bill 
in order to have it reported back before the closing of the last session 
in June. 

In the hearing before the Senate Committee it developed that certain 
matters had been stricken from the bill as originally drawn before it 
passed the House, which were really necessary in order to make the 
bill thoroughly effective. These matters could not be introduced in the 
Senate bill and passed without a conference with the House Committee 
and a reconsideration by the House with the amendments desired. At 
this time there were only three days left before the closing of Congress 
and it was, of course, impossible to have the bill corrected and re- 
ported, particularly as one member of the Senate Committee was op- 
posed to letting the bill go through, and his opposition was sufficient 
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under the rules mentioned above to prevent the bill from being reported 
back to the Senate. Congress meets again in December as a continua- 
tion of the same session, and the Stevens bill will then be reconsidered. 

In the meantime the cotton crop had to be moved, and the American 
bankers thought that all concerned should have some better protection 
under bills of lading than they have had in the past. 


Therefore, a special committee, represented by the gentlemen signing 
this letter, was appointed by the regular Bill of Lading Committee of 
the American Bankers’ Association, with instructions to endeavor to 
obtain some sort of an agreement from the railroads which would give 
proper integrity to bills of lading. A meeting was held by this Com- 
mittee, at which the presidents of several of the cotton-carrying rail- 
roads were invited to appear. ‘The situation was discussed, and it 
was finally agreed that a sub-committee of the special committee should 
meet with the representatives of all the cotton-carrying railroads at 
White Sulphur Springs, W. Va., for the purpose of drawing up a form 
of validation. The sub-committee met with the representatives of 
fifty-four railroads. A special committee was appointed at this meet- 
ing, consisting of five railroad men and the bankers’ committee, with 
instructions to draw up in such detail as was necessary a form of 
validation and regulations under which it was to be issued and ap- 
plied, to be submitted to the general meeting for consideration and ap- 
proval. The committee drew up the form and regulations, copy of 
which we enclose herewith. It was then presented at the general meet- 
ing, a list of the railroads was called and the representative of each 
railroad stated whether he would bind his railroad to adopt the system 
or not. The matter was agreed to by practically all of the roads east 
of the Mississippi River. A representative of the roads west of the 
Mississippi River stated that while he was certain that such roads 
would also agree to the validation, yet as the Western roads expected 
to have a meeting the following week, he felt it only proper that it 
should be presented to them in the same manner that it had come before 
the meeting at White Sulphur Springs. Later the meeting of the West- 
ern railroads was held, but as a number of the representatives were 
not authorized to bind their roads the matter was left with the under- 
standing that each road should send its vote by letter. We know that 
some of the principal roads of the Mississippi have already voted to 
adopt the system. 

This work was completed two days before the England bankers cabled 
their resolution to demand a guarantee of the bills of lading from the 
exchange buying banks of America. With the idea of explaining the 
validation system in detail to your committee we cabled you an invita- 
tion to meet with the New York bankers in this city. Upon receiving 
word that this would be inconvenient for you, but that you would 
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prefer to have the New York Committee go to London, we at first 
thought that it might’ be possible for us to do so, and with the desire 
of acceding to your wishes we took the matter under consideration, and 
even went so far as to decide upon the members of such a committee, 
provided it ultimately seemed best to send one abroad. We were thor- 
oughly convinced, however, that it would be far better to have a meet- 
ing in New York, for reasons which will be explained later. While 
the subject was under discussion we received by mail a copy of your 
resolution and demand. This called it to our attention more par- 
ticularly than ever that a meeting in England would be of no real 
value, for such a resolution could not have been adopted had you been 
in possession of all the facts concerning the financing of cotton in this 
country. We felt that it would be impossible to present such matters 
properly unless we could do so in New York, where experts in the 
several lines involved could acquaint you with the important facts 
necessary to an understanding between our Committees. Your com- 
mittee having acted without waiting for the results of the work of the 
American Committee really took your stand somewhat in the dark, 
and without regard to any opinion as to the justice or advisability as 
to the resolution adopted by your committee. We think that your action 
should be reconsidered, based upon the new condition. These condi- 
tions can best be explained to your committee in New York, as full 
knowledge of the detail under which cotton has and will be handled by 
all who come in contact with it in any way whatsoever in the States 
must be known and carefully considered before the effectiveness of the 
validation certificate can be understood and before the unreasonable- 
ness of demanding a guaranty of the integrity of the bills of lading 
can be explained. 


You are probably aware that the looseness in financing cotton, which 
has made possible the recent heavy losses, has almost entirely grown 
out of the carelessness with which foreign buyers of cotton have au- 
thorized firms on this side to draw under their credits. The foreign 
buyers, in their desire to obtain cotton cheaply, have made purchases 
from concerns who were willing to sell them at low rates because they 
had nothing to lose, having no capital, and everything to gain should 
the market happen to go their way. Upon acceptance of the rates of 
such sellers foreign buyers have cabled the American seller authorizing 
him to draw upon, we will say, certain prime European banks or 
bankers. The bills which have come upon our cotton market are all 
made in this manner. The exchange buying banks on this side of the 
water have absolutely no control over what bills are offered in the 
market. Our representatives have actually seen cablegrams from 
reputable houses in England which haye been received by sellers of cot- 
ton on this side, authorizing them to draw upon prime English banks 
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with bills of. lading for certain numbers of bales of cotton attached. 
Our exchange buyers, requiring the exchange in order to meet the 
demands of their importers, have been obliged to take what was on the 
market or turn down thousands of bills of exchange for hundreds of 
thousands of pounds sterling, which they knew represented bona fide 
transactions where the risk, as far as they were concerned, lay entirely 
in the honesty of the exchange seller in shipping the cotton as directed 
and authorized by the foreign purchaser. In order to protect them- 
selves as far as possible under these conditions the lives and habits of 
the men selling cotton on this side have been studied and we have ar- 
ranged the lines of credit which we would accept from each while the 
bills were on the water accordingly. 


For instance, from one seller we might be willing to have one hun- 
dred bales on the water at one time, another seller a thousand bales 
and another five or ten thousands or more. As soon as the bills were 
accepted by the English bankers we have then purchased further bills 
to the amount of the lines decided upon. We have felt, and do feel 
under no obligation whatever, except for the general good, to do more 
than satisfy ourselves that the water risk which we are taking is a 
conservative one and that the transaction is a bona fide one as between 
buyer and seller. If the foreign buyers make purchases from Ameri- 
can houses of small standing, because they consider it to their interest 
to do so, and authorize such concerns to draw under the credits estab- 
lished by such buyers with their foreign banks, it is certainly neither 
justifiable nor right to ask American bankers to guarantee that the 
sellers will carry out their agreements with the buyers in an honor- 
able, straightforward manner when such American exchange buyers 
cannot determine which American cotton sellers shall be authorized to 
draw the drafts. We do not claim that such authority should be ours, 
but as the risk is knowingly taken by the foreign buyer and the credit 
is knowingly extended by him, he is the only party who can in justice 
be asked to guarantee the bills of lading which accompany the draft. 
The exchange buyer is only one link in the chain between the domestic 
seller and the foreign buyer. His profit is a nominal, fractional per 
cent. commission, which is not only a questionable insurance when 
ordinary risks are taken, but which offers no inducement to American 
exchange buyers to increase or extend those risks, particularly when 
by so doing they would be encouraging the adoption of a principle which 
all must recognize who analyze the matter at all as contrary to reason 
and justice. 


It must be assumed by the bankers, and it is universally assumed, 
that buyers and sellers are acting in good faith. Where they do not 
abide such faith it is a matter between them, concerning which the 
banker has no responsibility. A buyer has the means of protecting 
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himself against forgeries and other frauds by limiting his transactions 
to persons of known or ascertainable responsibility. Where he chooses 
for the sake of effecting a saving in the cost of a commodity to deal 
with a rascal or a person of unknown responsibility, he takes thereby 
a risk which he has a perfect right to take for himself, and which the 
banker who may be concerned has no means of denying him, but the 
buyer, in case of a loss or damage, has no right to demand reparation 
at the hands of the banker, nor in advance of such loss to demand 
protection against his own folly. 

Recognizing this principle as being correct, English bankers recently 
advised American bankers that they wished it clearly understood that 
they did not guarantee bills of lading in any way, shape or manner, 
under commercial credits opened for American imports, and in almost 
the same breath they read us an ultimatum which is a direct abro- 
gation of this applied principle. 

Referring now to the enclosed blank form of the proposed valida- 
tion, you will observe that it throws around the insurance of the bills 
of lading protection and safeguards even more efficient than that 
which the railroad companies afford themselves in the matter of 
handling passenger tickets. The validation certificate certifies by a 
second agent the authority of the first agent to sign the bill of lading 
and the genuineness of his signature. The question of the delivery 
of the goods was carried as far as it is practicable to carry it, first by 
bonding the agent and putting him under instructions to sign no bill 
until the goods have been delivered to the carrier, and second by re- 
quiring the bill of lading and validation certificate each to give the 
particulars as to car initials and numbers. This validation will be 
an effectual safeguard against forgery. Under it there will be not the 
slightest chance for an irresponsible person to put a forged bill of 
lading into circulation. 

The leading railroad companies, while not prepared publicly to an- 
nounce their intention hereafter to stand back of their genuine bills of 
lading, whether they have received the goods or not, have in several 
instances privately declared their intention to do so. We do not believe 
that there will ever arise a case where a railroad, after having val- 
idated its bill in the manner described, would make an effort to shift 
the responsibility by claiming the goods had not been received. 

However, if any buyer who has been inveigled into dealing with a 
person of unknown responsibility in order to get the advantage of 
lower prices, wishes to protect himself against the remote possibility 
that the seller will not produce the goods, although he produces a gen- 
wine and validated bill of lading, he can purchase assurance of Lloyd’s 
or some other good company at a very moderate price. The chances 
of loss would be very small and responsible guarantees could be bought 
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at a price which would throw no burden upon the trade and which 
would afford abundant protection against that vague contingency. 

The subject is too involved to touch in detail from all sides in a 
letter, but we think that we have covered the main points in a suffi- 
ciently full manner to give you an idea of our position, which is abso- 
lutely opposed to guaranteeing the integrity of bills of lading, and our 
reasons for taking this position. 

We do not wish to be understood as criticizing or complaining of 
the action of your committee, but in view of the mutuality of the in- 
terests of bankers on both sides, who are at most mere middlemen, and 
concerned only as such, the absence of co-operation would be most 
‘unfortunate. 

Hoping that you will receive this letter in the spirit of co-operation 
in which it is sent and assuring you that we shall be pleased to hear 
from you in reply or meet your committee in New York, we are 


Very truly yours, 


WALTER E. Frew, Chairman, 
JOSEPH T. TALBERT, 
GILBERT G. THORNE, 
FREDERICK I. Kent, 

Wo. H. Porter, 


Committee. 


EXHIBIT E 


A Bitut to Be ENTITLED 


An act requiring all railroad and steamship companies and other 
common carriers, or receivers thereof, except express companies and 
pipe line companies, upon receipt of freight, to issue bills of lading 
and to authenticate, validate or certify such bills of lading under the 
provisions of this act; prescribing certain requirements for bills of 
lading and defining straight and order bills of lading; prohibiting 
the issuance of order bills of lading in sets or in duplicate; making it 
the duty of the Railroad Commission to adopt and prescribe forms, 
terms and conditions for the authentication, validation or certifica- 
tion of bills of lading and prescribing the duties of the Railroad Com- 
mission in reference thereto; providing that all carriers affected by 
this act shall. keep posted in certain places a written instrument 
authorizing the agent of such carrier to sign bills of lading; preserib- 
ing the duties of carriers affected by this act and their liability for 
failure to take up and cancel order bills of lading when the goods 
or a part thereof have been delivered; prescribing that a court of com- 
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petent jurisdiction may order goods delivered when order bills of 
lading have been lost by the giving of a bond by the holder of the 
lost bill of lading under certain conditions; prescribing certain duties 
- of local station agents of carriers; prescribing and defining certain 
duties and liabilities of carriers affected by this act with reference to 
and under a bill of lading, and providing that a bill of lading vali- 
dated, authenticated or certified in accordance with the provisions of 
this act in the hands of an innocent holder shall be incontestible con- 
cerning the matters therein set forth in the bill; providing conditions 
when the carrier shall not be liable under the provisions of this act; 
creating and defining certain criminal offenses for the violation of the 
provisions of this act and with reference to the issuance, negotiation 
or transfer of bills of lading and prescribing penalties therefor, and 
declaring an emergency. 


Be Ir ENACTED By THE LEGISLATURE OF THE STATE OF TEXAS: 


Section 1. It shall be the duty of all railroad companies, steam- 
ship companies and other common carriers, or receivers thereof, ex- 
cept express companies and pipe line companies, upon the receipt of 
freight for transportation, to issue bills of lading therefor and to 
authenticate, validate or certify such bills of lading, when the same 
shall be demanded by the shipper, in accordance with the provisions 
of this act. 


Section 2. Each bill of lading issued by a common carrier to which 
the provisions of this act apply for an intrastate shipment shall con- 
tain, and each bill of lading issued by such carrier for interstate or 
foreign shipment may contain, within the written or printed terms, 
in addition to the other requirements of this act, the following: 


(a) The date of its issuance. 


(b) The name of the person from whom the goods have been re- 
ceived. 


(c) The place where the goods have been received. 
(d) The place to which the goods are to be transported. 


(e) A statement of whether the goods will be delivered to a specific 
person or the order of a specific person. 


(f) A description of the goods or the packages containing them, 
which may, however, be in terms such as may be approved by the 
Railroad Commission. 


(g) The signature of the carrier or the duly authorized agent of 
the carrier; said bill of lading shall be so signed with pen and ink, 
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and the person signing the same shall attach his signature below all 
written, printed or stamped matter contained in said bill of lading, 
except the words, “Authorized Agent of..........:....... ” (stating 
the name of his principal) which shall appear below his signature. 


(h) The carrier may insert in a bill of lading issued by him any 
other terms and conditions, provided such terms and conditions shall 
not be contrary to law or public policy or the orders promulgated by 
the Railroad Commission; and provided further, that no language 
shall be inserted in any bill of lading having the effect of limiting 
or avoiding any of the provisions of this act. 


(i) Provided, that when any form of bill of lading has been ap- 
proved by the Interstate Commerce Commission, and has been adopted 
by any carrier and made a part of its tariff, then such bill of lading, 
as to interstate and foreign shipments, shall be a sufficient compliance 
with the provisions of this section of this act. 


Section 3. A bill of lading in which it is stated that the goods 
are consigned or destined to a specific person is a “straight” bill of 
lading, and a bill of lading in which it is stated that the goods are 
consigned to the order of any person named in such bill of lading is 
an “order” bill of lading. “Order” bills of lading shall not be issued 
in sets or in duplicate, but copies thereof may be issued, provided 
such copy has written or printed across the face thereof: “Copy—Not 
Negotiable.” 


Section 4. It shall be the duty of the Railroad Commission of 
Texas to adopt and prescribe forms, terms and conditions for the 
authentication, certification and validation of all bills of lading issued 
by common carriers referred to in Section 1 hereof, and to regulate 
the method and manner of their issuance, and to take all such steps 
as it may deem necessary to carry into effect the provisions of this 
act. 


Section 5. It shall be the duty of the carriers affected by this act to 
keep posted for public inspection, in some conspicuous place in the sta- 
tion or place where freight is received, an instrument of writing au- 
thorizing the agent of such carrier, or person authorized to act for such 
carrier, selected for such purpose, to execute, sign and issue bills of 
lading, and the agent or person so authorized to act for said carrier, 
so selected, shall attach his signature to such instrument in the same 
manner that he signs bills of lading. 


Section 6. Each and every bill of lading issued by the authorized 
agent of any carrier or receiver thereof, affected by the provisions of 
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this act, shall be deemed and held to be the act and deed of such carrier 
or receiver thereof, and the principal shall be liable thereon in accord- 
ance with the terms thereof. When any such bill of lading shall be 
validated, authenticated or certified in accordance with the rules and 
regulations herein provided for, and as may be prescribed by the Rail- 
road Commission in accordance with the provisions of this act, and in 
the hands of an innocent holder for value, it shall be incontestible as 
to the matters and things therein set forth. 


Section 7. If the carrier shall deliver goods for which an order bill 
of lading has been issued, the negotiation of which would transfer the 
right to the possession of the goods, and fails to take up and cancel 
said bill of lading, such carrier shall be liable for the failure to deliver 
the goods to anyone who, for value, in good faith, purchases such bill 
of lading, whether the purchaser acquired title to the bill of lading be- 
fore or after the delivery of the goods by the carrier and notwithstanding 
such delivery was made to the person entitled thereto; except when goods 


are sold to satisfy the carrier’s lien, and except when compelled to do 
so by legal process. 


Section 8. If a carrier delivers a part of the goods for which an order 
bill of lading has been issued, and fails to take up and cancel the bill of 
lading, or to place plainly upon the bill of lading that a portion of the 
goods had been delivered, with a description, which may be in general 
terms, either of the goods or packages that had been so delivered, or of 
the goods or packages which still remain in the carrier’s possession, he 
shall be liable for the failure to deliver all of the goods specified in the 
bill of lading to anyone who, for value, and in good faith, purchases it, 
whether such purchaser acquires title to the bill of lading before or 
after the delivery of any portion of the goods by the carrier, and not- 
withstanding such delivery was made to the person entitled thereto; 
except when goods are sold to satisfy the carrier’s lien, and except when 
compelled to do so by legal process. 


Section 9. Where an order bill of lading shall have been lost or de- 
stroyed, a court of competent jurisdiction, in term time or in vacation, 
may order the delivery of the goods upon satisfactory proof of such 
loss or destruction, and upon the giving of a bond, with good and suffi- 
cient sureties, to be approved by the court, to protect the carrier or any 
person injured by such delivery from any liability or loss incurred by 
reason of the original bill of lading remaining outstanding. The court 


may also, in its discretion, order the payment of the carrier’s reasonable , 


costs and counsel fees; but the delivery of the goods under an order of 
the court, as provided for in this section, shall not relieve the carrier 
from liability to a person to whom the order bill of lading has been, or 
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shall be, negotiated for value, and without notice of the proceedings or 
the delivery of the goods. Provided, that nothing herein shall prevent 
the carrier from delivering the property covered by such lost bill of 
lading to any party claiming the same, on such terms as such party 
and the carrier may agree upon. 


Section 10. The carrier shall not be liable, under the provisions of 
this act, where the property has been replevied or levied upon or taken 
from the possession of the carrier by other legal process, or has been 
lawfully sold to satisfy the carrier’s lien, or in case of the sale or dis- 
position of perishable, hazardous or unclaimed goods, in accordance 


~ with law. 


Section 11. Any officer, agent or servant of any carrier, railroad or 
transportation company, or receiver thereof, affected by this act, who 
shall fail or refuse to issue a bill of lading in accordance with this act 
and the regulations and orders of the Railroad Commission, when the 
same is rightfully demanded, shall be deemed guilty of a misdemeanor 
and upon conviction thereof shall be punished by a fine not exceeding 
two hundred dollars ($200) or by imprisonment in the county jail not 
exceeding six months, or by both such fine and imprisonment. 


Section 12. Any officer, agent or servant of a carrier, railroad or other 
transportation company, or receiver thereof, affected by this act, who 
shall wrongfully issue a bill of lading with the intent to defraud any 
person, or who shall, with intent to defraud, knowingly misdeseribe any 
goods, articles or other property, or the quantity or amount thereof, 
described in any bill of lading, or who shall knowingly issue a bill of 
lading without authority so to do, with the intent to defraud any person, 
shall be deemed guilty of a felony, and upon conviction thereof shall 
be punished- by confinement in the State penitentiary for a term not 
less than two years and not exceeding ten years. 


Section 13. Any person who shall forge the name of any agent of a 
railroad company or other common carrier to a bill of lading with the 
intent to defraud, or who shall forge the name of any person to any cer- 
tificate attached to a bill of lading issued by such carrier with the in- 
tent to defraud, or who shall knowingly utter or attempt to utter any 
such forged instrument with intent to defraud, shall be deemed guilty 
of a felony, and upon conviction thereof shall be punished by confine- 
ment in the State penitentiary for a term of not less than five years 
and not exceeding fifteen years. 


Section 14. Any officer, agent or servant of a common carrier who 
knowingly issues or aids in issuing, or knowingly permits to be issued 
in parts or sets, or in duplicate, an order bill of lading shall be guilty 
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of a felony, and upon conviction shall be punished for such offense by a 
fine not exceeding five thousand dollars and by confinement in the State 
penitentiary for a term not exceeding five years. : 


Section 15. Any person who knowingly, and with the intent to de- 
fraud, negotiates or transfers a bill of lading issued in violation of the 
provisions of this act, or who knowingly and with the intent to defraud 
negotiates or transfers a bill of lading which contains any statement 
of fact that is untrue, and which statement relates to a material mat- 
ter, shall be guilty of a felony, and upon conviction of such offense shall 
be punished by a fine not exceeding five thousand dollars and by im- 
prisonment in the State penitentiary for a term not exceeding ten years. 


Section 16. Any person who shall knowingly and fraudulently pro- 
cure and cause the agent of any common carrier to make and set forth 
in any bill of lading issued by him on behalf of such carrier any state- 
ments or representations which are false, and which materially mis- 
represent the number, amount or quantity of the goods, chattels or other 
articles therein described, or who shall procure or cause any agent of a 
common carrier to issue to him a bill of lading with the intent to de- 
fraud, shall be deemed guilty of a felony and shall be punished by con- 
finement in the penitentiary not less than two years nor more than five 
years. 


Section 17. It shall be the duty of the Railroad Commission to adopt 
and prescribe forms, terms and conditions for the authentication, certi- 
fication or validation of bills of lading, and the manner and method of 
their issuance, and to take such steps as it may deem necessary to carry 
into effect the provisions of this act, and to give due notice to all car- 
riers affected by the provisions of this act, and to the public as soon 
as practicable, and to designate the time when such regulation shall 
take effect, which shall be not later than October 31st, A. D. 1910; and 
it shall have authority to amend, alter and modify, from time to time 
as may seem to it expedient, any regulations which may be adopted by 
it in accordance with the provisions hereof, after giving due notice 
thereof to all carriers interested and to the public. 


Section 18. The fact that the shipping season is near at hand and 
that there is a universal demand that the commercial community be fur- 
nished with staple documents, and particularly with reference to bills 
of lading, in the movement of this year’s cotton crop, creates an emer- 
gency and an imperative public necessity, authorizing the suspension of 
the constitutional rule requiring that bills be read on three several 
days, and that this act take effect and be in force from and after its 
passage, and it is so enacted; provided, however, that the carriers and 
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other persons affected by the provisions of this act shall have until the 
first day of November, A. D. 1910, in which to prepare and begin opera- 
tions hereunder before the penalties provided by this act shall be assessed 
against them or any of them. 


CERTIFICATE 


I hereby certify that the foregoing is a true and correct copy of H. B. 
No. 9 as passed by the legislature in the fourth called session. 


Ciyps D. SmirH, 
Secretary of Senate. 


\ 


EXHIBIT F 
CHAMBER OF COMMERCE OF THE STATE OF NEW YoRK 


New York, July 27, 1910. 
WALTER E. Frew, Esq., 
Corn Exchange Bank, 
13 William Street, New York City. 


Dear Sir: At a meeting of the Special Committee on Bills of Lading 
of this Chamber, held to-day, the following resolutions with reference 
to the form of certificate adopted at the conference between the bankers 
and railroad officials at White Sulphur Springs, W. Va., on July 19th 
inst., were unanimously approved: 


WueEREAS, The result of the various conferences of a committee of 
bankers and railroad officials was the adoption on July 19, 1910, at 
White Sulphur Springs, W. Va., of a form of certificate to be attached 
to Through Order Notify Bills of Lading for export cotton and certain 
uniform regulations in respect to the issuance of such Bills of Lading, 
therefore be it 


RESOLVED, That this committee congratulate the railroad officials 
and the others engaged in these negotiations on the happy result of 
their work, and we desire to record our approval of the important 
move made to restore the credit of the Bill of Lading, and our belief 
that Validation Certificates issued under the conditions agreed upon 
will prevent forgeries and place around the issuance of this class of 
Bill of Lading all the safeguards that can reasonably be expected. 


RESOLVED FURTHER, That it is the sense of this Committee that the 
same arrangements should be made in respect of Domestic Bills of 
Lading. 
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I have also been instructed to advise you that in the event of a com- 
mittee being appointed to meet the foreign bankers abroad, it was the 
sense of our Committee that Mr. Henry Hentz be appointed to repre- 
sent it. 

Very truly yours, 


CHAS. T. GWYNNE, 
Assistant Secretary. 


P. S.—I do not know whether you are aware of the fact that Mr. 
Hentz is already in Europe and expects to remain there until some 
time in September. 


EXHIBIT G 


“RESOLVED, That the validation certificate to be attached to export 
order bills of lading, which has been adopted by the railroads east of the 
Mississippi River, and which is under discussion by the railroads west 
of the Mississippi River, be heartily endorsed, and 


“RESOLVED, That railroads of the country who have adopted the val- 
idation certificate for export bills of lading be earnestly requested to 
adopt the same validation certificate on order bills of lading for domes- 
tic shipments as speedily as possible. 


“RESOLVED, A copy of these resolutions be sent to Mr. Walter E. Frew, 
Vice-President of the Corn Exchange Bank, New York City, and Chair- 
man of the Bankers’ & Foreign Exchange Committee, having in hand the 
validation of bills of lading.” 


ANALYSIS OF METHODS AND CONDITIONS UNDER 
WHICH COTTON BILLS OF LADING ARE 
ISSUED AND ACCEPTED, 


By Mr. Frep I. Kent, New York, N. Y. 


Cotton BUYER AND SELLER 


Buyer and seller may trade entirely without the intervention of the 
banker, provided either one or the other has sufficient capital to carry 
the goods while in transit or until disposed of by the buyer to the con- 
sumer. The ordinary foreign buyer and domestic seller of cotton are 
neither of them in position to deal with each other along these lines. 
The burden of carrying the cotton is divided between the foreign and 
domestic banker, the former extending credits based on the standing of 
the buyer and the latter the seller, in both cases ordinarily with the 
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further consideration of the value of cotton as collateral. Whether the 
buyer makes his purchase of the seller for cash or with credits, having, 
as he does, entire freedom as to whom he shall deal with, whatever 
risk is involved in the integrity of the seller in making delivery ac- 
cording to agreement should be and is that of the buyer. If a buyer 
by purchasing cotton of a seller of doubtful standing, because he is 
able to obtain a better price, is satisfied to accept the difference in 
price in his favor as insurance on the additional risk which he is taking 
when not dealing with prime sellers, no other parties to the general 
chain of the transaction should be made to suffer in any way if the 
seller does not carry out his part of the contract. 


OREDITS 


A foreign buyer desiring to purchase cotton arranges with his 
foreign banker for authority to instruct parties from whom he buys to 
draw upon such foreign bankers ordinarily at sixty or ninety days’ 
sight in payment of the cotton. If the foreign buyer obtains authority 
from the foreign banker to have drafts drawn to, say the extent of 
£50,000, the buyer may at his discretion pass this authority on to such 
American sellers as he desires. Such authority is given ordinarily in 
the same cable to the seller accepting the latter’s offer of cotton. For 
instance, a buyer might cable a seller, “We accept your offer 1,000 bales 
of cotton (price and other conditions might be stated), draw upon 
the Bank of Liverpool, Ltd., 60 days’ sight in reimbursement. If the 
foreign banker extends a blanket credit for £50,000 to the buyer with 
no restrictions as to whom such buyer shall authorize to draw under 
the credit, such foreign banker should give the credit based entirely 
on his opinion as to the ability of the buyer to meet the acceptances at 
maturity without regard to other conditions. The risk he is taking is 
a known one, and when issuing the credit he is aware of the fact that 
it may be drawn against by any parties authorized by the buyer. As 
the credit is used by the buyer and his cables authorizing drawings 
under it are sent to the sellers, he advises the banker, giving such par- 
ticulars as are necessary, together with the names of the parties who 
are to draw the drafts. If such names are not acceptable to the for- 
eign banker in connection with the credit of the buyer he may estop 
further extension of the credit to such sellers as may not be satisfactory 
to him. He is, therefore, in position to check up the nature of the 
business being undertaken by the buyer using his credit. His ability 
to write up his credit files on the names of American sellers whose 
drafts he is accepting is just as effective as that of an American banker 
who may desire to investigate the standing of the same party. 

The actual letters of credit issued are not sent by the buyers to the 
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sellers, as is the case in many other lines of trade, as due to the desire 
of the buyers to purchase cotton from those who offer it at the lowest 
price they are unable to determine in advance to whom the credit is 
to be extended, and therefore are obliged to send cable advices of the 
eredit on acceptance. 

All of the foreign bills which come into the American market against 
cotton shipments are she creations of the foreign buyer, and for this 
reason again such buyer should assume the entire risk of the integrity 
of those whose bills he authorizes in every bona-fide transaction. 


AMERICAN COTTON SELLER 


American sellers of cotton to foreign buyers consist of long estab- 
lished firms of high credit and large capital, many concerns of smaller 
capital and good reputation for business integrity, firms of practically 
no capital and individuals with or without capital. Some of the sellers 
are speculators, pure and simple, others bona-fide commission houses 
and other representatives of foreign buyers. Individuals of no standing 
with bad records who have gone abroad and made arrangements, with 
promises of low rates, with foreign buyers to make them offerings of 
cotton, have gone into the business temporarily and cleaned up thou- 
sands of dollars and retired. Any investigation of their standing by 
foreign buyers would have brought to light the fact that their records 
were not good and that they were either speculators or men of ques- 
tionable integrity. 

The methods of an American seller doing an honest business are 
somewhat as follows: Men are sent, for instance, from a head office in 
Dallas, Tex., into different parts of the State to examine and purchase 
cotton from the planters. One of these men, we will say, purchases 
five bales of a planter in a small place. These bales are shipped to the 
public weigher, whose yard is along side the railroad, and who gives 
weighing receipts for the cotton. These receipts might be delivered to 
the freight agent of the railroad in exchange for bill of lading for five 
bales, calling for shipment of the cotton to some compress point. The 
bill of lading might then be taken to a local bank and attached to a 
draft drawn on the firm’s head office in Dallas for the amount of the 
cotton. The local bank would in effect make payment to the planter 
for the cotton against the bill of lading. The firm in Dallas would pay 
the draft through a credit obtained from its Dallas banker advanced 
against the bill of lading. This bill of lading might later be with- 
drawn and replaced by a receipt of the compress which obtained the 
cotton. When an accumulation of sufficient bales has been made to 
complete a sale of, say 100 or more bales abroad, the compress receipts 
are exchanged for through foreign bills of lading requiring shipment 
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of the cotton from the compress to, say Liverpool. Drafts are then 
made out by the American seller, drawn not upon the foreign buyer, 
but upon the banker of the foreign buyer, according to cable instruc- 
tions received from such buyer. This draft might be drawn in pounds 
sterling at sixty days’ sight upon the Bank of Liverpool, Ltd., for the 
equivalent of the value of the cotton, as agreed upon between buyer and 
seller. (Until this bill has been accepted by the Bank of Liverpool its 
value to an innocent holder depends upon whether it was a bona-fide 
transaction between buyer and seller, whether the Bank of Liverpool 
authorized the buyer to extend the credit, whether the buyer for any 
reason whatever cancels the credit before its acceptance, and whether 
the bills of lading were regularly issued by the railroad and represent 
a bona-fide shipment.) This bill is then offered in the American market, 
cr is used to satisfy exchange contracts already made. 

American buyers of foreign exchange, recognizing the risks involved 
in purchasing this exchange, protect themselves by accepting only such 
lines from each seller of the exchange as the business integrity and 
general standing of the sellers of the exchange seem to warrant, while 
the bills are in transit and before their acceptance by the foreign 
banker. 

A buyer of foreign exchange might, for instance, take a line of 100 
bales on the water, and before acceptance of the bill by the foreign 
banker, at one time from one concern, 500 bales from another, 1,000 
bales from another, etc. Through such methods they are able to confine 
their risks to reasonable ones and still make it possible for them to 
obtain the exchange which they require in order to meet the demand 
made upon them by importers. 

The buyers. of foreign exchange have no other means of protecting 
themselves, as the bills which come upon the market are not created 
by them nor do they have any control in the determination of whom 
the drawer shall be. 

The Texas cotton seller already mentioned, having offered the bill 
upon the Bank of Liverpool in the foreign exchange market, and having 
received a satisfactory bid for it from some foreign exchange buyer 
who, we will say, is in New York City, draws a draft upon such for- 
eign exchange banker in dollars for the amount that the pounds sterling 
in the foreign draft equals at the rate of exchange for which he has 
sold the bill to the buyer of the foreign exchange. This New York draft, 
with the foreign drafts and bills of lading, insurance certificates, etc., 
attached, is then deposited with his Dallas banker for his credit, or 
is sold to the highest bidder in Dallas for the New York exchange. The 
foreign exchange buyer, therefore, has no means not alone of determin- 
ing what bills are offered in the market, but-he cannot control the 
Southern banks through whom the bills come to him. He has no 
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means, therefore, of obtaining the protection that might be possible if 
the exchange were handled through his own correspondent, who might 
be induced to look after his interests for him. The banker purchasing 
the New York exchange is only interested in its payment and does not 
endorse the foreign bill, with occasional exceptions. 


AMERICAN CoTTON EXCHANGE BUYER 


The American foreign exchange buyer’s risk as to the integrity of 
the whole transaction extends from seven to ten days, about the time 
which elapses from the date that he pays for the bill until it is ac- 
cepted by the foreign banker. 

Competition has reduced the profit received by the exchange buyer 
to about one-thirty-second of one per cent., which is an amount really 
not sufficient to justify the acceptance of the risk, even for the seven 
or ten-day period, granting that the foreign acceptor is undoubted and 
that the risk as far as he is concerned is merely nominal (this, of 
course, is not always true). Many New York houses which dealt ex- 
tensively in foreign cotton bills have during recent years stopped buy- 
ing them, as they do not feel justified in assuming the risks for the 
small profits possible. The thirty-second of one per cent. means a 
profit of $312.50 on a one million dollar liability. While this rate 
cannot last, due to its absurdity, yet it is a fact that it is existing 
to-day and that all expenses of handling the bills must be deducted 
from this amount. 

Contrary to popular opinion, New York banks do not hold the 
money which they receive from foreign banks and buyers for the cotton. 
Instead currency shipments are made against the credits established 
by the New York exchange drafts referred to above, to which the for- 
eign bills are attached, and this currency is shipped before acceptance 
or collection of the foreign bill. New York banks, therefore, are ad- 
vancing currency against the foreign exchange, which at present repre- 
sents a profit to them of $312.50 on one million dollars, less expenses, 
for which they are accepting a seven to ten-day risk on the integrity 
of the cotton buyer and seller and a sixty or ninety-day risk on the 
foreign bankers which accept the bills. By discounting time bills abroad 
after acceptance, thus making demand exchange which may be sold to 
importers, the New York banks and other exchange buyers in the 
country are in effect borrowing money from Europe and reimbursing 
themselves in New York. 


CoTTron IN TRANSIT 


It has been customary for sales of cotton to be made abroad through 
bills of lading issued while cotton was in transit to compress points, 
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or some days before it was to leave the compressors. As cotton has to 
be shipped by rail to the port, then transhipped by boat to the port of 
destination, the time elapsing between the drawing of foreign bills of 
exchange and the arrival of the cotton at foreign ports has been esti- 
mated to average about thirty days, although many cases have occurred 
where the shipment was much longer in arriving. The custom of the 
railroads in allowing bills of lading to be issued before actual receipt 
of the cotton has made this possible. 


BILLS oF LADING 


Railroad agents in competing for cotton have issued bills of lading 
in exchange for compress receipts and upon promise of delivery of 
either such documents or the cotton itself. While many of the railroads 
have had rules drawn up not authorizing any such deliveries of bills of 
lading, yet the officials have winked at the action of their agents in ob- 
taining business through what amounts to an extension of eredit to 
shippers. Such officials, apparently with the thought in mind that the 
railroad was not liable if the goods were never received, have allowed 
the development of this vicious system for the purpose of obtaining com- 
paratively small additional freight profits, when by so doing they have 
been deliberately causing banks and buyers of cotton to run the risk of 
loss of the total amount of cotton involved in each bill of lading. 

Previous to 1906 steamship agents in the South pursued similar 
methods and allowed shippers to fill out signed port bills of lading in 
some cases and delivered other port bills of lading in exchange for rail- 
road bills of lading for cotton, which might not reach the ports for 
several weeks and for which they were not liable under the common 
law, provided the cotton never arrived. It is understood to-day that 
port bills of lading are only issued after receipt of the goods, and the 
railroads under the validation system agree not to issue railroad bills 
of lading until receipt of the goods on compress loading receipts. 
Should they not carry out their agreement in good faith, but continue their 
old methods of giving one set of instructions and allowing another set 
of actions, the holders of bills of lading apparently would have no more 
recourse, because of such an agreement, than before it was entered into. 

In order for a loss to occur, however, there must be dishonesty on 
the part of the seller of the cotton, and he must either sell foreign bills 
with false bills of lading attached where no cotton has been sold to 
any buyer, and which consequently represents no transaction what- 
ever, in which case American exchange buyers who take the bills as- 
sume the entire risk as the foreign bankers would not accept the bills 
upon presentation, or the seller would draw according to instructions 
of the buyer and the bill would be accepted by the foreign bank, and 
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if no cotton were shipped the foreign buyer should bear the entire loss. 
The foreign buyers by dealing with concerns of doubtful standing, 


therefore, not alone subject themselves to loss, but they are as well 


increasing the chances of American exchange buyers losing money 
through the purchase of bills not drawn against sales, but which are 
taken in the market because many bona fide transactions which have 
gone through have given the sellers a market for their bills. 


VALIDATION CERTIFICATES 


The validation certificate system agreed upon by the Southern rail- 
roads and the sub-committee of the American Bankers’ Association on 
bills of lading is aimed, first to require railroad agents to issue bills of 
lading only upon receipt of cotton, and second, to afford bankers pur- 
chasing exchange on the strength of bills of lading some means of de- 
termining their genuineness. The validation certificate was to be 
printed upon a properly protected paper and was to be signed by an 
official of the railroad issuing it, other than the freight agent signing 
the bill of lading to which it is attached. While the cotton-carrying 
railroads are generally issuing bills of lading with validation certifi- 
cates attached, yet some of them have not carried out the agreement 
satisfactorily in respect to the nature of the paper on which the valida- 
tion certificate is printed, and further, are instructing those who sign 
the certificates to sign personally and without their official title. It 
was, of course, impossible to correct these abuses until they were in 
evidence, but these two departures from the spirit of the agreement are 
now receiving attention, and it is hoped will be satisfactorily arranged. 

The foreign committee on bills of lading has criticized these two 
weaknesses in the validation system, and properly so, and they have 
refused to accept the system in lieu of a guarantee of the integrity of 
bills of lading by exchange buying banks, partly for these reasons and 
further, because they have not accepted the agreement of the railroads 
to demand the goods before delivering the certificates as being bona 
fide, and that no statement is made, except in the bill of lading, that 
the goods have been received. The opinions of attorneys consulted lead 
us to believe that the roads in issuing validation certificates under the 
agreement bind themselves to issue bills of lading according to the 
agreement, and further, the fact that the road is put upon notice 
through having the attention of the second official called to the fact 
that a certain bill of lading has been issued by the road, might estop 
them from claiming non-receipt of the goods if they did not take proper 
steps to check the bill up and satisfy themselves that it had been issued 
in exchange for goods. 

This necessity on the part of the roads in checking up the validated 
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bills, or of being estopped from claiming non-receipt of the goods, would 
prevent the pyramiding of fraudulent documents and would hold what- 
ever loss might be incurred to an amount representing a more reason- 
able risk to the trade. 

The foreign bankers have, therefore, refused to accept the validation 
certificate based upon knowledge of the system obtained through val- 
idated bills which have gone forward, a few-of which have not been 
issued in accordance with the agreement. If instead of giving a prema- 
ture decision they had called attention to the fact that some of the 
validation certificates were not properly issued and had considered the 
system for what it purported to be and accepted it provided it met 
with their views, with the understanding that it was to be lived up to, 
American bankers could easily have brought the railroads not living 
up to the agreement into line' by refusing to accept their validation 
certificates until they were properly issued. 

The foreign committee also conferred with miscellaneous tourists, 
some of whom knew one part of the business and some another, but 
none of whom have had occasion to make the careful study necessary 
in order to be familiar with the whole matter. 


GUARANTEE OF AMERICAN HxcHANGE BuyING BANKS 


The foreign committee, having demanded that American exchange 
buying banks guarantee the signatures on bills of lading, and also the 
fact that the goods recited in the bills of lading had been received by 
the railroad, and not being willing to accept the validation certificate 
in lieu of such guarantee, for reasons already mentioned, hold to their 
original demand. 

The question of American bankers guaranteeing bills of lading is a 
more important one than would at first appear. That it is wrong in 
principle is admitted by foreign bankers when they notify American 
bankers, as they have done, that they do not guarantee bills of lading 
for imports to this country in any way, shape or manner, and wish to 
have it so clearly understood. Not considering the additional risk in- 
volved for the moment, we will analyze the principle. It has been 
shown that the foreign buyer creates the bills through the extension 
of credits made him; that he is free to decide from whom he will buy; 
that when he deals with houses of doubtful standing it is for his per- 
sonal profit, and that all risks should be his. If then the American 
exchange buying banks guarantee bills of lading, even though they 
were able with some degree of certainty to check up the bills sufficiently 
to justify them in doing so, they would simply be encouraging foreign 
buyers to make their purchases from parties making low offers, regard- 
less of the moral or financial responsibility of such parties, for the 
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buyers would know that if by any hook or crook such sellers could get 
their bills upon the market American exchange buying banks would be 
held responsible. It would lead to utter lack of discrimination as to 
the standing of sellers and throw the whole burden of protecting a busi- 
ness carried on in such a loose and unscientific way upon American 
bankers, who are the only parties connected with the transaction that 
have absolutely no means of determining what bills should be offered. 

Again, suppose the New York exchange buyer, for instance, in order 
to protect himself in giving guarantees, should require the Southern 
banker’s guarantee to him. The bills going forward to the exchange 
buying bank, as we have seen, not from the correspondents of such 
bank, but from miscellaneous banks who deal directly with the sellers 
and whose interests in many cases are closely identified with such 
seller, would carry a guarantee to the New York bank which would 
be valueless. He could not be familiar with the standing or signatures 
of the guaranteeing banks, nor know whether they were involved with 
the seller in any way. A guarantee written out by the seller as pur- 
porting to be a bank guarantee would appear as genuine to them as 
one written by an officer of the bank. If the New York banker were 
able to discriminate as to what guarantees he should accept from 
Southern banks and knew that he was dealing only with institutions 
of undoubted integrity he would be accepting guarantees of institutions, 
the majority of which have a capital of ten to twenty-five thousand dol- 
Jars and who would during the course of sixty or ninety days (the life 
of the ordinary cotton bill) guarantee hundreds of times the amount of 
his capital. 

Should a Southern bank with a capital of $25,000 apply to its 
reserve agent for a loan of an equal amount, and the reserve agent 
should ask for a statement of the Southern bank’s liability on guaran- 
tees and such liability was found, as it easily might, to amount to 
$1,000,000, would the reserve agent be justified in loaning the money? 
With such a system in effect there would be times when thousands of 
Southern banks would have guarantees outstanding on which they 
were liable all together for possibly $200,000,000, which liability would 
be duplicated by the comparatively few exchange buying institutions 
and would represent as many times their capital, even though it might 
run into millions of, dollars, as of the small country bank. 

Suppose such a condition had been existent in October, 1907, when 
the panic broke and some cotton firm had failed, thus calling attention 
to the risks involved, who can estimate the effect it would have had 
upon the sentiment of the people? Our whole South would have been 
honey-combed with unknown liabilities and our exchange buying banks 
whose names are well known in the community could not have with- 
stood the storm of public distrust. With such a system in operation 
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bank examiners, both national and State, would soon begin to require 
a statement of the contingent liability which banks were under, because 
of such guarantees, and their publication would certainly not be con- 
ducive to the establishment of confidence in the minds of the people. 

If American banks should agree to guarantee cotton bills of lading 
the system would inevitably be extended until we were obliged to 
guarantee all bills of lading for exports, and as cotton represents only 
forty per cent. of our total exports the load American banks would have 
to carry in the form of such a continued liability would assume enor- 
mous proportions. 

As foreign bankers rightly refuse to guarantee bills of lading for 
imports, American banks would still be carrying those risks as well, 
and the total would run close to $3,000,000,000. Its ultimate effect 
would amount to American bankers guaranteeing foreign buyers of 
American goods from all loss and all necessity of using any care in 
selecting their American agents, in addition to the risks which they 
legitimately run to-day when financing our imports. 

Supposing that American banks did guarantee bills of lading and 
that it was right in principle that they should do so, the lines which 
they have established as being safe for certain firms while bills are on 
the water would have to be changed to lines established not alone while 
the bills are on the water, but while the cotton was in transit. In the 
ease of a firm whose ordinary water line say would be 1000 bales, 
meaning that a period of seven to ten days would have to elapse before 
further purchases could be made from such firm, the time would have 
to be changed to a period of thirty or forty days or more, until advices 
of receipt of the cotton in Europe reached the buying bank. This 
would necessarily cause considerable delay and friction in handling the 
crop. While it would undoubtedly be possible to draw paper in such 
manner that national banks could stand behind the bills of lading, 
even though it would be ultravires for them to give guarantees, yet it 
would unquestionably be contrary to the spirit of the law. 

Such are some of the reasons why the sub-committee of the American 
Bankers’ Association Bill of Lading Committee advised the foreign 
bankers that the question of American banks guaranteeing bills of 
lading was not open to discussion. The newspapers have endeavored 
by means of published interviews to get up a discussion by bankers in 
this country, and apparently with this in view have tried to make an 
issue between the Southern banks and the New York banks. The inter- 
views tried to place the Southern banker in a position where he will 
feel as though the New York banks were deliberately holding up this 
matter, with the hope of overcharging the Southern banks for the use 
of money when the crisis arises. While there is, of course, no truth in 
any such proposition, yet demagogues have so stirred up the feelings 
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of Western and Southern people against Wall Street that they are 
apt to believe anything against New York City. If the so-called dead- 
lock is not broken and New York City bankers are obliged to carry the 
crop in place of foreign money-lenders, the increased demand for money 
would have a tendency to strengthen the discount rates. 

The whole matter is one of supply and demand, however, and what- 
ever rates may prevail will be the result of whatever actual condition 
exists. It will be a case of co-operation between the South and the 
East and West, even though it must necessarily be on a business basis. 
If the European banks lose the commission which they have been in the 
habit of receiving for extending credits and the London discount market 
loses the demand for its money made by cotton bills and the interest, 
and these costs are changed into interest charged in this country by 
those who carry the cotton, there is still no reason why the buyer 
should not stand the same proportion of costs that he has done in the 
past through the addition of such charges to the invoices. This would 
be a fair, equitable arrangement and those advancing the money and 
extending the service would be receiving a proper profit for so doing, 
and they would be paid by the same interests which now pay them. 

Probably some foreign money would come to this country for invest- 
ment, if there is a sufficient increase in rates to warrant it. The 
strain would unquestionably be relieved through cable payments for a 
portion of the crop and through the drawing of sight and three-day 
sight bills in other cases. The whole country having been warned last 
spring of a possible stringency this fall has prepared for it, and conse- 
quently is in the best condition to undertake to finance its own cotton. 


SuRETY COMPANY 


The question of having surety companies guarantee the integrity of 
bills of lading has been carefully considered, but up to date no satis- 
factory plan has been evolved. Such an unproductive tax placed upon 
the cotton business can only result in increased prices for cotton goods 
all along the line as inevitable, economic adjustments take place. The 
tax would first have to be borne by the planter or the cotton factor. 
The first rate suggested meant a tax of three-eighths of one per cent. 
on the business at present rates for cotton. It has been proposed to 
reduce this to approximately one-fourth of one per cent. since the 
validation system was agreed upon with the railroads, and-some com- 
panies have figured that possibly one-twelfth of one per cent. might 
cover the risk. In order to introduce such a system it will be necessary 
for all banks handling bills to agree to demand surety guarantees on 
every bale of cotton purchased by them, without regard to the stand- 
ing of the shippers. Some bankers, having large accounts from ship- 
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pers of undoubted standing, do not feel that they are in position to 
force-such shippers to purchase surety guarantees for bills which are 
unquestionably good. Other shippers have given out the statement that 
they would not purchase surety guarantees under any consideration; 
that if the buyers of cotton did not wish to purchase of them along 
lines not requiring surety guarantees they would not sell to them, but 
would handle what cotton they could on a cash basis. Some of these 
same institutions also state that they would not have any bank guaran- 
tee their bills. The idea of a bank with a capital of say $10,000 guar- 
anteeing bills of a cotton house with a capital of $1,000,000 seemed to 
them absurd, and they refuse to put up with it. 

The guarantee companies in this country have shown the best of faith 
and intention in endeavoring to work out some plan which might be 
acceptable to all. ‘They have gone to the expense of sending men 
through the South for the purpose of examining the conditions under 
which cotton bills of lading are issued. They have tried their best to 
meet the issue and if matters should come to some sort of deadlock, re- 
quiring immediate action, these companies would undoubtedly be able 
to step into the breach and succeed in moving cotton. It would not be 
fair to them, however, to allow them to establish expensive machines 
for the purpose of checking up bills of lading until it is certain that 
surety guarantees will be required and will continue to be accepted. 


Texas Birt or Lavine LAw 


The State of Texas has just passed a law relating to bills of lading 
which, together with the validation certificate (provided the Railway 
Commission of Texas orders the railroads to attach such certificates to 
their bills of lading, demanding that the certificates be printed upon 
a properly protected paper and signed authoritatively), successfully 
meets all of the objections offered to the validation certificate by the 
foreign bankers committee. Should the foreign committee come to 
America in order to confer with the Committee of the Association the 
_ situation in Texas will be explained to them carefully, and unless they 
have other objections to the validation system than those stated there 
is no question but what they will be satisfied to accept bills of lading 
originating in Texas. 

This, of course, providing that the Railway Commission in Texas 
at a meeting to be held September 30th for the purpose of arranging 
with the railroads for validation certificates accepts that already agreed 
upon with the railroads. 

In GENERAL 


The foreign committee has unfortunately been ignorant of the fact 
that the American Bankers’ Association has had a Bill of Lading Com- 
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mittee studying the matter during the past three years and endeavoring 
to obtain such legislation as was necessary in order to protect those 
advancing money against bills of lading. They have been laboring 
under the impression that American bankers were not awake to the 
situation, and that even though serious frauds were exposed in the 
spring, which entailed such vast losses, nothing was being done on this 
side of the water to correct the matter. Instead of applying to the 
American Bankers’ Association for information concerning the matter 
they apparently consulted the press, judging from their statements as 
to the history of various movements in this country, and their ulti- 
matum was sent in entire ignorance of the persistent efforts of the 
American Bankers’ Association to throw safeguards around bills of 
lading, and we must attribute their original, belligerent attitude to 
such ignorance. Feeling as they did that American bankers were calmly 
allowing them to lose money without raising a finger to try and im- 
prove conditions, it was only natural that they should adopt extreme 
measures for their self-protection, and having once read an ultimatum 
it was also natural that they should require convincing arguments 
before receding from their decision. Having given an ultimatum, 
American bankers could not risk sending representatives abroad for the 
purpose of having it presented to them by word of mouth, as well as 
by cablegram and letter. As the testimony of many experts would be 
necessary in order to convince the foreign bankers of their error, and 
as such experts are upon this side of the water and could not be heard 
in London, a meeting in New York was requested and an invitation 
extended to the foreign committee to confer with the American com- 
mittee in this country. The foreign committee has not yet replied to 
this invitation. 

The sub-committee of the Association has endeavored to inform 
itself on all the detail involved in the business, and its every action 
has been taken after due deliberation, with a full sense of responsibility 
and after careful consideration of the rights of all parties. 


Tur Prestpent: You have heard the report of the Bills of 
Lading Committee. What is your pleasure? 


Mr. CanpwrLtL Harpy of Norfolk, Va.: In regard to the 
report which we have just heard read, I wish to offer the follow- 
ing preamble and resolution: 


We, the American Bankers’ Association, in convention assembled, have 
received report of their Bills of Lading Committee and hereby ratify 
and approve of their acts. We believe that the principle laid down by 
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them as fundamental that the railroads of the country in issuing bills 
of lading shall be responsible for the acts of their agents is entirely 
sound. 

We commend their efforts toward suitable legislation as exemplified 
in the Stevens Bill now before Congress, and empower them to use all 
legitimate means for having that measure finally adopted and made 
into law. j 

We approve, as a well-devised expedient in dealing with export ship- 
ments of cotton, the validating plan which has been adopted to facili- 
tate the handling of the cotton crop this fall, and we urge the exten- 
sion of this practice for all bills of lading used as instruments of 
eredit. Now, 

Resolved, That we continue our Committee and sub-committee with 
instructions to work for such permanent legislation, both State and 
National, as will make the bills of lading offered to banks as security 
for loans or advances a safe and desirable collateral. 


I don’t think that the Association has a Committee that has 
done more valuable and effective work for its members than this 
Bills of Lading Committee. The railroads have been a little 
reluctant to accede to the wishes of the Committee as to their 
responsibility for and the form of bills of lading. But a thing 
of that sort cannot be accomplished in a day. It has to be a 
matter of a campaign of education. So far as the expedient 
which has been resorted to in regard to validating the bills of 
lading is concerned, it should meet the situation fully. It is 
an admirable plan, and the trial of it will result, I am satisfied, 
in its general acceptance. Those most closely in touch with the 
situation so far as foreign banks are concerned, are satisfied 
that it will work itself out, and that we of the South, who are 
particularly interested in the financing and handling of the 
cotton crop, will not have. any serious difficulty. in marketing 
our commodity. They need our cotton quite as badly as we need 
their money, and we will have to get together on some mutual 
ground which will be satisfactory on both sides. 


I move, Mr. President, the adoption of the preamble and 
resolution. 


Motion seconded, put and carried. 
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Tur Presippnt: ‘The next in the order of business will be 
the report of the Fidelity Bonds and Burglary Insurance Com- 
mittee, Mr. John lL. Hamilton, Chairman. 


REPORT OF COMMITTEE ON FIDELITY BONDS AND 
BURGLARY INSURANCE 


Mr. Joun L. Hamivton, CHAIRMAN 


To the American Bankers’ Association: 


Your Committee appointed to report on Fidelity, Burglary and 
Fiduciary Bonds begs to report that it has taken up the work and has 
been seeking information on the three distinct forms of insurance that 
have been assigned to it, and the task imposed is a stupendous one. A 
majority of this Committee have previously served on a similar com- 
mittee of the Association, so that some forms of the question are not 
entirely new to us. 

At the time the former Committee on Fidelity Insurance was discon- 
tinued in 1904 the average rate paid for fidelity insurance bonds was 
$3.04 per thousand or 85 cents per thousand less than at the time of the 
original appointment of the committee in 1899. The members of the 
Association in 1904 were carrying $145,196,528 of fidelity bonds and 
were paying an annual premium of $434,475.12. The number of em- 
ployees covered by such bonds was 18,598, and of this number 5579 were 
bonded under the American Bankers’ Association copyrighted form of 
bond. 

The fidelity insurance companies in 1899 were paying only about 20 
per cent. of their liabilities. At the time the committee was discon- 
tinued the policy of the companies had changed and they were paying 60 
per cent. of the losses and contesting the remainder. In 1899 the Asso- 
ciation had a membership of 3915; in 1904 a membership of 7500, and 
to-day a membership of 11,500. The number of banks in the United 
States in 1899 was about 12,000, in 1904 about 19,000 and in 1910 
27,000. We quote these figures or statistics on banks and membership 
that you may realize the growth of the banking interests and of the 
Association, and that you may realize how the work of a committee 
in seeking information has also increased. 


Our FINDINGS 


We find that the surety companies, about the time the former com- 
mittee was discontinued, had formed an association which still exists 
and holds regular meetings. 
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We find that the average rates for fidelity insurance are about the 
same as in 1904, the present average rate being $3.06 per thousand as 
against $3.04 per thousand in 1904. 

We find that the amount of fidelity bonds carried by the membership 
of the Association is about $292,048,800, and the premium paid $895,000. 

We find that many of the leading companies write the American 
Bankers’ Association copyrighted form of bond when required, and some 
of them defeat the provisions of the bond by guarantees made in the 
form of applications required and signed by officers Geers appli- 
eants for bonds. 

We find that there has been a general change in the policy of manage- 
ment of surety companies, and that they generally pay their losses 
without litigation. 

We have not had the time to oe ie cases that have been litigated 
so as to determine the merits of each and be able to determine as to 
whether the companies are justifiable in their actions or not. 

We find that there had been an increase of rates on fidelity bonds, but 
shortly after the appointment of this Committee there was a reduction 
of from 50 cents to $1 per thousand. 

We believe the interest taken in fidelity and burglary insurance by 
the secretaries and committees of the different State Associations has 
been the means of keeping down the advance in rates, and has also 
encouraged the policy of prompt payment of losses on the part of 
surety companies. We cannot commend too highly the splendid work 
of the State Associations along this line. 

We believe that considering the ever-increasing volume of fidelity 
insurance business, and the fact that the bank employees are specially 
desirable risks and should be preferred, that the rates for this form of 
bond should not exceed 60 to 75 per cent. of the present rates or not to 
exceed $2 per thousand. 

We find that two surety companies have entered into a contract with 
a certain detective agency whereby they pay to the agency a percentage 
of the premiums received from banks that are subscribers to their pro- 
tective agency scheme, and claim to make a reduction to the banks that 
have entered into such an organization, yet the Committee has failed 
to find a single bank that has been benefited by such a membership, and 
we wish to commend to the membership of this Association the fidelity 
insurance companies which refuse to become parties to such an organi- 
zation. 

It is reported that in three States the banking commissioners refuse 
to accept the American Bankers’ Association copyrighted form of bond. 
We have not had an opportunity to learn the cause. 

It has been reported to us that the Banking Commissioner of the 
State of Missouri has prepared a special form of bond that is not only 
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objectionable to the surety companies that have been asked to write it, 
but to the banks as well, and without regard to the banking interests 
of the State is compelling the use of this pet scheme through the advan- 
tage he has by virtue of his office, and compelling the State banks to 
pay unnecessary and excessive premiums. In many cases the rates have 
been doubled. 

BurcGLary INSURANCE 


Burglary insurance as applied to the banks of the United States 
is a new subject to all members of this Committee. We have endeavored 
to get definite information on this form of insurance, but have not had 
as complete returns as we would like from the banks. 

Your Committee investigated the claim made by representatives of a 
detective agency, that if the Executive Council of the American Bankers’ 
Association did not enter into a contract with his agency the surety 
companies would cancel their burglary insurance policies with the 
country banks. 

We made special inquiry of each of the burglary insurance com- 
panies doing business in the United States and they each emphatically 
denied the authority of anyone to make such representations on behalf 
of their companies and the management of the detective agency after- 
wards said that no company had given them the authority to make such 
statements, nor had any representative of the agency the authority to 
make it for them. 

We received 4564 replies to our inquiries on burglary insurance, The 
amount of such insurance reported is $64,133,565. The average rate 
paid is $3 per thousand and the rates vary from $1.35 to $11.66 per 
thousand, and the kind of bank equipment used has practically nothing 
to do with the rates. ‘ 

One hundred and thirteen losses by burglary were reported during 
the year 1909. Thirty-nine were paid $78,200.14. The balance, with 
the exception of six, reported prompt and satisfactory settlements of 
their losses. The six banks entering complaints have not given suf- 
ficient information to determine anything about their cases. 

Forty-four hundred and seventy-five banks report that their policies 
protect them against daylight hold-ups. 

We find that there are many different forms of burglary insurance; 
that while it does not seem to be the general policy of the companies 
to contest claims, yet the policies are so drawn that the insured has 
practically no redress at law should the policies be contested. 

We find that the applications for burglary insurance should be care- 
fully read before signing, as there are many loopholes, such as to the 
time of opening of safes, personal supervision of officers, etc., that 
would void the bonds if contested. 

Mr. Thomas B. Paton, General Counsel for the Association, at the 
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request of this Committee, has prepared a form of burglary insurance 
bond to be copyrighted for the use of the members of the Association, 
together with forms of application blanks. This subject your Commit- 
tee has not had time to consider, and before doing so we wish to take 
it up with the different burglary insurance companies so as to get a 
bond that will be acceptable and protect the insured, and one that will 
be written at a reasonable rate. ; 

We find that the burglary insurance companies have an association, 
and have their regular meetings the same as do the bonding companies 
doing fidelity business. 

Fipuctary Bonps 


We have reports from 1787 banks concerning this form of bond. Five 
hundred and seventy-two report'that they give private bonds amounting 
to $8,685,500. Twelve hundred and seventy-five banks use surety com- 
panies’ bonds amounting to $49,522,450. Seven hundred and seventy-one 
of this number pay $5 per thousand and among the remainder rates 
vary from $2 to $10 per thousand. 

The following quotations are from letters received pertaining to 
fiduciary bonds: 


“We think that the rate on bonds to the State for the State deposit 
is entirely too high, but as all of the insurance companies have combined 
in this connection we have no other course but to submit. We certainly 
commend the American Bankers’ Association for taking up this ques- 
tion and trust it may bear fruit.” 

“The surety companies, we feel, have been imposing upon us in an- 
other direction. In giving bonds to cover deposits of public funds the 
companies will furnish only a bond for a fixed amount; that is to say, 
if the balances in the account run from $20,000 to $50,000, we would 
have to pay premium on the full $50,000 instead of on the average bal- 
ance. Formerly policies were written at one-quarter of one per cent. 
on the average balance; now we are required to pay one-half of one per 
cent. and bonds are written only for fixed amounts.” 

“The premium on our deposit bond for the year ending July, 1909, 
was $2.50. When it was time to renew it we found it had been raised 
to $5. We feel this unjust, and we would have refused to pay it but 
for our contract with the city running for another year. We were 
forced to pay it or break our own contract. We reduced the bond to the 
lowest possible limit and paid the unjust premium.” 


The rates charged by surety companies for fiduciary bonds was $2.50 
per thousand. This rate was doubled or increased to $5 per thousand 
arbitrarily by the surety companies without any satisfactory reason or 
explanation given, and can only be accounted for on the supposition 
that these companies through their organization or association have 
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a working agreement whereby their members are compelled to write at 
such rates as are fixed by their executive committees, and it is a serious 
legal question whether or not many of these companies in such compact 
are not liable to a forfeiture of their charters and would be absolutely 
prohibited from doing business in several of the States. 

The Treasury Department of the United States through its require- 
ments has unwittingly been the means of helping this association of 
companies force others to charge excessive rates in order to obtain their 
share of the business. 

The American Bankers’ Association, the State Associations and the 
individual banks of the country should all watch and carefully guard 
legislation as to all forms of surety companies’ bonds, and see to it that 
such bonds may be given at the option of the party, public officer or 
corporation, and not mandatory, as was recently attempted in the 
Illinois Legislature. 

Every State Association should instruct its legislative committee to 
carefully watch and consider such measures as are being prepared and 
systematically pushed by this association of surety companies. 


CAUTION 


While surety bonds in many forms are commendable and desirable and 
it is proper that we should have State legislation permitting or legal- 
izing their use, yet this form of insurance should be under as strict 
supervision by the different States as is required of life and fire insur- 
ance companies doing an interstate business, and above all the require- 
ment for indemnity bonds should be optional and not mandatory, which 
they will be if not watched. 

We want to warn the banks of this country to not go surety-company 
mad and needlessly throw to these companies business and its resulting 
profits that properly belong to banks, as we notice has recently been 
recommended in connection with our international trade relations with 
foreign banks. 


ACTION OF COMMITTEE 


This Committee has asked legal advice on the various forms of in- 
surance, but as a Committee has not met to consider the legal opinions 
rendered, so the legal phases have not been included in our report. 

We have under consideration a plan that, when put in proper form, 
we believe will relieve the banks of the embarrassing requirements of 
paying excessive premiums for fiduciary bonds, but do not believe it 
would be advisable at this time to publish our plan, as it would give 
parties interested an opportunity to defeat our movement, or at least 
make a desperate effort to do so. 
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RECOMMENDATIONS 


We would recommend that these different forms of insurance be given 
further careful consideration by this Association. 

That a special form of burglary insurance policy be prepared for the 
exclusive use of the members. 

That the present form of fidelity insurance bond be further considered. 

That special arrangements be made for fiduciary bonds. 

That the American Bankers’ Association and the State Associations 
be brought together so as to work in harmony on all the forms of surety 
bonds. 

That the various plans for pension or retirement funds for employees 
of banks, members of the Association, be considered and reported upon. 

We would especially recomménd that the managing officers of every 
bank, a member of this Association, insist upon it that all communica- 
tions from the officers or committees be placed upon their desks, and 
not left to the discretion of some employee who does not realize the 
value of such communications or the importance to the banking world; 
that they should be answered promptly and not consigned to the waste- 
basket without the slightest knowledge on the part of the managing 
officers that anything had been received. Owing to the fact that there 
are 27,000 banks in the United States, all communications must of 
necessity be in circular letter form, yet they are of great importance to 
each bank when the information is obtained. This negligence annually 
costs the Association thousands of dollars of unnecessary expense. 


Respectfully submitted, 


JOHN L. HAMILTON, 
GrorGE L. RAMSEY, 
F. H. Friss, 
CALDWELL Harpy, 
W. P. MANLEY, 

C. Q. CHANDLER, 

C, E. BATCHELLER. 


Mr. Joun R. Linppure of Kansas: Mr. President, I move 
the adoption of the report of the Committee on Fidelity Bonds 
and Burglary Policies, as read by Mr. Hamilton, with a vote of 
commendation to the Committee for the considerable detail 
work and thought given to the subject, as evidenced by its report, 
this motion to include a continuance of the Committee as one 
of the Committees of the American Bankers’ Association. 
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Tur PrestipeNtT: You have heard the motion. Is it sup- 
ported ? 


Mr. Botton: I support the motion. 
(The motion was duly put and carried.) 


Tue Presipent: Gentlemen, there is one short report and 
then we are through with that order of business. It is the re- 
port of the Committee on Express Companies and Money Orders, 
and will be read, at the request of the Chairman, by Mr. James 
of Pennsylvania. 


REPORT OF COMMITTEE ON EXPRESS COMPANIES 
AND MONEY ORDERS 


Mr. JosrpH CHAPMAN, JR., CHAIRMAN 


To the Members of the American Bankers’ Association. 


Gentlemen: Your Committee on Express Companies and Money Orders 
beg to report that since the last meeting of the Association in Chicago 
we made the following report to the Executive Council concerning the 
status of the case of the American Bankers’ Association vs. the Ex- 
press Companies: 


“The decision of Commissioner Clark on the two points which have 
been passed on by the Commission places the Association in a most 
peculiar position. The Commission admits jurisdiction in the ease 
and has refused to dismiss it as demanded by the attorneys for the 
express companies. It recognizes that the Association has proved that 
discrimination exists of a kind which should estop the express com- 
panies from doing a banking business, provided the extent of such 
discrimination is sufficient to warrant such action. The Commission 
then puts it up to the Association to prove the extent of such discrim- 
ination in dollars. 

“The Association had presented unrefuted evidence to the Commis- 
sion by witnesses from the States of Illinois, Minnesota, Wisconsin, 
Kansas and Arkansas that discrimination existed in those States. It 
also presented written evidence that such discrimination existed in 
every State in the United States and in practically every county of 
one State, namely, Kansas. This was as far as the Association could go 
without access to the books of the express companies, as the total 
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amount of the banking transactions of these companies could only be 
obtained from the express companies’ books. 

“In order to get such information the attorneys for the Association 
asked the Commission to have the books of the express companies pre- 
sented for examination. The Commission refused this request of our 
attorneys, probably because they did not have sufficient money to carry 
cn the desired investigation of the express companies’ books. What- 
ever the reason may have been, it put the Association in this position: 
Its right of action is admitted; the discrimination claimed by it is 
admitted, and it is only asked to state the extent of the known wrong 
actions of the express companies in order to win its case. It is then 
refused permission to go to the only source from which the information 
demanded by the Commission can be. obtained, and such refusal is 
given by the Commission itself.. 

“Under the circumstances our attorneys, Messrs. John S. Miller and 
George Packard of Chicago, advise us that it will, in their opinion, be 
useless to spend more money in prosecuting the case along the lines 
originally planned. Your Committee has unanimously concurred in 
their judgment and recommends that their advice be followed and that 
the suit be dropped for the present.” 


Also we beg to report that at the spring meeting of the Council in- 
structions were given this Committee to submit a plan by which the 
banks of this country could issue a domestic and foreign money order 
similar to that now being sold by the government and the express com- 
panies. We expect within a short time to submit such plan to the 
banks for their approval, and upon securing the agreement of a suf- 
ficient number of banks to adopt such a system we expect to present a 
contract to the Executive Council at its spring meeting for its approval, 
after which it will immediately put the system into use. 

The plan favored by your Committee is to have the Bankers’ Trust 
Company of New York act as the fiscal agent for the banks wishing to 
issue such orders, just as it now acts as agent for those banks that 
issue the Association travelers’ cheque, and the system will be opera- 
tive along similar lines to that now in use in the travelers’ cheque. 
You will appreciate the amount of work required to get such a system 
into operation when you realize that the business now transacted by 
the express companies and the government in the foreign and domestic 
orders amounts to more than seven hundred millions of dollars an- 
nually. This amount is made up of money orders whose average amount 
is under $10. 

Due to the tremendous detail involved we are not in position to 
guarantee that the trust company will accept the proposition, but the 
council having instructed us to arrange with them if a mutually satis- 


208 THIRTY-SIXTH ANNUAL CONVENTION 


factory contract could be drawn up, it is our intention to continue our 
negotiations with the hope of inducing them to undertake this project. 

Since the last meeting of the Association in Chicago the work of in- 
troducing the American Bankers’ Association travelers’ cheque has 
proceeded to the entire satisfaction of your Committee. At that time 
we reported some 1300 banks as having adopted the system and that 
some $2,400,000 of the cheques had actually been put into circulation 
and cashed. We now have to report that some 1980 banks are issuing 
the cheques, not including some four or five hundred branch offices 
where cheques are being sold, with the result that since the establish- 
ment of the system $10,000,000 of the cheques have been put into cir- 
culation and been cashed by the trust company. These cheques have 
circulated and passed current in all sections of the world to the entire 
satisfaction of the traveling public. We hear now only at long in- 
tervals where anyone carrying an American Bankers’ Association trav- 
elers’ cheque has any difficulty whatever in cashing it, no matter where 
he may happen to be, and we have reason to believe that complaints of 
this character have been less with respect to the American Bankers’ 
Association travelers’ cheque than with any similar system, no matter 
how long it has been established. 

We bespeak the continued co-operation of the members of the Associa- 
tion in giving their customers what we believe to be the best medium 
of exchange ever offered to travelers by any bank or any association of 
banks in the world. 

We think it is a matter of congratulation to the American bankers 
that this system has been installed in banks in Great Britain, on the 
continent, South America, West Indies, India, China, Hawaii, the 
Philippines and other foreign lands as the most perfect paper for trav- 
elers that has yet been devised. 

Your Committee wishes at this time to express its deep sense of obli- 
gation to the untiring efforts manifested by a former member of our 
Committee, who, owing to stress of business and large responsibilities 
placed upon him, has felt it necessary to retire from our Committee. 
The banks of this country owe a great deal to the energy and help of 
Mr. Fred I. Kent, without whose efforts it would not have been possible 
to have worked out the happy solution reached in the American Bank- 
ers’ Association travelers’ cheque. 


Very truly yours, 


JOSEPH CILAPMAN, JR., 
Miron KE. AILEs, 
THORNTON COOKE, 

KE. D. Duran, 
J. T. TALBERT. 
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Mr. James: Mr. Chairman, I move that this report be re- 
ceived and filed and the Committee continued. 


THE PRESIDENT: You have heard the motion, gentlemen. Is 
it supported ? 


(Motion seconded, put and carried.) 


THe Present: We are particularly favored, gentlemen, in 
having with us this afternoon the Treasurer of the United 
States, and I wish to take this opportunity to introduce him to 
you, particularly as I know that he has with him a message for 
you which you will all be glad to hear. I would introduce to 
you the Hon. Lee McClung, Treasurer of the United States. 


Mr. McCuune: Mr. Chairman and gentlemen of the Con- 
vention: Nothing is great or small except by comparison. The 
subject of my talk this afternoon, the suggested change of size 
of the United States paper currency, is small when compared 
with the general monetary reform proposition. At the same 
time any manner of scheme which will improve the currency 
of any nation of the world and brings about the possibility of 
clean currency for the people of the country to handle, is in 
itself no small matter. 

Before speaking of that small matter, however, I should like 
to read a friendly word of greeting from the President of the 
United States. (Applause.) Since arriving at Los Angeles I 
have received the following telegram, dated the White House, 
Washington, D. C., September 30th, and signed William H. 
Taft: 


“Please present my compliments and good wishes to American bankers, 
and express to them the hope that within the next two years we may 
have a satisfactory revision of our currency and banking laws, which is 
so much needed.” (Applause.) 
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SUGGESTED REDUCTION IN SIZE OF UNITED 
STATES PAPER CURRENCY 


By Hon. Lez McCiuna, Treasurer of the United States 


Money is a standard by which wealth is measured and is the means 
by which one kind of wealth can be exchanged for another. 

Money is older than history, and the kind of money employed by a 
people is not an unfair measure of their civilization. Originally skins 
secured in the chase served as money. As man advanced cattle became 
a standard of value. Among ancient German codes fines were expressed 
in cattle, oxen were units of value and sheep were decimal parts. From 
skins, cattle and shells to metal was a big step and it took a long time 
to take it, but in time metal took the place of other tokens. Lead, tin, 
copper and iron have all been employed as money, but in time the com- 
mercial world recognized that the precious metals, gold and silver, were 
the ones best calculated for coinage. 

Then at last came paper, which, like the other kinds, has been indif- 
ferent and good, but its advantages are so patent that it has become 
recognized as a necessity. Paper money is of great antiquity and orig- 
inated first in China. Marco Polo, who was at the court of Kublai 
Khan from 1275 to 1291 A. D., described it as having then been used 
extensively since the beginning of the ninth century. The emission 
of bills by the colonies and the banks was not regarded with favor by 
England, and the provincial governors were generally opposed to those 
issues. Various acts were passed restricting their use, but with little 
results. Parliament in 1751 abolished legal tender for paper money in 
the colonies, and in 1763 declared any issue void. The Revolutionary 
War brought about a change, and the second Continental Congress, in 
order to raise funds—and lacking the power of taxation—naturally 
turned to issuing paper money. 

The first paper money ever issued by the Government of the United 
States was authorized by the Acts of July 17 and August 5, 1861. The 
early issues of paper money from 1861 until 1876 were made under 
contracts with various bank note companies. After that date the 
Bureau of Engraving and Printing commenced the manufacture of 
United States paper money. Our paper currency originated not from 
choice, but as a measure of necessity, essential to the very existence of 
our Government and necessary for its salvation. 

Since paper money became a circulating medium there have been 
many changes in design and distinctive character of paper used. Bank 
note engraving as applied to our securities is purely an American 
product, and no other institution in the world comes so near to fur- 
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nishing, from artistic and mechanical points of view, a perfect circula- 
ting medium as does our Bureau of Engraving and Printing at Wash- 
ington. 

Strange to relate, China recently decided to again issue paper money, 
and after a thorough investigation of methods in use in other countries 
decided to adopt our American bank note engraving method as offering 
the best security in circumventing counterfeiting, and the paper they 
use is made in the mill where United States Government paper is made 
and is similar to our paper, minus the silk fiber. 

Thus what a transition from 1275 to 1910! What a compliment to 
us as a nation and to the skill and thrift of our artisans! 

Bank note steel engraving is the perfection of the printer’s art as 
applied to securities. In no‘other form of printing can the beautiful 
soft and yet strong effect in black and white be obtained as in steel 
engraving. The introduction of mechanical process work, aided by 
photography, has made counterfeiting of cur notes now possible. To 
circumvent and make more difficult the counterfeiting of our paper 
money the Secretary of the Treasury, who has given the subject much 
thought and study, recently appointed a committee consisting of the 
United States Treasurer, the Director of the Bureau of Engraving and 
Printing and the Chief of the United States Secret Service. This com- 
mittee has been actively at work for some months preparing designs 
which will incorporate all of the essential features, including legibility, 
security, distinctiveness and artistic merit. Our work has also included 
consideration of the reduction in the size of notes, and it is to this par- 
ticular feature that I to-day address myself. 

The present dimensions of our paper currency are approximately 
seven and one-fourth inches long by three inches wide. This size the 
public has become accustomed to, and it is the only size, with the ex- 
eeption of fractional currency, which is no longer issued, that we have 
ever used in connection with our paper money. At the same time we 
are not a nation to continue indefinitely doing a thing a certain way 
merely because it has always been done that way. I think our duty is 
rather that if an existing way is the best way, to continue it; if for 
good and sufficient reasons a better way is conceived, to adopt the 
better way. It is now proposed to reduce the present size by one and 
one-fourth inches in length and by one-half inch in width. This reduc- 
tion in itself is really slight, and yet when there are considered the 
advantages that will result we would surely be regarded as a preju- 
diced people if we were not willing to give the most open-minded con- 
sideration to the reasons put forth in support of the so-called reform. 
Perhaps the key-note of the present administration is economy, and in 
effecting a small reduction in the size of paper currency there will be 
afforded an opportunity of saving to the Government $612,000 a year. 
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From time to time we hear criticism of the operations of governmental 
affairs, based on the belief that in many respects their methods are not 
up to date, if indeed they are not obsolete; and in the present case, 
when we of the Treasury are endeavoring to improve business methods 
and suggest a plan whereby appreciable economy may be realized, and 
bring forth such a proposition as this one, we feel that we should have 
the support of the public, provided the public itself is not to be ad- 
versely affected or unreasonably inconvenienced. In this instance it is 
our belief that the public will not be adversely affected or unreasonably 
inconvenienced. It would not take long for the public to adapt itself 
to the smaller-sized currency, and I feel justified in prophesying that if 
the small-sized currency is adopted and extensively handled it will not 
be twelve months before public opinion decrees that a decided change 
for the better has been made. The proposed size is smaller than a great 
many notes used by some foreign countries, and on the other hand, it is 
larger than the notes of other foreign countries. I have with me some 
samples of notes used by European countries and samples of some notes 
used by South American countries in support of my statement. The 
size proposed for our currency is identical with that in use in the 
Philippines, and in a recent conversation that I had with the Chief 
of Insular Affairs in the War Department I was advised by him that 
he had never heard any complaint in the Philippines because of the 
size, but on the other hand, the adoption of the smaller size seemed to 
meet with universal favor. 


Since publicity has been given to the fact that the Government had 
under consideration the question of changing the size of paper cur- 
rency the Treasury Department has received many letters from 
bankers and business people expressinig views on the proposition. 
Most of them have been favorable, and some have been unfavorable. 
There have been brought forwaard three alleged objections to the 
adoption of the new currency: first, that the small-size paper money 
cannot be as easily handled by cashiers, tellers and others as 
readily as the present size. Our own experience and our inquiries of 
local Washington banks have tended to disprove this. Second, that a 
reduction in size will necessitate changes in cash drawers, money com- 
partments and tills of banks and business houses; but that alleged ob- 
jection fails to carry weight when it is understood that there is no 
existing compartment which will not readily contain the new or smaller- 
sized money. If the proposition were to enlarge our currency instead 
of reducing it the situation would naturally be different. Third, it is 
claimed that for a long time there will be in circulation two different 
sizes of currency and that this will be very annoying. It is true that 
for a certain, or rather uncertain, period there will be in circulation two 
different sizes of money; but as it will be our intention to prepare 
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beforehand and have in stock an ample supply of the new money it 
will not take long for the novel notes to supplant the old or larger 
notes. It is our belief that within twelve months after the inaugura- 
tion of the scheme the presentation of large notes will be exceptional. 
Naturally there will be quite a desire on the part of the public to secure 
possession of the small, attractive notes, and within a short period we 
will undoubtedly find old notes being turned in rapidly for redemption 
and in many cases also withdrawn from circulation by collectors. It 
should be remembered also that a number of European countries not 
only have two different sizes of notes, but actually have a different size 
for each denomination, and this condition with them is not temporary, 
but permanent. Even admitting, however, that there would be for us 
a slight inconvenience in the handling of so few as two different sizes 
of currency, I cannot refrain from expressing the opinion that tem- 
porary inconvenience should never be allowed to stand in the way of 
permanent economy and progress. If we did permit such a condition 
surely our advancement as a nation would oftentimes be retarded. 


I might go into detail as to the basis of the estimated saving to the 
Government of $612,000 a year, but this I shall not do except to say 
that the economies are based on the saving primarily in labor and in 
quantity of paper. Under the proposed arrangement five notes will be 
engraved on a sheet of paper from which now only four notes are made. 


What I have said above has applied to United States notes. It is 
expected, however, that if any change is made in the size of United 
States notes a similar change will be made in the size of national bank 
notes, so that as a permanent condition all of our paper currency will 
be of the same dimensions. There are in existence at the present time 
about 12,000 plates for national banks, and if the same number of new 
plates with new designs were to be made the cost, at $75 per plate, 
would approximate $900,000. It would doubtless be a hardship for a 
good many of the banks to assume this charge, and yet on the other 
hand the aggregate amount would constitute a very large charge against 
the United States Government if it should provide for the manufacture 
of new plates. In considering this phase the suggestion has been made 
that a uniform national bank note be adopted which would do away 
with the name of each bank of issue. For the purpose of retaining 
some definite mark of identification of the bank of issue the character 
number might be printed thereon by a process separate and distinct 
from the original engraving process. Such an arrangement would per- 
mit the Government to retain on hand an ample supply of uniform 
national bank currency, available at any time for any banks of issue. 
Under our existing scheme the Treasury Department has on hand in its 
reserve vaults a large supply of bank notes of every bank of issue, and 
it not infrequently occurs that the Department is called upon to 
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destroy notes which have been so prepared by reason of the fact that a 
certain bank has gone into liquidation. The loss to the Government 
last year in the manufacture of notes which were never used and cannot 
be used was $40,000. There will be various important matters of detail] 
to be considered in connection with the proposed adoption of a uniform 
national bank note. The suggestion has been made that the United 
States Government should practically assume the issue of national bank 
notes provided that it would be protected then as now by deposits of 
United States bonds. The Treasury Department welcomes suggestions 
from bankers and others interested in financial affairs regarding a pro- 
posed uniform national bank currency. Naturally this matter touches 
the Government’s whole monetary scheme, and this now is the subject 
of a most comprehensive and exhaustive investigation on the part of 
the National Monetary Commission, and that body before making its 
final report will doubtless give its fullest consideration to all proposi- 
tions and suggestions submitted. 

There is one point more that I desire to mention. There is always a 
ery throughout our country for a cleaner paper currency. The people 
who are supplied with such currency received from banks located in 
subtreasury cities have perhaps little cause for complaint regarding 
the condition of money. This is true because the subtreasuries are re- 
demption agencies of the Government, and banks or individuals pre- 
senting at the subtreasury unfit currency may receive in return 
therefore new money. The story is different, however, with that pro- 
portion of the public and the banks situated in cities and towns where 
there is no subtreasury. In those cases in order to secure new bills 
for old it is necessary for the banks to ship their unfit money to Wash- 
ington for redemption, paying transportation charges both ways, when 
shipped by express, and in addition, pending the return of the ship- 
ments they are without the use of their money. The proposition is 
hereby submitted that an improvement in this condition might be made 
at the same time that there is adopted, if it is adopted, the smaller- 
sized paper currency. As before stated, the estimated saving to the 
Government in the latter case is $612,000 a year. If the Government 
should be willing to expend a part of this saving in very materially 
improving the condition of paper money and in circulation and main- 
taining a higher standard through the assumption by it of transporta- 
tion expenses on redemption money, then it seems to me that a step 
will have been taken which will redound to the credit of the Govern- 
ment and to the advantage and convenience of the public. 

Your general co-operation in aiding the Government in solving these 
interesting but perplexing problems is invited, will be welcomed and 
will receive every convenience ( Applause.) 
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Tur Presipent: I am sure we are greatly indebted to the 
Treasurer for his enlightening remarks on the size of the new 
bills as proposed, and the laundering of the old bills. We have 
this afternoon a treat in the way of speakers. As arranged this 
morning, you will remember, Mr. Bush, who was to speak this 
morning, will follow with an address immediately after the 
address by Mr. Benjamin Ide Wheeler, President of the Uni- 
versity of California, whom it is my pleasure to introduce to 
you at this time. Dr. Wheeler. (Applause.) 


\ 


THE BANKER AS A PUBLIC SERVANT 


By Dr. BenzamMin IDE WueErE LER, President of the University 
of California. 


I am neither a banker nor the son of a banker. I have been all my 
life a teacher, and my tangencies with the banking business have been 
accordingly inconsiderable and transitory. My acquaintance with 
bankers also has been regrettably limited, though it has been my regular 
practice for many years to loan them a sum of money at the beginning 
of each month on short time. My training in the banking business has 
been limited to a vigorous schooling in that department of arithmetic 
known as partial payments and to certain instruction in bookkeeping. 
Neither of these branches of a liberal education has, however, proved 
of much practical value to me. The system of partial payments has 
appeared to involve no ultimate advantage, but only a certain post- 
ponement of the evil day with added bitterness; and I have never kept 
books, except my cheque-book, and that only to learn, with the accumula- 
ting and painful experience of the years, that the banks, on the whole, 
keep books more reliably than I do. Being charged therefore with the 
honorable duty of giving counsel to the assembled bankers of the 
nation, I must from the outset deny myself all right to speak from your 
common point of view with the voice from within, but must rather take 
the position of the onlooker from the outside and assume the voice of 
one crying in the wilderness. How do bankers and banking look to the 
outsider and what have he and public opinion to say about them? 

Perhaps the bankers do not care to know. They deal with compli- 
cated interests and recondite problems which plain people of the gen- 
eral public cannot be expected to understand. They have acquired by 
long experience, insight and skill which make them judges unto them- 
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selves, with the possible right to resent and reject the interference of 
alien opinion. By a sort of semi-inheritance they may have established 
themselves into a guild or profession or priesthood with its own standards 
and rules, which they may feel the uninitiated are bound to accept and 
regard as the solemn mysteries of an order. They may even have come 
to consider themselves in the possession of certain recipes for health, 
welfare and salvation, which the public may use on payment of a fee, 
but whose ingredients the public must never inquire into, and whose 
health-giving virtues the public must never question. Or to make it 
concrete, Wall Street knows what is good for the country; and if only 
those miserable interlopers, the socialistic sociologists who write 
articles for Muck and Slum, the college professors who write books 
about finance, without having any finance of their own, and those god- 
less profaners of the temple, the windy insurgents from Wisconsin and 
Kansas, the long-haired advocates of parcels-post, postal-saving, rate- 
regulation, bank-guarantee, trust-control] and conservation—if only these 
men might be muzzled and everything referred to the care and keeping 
of a safe and sane Wall Street, then all would be well with the State 
and all the people would be more or less saved, and a certain few still 
more so. 


These are all well-recognized ear-marks of the guild-sense. They are 
as old as the medicine-man, the augur, the soothsayer and the dervish. 
The chief stock in trade or capital of these rudimentary “professions” 
was full and complete ownership of the orthodoxy patents. The old 
Roman college of augurs interpreted the flight of birds according to 
rules of its own, and its complete possession of the oracler of orthodoxy 
consisted in this, that no one outside the college ever ventured to raise 
a question of why or wherefore. When a man held the seat of supreme 
authority so securely that no one quite knew why, or would even think 
of asking why, he called himself king by divine right. The business of 
being augur or king was largely dependent for success upon the other 
fellows not raising the question. 

This is a principle of wide validity in human affairs—especially is 
it fundamental in determining the institutions of the early world. The 
myth-maker was the one who asserted so surely and well that no one 
thought of asking him how he knew; and the leader was the one who 
commanded so confidently that no one thought of asking for his cre- 
dentials. 

The schools of the prophets, the associations of dervishes, of rhap- 
sodes, of healers and of diviners I have called rudimentary professions. 
They were bound together by the supposed possession of mysterious 
knowledge and powers and by the exclusion of the rest of the public 
from the right of visitation, inspection and criticism. 


The so-called professions have in some form continued this down into 
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the broadening daylight of modern life, but in a steadily losing fight 
against the two great influences which create the spirit of that modern 
life; namely, (1) the spread and establishment of objective scientific 
tests, 7. ¢., real knowledge, and (2) the democratization of intelligence 
in human society. 


We can still remember when the guild of the physicians was believed 
to be in possession of certain mysteries of therapeutics, and when the 
doctor was not expected to give account to others, and for that matter 
could not to himself either, of what disease really was or what his 
medicines actually did to it. The old order survives in the quack and 
the fakir and the patent medicine man, but a new science of medicine 
based on pathology and physiological chemistry has banished the mys- 
tery, brought in the objective test and made the individual physician 
open and responsible to the question why. The wide diffusion of scien- 
tific knowledge throughout the community makes it also possible for 
the average man to understand in substance the answer of the physician 
to the question why. Now and then even among the best physicians 
we find the old guild-sense surviving, when another physician is called 
in consultation who feels it in courtesy to the profession necessary to 
shield his colleague and cover up some partial error of diagnosis by 
some statement like, “We find the condition of the patient as stated, 
but would suggest some changes in the treatment.” Enough of this all 
too customary and baneful usage survives in the practice of the profes- 
sion so that at least we may appreciate what is meant by the “guild- 
sense.” 


The profession of teaching has been only in late years escaping from 
the limbo of this guild-sense. The tradition that certain subjects were 
pre-eminently or exclusively suited to the nurture of the mind and that 
certain traditional methods were the divinely appointed way of effect- 
ing it have gradually yielded to what we may call a new physiology 
and pathology of education. Direct scientific tests as to what we wish 
to accomplish and why a certain course will do it have slowly pushed 
their way forward to dispel the haze of traditional mystery. And the 
new education has made its way largely through pressure from outside. 
It was often a pain and a shock to the staid respectability of the old 
guild-sense to hear the old education vehemently criticized by insurgents 
and outsiders, by men who knew no pedagogy and perhaps had little 
education themselves, but only knew what they thought they wanted 
their own children to learn in the schools; and much of it was forth- 
with branded as demagoguery. But the rapid democratization of in- 
telligence has made it possible for enlightened public opinion to estab- 
lish a victory over the guild entrenched behind its mysteries. Public 
opinion knew better what it wanted the guild to accomplish and what 
it ought to accomplish than the guild knew itself. 
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It is a much mooted question whether a good citizen may venture to 
criticize the courts. The courts constitute our ultimate assurance for 
the right of possession, and their decisions offer the only attainable 
basis for order in society. The law which issues from their interpreta- 
tion and application of legislation and from their unfolding of the prin- 
ciples inhering in the historical structure of social life constitutes the 
body of rules according to which the game of life in human society must 
be played. If there are no rules there is no game. The bottom goes 
out from under society. It must therefore be evident that any tolera- 
tion of disrespect for the law or for the agency which brings it to state- 
ment must lead directly toward anarchy. 

When it comes, however, to individual decisions of a court, it can 
hardly be expected, and is not, in fact, by the judges themselves ex- 
pected, that the intelligence of the community shall be estopped from 
forming an opinion concerning them. The decision of a court can no 
longer be regarded as a voice issuing from out behind the clouds of 
Sinai. It would be a peril to society to seek to give it such a value. A 
decision is supported by argument and is subject to definite objective 
tests. It is not an arbitrary statement issuing from mysterious sources. 
It is not, or ought not to be, a merely technical product fabricated from 
exclusive recipes in possession of a guild, but will conform to good and 
righteous usage and good and common sense. In the long run it will 
assert its validity, though indirectly, by its appeal to a final public 
opinion. To deny the laity all right of opinion, to take from them, for 
instance, the right of reading and estimating the minority opinion 
rendered perhaps by four judges against five, involves an artificiality 
not to be contemplated in these days of public intelligence and public 
opinion. It involves a return to the college of augurs, when it was only 
an augur who might wink at an augur. 

It now remains to be considered whether a plain and unfinancial citi- 
zen may venture to have an opinion about banks and bankers. It may 
be reasonably inferred from what has just been said regarding other 
professions, and particularly the teaching profession, that the bankers 
are being gently led toward the perception that it might be of value 
also to them to see themselves as others see them, or at least to give 
the outside world a hearing now and then, seeing that the proceedings 
of banks and bankers are of large importance to the well-being of 
society and men. 

Last winter during a five months’ residence in Berlin I kept an account 
at one of the leading banks, and on the basis of my experience there I 
felt myself in a position to give the officers of the bank some very 
serviceable suggestions and advice. Such tentative movements, however, 
as I made in that direction seemed to reveal to me an utter lack of 
desire on the part of the bank to profit by the opportunity. I may then 
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tell you, who do not need them, some of the things I would have fain 
told them, who I am sure did need them. On presenting a draft or 
drawing by letter of credit there was no way provided for transferring 
the proceeds to my call account than that I should receive the amount 
in cash and earry it bodily over to a distant wicket-window to be there 
deposited. After the money had been carefully counted by being laid 
out in a great rectangle of five twenty-mark pieces to the row and 
checked off on the large and elaborate sheet upon which I had made my 
entry, accompanied by the number of my account, my name and other 
personal allusions, I was very courteously asked to retire to a seat in 
the center of the hall and await events. I duly awaited them some five 
to ten minutes, when my name was called out loudly from behind the 
wicket. I went over there, confessed to the name, and received, I think 
it was from another clerk, an elaborate and thoroughly signed and 
stamped receipt which, after being twice folded, fitted into my large 
pocketbook. Whenever I drew money from the account I was obliged 
to go through a similar process, always waiting for five minutes or 
more until my cheque had been to the bookkeeper and been duly entered 
on the books. My cheque-book, which was far too large for anything 
but desk use, I had purchased at the time of opening the account and 
receipted for under explicit mention of the number of cheques it con- 
tained and their exclusive numbers. When I came to closing my ac- 
count at the end of my stay I found that as the amount reported as 
standing to my credit was too large certain of my cheques had probably 
not been presented for payment. There was, however, no mechanism 
provided for giving me a copy of my account, and the only recourse was 
for the bookkeeper to bring to the window the ponderous ledger and 
cant it up so that I could read it through the wicket and make a rude 
copy of the entries. This was done for me, I mean the ledger was sup- 
ported, very patiently and courteously. I have no reason to suppose 
the arrangements any more convenient in England. A friend of mine 
who had a draft on the Deutsche Bank in London sought to cash it at 
a well-known bank in Bartholomew’s Lane where he had been doing 
business and was fully identified by his letter of credit, but there was 
no other way than for him to go in person to the Deutsche Bank— 
where he was not “identified.” 

But you will say: “None of these inconveniences would happen at 
an American bank.” ‘That is precisely what I want to bring out; and 
the reason for the difference is, that the American banker has gone 
much farther in adopting the point of view of the public than has the 
German or English banker, who, hobbled by the traditions of the guild 
and swathed in the bands of self-sufficiency, refuses to learn from the 
needs or the demands of those who stand without the pale. 


The American bank is, in a very large and real sense, a public insti- 
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tution. Its capital stock is, of course, private property; it is itself a 
private corporation; it is, as the legal phrase goes, privately controlled. 
But still in its relation to the life of its community, in what we might 
call its social relation, it is a public institution. The typical conditions 
can be found best in the smaller cities, and there the bank ranks with 
the postoffice and the public library. 


One chief purpose of a bank, perhaps the chief purpose, is to take 
cognizance of existing property values in its community, with a view 
to being able at need to transfer these values from their special form 
to the universal form of money. If this task of taking cognizance is 
not to be fulfilled in a very mechanical, gross and wholesome manner 
the bank must be closely adjusted to its relatively narrow community; 
its officials must have wide and intimate acquaintance with the living 
beings of that community; the bank must be close to its constituency ; 
it must be near the people. 


It is of great importance to this nation that the bankers, and 
especially the representatives of the great metropolitan institutions, 
whose constituency is wider than the city and practically national, 
should know their constituency. The more intimately they know and 
understand the American people, West and East, the better it will be 
for all concerned. To those who do not understand this people, its 
moods, especially its pre-election moods, are often disconcerting. One 
who knows only certain classes of the population, especially the 
wealthier classes, may well be pessimistic—and generally is! But one 
who knows a good mixture of farmers, laboring men and shopkeepers 
in a mixture of localities, for instance, in California, Wyoming, Ne- 
braska, Indiana and New York, will always, I venture to say—always, 
unless he be some sort of a sick man—declare his faith in the sound- 
ness and rightmindedness of the American people. No one who really 
knows the people will gather any solicitude from the prevailing unrest 
concerning tariff, trusts and conservation or the demands for direct 
legislation and direct election. It is true, the people are just at present 
somewhat “on the rampage.” The recent tariff measure was a disap- 
pointment to them. They refuse to be governed by consolidated wealth 
and have no idea of giving money in any form a vote. They oppose 
burning up the resources of the country under forced draft, where the 
gilded phrase, “development of the country,” hides a concentration of 
vast wealth and power into single hands at public cost. They are not 
satisfied with the present representative system as giving proper ef- 
fectiveness to the popular will in party and nation. There is no pos- 
sible doubt as to their desire and intention in these matters. They will 
get what they want. But there is reason for gloom in the premises. A 
certain portion of the governmental mechanism does not work right, 
and the people propose to change it. The result they wish to attain by 
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‘the change is the result that was originally sought in the mechanism 


about to be discarded—nothing more nor less—namely, the plain and 
accurate expression of the public will. It goes no further. Property 
rights are not menaced; the pillars of the State are not undermined. 
They are both being rendered more secure. It will only be when the 
government does not express the people’s will and the people cannot 
change it that real peril will arise. 

We are, as compared with all the other great nations of the world, a 
conservative people. We seek after a state and an order of society in 
which the family, based on cleanliness and the assured possession of 
goods, may thrive, in which the individual man may establish the high- 
est purposes of his single life and being, and in which the light and the 
truth may in all their simplicity increasingly prevail, and we shall 
find it in a State where farmer and artisan, banker and teacher shall 
live and work together, abasing the rule and maxim of the guild and 
craft before that high, all-human doctrine: The welfare of the people 
is the highest law. (Applause.) 


THE PresipENT: This morning your president received the 
following telegram: “Nineteen hours late, but coming strong. 
Have converted three Indians and a Mexican. Don’t let your 
members escape.” Before introducing to you the sender of that 
telegram I wish to tell you also that immediately following his 
address, which will be brief, you will be favored by an address 
by one of the banker orators of the South, and that it will pay 
you all to wait and hear him. I now take great pleasure, gentle- 
men, in introducing to you Mr. Irving T. Bush, Chairman 
of the Currency Committee of the Merchants’ Association of 
New York, and in introducing Mr. Bush I wish also to say to 
you that the Merchants’ Association did, in 1907, invite twenty- 
seven other commercial organizations to appoint similar cur- 
rency commissions, and that in that organization committee was 
Mr. Bush, who has the honor to be the Chairman. I introduce 
to you Mr. Bush. 
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CURRENCY REFORM FROM THE BUSINESS MAN’S 
STANDPOINT 


By Irvine T. Busu, Chairman Currency Committee of The 
Merchants’ Association of New York. 


Mr. President and Gentlemen of the American Bankers’ Association: 


If amid the arid plains of Arizona it has been possible for me to 
convert three Indians and a Mexican, my imagination trembles at what 
I may do here in this wonderful climate of California. If I may depend 
upon the truthfulness of my California friends—and I hasten to say 
at once that I do—a tiny seed planted to-day should bloom in a night 
into a currency reform system of ideal proportions to-morrow. 

When discussing our currency system and its needs—a subject which 
is as yet but little understood by the general public—it is a temptation to 
begin at the very beginning, when the idea of a bond-secured currency 
was conceived to make a market for the bonds of the Government, then 
difficult of sale, and show how, from this false start, the system has 
developed its all too apparent defects. In speaking to-day, however, I 
realize that I have before me an audience of trained minds who are not 
only familiar with the history of currency legislation, but who have 
suffered from its defects—1907 is too recent to have been forgotten, 
and no argument is necessary to convince those who were then conduct- 
ing banks that something is wrong with the present system and a 
change is needed. I will assume, therefore, that in asking me to speak 
to you upon the currency problem from the standpoint of a business 
man, you do not desire a repetition of arguments already familiar to 
you as to why and where our present system is at fault, but wish to 
know what the business man wants and what he is doing to get it. I 
am here to-day as Chairman of the Currency Committee of The Mer- 
chants’ Association of New York, but during the last three years that 
Committee has had extended correspondence and repeated interviews 
with the representatives of a large number of business organizations in 
other cities and I have some knowledge of their views and the work that 
they are doing. 

I wish it clearly understood, however, that I undertake to speak 
only for the association which I represent. I have decided that the 
best way to give you our views and our reasons for them is to tell you 
as simply as possible how the committee, of which I am chairman, began 
its study of currency convinced that a central bank could not be suc- 
cessfully adopted for this country, and how three years of hard study 
has forced us to the conclusion that a modified and restricted form of 
central contro] will best serve all classes. We have been a long time 
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in coming to this conclusion and I wish to make it very clear that I 
am not going to argue for a central bank in its usual form, or as it is 
generally understood, but in favor of a bank so limited in its func- 
tions and safeguarded in its control as to be acceptable to the Ameri- 
can people—and yet a central institution which will be recognized by 
other nations as representative of this country and worthy of their 
respect. Such an institution must have some name, and I prefer, in 
what I have to say upon the subject, to call it what it most resembles— 
““A Central Bank.” The name makes little difference, perhaps. So far 
as I personally am concerned, any other name will do and a great 
variety have been suggested, but do we not owe some thought to our 
international relations? They are becoming each year more important. 
We have many interests and investments in other countries, and their 
peoples have many here with us. They marvel at the progress we have 
made, but our various experiments in currency are a source of wonder 
and some anxiety to them. If we are to have a central bank, even with 
its fangs drawn, do we not strengthen its position in the eyes of the 
world, and thus help ourselves, by giving it a name which will be 
understood at once abroad? ‘To-day I will, therefore, use the name 
“Central Bank,” but the association which I represent cares little about 
the title, provided sound principles are adopted, and will accept any 
name satisfactory to this country, which will command the full respect 
of our foreign friends. 


Our committee began its study of the problem in 1907. We found 
we were not facing a theory, but the hard fact that the business man 
cannot suspend payment and remain solvent, and that the final stress 
in time of panic is borne by those conducting the industries of the 
country. We made up our mind at the outset that the acute stage of 
the panic of 1907 was because money had been invested in fixed securi- 
ties, which should have been held liquid to meet the requirements of 
trade. Some financial institutions were loaded down with securities 
and underwritings which could not be sold, except at ruinous loss, and 
—remember this—the very attempt to sell them to relieve the panic 
only intensified it. It did not take us long to realize that such a situa- 
tion was improper, and that we did not wish a bond-secured currency. 
We have continued our studies for nearly three years, and for a long 
period held daily meetings after the close of regular business. We have 
entertained a conference of business associations from all parts of the 
country and have sent out several hundred thousand pamphlets and 
circulars. Two of the members of our committee have written mono- 
graphs for the National Monetary Commission by invitation. I recite 
these facts at the direct request of your Chairman, in order to show 
to you that business men are becoming alive to the importance of this 
vital question. 
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After deciding that we did not want a bond-secured currency, we 
endeavored to find out what basis was used by the great nations of 
Europe. We discovered—as you all have in looking into the subject— 
that, resting upon a redemption fund of gold, the bank note of Europe 
is largely secured by forms of commercial paper and bills of exchange 
representing merchandise in the process of production and manufacture, 
until it reaches the consumer. Up to this point the process is very 
simple and practically all students travel the same line of thought, and 
must arrive at the same conclusion. When, however, a remedy for our 
own troubles is sought the difficulty begins. We learned that the 
nations of Europe had adopted a central bank as the best method of 
control of their currency, but were told that such control was impos- 
sible in this country, because of political and geographical conditions. 
The arguments advanced seemed to us sound. We dismissed the central 
bank idea as undesirable, and in common with many others began a 
search for some form acceptable to the American people. We held 
repeated meetings and invited the authors of various systems to meet 
with us and discuss the methods which they advocated. As I look 
back I remember with hardly an exception these gentlemen prefaced 
their remarks by saying, “Of course, a central bank is the best method, 
if such a thing were possible in the United States.” We still accepted 
this view. Finally I said to one of the most eminent of these authors 
of currency reforms, “Why, what you have is a central bank under an- 
other name.” “Certainly,” he replied, “the greatest central bank ever 
devised.” “Why not call it what it is then?” I asked, and was again 
silenced by the statement that the American people would not stand for 
that name. When I consented to speak here to-day I asked what I 
should talk about and was told to talk to you as a business man, but 
to avoid the name “Central Bank.” I answered that as a business man 
and representative of an association of business men I have patiently 
studied all sorts of currency schemes, and am forced to the conclusion 
that a control of our currency by a modified form of central bank would 
be the best, and that such a control can be made to meet all the objec- 
tions which have been raised. The assumption that a central bank 
has something to do with crowned heads is absurd. It is the method 
selected by the great nations with whom we are engaged in industrial 
competition. The details vary, but the general underlying principles 
are the same. It has proved itself a good piece of machinery, and as 
business men we know that good work cannot be done without proper 
tools. The bankers of the country are not to blame for the recurring 
currency stringencies. We have not given you good machinery for ecur- 
rency, and our difficulties would be even greater were it not for the 
marvelous system of unrecognized currency which you have made pos- 
sible by your machinery for the collection and redemption of our bank 
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cheques. No country has such a perfect cheque system, and no nation 
transacts so large a part of the business by means of cheques as the 
people of this country, and when I consider the work of relief which 
they have effected I take off my hat to the American bankers. Are we, 
however, to be satisfied with anything short of the best? If we have 
methods better than those of other countries let us keep them, and if 
other countries have methods better than ours let us acquire them. 
Build a system containing the best features to be found here and 
abroad. First let us protect what we have, and our best asset is our 
system of banks. A central bank operating as a bank and dealing di- 
rectly with the business community can never take the place of the 
existing banking system in its close touch with every merchant in each 
small community. I care not, whether. the institution be national or 
State—a bank or a trust company—we need them all, and the various 
changes in operating methods which must from time to time be made 
to perfect the service are no part of our currency. Let us keep our 
banking system, but provide those conducting it with efficient ma- 
chinery to create the currency which the business man may require in 
the conduct of his business and payment of labor. 


We finally began to ask ourselves what are these objections to a 
central control which cannot be overcome? One by one, by process of 
elimination, we cleared the less important objections and in the end 
were left with four which we could not dismiss and which must be 
reckoned with. They were as follows: First, a clearly defined objection 
on the part of many to any central control in the hands of the general 
Government or in any way subject to politics. Second, an equally 
decided fear on the part of others to a system which might pass under 
the control of so-called special interests. Third, a fear on the part of a 
smaller, but important part of the community that a central bank would 
be a creature of the present banks and used to exact an additional toll 
of interest. Fourth, a natural doubt on the part of the bankers them- 
selves whether a central bank would not become an important com- 
petitor for business. We were not content to accept as final the verdict 
‘that these objections could not be overcome. The fact that a central 
system had been adopted by all progressive nations influenced us to 
further study if certain modifications could not be adopted to assure 
to us the best features of all systems, under conditions which would 
meet the objections recited. It seemed to resolve itself into a limita- 
tion of the functions of the bank and a method of selecting the board of 
governors which would guarantee that no one of the three elements— 
politics, bankers or special interests—could control. I will not weary 
you with the details of our discussion, but will ask you to picture to 
your minds as we have succeeded in doing, a central bank governed by 
a board composed of bankers, a limited number of Government officials 
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and the balance men engaged in business and not identified with either 
banking or politics, with its functions limited absolutely to dealing in 
foreign exchange in order to protect or build up our gold reserves, redis- 
counting certain approved forms of short-term commercial paper, and 
bills of exchange for regularly organized financial institutions and the 
issuing of bank notes. All profits above some fixed percentage—say 
four per cent.—to go to the Government, or be used for some public 
purpose. We would like to add the duty of financial agent for the 
Government, but that is really another question and it is my desire 
to avoid details to-day and urge your consideration of such simple prin- 
ciples as all should agree upon. ‘The details are really of less impor- 
tance, and can and will be argued at the proper time. I shall not even 
attempt to suggest methods of assuring that the board of governors 
ean be selected in the manner I have described. I can think of several, 
but surely we are not going to admit we cannot devise a system of 
selection which will accomplish the result desired. Membership on 
such a board will be as highly esteemed by the banker and the business 
man as a position on the bench of the Supreme Court of the United 
States is by the lawyer to-day. The one safeguards the final adminis- 
tration of our laws by the numberless courts of the country, and the 
other will supervise the use of our currency. Place the board in the 
limelight of public opinion and make membership worthy of the ambi- 
tion of any man. The limitation of the functions can be absolute. The 
rediscounting can be limited to other institutions. The class of paper 
accepted can be prescribed, and certain endorsements required. The 
issue of notes can be completely safeguarded and an adequate gold 
reserve maintained. I avoid details, for they mean discussion. What 
we need now is agreement upon principles. I am, however, going to 
answer one question which will rise in the minds of many. It is: 
why we should adopt even a modified central bank, if the name and 
form is objectionable to the people, if some other method of control 
can be devised? There are a number of reasons, but I will give just 
two which have had great weight with us: First, a central bank is a 
proven success in many countries and any other form will be an ex- 
periment, and we have had enough experiments tried upon our cur- 
rency system. The advocates of other systems point to Canada to-day 
and the Suffolk system of long ago as proof of their theories. Canada 
has a limited population and its problems of international finance are 
insignificant compared with those of the United States. The Suffolk 
system was in operation in a small territory in early days, and many 
of the present-day problems were then unknown. Both systems have 
in them much to admire, but they are as yet untried by any great na- 
tion. The second objection is: Who will exercise the necessary intel- 
ligence and power to protect or build up our gold reserve unless some 
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central body be given that right? A machine can be made almost auto- 
matic in its operation, but perpetual motion has never quite been 
achieved. The countries of Europe protect and increase their gold re- 
serve primarily through the variation of the discount rate. Occasions 
will arise when somebody, or some body of men, must exercise judg- 
ment for all. This means central control. Without that exercise of 
judgment the system will fall short of its full usefulness. Another 
point of the first importance is the centralization of the reserve against 
notes issued. Scattered among thousands of banks, they may be as 
large in the aggregate, but they cannot be so effective in preserving 
public confidence as centered in one great reservoir, where all can see 
and realize what stands behind the American bank note. In times of 
peace an army may be garrisoned at many points, but in time of danger 
the army is mobilized and the confidence of the people increased by the 
sight of a vast and effective force ready for instant use. 


Nothing inspires public confidence as a reserve which can be measured 
in one great mass—a great reservoir ready for instant use in time of 
fire, an army mobilized in time of war and a money reserve centralized 
where all can realize its immensity in time of panic. I should like to 
discuss with you many features, which I leave untouched to-day, to 
argue that this great problem, instead of being intensely complex, as is 
popularly supposed, is really based upon the most simple rules of busi- 
ness. Let us make up our minds to clear away our present false founda- 
tion by the only direct course—a refunding of our Government bonds 
at an interest rate which will make them sought as an investment. We 
cannot get something for nothing and the people must pay the market 
rate of interest for the money the nation borrows. To-day they pay it 
by increasing the cost of their currency, just as certainly as by an 
increase in the rate of interest upon the bonds of the Government. Let 
us be done with so-called “clever finance” and go back to simple methods 
of paying a fair rate of interest for money we borrow and have a cur- 
rency as nearly tax-free as may be—a tax upon currency is a tax upon 
industry. The geographical extent of the country will, of course, com- 
pel the administration of the bank through branches located at con- 
venient centers. Hach branch will act under the direction of the central 
board as a central bank for a zone tributary to it. The function of 
these branches will be limited by the powers given the central institu- 
tion and the branches will exist in your midst, not as competitors, but 
as pieces of machinery controlled by a central station, by means of 
which you can, in time of need, convert your sound assets into currency 
to meet the trade requirements of the communities which you serve. 
Some power of central control is now included in nearly all plans for 
reform—either through a central board or a general committee—and as 
a last word, I ask if it is not straining at a gnat and swallowing a 
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camel to attempt to develop an untried system for the control of our 
currency—the life blood of our industrial world—and then to put at 
the head of this system a committee against which can be advanced all 
the objections which are urged against the board of governors of a 
central bank? If we cannot safely delegate the necessary power to one 
we cannot to the other. (Applause.) 


THE PresIpDENT: Gentlemen, we will now be favored with an- 
other currency talk by the Banker Orator of the South to whom I 
referred a few moments ago. Before introducing him to you 
I wish to say that he has probably traveled farther to attend 
this Convention than any other banker here, and I bespeak for 
him your closest attention. 

I take a great deal of pleasure in introducing to you Mr. 
R. G. Rhett, President of the People’s National Bank, Charles- 
ton, §. C. (Applause. ) 


A SOUTHERN BANKER’S VIEW OF THE CURRENCY 
QUESTION 


By R. G. Ruerr, President People’s National Bank, Charles- 
EOS 


Gentlemen of the American Bankers’ Association: 


Although large sections of the United States have year after year 
for nearly a half century suffered and lost much through the currency 
system with which we are now burdened, it has taken the panic of 1907 
to bring its evils home to the public in general. We in the South have 
been compelled to bring currency from Northern centers, by express or 
registered mail, every Fall, year in and year out, for the purpose of 
moving our crops; and as soon as the movement is over we are com- 
pelled to re-ship this currency back to the source from whence it came. 
This movement is not only attended with heavy expense, but it is a tax 
and strain upon the resources of every Southern bank. Worse still, it 
has been the cause of incalculable loss to our planters, by forcing their 
crops upon the market at the mercy of the purchaser. This purchaser 
has been represented largely by the English and continental spinner 
during most of these years, and the loss has been one not only to the 
South, but to the nation. If the present ratio of increase in our spin- 
ning industry is maintained a few more years, however, it will no longer 
be a loss either to the nation or to the South. The question with us, 
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therefore, is not altogether one of avoiding such panics as we had in 
1907, but of avoiding the perennial strain attending the gathering and 
movement of the cotton crop. 

I presume the Western banks in the agricultural belt have felt the 
same strain in connection with the movement of the grain crop. The 
banks in New York, Chicago and other great money centers likewise 
feel a strain in having to supply currency to the agricultural sections of 
the country at a time when business and speculative activity is being 
resumed. In fact, the great majority of the banking institutions of 
the country have realized that something was wrong with the system 
and that it was a constant menace to business and prosperity; but it 
has taken the panic of 1907 to awaken both the banks and the people 
to the extent of the menace and to a deeper study of the subject. A 
recent article written by Mr. Alexander Dana Noyes for the Monetary 
Commission on the “History of the National Bank Currency” so clearly 
handles the subject that I am going to take the liberty of quoting some 
paragraphs from his essay. 


“The founders of the present national-bank note system frankly recog- 
nized and avowed other purposes than the simple purpose of establish-— 
ing a sound and elastic currency. They had in view two special con- 
siderations, each of which was of greater immediate importance in 1864 
than elasticity in the currency, but neither of which is of vital im- 
portance at the present day. The two foremost problems of the admin- 
istration of 1864 were, first, to finance the Civil War; second, to pro- 
vide for the future cementing of the Union of the States.” 


“In other words, to use a familiar expression, the National Bank Act 
of 1864 was a ‘war expedient.’ ” 


“No one has ever contended that a currency built up on the basis of 
Government bond security will respond with automatic elasticity to the 
changing requirements of trade.” 


“This obviously does away with elasticity, but what I wish more 
particularly to discuss is the fact that, under the present system, bank- 
note circulation not only does not expand and contract as trade activity 
increases or diminishes, but is extremely apt to move in exactly the 
opposite direction from such trade requirements. The history of our 
bank-note issues has repeatedly exemplified this process.” 


“Between 1883 and 1891 the country’s bank-note currency had actually 
been reduced 53 per cent. The use of money for purposes of trade had 
increased 54 per cent. in the very period when the bank-note currency, 
which should have served the trade, decreased 53 per cent. * * * 
Through the unfortunate machinery provided for such issues the Goy- 
ernment itself was killing the bank circulation and was doing so be- 
cause it could not help itself.” 
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“Nor was this the whole of the story. In 1893 came the panic; in 
1894 began a period of prolonged trade reaction and depression. But 
the machinery which had worked so badly in times of great activity 
now proceeded to make trouble in exactly the opposite way during dull 
times in trade. Towards the close of 1892 the surplus revenue disap- 
peared; the Government’s bond purchases ceased, and the price of 
United States bonds fell rapidly.” 


“In two years after 1892 trade activity had decreased 26 per cent. 
and yet bank-note circulation had increased 18 per cent. The system, 
in other words, after actually depriving a genuinely active and rapidly 
expanding trade, which could normally absorb more currency, of a 
good part of the very notes which had previously been in existence, 
operated afterwards in a similarly automatic way to crowd the chan- 
nels of circulation with new bank notes at a time when trade was in 
a state of extreme depression, when it did not need and could not use 
the note circulation which it had possessed already.” 


“The immediate sequel to the panic of 1907 was even more impres- 
sive. * * * So clumsy and inelastic did the apparatus again turn out 
to be that at the end of May, 1908, the outstanding bank notes actually 
showed an increase of $8,318,612 from the unprecedented total reached 
at the end of December, 1907, and exceeded by no less than $86,508,967 
the figure reported at the end of May, 1907, when trade activity had 
been fairly at its maximum.” 


But the menace to the business interests of the country is only one 
of the evils of the system. If any large issue of Government bonds 
were to be offered a panic would follow from the depreciation of the 
present two per cent. bonds now held almost exclusively by the banks. 
Hence the Government is limited in its borrowing capacity to the bonds 
which the banks will absorb for currency; and on the other hand, it can 
never pay up its obligations so as to reduce them below this amount 
without causing a panic from the contraction of the currency that would 
result. It is, in fact, tied hand and foot by its present currency system. 
It can neither undertake any great public improvement requiring a 
large bond issue nor pay up its debts without bringing financial disaster 
upon the country. 

The necessity for change has become apparent to almost everyone, 
but how to replace it with a sound and elastic system that will meet the 
varying needs and conditions of this vast country is the problem that 
calls for solution. It is manifest that the gold and silver, the gold 
and silver certificates, the United States and Treasury notes have no 
more elasticity than the present bank notes, and from the article quoted 
above it should be perfectly clear that no Government issue of currency 
can be elastic. That kind of currency can only be supplied by banks. 
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The very purpose of a bank is to capitalize the liquid resources of a 
community and utilize them to facilitate the exchange of business. Its 
purpose is to exchange its credit for those of its depositors and to put 
that credit in the shape which facilitates business to the greatest ex- 
tent. If the exchange is desired in the form of a bank book credit, upon 
which the depositor can draw, it is-so given him. If it is desired in 
the shape of the bank’s notes which can be transferred from hand to 
hand it must be purchased for him at a sacrifice of its resources or else 
denied him. -Why should every community have to send $106 to pur- 
chase $100 of this form of its credit? 

It must be recognized that the bank note passing from hand to hand 
and traveling over wide territory is on a different plane from the check 
which necessarily carries with it a “caveat emptor” as it were. All 
currency must be as good as the gold it represents, and exchangeable for 
it without cost to the holder. And yet inasmuch as 94.1 per cent. of 
the business of the country is done by checks, 4.9 per cent. by currency 
and 1 per cent. by specie (Senate Document No. 399, page 184), the 
immense importance of throwing every possible safeguard around the 
bank check must not be overlooked. The paramount need at the present 
time, however, is a system of bank-note currency that will expand in 
the places where needed without disturbing other points; that will 
contract again when the demand is over, whether occasioned by crop 
gathering or panic, or what not; a currency that will be so safe in the 
public estimation as to arouse no desire to convert it into money, even 
by those whom some panic has caused to doubt the stability or solvency 
of the bank which issues it; a currency supported by such a gold 
reserve that even were such doubt to arise it can be met by the gold 
itself until all apprehension is allayed; and a currency that adds to 
the resources of a community and does not contract them. 

The ideal system would be to make the deposits as safe and secure 
as the notes, so that the fear of their loss would not arise. But inas- 
much as all credit is based on confidence and every change is viewed 
with doubt and suspicion until tried out, it behooves us to go slowly 
and strive for the practical; to take the first step and test its soundness 
and strength before we take a second one, and venture to throw safe- 
guards around the bank check that might weaken the bank note and 
discredit the whole system. There are many who seem to think it 
advisable to attempt a complete revision of our banking methods. I 
believe that would be unwise. The country has grown accustomed to 
them and has prospered beyond all other countries under them. Every 
change affects public confidence and disturbs business ¢onditions. There 
is no pressing demand for any material changes in our banking methods. 
There is a pre$sing demand for a change in our currency. Let us not 
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obscure that issue, nor jeopardize its solution by confusing it with other 
issues that can wait. 


Now as to the best system of bank-note currency for this country. I 
am personally satisfied that it does not lie in a central bank, nor in any 
other organization where power and discretion vests in any man or body 
of men to discriminate in the issue. It is against the genius of our 
Government; it is a step towards centralization that no ingenuity can 
ever safeguard. Moreover, it is entirely unnecessary. All the elasticity, 
strength and fluidity which can be secured through a central bank may 
be given a currency issued by all banks which comply with certain 
earefully prescribed conditions and regulations. I have incorporated 
such a system in the form of a bill, which is not intended to be a final 
legal draft, but which embodies the system in such detail as may be 
clearly understood. It also provides for the transition from the present 
system without any financial disturbance or loss, either to the Govern- 
ment or the banks. The change is gradual and gives the new currency 
a chance to circulate at first in small quantities, increasing each year, 
until the public has become thoroughly accustomed to it. 

Under the system proposed in the bill the issue of bank-note currency 
is entrusted to any national bank having a capital stock of $250,000 
or more and a surplus of at least 20 per cent., which shall keep under 
Government contro] and supervision a reserve in gold amounting to at 
least 25 per cent. of the issue outstanding, and comply with the other 
conditions imposed. Of this reserve 5 per cent. is held by the United 
States Treasurer as a general guarantee fund, to be used wherever an 
emergency requires it; and the balance is held by the Subtreasury 
Clearing House of the district in which the bank is located and where 
the currency is made payable. The notes are kept on hand by the 
subtreasury and sent to the bank as called for, thus providing against 
any possible over-issue. They are secured by a first lien on the assets 
of the bank; by the primary reserve guarantee fund, to be accumu- 
lated by the Government out of the tax imposed on the currency; by 
the “guarantee fund” of the banks in the hands of the United States 
Treasurer, and by the obligation of every bank of issue to keep the 
guarantee fund intact to an amount not exceeding 5 per cent. of their 
average circulation during any one year. In the event of any note not 
being paid when presented it bears 5 per cent. interest from the day of 
presentation. 

Any such bank may issue up to the amount of its capital stock (after 
the retirement of the present bond-secured currency, which takes place 
through a course of ten years) upon depositing the 25 per cent. gold 
reserve above referred to. A further issue of 50 per cent. of the capital 
is provided, but it is protected by heavier reserves, i. e., 50 per cent. for 
the first half and 6624 per cent. for the second half. 
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In the event of a crisis or a threatened panic the Government, 

through the President and his Cabinet, may authorize a further issue, 
not exceeding 50 per cent. of the bank’s capital, against assets of the 
bank specifically pledged with the subtreasury. This is to fulfill the 
function of the clearing house certificate. The tax on this emergency 
currency, as well as on all the other currency referred to, is at the rate 
of 2 per cent. per annum. After three months, however, the rate of 
taxation on the emergency currency is raised to 10 per cent., so as to 
enforce its retirement. 
- The Canadian system is in many respects similar. It has the safety 
fund, the prior lien and the interest on the notes of insolvent banks, 
and it is limited to banks with $250,000 of paid-up capital. It has 
given every satisfaction to that country, and the only recent amend- 
ment to its Bank Act has been the extension of the issue limit during 
the harvest months. 

The Canadian system differs from that herein suggested in two im- 
portant respects: first, the Canadian banks are required to maintain 
branches where their currency can be redeemed, so as to keep it at par 
everywhere in the Dominion. The system here suggested accomplishes 
this through subtreasury clearing houses. Secondly, the Canadian 
banks keep their own reserves, which are not regulated at all; and their 
currency therefore is payable over their own counters or over those 
of their branches. The proposed system places the reserves with the 
Government, which thus controls the issue and the security for it. The 
notes, of course, are payable at the subtreasuries, but ample provision 
is made for their payment outside of the 20 per cent. gold reserve, in 
the “Primary Guaranty Fund” and the “Guarantee Fund,” which can 
be drawn upon by each subtreasury to meet any such emergency. There 
is a great advantage, in my judgment, in having the currency payable 
at a different place from the bank check; and also in having it payable 
at_ a Government subtreasury. It will prevent any panic which may 
seize the depositor from extending to the note holder. The notes are 
so secure, irrespective of the solvency of the bank,:that there is no 
risk whatever in holding them; but in the event of a run on a bank 
the ordinary holder of its obligation is not likely to be amenable to 
reason. Moreover, if an accumulation of these notes should be pre- 
sented over a bank’s counter at a critical time it might cause serious 
embarrassment. This could not take place with the presentation at the 
subtreasury, because there they would be paid without embarrassment, 
irrespective of the reserve; and the bank would be given time to re- 
plenish the depletion. 
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Any sound system of bank-note currency must contain the following 
requisites: 


1. Security. 

. Par circulation. 
. Elasticity. 

. Fluidity. 

. Abundance. 
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SECURITY 


In the first place, the note provided in the proposed system is secured 
by a prior lien upon the assets of the bank. This of itself will be 
found to have been sufficient to make it safe during the period of forty- 
five years, since the national bank system has been established. It has 
proven sufficient in Canada, where it has been in operation for about a 
quarter of a century. 

In the second place, it is secured by the “Primary Guaranty Fund,” 
which is accumulated principally from the one-fourth of the 2 per cent. 
tax imposed upon the currency, which is specifically set aside for this 
purpose, until it has reached 3 per cent. of the aggregate capital of 
the banks, when the surplus is also to be used for the protection of 
such deposits as do not draw interest. 

In the third place, it is secured by a guaranty fund of 5 per cent. of 
the total capital stocks of all banks of issue. (This is not taking into 
account the period of transition from the present system.) The total 
capital stocks of all banks having a capital of $250,000 or more now 
aggregate $540,000,000 out of a total of about $960,000,000. Taking 
into consideration the increase in capital before any system could be 
put into effect, and also the fact that many banks having smaller 
capitals would increase them so as to obtain the benefit to be derived 
from issuing currency, we can safely assume that the capital stocks of 
the banks of issue would be not less than $700,000,000. This would 
give a guaranty fund of about $35,000,000, to which may be added 
during any given year 5 per cent. of the circulation, or say about 
$30,000,000 more. 

While every bank of issue is liable to assessments for the purpose of 
replenishing the guaranty fund to the extent of 5 per cent. of its 
average circulation, yet provision is made whereby any such bank may 
surrender its privilege of being a bank of issue by giving ninety days’ 
notice to the Comptroller to that effect. After the expiration of the 
ninety days it is not liable for any obligations which may arise. It is, 
however, obliged to pay up its proportion of all obligations which have 
arisen prior to the date of its withdrawal. 

Only national banks with a capital of $250,000 or more and a surplus 
of 20 per cent. are permitted to become banks of issue. 
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From the report of the Comptroller of the Currency for 1909 it 
appears that only forty-one banks out of the 508 which have been placed 
in the hands of receivers since 1864 are within this classification; that 
the capital stocks of these forty-one banks only aggregate $22,000,000 
out of $83,000,000; that out of these forty-one banks eight, with an 
aggregate capital of $4,650,000, were restored to solvency; that twelve 
more, with an aggregate capital of $8,900,000 and aggregate deposits 
of $24,460,000 paid in full, leaving only twenty-one banks fulfilling the 
conditions required of banks of issue that have brought losses to their 
depositors since 1864. The aggregate capital of these twenty-one banks 
is $8,450,000 and the deposits $37,280,000. The total losses, including 
those of recent failures which have had little time to declare dividends, 
aggregate $9,670,000. If the ‘total loss to depositors in forty-five years 
has only been $9,670,000, it is fair to assume that had these banks had 
the power to issue the currency provided in this plan, without any pre- 
ferred lien on the assets, the loss from such currency would have been 
in the proportion of the capital to the deposits, or about one-fifth, say 
$2,000,000 in the forty-five years, or about $45,000 per annum. When 
the Primary Guarantee Fund provided in Section 17 of the bill here- 
after set forth shall reach 3 per cent. of the capital of the banks of 
issue, which it must do before the prior lien of the notes is released, it _ 
will probably amount to about $30,000,000, or fifteen times what these 
banks would have lost in forty-five years. 

The protection afforded by Government supervision of the outstanding 
issue of every bank, and the reserve held against this issue is, of course, 
an added safeguard and security. Provision is also made for a much 
stricter examination of banks of issue than is now made of national 
banks. Special salaried examiners are provided, who are required to 
report upon the substance, as well as upon the form of each bank’s 
condition, with heavy penalties, in the event of a failure within one 
year after such examination, for any neglect of duty which may be 
discovered. 

PAR CIRCULATION 


It is, of course, necessary that currency should circulate everywhere 
at par. This plan provides that these bank notes shall be received by 
all national banks at par and by the Government for all dues, except 
duties on imports. It provides that any subtreasury shall redeem the 
notes at par and transmit them to the subtreasury of the district in 
which the issuing bank is located. These transmissions are made by 
registered mail, in special packages provided for that purpose, without 
postage cost; but all currency in course of transmission is insured by 
the Government for the benefit and at the expense of the issuing bank. 

To maintain currency at par there is one thing necessary and one 
thing only. The holder must be able at all times and practically in all 
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places to redeem the note in the money, which it represents. Hach note 
under this system has specifically inscribe dupon it that it is payable 
in gold—25.8 ounces, 9-10 fine to the dollar. No legislation can affect 
that contract, and there can be no depreciation so long as provision is 
made for this exchange when demanded. In this system the currency 
moves at the expense of the bank which issues it and without expense 
to the holder. 
ELASTICITY 


Through the subtreasury clearing houses, each located within one 
day’s mail of every bank of issue within the district, there is estab- 
lished a daily clearance of the currency of all banks in the district, just 
as bank checks are cleared in the clearing houses of any city. Specially 
prepared envelopes are provided by the Government for a daily ex- 
change between the subtreasury clearing house and every bank in the 
district. Each bank’s gold reserve is credited with all of the notes of 
other banks, which it transmits to the subtreasury, and debited with all 
of its own notes, which are transmitted to it by the subtreasury, and 
the balance is given in the envelope forwarded the bank each day. Of 
course, in cities where there is more than one bank of issue notes of 
such banks will be probably cleared, in like manner as their checks are 
cleared, through the bank clearing house of the city, and the expense 
of the insurance on the transmission mutually saved; so that the 
amount of currency cleared through this subtreasury will not be as 
heavy as might at first appear. 

A natural question would be: Will not such a system lead to infla- 
tion? I unhesitatingly reply that it will not. A bank sells its credit 
in two forms, bank-book credit and bank notes or currency. They are 
instruments of exchange with different functions and a demand for 
one will not be supplied by the other; for instance: During the 
Summer in the South there is little use for bank notes. Suppose a bank 
has loaned all the bank-book credit it has on hand—that is to say, all 
of its deposits and its capital, except its legal reserve, and has put out 
all of its bank notes for which there is any demand—suppose a bank 
in such condition should attempt to inflate its currency by offering it 
to a borrower who wants to borrow bank-book credit to pay some obli- 
gation or to purchase some article. The borrower takes it, because 
while inconvenienced he can use the currency for his purposes. He pays 
his debt, or he makes his purchase, and is satisfied. The creditor or the 
seller of the article, having no use for the currency, takes it to some 
bank for deposit, thus converting it into bank-book credit. The bank 
transmits it the same day; the first bank finds all the currency it has 
thus forced out back again in its vaults, and its gold reserve with the 
subtreasury short. Unless that reserve is at once made good it has 
to incur a penalty of 6 per cent., and if the shortage is permitted to 
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reach a certain point it has to face suspension and liquidation. Gold 
must promptly be sent off, which, of course, reduces the bank’s deposit 
reserves, and these in turn must be made good. There is no possible 
method of doing so, except by calling in loans, or by borrowing gold, 
or such currency as can be used as a bank reserve. In the meantime 
the bank-note currency it has thus issued is lying useless in its vaults. 
No depositor wants it and no other bank wants it. Again, let us sup- 
pose that a bank in New York shall attempt to inflate its currency by 
forcing it during the Summer upon some borrowing bank in Texas. The 
day of its arrival it is transmitted to the Texas subtreasury and con- 
verted into gold by the Texas bank. The Texas subtreasury in turn 
transmits it to the New York subtreasury the same day and draws on 
it for gold to recoup itself. The New York subtreasury presents it two 
days after to the bank of issue and demands other bank notes or gold 
to restore that bank’s reserve. There being no active circulation of 
currency in the Summer, the former, of course, is not coming over its 
counters, and gold has to be furnished. The currency thus put out is 
again in its vaults in less than a week, at a heavy cost for the time it 
has been in circulation. 

The expansion and contraction is automatic. It cannot be artificially 
disturbed to any serious extent. When there is no demand for the notes 
they cannot be kept out. On the other hand, when there is an extraor- 
dinary demand, such as occurs every Fall in agricultural districts, it 
can be supplied without resort to other communities; without disturb- 
ing bank transactions at other points; without any increase in the rate 
of interest and without an undue pressure upon the farmer to dispose 
of his products to his detriment. Even where the local demand cannot 
be entirely supplied by the local banks of issue, it will be very easy to 
obtain what is needed from banks in other parts of the country not 
similarly situated, and which would be glad of the opportunity for dis- 
posing of their surplus notes on easy terms. 


FLUIDITY 


One of the most important features of a currency system is provision 
for its flow easily and naturally to those portions of the country where 
it is needed without undue disturbances elsewhere and without increase 
in the rates of interest. By this system, any community can establish 
banks of issue, which can supply its needs without depending upon the 
favor or discretion of anyone. If the currency thus supplied is not suf- 
ficient its banks can borrow currency from anyone or more of hundreds 
of other banks whose issues are not in active demand upon such terms 
as they may make in open competition. Any system which places the 
control of the issue of currency in the discretion of any official or set 
of officials, whether appointed by the Government or by the banks, will 


238 THIRTY-SIXTH ANNUAL CONVENTION 


in all human probability cause friction and trouble, and ultimately 
force the system into politics; jeopardize its existence and bring on a 
panic in consequence. In this system there is no room for special in- 
terests. Every community is put upon the same plane and given the 
same opportunity. At the same time the provision for the fluidity of 
the currency is adequate to meet every demand upon it. And these 
demands are determined by the community itself, and not by any official 
or bureau located possibly many miles away and perhaps out of sym- 
pathy with its purposes and aims. 


ABUNDANCE 


The plan provides for 14% per cent. times the capital of the banks of 
issue as the limit for ordinary use, and an additional amount equal to 
one-half of the capital for emergency use. Assuming $700,000,000 as 
the combined capital of the banks of issue, this would provide 
$1,400,000,000, or more than twice the present bank-note issue. Of this 
amount $350,000,000 would be emergency currency. 


GoLp RESERVE 


Some provision must be made to secure gold to constitute the reserve 
necessary for the issuance of the currency. This gold or its equivalent, 
the gold certificate, is readily obtainable under ordinary conditions, but 
when a stringency arises or a panic is threatened it is necessary to have 
the means for importing gold, and this means must be so concentrated 
as to be effective beyond peradventure. The provision suggested is a 
bureau established by the Secretary of the Treasury for purchasing and 
holding prime foreign bills of exchange as an investment for the 
Primary Guarantee Fund and as security against Government deposits. 

The European banks of issue provide for such a contingency by hold- 
ing this class of bills, and as the Treasury Department holds the gold 
reserve under this system it would seem to be the only proper agency 
through which to secure more gold when an emergency arises. The 
emergency must, however, be sufficiently great for the Secretary to per- 
mit or compel the temporary substitution of domestic commercial paper 
held by the banks as security for these Government deposits, so as to 
allow the use of the gold as reserve for the issue of notes. The expense 
of the Bureau of Foreign Exchange is provided for out of the discount 
on the bills which constitute the “Primary Guarantee Fund.” The 
Government receives 1 per cent. interest on its deposits from the banks, 
and the banks receive the discounts on the foreign bills held as security 
for these deposits, less any losses which may occur, divided in the pro- 
portion of the deposits carried. Any bank is permitted, however, to 
buy its own bills and to deposit them with the Bureau for its own 
account. 
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In the event of war all national banks are compelled to come to the 
support of the Government, if called upon to do so, to the extent of 50 
per cent. of their capital stocks. The bonds which they are required 
to take bear 24% per cent. interest, and also constitute the same basis 
for currency as do the present 2 per cent. bonds; but this currency 
must be retired in ten equal annual instalments after the close of the 
war. 

The transition from the present system into a new system cannot 
be overlooked. The proposed plan provides that bond-secured currency 
shall be limited to one-half the capital stocks of the national banks 
and then retired in ten equal annual instalments. Inasmuch as pro- 
vision is made for the redemption of the 2 per cent. bonds and the 
profit on this kind of circulation can. be secured without risk, we can 
safely assume that the bond-secured currency would be $500,000,000. 

The entire issue of 2 per cent. bonds is only $730,000,000, of which 
$650,000,000 is held against circulation. It is safe to assume that the 
transition could be made by the sale of not more than $150,000,000 of 
bonds, which might very well be floated on a basis of 24% per cent. 

The silver coin and silver certificates are left intact, except that the 
silver on hand is to be used for fractional coin and further purchases 
to cease. This silver can constitute no menace as long as its redemp- 
tion in gold is a fixed law. It carries in itself a metal reserve equiva- 
lent to 50 per cent., and inasmuch as it constitutes the smaller currency, 
the demand for its redemption can never become very pressing. The 
United States notes (greenbacks) are to be converted into gold certifi- 
cates by a gradual process; and in a few years we would have a cur- 
rency composed of gold and its Government warehouse receipt, the gold 
certificate; silver and its Government certificate, and the bank note. 

The Secretary of the Treasury is directed to sell bonds bearing in- 
terest not exceeding 3 per cent., to redeem such 2 per cent. bonds as 
may be presented, and the Treasurer is instructed to redeem such as 
may be presented at a figure which it is not attempted to fix. 

How will this system affect the public, the Government and the 
banks? ; 

The Public would have an elastic currency that would supply its 
needs under all conditions, at rates lower and more uniform than those 
now enjoyed. Every community would have the means of securing for 
itself, out of its own resources, whatever amount of currency it desired 
through the establishment of a bank, or banks of issue, with sufficient 
capital to permit it to do so. This currency requires only $25 to be 
sent away in order to get $100 back. The present currency requires 
$106 to be sent away in order to get $100 back. 

At the outset the issue of notes is confined to such banks as have 
paid-up capital stocks of $250,000 or more and surpluses of at least 20 
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per cent. I think this is necessary for a beginning. We have seen that 
experience has shown that the losses sustained by depositors in such 
banks, during the forty-five years since the national bank system was 
inaugurated, has been less than $10,000,000. The larger the capital 
the smaller the chance of loss. If we take the banks with capital stocks 
of $1,000,000 or more and surpluses of 20 per cent. we find only five 
failures. From four of these there were no losses, and from the fifth, 
which has not been completely liquidated, there only remains now a 
loss of $360,000. 

As soon as the bank examiners are trained in the more thorough and 
rigid examinations provided in the bill, and the system has gotten into 
thorough working order, I believe there will be no difficulty in extend- 
ing this privilege of issuing notes to smaller banks. 

The total losses of depositors in all national banks during the entire 
period of forty-five years has been less than $48,000,000, an average of 
about $1,050,000 a year. The note issue was less than one-sixth of the 
deposits and the loss on unsecured notes would have been less than 
$175,000 per annum. 

The average circulation of bank notes has been about $330,000,000. 
One-half per cent. on this amount would be $1,650,000, or more than 
nine times the loss. Moreover the public see a fund accumulating 
which in time will protect deposits also. The bill provides that this 
guarantee of deposits shall not go into effect until the fund has reached 
5 per cent. of the capital stocks of the banks of issue—probably about 
$50,000,000. Then $20,000,000 of it will be available for the protection 
of the deposits. This is more than the aggregate deposits of all national 
banks failing in any one calendar year and more than three times the 
aggregate of the actual losses sustained during any one calendar year. 
The public might very well expect then, in the course of ten or twelve 
years, through the accumulations of the Primary Guaranty Fund, to 
have national banks of $100,000 or less capital and a 20 per cent. sur- 
plus supplying a safe, sound and elastic currency, three-fourths of which 
would be added resources for the community in which the bank is 
located, and at the same time furnishing depositories from which the 
depositor can draw out his deposit at any time on demand, whether the 
bank is solvent or insolvent. , 

The Government would receive 2 per cent. on the currency issued 
under this system (of which % per cent. is held in trust, but ultimately 
this belongs to it), in place of 4% per cent. under the present system; 
but would lose from % to 1 per cent. on the refund of its 2 per cent. 
bonds. It would also lose the expense of maintaining the subtreasuries 
and the salaries of the bank examiners, but the net results would be 
much in its favor. 


The Banks would rid themselves of the dangerous 2 per cent. bonds, 
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and would make a handsome profit without any practical risk what- 
ever; because the prior lien on the assets of the bank, which the notes 
carry, assure their payment beyond peradventure. It has done so in 
Canada, and would have done so in this country at all times since 
1864. When the prior lien is released the Primary Guarantee Fund is 
far beyond any possible demand upon it. The profit on this currency 
would be the difference between 2% per cent., which is its net cost, and 
the rate obtainable for it. This profit would not be sufficient to attract 
many of the larger banks of New York, Chicago and the great money 
centers, if there is any serious risk of being called upon for any portion 
of the 5 per cent. of their circulation, for which they are liable; and 
hence to make the system effective the provision for the notes carrying 
a prior lien on the assets of the bank is a necessity until a sufficient 
Primary Guaranty Fund is accumulated to provide against all con- 
tingencies. At the same time it is necessary for the public to feel that 
all the banks are ultimately behind the currency, to establish that abso- 
lute confidence needed to prevent any possible apprehension that may 
grow into a panic. The Primary Guarantee Fund, which comes from 
the tax on the banks themselves, is also used for the purpose of securing 
deposits which do not draw interest after it has reached 5 per cent. of 
the aggregate capital of the banks; but only that portion of it which 
exceeds 3 per cent. of this aggregate capital. This provision should go 
into effect in about twelve years, possibly a year or so earlier. 
The plan in detail is as follows: 


A Britt To EstTasiisH A NATIONAL BANK-NoTE CURRENCY SysTEM 


Section 1. On January 1, 19.., the limit of the bond-secured cur- 
rency of every national bank shall be 50 per cent. of its capital stock, 
and this limit shall be reduced by 5 per cent. of the capital stock each 
year thereafter until retired. 


Src. 2. Any national bank having a capital of at least $250,000 and 
a surplus of 20 per cent, may become a bank of issue, and during 19.. 
order currency from its subtreasury to an amount not exceeding 50 
per cent. of its capital, upon depositing with the United States Treas- 
urer 24% per cent. of its capital and with said subtreasury an amount 
of gold, gold coin or United States gold certificates equal to 20 per 
cent. of the currency ordered, which 20 per cent. of currency outstand- 
ing and uncanceled shall be maintained with the said subtreasury as a 
currency reserve. Hach year the amount of this currency may be in- 
creased 5 per cent. of the capital stock of the bank, to take the place 
of the same amount of retired bond-secured currency, upon the condi- 
tions herein prescribed. This currency shall be issued in fives, tens and 
twenties, as desired by the bank. 
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Src. 3. In addition to the currency hereinabove provided, every bank 
of issue shall have the right to take out a further amount of currency 
to the extent of 50 per cent. of its capital; provided, that the gold 
reserve to be maintained with its subtreasury shall be 50 per cent. for 
the first half thereof and 66% per cent. on all in excess of this half. 


Sro. 4. Every bank of issue shall pay semi-annually on January lst 
and July 1st a tax of 1 per cent. on the average amount of this cur- 
rency in circulation (not counting that in its own vaults or possession) 
during the previous six months, less the average gold reserve main- 
tained by said bank with the subtreasury of its district in excess of 
20 per cent. of its currency outstanding and uncanceled, and less the 
average gold reserve with the United States Treasurer in excess of 5 
per cent. of its average circulation; and also a tax of 3 per cent. on the 
average deficiency in this gold reserve during said period. Excess shall 
not offset deficiency. Each shall be computed separately. 


Src. 5. Should the President and his Cabinet concur in deeming the 
emergency sufficient, they may authorize the issue of a still further 
amount of currency, not exceeding 50 per cent. of the capital of each 
bank of issue, against which a gold reserve may be dispensed with and 
- assets of the said banks substituted therefor, but these assets must, in 
the judgment of the Deputy Comptroller of the district, exceed in value 
by 331%. per cent. the currency issued. The tax upon this currency shall 
be at the rate of 2 per cent. per annum, but its circulation shall be 
limited to ninety days from the date of authorization, after which 
period the tax shall be at the rate of 10 per cent. per annum until re- 
tired. 

Src. 6. The notes of a bank of issue shall have a prior lien upon its 
assets until the Primary Guaranty Fund hereinafter provided shall 
reach 3 per cent. of the aggregate capital of all banks of issue, and 
shall draw 5 per cent. interest from the day of presentation at the place 
of payment, if then unpaid, until the subtreasurer shall publish notice 
of a readiness to redeem them. It shall be the duty of the subtreasurer 
in charge of such subtreasury to stamp upon each note the date of such 
presentation whenever it be not paid. 


Src. 7. No bank shall be permitted to take out or keep out any cur- 
rency herein provided until and unless it shall have in circulation its 
bond-secured currency to the full limit herein prescribed. 


Src. 8. Every note issued under this Act shall bear upon its face 
the following inscription: 


“This Note is guaranteed by the National Banks of Issue of the 
United States of America, and is redeemable in gold—25.8 ounces, 9-10 
fine to the dollar—at United States Subtreasury No. ., EY 
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Sec. 9. The currency herein provided shall be received by all national 
banks at par, and by the Government for all dues, except duties on 
imports. 


Sec. 10. Each bank of issue shall pay in gold into the United States 
Treasury 2% per cent. of its capital, which shall be increased by %4 
per cent. each year until the total shall reach 5 per cent. of its capital. 
The gold shall constitute a portion of the guaranty fund for the 
protection of the currency provided herein. Whenever this fund shall 
be depleted by more than 1 per cent. of the aggregate capital of all 
banks of issue, then each bank of issue shall be assessed proportionately 
by the Comptroller the amount necessary to keep it intact, in the fol- 
lowing manner: 


As soon as its impairment shall have reached 1 per cent. of the said 
ageregate capital the Comptroller shall assess each bank of issue 1 per 
cent. of its average circulation for the previous twelve months, and so 
on. At the end of every calendar year he shall make an exact adjust- 
ment by assessment, to meet any deficiency, or by distribution of any 
surplus; provided, however, that no greater amount than 5 per cent. 
of the circulation may be assessed in any one calendar year. 


Sec. 11. Subtreasuries shall be established by the Secretary of the 
Treasury in as many Treasury districts as may be necessary to bring 
every national bank of issue within less than twenty-four hours, by 
mail, of at least one subtreasury, and each subtreasury district shall 
be numbered. Each bank of issue shall sele¢t its subtreasury with the 
approval of the Comptroller of the Currency, and may change with his 
approval. - 


Src. 12. Each subtreasury shall keep on hand at all times currency 
of every bank of issue in its district to an amount not less than the 
capital stock of said bank. 


Sec. 13. Every subtreasury shall also constitute a currency clearing 
house and shall transmit daily to each bank of issue in its district, all 
of said bank’s currency received by it from other banks or subtreasuries, 
unless otherwise provided herein, or otherwise directed by the bank 
itself, debiting said bank’s gold reserve with the amount transmitted, 
and it shall credit said gold reserve with all the currency of other 
‘banks of issue which may be received from said bank. It shall also 
exchange daily with every other subtreasury the currency of their 
respective districts. Every subtreasury shall redeem upon demand the 
notes of every bank in its district, in gold coin or gold certificates, to 
the extent of the gold reserve of the bank and the guarantee fund with 
the United States Treasurer provided herein, for the maintenance of 
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which in strict compliance herewith the Government pledges its full 
faith. The balance to the credit of any bank of issue with its sub- 
treasury, in excess of the reserves herein required, may be counted as 
part of its deposit reserve. 


Src. 14. Whenever the gold reserve of any bank of issue with its 
subtreasury shall fall below 50 per cent. of that hereinabove provided, 
no more currency of said bank shall be transmitted it until its full 
reserve shall have been restored, and if not restored within thirty days 
it may be suspended by the Comptroller at his discretion. If the de- 
fault shall continue sixty days, or if the deficiency shall fall below 30 
per cent. of the required amount, and so continue ten days, it shall be 
suspended and liquidated or reorganized by the Comptroller. 


Src. 15. The Post Office Department shall furnish every national 
bank of issue in time for use an envelope of suitable size and good 
texture, corresponding to each day in the year. These envelopes shall 
have printed upon them the day of the month and the words “Currency 
for Subtreasury No. ...... » A like number of envelopes, similarly 
stamped, shall be furnished the subtreasuries herein established. These 
envelopes shall be exchanged each day between the national banks of 
issue and the subtreasuries, whether there are any bills for transmission 
or not. The envelope from the subtreasury shall always contain a 
statement of the bank’s balance with it, and that from the bank, a 
statement of its own bills on hand. These envelopes must be delivered 
and received by some designated agent or agents of the banks and sub- 
treasuries to the postmaster or his designated agent, and receipts given 
for each delivery. Each envelope mailed by a bank of issue shall have 
the name of the bank written or stamped upon it. It shall be the duty 
of every postmaster of a city or town in which a national bank of issue 
or subtreasury is located to keep a daily record of these envelopes, and 
to report to the Department promptly any failure to receive or deliver 
one of them day by day from and to each national bank of issue in his 
city or town. No postage or registry charge will be required on these 
exchanges. Any misstatement made in these exchanges shall be pun- 
ishable by a fine of not more than $5,000, or imprisonment not longer 
than one year. 


Src. 16. The Comptroller shall insure all moneys transmitted to and 
from the subtreasuries for the benefit of the banks of issue, and charge 
each with its proportionate expense as determined by its bills in course 
of transmission. These amounts shall. be charged up monthly against 
each bank’s gold reserve with the subtreasury of its district. 


Sec. 17. Out of the tax collections provided in sections 4 and 5 there 
shall be set aside 25 per cent. thereof, to be known as the “Primary 
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Guaranty Fund”; to be primarily liable for any loss incurred through 
the notes issued hereunder, and to be accumulated and held in trust, 
not only for the redemption of the said bank notes, but for the guaran- 
tee and payment of depositors of banks of issue, whose deposits draw 
no interest, under the following conditions, to wit: for the redemption 
of the notes of the banks of issue exclusively up to an amount equal 
to 3 per cent. of the aggregate capital of the said banks, and as to all 
amounts in excess thereof, for the redemption jointly of both the notes 
and deposits, which draw no interest, and subject to draft for either 
purpose without preference; provided, however, that the guarantee of 
deposits shall not go into effect until the fund shall reach 5 per cent. 
of the aggregate capital of said banks of issue at the time. 


Sec. 18. Any bank of issue may cease to be such and withdraw after 
ninety days’ notice of an intention of so doing, given in writing to the 
Comptroller of the Currency, and the payment of all obligations which 
shall have accrued up to the date of withdrawal. In that event it shall 
be entitled to a return of the 5 per cent. guarantee fund deposited with 
the Treasurer. 


Sec. 19. All banks of issue may become reserve banks with the same 
privileges and upon the same restrictions as banks in reserve cities, 
upon filing with the Comptroller a notice to that effect. 


Sec. 20. Any bank of issue receiving on deposit more than eight 
times its paid-up capital shall pay the United States Treasurer interest 
on such excess at the rate of 4 per cent. per annum. Provided, that an 
application for increase of capital, which increase is actually made 
within ninety days, shall relieve any bank from this tax from the date 
of its receipt by the Comptroller and to the extent of the increase. Any 
receipts from this section shall be added to the fund provided in Sec- 
‘tion 17. 


Sec. 21. Every national bank of issue shall be examined not less 
than three times during each calendar year, and the examiner shall 
inelude with his report a certificate to the effect that he has examined 
into the value of the assets of the bank of issue, and that to the best 
of his knowledge and belief its capital is intact. Hach Examiner shall 
be paid by the Government, and shall receive no compensation of any 
kind from any national bank of issue or its officials. No Bank Exam- 
iner shall be permitted to examine any bank twice in succession. 


Src. 22. Whenever any Bank Examiner shall report that the capital 
stock of a bank of issue is, in his judgment, impaired, he shall state 
in said report specifically the items which in his judgment cause such 
impairment. A copy of this shall at once be furnished to said bank, 
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and it shall at the same time be required, within ten days, to appear 
before the Deputy Comptroller in charge of the district to which said 
bank belongs, either to satisfy him that the Examiner is mistaken or 
to give satisfactory assurance that the capital will be made whole 
within such time, not exceeding sixty days thereafter, as the said 
Deputy Comptroller may determine. 


Src. 23. In the event of the suspension or the failure of any bank of 
issue it shall be the duty of the Deputy Comptroller to make an ex- 
amination of all reports filed by the Bank Examiners during the year 
previous thereto, and in the event he shall find that through the incom- 
petency, neglect or deliberate act of any Bank Examiner, an impair- 
ment of its capital existing at the time of the examination was not dis- 
closed to the Deputy Comptroller, then such Bank Examiner shall be 
discharged, and he shall not be re-employed in any Government or 
national bank service. 


Sec. 24. The Treasurer of the United States shall redeem any 2 
per cent. bond of the Government, presented as hereinbelow described, 
atter Januanys oO, sevtine eee Provided, that these redemptions 
shall only be made on January Ist and July Ist in each year, and also, 
that notice of not less than sixty days be given the Treasurer, in writing, 
of an intention to ask redemption, together with a deposit of the bonds, 
or of security for their production to an amount not less than 5 per 
cent. of the bonds to be redeemed. 


Src. 25. All Treasury notes and United States notes shall be con- 
verted into gold certificates or retired as rapidly as practicable, not 
exceeding ten years from the passage of this Act, and until retired the 
gold reserve against them shall be preserved at the present ratio. 


Src. 26. The Secretary of the Treasury is hereby authorized to issue 
and sell as many bonds as he may find necessary to make the redemp- 
tions provided in the last two sections; said bond not to bear a greater 
rate of interest than 3 per cent., nor to run for a longer period than 
thirty years. 


Src. 27. All fractional silver shall be coined from the silver dollars 
now on hand, and the silver certificates representing such called in. 
Silver certificates shall be issued in ones and twos, to as great an 
extent as practicable. 


Src. 28. In the event of the Government becoming involved in war, 
every national bank shall proportionately be obliged to take at par, 
bonds of the United States, bearing interest at 2% per cent., not 
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exceeding the difference between what they are at the time holding 
against currency, and 50 per cent. of their capital stocks; and they 
may issue currency against these additional bonds in the same manner 
they now issue it against Government 2 per cent. bonds, and upon the 
same terms. This currency shall be retired in ten equal instalments, 
beginning with the year after the war closes, and the Government shall 
redeem the bonds at such times at par. 


Src. 29. All of the 5 per cent. Guaranty Fund must be held in gold 
bars or coin, but the Secretary of the Treasury shall establish a bureau 
for the purchase of foreign prime bills of exchange, and shall invest 
and keep invested the reserve revenue provided in Sections 17 and 20, 
in such foreign bills of exchange, until such times as the gold may be 
needed for the redemption of currency or other emergency. The ex- 
pense of employing an agent or agents, and of maintaining agencies 
for this purpose shall be deducted from the interest received on the 
bills of exchange of the “Primary Guaranty Fund,” to the extent to 
which it may go. 


Sec. 30. It shall be the duty of the United States Treasurer to dis- 
tribute the funds of the Government as nearly as practicable amongst 
the banks of issue in proportion to the business done by the Government 
in the territory tributary to them. Provided, however, they shall keep 
with the said Bureau of the Secretary of the Treasury acceptable prime 
foreign bills of exchange to cover the average deposits, or the Bureau 
will purchase without expense but at the bank’s risk such bills, and 
provided also they will pay 1 per cent. on average balances. Provided 
further, that whenever the conditions of the country, in the opinion of 
the Secretary of the Treasury, warrant it, he may suspend this require- 
ment and permit or require the substitution of other assets of the said 
banks for a period not longer than six months. This shall not be re- 
peated at shorter intervals than one year. Provided further, that no 
reserve shall be carried against these Government funds while secured 
by foreign prime bills of exchange. Provided also, that when the de- 
posits exceed one hundred million dollars, this provision may not apply 
to the excess at the discretion of the Secretary of the Treasury. 


Src. 31. The United States Treasurer shall report each quarter the 
average deposit carried by the Government with each depository, also 
the total amount of business done through each depository. He shall 
mail these to each Senator and Member of Congress, and to each 
depository. 

The plan is, of course, crude in many respects, and no doubt contains 


features which are not feasible in the exact shape in which they are 
presented; but I believe it incorporates a system which can be beaten 
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into perfect shape, so as to supply the kind. of currency which the 
country wants; which will give it rest from the annual strain from 
which it now suffers during the harvest season, and also from the 
panics which the lack of elasticity in the present system has so often 
brought upon it. (Applause.) 


Ture Presipent: Gentlemen, there are a few announce- 
ments which the General Secretary wishes to make, which will 
detain you just a moment, the first of which would be to let 
you know that on Friday morning you will have a continued 
discussion of the currency question. Senator Burton of Ohio, 
one of the most prominent members of the Monetary Commis- 
sion, has finally consented to be with us at that time. His 
address is placed on the program for ten thirty; the chances are 
it will be reached earlier than that time. Mr. Secretary, I be- 
lieve you have some announcements. 


GENERAL SECRETARY FarnswortH: ‘There is a letter here 
from the Southern Pacific Company regarding sleeping-car ac- 
commodations. What is stated by the Southern Pacific relative 
to this matter may apply to the various other lines, as some of 
the special trains I understand have been abandoned. The 
Southern Pacific says, “Would appreciate the favor very much 
if you could arrange at the close of this afternoon’s session to 
notify visiting bankers who will return via our line individually, 
to secure their sleeping-car reservations as early as possible. It 
is our understanding that a couple of special trains were re- 
leased. at this point, and we will, therefore, have quite a number 
to take care of, which we will do, arranging for whatever extra 
equipment is necessary.” j 

Now, in regard to the certification of railroad certificates—that 
is an important matter. Those of you who have railroad certifi- 
cates that have to be validated or countersigned should give this 
attention. This comes from Mr. Fitzwilson, who has taken charge 
of the railroad end of it, and has prepared the literature which 
has been sent out from time to time. “It is important that those 
attending our Convention holding railroad certificates which were 
issued in connection with fare and one-third for the round trip, 
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turn the same in to registration headquarters of this Association 
as promptly as possible. It is necessary to collect. fifty of these 
certificates before the attendance of the parties holding the same 
can be certified to. When this is done the railroad agent in 
this city will be advised, and he in turn will notify all railroad 
offices that these certificates may be honored, thereby allowing 
the holders of same to secure a rate of one-third fare for the 
return trip. These certificates were issued principally in the 
Pacific coast States section.” 


All delegates from the States of Washington, Idaho, Oregon 
and California who hold receipts for railroad tickets purchased 
on the certificate plan are requested to leave the receipts with 
Assistant Secretary Fitzwilson at the registration office, Hotel 
Alexandria, as it is necessary that fifty or more receipts be ex- 
hibited by him to the railroad authorities in order to obtain 
the reduced rate for the return trip. 


The local committee has asked me to state in connection with 
their telegram to the effect that unusual facilities have been 
extended by the United States Long Distance and Pacific Tele- 
phone Company, also Home and Pacific Telephone Companies 
for local service, as follows: “In your official program you fail 
to give the Home Telephone Company any credit for what they 
have done for us.” JI will say that if that information does not 
appear in the official program it is because we did not receive 
it, because we were very particular to have everything incor- 
porated. He further states, “Let me explain further that we 
have in this city the Pacific Telephone Company, usually called 
the Sunset (The Bell), which owns both local and long distance 
phones; also the Home Telephone Company, which is a local 
opposition company operating local telephones only, and the 
United States Long Distance Telephone Company, which is 
an entirely separate corporation and operating in opposition to 
the Pacific Long Distance. I make this long explanation to 
familiarize you with the different companies.” 


Remember, gentlemen, the business session of the Trust Com- 
pany Section all day to-morrow in Berean Hall, which is one 
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of the halls in the front of this building, and the Organization 
of Secretaries, which is held in Choral Hall all day to-morrow ; 
the Savings Bank Section meeting Thursday, October 6th, in 
Berean Hall in this building, and the Clearing House Section, 
which meets in Choral Hall on Thursday, October 6th. Whether 
you are delegates or not you will be welcome there, and there 
will be some very excellent papers and addresses on the program. 
That is all, Mr. Chairman. 


THE PresIpENT: The next regular order of business on the 
program is the roll call of States. 


Mr. T. R. Preston of Chattanooga, Tenn.: Mr. President, the 
hour is late, and I would suggest that we dispense with that. I 
move that we dispense with the roll call of States, and request 
the Vice-President of each State to hand in his report, to be 
incorporated in the proceedings of this Convention. 


(The motion was duly seconded and carried.) 


REPORTS OF VICE-PRESIDENTS FOR THE DIF- 
FERENT STATES AND TERRITORIES 


The following reports were received by the General Sec- 
retary : 


ALABAMA 


Mr. W. P. G. Harpine of Birmingham: Alabama has pro- 
duced this year at least 1,200,000 bales of cotton and about 
65,000,000 bushels of corn. Its output of pig-iron for the cur- 
rent year will approximate 2,000,000 tons and its production of 
coal about 14,000,000 tons. 

Our farmers are receiving the highest prices for cotton that has 
been paid them in nearly forty years, and the cash value of farm 
products in Alabama this year will not be very far from 
$150,000,000. 
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Based upon this statement of facts the conclusion is that our 
people are prosperous. There has been a marked increase dur~ 
ing the last ten years in the population of the mineral districts, 
and the growth of the city of Birmingham from 38,000 people 
in 1900 to 132,500 in 1910, an-increase of 245 per cent., has 
attracted the attention of the world. The next ten years should 
establish firmly the position of Alabama as one of the most 
prosperous and progressive States in the Union. 


‘ALASKA 


Mr. Wm. T. Perkins, Nome: 


Mr. President and Members of the American Bankers’ Associa- 
tion: 


Alaska is to-day the land of gold—but to-morrow, under the 
stimulus of railroad construction, the land of coal and agricul- 
tural development. 

Alaska, although hampered by a bureaucratic government at- 
tempting from Washington to legislate and govern thirty thou- 
sand of the very best white people on earth who are able, and 
ought to be allowed, to govern themselves, yet pours from her 
placer deposits the golden stream into the Seattle Assay Office 
and her yearly crop of newly-made millionaires by investment 
add to the prosperity of the Pacific Coast cities. 

Alaska needs but two things to make her the most prosperous 
of great countries—the right to govern herself and railroad high- 
ways into the interior to connect her open ports with her great 
waterways. Give her these and she will take care of herself, and 
add to the prosperity of the whole country. 

Alaskans are conservationists, and have always been true con- 
servationists, but they want development of Alaska’s resources 
by the Alaskan pioneers of to-day, hand in hand with capital, 
which they welcome, but they are, and will be, united against 
any attempt to conserve their resources for capital alone, or the 
development of them by capital alone. How long would the 
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people of Pennsylvania buy coal from Nova Scotia to run their 
factories and their railroads and let their own vast coal deposits 
lie undeveloped? But to-day the people of Pennsylvania and 
the East, under the plea of conservation, are forcing Alaskans 
to buy coal in British Columbia to be burned at Nome and on 
the Yukon and on the steamers plying to her many ports in 
the Southwest, while a procrastinating government refuses jus- 
tice to some pioneer coal entrymen, against whom no charges 
have ever even been possible. 

I cannot confine my remarks to the lines indicated by your 
Chairman, for Alaska to-day is not commercial, manufacturing 
nor agricultural—she will be all these in the future, but to-day 
she is simply a great storehouse of mineral wealth awaiting 
intensified development, and all other limes are but moving 
along as adjuncts of her mining industry. The rich placers, 
which a few years ago startled the world, are still producing, 
and under the improved methods of mining with great ditches, 
conveying and utilizing her waters, and with the installation 
of gold dredges, her output of the precious metal from now on 
will constantly increase. 

I am glad to report that the new camps on the Iditarod, the 
Kuskokwim and the Kobuk promise to be rivals in production 
of Dawson, Nome and Fairbanks, while, if you will permit me 
to prophesy, the many and marvelously rich quartz mines of 
both gold and copper, which we are just commencing to open 
up, will in the next ten years make Alaska lead the world in 
production. 


ARIZONA 


Mr. Luoyp B. Caristy, Phoenix: 


Arizona is experiencing the most prosperous year in its his- 
tory. The population and wealth of this Territory have increased 
marvelously during the year 1910. Great numbers of people 
have settled in the Territory and have brought with them their 
money to invest in agricultural lands in its fertile valleys or 
to buy mines in its mineral-laden mountains. 
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We have been well advertised throughout the whole country 
through the passage of the act of Congress admitting Arizona 
to statehood and also through the building of the famous Roose- 
velt dam on the Salt River. The dam will be completed in 
March, next, and will be opened by Colonel Roosevelt at that 
time. 


The constitutional convention meets in Phoenix, the capital 
city, this month, to frame a constitution for the new State. 
With the final consummation of these two, we confidently ex- 
pect an even more rapid growth in population and an inflow of 
capital seeking investment in our rich industries. 


Arizona is an empire within itself. To it belongs the Grand 
Cafion of the Colorado, the greatest natural wonder in the 
world, the Roosevelt dam, holding back the flood waters of the 
Salt River and forming the largest artificial lake in America. 
This impounded water will be used in irrigating 300,000 acres 
of land surrounding Phoenix, the most fertile area in our 
whole country. Within its borders are high mountains and 
plateaus covered with vast areas of pine and cedar timber, and 
from these mountains is mined more copper ore than from the 
far-famed Lake Superior district. Large values of gold and 
silver are also mined. Upon the mountain sides range vast herds 
of cattle, horses and sheep. Arizona is one of the chief wool- 
producing States. 

In the central and southern part of the Territory and at a 
lower altitude are found great agricultural valleys that are 
highly cultivated. In these valleys grow luxuriant crops of 
alfalfa and grain interspersed with groves of orange, lemon, 
olive and date trees, and orchards of peach, pear, apricot and 
apple trees. On the green alfalfa fields feed cattle fattening 
for the markets of the East and West and thousands of os- 
triches. The cultivation of the sugar beet and Egyptian cotton 
has lately been undertaken with great success. 


The transportation of our products to the market has been 
in the past our greatest problem. But now the Santa Fe and 
Southern Pacific Railroads are building a network of lines 
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throughout the Territory, and they are reducing freight rates 
to where we can compete with other localities. 

Arizona has extremes in climate owing to the wide difference 
in altitude in valleys and plateaus. In the summer months the 
low valleys are dry and hot, while the mountain regions are 
delightfully cool and pleasant. In the winter time the moun- 
tainous regions have a temperature similar to that of Illinois, 
while the valleys are warm and pleasant. The sun shines every 
day and the flowers bloom out of doors all the winter through. 

From the recent proceedings of the Territorial Board of 
Equalization I have gathered the following figures as to the 
taxable wealth of Arizona: 


Land and slim provements.. a.m. <..0- ts ecr -s $12,625,000 
Mines and Mining Property............ 19,715,000 
Towns and Citys Property 7.5 ns as 5-9 25,000,000 
Ve SCC Kenta. wrcm ener. en ee each 7,450,000 
Railtodas o>, es ayteea ce eine te eee ee eee 13,210,000 
All otherS Property: sa. ane oe ne 10,000,000 

otal 2s htc men Segesonter te ee eee $88,000,000 


During the year 1909 the gross output of Arizona mines was 
as follows: 


Copper ¥. ic ieth ss, a Stave eee ney eee 300,000,000 pounds 
Gold ies ie Y acs. eats eee eae 132,000,000 pounds 
Silver intsa wake in eee ae 2,348,000,000 pounds 


making a total value of $43,000,000. 

The banks of Arizona have prospered in like proportion to 
all other business. We have 37 State banks and 13 National 
banks within the Territory. Under the recent call of the Comp- 
troller of the Currency the National banks showed deposits of 
$6,665,577.00 and total resources of $9,251,319.00. On the 
same date the State banks made reports to the Territorial Comp- 
troller showing deposits of $11,254,627.00 and resources of 
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$13,893,291.00, making a total of bank deposits for Arizona of 
nearly $18,000,000.00 and resources of over $23,000,000.00. 

Gentlemen, as you return to your Hastern home from this 
beautiful city of Los Angeles, we, the Arizona bankers, invite 
you to stop over in our Territory and view our Grand Canon, 
our great Roosevelt Dam and the wonderful irrigation system 
drawing from it, our mountains and valleys, and learn for 
yourselves of the future possibilities of our new State. For we 
confidently expect in the not far future to become at least a 
small factor in the financial system of our great country. 


ARKANSAS 


Mr. E. T. Reaves, Little Rock: 


Mr. President, Members of the American Bankers’ Association, 
Ladies and Gentlemen: 


I feel greatly honored in having been selected by the Arkansas 
Bankers’ Association to represent them on this occasion, and as 
there are so many others to follow, I will not occupy your time 
in preliminary remarks, but will proceed with my report. 

There has been a steady and satisfactory improvement in 
banking conditions during the past year, and with the present 
crop prospects and other industries we look for greatly improved 
conditions during the next twelve months. 

The indications are that we will raise approximately 850,000 
bales of cotton, which should bring something like $62,500,000, 
while an additional $15,000,000 should be realized from the 
cotton seed. Our cotton has taken first premium at all the 
World’s Fairs. 

Our corn crop is the largest ever gathered in the State, 
reaching an aggregate of 100,000,000 bushels, which, on a per- 
centage basis, places Arkansas at the head of the list, according 
to the Government Report. We will realize approximately 
$50,000,000 from this crop. 


Our agricultural products raised this year amount to $285,- 
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000,000, while our lumber, shingles and like products amount 
to $195,000,000. 

We have the only diamond mines in the world outside of 
Africa. More pearls are found in the rivers of Arkansas than 
any other State in the Union, many of them selling as high 
as $10,000 each. 

We have the largest bauxite fields in the world near Little 
Rock, which supply nearly all of the aluminum used. 

We have sixty of the hottest springs. in this or any other 
world at Hot Springs, and the party who first attempted to 
drink from one of themwent up in the air yelling to his comrades, 
“Move on! Hell is not half a mile from here.” 

We have the largest cold-water spring in the world at Mam- 
moth Spring, which forms a full-sized river at its source. 

Arkansas produces silver, galena, marble, slate, oil stone 
and clays of every description. We have the largest deposit 
of coal west of the Mississippi River, which is all smokeless. 

It is conceded that we have the finest fruit country in the 
world, our fruit taking first premium at all fairs and expositions 
where exhibited for the past twenty-five years. ‘Two counties 
in Arkansas, according to the United States census, Benton and 
Washington, have more apple trees than any other counties 
in the United States, Niagara County, New York, being third. 

We have more timber and a greater variety than any other 
State and furnish about three-fourths of all the hardwood pro- 
duced in the United States. 

We have the largest and finest deposits of building stone in 
this country, not excepting Vermont. Our trap-rock material 
for road building, etc., the supply of which is inexhaustible, is 
considered the best to be had. 

Our newest industry is rice, which is conceded to be the 
best raised in this country, and the prospects for this season are 
very flattering indeed. The land best adapted for the culture 
of this product is that section of the State which a few years 
ago was considered of little or no value. This same land is now 
in demand at from $50 to $100 per acre. 

We now have four agricultural colleges in operation, which 
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are educating our farmers to improve their condition greatly, 
and the results are beginning to be manifest and are thoroughly 
satisfactory. 

Climatically Arkansas is ideal, having four distinct seasons, 
none of which are severe, our winters being exceptionally de- 
lightful and greatly enjoyed by many visitors from the colder 
climates. 

These are only a few of the wonderful resources of our State, 
and one can scarcely realize the great inducements to capital 
without visiting Arkansas and coming in personal contact with 
its many attractive features. 

You can readily see from these statements that Arkansas 
is in a very prosperous condition, and bank balances should be 
greatly increased during the coming year. 

In regard to the citizenship of our State, they are the most 
hospitable people on earth. This is proven by the fact that 
the world-famous music, “The Arkansas Traveler,’ is by an 
Arkansan, and all that is necessary in Arkansas is to show that 
you can whistle the tune and the world is yours. As Gilmore 
and Sousa, the great bandmasters, said, “Arkansas in this soul- 
stirring music has glory enough for all,’ but we can spare a 
liberal share to you fellow members. 

It is my privilege, as well as my pleasure, to extend to each 
of you a most cordial invitation to visit us, and I will assure 
you a warm and hospitable reception. 


CALIFORNIA 


Mr. James K. Lyncou, San Francisco: 


The story of California is more than a twice-told tale, and I 
will not weary you by telling it over again. 

But there are certain changes in conditions which it may 
be of interest to note. California long since ceased to be a 
one-crop State. Though still a large producer of wheat, it is 
no longer an exporter of wheat. Though continuing to furnish 
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to the world gold and wool, wine and lumber, yet these com- 
modities, valuable as they are, will soon be overshadowed by 
the importance of its dairy products. 

Irrigation, which was begun over forty years ago in the 
country around Fresno, has been extended throughout large 
sections of the San Joaquin Valley and wherever water is made 
available agriculture changes in character from a gamble to a 
certainty. 

The valley of the Sacramento is now undergoing the same 
process. The big wheat ranches are being cut up, laid off for 
irrigation and sold in moderate sized farms. Where this is 
done alfalfa becomes the chief product and dairying the chief 
industry. The production of butter is increasing so rapidly 
that it is probable that in two years California will be an ex- 
porter of butter. 

Concurrently with irrigation reclamation is proceeding; vast 
tracts of tule lands along the Sacramento and San Joaquin 
Rivers are being reclaimed and the rich, black soil produces 
enormous crops of beans, potatoes, asparagus and all kinds of 
vegetables. As the production of wheat has diminished, the 
production of barley has increased until this year the crop 
has reached the record proportions of over 700,000 tons, of 
which more than 200,000 tons will be exported. 

In the production of fruit California has long stood pre- 
eminent, but every year increases the acreage and places the 
industry on a more assured basis. Improved methods of grow- 
ing, packing, shipping and marketing are gradually making this 
a staple industry, widening the market and steadying the price. 
You will have an opportunity of seeing the orange and lemon 
groves which have made Southern California famous and you 
will note that here irrigation is a matter of course. Not only 
the flow of the streams, but the “waters under the earth” have 
been utilized, and now with splendid enterprise Los Angeles 
is bringing a river from the eastern slope of the mountains 
through and across the Sierras for the municipal uses of what 


is going to be one of the world’s great cities and—for more 
irrigation. 


ri An : 
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San Francisco is trying to bring the waters of a river on 
her own side of the Sierras to her doors, but is being blocked 
by interested corporations, cleverly working through misguided 
people (sometimes called nature lovers) from using as a reser- 
voir site a mountain valley, the. greater portion of which she 
owns in fee simple. 


May I be permitted to say that there are no greater nature 
lovers than the people of San Francisco and that they have 
neither wish to, nor intention of, spoiling the Sierra Nevada 
Mountains and that the addition of one more to the thousand 
lakes which gem the range will not spoil it, it is too big! 


While the principal seat of the orange industry is in South- 
ern California, it also extends into the central part of the 
State. Certain countries are celebrated for certain products, 
as Fresno for raisins, Santa Clara for prunes, Santa Cruz for 
apples and Sonoma for grapes, but there is no section that has 
any monopoly and almost every kind of deciduous fruit is 
raised in all but a very few counties. 


Oil has long been produced in California on a, small scale, 
but the discoveries of ten years ago placed this State among 
the important factors in the world’s supply. Since then the 
production has increased rapidly and the enormous develop- 
ments made this year not only place us in the first rank of 
oil producers, but give promise that when the wells not being 
prospected are fully developed, we will exceed the present pro- 
duction of the rest of the world. This oil can all be delivered 
at tide water by pipe line and the navies of the world will 
soon be using our oil. This supply of cheap fuel means much 
to California in the promise it gives of making her a manu- 
facturing State. Hydro-electric power is assisting in bringing 
about this result. We have almost inexhaustible water power 
along the Sierras and some very large plants have already been 
installed, but it will require a change in conditions, population, 
etc., before our manufacturers rival agriculture in importance. 

The completion of the Panama Canal and the far-reaching 
changes in the currents of commerce and immigration which 
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will be brought about will probably establish the manufacturing 
era. 

With the best of intentions, I find that I am exceeding my 
time limit—the subject is too big for me—yet I have not said 
a word about the two bale to the acre cotton production of the 
Imperial Valley, the beet sugar industry, nor a dozen others 
that are of growing importance. I must leave these and close 
with a word on the financial situation. 

Here, as elsewhere, the year has been characterized by a 
tendency on the part of the community to invest their funds 
closely, as well as to spend their incomes freely in ways more 
or less extravagant. The result has been to diminish bank 

balances and to make the problem of moving the crops one 
of some concern to the bankers. On the other hand, loans for 
speculative purposes have been discouraged and the conserva- 
tive policy pursued has brought us past the turn of the year, 
and the peak of the demand, with good reserves. 

Crops of all kinds are being moved rapidly and with the pre- 
vailing high prices but little produce should be held, so that 
bank deposits may be expected to increase materially till the 
end of the year. 

Without attempting to ignore the possibility of financial 
troubles, due to disturbed industrial and political conditions, 
together with our wholly inadequate currency system, we may 
say that viewed from the standpoint of California, the outlook 
for this country was never brighter. 


CONNECTICUT 


Mr. C. C. Bartow, New Haven: 


It is a pleasure to say that the reports of the banks of the 
State of Connecticut show them to be in a very satisfactory con- 
dition. There are in the State at present a total of 200 banks, 
including 79 National, 7 State and 87 savings banks, and 2Y 
trust companies. 
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In a period of ten years the number of National banks has 
decreased from 84 to 79, while the resources have increased to 
$117,791,958, a gain of 32 per cent. With a capitalization of 
$19,914,200, these banks have surplus and profits of $15,989,681, 
loans and discounts of $65,171,348, deposits of $65,785,336, and 
cash and reserve of $17,255,311. 

The seven State banks have total assets of $12,415,204, an 
increase during the ten years of 23 per cent. Their total capi- 
talization amounts to $2,190,000, deposits $1,288,078. 

In 1900 the trust companies numbered 12; there are now 27, 
with total assets of $32,0495188, a gain of 223 per cent. for the 
decade. The capitalization on these companies is $3,520,000 
and their surplus and profits $2,974,728, with general deposits 
of $20,710,364, and savings deposits of $4,119,154. 

Statistics of the savings banks of Connecticut show a total 
number of depositors of 553,247, in a population of a little 
more than a million, so that approximately every other person 
in the State has a savings account. The total assets of these 
87 banks now amount to $279,358,555, an increase of 51 per 
cent. in ten years, and the excess of assets over liabilities is 
$15,671,944. Total deposits amount to $263,332,562, and of 
this sum 30 per cent. is invested in real estate mortgage loans 
and 60 per cent. in stocks and bonds. 


Of the National and State banks and trust companies 27, or 
about 25 per cent., are on the honor roll, with surplus and 
profits in excess of capitalization. Between seven and eight 
millions of dollars have been invested by these institutions in 
banking houses and furniture, while a number of fine bank 
buildings are now in process of erection in various parts of the 
State. 

As is well known, there are millions of dollars invested in 
the insurance business in our State, the business of the Con- 
necticut companies extending to all parts of the civilized world. 
At present the total assets of the fire, life, marine, accident and 
indemnity companies amount to $355,134,589. 

Connecticut is noted for its diversified industries and nearly 
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everything under the sun is made within its borders. Between 
four and five hundred millions of dollars are invested in manu- 
facturing enterprises in the State, and some of the most sub- 
stantial industries in the country are located here, employing 
thousands of skilled mechanics and returning to stockholders 
anywhere from 1 to 100 per cent. on their investment. ‘These 
plants, while not all working to their full capacity, are all well 
employed and in a prosperous condition. During the past year 
more than two millions of dollars were invested in new factory 
construction. 

Connecticut has an area of about 5000 square miles, and a 
large part of it is given over to agriculture. With two ex- 
ceptions, Connecticut farms pay a larger profit per acre than 
any other State in the Union. This year the State is making 
a splendid record agriculturally, the crop of peaches breaking 
all previous records for quality and quantity, and the tobacco 
crop being larger than ever before. Improved methods on the 
farms, increased fertilization, etc., are yielding substantial re- 
turns, and improved highways and transportation facilities are 
making it possible for the farmer to find a better and more 
profitable market for what he raises. Rural conditions are 
steadily improving. Whereas in former years many of the 
young men born on the farms left for the city at the first 
opportunity, they are now remaining on the farms, after a 
course in the agricultural school, and getting more out of the 
soil and living under better conditions than their fathers were 
able to. A good many of our farmers are owning automobiles, 
but they have not found it necessary to mortgage their property 
to buy them, and a large percentage of them are investors. 

The earnings of our steam and trolley lines, while showing 
a slight falling off, are on the whole satisfactory, and the real 
estate and building business is holding up remarkably well. 

All in all, while no particular industry is booming, business 
in general is in a very satisfactory condition, and the outlook 
is reassuring. 
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CUBA 


Mr. W. A. M. Vauauan, Havana: 
Mr. President and Gentlemen: 


Cuba appreciates the honor of her membership in the Ameri- 
can Bankers’ Association and she is truly a part of your territory 
well worth cultivation by the bankers and their customers. No 
State in the Union promises such future development of busi- 
ness with any other State as does Cuba with all your States. 

Surely no country has ever struggled against such changing 
political conditions as has Cuba during her entire existence, 
and at the same time shown such tremendous wealth of natural 
resources and commercial stability. I beg of you in thinking of 
the history of Cuba to distinguish between her commercial his- 
tory and her political history, and if you have occasion to criti- 
cize the latter, you will admit that in a corresponding degree 
you must commend the former. She is interesting to you in 
that she sells abroad practically all her products, which are the 
necessities of your lives, and she buys abroad everything you 
have to sell, making a reciprocal market. Her foreign com- 
merce amounts to well over $200,000,000 and which must grow 
rapidly. There is a preferential duty in favor of the United 
States, and yet you sell her less than 50 per cent. of her imports 
at the present time. 

Cuba exports principally sugar, tobacco, iron ores, hardwoods, 
fruits and vegetables. She imports practically everything else, 
including all of her soft woods and lumber. The sugar crop 
this past year produced something like $120,000,000. As a 
field for investment there is to-day $100,000,000 of American 
capital in Cuba, which, however, is not over 35 per cent. of the 
total foreign capital invested there, for the English, Spanish, 
German and French capital were early to recognize the oppor- 
tunities. 

In this connection, some American capital especially has been 
improvidently invested, but an investigation will show that the 
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country is not responsible and that, at least, the same caution 
is required as in investments at home. 

As a tourist resort, Cuba is of universal and growing interest, 
and your banks are called upon in every section to provide 
traveler’s letters of credit and checks for our country. The ships 
of the principal nations of the world touch regularly at her ports 
and in season her hotel accommodations are taxed to the utmost. 

Cuba has produced large fortunes in the past and with her 
growing wealth, I predict that in a comparatively short time 
she will be investing in American and foreign securities, and 
will be a market for your bonds and stocks. 

The American people can introduce their goods into Cuba to 
greater advantage if they will study our conditions and our 
prejudices, if you wish to call them that, and conform to them. 

Credit information may be obtained and banking may be 
done with Cuba as easily and in the same way as with your 
adjoining State. 

Cuba is strikingly cosmopolitan. Her business and commerce 
is composed of Cuban, American, Spanish, English, German and 
French citizens, and her banks and bankers represent the differ- 
ent nationalities. 

All of these nationalties are represented in the National Bank 
of Cuba, whose $5,000,000 capital stock has been contributed by 
fourteen different countries, including twenty-nine of the United 
States of America. The board of directors is composed of four 
nationalities and the staff of ten nationalities, so that the busi- 
ness may be conducted in the language and according to the 
custom of the respective countries. 

To give some idea of the activity of business, the following 
figures are given, taken from the report of the President of the 
National Bank of Cuba, who is an American, showing the turn- 
over in this bank in the past year: 


Gollections! 23 cjzn.25 su eh eta Sie eee $62,500,000 
HX Chan pe Sa. 5 dies tee ee oe eee ee eee 170,000,000 
Cash at Head Office (not including 19 Branches) .. 846,000,000 


(which is an average of $2,700,000 per day.) _ 


ee bate Rev aa chaplain e's 


AMERICAN BANKERS’ ASSOCIATION 265 


You read under black headlines in the American papers from 
time to time the most alarming news indicating disorder and 
trouble in Cuba, but in the same papers we read almost daily 
accounts of crime and disorder in the United States. May we 
ask you to have the same patience and sympathy with us in our 
youth and inexperience as you would have for your son or 
younger brothers? Bear in mind your own difficulties after so 
many years and assist us with your advice and guidance, rather 
than with harsh criticism and condemnation. - Cuba will well 
repay you for any consideration, for even now in a commercia) 
way she contributes directly to your National treasury millions 
of dollars per annum in duty on her products and is capable of 
producing many times her present output. 

Moreover, her wonderful climate in winter and the attractions 
of her interesting civilization are destined to make her not only 
a resort for the American people, but one of the great winter 
resorts of the world. 


GEORGIA 


Mr. E. W. Stetson, Macon: 


In submitting the following report for this, “the Empire State 
of the South,” I wish all to understand that to fully describe 
and illustrate the manufacturing enterprises, the crops, the 
schools, the climate, etc., would take a much larger volume 
than the volume in which “the Proceedings of The American 
Bankers’ Association” is published. 

Georgia, more and more, is becoming a manufacturing State, 
and now uses about 30 per cent. of the cotton made in this 
State. 

Who has not heard of Georgia from an agricultural stand- 
point? Who, in this broad land of ours, has not heard of our 
Georgia peaches, our Georgia water melons, etc.? Much of 
Georgia’s success as an agricultural State is due to the fact 
of improved agricultural methods. 
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Our municipal bonds never go begging, and the writer knows 
of a recent bond issue in a small city in our State where all 
the entire issue of bonds were bought by one loyal citizen at a 
price considerably above par. 

The Good Roads Movement in Georgia is fast giving her 
the best system of public highways in the country, and a great 
deal of this is due directly to the advent of the automobile. 

Our financial situation is indeed a pleasant one to think of, 
with her 115 National banks, 510 State banks and 65 savings 
and private banks, which banks have a combined capital and 
surplus of approximately $50,000,000, and deposits of $120,- 
000,000, we are getting more and more able to take care of our 
immense crops. 


HAWAIIAN ISLANDS 


Mr. L. T. Pecx, Honolulu: 


The particular industry of this Territory is the production of 
sugar. This year the output totaled over 500,000 tons. The 
machinery for manufacturing it is of the highest and best manu- 
factured. A great portion of the plantations are irrigated. 
Municipal bonds and farm mortgages are conservatively issued. 
Modern improvements on the farms and plantations are first 
class, but the natives of the Territory more or less flock to this 
city, where they are employed as stevedores. 


ILLINOIS 


Mr. W. S. Rearicxk of Ashland: 


What is this that they are telling, 
Illinois, Illinois, 

That your honor you’ve been selling, 
Illinois, Illinois, 

That to Leaders, Great and True, 

And to Patriots, not a few, 
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You your loyalty withdrew, 
Illinois, Illinois, 
You your loyalty withdrew, 
Illinois. 


Of our record, high and pure, 
Illinois, Illinois, 

Are we proud, and thankful, sure, 
Illinois, Illinois, 

Of thy deeds and life of fame 

Of thy great‘and honored name, 

Is there any would defame, 
Ihnois, [linois, 

Is there any would defame, 

Illinois. 


We are rising in cur might, 
Illinois, Illinois, 

Firmly girded for the fight, 
Illinois, Llinois, 

That shall purge thee, pure and clean, 

From corruption foul and mean, 

And thy honor shall redeem, 
Illinois, Ilinois, 

~ And thy honor shall redeem, 
Tlinois. 


(With apologies to Mr. Chamberlain.) 


And may the loyal citizens of Illinois—bankers, farmers, 
artisans—join hands with the honest citizenship of America, to 
bring about the removal of all stains from our escutcheon— 
political, municipal, financial. 

We, representatives of the 1400 banks and bankers of Illinois, 
bring greeting and good cheer to our sisters in the great galaxy 
of States. 

As I have thought of her proud position in the map of the 
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States, | have sometimes seen her as a great keystone, with its 
base at the confluence of the two great rivers, and its crown 
sweeping along the Wisconsin line, and with the line of States 
lying out toward the east, and the array of commonwealths 
stretching out to the Pacific slope, binding them into a mighty 
and indestructible arch. 

Or, I have imagined her shape and form as not unlike a 
mighty kite; and as Franklin’s toy was utilized in harnessing 
the elements for the service of humanity, so Illinois is soaring 
aloft, reaching a topmost place, in transmuting the forces of 
nature, through the channels of agriculture and trade, into the 
food supplies of the nation. 


Again, I have fancied that Illinois resembled in outline that 
staple food product of one of the chief industries of our metrop- 
olis by the lake—one of the industries that has made our State 
famous, and as some of our reformers might say, infamous ; 
one of the products that is found in every market, and enjoved 
by every people—I think the resemblance is marked between 
the outline of our great State and “Armour’s Ham.” 

And finally, we can easily see in her graceful outline the 
fabled cornucopia, filled to the brim, and overrunning with the 
products of her fertile fields, blessing not only the people within 
her borders, but overflowing in her plenty to the bounds of our 
country, and to the nations of the world. 


But bankers are plain, hard-headed, practical men, and are 
not wont to indulge in visions or pipe dreams; I bring a good 
report from Illinois—a report of bounteous crops, of increasingly 
valued farms; of factory and shop in prosperous state; of rail- 
roads with increasing revenues (but desiring a corresponding 
increase in tariffs) ; of the great coal strike adjusted; and oper- 
ators and operatives mutually satisfied—in short, a report of a 
happy, contented and prosperous people; a people not yet real- 
izing all their hopes and aspirations, but with our faith firm 
and our nerve strong we are going forward, contending with 
our neighbor State of Iowa for the banner as the grower of the 
great American cereal. Yet, vieing with Pennsylvania and other 
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of our eastern sisters in the realm of manufactures, we are not 
alarmed at the demand from our farmers for the comforts 
and luxuries of life, as we believe that the products of their 
lands justify them in their desires, and the increasing facility 
of our factories is preparing to supply the demand, and thus con- 
sumer and manufacturer may mutually profit, within our own 
boundaries ; and patronizing our own factories, the profit on such 
output will contribute to the wage of our own employees and — 
dividends to our own investors. 

Thus, when another decade shall have come, we shall expect 
our urban population, happy and contented, enjoying the com- 
forts and luxuries of rural life, to be shown to be keeping pace 
with our growing cities and our great metropolis, while the in- 
creasing wealth and resources of the latter will so enable her 
banks to meet the requirements of their agricultural and manu- 
facturing constituencies that there will be no occasion to seek 
elsewhere. 

In the meantime, with Illinois’ own Franklin MacVeagh at 
the head of the Treasury Department, and administering the 
present emergency currency law, we may patiently and peace- 
fully bide the report of the Monetary Commission, and the 
enactment of a sane and modern currency measure. 


IOWA 


Mr. E. L. Jounson, Waterloo: 


In asking for this report, you have indicated what should 
be said, very properly, no doubt, intending to curb any ten- 
dency to fly the eagle or produce hot air, but it is almost im- 
possible to speak of Iowa without seeming to indulge in hot air. 

The banking situation in Iowa is good. There is nothing 
in its discussion to create enthusiasm, but there is everything 
to create satisfaction for the banker. 

Deposits have increased about 10 per cent. for the year, 
which is hardly a normal increase, as deposits have increased 
250 per cent. in ten years. 
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The demand for money is good and rates are stronger, giving 
us a wider choice in the selection of loans, which we much 
appreciate, and all tends to profit. 

Our crops have been most abundant this year, exceeding last 
year and probably as great in value as any ever gathered. 

This we will call our “Statement.” Now let us review some 
conditions and tendencies. The soil is Iowa’s main asset—our 
bank credits are based largely on land, but merchandizing is 
increasing vastly, and Iowa’s factories have advanced by leaps 
truly surprising, and will soon make Iowa a manufacturing 
State. Under the limitation of this report, however, that feature 
must be ignored. 

Large crops and high prices have brought for some years 
larger returns than hoped for to farmers, manufacturers and 
business men generally, and especially to speculators and pro- 
moters. For several years, until quite recently, money has been 
a drug on the market in Iowa. Land has increased in value— 
doubled in eight or ten years. 

The value on the farm of Iowa crops have also doubled in 
ten years. This doubling of farm values and of farm products 
has been without any increase in rural population. Practically 
this means every Iowa farmer has doubled his capital and his 
income in ten years. 

Our people are farmers, land owners and were not slow to 
grasp the possibilities of riches in the unearned increment by 
land speculation. Our people have always speculated in land. 
Towa is young. Her people pioneers, and instinctively reached 
out to buy new lands with their money. The spirit of specu- 
lation has permeated every class. Every part of Canada, and 
all the West, knows her sons and the stimulus of her money, 
and I am told that Los Angeles has more people from Iowa 
than from any other State. Our very prosperity has its dis- 
advantages and has caused us to lose population. 

We have also speculated at home. The past year has seen a 
wonderful number of sales of Iowa farms to Iowa people. The 
steady advance, land prices, the results of outside land specu- 
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lations, the great crop of 1909, the high prices for produce, and 
our wonderful and universal prosperity, and the abundance of 
money among our people, all spread the fever to buy land— 
especially on time. Our people are untrained in speculation 
and it is but natural that some money should be lost. We have 
had too much prosperity, and some bankers now see before us a 
period of recuperation. 


Many Iowa banks do some farm-loan business and that has 
temporarily affected them. Some insurance companies have 
poured money into Iowa at 5 per cent. very freely—maintaining 
salaried soliciting agencies‘to secure farm loans, somewhat as 
they solicit insurance. A bank takes an application, makes all 
the arrangements, advances the money, to pay prior encum- 
brances, and expects an insurance company to take it off their 
hands. Last spring the insurance companies practically simul- 
taneously found they had promised too much—at least all the 
money they could spare for months to come. Rates were raised, 
or loaning stopped. The banks found themselves obliged to 
carry indefinitely large amounts of paper they had taken sup- 
posing it to be a sure cash item. Rediscounts were compelled. 

That is a temporary condition, the banks will work out all 
right and the insurance companies resume loaning, no doubt 
of that. The question at bottom is, will the rate be 5 per cent. 
or higher? Will they lend as freely and as much as before? 
With the assurance of an even larger crop for 1910, local land 
buying has been renewed, and prices are advancing. The atti- 
tude of lending companies will profoundly affect this movement. 
The proper relation between price aud income is not yet estab- 
lished. 


Some three years ago Iowa was a good market for eastern 
commercial paper, now with increased deposits our banks find 
uses for their funds at home. Personally I believe that im- 
mensely larger sums can be profitably and safely loaned at home. 

The foremost State in food production is Jowa, with an aver- 
age. of five tons of grain and five hundred pounds of meat per 
inhabitant. Her grain crop being larger than that of Italy or 
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Spain, although her population is only 2,000,000, while Ltaly 
and Spain have about eight times as many people. When Iowa’s 
population equals that of Italy, her grain and meat production 
will not be less, but hundreds of millions of stuff not now con- 
sidered in Iowa will be produced. 


We are growing to this European state of affairs, and rapidly. 
To go in sixty years from nothing, an open prairie without 
people or present commercial value, to a foremost place among 
our States, and an actual selling value of $75 to $200 per acre 
for the entire State, is a good start. Our people have an un- 
shakable faith in the future. Most of them came from other 
lands, many have gone to other sections and returned—no one 
is better able to judge the comparative value of our land. We 
are going fast. Is the pace too fast? 


The contrite question is—if a man accumulates or inherits a 
farm worth $15,000 to $30,000 net to him, will he continue to 
milk cows? If not, can he get someone to do it for him profit- 
ably in this free land and mobile people? My guess is—not 
until conditions change. The conditions of farm life have won- 
derfully improved—so has the profit. So, also, have city con- 
ditions. 


The old copy-book said “Man is a gregarious animal,” and 
the statistics are against the farm. Be that as it may, banking 
in Iowa is, and will continue to be, good. There has been no 
failure among State supervised banks since 1907, and I under- 
stand but one small one in the National system. Jowa has 
over sixteen hundred banks, more than any State, if we omit 
the bankers and brokers of the cities. More money has been 
spent in Iowa this year for automobiles than has been lost in a 
decade by bank failures. 

Towa banks are small institutions, owned locally, managed by 
their owners; and with the money loaned at home, panics may 
come and panics may go—our banks will still be found doing 
business at the old stand, and Iowa will continue to be, as now, 


the best market and the best payer for the manufacturer and 
merchant of other States. 
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KANSAS 


Mr. J. R. Burrow, Topeka: 


Kansas in excellent financial condition. Total deposits in 
State and National banks $200,000,000. 

Kansas being primarily an agricultural State, business in- 
terest centers in and hinges most largely on her crops and live 
stock. An inventory of this year’s yields indicates that at 
present prices 1910 will go down in history as the most profitable 
twelve months our husbandmen have yet experienced. The 
sixty-five millions or more of her famous hard red wheat raised 
this year is being marketed in liberal quantities, for which its 
growers are receiving substantial prices. An umprecedented 
yield of oats was harvested, and alfalfa, as usual, has afforded 
its several cuttings of hay unsurpassed in excellence by anything 
in the forage family. It is a little early for figuring with ex- 
actness on the corn crop, but the chances seem that it will be 
one of the largest the State has ever raised, for the general 
idea is that the acreage is considerably larger than even the 
best informed might suspect. LHstimates ranging all the way 
from 180,000,000 to 225,000,000 bushels have already appeared, 
but it will take the final count of the Board of Agriculture in 
' November to decide. 

While Kansas has for years ranked among the foremost 
agriculturally, there is no doubt that improved methods are 
already having a telling effect upon the quantity and quality of 
her produce. For instance, the sowing of “college-bred” (hard 
winter) wheat, it is reported, has already considerably increased 
the average yield per acre on the million or more acres sown 
especially with this improved seed. Similarly, corn and other 
crops have felt impetus in the line of larger production. Scrub 
animals are likewise being rapidly displaced with pure-breds and 
higher grades, and the foundations are being laid for a better 
and surer agriculture in the future. 

In earlier years Kansans were seriously occupied in dealing 
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with soils and conditions that were strange, and it required 
experience to discover methods best adapted for developing their 
potentialities. Now that these are known, improvement along 
all lines should go forward. One development that means much 
to considerable portions of the Arkansas Valley is irrigation. 
Several recent enterprises will bring water within reach of large 
bodies of land, and in this utilization of the so-called “under- 
flow” figures prominently. Applying the principles of “dry 
farming,” which is nobody’s new discovery, and simply means 
good tillage in the extreme western end of the State, is making 
agriculture more certain and productive. 

Located in such a favoring zone, leading lives of sobriety and 
industry, having free mail delivery, telephone service, improved 
roads, and the wherewith to buy modern conveniences and 
luxuries, the Kansan, envying none, is indeed enviable. 


LOUISIANA 


Mr. N. E. Nortu, Lake Charles: 


Louisiana’s development along all lines of industry is in- 
creasing each year. This year’s corn crop will amount to about 
65,000,000 bushels—an increase of 30 per cent. over last year. 

The rice, cotton and sugar crops are good in quantity and 
quality. ‘The caddo oil and gas fields have shown a remarkable 
increase over last year’s production. The Vinton oil field has 
been proven and is now being extensively developed. 

Louisiana continues to be the largest producer of sulphur 
in the world—her salt mines are also of great value. 

Thousands of acres of land formally called swamp lands have 
been successfully reclaimed and are considered equal in richness 
of fertility to any lands in the world. These lands are being 
rapidly filled up with successful farmers from the northern 
States. 

Bond issues for the development of irrigation and other 
industrial purposes have been issued along legitimate and con- 
servative lines and are considered good investments. 


SEEN | 
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The State has established several experimental farms which 
are doing good work. The Federal Government has also assisted 
generally in this work, and as a result the farming methods are 
improving rapidly. 

Stock raising is proving a very valuable industry. Banking 
conditions all first class. 


MASSACHUSETTS 


Mr. Aurrep L. AIkEeNn, Worcester : 


The Massachusetts members of the Association extend to you 
their most cordial greeting: 

It is a pleasure to report good things of conditions in the 
old Bay State. Optimism is not an attribute of youth only, for 
we are filled with the optimism of a vigorous and active middle 
age. Conditions with us are sound and we believe that they 
are going to be better and that in the not too remote future. 
Our very varied industries are fairly active, not perhaps as busy 
as they have been nor as busy as they will be, but there is no 
stagnation in Massachusetts. Our cotton spinning industries 
have suffered somewhat from the wide difference existing be- 
tween the price of new cotton and the prices of finished goods. 
But. we believe that these conditions will change after the new 
crop of cotton is available, and a reasonable margin of profit 
will be restored. 

Our banks are in excellent condition throughout the State. 
While we are far from rich, we have money enough to take 
care of our customers entitled to accommodation, and a little 
to help out our more remote friends. Rates for money are, and 
have been with us, reasonable, and in no sense a burden to the 
borrower. ; 

As elsewhere, we are suffering somewhat from unsettled 
political conditions, but we believe that all things work together 
for rightness and that the future has in store for us a greater 
and fuller prosperity, which we are confident will spread the 
country over. 
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MINNESOTA 
Mr. Gro. C. Power, St. Paul: 


Mr. President and Members of the American Bankers’ Associa- 
tion: 


Every loyal Minnesotan finds it exceedingly difficult to re- 
strain a too great demonstration of pride in the great common- 
wealth of which he is a part. During the past ten years we 
have made wonderful progress financially, industrially and agri- 
culturally. Minnesota is the first State in the Union to have 
held and successfully conducted a State Conservation Congress, 
the results of which are proving of importance almost beyond 
calculation. This State Congress was held last spring. During 
the month of August just passed, the second National Con- 
servation Congress was held in the Capitol of our State, at 
which Congress some of the most prominent men of the United 
States were in attendance, including President Taft and ex- 
President Roosevelt. There could be no better evidence than 
the holding of this National Congress in Minnesota of her 
prominence in this field of important national activity. 

It will undoubtedly interest you to know that some little 
time before the matter of holding a State Conservation Congress 
in Minnesota had been discussed, the Minnesota Bankers’ Asso- 
ciation had appointed a strong committee on agriculture and 
agricultural education to investigate thoroughly conditions re- 
lating to those subjects within the State, and to take such 
steps as might be necessary to improve such conditions. The 
efforts of this committee have already resulted in increasing 
facilities for imparting to the young men and women of the 
State education in scientific agriculture, and in calling attention 
in a much more forceful manner than has ever been done before 
to the importance of increasing our agricultural population and 
adopting newer and more scientific methods of farming. The 
Minnesota Bankers’ Association believes that in this it has a 
very important work still ahead of it, and is confident of doing 
and accomplishing for the State a great good. As a matter of 
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fact, the Minnesota Bankers’ Association has broadened the 
field of its activities in every direction, and we believe that we 
have now one of the strongest and most influential organizations 
of its kind in the country. Our membership of exactly 900 
leaves approximately only 35 or 40 banks outside of the Asso- 
ciation. 

At the last session of the State Legislature the Association 
was instrumental in having enacted into law eleven important 
banking measures, including a law providing for the organiza- 
tion of a new banking department and making an adequate 
appropriation for the carrying on of its work. Under this law 
every financial institution organized under State law must be 
examined by the new banking department at least twice each 
year. The State has been divided into examining districts and 
each district is taken care of by its own examiner, who has 
an assistant, when necessary. This plan makes it possible for 
the examiners to become thoroughly familiar with conditions 
in their own districts, and is resulting in much more intelligent 
examinations than it was possible to have under the old system 
where examiners were changed from one district to another, 
in many cases not being able to examine the same institution 
twice in several years. 

Our protective department has also been very thoroughly 
organized, and it is believed that we are working out better 
results than any other State Bankers’ Association in the country. 

I am glad to report that while, owing to the protracted drought 
of the past summer, Minnesota crops have fallen a trifle below 
the average, still they are much better than was expected, and 
the farmers and bankers have nothing to worry about in this 
respect. 


MISSOURI 


Mr. Grauam G. Lacy, St. Joseph: 


The Missouri State Bankers’ Association holds the unique posi- 
tion of having enrolled upon its membership every bank, trust 
- company and banker doing business within the State, thus show- 
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ing that the bankers of Missouri are alive to the fact that in 
union there is strength, and that they recognize the great value 
of these associations for promoting better and sounder principles 
of banking. In the present year Missouri has been blessed with 
bountiful crops of all staples. Its manufacturing industries have 
shown steady gain, and the general business of the State is upon a 
sound and safe basis, and the year may be said to have been one 
of extreme prosperity to all interests. 


NEBRASKA 


Mr. J. W. WexpTon, Ogallala: 
The Nebraska Bankers’ Association reports as follows: 


The Fourteenth Annual Convention of the Nebraska Bankers’ 
Association was held in Omaha, September 27th and 28th, and 
proved very successful. Good speakers were provided, and all 
were royally entertained by the Omaha bankers. About 600 
were in attendance. We have 886 National, State and sav- 
ings banks in all, of which 853 are members of the State Asso- 
ciation, and 329 members of the American Bankers’ Associa- 
tion. 

The lull in business and close money market have naturally 
been felt to some extent the past year. The brakes were applied 
in a mild but effective way, which has resulted in a slight falling 
off of deposits and loans, with a much better cash reserve, and 
I am pleased to say that Nebraska banks are, at present, on as 
sound a basis as those of any State in the Union. 

Our present banking law seems to give general satisfaction. 
We had but one bank failure since 1904, and in this case it is 
conceded the depositors will not lose. One bank closed its 
doors in February last, and was taken over by the competing 
_ bank and depositors paid in full in less than ten days. 

We oppose the Central Bank proposition, believing that it 
will be controlled by the few, and destroy the individuality of 
thousands of now successful bankers. 
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NEW JERSEY 


Mr. Wintt1AmM H. Taytor, Somerville: 


I am glad to report that, as usual, banking conditions in New 
Jersey are in a prosperous condition and that a healthy growth 
is evident in all banking institutions in the State, both Na- 
tional and State. 

During the year National banks have increased in number 
from 177 to 187, trust companies from 77 to 80 and State banks 
from 19 to 20. There was no change in the number of mutual 
savings banks, 26 being in operation as in the previous year. 
The increases in amount on deposit, surplus fund and aggregate 
resources were large; the total resources, as shown by last report 
published, being over $585,000,000, and that large sum is avail- 
able for the needs of the business community. 

New Jersey, due to the stimulating effect of cheap freights, 
good water and rail connections and accommodations, and to 
being in the center of the larger markets and supplies of raw 
materials, has had for years an enormous development in its 
manufacturing industries. This is due both to new industries 
and to the movement of manufactories from the larger cities 
to suburban places, to take advantage of the cheaper manu- 
facturing costs. That development continues on a constantly 
increasing scale. 

The dredging of deep salt water channels which is now in 
progress will, in the near future, make available much more 
very desirable manufacturing property on tide water, near 
Newark, Jersey City and Elizabeth, which can be reached di- 
rectly by ocean-going and other steamers, and make possible 
the handling of manufactured products very economically. 

There are very few manufactured articles which are not 
produced in the State to a large extent, and the industries are 
in a healthy and prosperous condition with a somewhat quiet 
tone in some lines. 

The rise in rent and cost of living in cities, the exceedingly 
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cheap commutation rates made by the progressive railroads in 
our State, and the desire of many to live in the country, have 
made large increases in the population of towns and cities of 
New Jersey by business men of New York, and the movement 
still continues with no signs of ending. A greater impulse has 
been given that movement by the recent completion of the 
Hudson Tunnels and the near completion of the Pennsylvania 
Railroad Tunnels, which give underground access between New 
Jersey and New York. As our municipalities are growing rap- 
idly, it necessitates the borrowing of considerable amounts by 
them for necessary improvements, but the bond issues have 
been conservative, with very few exceptions. 

Our farmers and market gardeners have had a prosperous 
year, although there is a shortage of some products, due to the 
partial drought. 

New Jersey has a splendid system of State built stone roads 
and owing to that, to the extension of the telephone system in 
the country districts and good prices, farm property has largely 
increased in value in the last few years. 

Being located between New York and Pennsylvania, there is 
a large and steady demand at good prices for all the fruits, 
vegetables, poultry and farm products generally, which can be 
produced, and farmers are using the intensive system to a 
greater extent to their advantage. 


OHIO 


Mr. W. W. Brown, Cincinnati: 


It is certainly a great honor and it affords me much pleasure 
to respond for this general old Commonwealth on this occasion. 

Ohio has been a State 108 years. More than a century ago 
the pioneers were pressing forward from the East, across the 
rugged Alleghenies, eager to take up the land in Ohio, which 
was then a wilderness, to obtain the advantages of its cheapness 
and productiveness—for the same reasons that emigration is 
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now going on to points 1000 to 2000 miles farther West. The 
present. inhabitants of the State are in large proportion de- 
scendants of the pioneers mentioned, and intelligence, education, 
culture and refinement predominate. 

The State contains nearly 40,000 square miles of territory, 
nine-tenths of which is susceptible of cultivation and three- 
fourths of great fertility. The land requires no irrigation, ex- 
cept that from Heaven, with which it is blessed regularly in 
proper quantities. 

Its coal fields are extensive and product of excellent quality. 
Ore is also found in great abundance, from which is produced 
superior iron suited to the finer class of castings. In parts of 
the State furnaces for the making of iron and steel and factories 
for the use of same in many ways are numerous. In fact, a 
large percentage of the iron produced in the United States 
comes from the mines of Ohio. 

The State is alive with industries, its cities producing prob- 
ably as great a variety of manufactures as any section of the 
country, and in quantity of vehicles, agricultural implements, 
fine boots and shoes and machine tools, doubtless not exceeded 
anywhere. 

The climate, while not perfect, is delightful—bright, bracing 
days in winter are numerous, very little of extreme cold, and 
in summer only short intervals of very warm weather and free 
from destructive storms. 

In agriculture Ohio has produced this year 81 per cent. of 
a bumper crop of corn, 31,000,000 bushels of wheat and 54,- 
000,000 bushels of oats. 

There is nothing to indicate that emigration from the coun- 
try to the cities is of sufficient volume to be of detriment to 
agriculture. 

The merchants and manufacturers of the State, in the main, 
are busy and prosperous, labor is well employed and the people 
happy and contented. Its churches and schools are flourishing. 

Our bankers are progressive within the bounds of conserv- 
atism and generally doing well. Within the year there have 
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been organized 5 National banks, 14 State banks and 12 private 
banks. There have been several important mergers and some 
smaller ones. Two State banks failed, one of which reopened, 
and one large trust company took over the business of another. 

Our State Bankers’ Association and Groups are in healthy 
condition and a lively interest is being taken in them and the 
American Bankers’ Association. Our membership in the last- 
named increased more than fifty this year. 

Ohio municipal and school bonds are issued within safe limits 
under wholesome regulations of law, and are eagerly sought 
after for investment both within and without the State. 


OKLAHOMA 


Mr. H. M. Spatpine, North Enid: 


In a recent work by the eminent American playwright, Charles 
Klein, one of the leading characters is made to say: 


“T have told you the simple truth and you have not believed 
me.” That phrase aptly expresses the situation in Oklahoma. 
When the plain facts are stated about conditions in the new 
State they are met with doubt and often with derision. 

Oklahoma is no longer an experiment, although but twenty- 
two years removed from a hunting ground of buffaloes. In 
those parts first opened to settlement, and a much shorter period 
removed from the same or similar conditions in other parts, 
the new State has already taken its proper place as one of the 
leading commonwealths of the Union. The recent Federal 
census shows that it has numerous cities with populations be- 
tween fifteen and seventy thousand, and it will be but a short 
time until the State as a whole will have more than two million 
inhabitants. 


Farm VAwuEs RISING 


Oklahoma is first of all rich in a vast area of fertile and very 
productive soil, During the past two decades farm values have 
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steadily risen from the nominal figures which characterized the 
early days, when the value of land was undetermined, until to-day 
there are many farms valued at upwards of $100, per acre. 
These, however, are favorably located as to markets. Good farms 
can still be had in what was formerly Oklahoma Territory at 
from $40. to $50 per acre, and in what was formerly Indian 
Territory at $20 to $40 per acre. These lands are just as 
productive as the best sections of Illinois or Iowa, as has been 
demonstrated by the yield year after year, and the steady advance 
in farm prices in Oklahoma is simply due to the fact that farmers 
from States farther east find on visiting our State that they can 
own two or three times as much land of practically the same 
productive value per acre as they can in their native States, and 
a lively land market results. Our own farmers are also growing 
rich and are seeking to buy more of their source of wealth. 


IMPROVED AGRICULTURE NEEDED 


In the matter of the capacity of its soil to produce, Oklahoma 
is in its infancy. More intensive and less extensive farming is 
greatly needed. Low prices of land in the early days and the 
consequent rapid advance in prices turned thought much more 
toward speculation than toward farming itself. The land was 
skimmed over each year, sold and resold at a good profit and 
little or no attempt was made to get the best results from the 
soil, but the rapid rise in values has at last forced attention 
to soil production. ‘To-day the farms are coming into the hands 
of farmers instead of speculators. Diversification of crops is 
being considered. ‘he best methods of farming are being taught 
in a splendid State school of agriculture. Land owners are 
learning that they can get more net returns from smaller farms 
scientifically worked than from the large tract skimmed over, 
but this movement has only just started. It is being backed up 
by our Oklahoma Bankers’ Association with nearly a thousand 
banks belonging to it, which believes that the best way to in- 
crease bank deposits is to increase the wealth of the country 
and when Oklahoma farmers have learned to farm scientifically, 
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the nation will be more astonished at the vastness of the wealth 
our State will produce than it has been at its marvelous mate- 
rial development heretofore. 


Cit1zs, Nort Boom ‘Towns 


Another false impression regarding Oklahoma which obtains 
all too generally is that our leading commercial centers are 
“boom towns,” which will soon collapse. There might be some 
ground for such belief if the country surrounding these cities 
was not ahead of the cities themselves, but the truth is that our 
cities are behind, not ahead of, the State’s development, and they 
are certain to grow very rapidly during the next two or three 
decades. 


Apout MunicrpaL Bonps AND OTHER INVESTMENTS 


This leads me to say that Oklahoma municipal bonds have 
been proved by experience to be the very best from the stand- 
point of security. Repudiation is unknown and before the bonds 
have run more than half the period for which they are issued 
the security behind them has multiplied in value. There is no 
reason why the financial world should fear Oklahoma securi- 
ties, whether these be State, county, city or of private nature, 
providing the latter are based on the usual safe foundation. 
Oklahoma is a new country of wonderful possibilities and re- 
sources, and it offers unusual attractions to investors. In fact, 
there is no more inviting field to-day to foreign capital from 
the standpoint of interest returns and safety of security than 
Oklahoma. 


Rich Minerat Srcrions 


In the eastern part of the State is the richest oil field in the 
world. There also is located a wondrous wealth of coal, asphalt 
and other minerals. The manufacture of gypsum and cement is 
carried on extensively. Other manufacturing industries are 
still in their infancy, but are growing rapidly. The whole State 
is aglow with activity and progress. 


AMERICAN BANKERS’ ASSOCIATION 285 


When you think of Oklahoma remember that it is no longer 
a “wild and woolly” section, but a very rich, progressive, pros- 
perous State, which offers absolute security and unusual returns 
to capital seeking investment. 


PENNSYLVANIA 


Mr. James Brapy, Harrisburg: 


Pennsylvania shared in the revival of business which occurred 
in the last half of 1908, and in 1909 the volume of trade rose 
almost to record figures. So great was the impetus that although 
there has been a marked lessening of activity in many lines 
general conditions are still rather favorable than unfavorable 
in certain sections of the State. 

Expenditures for new railroad construction and equipment 
have been significant as to the future and the tonnage moved 
this year is highly creditable as compared with the similar period 
of 1909, both manufactured and agricultural products furnish- 
ing their quota. 

Last year Pennsylvania produced 10,918,824 tons of pig iron, 
or considerably over a third of the great production which made 
that year the best the United States has known. Its aggregate 
production of steel was over 12,000,000 tons. This year the 
decrease has-been in proportion to the decrease in the National 
tonnage. 

The coal trade is not as flourishing as in recent years. Better 
prices could be obtained for bituminous if an agreement as to 
output could be reached along the plan adopted in the anthra- 
cite region. Notwithstanding this fact, the bituminous product 
of 1909 exceeded that of 1908 by over 20,000,000 tons. Coke 
production showed a marked increase last year. 

Pennsylvania is enlarging investments in the cement, cigar, 
shoe, textile and other manufactures, which showed gains last 
year and a fair amount of business this year. The slate industry 
is advancing rapidly, affording a new source of wealth,and lumber 
and oil maintain their positions. 
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The figures of the building trades show notable gains in new 
structures in Pennsylvania cities—Philadelphia, Pittsburg and 
smaller municipalities having erected numerous dwellings. Real 
estate speculation has abated to a considerable extent. 


Statistics of population, announced as a result of the census, 
show gains in every city of the three classes already reported 
upon, some of them being noteworthy because of industrial ex- 
pansion. 

The 1910 wheat crop of Pennsylvania will be about 10- per 
cent. above the yield of 1909, according to estimates made by . 
the State Department of Agriculture, and an enormous crop of 
peaches has brought several counties back to former positions 
as peach producers. The outlook for apples and other fall fruits, 
thanks to intelligent cultivation and State supervision and in- 
struction, is excellent. Several counties report increases in 
farm values and revival in agricultural effort. Reforestration is 
being studied and fostered by the State and by lumber companies. 


Pennsylvania leads the Union in personal property assessed 
for the purposes of taxation, the aggregate returns to the State 
for 1910 being approximately $1,200,000,000, a gain of $40,- 
000,000 over 1909. 

Steps for equalization of State taxation are being taken and 
a bill will be presented to the next legislature. Pennsylvania 
manufacturing companies are exempt from State taxation on 
capital actually invested in manufacturing, but the bulk of the 
great income which enables the commonwealth to appropriate 
annually $7,500,000 to education and to maintain a balance of 
from $4,000,000 to $6,000,000 in spite of heavy expenditures for 
road building, charities and other projects, comes from taxes 
assessed against railroads and other corporations, including banks 
and trust companies. 


The growth of new corporations has been phenomenal, the 
number receiving letters patent so far this year being even in 
advance of a similar period in 1909. Heavy increases of capital 
stock and debt are reported weekly by corporations desiring to 
expand and to increase facilities for business. 
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Pennsylvania has enjoyed a generous measure of prosperity 
and is preparing to secure its share of what may come when con- 
ditions are more settled. 


PHILIPPINES 


Mr. James B. Prat, Department of Commerce and Labor, 
Washington, D. C.: 


The primary purpose of this report is to direct attention to 
what has been accomplished by the American Government and 
by individuals in the Philippine Islands, and to set forth the 
splendid opportunity which exists for the investment of Ameri- 
can capital and energy in Philippine enterprises. In the Orient 
American men with modern methods and free institutions have 
come into contact with primitive races, but partially developed 
under an old civilization, and whom they are enlightening with 
the ideals of modern education and advancement and arousing 
to that spirit of emulation so essential in this age of effort, en- 
terprise and enthusiasm. ‘They are showing the Filipino how 
to keep abreast of the spirit of the age, how to develop his 
hidden potentialities, especially how to use to best advantage 
the vast natural resources nature has so bountifully spread 
about him. The use of English as the common language in the 
public schools; responsible political institutions; adequate in- 
ternal improvements; the necessity for sanitation and hygiene 
as a means to longer and larger lives; industrial education ; and, 
above all, the inspirations that come with intelligent and per- 
sistent endeavor in any sphere of human activity—these are 
some of the benefits which accrue to the Oriental as a result 
of contact with the Occidental. Ten years have been spent 
in preliminary work—organization and initial development and 
the era of real accomplishment is close at hand. As a result 
of many appeals voiced by the Filipinos and urged by President 
Taft with all his power and persistence, Congress in 1909 estab- 
lished practical free trade between the Philippine Islands and 
the United States. This was simply an act of justice, long 
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promised, yet long delayed, a real revision downward; but the 
immediate results have more than justified this action. The 
imports and exports since American occupation have been as 
follows : 


Fiscal Year. Imports. Exports. 

Ne acre en rennet onc oidog ccttcian $13,116,567 $14,640,162 
NOE neat note crore to aes Sricrce mins 20,601,436 19,821,347 
TOOLS. e0tt. atehere ha io terae eee eae 30,275,200 23,222,348 
CLO anes Aeron ar eens en metre Deter 32,029,357 24,544,858 
U9 03 i peat Si eeeee ox ieee saskuny Seaetens 32,978,445 33,150,120 
IAS) 0)! SN Seon ee tae eee Porc Pn ee eae 33,221,251 30,226,127 
QUO tertge tcc pe teeta seer 30,879,048 32,355,865 
TOO G Mit reetartecte ets eer aeaue sea ere 25,799,290 31,918,542 
MOOT geernuen acer sett Beep ee 28,786,063 33,721,767 
Le Ucn ae eR eS a Rone 30,918,745 32,829,816 
ICSTOL rata ara a eerie eae a Seccacre Oe 27,794,482 31,044,458 
io) Die featian ae Grene Grom eretne Sic: 37,061,825 39,886,574 


These figures seem very insignificant when compared with the 
exports and imports of any civilized country, but the continued 
rise on both sides of the account shows the trend of trade, and 
if this gradual increase is natural and necessary rather than 
stimulated and subsidized, it is a sure index of the increased 
activity in commercial and industrial trade conditions in our 
Oriental possessions. 

Further investigation of the trade records shows that the 
Philippine trade with the United States during the decennium 
has increased as follows: 


Fiscal Year. Imports. Exports. 
doi a Bate ra oh OW ras Cea ta. con Cetra Bc $1,150,613 $3,540,894 
TQ strecssshataharesiec so seme gles tere 1,657,701 3,522,160 
LOO) yas aris an sete ee 2,855,685 2,572,021 
L902 sas Sewers Aet oer se Lene eee 4,035,243 7,691,743 
TQ03 Sei rite dors ee eee 3,944,098 13,863,059 
LOOM. ieocarer inten ote aan ees eievctey ae ene eee 4,633,216 11,102,775 
ROOG csi Views eee sat eee ele pate 5,761,498 15,668,026 
TDOG 9. shld Stee esis areas Sane eee 4,333,893 11,579,411 
TOO Tas Das Ved San. ce. cca ee cee ee 5,155,359 12,079,204 
10): REN Oreste nes Men Oiniic < Bas een 5,079,487 10,323,233 
USL! eve Secretar Ad odcgs thy ode oo < 4,691,770 10,215,331 


1910 e(S2m68.) 2 San eae ees 7,106,485 13,408,393 
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The principal imports are meat, rice, flour, cotton, iron and 
steel; exports are hemp, sugar, tobacco and copra. The effect of 
the readjustment of the Philippine tariff is most clearly shown 
in the following table: 


Imports rrom UNITED STATES 


Fiscal Year. Free. Dutiable. Duty. 
ROO Beran. vagsrche ances ohtye mre $53,623 $3,565,020 $733,554 
TOO Os cetunicsckeoceetocgeae 39,020 3,327,652 667,199 
TOVOM (9 sm 5) steely 5,960,446 1,146,039 217,612 


These figures illustrate very clearly how the new tariff has 
stimulated Philippine trade with the United States. Our trade 
with tropical countries is really disadvantageous to us, as we 
import each year over $500,000,000 of tropical products, such 
as cocoa, coffee, fibers, fruits, vegetables, oils, rubber, silk, 
spices, sugar, tobacco, cabinet woods, gums, etc., while we export 
to the countries that produce these articles only $200,000,000 
annually. Thus the balance of trade is against us to an amount 
exceeding $300,000,000 each year. Now the Philippines, when 
further developed by American capital and energy, can produce 
practically all the above-mentioned tropical necessities in quanti- 
ties sufficient to supply the demand at home, while we could 
pay for such articles by increased exports of cotton, meats, flour, 
leather, iron and steel. Our experience in Puerto Rico illus- 
trates this principle of compensating trade within our National 
limits in a very forcible manner. Before the Spanish War our 
exports to that island never exceeded $2,000,000 annually, while 
in 1907, after six years of free trade, our sales to Puerto Rico 
amounted to nearly $26,000,000. The total export trade of 
Puerto Rico expanded during this same period from less than 
$18,000,000 to over $56,000,000. In 1907 we sold Puerto Rico 
88 per cent. of the total of its imports and purchased 80 per 
cent. of its exports. The profits of this development are mutual, 
both sides are blessed. When we consider the Philippines with 
eight times the population and thirty-six times the area of 
Puerto Rico, there is little wonder that economists predict an 
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expansion of our trade with the Philippines from $20,000,000 
to $200,000,000 during the next decade. Again the Philippines 
lie at the threshold of a great field of commercial enterprise open 
to us on the Asiatic coast, principally China. When the Philip- 
pine trade develops a volume commensurate with the productive 
capacity of the archipelago, American manufacturers will be 
in control and with the establishment of bonded warehouses in 
Manila can carry permanent stocks of goods from which orders 
from. China and the coast countries can be filled in a few days 
as compared with the months now required to obtain goods from 
foreign markets. The necessity of buying heavily and carrying 
abnormal stocks would be avoided; the requirements of the mar- 
ket could be more accurately anticipated and a tremendous savy- 
ing effected by the great reduction of the amount of capital re- 
quired to conduct business. China imports about $350,000,000 
worth of goods annually; but modern ideas are rampant there— 
the awakening is at hand and her foreign trade will be computed 
in billions rather than millions at the close of the next decade. 

A few observations with regard to the postal savings bank 
may be opportune at this time and of special interest to the mem- 
bers of this Association. The Filipino is proverbially improv- 
ident and “the heathen Chinee is peculiar.” The Filipino pop- 
ulation always presses on the limit of subsistence; in other 
words, they live from hand to mouth. Besides, to make any 
American institution a success there we must dispel prejudice, 
overcome custom, inculcate confidence in general and the habit 
of thrift in particular. The average Filipino is ever suspicious 
of the Government, a suspicion not ill-founded when we consider 
their experience under the Spanish régime for 300 years. Then 
for many years to come they will need to spend the larger. part 
of their income in raising their standard of living. The pathway 
of civilization, like the good intentions that form the flooring 
of Hades, is paved with ever-increasing wants; the material wants 
come first among primitive peoples, and when these are satisfied 
little is left to be saved for other purposes. The lesson taught by 
the bank is the need of proper discrimination in the valuation 
of the various commodities that enter into the daily life of the 


AMERICAN BANKERS’ ASSOCIATION 291 


individual. Thus the postal bank for many years can hope to 
be but little more than the temporary depository of the small 
savings of the common people and its real work may accordingly 
be classed as educational. The bank was opened for business in 
October, 1906, and the following table shows its development up 
to the present time: 


No. of 
Accounts. ‘Filipinos. Deposits. 
LIS DGS ey are Rcmtertiree arene ke 2,676 944 $254,731 
LOO SR i ee es, dicey ant oh mee 5,389 Sar 515,997 
NOOO sary 20 Rion geet uere re 8,782 4,927 724,479 
TOON GLOSNOS > eecena aiid: 2 Alo, 20 0 859,796 


The postal bank pays 214 per cent. interest, while the Inter- 
national Bank pays 3 per cent. and the Monte de Piedad 4 per 
cent. The increase in the number of Filipino depositors is the 
most encouraging feature of this exhibit and illustrates forcibly 
the fact that the Filipino has confidence in his present Govern- 
ment and is anxious to improve his economic condition. The 
funds on hand in May, 1910, were invested as follows: 


Minenbanalcar, wevsgs arses a sens street vipa ae wanted ais $150,000 
Ral weaworDs ON Strainer cele seater saree emerge ear = 417,576 
ARC OMAIS CaLeba west cece tock (oi Sie os dares he RECN ne oes 101,262 
Cashpiteost-Olll Ce sts aay casino ere Ein 29,372 
Gashsangelreasary scars atest nooo te cep eee ares Gey 161,586 

$859,796 


The daily operations of the bank are indicated by the follow- 
ing transactions: In May, 1910, 2659 deposits were made, aggre- 
gating $99,455, while 1627 withdrawals amounted to $86,082. 
During the same month 635 new accounts were opened and 249 
were closed. 

The Agricultural Bank was opened for business on October 
1, 1908. The capital, $500,000, was subscribed by the Govern- 
ment, and its loans are confined strictly to farmers and for 
agricultural purposes. Until June 30, 1909, 417 applications 
for loans had been received, of which twenty-three were approved 
and on which $27,725 was loaned, Fifty per cent. of the appli- 
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cations were refused on account of imperfect titles and 150 were 
still under consideration. The approving process is necessarily 
cumbrous and inconvenient, and some amendment of the act 
establishing the bank may be found necessary in this particular. 
The bank is authorized to receive deposits from provinces, cor- 
porations, societies and individuals, but does not pay interest, 
as only 5 per cent. of its capital had been loaned in 1909. 

The scheme for a reduction in the size of our American bank 
notes is attracting some attention at this time and is one of the 
topics for discussion at this meeting of the Association. The 
writer of this report, after several years’ experience as a teller in 
the Philippine Treasury, is much impressed with the suitability 
and serviceability of a bank note of the Philippine size for cir- 
culation in this country. The smaller size of the Philippine note 
is a distinct advantage when compared with our own notes or 
with the still larger bank notes of the Spanish circulation. The 
smaller notes are not so subject to mutilation, nor are the corners 
so frequently turned up as is the case with the larger notes, and 
in actual handling, counting and sorting the smaller size really 
facilitates the various operations. ‘The initial cost of the smaller 
note is considerably less; it is easier to store in vaults, and for 
remitting purposes, either by post or express, the smaller notes 
will, of course, weigh considerably less than those the size of 
our present United States paper currency. The adoption and 
circulation of a note of the Philippine size would be a material 
step in advance toward the improvement of American currency. 

More than a decade has passed since our entrance into Eastern 
affairs. The standards of success are many, varying with the 
viewpoint and the viewer. ‘There are those who say that the 
United States has made a failure of colonization, we will not 
admit the allegation. The American is an optimist rather than 
a pessimist, and what may appear a failure or may seem to 
hang doubtfully in the balance, when considered by older and 
more conservative races, is by him regarded as a success, if not 
in the present, in the future, with the final result so sure and 
so assured that the question of time is a factor of negligible 
quantity. And thus in this Philippine question, momentous 
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though it be, we as a nation have no doubt as to the final out- 
come; as we have seen crises arise in the years gone by and 
have seen them met so we shall see again and again in the days 
to come seemingly insurmountable barriers encountered and 
safely overcome. Progress in the island empire will be neces- 
sarily slow—a tropical and Oriental people must be made 
northern and western ; from retrogressives they must be moulded 
into progressives. While some say this cannot be, we believe it 
will be done. We have made progress during the past decade, 
why should it not continue? “We have seen what we have 
seen; we shall see that we shall see.” 


SOUTH CAROLINA 


Mr. Joun W. Srmpson, Spartanburg: 


South Carolina, like the other Southern States, is in the midst 
of an era of prosperity. Her basic resource is agriculture and, 
while cotton is the principle crop, her soil and her climate en- 
able her to raise in remunerative quantities all of the staple 
crops and fruits. 

The last few years have witnessed a marked improvement in 
farming methods, and these are resulting in prosperity for the 
farmers and, consequently, for the State. The scientific use of 
fertilizers and scientific methods of tillage have not only in- 
creased the quantity, but also improved the quality of the yield. 
A South Carolina farmer years ago demonstrated the fertility 
of our soil by raising more corn to the acre than has been raised 
elsewhere in the Union, and within the last two’ years another 
South Carolina farmer has announced to the world a plan 
whereby the average yield of corn everywhere may be greatly 
increased. So successful has his method of cultivation, the 
direct result of scientific experimenting, proved that he has 
been compelled to visit the other Southern States to instruct 
their farmers in this wonderful method, named, after its dis- 
coverer, the Williamson plan. A parallel improvement in 
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methods of cultivation has produced a corresponding increase in 
the yield of wheat, oats, rye and other grains, with its propor- 
tionate gain to the State. 

Cotton is, of course, the money crop, and this is improving 
in the quality of the staple, as well as in the quantity produced, 
because of better cultivation. This crop is of value, not only as 
a raw product, but as a supply to the many factories in South 
Carolina. It may surprise many of you to learn that this State 
is second only to Massachusetts in cotton manufacturing. This 
industry employs the most improved machinery, and, as an 
asset, gives to its employees every advantage in the way of good 
homes, schools, playgrounds and conveniences. Children are 
allowed to work only under certain conditions, and then only 
in the best environment. 

Speculation in both the cotton and in the finished cloth is 
a factor unfavorable alike to planter and manufacturer. A 
price for the raw material, based on supply and demand, and a 
corresponding price for the finished product, is desirable and 
just. This basis is certain to come as Southern prosperity in- 
creases, and it will be to the financial hurt of the Eastern specu- 
lator who is now trying to keep the price of cloth down in order 
to depress cotton. 

As a natural result of prosperity, the conditions of country 
life are becoming constantly better. A State-wide interest has 
resulted in a wonderful improvement in roads, and this, to- 
gether with telephones, the rural free delivery, the power devel- 
opments and the returns from farming itself, have so ameliorated 
the conditions of farm life as to cause the tide to turn back to 
the farm. Our farmers now regard as necessities the things 
which a few years ago were looked upon as luxuries, and they 
are rapidly becoming our most prosperous class. Our banks 
cater to their business most vigorously, and look with partiality 
upon the accounts of good farmers. 

The result of these conditions is, that in our State we have 
no better class of security than our municipal and school district 
bonds and our farm mortgages. The bonds are supported by 
splendid and increasing values, and offer a fair rate of interest. 
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There is never any default in principle or interest, and such 
securities are “gilt edge.” The farm mortgages are usually paid 
promptly, and the land which they cover is increasing in value 
during their life, so there is practically no possibility of loss, 
where ordinary care is used. The farmers, as a class, attend 
more promptly to their obligations than any class we have. 

A. development of much interest and of wonderful potential 
value to South Carolina is the reclaiming by irrigation of the 
swamp lands in certain parts of our State. Thousands of acres 
of very rich land will thus be made available and will add 
millions of dollars of intrinsic value and other millions of annual 
income to our people. The great value of this work is being pre- 
sented to Congress by one of our senators, and, because of its 
possibilities, it should have the support of the representatives of 
the people of the whole country. 

The banks of South Carolina have done much to foster and 
increase the prosperity of the State. They have likewise shared 
in that prosperity, and have increased in number and grown in 
size and resources. They have an enviable record for stability 
for the past, and they confidently go forward with the new 
South, keeping their record ever before them as an incentive to 
even better things for the future. 

With the wonderful advances she has made within recent years 
to spur her to continued activity, with the latent resources of 
soil, factory and stream, yet undeveloped, with the eyes of the 
world upon her and capital eagerly waiting her call, South Caro- 
lina may be truthfully said to have but touched the hem of her 
era of prosperity. 


WASHINGTON 


Mr. W. D. Vincent, Spokane: 


Washington, embracing 44,241,000 acres in the most north- 
westerly part of the United States, may well be called a common- 
wealth of prosperity, plenty and contentment. We have noble 
forests, tumbling rivers, fertile valleys, ocean-lapped shores, in- 
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comparable climate and unrivaled scenery, and our people are 
progressive, enterprising and helpful to one another, as well as 
to the newest settler. 


The State is a veritable empire within itself. It has all the 
things required for human needs and comforts. With about 
5,000 miles of steam and electric transportation lines, water 
powers estimated at more than 3,000,000 electrical horse-power, 
our commercial fisheries that rival the world, our vast areas of 
valuable timber, expansive grain fields, which yield 45,000,000 
bushels of wheat, barley and oats annually, and fruit orchards and 
berry fields producing from $15,000,000 to $16,000,000 a year, 
and dairying and stock raising on extensive scales, we have ad- 
vantages and opportunities that promise to make the Evergreen 
State one of the greatest and most important in the Union. 


It is not possible, within the brief time set aside for this 
report, to go into detail concerning what has been accomplished 
and what is being done in our State. Many plants for the 
manufacture of our raw materials have been established in the 
last two years in various parts of western, central and eastern 
Washington. These range from foundries to fruit canneries. 
We are also at work on cement and pulp wood and paper mills, 
and a tannery in the Spokane district and other manufacturing 
concerns, mostly from the east, are investigating conditions with 
a view to locating in our State. 


Washington has more than 250,000 acres of land under irri- 
gation, and bountiful and profitable crops, in demand in the 
markets of the world, are due to this intensive cultivation and 
the practice of improved agricultural methods. Spokane had the 
honor of entertaining the Seventeenth National Irrigation Con- 
gress in 1909, when recognized experts declared the eastern and 
central parts of the State, where irrigation is practiced, had 
made greater progress than any similar districts on the conti- 
nent. This week the people of Spokane are hosts of the Inter- 
national Dry Farming Congress, where the products of so-called 
“dry” districts are being shown at a world’s exposition. Another 
world’s exposition in Spokane this year will be the Third Na- 
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tional Apple Show, November 14th, to 19th. Two million apples 
will be shown and twenty thousand dollars in prizes will be 
awarded in competitions open to growers in all lands. 


Irrigation has transformed former sage-brush wastes into 
veritable gardens, the products of which are sent to the four 
corners of the world. It is worthy to note that Washington 
apples command the highest prices in London, England, the 
most critical market in the world. Irrigation has made possible 
the building of homes and the production of wealth in districts 
where the coyote and other wild things were formerly the sole 
occupants, and, with the Government and private projects now 
under way and contemplated, thousands of acres of lands will 
be added to our wealth-producing districts. 


Washington’s population, which was less than 250,000 in 1890 
and 518,000 in 1900, is estimated at 1,250,000 to-day. There 
is room for ten times that number. 


Each locality possesses some certain, peculiar, attractive fea- 
ture, which wields an effective influence over that vicinity in 
locating there the pioneer industrial classes. Municipal bonds 
and farm mortgage loans are issued upon a safe and sane basis. 
The bonds are invariably for needed improvements and the 
money is expended to advantage. Loans upon farms are amply 
secured, the amount rarely going over 40 per cent. of the actual 
value. These securities are safe and attractive to many, because 
of their stability and handsome returns. 


In a-State where there is so much activity and progress in the 
cities and towns, it is but natural to assume that life in the 
farming and orchard districts is made sufficiently attractive to 
increase the country population. Agriculture is the backbone 
of Washington’s prosperity. What is more, there has never been 
a total crop failure in the history of the State. Our farmers 
employ business methods and are ever on the outlook for im- 
provement. This is evidenced by the interest in the meeting 
of the Country Life Commission in Spokane on Nevember 17, 
when plans for a consolidated rural school and community center 
will be discussed by experts. The tentative plan shows a model 
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school building, a community hall, cottage for the principal, play- 
grounds, propagating plots, models of good roads, modern irri- 
gating plants and other features. These community centers are 
to be organized by consolidating districts, the most distant point 
from the center being three miles. The primary purpose of this 
project is to make farm life more attractive, while the other idea 
is to restore the balance between rural and urban population. 

I could talk at length if I would about the splendid possibili- 
ties of trade relations with the Orient and other countries, and 
expatiate at length upon the glorious record written by bankers 
in Washington in the past and predict that they will do more 
ambitious things in the future, but my time limit has been 
reached. 

In conclusion, I might mention that Washington is a young 
State. All its endowments of multiplicd riches bestowed upon 
it by a beneficent Creator are still locked in its bosom. Our 
people are constructionists and are proud to participate in the 
building of the most promising State in the greatest sisterhood 
of commonwealths of the universe. I thank you. 


WISCONSIN 


Mr. E. M. Wine, La Crosse: 


That the past year has been one of prosperity in Wisconsin 
is evidenced by an increase in the bank deposits of the State of 
$35,000,000—largely in savings deposits. 

There is no doubt that extravagance, both individual and 
government, is a serious menace to our prosperity, but undue 
stress has been put upon certain features of this individual ex- 
travagance, like the western land speculation and the automobile 
craze. ‘The ten or fifteen millions of dollars which have gone 
east and west in each of these items from Wisconsin would have 
gone in the same directions in bucket shops or wildcat mining 
and oil speculation. And the present-day fads have the merit 
of permitting the investors to at least see where his money has 
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gone in the one instance, and in the case of the automobile buyer 
it promotes his good health and, therefore, contributes to his 
well being. Proud as we are of the material prosperity of Wis- 
consin, we are more proud of our pre-eminence in the field of 
practical education. Our great university and our manual train- 
ing schools and our schools of domestic science teach our boys 
and girls how to use their knowledge and become useful citizens 
in business and home life. 

At many bankers’ associations meetings this year the warning 
has been sounded that our consumption of the products of the 
farm is so rapidly overtaking our production as to endanger 
our prosperity. In Wisconsin we have been meeting this question 
for some years through our State Agricultural College, and as a 
new departure, a series of county agricultural schools provided 
by the county and maintained by the State. In my home county 
such a school was built last year at a cost of $75,000, where two 
hundred students were enrolled, many from the cities. This 
school is already too small for the demands upon it. By en- 
-couraging such educational developments the banking associa- 
tions can do their part in solving the important problem that 
confronts us to-day. 

And it is not only educationally that we try to be practical, 
but our banks try to be of real assistance to their communities. 
This last summer we had a long period of drought that burned 
up our pastures and made a serious condition for the farmers 
of our great dairy State. Many of them were selling their 
cows, when the bankers in the dairy sections, realizing what that 
meant, circularized their communities, warning against such a 
course and offering to loan them money enough to buy feed to 
carry them through this period. In a few months normal con- 
ditions were restored by ample rain, and the action of the banks 
had prevented our dairy interests going back to an extent that 
would have taken years to regain. What these interests are 
to Wisconsin may be judged by the statement that we have 
more creameries than any other State in the Union, and produce 
one-third of all the cheese manufactured in the United States. 

By taking an interest in other than purely banking questions 
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as an organization and as individuals, the bankers of Wisconsin 
strive to add to the prosperity of their people, knowing that in 
so doing they best help themselves. 


Tur Presipent: That concludes all the business that is on 
the program for to-day, but I would like to bring to your atten- 
tion that it seems to me it is desirable at this time to have the 
Chair appoint a committee on resolutions, so that proper resolu- 
tions might be shaped up thanking the various committees in this 
city for the magnificent entertainment which we have received, 
the speakers and other appropriate resolutions usually adopted 
on occasions of this kind. The Chair will be glad to entertain 
such a motion. 


A Dervecate: I make the motion that such a committee be 
appointed. 


(This motion was duly seconded and carried.) 


THE PresipeNT: The Chair will appoint on that Committee 
Mr. E. R. Gurney, of Fremont, Neb.; Mr. T. R. Preston, of Chat- 
tanooga, Tenn.; and Mr. Alfred Spencer, Jr., of Hartford, Conn. 
Is there any further business? If not, a motion to adjourn is 
in order. 


On motion, duly seconded, the Convention adjourned to Fri- 
day morning, October 7th, at 10 o’clock. 


SECOND DAY’S PROCEEDINGS 


Friday, October 7, 1910. 


THE PRESIDENT: Gentlemen, our proceedings this morning 
will be preceded by an invocation by the Rev. Charles E. Locke, 
Pastor of the First Methodist Church of Los Angeles. 


‘ PRAYER 


By Rev. CuHarues E. Locks 


Let us unite in prayer. Almighty God, our Heavenly Father, we 
come into thy Divine Presence in the midst of the radiant beauties of 
this new day, recognizing Thee as a giver of every good and perfect 
gift. We have not the courage, Our Father, to go into the responsibil- 
ities of this day without asking Thee for Thy guidance and for Thy 
blessing. We thank Thee for life and liberty and the pursuit of happi- 
ness. We thank Thee that we were born into this world of beauty and 
of opportunity. But, Our Father, we are not equal to all these responsi- 
bilities unless Thou dost come into our lives and make us strong where 
we are weak. We look up into Thy face, Our Father, as a little child 
into the face of its father or mother. We put our hand into Thy hand, 
for we know not, Our Father, what a day will bring forth. This day 
a magnificent building, filled with workman; to-morrow the same build- 
ing in ruins, and many of the men slain. Our Father, we put our hand 
in Thine as little children, and we ask Thee to help us to stand for law 
and order and for everything that makes for peace and happiness and 
prosperity; and we pray Thee, Our Father, that Thou wilt paralyze the 
arm of anarchy, that would spread disorder in the midst of our 
republic. Teach us this morning, teach these men this morning, that 
money is not the whole of life, and may we consecrate ourselves to-day, 
whether we are men of one talent or five talents, may we this day dedi- 
cate these talents to Thee. Help us to realize that money is not any- 
thing unless it buys character, unless it is manhood, unless it buys 
privilege, sympathy and service. And so help us to invest our talent 
that in the end, dear God, Thou canst say to us, as to Thy faithful sons, 
“Well done, thou faithful servant.” Dear Master, we thank Thee for 
this association of business men, of honest men, of successful men, who 
have come from their distant homes to meet with us here in this beauti- 
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ful land. And may they, in the midst of the turmoil of the day, see 
always before them the highest ideals of the Kingdom of Christ, so that 
we may all endeavor to reproduce in our relationships together as 
fellow men those things that will make strong our lives and make useful 
our characters. Wilt Thou bless them while they continue to work 
among us, and wilt Thou give them safe conduct back to their homes 
far away. So may we live, so may we consecrate ourselves in the spirit 
of love and in the spirit of sacrifice, that in the end we shall assemble 
in the great congregation which shall never break up, on the green 
banks of the Eternal Eden. Forgive us all our sins, keep us in peace 
and in service. We ask it in the name of Jesus Christ, our Lord. 
Amen. 


Tur Presipent: The first order of business, gentlemen, 
would be to clean up the unfinished matter that was left over 
from Tuesday’s session, namely, the report of the Standing Law 
Committee, Mr. William J. Field. As Mr. Field does not seem 
to be here, the next will be amendments to the constitution. As 
Chairman of the Executive Council, I would ask Mr. James, 
of Pennsylvania, if he will not kindly take charge of the matter. 


AMENDMENTS TO THE CONSTITUTION 


Mr. Jamus: Mr. President and gentlemen of the Convention: 
The amendment proposed at the Atlantic City meeting of the 
Executive Council, and by them recommended for adoption by 
this body, was duly printed under the authority of the Constitu- 
tion in the Official Journal. It is also printed in the official 
program which you have in your hands, commencing on page 23. 
The amendment is somewhat long and carries with it a second- 
ary amendment, which was also reported favorably at a meeting 
of the Executive Council at the period of this meeting. I do 
not deem it necessary, sir, to read this, as every member has it 
in his possession. It merely supplies Article IV with a new 
article upon the same question, outlining the powers and duties 
of committees, giving the appointing power of committees, the 
duration of their term of office and the limitations of their 
power. Heretofore the times of existence of committees and all 
things relative to them have been uncertain, vague and indef- 
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inite, depending upon resolutions which, in some instances in 
the years gone by, did not see the books of record. And the 
purpose of this amendment is solely to organize in a compact 
logical form the committees of the Association and their power 
and the appointing power. I therefore, sir, in consequence of 
the action of the Executive Council taken at Atlantic City, and 
also in this city of Los Angeles, move that Article IV of the 
Constitution be amended by striking out the entire article of the 
present Constitution and inserting in lieu thereof the draft as 
published in the official journal and as it stands published in the 
official program, with the exception that in the first line on page 
24 of the official program the words “of which” be struck out, 
the word “and” being substituted therefor; and the words “shall 
ex-officio be one” be struck out, thus making the clause read “ 
Law Committee, consisting of five members of the Association, 
and the General Counsel of the Association.” I move the adop- 
tion of such amendment. 


Mr. Warts: I second the motion. 
(Motion put and carried.) 


Mr. Warts: Mr. President and gentlemen of the Convention: 
In the absence of the Chairman of the Executive Council, I have 
been requested to present to this Convention the following 
amendments to the Constitution: First, an amendment to 
Article IX, Section 1, of the Constitution of the American 
Bankers’ Association : 


“A State Secretaries’ Section which shall be composed of the Secre- 
taries who are members of the Organization of Secretaries of State 

Bankers’ Associations; the work of this Section to embrace all matters 
relating to State Bankers’ Associations.” 

The above to be designated as paragraph (d) and to immediately 
follow paragraph (c). 


Paragraph (d) of Section 1 to be known as paragraph (e). 


Amendment to Article IT, Section 2, of the Constitution of the Ameri- 
can Bankers’ Association: 


“After ‘or a private banker’ and ‘or a member of the State Secre- 
taries’ Section.’ ”’ 
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Amendment to Article III, Section 2, first paragraph of (c) of the 
Constitution of the American Bankers’ Association. 


Omit the word “and” and immediately preceding and, add the follow- 
ing after “the Chairman of the Executive Council of the American Insti- 
tute of Banking”: 


“And the President of the Organization of Secretaries of State 
Bankers’ Associations, known as the State Secretaries’ Section.” 


You will see, gentlemen, from the reading of the changes that 
these changes to the Constitution are made in order to create 
what is known as the Section of State Secretaries’ Associations. 
There is no more important work collateral to the work of the 
American Bankers’ Association than that being performed by the 
State Associations. There is no way in which to bind closer 
the American Bankers’ Association and the State Associations 
than giving due representation to the Organization of State 
Secretaries; and it gives me pleasure, therefore, to present this 
amendment to the Constitution, having the endorsement of the 
Executive Council of the American Bankers’ Association; and 
I move its adoption. 


Mr. James: I second the motion. 


(Motion put and carried.) 


Mr. Warts: The next, gentlemen, is submitted by the Gen- 
eral Secretary on approval of the General Counsel: 


Article III. Section 12. The Treasurer shall receive and account for 
all moneys belonging to the Association and collect dues; but shall 
pay out moneys only upon vouchers countersigned and approved by the 
General Secretary and by the President or First Vice-President or by 
the Chairman of the Executive Council and, in case of vouchers for ex- 
penses incurred by a committee or a section, only when additionally 
approved by the Chairman of such committee or the President, Vice- 
President or Chairman of the Executive Committee of such section, 


and not exceeding the appropriation set apart for the use of such com- 
mittee or section.” 
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This note of the General Secretary is sufficient explanation: 


“Nore: This proposed amendment makes no change in the present 
Section 12, but amends and adds to it what is now Section 13. The 
changes and reasons therefor are these: 


(1) As both of the present Sections 12 and 13 relate to payment of 
vouchers by the Treasurer, it is more appropriate that they be included 
in one section. 


(2) The present Section 13 only covers approval of committee 
vouchers by committee chairmen and is silent as to approval of section 
vouchers; the proposed amendment includes the latter. 


(3) The present Section 13 only relates to vouchers for ‘detective 
and legal expenses and costs’ incurred by the protective and other 
committees. As the quoted words have application chiefly to the Pro- 
tective Committee and as the principal expenses of other committees 
and of sections are not incurred for detective or for legal expenses or 
for legal costs, the general word ‘expenses’ has been substituted and in 
the place of the words ‘incurred by the Protective Committee and other 
Committees’ there has been substituted ‘incurred by a committee or a 
section.’ ” 


This amendment bears the approval of the Executive Council 
of your Association, and I therefore move its adoption. 


(Motion seconded, put and carried.) 


THE PresipENT: The next order of business will be reports 
of committees and sections, and I will first call on the Trust 
Company Section, Mr. Fuller, President. 


REPORT OF TRUST COMPANY SECTION 
Mr. OLiver C. FULLER, PRESIDENT. 


Mr. Chairman and gentlemen: The work of the Trust Com- 
pany Section during the past year is fully covered by the report 
made by its Executive Committee, by its Committee on Pro- 
tection Laws, and by its Secretary, which report will be pub- 
lished in the official book of proceedings available to every. mem- 
ber of the Association, and I will not therefore go into details at 
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this time. I will simply state in brief that the membership has 
increased very satisfactorily and now numbers 1070 trust com- 
panics; that the work done by the Committee on Protection 
Laws, the duty of which is to protect the use of the word 
“trust,” has been successful in procuring legislation in a num- 
ber of different States during the last year, prohibiting the use 
of the word “trust” by any corporation not organized to do a 
trust company business, and also in a number of States it has 
procured the enactment of laws relating to the punishment of 
persons and firms procuring credit on false statements, and dur- 
ing the year we have published a valuable and exhaustive work 
on trust forms, at no expense whatever to the general Associa- 
tion, the expenses having been paid by the subscribing members 
to the book. We have had a number of meetings and have done, 
we think, very effective work, as will be shown by the reports to 
be printed. I thank you. (Applause.) 


Tue Prestpent: You have heard the verbal report of the 
president of the Trust Company Section. If there is no objec- 
tion it will appear in the records as rendered. 


Is there any report from the Savings Bank Section? 
(No response.) 


If not, we will pass on to the Clearing House Section and 
will hear from Mr. Wexler. 


REPORT OF CLEARING HOUSE SECTION 


Mr. Sou Wexter, Retrrinc PRESIDENT 


The Clearing House Section has undertaken a vast amount 
of work during the past year, which will be carried forward 
during the coming year. This work is not only of interest to 
clearing house cities, but to bankers, State and national, to 
trust companies and to savings banks throughout the country. 
The report of the proceedings of the Clearing House Section you 
will receive in due course, and, as the past president of that 
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Section, I would ask you to kindly pay careful attention to the 
report of the proceedings of that Section, as you will find a 
great deal in it that will be of interest to your respective insti- 
tutions. You will find that the adoption of some of the methods 
proposed by the Clearing House Section will reduce your ex- 
pense, will facilitate your work, will afford greater accommoda- 
tion to your customers and will generally lead to greater 
legitimacy in all lines of banking. It would be too lengthy to 
refer to these matters at the present time, but you will find 
them fully stated in the Bulletin and in the proceedings of the 
meeting. 


\ 


I thank you. (Applause.) 


Tue Prestpent: You have heard the report of Mr. Wexler, 
the retiring president of the Clearing House Section, and if 
there is no objection it will also appear in the proceedings. 


We will now listen to the report of the Federal Legislative 
Committee, by its Chairman, Mr. Arthur Reynolds. 


REPORT OF FEDERAL LEGISLATIVE COMMITTEE 


Mr. ArtHuR REYNOLDS, CHAIRMAN 


To the Members of the American Bankers’ Association: 


Your Federal Legislative Committee begs leave to report: 


We have continued the line of work heretofore pursued by this Com- 
mittee, that of keeping in touch with all proposed legislation affecting 
the banking business of the country, and keeping the members of the 
Association informed as to legislation that was likely to be considered 
or passed. 

We have kept in touch with the various committees of Congress, as 
well as the committees of the Association and other leading commercial 
organizations. 

We have copies of all bills that have been introduced, and the views 
of this Association have been presented to committee members of the 
House and Senate having such measures before them, and we believe 
that an influence was exerted by this method in their final determination. 

The Committee has been represented at several important conferences 
of Committees of the Association in an endeavor to produce harmonious 
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action by your various committees on any subject of interest to the 
different sections which might be under consideration. 

This Committee has exerted its influence and expended its efforts to 
prevent unsound financial legislation, notably in its opposition to 
the Postal Savings Bank Law, but owing to the lack of any spontaneous, 
energetic co-operation on the part of the rank and file of the member- 
ship of your Association we were unable to defeat that measure. 

Your Committee has met with criticism from one source on the 
theory that it was urging or presenting the views of its individual 
members and not those of the Association, while on the other hand, 
the membership as a body has not rallied to its support to defeat a 
measure to which a large majority were opposed. 

The usefulness of a legislative committee under such circumstances 
is questionable, for if the members of the Association do not have such 
a committee to rely upon individual effort on the part of the banker in 
various parts of the country may be relied upon to accomplish more 
than any committee which has a divided support. 


CURRENCY LEGISLATION 


Currency legislation is without doubt most important, and this sub- 
ject has not been lost sight of by your Committee. It is hoped and ex- 
pected by the majority of bankers that the report of the Monetary 
Commission will not be longer delayed. Indeed, this must be the case 
if any action is to be taken by the Congress recently chosen, for a 
measure of such importance should be presented at its first session in 
order to secure time for its due consideration. 

The reason that neither the members of this Association nor your 
Committee has urged any legislation on this subject is due to the fact 
that all have been decorously awaiting the action and report of the 
Commission. The sooner this report is made public the earlier will the 
opportunity be afforded for suggestions and discussion, and we earnestly 
urge all members of this Association to take an active interest in the 
matter and present their views through their Representatives and 
Senators. 

The recent formation of clearing house associations under the provi- 
sions of the Aldrich-Vreeland bill, at the suggestion of the Honorable 
the Secretary of the Treasury, indicates the necessity of the use of bank 
credits in our financial system, as opposed to metal money or its repre- 
sentatives solely, and whether the advantage from this practice is de- 
rived from a plan of asset currency, which will maintain the individu- 
ality of our banks, or through the medium of a central bank, the prin- 
ciple involved in their operation to produce a like result is one and the 
same. In either case the relief to be obtained by a bank must be based 
largely upon its credit and judgment previously exercised in the care 
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with which its credits have been extended, its loans must be liquid (that 
is to say, created against movable existing values) quick of realization. 

If, under the central bank plan, a commercial bank, a depositor in 
that bank desires to increase its reserve and thereby increase its loan- 
ing power, it must have quick and unquestioned assets to rediscount 
in order to obtain the desired result. 

If, now, the same bank requires relief and utilizes its credit, which 
is one of its most valuable assets, by the issue of asset currency against 
the same unquestioned assets that it would be required to rediscount 
with the central bank, the same object would be obtained. 

It appears, therefore, that the credit of the bank is an important 
factor in the transaction, and if the same would be made available, 
extra care and judgment should be used in making such loans as would 
be acceptable to the central bank in the one instance and liquid enough 
to care for the retirement of the asset currency as fast as presented in 
the other. 

If this reasoning is correct it would point to the result that credit 
is the great foundation in any financial system. 

The principle practically applied in the foreign systems of banking 
has enabled them to pass periods of unusual stress, such as have caused 
disaster under our inflexible plan. For it is well known that the for- 
eign banks serving commercial interests continually keep in operation 
a system of credit extension by means of their liquid commercial assets, 
which enables them to serve their patrons satisfactorily and maintain 
at all times public confidence in the business situation. 

We have always maintained that the individuality of our banks 
should be preserved, and that banks, large and small, should enjoy an 
equal privilege in any plan proposed for the use of our bank credits 
as a basis for currency issues. We believe this may best be accom- 
plished through an issue of notes against assets which, under proper 
methods of handling as to redemption and adequate reserve, will adjust 
their volume automatically to the requirements of business. 

In view of the temporary nature of the Aldrich-Vreeland law there 
remains only about three years during which it is available and which 
is at this time the only legally recognized means of relief in case of 
difficulty, and regardless of the individual preferences of the various 
members of your Committee as to whether the asset currency plan or 
that of a central bank should be adopted, this Committee feels called 
upon, by the relation it sustains to this Association, as well as the 
duty it owes to the public, to recommend that you take some action 
which will signify to the legislative branch of our Government your 
preference with regard to the two plans. It seems to us that the time 
has come when with propriety you may take such action as will clearly 
express your opinion, give Congress an issue upon which action can be 
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had and your Committee a basis for work in harmony with your 
recommendations. 

We believe that a continuation of the policy of procrastination with 
regard to financial legislation will be detrimental to all branches of 
business, and especially dangerous to the one in which we are engaged, 
and that the time for action has come. 


SEGREGATION OF SAVINGS DEPOSITS 


Your Committee in its last report referred to the probability of 
legislation by Congress looking to the segregation of savings deposits 
and the assets arising therefrom in national banks. 

This subject has received careful consideration at the hands of the 
Law Committee of the Savings Bank Section of this Association, look- 
ing toward the same end, and while this Association has heretofore 
given no positive expression with regard to the proposal, the question 
is still a live one and is being considered and canvassed by a great 
number of bankers throughout the country, and independent action 
may reasonably be expected if this Convention does not see fit to act. 

At the Chicago Convention last year the National Association of 
State Bank Superintendents unanimously adopted resolutions favoring 
wise segregation, and they are urging legislation at this time. 

Already nearly one-fourth of the States of the Union have passed 
laws restricting the investments and segregating the assets arising 
from savings deposits in banks conducting a commercial and savings 
business combined. 

It does not seem wise in the view of these facts to postpone action in 
relation to the matter, and we consider it our duty to recommend care- 
ful consideration of the subject and that a special committee, large 
enough to properly represent the various Sections of the Association, 
be appointed to thoroughly canvass the matter in its relation to all 
banking interests and to act in conjunction with the various legislative 
committees to secure wise legislation. 

Your Committee, now reporting, believes it would be wise for Con- 
gress to enact a law to permit the separation of savings deposits from 
all other classes of business, and the assets created through such 
deposits should be invested under regulation of law, in loans on real 
estate and other high-grade securities and be segregated for the benefit 
of the savings depositor. The banks availing themselves of this privi- 
lege should not be required to carry a reserve of more than 10 per cent. 
of such savings deposit liability. 

Congress has already recognized the importance of such legislation 
and your special attention is called to House Bill No. 27147 attached 
to this report and introduced at the last session and referred to the 
Committee on Banking and Currency, which applies to national banks. 
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We wish to commend the energy and action of the Honorable the 
Secretary of the Treasury in recommending the organization of the 
currency associations contemplated by the Aldrich-Vreeland Bill, and 
believe this course will be a potent factor in maintaining business 
stability and popular confidence: 

Our observation and experience in the various interviews we have 
had with committees of the House and the Senate leads to the conclu- 
sion that without the co-operation and assistance of the membership of 
this Association as individuals your Committee can accomplish but 
little; whereas we believe with their active help any sound and rea- 
sonable legislation could be obtained. 

Many representatives of varieties of business are continually pressing 
their claims for recognition in pending legislation affecting their in- 
terests, and the most persistent and numerous are the ones to obtain 
what they desire. 

At the present time are the bankers of the country going to overlook 
the importance of proper financial legislation to maintain our great 
growth and commercial development and sit idly by and permit those 
of less experience to outline the future course of legislation? We appeal 
to the bankers of the country to aid in the great work before us of 
improving our laws and of providing proper elasticity in our currency 
to afford the protection so much needed. The business public demands 
that the bankers lend their aid to this great and important work, and 
the exigencies of the case make it necessary that something be done at 
the next session of Congress. A pall has been hanging over the busi- 
ness world. The wheels of commerce have been slowing down. Capital 
has grown timid. Business of all kinds lacks its wanted zest. No new 
enterprises are being proposed. Fear and uncertainty predominate. 
What we need to-day is individual action by the bankers of the country. 
Do something practical. Do not rely upon associations heretofore de- 
pended upon, in which nothing has been accomplished. Congress alone 
can afford relief. There is only one way to secure the co-operation of 
our Congressmen, and that is through our individual effort. Will we 
make the effort? Will we assist in the most important financial legis- 
lation ever proposed in this country? We hope the bankers may be 
depended upon to do their full duty. The future commercial supremacy 
of the country demands immediate settlement of the currency ques- 
tion, and if the bankers generally will give the subject serious thought 
a proper solution can no doubt be speedily reached, 


ARTHUR REYNOLDS, Chairman. 
JouN L. HAMILTON, 

KE. F. Swinney, 

W. V. Cox, 

Jos. A. McCorp. 
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61st Congress, 
2d Session. 
H. R. 27147 


In THE HOUSE OF REPRESENTATIVES 


A BILL 
To regulate savings departments in national banks. 


Be it enacted by the Senate and House of Representatives of the 
United States of America in Congress assembled, That every national 
banking association which receives what are commonly known as savy- 
ings deposits upon which interest is paid at stated intervals or which 
are subject to a prescribed notice of withdrawal before payment or 
which are of a character usually received by banks doing solely a 
savings bank business, may maintain a separate department of its busi- 
ness in which all such deposits may be received, keep separate books 
of account thereof, and keep the transactions of such department sep- 
arate and distinct from the other business of the association. 


Src. 2. That ten per centum of such savings deposits shall be held 
in cash as a reserve fund of such savings department, not over five per 
centum of which may be kept on deposit subject to demand in an 
approved reserve depository, except that associations in central reserve 
cities must keep the entire ten per centum cash in their own vaults. 
The reserve of the savings department must be kept separate and dis- 
tinct from the other cash of the association. When the reserve of 
savings deposits of any association falls below the required ten per 
centum and so remains for a period of thirty days, no new loans or 
investments of its savings deposits shall be made until such reserve is 
fully restored. 


Src. 3. That not over ninety per centum of savings deposits may be 
loaned or invested as follows, and not otherwise: 


A. Not over fifty per centum of such ninety per centum in loans 
secured by mortgages on unincumbered real property situated in the 
State where such association is located, at a valuation not exceeding 
sixty per centum of a fair cash value. If the loan is on unimproved 
and unproductive real property the amount loaned shall not be more 
than forty per centum of its fair cash value. All loans made upon real 
estate must be accompanied by a sworn appraisal of two property 
owners of the county in which the property is located. 
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B. Not over fifty per centum of such ninety per centum in loans on 
stocks or bonds approved as collateral by the Comptroller of the Cur- 
rency. 


C. Such ninety per centum may be used in the purchase of bonds of 
States, counties or municipalities or other securities approved by the 
Comptroller of the Currency. ; 


Src. 4. That all the assets of the savings department shall be held 
by the association exclusively for the payment of its savings depositors 
until the claims of all such depositors have been fully paid and satisfied. 


Sec. 5. That the board of directors of every association receiving 
savings deposits shall make ‘all necessary rules and regulations, not 
inconsistent with law, governing the rate of interest, the required 
notice of withdrawal before payment, the minimum and maximum 
amount of deposit of any one depositor, and generally as to all matters 
connected with the receipt and the payment of such deposits. A copy 
of such rules and regulations shall be posted in the banking rooms used 
by such savings department and shall be printed in the passbooks of 
depositors. In the event that passbooks are not issued, but where 
certificates of deposit are issued for savings deposits, said certificates 
shall contain a statement that the same are issued by the savings 
department of the association, stating rules and regulations thereof. 


Sec. 6. That so much of the provisions of “An Act to provide a 
national currency secured by a pledge of United States bonds, and to 
provide for the circulation and redemption thereof,” approved June 
third, eighteen hundred and sixty-four (the national bank act), and 
the amendments thereof and supplements thereto which are inconsistent 
with the provisions of this act are modified to conform hereto. 


(I thank you, gentlemen—Applause. ) 


THE PresIDENT: Gentlemen, you have heard the report of the 
Chairman of the Federal Legislative Committee. What is your 
pleasure regarding it? 


Mr. BatcHELDER: I move that the report be received and 
made a part of the Minutes of this Convention and the Com- 
mittee continued. 


THE PRESIDENT: You have heard the motion of Mr. Batchel- 
der, that the report be received and made a part of the Minutes 
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of this Convention and that the Committee be continued. Is 
there a second to that motion ? 


Motion seconded. 


Tur Presipent: Gentlemen, you have heard the motion and 
its second. Are you ready for the question? 


Mr. Camrsett of Indiana: Mr. Chairman, does that mean 
that this Convention adopts the recommendations that are con- 
tained in that report or will they come up for consideration by 
items ? 


Tur PREsIpENT: The Chair understands the motion to be 
that the report be received and filed. 


Mr. CAMPBELL: Without recommendation ? 


THe Presipent: Yes, sir; that is the understanding of the 
Chair; otherwise the motion would have been to receive and 
approve the recommendations. Are you ready for the question? 


Motion carried unanimously. 


THE PresipENT: We will now listen to the report of the 
Standing Law Committee, Mr. William J. Field, Chairman. 


REPORT OF STANDING LAW COMMITTEE 


Mr. Witiiam J. Freitp, Chairman 


Prior to the Chicago convention this Committee issued a call for a 
joint conference with legislative committeemen of State Bankers’ Asso- 
ciations to be held on the occasion of the convention for the purpose of 
reviewing legislative work affecting the banking interests accomplished 
during the preceding year and considering the subjects on which legis- 
lation would be needed in the respective States. Such conference was 
held in the Auditorium Hotel, Chicago, September 16, 1909, and was 
largely attended by representatives of different State Bankers’ Associa- 
tions interested in legislation. The General Counsel of the Association 
reviewed the legislative work of the past year and representatives from 
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various State organizations presented a number of suggestions con- 
cerning legislative needs in their respective States. 

On November 10, 1909, your Committee held a meeting at the Asso- 
ciation offices in New York at which the subject of proposed legislation 
was considered. General Counsel of the Association submitted proposed 
drafts of laws upon a number of subjects to be urged through the State 
associations for enactment by the legislatures which held sessions 
during 1910. The propositions presented were thoroughly discussed. 
Subsequently a pamphlet containing such proposed laws was prepared 
and issued with the approval of this Committee and the enactment of 
such laws was urged in a number of States. In the annual report of 
the General Counsel details as to the promotion of this legislation are 
fully given. ; 

In the furtherance of this work the members of your Committee have 
been active in their respective States and have conducted a considerable 
correspondence and co-operated with legislative workers in other 
States. 

On February 9th and 10th of this year the Committee, by invitation, 
met in joint conference at New York with other law committees of the 
Association to consider propositions advanced by the law committee of 
the Savings Bank Section concerning the segregation and safeguarding 
of savings deposits. ‘The following resolution was the result of such 
meeting: 


“Resolved, That the Law Committee of the Savings Bank Section 
be requested to formulate a complete report as to proposed plan of 
segregating and further safeguarding of savings deposits and that 
copies of such report be sent to the presidents and secretaries of the 
various Sections of the Association and to the Law Committee of the 
Trust Company Section, with the request that they each prepare and 
make a report on the subject to their respective executive committees 
for final report by the latter to the Executive Council of the Associa- 
tion at the next May meeting; further, that copies of such report of the 
Savings Bank Law Committee be sent to the chairman and secretary of 
the Standing Law Committee, the Federal Legislative Committee and 
the Currency Commission of the Association, with request that such 
committees also make a report on the subject to the Executive Council 
at its May meeting.” 


We are pleased to report that during the year your Committee 
materially assisted the State of Maryland in inaugurating a banking 
department. The new law covering this department contains many of 
the provisions recommended by this Committee. 

Your Committee issued a call for a joint conference of legislative 
committeemen of State Bankers’ Associations, which was held yester- 
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day, and at which the subjects of new legislation desired in the different 
States were considered, as well as other matters appropriate for discus- 
sion at such a gathering. 

WILLIAM J. FIELD, Chairman. 

Henry DIMSsE, 

P. C. KAUFFMAN, 

JOHN K. OTTLEY, 

Henry B. WItcox, 

Comnuittee. 
Tuomas B. PATON, 
Counsel and Secretary. 


General Secretary Farnsworth then read the following com- 
munication : 


THE ACADEMY OF POLITICAL SCIENCE 


New York, September 26, 1910. 


The Thirty-siath Annual Convention of the American Bankers’ Asso- 
ciation. 


Dear Sirs: A National Monetary Conference will be held on the 
occasion of the thirtieth annual meeting of the Academy of Political 
Science in New York on November llth and 12th, for the purpose of 
discussing the work of the National Monetary Commission. Senator 
Aldrich and the other members of the Commission will be guests of 
honor. The Chamber of Commerce and the Merchants’ Association of 
New York will co-operate with the Academy in this conference, and 
delegates will be present from the leading chambers of commerce and 
boards of trade throughout the country, and the attendance will repre- 
sent the leading banking, commercial, industrial and professional 
interests in the United States. 

The conference is called, not to advocate a central bank or any 
other specific change in the present monetary system, and not in the 
interests of any one section of the country. The purpose is the con- 
sideration and discussion of the work of the National Monetary Com- 
mission with a view to a more general understanding of the numerous 
valuable reports which the Commission have had prepared and published 
at great cost of labor and expense. 

There will be sessions on Friday morning and afternoon and Satur- 
day morning. The dinner will take place on Friday evening in the 
banquet hall of Hotel Astor, and there will be a reception on Saturday 
afternoon. 
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A volume will be published by the Academy immediately following 
the conference, containing the chief addresses and a series of papers by 
leading economists, lawyers, bankers, and statement summarizing and 
criticizing the published reports of the National Monetary Commission. 

Further particulars may be obtained by addressing the Academy of 
Political Science, Columbia University, New York City. 


Yours very truly, 


A. B. HEPBURN, 
President of the Academy. 


THE Presipent: Mr. Reynolds, have you anything to say on 
the subject of this communication ? 


Mr. Reynotps: Mr. President and gentlemen of the Con- 
vention: Inasmuch as the question of currency reform is the 
most prominent question, from a banker’s standpoint, that is 
before the country at this time, I believe we should all show an 
interest in the efforts of any reputable organized body to bring 
about this result; and I therefore desire to introduce a resolu- 
tion to the effect that it is the sense of this Convention that the 
members of this Association should correspond with this body 
with a view of having someone representing the Currency Com- 
mission, or some individuals representing this Convention, 
present at their meeting. I make that resolution without in any 
sense wishing to commit the Convention or the Association to 
any action which they may take, but only with a view of en- 
couraging them, as I think we ought to encourage all civic bodies 
and civic organizations to exert every effort and influence pos- 
sible looking to the ultimate settlement of this important ques- 
tion. 


Tut Presipent: Gentlemen, you have heard the resolution 
offered by Mr. Reynolds. Is it supported? 


The motion for the adoption of the resolution was duly sec- 
onded and carried, 
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GrenrraL Secretary FarnswortH: I have another com- 
munication to read. 
Los ANGELES, CAL., October 7, 1910. 


The Committee on Express Companies and Travelers’ Cheques has 
arranged an excursion to leave New York on January 24, 1911, on the 
new 17,000-ton twin-screw steamer “New Amsterdam” of the Holland- 
America Line for a seventy-five days’ cruise to the Mediterranean. 
The idea being that this excursion will help to introduce the use of the 
American Bankers’ Association cheques in foreign countries and also 
advertise them here. The itinerary includes the most interesting ports 
in the Mediterranean and the Orient, and the steamer is the best ever 
put in cruise service. 

Many rooms are now engaged and those wishing to join the party 
ought to take up the matter of reservation at as early a date as pos- 
sible. 

Mr. W. B. Chandler, the manager of the cruise, can be found at the 
Information Bureau at the Hotel Alexandria, where bookings can be 
made and full information about the cruise can be obtained. 


Tue Presipent: Gentlemen, in connection with that an- 
nouncement, unfortunately none of the Committee are in at- 
tendance at this Convention, but I know that they have been 
working very hard to interest a number of bankers in this cruise, 
which will in every way be an ideal cruise, and they would feel 
very much gratified if they could get together a truly represent- 
ative body of bankers to take such a journey through the Medi- 
terranean, and I think it would pay you gentlemen to look 
carefully into the question of time and expense and feasibility 
of yor. all going. 


Tuer Prestpent: The next order of business is “Special 
Commutiications.” 
tions on your desk ¢ 


Mr. Secretary, have you any communica- 


The General Secretary then read the following communica- 
tions: 
Los ANGELES, October 7, 1910. 
Mr. Fred. E. Farnsworth, Secretary American Bankers’ Association, Los 
Angeles, Cal. 
Dear Str: It is the desire of the Canadian Pacific Railway to take 
the best possible care of the bankers returning over its line, and with 
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this end in view respectfully request those not booked on special trains 
to call at the office, 609 South Spring Street, to make sleeping-car 
reservations. 
This is quite important. 
Yours truly, 


©. E. BENJAMIN, 
General Tourist Agent. 


WATSONVILLE, CAL., Oct. 1, 1910. 


To the Officers and Members of the American Bankers’ Association, 
Los Angeles, Cal. 


\ 


GENTLEMEN: The directors of the Watsonville Apple Annual <Asso- 
ciation are pleased to extend to your organization a cordial invitation 
to visit the Watsonville Apple Annual during the week following your 
Convention. We can truthfully say that we will have the largest 
exhibition of apples ever assembled, and that it will be a representation 
of all the apple-growing sections of California, and that a visit to this 
valley after you have concluded the work of your Convention will be 
both pleasant and profitable. The Southern Pacific Company has 
granted a stop-over of twenty-four hours at Watsonville on all tickets 
of delegates to your Convention, and we trust that each will find it 
possible to take sufficient time to accept this invitation to Watsonville 
and the Pajaro Valley. 


Yours very truly, 


WATSONVILLE APPLE ANNUAL ASSOCIATION. 
J. W. KaAvANaucu, Sec’y. 


(Telegram) 
Fort Wort, TEX., Oct. 4, 1910. 


American Bankers’ Association, in Convention Assembled, Los Angeles, 
Cal. 


The citizens of Fort Worth, through their commercial body, the 
Fort Worth Board of Trade, extends an invitation to all delegates to 
your Convention to visit the city on their homeward trip that made a 
gain in population of 174.7 per cent. We assure each of you a hearty 
and warm reception. 

Fort Worti Boarp or TRADE. 
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(Telegram ) 
Huntinetron, W. VA., Oct. 4, 1910. 


Mr. Fred. E. Farnsworth, Secretary American Bankers’ Association, Los 
Angeles, Cal. 

I fully intended to be with you in Los Angeles. I regret that 
pressing business made it impossible for me to attend my nineteenth 
consecutive convention. I hope the present meeting will be successful 
and accomplish work beneficial to the entire country. Kindly express 
my regrets to my friends. kee eben oe 


(Telegram ) 


Kyser, W. VA., Oct. 6, 1910. 
Fred. E. Farnsworth, A. B. A., Alecandria Hotel. 


West Virginia members A. B. A. extend greetings to the members of 
the American Bankers’ Association in Convention assembled. 


W. W. Woops, V. P. 


(Telegram) 
Sanur LAKE, UTAn, Sept. 29, 1910. 


Coast Banker Publishing Company, 


454 Montgomery Street, San Francisco, Cal. 

Utah, with other Rocky Mountain and Pacifie Coast States, joins 
in greeting the American Bankers’ Association and extending a hearty 
welcome to the delegates in Convention assembled. The rapid growth 
of banking operations in the West finds Utah eager to keep abreast 
of the most advanced banking methods. There is a well-defined senti- 
ment for a closer affiliation between the interests and supervision of 
national and State banks and a growing tendency to more carefully 
protect and thoroughly safeguard stockholders and depositors through 


wise legislation. 
8 WILLIAM SPRY, 


Governor of Utah. 
(Cablegram ) 
Lonpon, Oct. 3, 1910. 


Lewis H. Pierson, President American Bankers’ Association, 
Los Angeles. 


Hearty congratulations and best wishes on opening of Convention. 


Regret inability to be with you. anise Conners 
2 


Union Bank, London. 
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(Telegram ) 
New York, N. Y., Oct. 6, 1910. 


Lewis HE. Pierson, President American Bankers’ Association Convention, 
Los Angeles, Cal. 


Opening meeting New York Chapter to-night. Six hundred present. 
Membership now eleven hundred. We are grateful to your Association 


for organizations of Institute. Wm. R. RosENpALE, 


Speaker Committee. 
(Telegram ) 
Waco, TEx., Oct. 3, 19190. 
F. L}. Farnsworth, Secretary, Los Angeles. 
Greetings to the American Bankers’ Association. 


First NATIONAL BANK oF Waco 


THE Presipent: Gentlemen, we now have with us a gentle- 
man of the Savings Bank Section prepared to make that Sec- 
tion’s report, Mr. Robinson, of Baltimore, the President of the 
Savings Bank Section. 


REPORT OF SAVINGS BANK SECTION 


Mr. Epwarp L. Ropinson, CHAIRMAN 


Mr. President and gentlemen of the Convention: I just have 
a very brief statement to make to the effect that the Savings 
Bank Section is moving along in the even tenor of its way. We 
have no startling statistics to report, but the regular and con- 
stant increase in membership and a consequent broader field of 
usefulness. 

Our law and auditing committees are active and each doing 
commendable work. 

Notwithstanding the energetic efforts of our Postal Savings 
Bank Committee, the Federal Postal Savings Bank Bill has been 
enacted. This bill is not yet in operation, but we are not appre- 
hensive of any grave outcome; our banks will make no attempt 
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to discredit postal savings banks, notwithstanding our belief 
that their establishment is an economic and political blunder. 

A well-attended morning session yesterday was followed by 
a meager gathering in the afternoon, due to the lavish enter- 
tainments provided by our hosts; interesting reports and papers 
were read, which will be published in full in our proceedings, 
and we respectfully commend them to your careful examination. 


Tur PrestipenNtT: You have heard the report. If there is no 
objection it will take the usual course and be placed in the 
record. We will now call for reports of special committees. Mr. 
Charles H. Huttig, of the Treasury Committee. 


Mr. Hurria: Mr. President and gentlemen: Before pre- 
senting my report I wish to offer a resolution to this effect, 
that the President of this Association transmit a telegram to the 
President of the United States to read as follows: 


“His Excellency, William H. Taft. The American Bankers’ 
Association acknowledge with grateful appreciation your tele- 
gram presented through the Treasurer of the United States, 
Mr. Lee McClung, containing friendly greetings. It is exceed- 
ingly gratifying to us to be assured of your deep interest in the 
cause of currency reform which so directly concerns the entire 
country, and which is now having the especial attention and 
consideration of our Association. Please be assured of our 
heartiest co-operation in bringing about such legislation as may 
be needed, and that our Currency Commission holds itself in 


readiness to be of active assistance to the National Monetary 
Commission.” 


I offer this as a resolution. 


‘Tne Presipenr: Gentlemen, you have heard the resolution 
as offered by Mr. Huttig. Is it supported ? 


(Motion seconded, put and carried.) 
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REPORT OF COMMITTEE TO CONSULT WITH UNITED 
STATES TREASURY OFFICIALS 


Mr. Cuartes H. Hurric, CHAIRMAN 


At the meeting of the Executive Council of the American Bankers’ 
Association at Atlantic City, N. J., in May, the undersigned were 
appointed a committee pursuant to the following resolution: 

Resolved, That a committee of five be appointed by the Chair from 
subtreasury cities to confer with the officials of the United States 
Treasury in an endeavor: 


First, To devise a more simple method whereby customs and internal 
revenue payments can be legally and safely made. 


Second, To find some more economical means whereby the banks can 
be furnished clean money in place of unclean or mutilated bills. 


Third, To find a more economical method whereby funds can be trans- 
ferred from one subtreasury to another. 


The subjects referred to were given careful consideration by each 
of us individually and a conference was arranged with the Honorable 
Secretary of the Treasury for June 18th. 

Accordingly, a majority of the Committee met in Washington on the 
evening of June 17th, the other members, unavoidably absent, having 
sent on their views in writing, and the several recommendations were 
discussed for three and one-half hours; this meeting adjourned until 
9:30 o’clock the following morning, and the general conclusions reached 
were then formulated for tentative presentation to the Secretary at 
the Treasury Department at 11 o’clock, as follows: 


Referring to the first clause of the resolution, the Committee respect- 
fully submits for your consideration the following: 


That collectors of internal revenues and customs shall be authorized 
to accept cashier’s or treasurer’s checks of any members of the clearing 
house associations in subtreasury cities where the collectors are located, 
provided that clearing house members whose checks are to be so ac- 
cepted have deposited with the subtreasury a sum of money sufficient 
to cover checks so used; any unused balance of such sum deposited by 
a national bank shall be available as lawful reserve for the depositing 
bank. 

The Department is already permitting the payment of custom duties 
in this manner in a few of the subtreasury cities, and it is desired to 
have this system adopted generally in all subtreasury cities and ex- 
tended to include the payments of internal revenues as well as customs, 
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Relative to the second clause of the resolution, we believe it to be 
the duty of the Government to provide the people with a clean and 
sanitary currency, and we therefore respectfully suggest that to accom- 
plish this the cost of redemption and reissue, including transportation 
of the Government’s own currency issues, should be borne by the Gov- 
ernment. In order to facilitate the distribution of clean currency an 
adequate supply thereof should be maintained in the various subtreas- 
uries. 

Relative to the third clause of the resolution, we respectfully recom- 
mend that the Treasury Department permit the acceptance of gold 
certificates payable to order, authorized by the Act of March 14, 1900, 
in payment of any debts due the United States Government wherever 
payable; and that the system of telegraphic transfers be extended so 
as to include transactions between all subtreasury cities. The useful- 
ness to the public of this system would be greatly increased if our 
previous recommendation of the maintenance of an adequate supply of 
currency at the subtreasuries should be adopted. 

Secretary MacVeagh and Assistant Secretary Andrew accorded the 
Committee’s suggestions most courteous consideration and gave as- 
surance of hearty co-operation to the extent practicable and compatible 
under the limitations of the laws and the fiscal policy of the Treas- 
ury. A number of collateral questions were introduced into the discus- 
sion by the officials, which prolonged the conference, through a luncheon 
following the formal hearing, until 3:30 P. M. 

The Committee then held a brief informal session, and adjourned 
subject to the call of the Chairman, the further elaboration of the sub- 
jects to be considered by mail. 

Under date of September 29, 1910, the following communication was 
forwarded to us by the Honorable Secretary: 


THE COMMITTEE OF THE AMERICAN BANKERS’ ASSOCIATION, 
Mr. Charles H. Huttig, Chairman, 
St. Louis, Mo. 


Gentlemen: At an informal meeting of your Committee in Washing- 
ton in June and in subsequent correspondence with Assistant Secretary 
Andrew and myself, you have suggested three propositions looking 
toward the extension of greater facilities on the part of the Treasury 
to the banking interests of the country, namely, the following: 


First. That collectors of internal revenue and customs be authorized 
to accept cashier’s and treasurer’s checks of any members of clearing 
house associations in subtreasury cities where the collectors are located, 
provided that clearing house members whose checks are to be so ac- 


cepted have previously deposited with the subtreasuries a sum of money 
sufficient to cover checks so used. 
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Second. That the cost of redemption and reissue, including trans- 
portation, of the Government’s own issues of currency should be borne 
by the Government, and that an adequate supply thereof should be 
maintained in the various subtreasuries. 


Third. That gold certificates payable to order, authorized by the 
Act of March 14, 1900, issued at any subtreasury, except San Francisco, 
be received in payment of any debts due the United States Government 
wherever payable; and that the system of telegraphic transfers be 
extended so as to include transactions between other subtreasury cities, 
except San Francisco. 


Treating these three propositions serially and individually, I beg 
to submit the following considérations: - 


First. The law prescribes that all taxes on importations shall be 
paid in gold and silver coin, or coin certificates, or in demand treasury 
notes, and that all other taxes and debts to the Government shall be 
paid in gold and silver coin, Treasury notes or notes of national banks. 
(Revised Statutes, Section 3473.) The law thus clearly states that 
customs and internal revenues must be paid in actual money. In New 
York, Boston and San Francisco collectors of customs receive orders 
drawn by banks upon funds deposited by these banks daily at the sub- 
treasuries, and your Committee asks that this system be extended to 
other subtreasury cities, namely, Chicago, New Orleans, Baltimore, 
Philadelphia, St. Louis and Cincinnati, and that it be extended to in- 
clude the payments of internal revenue as well as customs. 

To this suggestion I see no objection from the point of view of the 
Treasury, although in some of the less important ports of entry, such 
as St. Louis and Cincinnati, but little use would probably be made of 
the method in paying customs. The whole system of handling the 
Government money, however, is medieval and requires radical revision 
to bring it into conformity with the practices of modern business. I 
am inclined to believe that a wiser method of handling this particular 
proposition would be to ask Congress so to amend Section 3473 as to 
allow collectors of customs and internal revenue to receive certified 
checks upon national banks, under such safeguarding regulations as 
would insure the collectors and the Government against loss. This 
would allow Government revenues to be received and handled as are 
the revenues of municipalities and States, industrial and commercial 
corporations and individual firms. I shall be glad to recommend such 
legislation in my annual report. 


Second. You have proposed that the Government should bear the 
expense of transporting unfit money to the Treasury and reshipping 
fresh money in exchange and have asked that an adequate supply of 
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fresh money of all kinds and denominations be kept in each of the sub- 
treasuries. 

The proposal that the Government pay the cost of shipment to and 
from the Treasury in the redemption and reissue of unfit money is 
intended primarily to extend to the banks outside of subtreasury cities 
and the same facilities in regard to redemption which are now enjoyed 
by the banks accessible to subtreasuries, inasmuch as it is the present 
practice of the Department to give clean money for unfit money at the 
subtreasuries. The granting of this request would obviously involve 
an appropriation which would have to be made by Congress, and 
$300,000 would be a conservative estimate of the amount so involved. 
In view of the efforts now being made to reduce the expenditures of 
the Government I should not feel justified at the present time in 
making such a recommendation, although I am not at all certain that 
the Government ought not to bear the expense of transferring and re- 
issuing its own paper money when that money has become unfit for 
circulation and that the same facilities should not be extended to the 
banks in smaller towns and cities in this regard as are now enjoyed by 
the banks in the subtreasury cities. 

In this connection I should like to call the attention of your Com- 
mittee to experiments being made by this Department and now rapidly 
‘approaching what appears to be a successful termination in the wash- 
ing, ironing and resizing of soiled currency. According to present 
prospects we shall be able in the course of the coming year to install 
in all of the subtreasuries laundries for the notes, which will save 
and return to circulation about four-fifths of the notes which at present 
are destroyed and which will also make it possible to cleanse and re- 
issue paper currency which is not yet soiled to the extent of being unfit 
for circulation, but which would otherwise continue in use in an 
unclean and perhaps unsanitary condition. 


The proposal of your Committee that an adequate supply of fresh 
money of all kinds and denominations should be maintained in each 
of the subtreasuries is one which also suggests further legislation. We 
are making a special effort to meet the requirements of bankers in this 
respect, but the existing restrictions upon the denominations of dif- 
ferent forms of our paper currency are such that it is very difficult to 
effect redemptions of all sorts of money at all subtreasuries in what- 
ever denomination the depositor may desire. There should be, I be- 
lieve, further changes in legislation allowing greater freedom in the 
denominations of the several kinds of paper money. A revision of the 
law, for instance, which would allow national bank notes to be of the 
denomination of one and two dollars would help in this direction. But 
as this change would increase the expense borne by the banks, perhaps 
it is not the sort of reform which the bankers would be likely to urge. 


oe eee 
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Third. You have asked that gold certificates payable to order, 
issued at any subtreasury except San Francisco, be received in payment 
of any debts due the United States Government wherever payable, thus 
reducing the cost to the banks of domestic exchange and avoiding the 
necessity of cross-shipments of gold between different parts of the 
country at different seasons of the year. While recognizing the econo- 
mies which would accrue to the banks through such a arrangement, 
and though very desirous of facilitating in every feasible way the 
operations of the banks, I do not feel that the Government can afford 
to adopt such a plan as a matter of general practice. The natural drift 
and distribution of the Government’s gold supply among its several 
subtreasuries does not always coincide with the distribution of the 
financial world’s demand for gold. By agreeing to redeem gold certifi- 
cates payable to order at any subtreasury, or by agreeing to receive 
them in payment of debts at any subtreasury, which is practically 
identical with their redemption, the Government might, in many cases, 
_ in the future, as in the past, find itself obliged to bear the expense of 
shipping gold from one part of the country to another, and the economy 
accruing to the banks might prove to be entirely at the expense of the 
Government. In actual practice these facilities of exchange have been 
extended to the banks from time to time, according to what seemed 
expedient at the moment, that is to say, according to the particular 
conditions existing in the various subtreasuries at the time when 
exchange was demanded. When gold has accumulated in one of the 
subtreasuries in excess of the needs of that subtreasury, and another 
subtreasury is inappropriately supplied, we have not infrequently re- 
distributed the surplus by the issue of exchange. According to present 
information, however, I am inclined to think that it would be unwise 
for the Government to offer to extend these facilities without restric- 
tion at this time. 


In this connection you have also asked that the system of telegraphic 
transfers be extended so as to include transactions between all sub- 
treasury cities except San Francisco. This has already been accom- 
plished. By general orders issued by the Treasurer of the United 
States July 6 and 7, 1910, any Assistant Treasurer, except the As- 
sistant Treasurer in San Francisco, is authorized to accept deposits for 
telegraphic transfer for payment in any other subtreasury to an amount 
not exceeding $100,000 per day, upon payment of express charges at 
banker’s rates and the charge for the telegram. At the New York sub- 
treasury even greater latitude is allowed in this regard. According 
to a series of orders, last amended on September 12, 1910, not only 
may deposits be made in New York for telegraphic transfer to Boston, 
Philadelphia and Baltimore to the extent of $100,000 per day, but they 
may be made for payment in Cincinnati, St. Louis and New Orleans 
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to the extent of $250,000 per day, for payment in Chicago to the extent 
of $500,000 per day and for payment in San Francisco without limit. 
‘The figures given above are those within which the Assistant Treas- 
urers are given authority to make transfers without communicating 
with Washington. When larger amounts are asked for they may still 
be had if the Treasurer of the United States gives permission; this he 
is accustomed to do if his telegraphic inquiry shows that the office 
which is asked to make the payment is in a position to do so without 
depleting too far its cash on hand. In the case of all transfers, except 
those involving payments in San Francisco, the depositor must pay the 
express charges and the charges for the telegram. For payment in 
San Francisco, however, deposits are accepted at other subtreasuries 
without requiring any charge for expressage, but a uniform charge of 
$1.30 for the telegram. If after this statement it does not appear that 
the desires of your Committee have been met with regard to telegraphic 
transfers I should like to be further informed. 

If such action accords with the desires of your Committee I should 
be glad to recommend for Congressional consideration the following 
propositions: 


(1) That Section 3473 of the Revised Statutes be so amended as to 
allow collectors of customs and of internal revenue to receive certified 
checks of national banks under such regulations as will insure the 
collectors and the Government against loss. 


(2) That the existing restrictions upon the denominations of dif- 
ferent kinds of paper money be further relaxed. 


Respectfully yours, 


(Signed) FRANKLIN MacVrEacH, 
Secretary. 


The Committee begs to submit the foregoing as its report. 


C. H. Hurrie, Chairman. 
Gro. M. REYNOLDS, 
IDSA aRopo 

A. B. HEPBURN, 

W. A. Gaston. 


THE PRESIDENT: “Gentlemen, the report will take the usual 
course and be spread upon the record if there is no objection, 
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Mr. Hamitton: In accordance with the wish the gentlemen 
expressed, I move you that the Committee be continued, and 
that the report be spread upon the record. 


(Motion seconded, put and carried.) 


THE PresipentT: The next order of business will be invitations 
for the next Convention. Are there any invitations to be ex- 
tended for next year’s Convention ? 


\) 


INVITATIONS FOR NEXT YEAR’S CONVENTION 


Mr. Witu1amM J. Freip: The bankers of Atlantic City, N. J., 
at the last meeting of the Council, appeared before the Council 
and invited the Association to hold its next Convention at At- 
lantic City. Supplementary to that, I have further invitations 
from the Governor of our State, from the Mayor of Atlantic 
City, and from the Atlantic City Publicity Bureau, which I will 
read : 


SratTe oF NEw JERSEY, 
EXECUTIVE DEPARTMENT. 


SEPTEMBER 27, 1910. 
To the President and Members of the American Bankers’ Association: 


As Governor of the State of New Jersey, it gives me great pleasure 
to extend to you a most courteous invitation to come to our State for 
your next annual meeting. 

Atlantic City will invite you, and there is no city in the country 
better able to take care of a large convention, nor is there any place 
where you can be assured of so many comforts and pleasures as there. 

The people of New Jersey will give you welcome. Everything in 
New Jersey is solvent and it is just the spot for a Bankers’ Association 
to meet. 

Assuring you of a cordial welcome, I am, 


Yours very truly, 


JOHN FRANKLIN Fort. 


330 THIRTY-SIXTH ANNUAL CONVENTION 


EXECUTIVE DEPARTMENT 
OFFICE OF THE MAYOR 
Atlantic City, N. J. 


SEPTEMBER 23, 1910. 
American Bankers’ Association, Los Angeles, Cal. 


Gentlemen: It affords me great pleasure to extend to your Associa- 
tion a most cordial invitation to hold your next annual convention, in 
1911, at Atlantic City. 

It is customary in inviting conventions to meet here to explain the 
many advantages possessed by our city as a convention center; but 
with the memories your members have received when here in 1907 I 
feel that it is unnecessary for me to go into details. I assure you that 
if you decide to come here next year you will be just as welcome as you 
always have been. Anything that is within my power to do for your 
comfort and convenience will be done, and I know that our citizens will 
join with me in the effort to make your visit an enjoyable one. 

Trusting that you will find it possible to accept our invitation, I am 


Respectfully, 


F. P. Stage, Mayor. 


ATLANTIC City PUBLICITY BUREAU 


ATLANTIC City, N. J., Sept. 22, 1910. 


American Bankers’ Association, Assembled in Convention at Los 
Angeles, Cal. 


Gentlemen: I would like to obtain your next convention for Atlantic 
City and trust that at the proper time and place you will take favor- 
able action upon this, our hearty invitation. 

Our resort is an ideal convention city and its attractions are unsur- 
passed anywhere, while its hotel accommodations are practically unlim- 
ited, being the most modern and reasonable of any similar place in the 
world. Our railway facilities are the best in the United States, being 
only one hour’s ride from Philadalphia and three from New York City. 
Transportation can be arranged for at as low rates as any point in the 
country. We would have no trouble whatever in taking the best of 
care of the delegates who attend your convention, and this Bureau will 
give you all possible assistance desired without any expense to you for 
its services. 


This invitation is extended not only by the Bureau of Publicity, but 
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also on behalf of the Atlantic City Board of Trade, the Atlantic City 
Hotel Men’s Association and the Atlantic City Business League. 
Should Atlantie City be favored with your next meeting please so 
advise me and, if desired, I will be happy to co-operate in making it a 
success to all interested. 
Very truly yours, 


Georcr S. LENHART, 
Secretary-Director. 


Tue PresipENT: Gentlemen, you have heard the invitations 
from Atlantic City. What is your pleasure? 


Mr. Son Wexter, of New Orleans: Mr. President, before 
action upon the invitation from any one city is taken, would it 
not be advisable to receive the invitations from all the cities? 


THE Prestpent: Do you offer that as a resolution? 
Mr. Wrexter: I offer that as a resolution. 
(Resolution seconded, put and carried.) 

Tre Presipent: Are there any other invitations? 


Mr. Wexter: I have an invitation, which I will read: 


CLEARING HousE ASSOCIATION 
NEw ORLEANS, LA., Sept. 2, 1910. 


The American Bankers’ Association, Los Angeles, Cal. 


Gentlemen: The New Orleans Clearing House respectfully extends 
a cordial invitation to the American Bankers’ Association to hold its 
next annual convention in the city of New Orleans at such time as the 
Executive Council may decide, promising adequate facilities and the 
unique entertainment and hospitality for which the Crescent City is 
famous. 

Hoping for your favorable action, we are, 


Respectfully, 


Ture NEw ORLEANS CLEARING House Ass’N, 
By Cuas. A. Moraan, Secretary. 
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In view of the competition for the next meeting of the Asso- 
ciation, namely, the cities which I understand either have or 
will extend an invitation to this Association, to wit, Atlantic 
City, Richmond, Va., San Antonio, Tex., and New Orleans, La., 
I feel that it is almost unnecessary fo have anything at all to 
say in favor of New Orleans, as its facilities and its opportuni- 
ties for entertainment are so great as compared with the other 
applicants that it appears as if further remarks would be 
superfluous. However, there are a great many of the gentlemen 
present here who perhaps have never been to the great city of 
New Orleans, and who may wish to learn something about its 
method of entertainment and what it has to show the people of 
the United States. 


New Orleans, as you are aware, is one of the oldest cities in 
this country, having been founded in the year 1700. It suc- 
cessively passed through the possession of France, of Spain, and 
finally to the United States. ach of these foreign countries 
has left some of its imprint upon the institutions of the city of 
New Orleans. You will find in the city of New Orleans the 
original building in which the Louisiana Purchase was con- 
summated—the purchase of all this tremendous territory west 
of the Mississippi River except those States immediately border- 
ing on the Pacific Ocean. You will find in a portion of the city 
of New Orleans—the oldest portion, which we are very glad to 
say is the smallest portion—every resemblance to a foreign city. 
Those of you who have never had the opportunity of foreign 
travel will have an opportunity of seeing what an old French or 
Spanish city looks like in that portion of New Orleans. In the 
new and modern part you will see a residence district unsur- 
passed by any of the world, and I make this statement with the 
full knowledge of the many beautiful streets that exist not only 
in this country, but abroad. I say to you, you will see villas 
surrounded by the most beautiful gardens, parks, ferns, palms— 
everything that is pleasing to the eye. 


There is another feature of New Orleans for which it is 
justly famous, and that is its cuisine. I don’t know 
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whether that will appeal to the majority of you or not, but it is 
generally said that the way to a man’s heart is through his 
stomach, and if that condition exists I am sure the cuisine of 
New Orleans will apply to you all. We have all kinds of sea-food 
unknown elsewhere in the world, game of all kinds, and a few 
drinks which you may like to imbibe which you will not get any- 
where else in the world. 

In addition to that, the people of New Orleans are famed for 
their hospitality. They are in that respect lke the people of 
Los Angeles who have turned themselves loose so magnificently 
here. (Applause.) . 

And I can say to you that if you hold this Convention in the 
city of New Orleans you will probably have the largest at- 
tendance that you have ever had at any meeting of the Ameri- 
ean Bankers’ Association. After all, this is a business conven- 
tion ; this is not a convention for pleasure. This is a convention 
that should hold its meetings at the places that would attract 
the largest possible attendance, and the city of New Orleans is 
so thoroughly accessible to every part of the United States, has 
such magnificent railroad facilities for entering it, besides 
steamship facilities from the East coast, that I am certain it will 
draw the largest attendance that was ever had at any convention 
of our Association in any city of the United States. We say to 
you that we welcome you heartily. Our Clearing House Associ- 
ation met and adopted this resolution inviting you. If you will 
come to New Orleans we will promise to show you everything 
there is to be seen there. We want you to see our lands, of 
which we have hundreds of thousands of acres as rich as the 
valley of the Nile. Many of you in the banking business will 
have opportunities for investment in these lands, or for making 
loans on them, because we have had a tremendous number of 
people, especially from Wisconsin, Minnesota, Illinois and other 
States come South and purchase these lands, and it will be an 
education to many of you to come to that part of the country, 
and I therefore invite you most cordially on behalf of the Clear- 


334 THIRTY-SIXTH ANNUAL CONVENTION 


ing House Association of New Orleans to hold your next meeting 
in that city. 
I thank you. (Applause.) 


Mr. Wittram A. Law, of Philadelphia: Mr. Chairman, I 
am sure that this Convention duly appreciates each of these 
invitations. Each one of these cities has its attractions, as one 
star differeth from another star in glory, but it seems to me 
that very careful consideration should be given to the qualifica- 
tions of your cities and that this matter should, as heretofore, be 
referred to the Executive Council for the selection of the next 
place of meeting, and I therefore make that motion, that we 
refer this entire matter to the Executive Council for their care- 
ful consideration and determination. 


Motion seconded by numerous members. 


Tue CHAIRMAN: Gentlemen, you have heard the motion of 
the gentleman from Philadelphia and the seconds. 


Mr. W. F. McCaters, of San Antonio, Tex.: Mr. Chairman, 
I rise to a point of order—that the invitations are not all in. 


Mr. Law: I will be glad to withdraw my motion, Mr. Chair- 
man, for the present. I had understood that all these invita- 
tions had been presented. 


THE PresipENT: The motion has been withdrawn, gentlemen. 
Is it with the consent of the second ? 


A Member: It is. 


THE PRESIDENT: It is in order now for the other invitations 
to be presented; but the Chair would suggest that those pre- 
senting them kindly limit themselves to as short a time as 
possible, as we have other pressing business to pass upon. 


Mr. Joun M. Mitter, Jr., of Richmond, Va.: Mr. Chairman, 
I take it that the orator from New Orleans, having taken up 
most of the time, I must therefore be brief. After all that has 
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been said of New Orleans and Atlantic City, Richmond, Va., is 
the logical place to hold the 1911 convention. I am delegated 
by the Chamber of Commerce, the Clearing House Association, 
the City Council and the Governor of our State to extend to you 
a most cordial invitation to hold your 1911 convention in Rich- 
mond. ‘here are doubtless hundreds in this audience who at- 
tended the convention in Richmond ten years ago. The city 
since then has grown, not quite so much as Los Angeles, but 
it now has a population of some 127,000 people. . It is a city of 
good hotels and hospitable homes, and I assure you that every 
citizen of Richmond will be highly honored indeed if you hold 
your 1911 convention in our city. (Applause.) 


Mr. N. M. Wasuer, of San Antonio, Tex.: Mr. Chairman, 
may I come forward to the platform? Texas needs lots of room. 
(Laughter. ) 


THE PresIpENT: We always understood it had it. 


Mr. WasHer: Mr. President, officers and gentlemen of the 
Executive Council, members of the American Bankers’ Associ- 
ation, ladies and gentlemen: I have listened attentively to what 
those gentlemen have said who have preceded me, and I am 
going to be just as brief as I can, but I must agree with all of 
them, and particularly with Mr. Wexler, that there is not much 
to say about New Orleans, but if I were to talk about Texas as 
I should like I would have to consume the balance of the day 
(laughter and applause) ; so I am going to be as brief as I can, 
but I want to present to you a claim that is going to appeal to 
you not from a sentimental standpoint, but from the standpoint 
of business. 

I am not a banker, strictly speaking; I am a director in a 
bank and have been one for several years, and I did not know 
how important my office was until the Comptroller of the Cur- 
rency began to ask me to sign letters, and then I knew I was 
some pumpkins. (Laughter.) 

When I came here last Sunday one of the places I visited was 
the beautiful suburb of Venice, and a man met me there and 
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said, “Hello, Washer. Do you belong to the Bankers’ Associa- 
tion?” And I said, “Yes.” “Well,” he said, “since when?” 
and I said, “Ever since I went in business.” (Laughter.) I 
have always been a merchant, and when I want consolation for 
being a bank officer I have always thought of the story of a 
banker of New York who met a merchant friend of his, also a 
director of a bank, and he said to him, “Isaac, I had a dream 
about you the other night, and I want to tell it to you if you 
do not object to listening to it.” “Well,” said Isaac, “I will be 
glad to do so.” “Well,” he said, “I dreamt I died and went to 
Heaven, and when I got there Peter met me at the gate and 
he said, ‘Well, Mr. Banker, we have two kinds of Heavens here— 
we have a Heaven for the banker and we have one for the mer- 
chant. Where do you want to go?’ ‘Well, he said, ‘I would 
naturally prefer to go to the bankers’ Heaven, but,’ he said, “if 
you don’t object, Peter, I would like to look in on the merchants’ 
Heaven on my way there.” ‘Why, of course, said Peter, ‘you will 
be perfectly welcome to do that.’” And he said, “Isaac, I looked 
into the merchants’ Heaven, and there you fellows were selling 
clothes and peddling shoestrings and selling all kinds of mer- 
chandise and wares, just about hke you did on earth.” Well, 
that got away with Isaac, and he didn’t know what to say or 
what to do; but he waited about a week and he met Mr. Banker 
again and he said, “Mr. Banker, by the way, I have had a 
dream and I want to tell you about it.” “All right,” said Mr. 
Banker, “go ahead and tell it.” “Well,” he said, “I dreamt that 
I died and went to Heaven; that Peter came to the gate and he 
said, ‘Come in, Isaac, you are welcome; but we have two kinds of 
Heavens—a Heaven for the banker and a Heaven for the mer- 
chant. Where do you want to go? ‘Well, I said, ‘of course, 
Peter, I would rather go where the merchants go, if you don’t 
mind, but I would like to look into the bankers’ Heaven before 
I go there.’ Peter said, ‘All right,’ and he took me into the 
bankers’ Heaven.” And Mr. Banker asked him eagerly, “Well, 
Isaac, what did you see?” “Well,” he said, “I didn’t see any- 
thing; the place was empty.” (Laughter.) 
Now, gentlemen, I come from and I speak for Texas, the 
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grand old commonwealth over whose domains there has floated 
at one time and another six distinctive flags, each emblematic of 
an historical epoch in the wonderful development of that great 
country. But of all these flags, gentlemen—and Texans have 
always been loyal to their standing—there is none more revered 
in our State to-day than is the stars and stripes (applause), the 
grand, proud banner under which all Americans, of whatever 
religious faith or political complexion they may be, love to 
gather, the proud banner to which all vie in showing devoted 
and loyal allegiance. 

The people of Texas—and your Chairman tells me I must 
hurry—five million strong, are the proud inheritors of an his- 
torical record the like of which is not exceeded in the annals of 
any State in this our great Union. I don’t care what part of 
the country you come from, you will find that redoubtable 
courage and foresight of the pioneers of Texas, their genius for 
prophecy and their enterprise and untiring energy has enabled 
them to establish there an empire to which the whole world, 
and particularly the financial world, is now directing its eyes, 
and, gentlemen, I must tell you briefly of some of the resources 
of that wonderful State. 

Texas has 1125 banks, with a capital and surplus of 
$90,000,000, with deposits amounting to $265,000,000, with 
total resources of nearly $4,000,000. Of those 1125 banks 
only a few over 300 are members of this Association. If you 
come to Texas for your next meeting—and I believe you are 
going to come there—you will find that the membership of Texas 
will more than double. In addition to that we will make the 
meeting an international one; we will gather there the financiers 
and the bankers and the leading men in finance of the Republic 
of Mexico, of which we are the gateway, and we will bring them 
there and you can make the meeting international in character 
and you can get memberships from there. Mexico is a land 
flowing with milk and honey; it is covered with mining and 
agricultural resources that have hardly been touched; and, gen- 
tlemen, it will redound to the good of the Association if you will 
come to Texas. 
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Now, just a brief word for San Antonio. Before we extended 
the invitation—and it has been extended to the Executive Coun- 
cil by our Clearing House Association and by our Chamber of 
Commerce—the city was visited by Colonel Farnsworth, your 
Secretary, and he told us then that he thought we could accom- 
modate them. Since then he has said that the hotels would not 
give all of their rooms. But I have a telegram in my pocket 
signed by all of the hotel men in San Antonio in which they 
agree to accommodate 4000 visitors. Now I want to tell you 
that of those 4000 they can all come from without the State, for 
the Texas bankers, doing what they have done before, are 
willing to sleep out in tents or under blankets in order to ac- 
commodate their visitors. 

Now just another word about the resources of Texas. The cot- 
ton crop of Texas this year is worth $250,000,000 ; and, Mr. Presi- 
dent, you know we are interested in the bill of lading question, 
and that is a question before the American Bankers’ Association. 
The corn crop of Texas is worth $90,000,000; the wheat and oats 
of Texas are worth $70,000,000; the hay $60,000,000; the prod- 
ucts from lumber $45,000,000; petroleum $9,000,000; cotton- 
seed oil and other products of that character $26,000,000, mak- 
ing $500,000,000 in all. The value of all the live stock in Texas 
approximates $300,000,000. I am giving you these figures be- 
cause finance and business are closely interwoven, the one with 
the other, and they cannot be disregarded. We raise something 
else in ee we have increased the population there in the 
*t immigrate 


into the State either. (Hanan 

Now, gentlemen, cradled in one corner of this State hes the 
historic city of San Antonio, the metropolis of the State and the 
gateway to the Republic of Mexico. It is a city around which 
clusters everything that is grand, judicious and distinct in the 
history of that imperial empire. The Spanish monks settled 
there in the seventeenth century and they established a civiliza- 
tion. The first sprigs of civilization amongst a wilderness in the 
South was established there, and -it has grown into giant oaks 
of financial, commercial and industrial greatness. 
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I could speak to you for hours upon these interesting features 
of the growth and development of our great State, but I am 
not going to do it, gentlemen; but I am going to say to you that 
no city in this country excels in hospitality the wonderful city 
of San Antonio, Tex. If you come there we will guarantee 
that you will be profited, for we will guarantee that there is 
absolutely not a city in the United States that will take better 
care of you or that can take better care of you, and we want to 
tell you in addition to all of that that you will increase your 
membership, you will improve the possibilities of the Associa- 
tion; and Texas has produced some bankers in her time. We 
sent James Stillman from Fort Worth to New York; we 
have sent Joe Talbot from Fort Worth to Chicago; we have 
sent Hilliard and Tom Randolph of Texas to St. Louis—and 
we didn’t send the best bankers we had either. (Laughter.) A 
man don’t give up the best he has got. We have some good 
bankers in Texas, and they want an opportunity to associate 
and affiliate with you. But whatever we try to do, let me say, 
in conclusion, that we never hope to excel in loyalty and mag- 
nificence the entertainment that has been given us by Los 
Angeles. (Applause.) In that regard we can only endeavor to 
imitate. But if you will come to Texas we will give you the 
best we have. 

The Chairman says that I have to quit, and I always respect 
the will of the Chair. I thank you. (Applause.) 


THE PresipentT: Are there any other invitations? 


Mr. H. L. Remmet, of Little Rock, Ark.: Mr. Chairman and 
fellow bankers 


THe Prestpent: We are verging closely upon Senator Bur- 
ton’s time, and I would ask you to be as brief as you can. 


Mr. Remmet: Mr. Chairman, I will try to be as brief as I 
can. We have come three thousand miles across the continent to 
spend a few days in this magnificent city, and I will try to cut 
short and give Senator Burton a chance; but I am a native of 
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Texas, and I want to say a word in behalf of my State; and when 
I say this I do not want to tear or pluck the laurels from the 
brow of any city that aspires to the honor of securing the next 
annual convention of the American Bankers’ Association. The 
capital of the Old Dominion has had it once, the Crescent City 
has had it twice, and I take it it is coming to the Southland, and 
if it is coming to the Southland, why not go to the imperial 
commonwealth of that Southland where are four millions of 
people eagerly waiting to throw wide open their gates to welcome 
the great American Bankers’ Association to their State, where 
thirty years ago the long-horned native cattle roamed over the 
prairies and which to-day have been merged into the short- 
horned, white-faced cattle, typical of the broadness of character 
and the aggressiveness of our citizenship? 


Mr. Law: Mr. Chairman, I rise to a point of order. The 
hour of 11:30 having been fixed as the time for other business 
we should confine our attention simply to the receipt of invita- 
tions from these different cities which are seeking the 1911 con- 
vention. 


THE Presipent: The Chair would rule that the point of 
order is well taken, as the time is now 11:30, and we are all 
grateful for the splendid speech of the seconder of San Antonio. 


Mr. RemmMe.: That is a very fine reception, Mr. Chairman. 


THE CHAIRMAN: The point of order 


Mr. RemMet: The point of order, I presume, is well taken; 
but we do try to show some courtesy to our neighbors in the 
Southern country, and when we extend them an invitation to 
say a word upon a question in which they are interested we 
usually take off our hats and say, “Thank you, gentlemen; we 
appreciate the courtesy.” And I will be brief in what I have to 
say, because I have something to say for Texas, and I regret 
very much that the Chairman of this Convention has recognized 
that point of order. I thought in this country of ours and in 
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this Convention particularly, where we have only had two days’ 
session. 


(Calls from many members for order.) 


THs Presipent: Gentlemen, you have heard the point of 
~ order. 


Mr. Miter: Mr. Chairman, I move that we give the gentle- 
man five minutes. 


The motion was duly seconded and carried. 


Mr. Remme.: I will be brief in what I have to say. 1 want 
to say to you, my friends, come to the State which twelve years 
ago sent on her regiments of cowboys and college men, that 
were led by as intrepid a leader as ever faced the cannon’s mouth 
in the midst of carnage and who is to-day the foremost private 
citizen in the world. I want to ask you to come to that State 
and you will receive the welcome that will be equal to anything 
that you have had in any of these other cities, including this 
great city of Los Angeles, the memory of whose royal and lavish 
entertainment we will carry down through the years of our 
remembrance. 

Now, Mr. Chairman, I want to say this for San Antonio and 
for the people of Texas: It is an imperial State, and as the 
gentleman has said about her cotton crop, it is worth the bank- 
ers’ consideration. Last year she raised one-third of the cotton 
erop of America, and when her land is fully under cultivation 
will raise over eight hundred million dollars’ worth of cotton 
a year, and it is worth while for you bankers to consider Texas 
and her future possibilities and her future banking accounts. It 
is worth consideration. And you, gentlemen, that have over 
four hundred millions of dollars invested in her railroad bonds 
in your strong boxes ought to come and see the physical condi- 
tion of those properties instead of sending a representative there. 
See them with your own eyes. And I want to say just a word 
for my own State. When you come through Arkansas take a 
plunge in the healing waters of our famous Hot Springs and be 
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cleansed. (Laughter.) That is our fountain of perpetual youth. 
And when you go into the Hot Springs country remember you 
are crossing the greatest peroxide fields in the world, worth 
twenty millions of dollars; and we also want you to stop in 
Pike county and let us pin a diamond, the purest of the earth, on 
your lapel to present to your daughters, and remember in 
your travels through Arkansas and Texas that you are most 
heartily welcome and that we are glad to have you among us, 
and when your labors have been completed we will bid you god- 
speed on your homeward journey. (Applause.) 


Tarr Presippenr: There are two other invitations. 


A Memper: Mr. Chairman, I would like to have two minutes 
to say a word for Texas. 


oe 


Tur Presipent: You are out of order. The Chair cannot 
recognize the gentleman. ‘There are two other invitations: one 
is from the Niagara Falls Bureau of Conventions, and the other 
from the Convention Bureau of St. Louis; which will also go 
with the others in the regular order that may be determined 
by this Convention. 


Mr. Law: Mr. Chairman, I now renew my motion that the 
consideration of these invitations be left to the Executive Coun- 
cil; and in doing so I wish to disclaim any intention of dis- 
courtesy to anybody. I simply wish to conserve the time of this 
* Convention so that it may proceed with its regular business as 
heretofore arranged. 


Motion duly seconded and carried. 


THe Prestpenr: The motion is carried, and the invitations 
will be considered by the Executive Council. 


We have a rare treat this morning in a currency discussion on 
the part of two very noted gentlemen, and before introducing the 
first I wish to strongly urge you gentlemen to remain in your 
seats until the second finishes his discourse, because I am con- 
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fident that he will bring to your attention a number of points 
which have not, probably, been brought before you in the past 
and in which you will surely be interested, and I know that his 
speech is brief. I now take a great deal of pleasure in intro- 
ducing one of the foremost members of Congress, who, after 
considerable urging, and only, perhaps, after having a number 
of his friends, on our behalf, ask him to be with us, was able to 
make his arrangements so as to leave his State and come this 
long journey to make this address to you. I now take a great 
deal of pleasure in introducing to you Hon. Theodore F’. Burton, 
United States Senator from Ohio. (Applause. ) 


THE WORK OF THE NATIONAL MONETARY COM- 
MISSION 


By Hon. THeropore E. Burton, U. 8S. Senator rrom OHIO 


Gentlemen of the American Bankers’ Association: 


I thank you for your very cordial invitation to address you. It is 
my desire to ask your earnest co-operation in the work of the National 
Monetary Commission and then to add a few suggestions upon topics 
of interest to you. I appear as a member of that Commission, but in 
no sense as its mouthpiece or representative. Any views I may express 
upon controverted questions must be understood to be personal to 
myself. Whatever reports may have been circulated, whatever opinions 
any individual member may have expressed, the Commission as a body 
has made no recommendations nor has it reached any conclusion. 

The Monetary Commission was created by the Act approved May 30, 
1908, under the provisions of what is commonly known as the Emer- 
gency Currency Act or the Aldrich-Vreeland Bill. This act was passed 
when the panic of the autumn of 1907 was still fresh in the minds of 
the people and the necessity for reform in our currency system and 
banking laws was very generally recognized. Hence Congress provided 
for a Commission to be composed of eighteen members, nine to be 
selected from the Senate and nine from the House of Representatives. 
It was thought best to restrict the membership to those who were in 
touch with legislative procedure, men more readily qualified to formu- 
late practical legislation which would command general approval, and 
who would be able to explain and advocate any measures recommended 
before the two branches of Congress to which they belong. It was, 
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however, intended that the very best expert opinion and assistance 
should be obtained from the banking profession as well as from every 
other source which might be helpful. Senator Aldrich, of Rhode Island, 
was chosen chairman and Representative Vreeland, of New York, vice- 
chairman. 

The duties of the Commission are succinctly stated in the act, namely, 
“to inquire and report (to Congress) what changes are necessary or 
desirable in the monetary system of the United States, or in the laws 
relating to banking and currency.” 

For the accomplishment of this object ample authority was given. 
The Commission, either in committee of the whole or by sub-committees, 
has held numerous meetings and conducted many hearings. Some of 
its members have visited Europe and by personal contact with the lead- 
ing bankers of England, France and Germany have obtained information 
at first hand. Prominent political economists and experts in banking 
have prepared articles giving the past history of banks and banking 
operations and setting forth all prevalent theories upon the subject. 
A representative committee from this Association appeared before the 
Commission, in response to a request, to state their views. Not only 
this committee, but other members of the Association and bankers of 
the country, either in response to inquiries or on their own initiative, 
have given the Commission the benefit of their experience and sugges- 
tions in relation to banking and currency problems. A working library 
upon banking has been prepared and printed, for which the claim may 
confidently be made that in practical value and completeness it sur- 
passes any material heretofore available along these lines. 

The criticism may have arisen that the Commission has made tardy 
progress in its work, because for more than two years now no concrete 
proposition for legislation has been presented. But when we consider 
the magnitude of the interests involved and the contrariety of opinions 
to be harmonized the time is not long. It is better to’ be assured that 
projected legislation will be helpful and will command popular ap- 
proval than to enact ill-digested laws and regulations which would have 
to be changed within a few years. Thus far the time has been usefully 
occupied in obtaining a basis upon which to act. 

One feature assumes especial importance to anyone who has had ex- 
perience in Congress—the exceptional difficulty in legislating upon 
any subject which has to do with finance or banking. Senator Sherman, 
after a long career in which he had framed many financial measures, 
once remarked that no one of them met with his entire approval because 
concession and compromise had been necessary in every case in order 
to secure their passage. The insistent arguments of visionaries in 
finance, oftentimes supported by selfish interests, as well as the clash 
of different theories concerning the part which the State should perform 
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in relation to banking and currency, have alike prevented needed re- 
forms in the past and will render ideal legislation difficult in the future. 

The co-operation of the bankers of the country, together with that 
of all who have given intelligent attention to financial problems is 
indispensable in this situation. No suggestions will be thrown in the 
waste-basket. Every student of public questions realizes that he can 
oceasionally glean an idea of value from what to the hasty observer 
may seem a mass of rubbish. He can at least obtain from this kind of 
material a knowledge of what people are thinking about and of the 
arguments which he must meet. 

I trust there will be unity in the recommendations of the bankers, 
that your propositions may be so well matured and so carefully con- 
fined to changes which will bring manifest benefit that no difference of 
opinion can exist among you. 

Again, while it is your privilege to urge your side of the case, it is 
hoped the changes you advocate will be presented with a full sense of 
your responsibility not alone as bankers, but as citizens of the United 
States. Every experienced legislator has seen much of the insistent, 
though intelligent, selfishness of men who desired favors in legisla- 
tion; much more than is agreeable or helpful to him. That participa- 
tion in legislation will assuredly most commend itself to each of you 
which recognize that the regulation of banking, the issuance of cur- 
rency, the safety of private and public funds, the sufficiency of credit, 
are subjects which vitally affect the whole people and not one profes- 
sion alone. Whatever is done should be for the welfare of all and not 
for the enrichment of the few. 

I make an especial appeal to the officers of State banks and banking 
institutions for co-operation. Congress can only pass laws directly 
affecting the national banks. Legislation, of course, might be adopted 
similar to the 10 per cent. tax on the notes of State banks, which would 
compel them to incorporate as national banks, or to conform in their 
methods. But drastic action of this nature is not desirable. In order, 
however, that any reforms may be effective it is desirable that so far 
as the different functions and various spheres of activity of State banks 
will allow, State legislatures should frame the same general laws as 
those enacted by Congress. The necessity for uniformity emphasizes 
the necessity for an even greater degree of co-operation by those who 
have the management of State institutions. 

Before passing to the general work of the Commission, I think it 
appropriate to impress upon you the great possibilities which may be 
made actualities by personal initiative and by co-operation among 
yourselves without political action or the passage of any law. Let 
there be a constant realization of that community of interest which 
exists among you, a general desire to succor those institutions which 
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are threatened by runs or adverse conditions, together with an insistent 
demand that all those who have the custody of the funds of the people 
shall maintain the highest standards of care and honesty. These will 
do much to solve troublesome problems of banking. Without legis- 
lative action it is in your power to adopt the suggestions in the excel- 
lent address of your President for a uniform system of accounting and 
for more perfect co-operation in detecting those who are engaged in 
“kiting paper” or obtaining loans by fraudulent representations. 

We live in a period in which too much reliance is placed upon sub- 
stantive law and when people wait for the State to accomplish that 
which they should accomplish themselves. This statement will, I am 
sure, revoke a hearty response from all of you, because the bankers 
of the United States have in the past few decades wrought little less 
than a revolution in results which make for greater safety and more 
perfect provision for the demands of trade and industry. This, too, 
has been done without entering in any large degree into those mam- 
moth combinations which are characteristic of the business of manu- 
facturing and transportation. 

The Commission has the duty of considering laws relating to banking 
and currency. The admission must be made that the National Banking 
Act of 1863 has worked very well. It has been found necessary occa- 
sionally to amend it, partly to remedy the defects in its original provi- 
sions and partly to meet new conditions created by the phenomenal 
growth of the country. The system for which it stands, as distin- 
guished from others preceding it in the United States and those of 
Europe, has several prominent features, all of which involve an 
exceptional degree of Governmental control and of connection with 
and dependence upon the Government. 


First, national banks are compelled to hold a certain quantity of 
United States bonds. They may act as fiscal agents for the collection 
or disbursement of Government moneys. Their right to issue circula- 
ting notes, until the passage of the Aldrich-Vreeland Act, was limited 
to notes secured by bonds of the Government. 


Second, their management is subject to frequent examination and 
constant supervision by officials of the Government. The Comptroller 
of the Currency may close a bank, and when it is closed he appoints 
a receiver to take care of its assets. 


Third, statutory regulations control many methods of transacting 
business. These regulations pertain to the loaning or disposition of 
their funds upon the theory that there are certain rules essential to 
safety which should be enforced by law, such as the maintenance of a 
fixed reserve and a prohibition against lending more than a specified 
proportion of its capital and surplus to one borrower. 
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In these respects the degree of Governmental supervision and of 
regulation by fixed rules is much in advance of established practices in 
other countries. Yet it must be said that these rules have accomplished 
salutary results, and there is no probability of their repeal It is pos- 
sible that some flexibility in the maintenance of reserves might be 
beneficial, but no sweeping changes are probable or desirable. 

Some propositions relating to administration are pending, none of 
which assume the highest degree of importance. Among them is sug- 
gested the appointment of bank examiners by civil service examinations. 
The argument for this proposed change is the elimination of political 
influence and the securing for these very important positions of men 
of ability as examiners and accountants. On the other hand, experi- 
ence and certain moral qualities are: requisite, and no civil service 
examination can determine the fitness of applicants along these lines. 
What is essential is that those having the selection should recognize 
their responsibility by choosing good men, and when men are once 
appointed and prove faithful and competent they should continue in 
office and receive deserved promotion irrespective of political or other 
changes. 

Proposals have been made for a change in the compensation of exam- 
iners from a fee to a salary system and for changing the basis of assess- 
ments upon banks for their compensation from a percentage on capital 
of banks, as now, to a percentage on capital and gross assets. 

There is, no doubt, room for stricter rules to regulate the lending of 
the funds of a bank to its officers and directors. It will not, however, be 
contended that an absolute rule be enforced against accommodations 
to directors of banks, for this would, in many communities, deprive the 
institutions of their best customers and would diminish the interest of 
directors in their management. 

A more important reform, if I may suggest, would be to require the 
directors to give closer attention to the management of the banks with 
which they are connected so that they may not be mere “deadheads” in 
determining its policies. 

The courts have decided that the making of false reports to the 
Comptroller of the Currency is not a misdemeanor. It seems clear that 
it was the intention of the law to inflict punishment for the making 
of any false reports, and there is no good reason why an amendment 
should not carry out this intention. 

There are other suggestions relating to the administration of banks 
organized under federal charters which will receive attention. And I 
‘am sure that I voice the desire of every member of the Commission in 
inviting the members of this body to exercise the utmost freedom in 
making suggestions. 

I shall not enter upon the discussion of the desirability of a central 
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bank. It is altogether improbable that any institution will be advo- 
cated which shall be similar to the bank or banks chartered in the 
early history of the Republic. The United States bank was in direct 
competition with the other banks and possessed great advantages be- 
cause of the prestige afforded by reason of its relation with the 
National Treasury. In any proposition for such an institution a pro- 
nounced popular opposition must be taken into account. 

It may be said in comparing our banking operations with those of 
Europe that vital differences exist between them, both in commercial 
and industrial conditions and in the habits and customs of the people. 
Ours is an expanding country in which there is rapid growth in popula- 
tion and wealth; profits are greater; risks are greater; rates of interest 
are higher. The same difference exists in a measure between the older 
and the newer portions of our country. The volume of speculative 
operations is greater in the United States, and for a manifest reason. 
Speculation is not explained by the temperament of the people. Its 
prevalence and extent are determined by opportunities for profit from 
increased values. In seeking to pattern banking operations in the 
United States after those of European countries all these facts must be 
taken into account. 

No doubt the question in which you are most interested is that of 
currency. How shall the circulating medium be rendered elastic and 
sufficient in volume without redundancy? ‘Two important facts in the 
history of our currency go far to explain the absence of comprehensive 
laws on this subject. First, the issuing of greenbacks in the time of 
the Civil War was. followed by great activity in business and the 
accumulation of many fortunes. A period of great expansion and 
prosperity continued both during and after the Civil War. Thus the 
existence of an abundance of currency became associated in the popular 
thought with prosperity and individual opportunity. It has been de- 
manded of the party in power that such policies be adopted as will pro- 
mote business activity. The predominant public opinion has favored 
the greatest abundance, yes a superfluity of money. The retention in 
circulation of $346,000,000 of greenbacks and the limitation upon the 
withdrawal of national bank notes both illustrate this. On the other 
hand, every rational plan for the management of the currency has 
included a provision for a decrease in volume whenever necessary to 
cheek inflation or to respond to changed conditions. In view of these 
conflicting ideas it has been almost impossible to frame laws carefully 
and dispassionately. 

It is, in the second place, an important fact that for fifty years plans 
for the issuance of currency have made the monetary supply subordi- 
nate to some other object, so that the problem has not been wrought out 
as an independent proposition. For instance, the issuance of the 
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greenbacks was authorized in 1862, not because this form of currency 
was regarded as the best, or even as a good one, but to meet the urgent 
necessities of the Government for the payment of troops and the pur- 
chase of supplies. 

The Government had made no satisfactory provision for borrowing, 
and in addition there was no adequate currency supply and a currency 
system could not be extemporized on short notice. 

Take next the national bank notes. The provision for a supply of 
currency was a prominent reason, but coupled with it was the very 
commendable desire to get rid of a hybrid currency including the issues 
of many banks in many States. These banks were of unequal solvency 
and their bills were subject to constant danger from counterfeiting. 
Another primary object here again was to increase the borrowing power 
of the Government by affording a means for the sale of its bonds, which 
were made the sole basis for the issuance of the national bank notes. 

Third, laws for coinage of silver and the Silver Bullion Purchase 
Act of 1890 were advocated by those who desired what was called 
“Bimetallism,” and were promoted by those who were interested in 
silver mining and in securing a cheaper medium with which to pay 
debts. Thus in legislation for none of these three kinds of money 
has there been the single intention to establish a secure and sufficient 
currency system. 

At the very threshold of this discussion it should be stated that some 
very able financial writers maintain that too much attention has been 
given to the question of currency issues. They maintain that the 
prevention of panics and securing an adequate monetary supply must 
be by the utilization of deposits in banks for the settlement of balances 
and by the management of bank reserves. It is their contention that 
the object sought could be attained by a systematic mobilization or 
massing of reserves. 

The use of checks and similar devices has vastly increased. They 
are employed not only in the payment of very large sums, as in pur- 
chases of stocks and bonds and wholesale transactions, but in payment 
of small bills and settlement of retail transactions, even to payments 
by students at school and in settlement bills due at the barber shop. 

It has been said by an advocate of this theory that in the evolution 
of trade there are three well-defined periods: those of barter, money, 
and a mere clearing of balances, and that we have reached the last, in 
which the use of money will be gradually superseded by the use of 
deposits in banks.. The use of checks, which make available deposits 
in the bank as a substitute for currency is greatly on the increase. But 
for that fact a much larger volume of metallic and paper money might 
be necessary. 

It is also maintained that in time of stress adequate reserves prop- 
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erly mobilized are sufficient to ward off the threatening storm. I would 
not minimize the importance of the methods advanced by the supporters 
of this safeguard against danger. There has probably never been a 
panic in this country so severe that if the total monetary supply was 
available, in the ordinary channels, it would not have been sufficient 
to meet the demands of the time. But however adequate the aggregate 
or total supply, we have to deal with the efficiency of money as deter- 
mined by its availability for circulation. The greatest care should be 
taken to increase the availability of reserves and to extend the use of 
substitutes for currency. 

But I am apprehensive that under the habits which now obtain 
among the American people, and in view of an occasional distrust of 
financial conditions, the date when reserves or deposits in banks can 
provide a substitute for an elastic currency has not been reached. 
Conditions for payments by the settlement of balances are not as favor- 
able here as elsewhere. There is not here, as in some older countries, 
notably England, a bank in every village. Our population is more 
widely scattered. Those who spend money spend a larger share of it in 
localities remote from their homes and in places where their checks 
might not be readily received. The unequal demands for money at dif- 
ferent seasons of the year more keenly affect the situation. All these 
facts require a greater and more variable volume of currency. 

But the most potent reason why elasticity in the currency should be 
provided still remains. In a time of panic money is withdrawn from 
banks and located we hardly know where, no doubt largely in safe- 
‘deposit boxes. Farmers draw their hoards from banks. At any rate, 
the fact is painfully manifest. 

Comptroller Inox, in his report for 1873, gives some startling figures. 
The total amount of outstanding bank currency, legal tender notes 
and fractional currency on October 13, 1878, was $756,315,135. The 
total amount held by the Treasury and by banks on that day was 
$116,496,957, or less than one-sixth of the total amount outstanding. 
On the same day the national banks of New York City held only six 
millions of legal tenders as against thirty-two millions thirty-one days 
previous. Any system which does not provide for such a situation is 
defective. . 

In support of the theory that reserves constitute the solution of 
the problem reference is made to the Bank of England. It is said this 
institution has no power to provide elasticity in the currency. Every 
additional note must rest upon gold in the issue department. It is to 
be noted, however, that most important differences exist in the English 
banking system as compared with ours. In the first place, the Bank 
of England raises the rate of discount, which attracts gold in large 
quantities from nearby money centers. Second, and more important, 
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it is the depository of the reserves of the joint stock and other banks 
which regard a deposit in the Bank of England as the equivalent of 
cash and (it should be carefully noted) receive no interest upon such 
deposits, nor does the bank pay interest upon any deposits. In times 
of stress there is an increase rather than a decrease of the deposits 
of the joint stock banks with the central bank. 

I may remark in passing that the decided tendency in other coun- 
tries has been toward a centralization of note issue in a single institu- 
tion or agency. It will, however, I think be agreed that whatever 
method is adopted the four following principles should be observed in 
any plan for regulation of the currency: 


1. The same care should bé observed for the cancellation or with- 
drawal of circulating notes when they are redundant as for their in- 
erease in times of scarcity or stress. Great pains should be taken to 
prevent the utilization of note issues for the promotion of speculation 
or injudicious enterprise. 


2. In regulations for the issuance of currency the decision of the 
amount and duration of its circulation should rest upon the de- 
mands of trade. The basis should be assets upon which there can be 
prompt realization. There should be the greatest possible divorce from 
arbitrary control or political influence. 


3. Circulating notes should possess the quality of absolute security, 
or at least the nearest possible approach to absolute security. The 
pleasing fiction written down by some writers on finance that a bill 
intended for universal circulation and acceptance as money is only 
one form of the obligations of a bank and should be possessed of no 
greater sanction than other debts cannot be accepted. The time will 
not and should not come when, after reading of the failure of a bank, 
the reader will anxiously look through his pocketbook to see if he has 
any bills of that institution. 


4. In ease bills are issued by banks, profits should not be expected 
from the exercise of the privilege, but rather from the added ability 
to provide for their customers and the advantages which accrue from 
their ability to meet any and all emergencies. I do not understand 
that the banks have sought profit in this direction. 


Gentlemen of the American Bankers’ Association, I congratulate you 
upon the results which your Association has achieved. I trust that 
your usefulness as an organization may continue in increasing measure. 

The model citizen in this Republic is the man who masters some 
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branch of useful endeavor and uses his skill for the development of his 
own capabilities and the promotion of the common welfare. It rests 
with him to perform his tasks with fidelity to his employment and with 
loyal attachment to his,home, his fellow citizens and his country. 


In our complex civilization every occupation has its beneficial pur- 
pose. Whatever promotes the conservation of property or the encour- 
agement of thrift promotes the public good. 


The function of the banker is, by receiving deposits and extension of 
credit, to so utilize the capital of a community that commerce and 
industry may grow in volume without check. The banker bridges the 
chasm between the difficult and sometimes unpromising beginnings of 
enterprises and their successful accomplishment. He makes the hopes 
which look to to-morrow the realities of to-day. He enables the de- 
serving man, bereft of opportunity because of limited means, to share 
the richest prizes of fortune. He exercises a conservative influence 
over business undertakings and represses the recklessness of speculation. 


The bank encourages thrift, and gives to those desiring to make a 
provision for later years or for posterity security for their savings 
and such increase as is an equivalent for their use. It renders the 
accumulation which passes from hand to hand, or from the dead to the 
living, safe for generations. 


In the performance of these most helpful tasks may each of you do 
his duty in accordance with the highest ideals of your chosen oceupa- 
tion, and’ thus contribute to the upbuilding of the communities in 
which you live and to the lasting benefit of our common country. (Ap- 
plause. ) 


Tue PresipENT: Gentlemen, there is every reason why you 
should remain in your seats. The next speaker will not consume 
more than fifteen or twenty minutes, he assures me, and as he 
will speak from the firing line of practical experience I know 
you will be interested in what he will have to say. Before intro- 
ducing him, however, I have been requested to announce that 
the photographer wishes to see you upon the adjournment of 
this session; also that the Chairman of our Executive Council 
has an acknowledgment of the $5,000 gift to the sufferers from 
the explosion the other evening, which he would like to read to 
you and which I know you will desire to hear. 
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Mr. Livingstone then read the following communication : 


Tur Timers Mirror Company 
531-33 SOUTH SPRING STREET 


Los ANGELES, CAL., Oct. 5, 1910. 


To the Members of the American Bankers’ Association, Now in Session 
in Los Angeles. 


Gentlemen: I have to thank the Association and its members with 
deep gratitude for its prompt, strong and effective action taken yester- 
day in the form of voting a liberal sum, to wit, $5,000, for the relief 
of the stricken families of the faithful workers in the service of the 
Los Angeles Times who fell at their posts of duty in the awful holo- 
caust of last Saturday morning. I speak for myself, the Los Angeles 
Times and for all those engaged in producing it. 


I also express my high appreciation of your prompt and significant 
action in unanimously condemning the stupendous crime committed 
by the conspirators and murderers. Such action was to be expected 
of a body of brave business men such as you are, and nothing less 
pronounced on your part could have been anticipated. 


We will rebuild the demolished building and restore its great print- 
ing and publishing equipment completely, in order that we may go on 
with the battle for civil liberty and industrial freedom . . . for justice, 
law and equal rights for all citizens under the Constitution. I now 
reaffirm and reassert the declaration which I have so often made, per- 
sonally and also through The Times, in the past: “We stand for the 
doctrine that every law-abiding American citizen has the lawful right 
to pursue, unhampered and undisturbed, any lawful occupation of his 
choice in a lawful way, and to be protected in that right by the whole 
power ofthe State and of the nation, if need be.” 


Nothing less than a complete and universal enforcement of this vital 
principle can save the republic and enable it to fulfill its true destiny; 
for true it is that freedom in the industries is a principle no less 
sacred than are religious freedom, political freedom or personal freedom. 


I am with and for all American citizens who entertain the senti- 
ments here expressed. 


I am, gentlemen, 


Very truly your friend, 


H. G. Ofts, 
President and General Manager. 


354 THIRTY-SIXTH ANNUAL CONVENTION 


Nore.—The following letter of acknowledgment was received since 
the Convention: 


Los ANGELES, Cat., Oct. 14, 1910. 
Col. Fred. H. Farnsworth, Gen. Sece’y American Bankers’ Association, 
New York, N. Y. 


Dear Sir: At the annual meeting of the Los Angeles Clearing House 
Association held yesterday, at which all members were present, the 
following resolution was unanimously adopted: 


“Resolved, That the Clearing House Association of Los Angeles hereby 
expresses its appreciation of the thoughtful consideration shown by the 
American Bankers’ Association in appropriating Five Thousand Dollars 
to the Relief Fund of the Times sufferers. The kind and timely act 
pleased all our citizens as well as those directly benefited. 


“Resolved, That the Secretary be and he is hereby instructed to for- 
ward a copy of this resolution to the Secretary of the American Bank- 
ers’ Association.” 

‘ Yours very truly, 


J. B. Gist, 
Secretary. 


THE Presipent: Before introducing the next speaker, there 
is a message from the city of San Francisco which I know you 
will all be glad to hear, which will be presented by Mr. Lynch, 
Vice-President of the First National Bank of that city. 


Mr. Lyncu: Gentlemen, my subject is a big one, but my story 
will be short. The year 1915 will witness the completion of the 
greatest undertaking ever begun in the history of the world, 
the cutting through of the Isthmus of Darien, from which Balboa 
first saw the Pacific. It has been deemed proper that that event 
should be celebrated by a great exposition. The city of San 
Francisco, backed by the State of California and the whole Pacific 
Coast, is going to hold that exposition, and the Clearing House of 
San Francisco, of which I have the honor of being president, has 
passed unanimously a resolution inviting the American Bankers’ 
Association to meet in San Francisco during that exposition. 
Gentlemen, I tender you that invitation, and I promise you our 
utmost endeavor to entertain you. Thank you. (Applause.) 
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Tuer Presipent: Gentlemen, it affords me a very great deal 
of pleasure to introduce to you one of your own number, Mr. 
Frank B. Anderson, President of the Bank of California Na- 
tional Association, of San Francisco. 


THE NEED OF BANKING AND CURRENCY REFORM 


By Mr. Franx, B. Anprrson, President of the Bank of Cali- 
fornia National Association, San Francisco: 


I have been asked to talk to you on the Pacific Coast’s need for 
banking and currency reform. 

Our need of a better banking and currency system is as keen as that 
of the rest of the country—in some respects we feel the need more 
keenly than those of you who have your strain during the fall months, 
for the reason that we are called upon to finance moving crops through- 
out the entire year. Strikes, delays in transportation and other causes 
often complicate the situation seriously—one crop getting in the way 
of another, in spite of the utmost ingenuity the banks are capable of 
exercising under the present banking system. The crops must be moved, 
consequently the merchants and other clients must at times be curbed 
in the exercise of their legitimate business whilst the banker worries 
and wonders over a system which turns what should be his most liquid 
assets (drafts against moving products, sold and on their way to 
market) into fixed assets—as firmly fixed, for the time being, as though 
he had loaned the money on real estate. Your cotton bill of lading 
situation is threatening to turn a liquid asset into a fixed one and is 
causing the same anxiety that we patiently struggle under in con- 
nection with the movement of products to domestic points. You are 
moving heaven and earth to retain the liquid nature of your cotton 
drafts, but apparently fail to see that we can provide machinery to 
use our products, which are sold and moving within our borders, in 
just as intelligent a manner. The cotton shipper can sell his drafts 
because of the discount system in London, not by reason of any note- 
issuing power of the Bank of England. 

For years we have been aware that there was something radically 
wrong with our banking system, and your Association from time to 
time has appointed committees to evolve some plan which would make 
the system more responsive to the demands of business and better able 
to exercise controlling influence on those demands so as to curb inflation 
before it reached a crisis. For one reason and another, none of the 
suggested plans has been adopted, and we have drifted along with the 
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old system, periodically getting into trouble and invariably abandoning 
the system when the crisis came. In desperation, with nothing on the 
statute books to justify us, we have turned our clearing houses into 
crude central banks and saved the situation. It is true that we have 
forced ruinous liquidation and allowed many solvent clients to fail—l 
say solvent for the reason that many of us can call to mind concerns 
which have had to suspend, resuming after the crisis had passed and 
paying dividends within ‘six months or a year. There is no question, 
however, that by throwing our restrictive banking system overboard and 
adopting an expansive one we have restored confidence, put an end to 
the competition between the banks and the public, in which each had 
been trying to see which could lock up the most money—the one in its 
vaults and the other in the safe deposit boxes—and we have done so 
by supplying a circulating medium to replace that which has been 
locked up and by giving ourselves the ability and courage to respond 
to the absolutely necessary demands of our clients. 


As far as I know no one has suffered any loss from these so-called 
clearing house certificates; they have been used between the banks and 
by the public, have performed their work and been returned to be can- 
celled in a very few months. Perhaps the very fact that there was 
nothing on the statute books authorizing their existence has been their 
strongest safeguard, as that fact has driven them home the minute their 
work was done. 

I am satisfied that we have a sufficient circulating medium as long 
as we have confidence, and we have confidence until we are forced to 
stop loaning to our clients. Our circulating medium is unquestionably 
improper, because it does not respond to the demands of business, and 
too large a proportion of it is based on debt, with no reserve of gold 
back of it. It is true that the Government is pledged to keep all forms 
of money on a par with gold, but it is also true that the great increase 
in national bank note circulation will jeopardize the Government’s 
ability to redeem this pledge in any great international crisis, if indeed 
it has not already done so. If the national bank notes sought redemp- 
tion when the strain of the fall demand throughout the country was 
over they would cease to be a menace, but the banks take out the notes 
because it is profitable to do so. The margin of profit is very narrow 
and ean be made only when the notes are kept in circulation, conse- 
quently every ingenuity of the executive officers is employed to keep 
them from being redeemed. 

Elasticity in national bank circulation can be accomplished, but the 
result would be further shrinkage in the value of United States bonds, 
entailing great loss on the national banks, and these banks have already 
been called upon to assume a loss of many millions on their holdings. 

To my mind the question of emergency currency or any additional 


l = 


AMERICAN BANKERS’ ASSOCIATION 357 


currency is secondary to the main necessity. What we need is some 
plan that will make every idle dollar return to the central reserve cities 
or to a central bank, where it will naturally be sought by any section 
of the country that has work for it to do. 

We need a reserve lending power to be called into use, not when a 
panic is in full swing, but to meet legitimate borrowing demands which, 
if not met, will lead us into a panic, and I believe we can obtain this 
power by taking steps to encourage and build up a discount system, 
which can be done without establishing a central band and without inter- 
fering with the banks now in existence. 

We bankers who have to sit out on the firing line want the privilege 
of dealing with the central reserve cities, and particularly New York, 
with the same facility that we deal with London, Paris and Berlin. The 
central reserve cities are not performing the functions of financial cen- 
ters to us; they are merely giving us safe places to keep part of our 
reserves and paying us 2 per cent. thereon. To earn this 2 per cent. 
they sometimes get our funds locked up so that they make the whole 
country feel uneasy when we begin to use our balances for the very pur- 
pose for which they were kept idle. Many writers deplore the fact that 
interest is paid on these balances, saying that it attracts money that 
would otherwise stay at home, but idle money will seek rewards where 
it can do so safely, and I do not criticize the central reserve cities for 
paying interest on balances, but for paying too much at one time and 
too little at another. . 

If a discount market were built up and the central reserve cities or 
a central bank adopted a discount rate, the banks could then adopt a 
rate on reserve balances of say one to one and a half per cent. below the 
official rate. If some other locality made a better bid for the money 
and the owners of it felt that it could be safely employed it would go 
there. The ebb and flow would be controlled by the rate. 

I believe that by an amendment to the National Bank Act, allowing 
national banks to accept time paper (confining this power, if you wish, 
to national banks in reserve cities and central reserve cities—and 1 
believe that the central reserve cities would be suflicient), you will lay 
the foundation on which will spring up a large discount market and 
at one stroke put New York and the other central reserve cities on a 
basis where they will become real financial centers. The banks through- 
out the country, State and national, will provide the largest market for 
first-class acceptances and discount companies will spring up in New 
York and Chicago as soon as the opportunities which will be developed 
are recognized, and I believe will attract money from England, Ger- 
many and France. The National Discount Company was established 
in London about 1856 and was received very coldly by the London banks 
as an unnecessary competitor; however, it grew and now has a paid-up 
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capital of £850,000 and an earned reserve of £430,000. The Union Dis- 
count Company, another large factor in the London market, was estab- 
lished in 1885 and has, under able management, a paid-up capital of 
£750,000 and an earned reserve of £500,000. In addition to these pow- 
erful companies there are large discount houses like Samuel Montagu 
& Co., Brightner & Co. and many others, who contribute as much if not 
more than the joint stock companies to the efficiency of the system. 
Rediscounting goes on from day to day, and the facilities which they 
afford are of inestimable benefit to the commercial world and to the 
joint stock banks. 

Why, gentlemen, we have millions of dollars locked up in crops and 
merchandise, moving to all parts of the United States (actually sold, 
not seeking markets), subject to all the vicissitudes of transportation, 
and placing us in a position where each year we are worrying and 
wondering if we are going to be able to find the means to keep these 
crops moving without forcing our merchants to curtail their legitimate 
business. This thought never enters our minds in connection with the 
same character of products when they are shipped to a foreign port. 
During the panic of 1907 we were forced to refuse to accept as cash 
drafts against these products when moving to any part of the United 
States, but never hesitated a second when the products were going out- 
side of the United States. Some of you will remember that there was a 
period when it was difficult to sell sterling in spite of the fact that the 
possession of it meant the power to draw English gold.~ We had to con- 
tend with this difficulty and cut the central reserve cities out of the 
circuit temporarily when confidence was so impaired that but few 
sterling bills could be sold, and we succeeded because we had the power 
to draw gold from England, the continent, Japan, Australia and Central 
America and to pay for it in London with the sterling bills which 
could not be handled through our financial centers. 

Give us the power to accept time drafts, and we will gradually cease 
to pay the tremendous tribute which we pay each year to London in 
connection with our commercial letters of credit. We are obliged to 
force London credits on many merchants who could use domestic credits 
and prefer to use them when they can, as it saves them from the un- 
certainty as to what the sterling quotations may be when they are 
called upon to make their payments. Gentlemen, we are one of the 
greatest contributors to the wealth and power of London. Every pound 
of our imports pays tribute to that center and every letter of credit 
creates a supply of exchange on London and a demand for exchange on 
that center. 

We have the making of a handsome discount market in this country. 
Our banks (especially our country banks) have difficulty in employing 
their funds in what we all term liquid assets. They do not understand 
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commercial paper, know nothing of the responsibility of the makers, 
are dependent upon their correspondents or upon the note brokers, and 
at best never feel comfortable over this form of investment, particularly 
as, should they want to use it, they would have to endorse it and lean 
on their correspondents and publish to the world and their competitors 
that they were using their credit to borrow money. They would jump 
at the chance to buy acceptances of well-known banks, especially when 
they found they could sell them and not be held up to the community 
as borrowers, as such acceptances would be sold on the credit of the 
acceptor rather than on that of the endorser. I could name banks in 
the interior towns who are at this moment running with from 25 to 40 
per cent. reserves, partly because they do not know how they can invest 
it and get relief in an emergency without being looked upon as a 
borrower, and partly because they have not been able to get over 1907. 

Many of us are strong believers in a central bank, and will continue 
to do what we can to educate sentiment to a point which will ultimately 
give us one, but we feel that either before or after we get such an insti- 
tution we will have to encourage the issuance of bills of exchange, in 
order to use it intelligently. 

I have faith in the Monetary Commission, and believe that it is 
performing a wonderful work in educating the bankers of the country— 
and as a class we need the education—but I believe that for the present 
we have plenty of money, too many kinds of money, but plenty of it; 
and while we are talking about the best method of getting a central 
bank (or something that performs the functions of one without the 
necessity of calling it one), we need something that will help us main- 
tain sufficient confidence amongst our clients to keep them from locking 
up what money we have and from stampeding us into locking up more 
of it. 

The Aldrich-Vreeland bill has not met with any great favor amongst 
bankers, and in my opinion the country banks of the United States 
(under which head I include all outside of the large cities) will have 
to lean on their city brethren, as they do not possess either the bonds 
or the proper character of notes to take advantage of the relief. By 
far the greater number of their bills receivable have maturity dates but 
no definite times for actual payment, and in addition to that fact paper 
money cannot be forced over the counters of the Pacific Coast banks. 
Any attempt to do so would emphasize an emergency. The authorities 
have been obliged to change the wording in the national bank note so 
that the emergency currency will not be detected when it makes its bow 
to the Eastern, Middle Western and Southern public, but no bank note 
locks like a twenty-dollar gold piece, and our people insist on gold. 

The Comptroller of the Currency is alive to his responsibilities and 
can keep the reserve city banks in strong shape by using the power he 
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has to exercise care in approving reserve agents. The power to exer- 
cise this control should make the acceptances of the reserve city banks 
all the more desirable, and I believe that your Association would have 
the support of the Comptroller in an effort to have the law amended 
to allow acceptances if the advantages of the discount system were 
properly brought to his notice. 

In my contact with the country banker and the public I find that both 
fear that Wall Street or politicians would gain control of a central 
bank and that the country banker feels that he would have no standing 
with the central bank or any of its branches; the men in charge would 
have no sympathy with them and no knowledge of the securities which 
they had to offer. Convince the country banker that he would continue 
to deal with the same correspondents he now has and convince him that 
a central bank or a reserve bank could be formed which Wall Street 
or the politicians could not control. In addition, teach our bankers, 
large and small, that a central bank would minimize the influence which 
a group of wealthy men have it within their power to secure under our 
present system, and that central banks are the friends of the small 
banks and naturally antagonistic to the growth of large and powerful 
banks. Let us get to a point where we can go before the public agreed 
amongst ourselves, for until we can do that we will not make much 
progress in any direction. 

The good faith of the United States Government demands that the 
national banks be protected in their United States bond holdings. 
Future bonds need not be given circulation privileges and the national 
bank notes can be retired as the present bonds mature. In the mean- 
time we can formulate plans to replace them with a currency which 
will do its work and retire in answer to business needs. We recognize 
the evils of a bond-secured currency. Why perpetuate it by continuing 
to issue bonds with the circulation privilege? 

But few of us have what really should be used as a pledge for emer- 
gency currency and what it is necessary we should have to make any 
central bank a success, and that is bills of exchange. Give us the 
machinery to encourage them and a bank act which will recognize their 
value and encourage the building up of a discount market and the needs 
for emergency or additional currency will not bother us very often. 

In my opinion, gentlemen, clearing house associations, emergency cur- 
rency associations, or associations embracing the banks in certain geo- 
graphical zones will never accomplish what we need; it will take a 
panic, and one that has had considerable growth, to make the banks go 
to their associations for aid, their clients will have been pretty badly 
pinched, and every method of building up again that 25 per cent. 
reserve will have been tried before the banks will be willing to appear 
before a board composed of competitors for the purpose of taking out 
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emergency currency, for the reason that the competitors will see that 
the public knows of the application unless they are sufficiently scared 
to keep it to themselves. 

The country banks need legislation that will provide a quick asset 
which they can buy and sell, and they need the ability to go to their 
correspondent in a reserve city as quietly and as freely as they make 
remittances, and the reserve city banks need the ability to go to their 
correspondent in the central reserve city in the same way. In time a 
national discount market will enable the central reserve city to perform 
the functions of a financial center and all the time quiet and effectual 
education towards the necessity of a strong central institution will be 
going on. 

In closing, gentlemen, I wish'to urge upon your honorable body that 
you take up seriously the question of having the National Bank Act 
amended, so as to allow the banks, at least those of central reserve cities, 
to accept time drafts, and above all, so amended that it will encourage 
the building up of a discount market, and that if it meets with your 
approval you take the necessary steps to have it done. 

This legislation will not in any way interfere with the formation of 
a central bank later on. In my opinion it will give adequate relief and 
educate the bankers and the people to a point where they will realize 
the necessity for one. (Applause.) 


THe Presipent: Gentlemen, there are just two announce- 
ments. One is for you to remember the Executive Council meet- 
ing—those who are members at present and the new members 
as well—which will be held in Choral Hall this afternoon im- 
mediately after the adjournment of the afternoon session of the 
Association. The other is the validation of your railroad certifi- 
cates by the agent at his office at 553 South Spring Street. The 
time has arrived for adjournment; a motion will be in order. 

Upon motion, duly seconded, the Convention thereupon ad- 
journed to 2 o’clock P. M. 


AFTERNOON SESSION 


Tue Presipent: The Convention will come to order. The 
regular order of business will be the discussion of practical bank- 
ing questions, and the rule would limit such discussions under 
the five-minute rule to all delegates. Is there any gentleman 
that would like to bring up any topic at this time? (There 
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was no response.) I don’t believe it is an absence of topics; I 
imagine it is an absence of attendance. There is one Section 
report, omitted at the morning session, and that is the report 
from the Institute of Banking Section. Is the Section ready to 
make its report? (There was no response.) That we will hold 
over until the proper officer comes into the meeting. 


Mr. Warts: Mr. Chairman, in view of the fact that the ad- 
journment was a bit late for the noon recess, and that the dele- 
gates will probably be a little slower in coming to the meeting, I 
move that we take a recess for fifteen minutes before proceeding 
with the program. 


(The motion was seconded and carried.) 
(A fifteen-minute recess was taken.) 


THE PRESIDENT: Gentlemen, the recess period having expired, 
you will please come to order. We have with us this afternoon 
as a speaker a gentleman whom I am sure you will all be more 
than glad to hear. For twelve years he was the referee in bank- 
ruptcy in the city of Cleveland, and perhaps it is of special in- 
terest in that connection and you may be glad to learn that he 
was the referee in the Cassie Chadwick case. Further than that, 
he is now a special counsel for the National Credit Men’s Associ- 
ation and during the past session of Congress he was the head 
and front of the changes in the bankruptcy law that were urged 
upon and accepted by that body. I therefore take a great deal of 
pleasure in introducing to you this afternoon Mr. Harold Rem- 
ington of the city of New York. 


THE BANKERS AND BANKRUPTCY LAW 


By Mr. Harotp Remineton, New York 


SPECIAL COUNSEL IN BANKRUPTCY MATTERS FOR THE NATIONAL ASSOCIATION 
OF CREDIT MEN 
Mr. President and Members of the American Bankers’ Association: 
I have no doubt there are many among you who will be skeptical 
when I say that there is no subject of more importance nor of more 
real interest to the bankers of America than precisely that of the 
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National Bankruptcy Law. I appreciate that you have come to con- 
sider this law somewhat as the property of your brethren of The Na- 
tional Association of Credit Men, whose staunch defense of it in 
times of attack, whose persistent advocacy of it from the very begin- 
ning, and whose recent triumphant efforts for the betterment of its 
administrative features by Congress might be considered by you per- 
haps as vesting in them some proprietary right, were such a thing 
possible. But it is no more their law than it is your law. It is the 
law established, by the wisdom and foresight of our forefathers, in 
the Constitution itself, for the regulation by national authority of 
the vast subject of the relations of insolvent debtors to their creditors 
and to their respective communities throughout the United States. 
And when one comes to consider that the great bulk of litigation in 
which bankers, as well as other business men, are interested is caused 
by insolvency occurring somewhere along the line it becomes at once 
manifest of what transcendent importance this law is to you as well 
as to all other business men in the United States, and how proper it 
is that you should have right views in regard to its place and func- 
tion. It is the great business law of the United States! 

Bankers have to do with the business world. It is not in agricul- 
tural communities, not among the farmers, but rather in the cities 
and towns, teeming with population, smoky with manufacture, noisy 
with the din and hubbub of trade and commerce, that the banker finds 
his most appropriate field of action, the widest scope for the exercise 
of his talents, the greatest rewards for his skill and labor. 

Business to-day, throughout the length and breadth of the civilized 
world, is conducted on the credit system. Men buy, men sell, on 
credit, in reliance upon a future market demand which may or may 
not arise, in expectation of paying and of receiving pay out of the 
proceeds of the sales in the meantime made to the ultimate consumers. 
It is essentially a system of risk and venture—of guess work, if you 
will. The merchant is essentially a speculator upon the honesty and 
capacity of his fellow men, not to mention upon the erratic behavior 
of that mighty though invisible being he terms “future market 
demand.” 

The banker is the expert credit man of the community. Though 
he may not belong to that class whom we denominate “producers”— 
any more than does the doctor, the minister, or the lawyer-—yet he, 
like them, has most important functions to perform. It is his func- 
tion to be the guardian and protector of the credit system in his com- 
munity. More than that, the banker is the father confessor of the 
business man. Secrets which ordinarily are known only in the privacy 
of the domestic circle are all laid bare to him. He has, locked up in 
his vaults, his account books, or in his memory, an accurate diag- 
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nosis of the credit condition of each and every business man in his 


community. His fingers are ever on the pulse of the business world: 


about him. So it is, by virtue of his position of trust and confidence 
among his fellows, his power in the determination of the credit due to 
each of them, that the banker, in every community, occupies a unique 
position of trust, prominence, dignity, power and responsibility. 


There is no place to-day for the narrow-minded banker, for the 
banker who, seeing some immediate, selfish advantage accruing to him- 
self or to his bank, loses sight of the broader welfare of the com- 
munity about him; who fails to realize that the business world is one 
vast organism—in which he and his bank are component, organic 
parts—every part of which is connected, by throbbing and vital nerves 
and arteries, with every other part, and that a harm to any part is 
felt in every other part. There is no place to-day for any but the 
broad-minded banker, the banker who rises to the full stature of his 
commanding position of trust and responsibility as the guardian and 
protector of the credit system about him. 


Bankruptcy law is a business law. It is taken up with the rela- 
tions of men in business life, in the world of commerce, manufacture 
and trade. It has little to do in agricultural communities. We are 
often reminded of the fact that there have been several previous bank- 
ruptey laws in the United States, and that each one of them has 
been of comparatively short duration; the first of them, of a little 
more than a hundred years ago, having been repealed after scarcely 
two years of existence, upon the Statute books, and without a single 
case under it of suflicient importance to have come down to us law- 
yers of the present generation in the law books; and, from this, it is 
argued that bankruptcy law in the United States is a mere temporary 
expedient! But I would remind you that, one hundred years ago, 
there were only four per cent. of the people of the United States 
gathered together in the cities and towns—only four per cent. of them 
who could be considered in any way dependent upon trade or manu- 
facture or commerce—on business for their daily living and support! 
We were still a nation of farmers and had no need of bankruptey law 
—and not much need of bankers either! But, as each succeeding 
decade unrolled its census figures before us, we found this ratio con- 
tinually increasing, until the last census showed us that nearly forty 
per cent. of the people of the United States had left the farms and 
had crowded into the cities and towns! And I venture to predict 
that the next census, that which is being taken at the present time, 
will show us that nearly one-half of the people of the United States 
are in the cities and towns; nearly one-half of them are directly de- 
pendent on trade and manufacture and commerce, upon business, for 
their daily living and support, their welfare inextricably interwoven 
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with the welfare of the credit system of doing business! And so it 
came about in these later years, quite naturally, that there came to 
be felt a need and want among business men for some great law ade- 
quate to take care of the growing business world and its credit system. 
Thus was enacted the present bankruptcy law. And I venture to say 
that that law will remain upon the Statute books of our country, as 
a permanent part of our jurisprudence, as long as business shall con- 
tinue to be conducted on the credit system, and as that system’s chief 
defense and bulwark. 

I have been astounded, particularly during the last eight or nine 
months whilst engaged in the active work, as attorney for The National 
Association of Credit Men, of aiding in the betterment of the bank- 
ruptey law, to learn the profound ignor ance—for no lesser term is ade- 
quate—that prevails among our citizens, our men of prominence, our 
business men, our lawyers, yes, even among some of those who have 
been elected to make our laws themselves, concerning the true scope 
and function of bankruptcy law in our midst. The prevalent idea of it 
is that it is a mere arbitrary statute, an invention of recent years, de- 
vised for periodical application after times of crisis and depression for 
the relief of the multitude of insolvent debtors found stranded upon the 
rocks of business disaster; thereupon to be repealed and not again to be 
re-enacted until similar occasion arises. This is the prevalent, the well- 
nigh universal idea. And yet it is a totally inadequate idea. Were 
bankruptcy law mainly or essentially a law for the release of debts, 
why is it, I would ask, that that class of our citizens to-day who are 
the most earnest in its support, who are the most insistent upon its 
being retained as a permanent part of American jurisprudence, are pre- 
cisely the credit men of our country, whose very name implies that at 
any rate they-would not be particularly interested in a law whose chief 
function was the discharge of debtors from their obligations? Were the 
chief or essential idea of this law the release of debts, why is it, again 
I would ask, that in nearly one-half of the bankruptcies to-day where 
there are any assets, a discharge is not even asked for? In corporate 
bankruptcies (and I would remind you that nearly all business to-day 
is coming to be done under corporate form) a discharge is seldom, if 
ever, applied for, and a discharge would be a vain and useless thing for 
a corporation denuded of all its assets! Were this law a mere poor 
debtors’ statute, I would ask you, finally, why is it that during nearly 
the entire first half of its four centuries of existence as a jurisprudence 
among English-speaking peoples there was no provision to be found in 
it looking to the discharge of the bankrupt, but, on the contrary, there 
were provisions always to be found there declaring that nothing therein 
should be even construed to work a release of the bankrupt from the un- 
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paid remainder of his debts? No, release from debts is not the main, 
nor the essential, idea of bankruptcy law! 
To be sure, one of the wisest and noblest of the provisions of modern 
bankruptcy law is precisely that one which grants to the honest bank- 
rupt a discharge from the unpaid remainder of his debts. It makes a 
rift in the gray and sombre clouds of business disaster and lets the sun- 
light filter through! It brings new hope to the heart of the business 
man, who, perhaps past middle life, with the gray already tinging his 
hair, after years of earnest effort with such capacity and with such 
opportunities as God may have granted him, finds himself at last face 
to face with the terrible doom of the business man “Bankruptcy” 
staring him in the face! It brings new hope into his heart that, not- 
withstanding all this, he may yet keep his familiar place as the head 
and support of his little family; may, perhaps, once again, take his 
seat with his associates in business enterprise! The statisticians tell 
us that, according to the tables of business mortality, one out of every 
four or five business men must expect, at some time or other during his 
business career, to fail, so terrific is the stress and strain and strife of 
business warfare—a rate of casualty greater than that of the bloodiest 
war of history! The bankrupt is as much entitled to his discharge as 
is the soldier to be carried from the field of battle to the hospital—be 
it only that his wounds be found in front and not in the back! Let us 
never be found scoffing or sneering at the discharge of bankrupts! 
But, as I have said, discharge is not the main nor the essential idea 

of bankruptcy law. The more adequate conception of it is that it is a 
great system of jurisprudence, naturally developing out of the wants 
and needs of men in business life; originating in the credit system of 
doing business itself; originating back in the very beginnings of that 
system, when men first began to produce great quantities of goods for 
the open market in reliance upon a future demand that might or might 
not arise, when they first began to entrust these great quantities of 
goods to other men, retailers, by way of sales upon credit, for more mi- 
nute distribution among the ultimate consumers; a system of juris- 
prudence originating in the beginnings of the credit system of doing 
business and developing along on down the generations with that sys- 
tem, ever expanding and readapting itself to the changing wants and 
conditions of business life; a system of jurisprudence whose chief func- 
tion it is to take care of the credit system of doing business when that 
system has broken down at some particular point, when, owing to mis- 
calculation of future market demand, or to lack of capital or of capacity, 
to sickness or other untoward accident, or to the not seldom fraud, it is 
found that credit has been misplaced and that that phenomenon, which 
I fear is ever to accompany the credit system of doing business, has 
occurred that men term “Business failure”; a system of jurisprudence 
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whose function it also is to protect that insolvent fund which is the 
sole legacy. left by the failing debtor to his creditors, protecting it not 
only from depletion through fraud, but from depletion through the ef- 
forts of some creditor to gain advantage out of the insolvent fund over 
his fellows; a system of jurisprudence furnishing a code of remedies, 
swift, efficient, searching—more so than any other system of jurispru- 
dence ever given to man; a system of jurisprudence, which, in the United 
States, was planted by the wisdom and foresight of our forefathers, as 
I have said, in the Constitution, in the very first article of it, as being 
one of the things on which all were agreed, North and South alike, 
namely, that the central government, the nation, should enact uniform 
laws on the subject of bankruptcy throughout the United States; planted 
there at a time when the United States was nothing but a narrow strip 
of real estate lying along the Atlantic coast—as if our forefathers saw, 
in vision, a vast continent, filled with populous cities, busy with the hum 
of trade and enterprise, bound together with the thousands of inter- 
lacing bands of railroads, telephones, telegraph and post roads, into 
the one huge business world of America; a system of jurisprudence 
which, in the United States, has superimposed upon the forty-eight dif- 
fering and confusing systems of State jurisprudence its one vast, uni- 
form network of rights and remedies, making it possible for men to 
deal together in business in the most distant parts of the land, in the 
full confidence and knowledge of what will be their rights and remedies 
in the event of business failure; a system of jurisprudence that is 
bringing credit and confidence to the outlying parts of our country, 
bringing added strength to the new South in its manful struggle towards 
prosperity, for which so much it needs credit and confidence—such is 
the better conception of bankruptcy law! 

And now let me bring your attention to some of the particular 
features of bankruptcy law in which you might have special interest. 

First of all, bankruptcy law is the most democratic of all laws. It 
is not a law simply for lawyers. It recognizes that a business failure, 
a bankruptcy, is something more than a lawsuit; that there is some- 
thing more to it than the lawyer’s work; that there is the work of 
the business man also, the conducting of the business, the selling out 
of the assets, which are the duties of business men; not of lawyers. 
And it invites the business men to participate. To this end it requires 
that notices be sent to all creditors of each and every important step 
taken in the progress of bankruptcy administration, from the elec- 
tion of a trustee to the selling out of the assets. And the business 
men of the United States are coming more and more to understand 
and appreciate that it really is, as it was intended to be, their law— 
the business men’s law. And I am confident enough to say that to- 
day, after its twelve years of service upon the statute books, it is 
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more firmly established than it has ever been before, and that no 
Congress will ever venture to repeal it. 


Again, bankruptcy law believes in letting in the light of truth. 
It believes in “investigation first and lawsuit afterwards.” It be- 
lieves in “fishing expeditions,” as the approbrious term of the lawyers 
expresses it, by which they designate the investigation of facts before 
the framing up of the issues in the litigation. Such investigation is 
unattainable in any other court. If you try it in another court your 
opponent will quickly rise and object, and say, “Your Honor, this 
is nothing but a ‘fishing’ expedition.” And His Honor will look over his 
spectacles at you and say, “How is that?” And then you will reply, 
“We are trying to find out what the facts are. We think there is 
fraud, but we want to be sure before starting a lawsuit.” Thereupon 
His Honor will gather about him his robes of ermine and senten- 
tiously declare, “Fishing expeditions are forbidden.” But, in bank- 
ruptey, the very first thing that happens is that we are all invited 
to go “fishing,” to go fishing for the truth. The bankrupt is put upon 
the stand, so also are his wife, his relatives, his friends, everybody 
who can tell us anything about his acts or his affairs. Bankruptcy 
law believes in investigation first and lawsuits afterwards; believes 
that in this way wrong, improvident, improper, unjust lawsuits may 
be avoided and righteous litigation be promoted. In short, it believes 
in the rather unique doctrine for courts of law, that the “discovery of 
the truth can hurt no just man.” 


There is one provision, however, of bankruptcy law, with which I 
know some of-you bankers sometimes find fault. It is that provision 
which prohibits preferences. One dear old banker acquaintance of 
mine once said to me: “That bankruptcy law is a great, good law, 
but it has one serious defect: it will not permit bankers to keep their 
preferences. Now, it is the banker who supplies the money with which 
the business man is kept running, and he ought to have a right to 
keep whatever preferences he may get out of the insolvent estate.” 
Charming candor! Would that all bankers who advance reasons for 
opposition to the law were equally as frank! But let us see. Bank- 
ruptey law proceeds upon the theory that as long as a man is solvent 
he is doing business on his own money, and may do with it as he will 
—may pay one creditor in full and let the others wait and draw in- 
terest—so long as there is plenty to pay all in the end; but that, as 
soon as he becomes insolvent he has ceased to be doing business upon 
his own money and has begun to do business on his creditors’ money, 
and that the insolvent fund left in his hands has thereby become a 
trust fund in which each and all his creditors are equal beneficiaries 
in proportion to their respective claims, like children of a common 
father. So arise the peculiar provisions of bankruptey law for the 
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protection of the insolvent fund, for its protection from depletion, not 
only through fraud, but through the giving of preferences to one 
creditor over the rest, or through the attempts of some creditors to 
obtain by legal proceedings advantage out of the insolvent fund over 
their fellows. But is there anything wrong in this prohibition? Has 
it not rather the ring of Eternal Right! To be sure, the banker loans 
money and does not sell goods, but the goods have money value, and 
that money value is quite as precious to its owner as is the money 
itself to the banker! And, moreover, it must never be forgotten that, 
all the time, the banker does have a natural advantage over other 
creditors, for all the time he has known, or has had the means of 
knowing, the accurate credit condition of the failing debtor, which 
other creditors could only guess at. You bankers of America do not 
want to ask to be put on a better footing than other creditors! Is it 
not more in conformity with your high position of trust and responsi- 
bility, as the guardians and protectors of the credit system, that you 
say, manfully, We ask no special privileges over other business men! 

And then, finally, bankruptcy law tends towards industrial peace, 
towards doing away with wasteful litigation. You know how it used 
to be before there was any bankruptcy law! No mutual confidences 
were possible between the debtor and his creditors, nor among the 
creditors themselves. The debtor dared not breathe to any one a 
suspicion of his failing condition lest it bring down upon him an ava- 
lanehe of creditors and bury him under a life-long load of debts. At 
the first breath of suspicion began a mad race for priority among the 
creditors—creditors with attachments, executions, receiverships vieing 
with assignees and chattel mortgagees to see who could get hold of 
the assets first. It was the reign of the unmitigated law of the “Sur- 
vival of the Fittest’—the law of savages and brutes! “The law 
favors the diligent creditor” was the specious ery of the courts, which, 
translated, simply meant “the law favors the favored creditor, the 
wife or friend.” “First come, first served,” the “Devil take the hind- 
most,” were the real rules of conduct in those days. Into this realm 
of savagery and barbarism came bankruptcy law, and all was changed! 
Under the protecting arm of bankruptcy law, prohibiting one creditor 
from getting an advantage over other creditors out ‘of the insolvent 
fund, and granting to the honest debtor a discharge from the unpaid 
remainder of his debts, mutual confidences became possible. The 
debtor could assemble his creditors and they and he could talk to- 
gether, like men of. sense, about the common disaster, and could con- 
sult together as to the best way of lifting themselves out of it. And 
this, indeed, has come to be the order of the day. Particularly dur- 
ing times of crisis and depression has the beneficent effect of bank- 
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ruptcy law been felt in ways like this, in sustaining credit and bring- 
ing about sensible settlements. 

Utopians have pictured to us a society whose laws were so clearly 
written, so plainly just that they had become self-executing. So here, 
bankruptey law, without court action, without the waste of litiga- 
tion, is silently and powerfully working in every community to-day, 
tending to bring about settlements of business failures and promoting 
concord among men—a quiet, mighty influence towards Commercial 
Peace! 

This is the message of the bankruptcy law which I bring to you 
bankers of America! May I have the right to hope that from this 
time forth, whatever may have been the feeling of some of you here- 
tofore, the bankers of this Association may be counted on as a solid 
unit, to be staunch defenders and faithful friends of bankruptcy law! 
(Applause. ) 


Mr. Hamitton: The President in his address recommended 
that some further assistance might be rendered to the Currency 
Commission of the American Bankers’ Association in carrying 
on their work, that this was advisable in order that all sections 
of the country might be properly represented and the conditions 
affecting those localities might be considered. In accordance 
with his views expressed I present the following resolution: 


Resolved, That the Currency Commission of the American Bankers’ 
Association be and is hereby authorized to call to its assistance in the 
consideration of banking and currency deliberations such bankers and 
others from any part of the country that it may deem advisable to make 
its work national in scope, so that we may secure proper legislation. 


THE PRESIDENT: Do you offer that as a resolution? 
Mr. Hamitron: Yes, sir; and move its adoption. 


Motion seconded put and carried. 


Mr. Hamittron: Mr. Chairman, I have another resolution that 
I believe will be of interest to all the bankers throughout the 
United States : 


Be It Resolved, By the American Bankers’ Association in thirty-sixth 
annual convention assembled, that it is the sense of this Convention 
that the Congress of the United States at its December session should 
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make sufficient appropriation to cover the free shipment of silver to 
various points in the United States; and be it further 


Resolved, That such appropriation would, in the judgment of this 
Association, tend to harmonize the subtreasury benefits of the Govern- 
ment. 


I move its adoption. 
Motion seconded, put and carried. 


Tur Presipent: Are there any communications from the 
Executive Council? 


GENERAL SEcRETARY FArNnswortH: The following is an ex- 
tract from the minutes of the meeting of the Executive Council 
as of May 4, 1910, which is self-explanatory: 


The following resolution was offered by Mr. Wexler, and on his 
motion, seconded by several members of the Council, adopted: 


Whereas, It is the intention of the nation to properly celebrate the 
completion of the greatest and most beneficial work of this or any other 
age—the Panama Canal— 


Be It Resolved, That it is the sense of the Executive Council of the 
American Bankers’ Association, this day assembled in Atlantic City, 
N. J., that the said great event shall be properly celebrated and com- 
memorated by the holding of an exposition at a convenient and logical 
point, at which the products of our farms, fields and mines, of our 
manufactories and our great mechanical achievements can be properly 
exhibited in conjunction with the products of the rest of the world, and 
particularly of the South and Central American Republics and the 
‘islands of the Pacific Ocean; and it recommends and requests the Amer- 
ican Bankers’ Association, at its next meeting at Los Angeles, Cal., the 
passage of proper resolutions in favor of a World’s Panama Exposition, 
to be held at the most fitting place, in 1915. 


Mr. Wexter: I move its adoption. 
Motion seconded, put and carried. 


THE PresIpENT: Is there an officer of the Institute of Bank- 
ing Section present and ready to report? I will present Mr. 
Downey, Chairman of the Executive Council of the American 
Institute of Banking, 
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REPORT OF AMERICAN INSTITUTE OF BANKING 
SECTION 


Mr. B. C. Downey, Chairman Executive Council: 


To the American Bankers’ Association: 


The American Institute of Banking is now ten years old. In that 
ten years a hazy, unformed idea has been nurtured and developed by 
scores of ambitious and persevering bank clerks into a system of educa- 
tion, whose graduates are officers of banks in every city where there is 
or has been a chapter, and many outside of chapter cities. 

There are now fifty-six chapters of the Institute with a membership 
of 9552, all of which are conducting some plan of educating “Bankers 
in Banking.” To graduates of the courses certificates are given. The 
success of these efforts to fix and maintain a recognized standard of 
banking education by means of official examinations and issuance of 
certificates is evidenced by the following list of 144 Institute graduates 
known as 


INSTITUTE ALUMNI 


BALTIMORE, Mp. 


Roland Benjamin. 
John Browning, Jr. 
Raymond B. Cox. 


Chas. L. Beers. 
H. L. Benson. 


Wilbur T. Blanchard. 


Lester B. Brady. 
Wm. Brueback. 


W. K. Erdman. 
James D. Garrett. 
George R. Gleisner. 


Brmipgi, MINN. 
A. G. Wedge, Jr. 


Boston, Mass. 
Olaf Olsen. 


Burte, Monr. 
Geo. T. Watts. 


CHIcAGo, ILL. 
Chas. S. Cole. 
Harold W. Dorn. 
O. W. Draeger. 


Herman E. Ellefson. 


Joel W. S. Flesh. 


O. G. W. Levy. 
Grason Ray. 
W. Wilson Taylor. 


Paul Foerster, Jr. 
Robt. E. Hanneman. 
E. W. Jaeger. 
Walter L. Johnson. 
Ale Vari trlliney, 
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Cuicago, ILu.—CONTINUED 


Thos. 8. Kerr. Carl Otto. Elmo Stevenson. 
Frederick L. Lothrop. Chas. A. Peterson. Frank C. Tank. 
V. C. MeGill. Louis Rich. T. H. Thiese. 
Louis J. Meahl. Jno. W. Rubecamp. Wm. E. Walker. 
Walter A. Mueller. T. G. Schafrank. Chas. W. Wilson. 
F. E. Musgrove. J. C. Shirley. Ralph C. Wilson. 
Thos. J. Nugent. Robt. I. Simons. 

W. W. O’Brien. Harry S. Smale. 


CINCINNATI, OHIO 


Chas. W. Dupuis. H. J. Guekenberger. 


FLusHine, L. I. 


Alfred G. Freeman. 


Havana, CuBA 


James C. Martine. 


KALISPELL, Mont. 


H. V. Alward. 


LESEUVER CENTER, MINN. 
S. H. Whitney. 


MILWAUKER, WIS. 


W. H. Haase. Chris. Sherman. 
Otto N. Ludwig. Alexander Wall. 


MINNEAPOLIS, MINN. 


J. F. Cotton. KE. A. Ripley. 


NEw ORLEANS, LA. 


Victor L. Bernard. Richard G. Fitzgerald. Wm. B. Machado. 


Fritz Borgemeister. Harry Hardie. Robt. J. Palfrey. 
John Dane. R. S. Hecht. Frank L. Ramos. 
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Keith. Lanneau Baker. 
Alfred M. Barrett. 

W. C. Becker. 

J. Broderick. 

F. J. Brown. 

C. F. Bruder, Jr. 
Chas. W. Cary. 

O. H. Cheney. 

Wm. Clements. 

W. I. Dey. 


E. Leslie Allison. 
. F. Brenner. 
Jas. B. Borden. 
J. K. Cope, Jr. 
David Craig. 
Arthur R. Elmer. 
Wm. S. Evans. 
Frank C. Eves. 


A. G. Boal. 
Samuel Carothers. 
James Carson. 

A. H. Copeland. 
‘By Oat: 

Alpha K. King. 


NEw York Ciry 


Chas. Feuerstein. 
S. K. Fischer. 

J. M. Harding. 
Wm. C. Heinkel. 
W. C. Hutton. 
Orrin R. Judd. 
R. P. Kavanagh. 
F. I. Kent. 

Wm. J. Liebertz. 
J. A. Neilson. 


PHILADELPHIA, PA. 


Carl W. Fenninger. 
H. J. Hass. 

Chas. R. Horton. 
J. T. A. Hosbach. 
J. C. Knox. 

Harry Kollock. 
Vincent B. Kulp. 
Chas. T. Patton. 


PITTSBURG, PA. 
Geo. H. Leitch. 


Ralph H. MacMichael. 


Andrew P. Martin. 
W. E. Palmer. 
Robt. Patterson. 
Harry J. Peairs. 


SALEM, VA. 
C. C. Beerbower. 


SCRANTON, Pa. 
H. L. Dimmick. 


WILLIAMSPoRT, Pa. 
Edw. L. Taylor. 


WRIGHTSVILLE, Pa. 
Chas. H. Moore. 


ZEELAND, MicH. 
Thos. Keppel. 


G. Lawrence Pegram. 
T. A. Pyterman. 
Wm. M. Rosendale. 
Thos. H. Ryan. 
Irving V. Scott. 
Henry C. Steinau. 
Wm. M. Van Deusen. 
M. L. Wicks. 

G. B. Williams. 


A. W. Pickford. 

Adin P. Rich. 

John R. Roberts. 
Thos. W. Smith. 
Freas Brown Snyder. 
F. A. Stickney. 

John H. Wood. 


J. E. Rovensky. 
Samuel M. Shelly. 
Jno. H. Tawney. | 
Jno. DeM. Werts. 
D. C. Willis. 
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In addition to the foregoing graduates, seventy-five students have 
passed the required examination in “Banking and Finance” and 187 
in “Commercial and Banking Law.” 

The Correspondence Chapter (meaning members of the Institute 
outside of chapter cities) has been superseded by the new plan of 
associate membership, recently entered into by the joint action of the 
Executive Council of the American Bankers’ Association and the annual 
convention of the American Institute of Banking Section. This action 
makes all members of the American Bankers’ Association associate 
members of the American Institute of Banking and consolidates the 
Journal and the Bulletin. 

Under this arrangement the Association pays to the Institute for 
each associate member so constituted annual dues of 75 cents instead 
of the annual appropriation heretofore made for Institute purposes. 
Officers and employees of members of the Association are entitled to 
50 cents reduction in tuition fees for Institute study courses in 
“Banking and Finance” and “Commercial and Banking Law.” 

Following is the financial statement of the Institute for the fiscal 
year: 


RECEIPTS 
Balance on hand September 1) 1909002. ... 14. ses- oe $2,814.86 
Chapter dues, including Bulletin, less exchange............ 10,429.57 
Fellowship dues and per capita tax.......... rt at A 1,281.20 
MscellanecoussiRCOMECE me saasrsel aera oelimee tei e ois les nine Seek 60.00 
American Bankers. ASSOCIA tION mmaieueaes eleicis oe omer are 7,000.00 
Ota RTSCELP Est cavers oa yyeyoet cexscawerceucreeee or ancbs, bo suanelli aiayre $21,585.63 
EXPENDITURES 

Salaries of Educational Director and other employees...... $6,059.15 
Bulletinwandeo hers primvin Oi cr etter ste siceser ss leas 7,342.89 
Educational Director’s traveling expenses................. 1,048 .00 
Institute officers’ and! committees... ne. cea. ones dees 663.36 
Chattanoogay convention seprscie eeeiec reli oe cep reerte oy: 543.97 
Executive Council annual meeting................ SAE onanietiens 1,215.12 
PATE HOLS iis Olen GU Civae COURSES mrcnoisaie pare aise inet Nonaterertereiiel ete 765.00 
IEG Ore YO REEM OMICS, Hono 6 anon oauNOUnDd obaus Ue ean woo 416.60 
TARAS: GEREN MC OMUCSIOS so cx Cote aepOnnesneO onc ands ebcGka Ge 150.00 
Postage ($889.99), incidentals ($587.68)................. 1,477 .67 
$19,681.76 

BalancesonmhandaeATICUSt a cilomel Ol Ors cisiepete aes rnetene tierra: 1,903.87 


$21,585.63 
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Tue Presipent: Gentlemen, you have heard Mr. Downey’s 
report. If there is no objection it will take the usual course and 
appear in the record. The next order of business will be the 
report of the Committee on Resolutions. Is its Chairman, Mr. 
Gurney, in the room? 


Mr. Gurney, on behalf of the Committee on Resolutions, sub- 
mitted the following report: 


REPORT OF SPECIAL COMMITTEE ON RESOLUTIONS 


The week drawing to a close has witnessed a rarely successful ses- 
sion of the Association, and its memories will never fade. 

At every point and in every moment the hand of hospitality has been 
extended, as generous as it is unobtrusive. 

We appreciate these numberless courtesies more than mere language 
can express, and along with this is mingled an admiration for the civic 
spirit that animates Los Angeles, and which alone makes such a city 
and such entertainment possible. 


Therefore, Resolved, That the members of the American Bankers’ 
Association, assembled in their thirty-sixth annual convocation, express 
their sincere and hearty appreciation of all that has been done for them, 
and mention with especial gratitude the ladies of Los Angeles, the 
press, the automobile owners, the Los Angeles Clearing House and 
affiliated banks, the telephone companies, the trustees of the Temple 
Baptist Church and the employees of the Auditorium for the courtesies 
received in and about our meeting place, and to the various clubs of 
Los Angeles, whose doors have been open to us. 


And Resolved, That these resolutions be spread in full on our records 
and a suitably engrossed copy thereof be transmitted to the President 
of the Los Angeles Clearing House. 


Respectfully submitted, 


E. R. Gurney, Chairman. 
A. SPENCER, JR., 
T. R. PRESTON. 


Mr. Gurney: Mr. President, I move the adoption of the 
resolution. 


(This motion was duly seconded.) 
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Tue Presipent: Gentlemen, you have heard Mr. Gurney’s 
resolution. It has been supported. All those in favor of the 
resolution as read by Mr. Gurney will say aye. 


(The motion was unanimously. carried.) 


Tur PRESIDENT: The next order will be the report of the 
Committee on Nominations, Mr. Radford, Chairman. 


Mr. Radford,- on behalf of the Committee on Nominations, 
then submitted the following report: 


REPORT OF NOMINATING COMMITTEE 
Mr. JosepuH D. Raprorp, CHAIRMAN 


For PRESIDENT 


i. O. Watts, President First National Bank, Nashville, Tenn. 


For First VicE-PRESIDENT 


WILLIAM LIVINGSTONE, President Dime Savings Bank, Detroit, Mich. 


For M&eMBERS OF THE EXECUTIVE CoUNCIL, AS NOMINATED AT CONVEN- 
TIONS OF STATE ASSOCIATIONS AND CERTIFIED TO THIS ASSOCIATION 
BY THE SECRETARIES OF THE RESPECTIVE STATE ASSOCIATIONS: 


ALABAMA: J. H. Barr, Vice-President First National Bank, Birming- 
ham. 


ARKANSAS: GrorcE W. Rogers, Cashier Bank of Commerce, Little Rock. 
CALIFORNIA: H. S. FLeTcHER, President Bank of Watsonville. 


CoLoRADO: GORDON JONES, President United States National Bank, 
Denver. 


Connecticut: C. C. BARLow, Vice-President and Cashier Yale National 
Bank, New Haven. 


Groreta: L. P. Hitnyer, Vice-President American National Bank, 
Macon. 


Intinors: J. O. WiLisoNn, President People’s Bank, Bloomington. 


InpIANA: H. C, JOHNSON, President Seymour National Bank, Seymour. 
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Iowa: E. L. Jounson, Vice-President Leavitt & Johnson Trust Co., 
Waterloo. 


MaryLanp: Apert D. GRAHAM, Vice-President and Cashier Citizens’ 
National Bank, Baltimore. 


MicuicAN: Emory W. CuLark, Vice-President First National Bank, 
Detroit. 


MINNESOTA: GEORGE I’. OrpDE, Cashier First National Bank, Minneapolis. 

Monrana: H. YArcer, Ass’t Cashier First National Bank, Lewistown. 

NEBRASKA: Victor B. CALDWELL, Vice-President United States National 
Bank, Omaha. 

New Jersey: Epwarp L. Howe, Vice-President Princeton Bank, Prince- 
ton. 


New York: LEDYARD COGSWELL, President New York State National 
Bank, Albany. 
JAMES G. CANNON, President Fourth National Bank, New York. 
Onto: T. J. Davis, Cashier First National Bank, Cincinnati. 
W. F. Horrman, President Commercial National Bank, Columbus. 
OKLAHOMA: D. W. Hogan, Cashier American National Bank, Okla- 
homa, City. 
PENNSYLVANIA: JOHN G. READING, President Susquehanna Trust & 
Safe Deposit Co., Williamsport. 
Sourn CarotinaA: W. D. Morean, President Bank of Georgetown, 
Georgetown. 


TrExAS: O. E. Dunutap, President Citizens’ National Bank, Waxahachie. 


For MEMBER OF THE ExrcuTivE CouNcIL From STATES AND TERRI- 
TORIES WHERE THE MEMBERSHIP IN THE AMERICAN BANKERS’ 
ASSOCIATION IS Less THAN 100, THE ToTAL MEMBERSHIP AGGRE- 
GATING 628 MEMBERS 


Epwarp P. Mertoaur, President Atlantic Nat’?1 Bank, Providence, R. I. 


For MEMBER OF THE EXECUTIVE COUNCIL REPRESENTING THE TRUST 
CoMPANY SECTION 
F. H. Fries, Chairman; President Wachovia Loan & Trust Co., Win- 
ston-Salem, N. C. 


Yor MEMBER OF THE EXECUTIVE COUNCIL REPRESENTING THE SAVINGS 
BANK SECTION 


R. CO. StePpHenNson, Chairman; Second Vice-President and Treasurer St. 
Joseph Co. Savings Bank, South Bend, Ind. 
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For MEMBER OF THE EXECUTIVE COUNCIL REPRESENTING THE CLEARING 
Hovusr SECTION 


RALPH VAN VECHTEN, Chairman; Vice-President Continental & Com- 
mercial National Bank, Chicago, Ill. 


For MEMBER OF THE EXECUTIVE COUNCIL REPRESENTING THE AMERICAN 
INSTITUTE OF BANKING SECTION 


B. C. Downey, Chairman; Cashier Continental National Bank, In- 
dianapolis, Ind. 


For MEMBER OF THE EXECUTIVE COUNCIL REPRESENTING THE STATE 
SECRETARIES SECTION 


W. F. Krysmr, President; Sedalia, Mo. 


For VIcE-PRESIDENTS FOR THE DIFFERENT STATES AND TERRITORIES AS 
NOMINATED AT CONVENTION OF THE STATE ASSOCIATIONS AND 
CERTIFIED TO THIS ASSOCIATION BY THE SECRETARIES OF THE 
RESPECTIVE STATE ASSOCIATIONS 


ALABAMA: B. B. Barnes, President First National Bank, Eutaw. 
ARKANSAS: J. T. Reeves, Cashier German National Bank, Little Rock. 


CALIFORNIA: FRANK B. ANDERSON, President of the Bank of California 
National Association, San Francisco. 


Cotorapo: J. C. Houston, Assistant Cashier First Nat’] Bank, Denver. 
Connecticut: M. H. Grirrine, Cashier City National Bank, Danbury. 
Froripa: J. S. REESE, President People’s National Bank, Pensacola. 
Grore1A: C. B. Lewis, First Vice-President Fourth Nat’l Bank, Macon. 


IpaHo: Boyp Hamitton, Cashier Ceur D’Alene Bank & Trust Co., 
Ceur D’Alene. 


IxLInoIs: ANDREW RUSSELL, Vice-President Dunlap, Russell & Co., 
Jacksonville. 


Inprana: M. 8. Sonntag, Pres. American Trust & Sav. Co., Evansville. 


Iowa: Kent C. FeRmMAN, Cashier Cedar Rapids National Bank, Cedar 
Rapids. 


Kansas: G. C. Smiru, President People’s National Bank, Kansas City. 


Kentucky: Grorce R. Lewis, President Farmers’ National Bank, 
Glasgow. 


380 THIRTY-SIXTH ANNUAL CONVENTION 

Lovistana: L. M. Poot, Vice-President Hibernia Bank & Trust Co., 
New Orleans. 

Maine: Epw. S. Kennarp, Cashier Rumford Nat’l Bank, Rumford Falls. 


Maryitanp: H. H. Haines, President National Bank of Rising Sun, 
Rising Sun. 


MASSACHUSETTS: Jos. W. Stevens, President First National Bank, 
Greenfield. 


Micuican: F. P. Browne, Cashier First National Bank, Bay City. 
Minnesota: Gro. C. Power, President Second National Bank, St. Paul. 


Mississippi: O. B. Quin, Vice-President and Manager First National 
Bank, McComb. © 


Missouri: SAMUEL SHARP, Cashier Montgomery Co. Bank, Montgomery 
City. 


Montana: F. S. Lusx, President First National Bank, Missoula. 


NEBRASKA: J. W. WELPTON, President Exchange Bank, Ogallala. 


New Jersry: I. SNowpEN Hatnes, Cashier Mechanics National Bank, 
Burlington. 


New York: Cornentius A. PuGsiry, President Westchester County 
National Bank, Peekskill. 


NortH CAROLINA: HENRY C. McQuren, President Murchison National 
Bank, Wilmington. 


Nortn DAKoTaA: 
On1o: R. B. Crane, Vice-President National Bank of Commerce, Toledo. 
OKLAHOMA: JAKE Easton, President Citizens’ National Bank, Antlers. 
OREGON: E. A. Wyxp, Vice-President Security Sav. & Trust Co., Portland. 
PENNSYLVANIA: FRANK M. Horn, Cashier National Bank of Cata- 
sauqua, Catasauqua. 
SoutH CaRroLina: T. B. SraAcKHOUSE, Vice-President National Loan & 
Exchange Bank, Columbia, and President Bank of Dillon, Dillon. 
Soutn Daxorta: F. C. DANrortTH, President Citizens’ Bank, Parker. 
TENNESSEE: C, A. LyEriy, President First National Bank, Chattanooga. 
Texas: Gro, E. Wess, President First National Bank, San Angelo. 
VirGINnIA: GEO. A. SCHMELZ, of Schmelz Bros., Bankers, Newport News. 
WASHINGTON: Gro. B. BuRKE, Manager Bankers’ Trust Co., Tacoma. 


West Vircinia: W. B. Ipvine, Vice-President National Bank of West 
Virginia, Wheeling. 


WISCONSIN: C. C. Brown, President First National Bank, Kenosha. 
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For Vick-PRESIDENTS OF THE DIFFERENT STATES AND TERRITORIES 
WHERE THE MEMBERSHIP IN THE AMERICAN BANKERS’ ASSOCIATION 


1s Less THan 100, THE Toran MEMBERSHIP AGGREGATING 628 
» MEMBERS 


ALASKA: SAMUEL BiuM, President S. Blum & Co., Valdez. 
Arizona: R. N. Frepericks, President Prescott National Bank, Prescott. 
DELAWARE: Ezrk1AL Cooper, Vice-Pres. Farmers’ Bank, Wilmington. 


District or CotumBiA: Wm. A. Mearns, of Lewis Johnson & Co. 
Washington. 


Mexico: Hf. H. Hanson, Manager International Banking Corporation, 
Mexico City. 
NEVADA: 


New Hampsuire: Ira F. Harris, Cashier Indian Head National Bank, 
Nashua. 


New Mexico: H. D. Bowman, President Bowman’s Bank & Trust Co., 
Las Cruces. 


RHODE IsLAND: CHAS. PrRRy, President Washington Trust. Company, 
Westerly. 


Urau: W. 8. McCornick, President McCornick & Co., Bankers, Salt 
Lake City. 

Vermont: Henry M. MclFAarnanp, Vice-President Lamoille Co. National 
Bank, Hyde Park. 


Wyomine: Jno. L. Barrp, Vice-President First National Bank, New 
Castle. 


CANADA: 
Cuba: Norman Davis, Vice-President Trust Company of Cuba, Havana. 
Hawatt: Crecit Brown, President First National Bank, Honolulu. 
Iste or Pines: C. V. ALMuTE, Cashier Isle of Pines Bank, Neuva 
Gerona. 
Porto RIco: 
Respectfully submitted, 


JosePpH D. RADFORD, 


Chairman Nominating Committee. 
W. G. Firzwitson, Secretary. 


P. S.--There are several States having a membership in this Associa- 
tion of less than a hundred members which the Nominating Committee 
of Vice-Presidents for these States failed to make a nomination for a 
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Vice-President. It is suggested if it is not the wish of this Convention 
to make a nomination for such States that action be taken at this time 
authorizing the executive officers to furnish the necessary names. Your 
attention is also called to the fact that no nomination for a Vice-Presi- 
dent for North Dakota has been made, as advice has not been received 
from the North Dakota Bankers’ Association of same. 


Mr. Raprorp (continuing): You will notice there are some 
blanks, as, for instance, North Dakota has not yet certified a 
member from that State, and when the Vice-Presidents met from 
the different States or committees to nominate the Vice-Presi- 
dents some of these were not represented. We therefore present 
this in its incomplete form. Authority can be left with the 
executive officers to fill the vacancies, or it can be done from the 
floor. I move you, then, the adoption of the report, with author- 
ity to the executive officers to fill in the names as they are sub- 
mitted from the various States. 


THE PresIDENT: That motion is for the report to be adopted 
as a whole? 


Mr. RaprorpD: As a whole. 
(The motion was duly seconded and carried.) 


Mr. Campse xu: If there are no other nominations, I move the 
election of all those who have been reported. Of course, this is 
only placing them in nomination. I now move their election. 


(Seconded.) 


THE PRESIDENT: Gentlemen, you have heard Mr. Campbell’s 
motion, which is supported. Are you ready for the question? 


(Motion carried unanimously.) 


THE Presipent: The gentlemen named in the report are 
therefore elected to their respective positions. 

I now take a great deal of pleasure in introducing to you your 
newly-elected President, Mr. Frank 0. Watts, President of the 
First National Bank of Nashville, Tenn. (Applause.) 
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Mr. Watts, as an active worker in the ranks of the Association, 
latterly as a member of the Executive Council and a general 
officer of the Association, you have at all times shown an active 
interest in its affairs and have proven yourself worthy of the 
honor to which you have been elected. As a banker and a man 
in your community, your standing is such that it is fitting that 
this Association should so honor you at this time, and it gives 
me a great deal of pleasure in pinning this badge of office upon 
your noble breast to not only heartily congratulate you, but 
also to congratulate the Association upon so wise a choice. 

I have also been requested, Mr. Watts, to read to you a com- 
munication which has come to hand and is addressed to you in 
this city. 

It reads: “We, a few of your Nashville friends and admirers, 
who are unable to be present on the occasion of your election to 
the presidency of the American Bankers’ Association, and who 
deeply appreciate the deservedly high honor that is being be- 
stowed upon one of our own, desire to record and to tender our 
congratulations to both the Association and yourself upon the 
accomplishment. As an evidence of our high esteem, we present 
you with this loving-cup, and with it our best wishes for your 
future happiness and success.” It is signed by about forty of 
your Nashville friends. (Applause.) 


(A silver loving-cup was handed to the incoming president. 
Also several large bouquets were placed upon the platform.) 


PRESIDENT-ELECT Warts: Mr. President, gentlemen of the 
American Bankers’ Association and ladies: I trust you will not 
consider it as showing any lack of appreciation or indicating in 
the slightest manner that I do not give the greatest possible im- 
portance to your action to-day upon my present and upon my 
future when I say that however much IJ appreciate this honor you . 
have conferred upon me, yet I appreciate even more this unex- 
pected tribute paid to me in this far-away land by the friends of 
my home. (Applause.) 

I have felt, gentlemen, that the honor you have conferred 
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upon me was not entirely personal. I have felt that you were 
not unmindful of the fact that in selecting me as the president 
of this great organization that you were complimenting the great 
volunteer State of Tennessee. I believe I may say without fear 
of contradiction and with a pardonable pride that there is not a 
banker in the State of Tennessee that would not to-day feel 
complimented at this honor you have conferred upon me if he 
were here in your midst. (Applause.) I feel that you have 
complimented that great section of the country, the Sunny 
South; and last but not least, gentlemen, I feel that you have 
paid a compliment to my life companion. I feel that in the assv- 
ciation among you that she has made more friends than I. (Ap- 
plause. ) 

Gentlemen, the circle that brought about this result was only 
a few years ago a small one, a small band of friends, close per- 
sonal friends, having a faith and having a determination, in the 
city of St. Louis, presented me to you as a candidate for the posi- 
tion of councilman. Later, gentlemen, in the city of Denver, 
this band of personal friends was enlarged, and as a result of 
their efforts I was made chairman of your Executive Council. 
It has been said oft, and possibly within the sound of every ear 
in this gathering, that by an unwritten Jaw of the Association 
there is a succession of office. There is such an unwritten law. I 
believe, gentlemen, there is good reason for it. I believe that 
the best interest of the American Bankers’ Association can be 
subserved by that training necessary to fit one for the position 
to which you have elected me; but if I felt that to-day I was 
being honored only because of that law, because of that rule of 
succession, the pleasure of this occasion would be marred. I 
hope, upon the contrary, that it is the result of a broadening 
feeling of friendship, an increasing faith in my willingness to 
serve the American bankers in any position and at any time to 
the very best of my ability. (Applause.) I trust that my circle 
of friends during my term of office may continue to increase, 
and if I know my heart to-day, no act of mine (even after I 
have become a member of that influential organization, the 
Council Club) shall prevent that circle increasing, and I shall 
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do everything in my power—even when I am beyond the magic 
circle of official life—to advance the interests of the American 
banker. 

I thank you, gentlemen. (Applause.) 


Presipent Warts: Gentlemen of the convention, it gives me 
pleasure byond my power of expression that the first official act 
of mine shall be the presentation to you of your vice-president- 


elect. (Applause.) I take pleasure in presenting to him this 


official badge of the office. My association with him has been 
such that I have no doubt about the wisdom of your action. My 
feeling for him is such that I may use the simile of Hiawatha: 


Straight between us runs a pathway, 
Never grows the grass upon it. 


Gentlemen, I present to you your vice-president-elect, Mr. 
William Livingstone, President of the Dime Savings Bank of 
Detroit, Michigan. 


Mr. Wm. Livinastone: Mr. President and gentlemen of the 
American Bankers’ Association: Someone has said somewhere, 
the author I do not remember, that 


There are billows far out on the ocean 
That never will break on the beach. 

There are waves of human emotion 
That can find no expression in speech. 


And I appreciate very much more highly than words can ex- 
press the very high honor which you have conferred on me 
to-day, and the compliment to my State, and J assure you that 
so far as within me lies, I will endeavor to fulfill the duties of 
the high office to which you have elected me to your satisfaction. 

Again and again, gentlemen of the American Bankers’ Asso- 
ciation, I thank you. 


Mr. Hamriuton: Before going farther with the deliberations, 
I wish to rise to ask a personal privilege. I wish at this time 
to express to the retiring president, Mr. Lewis EH. Pierson, our 
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appreciation of the magnificent service that he has rendered the 
bankers of the United States through his official acts as presi- 
dent of the American Bankers’ Association. (Applause.) It 
is needless for me to say that Mr. Pierson has served this Asso- 
ciation faithfully and well. He has been active not only in the 
affairs of his State Association, having received the honor from 
that Association of being its chief executive officer, but has gone 
on and received the honors from this Association. His useful- 
ness does not end with his retirement as president of this Asso- 
ciation, yet it is necessary that he must give way to the coming 
of others to fill this high position. 

It must, Mr. Pierson, be a matter of great satisfaction and 
pride to you to know that you have the best wishes of all the 
Committees, of the Executive Council, and of the membership 
of the Association. (Applause.) It is surely not only a 
source of pride to you but it must be a source of pride to that 
family of yours, that you have so creditably served the financial 
interests of the United States. But the crowning glory of it all 
is the feeling of gratitude that it must cause to that dear mother 
of yours, who is here to witness our feeble presentation to you 
of this tea and coffee service of sterling silver as a token of our 
appreciation of your services. (Applause.) And on _be- 
half of the local committte of the city of Los Angeles, I am 
also requested to present to you this token of their esteem and 
appreciation. (The speaker presents to the retiring president 
a large floral offering.) (Applause.) 


Mr. J. M. Exxiorr (Los Angeles): Mr. Pierson, I bear in 
my hand this gold button, marked “President 1909,” and on 
the reverse “Lewis E. Pierson, New York City.” No man who 
has ever served this Association deserves this button better than 
yourself. You retire from the position of President of this As- 
sociation with the love, honor and the affection of all its mem- 
bers. (Applause.) 


Mr. Pizrson: Mr. Hamilton, Mr. Elliott and gentlemen: 
There are times when words fail to express what the heart de- 
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sires to say. I can only say to you that these tokens of your 
esteem are more deeply appreciated than I can ever tell, and I 
can assure you, gentlemen, that they will always, this silver 
service particularly, be treasured by my loved ones as an evi- 
dence of your wholly undeserved kindness and assure you that 
I fully realize that whatever success has come to me has largely 
rested with you gentlemen. I thank you. (Applause.) 


PresipeENtT Watts: Gentlemen, the business as provided on 
your official program is at an end. It is most fitting that such 
a convention should end by such a tribute to such a retiring 
officer. (Applause.) What is your pleasure, gentlemen ? 


Mr. Ruoapes: Mr. President, I would like to offer the fol- 
lowing resolution: “That the action of the Executive Council 
in the selection of the Burns & Sheridan Detective Agency be 
hereby approved.” 


(The motion was duly seconded.) 


Presipent Warts: It is moved and seconded, gentlemen, 
that this resolution be adopted. According to the constitution 
a two-thirds vote is necessary on a resolution of that char- 
acter. What is your pleasure? Are you ready for the question? 


(Calls for the question.) 


Presipent Warts: As many as favor that motion will indi- 
cate it by saying aye. 


(The motion was duly carried.) 
PRESIDENT Warts: It is unanimously carried. 


Mr. Eviiorr: Gentlemen, as a representative of the Los An- 
geles Clearing House and associated banks, some two years ago 
I invited you to come to this city in 1910. I am thankful—we 
are all grateful to you for this long trip that you have taken, 
and we wish you God’s speed on your return journey, and a safe 
arrival at your homes. (Applause.) 
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Presipent Watts: The Chairman of the Executive Council, 
and vice-president, has an announcement to make on behalf of 
the Executive Council. 


Mr. Livingstone: The Executive Council will meet imme- | 


diately after the adjournment of the Convention in Choral Hall. 
We desire every member of the Executive Council to be prompt, 
because there is quite a little business to do, and a great many 
are anxious to take the trains this evening for their respective 
homes. 


PRESIDENT Warts: The General Secretary has requested me 
to announce for the information of the Executive Council that 
the meeting is on the second floor of this building. Gentlemen, 
what is your further pleasure? 


A MeEmusr: I move we now adjourn. 
(This motion was duly seconded and carried.) 


PRESIDENT Warts: I declare this Convention now adjourned 
sine dve. 
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TRUST COMPANY SECTION 


Los ANGELES, CAL. 


Wednesday, October 5, 1910. 
MORNING SESSION—10 O’°CLOCK 


The meeting was called to order by the First Vice-President, 
Mr. Oliver C. Fuller, President Wisconsin Trust Company, Mil- 
waukee, Wis. 


THE CHairMANn: The fifteenth annual meeting of the Trust 
Company Section of the American Bankers’ Association will now 
come to order. The proceedings will begin with prayer by the 
Reverend J. Whitcomb Brougher, Pastor of the Temple Audi- 
torium, of Los Angeles. 


PRAYER 


Almighty God, our Heavenly Father, we thank thee for the occasion 
that brings together this company of men representing the great finan- 
cial interests of our country. Thou hast promised to give unto us wis- 
dom, and we pray that thou mayest give unto them wisdom in the con- 
duct of all the business of this day, not only in connection with this 
Section, but with every other Section of this Association, that such 
transactions may take place as will increase more and more the pros- 
perity of our country, and increase the confidence of our people in those 
who hold responsible positions in these banks. May more and more men. 
of integrity and character find their place at the head of these institu- 
tions, so that more and more our country may become firmly established 
in its great financial relations. Let thy blessing rest upon all that is done 
this day. Direct and guide us. We ask all this for Christ’s sake. Amen. 


THe CHAIRMAN: It is with deep regret that I have to an- 
nounce the unavoidable absence of the President of this Section, 
Mr. McIntosh. In the absence of the President it becomes the 
duty of the Vice-President to preside at the meeting. I have 
very great pleasure in introducing Mr. Joseph Scott, the Presi- 
dent of the Los Angeles Chamber of Commerce, who will give 
us an address of welcome. (Applause.) 
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Mr. Scorr: Bankers are more exacting than lawyers. I was 
informed two or three weeks ago that I was expected to speak, 
and I gave my address to the printer that it might be printed 
in the various journals in order that my name might go down 
to posterity. I therefore will have to inflict upon you the burden 
of reading this address to you, and after that I am going to talk 
to you. 


ADDRESS OF WELCOME 


Mr. Joseru Scorr, Presipent or Los ANGELES CHAMBER 
OF COMMERCE 


Mr. Chairman and Gentlemen: 


It becomes my very pleasing duty, and also my great privilege, to 
extend to you, through the Los Angeles Chamber of Commerce, of which 
I have the honor of being President, a cordial welcome to this, the 
fairest spot on God’s foot-stool. You will pardon my modest reference 
to the climatic and other advantages of this beautiful section, but in- 
asmuch as it was that which drew most of us here, and which has kept 
us here since, I desire to attract your attention to it also. You will 
find not only evidences of nature’s beauty, but lkewise a demonstra- 
tion of the hardy efforts of the pioneer who has gone out on to the 
desert places and into the desolate ranges where only cactus and sage- 
brush thrive, and has renewed the face of the earth by his energy, 
ability and scientific knowledge. These efforts have been made under 
severe conditions and discouraging prospects. The water supply of this 
section, where water must always be king, had weakened the efforts of 
the most optimistic as to the future of Los Angeles and vicinity, and 
only the sterling American spirit, a spirit which you and all of us 
share in common, has enabled us to battle even with the grim forces 
of nature by going 225 miles away from here and harnessing from the 
virgin snows of the lofty Sierras the waters of the Owens River, which 
will come through the longest municipal aqueduct of the world to free 
us and succeeding generations from the fear of insufficient water supply. 
For this enterprise this city has burdened itself to an extent which I 
am sure is attracting your attention and which, we flatter ourselves, 
has excited your admiration. To the southwest of us American genius 
has had to come to the support of Dame Nature by building around our 
harbor, at San Pedro, a breakwater long enough and strong enough to 
give to us what we believe is one of the finest waterways in the world, 
and by which we hope to provide an outlet and inlet for commerce 
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between this thriving community and every section of the commercial 
world. 

We want you to feel, as you walk down our streets and look into the 
faces of your fellow citizens now residing here that most of them have 
come from dear old spots back Hast, which will always be near and 
dear to them as the home of their early manhood and earlier child- 
hood, but coupled with this love and affection for the scenes and mem- 
ories of old is the warm, undiluted devotion for this new and even 
fairer land, which has responded so nobly to their efforts and which is 
prolonging for themselves and their dear ones a still longer lease on 
life in this blessed country. 

We hope that the inspiration which brought us here and kept us here 
may possibly produce a similar effect upon some of you, but, in any 
event, whether you are just simply coming and going, “as ships that 
pass in the night,” please be assured of our best wishes that your stay 
may be productive of every possible good, not only for the important 
business which brought you together, but likewise to give you an op- 
portunity for recreation and relaxation in what is the natural play- 
ground of America. 

(Applause. ) 

I want to say a word to you gentlemen informally and colloquially. 
Nearly everybody in the city of Los Angeles has come from some section 
of these United States, and their experiences in this city and vicinity 
may be worth while your knowing. I hope you will take an opportunity 
during your stay here to rub elbows with the men who have done things 
in this community, and find out where they came from, how they came 
here, and what persuaded them to stay here. 

They say all kinds of funny things about Los Angeles. There was 
a greenhorn Irishman came out here in the boom days of 1887. In 
that day the banker and the lawyer was not considered so much as the 
real estate operator. When the greenhorn met an old-timer at the 
corner of First and Spring, the old-timer took a look at the greenhorn 
and he said, “Mike, what brought you here all the way from the king- 
dom of Kerry?” Mike replied, “Pat, I came out here to make an 
honest living.” The old-timer looked at him and said, “Begorra, you 
will soon be a millionaire if you do that. You will find no competition 
in that line out here.” 

But one thing, you will notice a spirit of beosting in this great city. 
It may be tiresome and obnoxious to you at first, but I want to tell 
you that every community boosts itself. The man of New York is a 
little more complacent about it; the man from Boston recognizes the 
historical connections of his city and tells everybody about it. So we 
go down the line, some of us fellows that have trod up and down Broad- 
way. I remember going back to the Hast once myself, and being some- 
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what ashamed of my boosting proclivities I sat back in the company— 
not of bankers, but of other people interested in boosting other enter- 
prises. And every one that got up before me—I was the lone dele- 
gate from California, and I was about seventeenth on the program. 
We got along about three o’clock in the morning in that part of the 
world where they believe in prohibition by legislation, but not neces- 
sarily by practical experience of their own. And each man got up 
from his section. The man from Boston got up and said: “I come from 
the grand old commonwealth of Massachusetts which witnessed the 
dawn of civilization on this great continent, when the Pilgrim fathers 
landed on Plymouth Rock,” and so on. And the man from New York 
said: “I come from the great Empire State of New York, that holds in 
the hollow of its hand the financial destiny of this great republic.” 
The man from Pennsylvania got up and said: “I come from the great 
keystone State that has in the bowels of the earth enough mineral 
wealth to supply the world for centuries.” The man from Ohio got up 
and said: “I come from the place where the presidents have been manu- 
factured in the past, and will be manufactured in the future.” The 
man from Virginia got a little hot about that, and he told about the 
presidents that Virginia had produced. Along about the end, about 
the seventeenth on the program, up came this poor, lone, desolate dele- 
gate from California, who found out he was not the only fellow in the 
boosting business. And I thought it was my time to tell them where 
I stood. I said: “Gentlemen, I come from the grand imperial State of 
California, larger than the whole of New York, New England, Pennsyl- 
vania and Ohio put together, and if Christopher Columbus had landed 
on the Pacific Coast you fellows would not have been discovered yet.” 
( Applause. ) 


Now I want you to get around about our section. I am awfully 
glad you brought your wives and your sweethearts. This is the 
country and the climate where man breathes perennial youth. If a 
man cannot love his wife in this climate and under these circumstances 
he ought never to have been married. (Laughter.) This is the 
country where romance and chivalry have always been sustained. In 
the old days of the Castillian, you must remember, politeness and re- 
spect and courtesy for the opposite sex was absolutely necessary in any 
kind of a social world; and when the gringo came along from the 
places where you have been thriving he became a confirmed and ardent 
lover of his wife. It is not because we come to this climate that we 
boosted, but it is because we derive a benefit from it. And I hope that 
the ladies will see that their husbands stay in this climate a consider- 
able time, so when they come back to the dear, charming place in the 
Kast they will be sorry that they left the charming spots in Cali- 
fornia; and the wives will do as they have done in the past, yank 
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them back to this most blessed spot of God’s green earth, right here 
in this vicinity. (Applause.) 


Tue CHairMan: I now take pleasure in introducing Mr. 
J. C. Drake, who will welcome us on behalf of the trust com- 
panies of California. 


ADDRESS OF WELCOME ON BEHALF OF THE TRUST 
COMPANIES OF CALIFORNIA. 


Mr. J. C. Drake, PRESIDENT oF THE Los ANGELES TRUST & 
SAvines BANK 


To the Members of the Trust Company Section, American Bankers’ 
Association: 


If you will place before you the map of the United States and point 
out the position of Los Angeles, it will be seen that you have as- 
sembled at one of the corners of this great republic. Indeed, had the 
Convention been called to meet in Eastport, Me., the distance to be 
traveled by most of you would have been less than the long journey 
you have made in crossing the plains and the Rocky Mountains to 
arrive in this city on the Pacific Ocean. To those who have made 
this journey for the first time and who doubtless have heard but little 
of this city, it may be permissible to state briefly some historic in- 
formation. 

We are told that centuries ago this place was called “Yang-na,” 
and its population consisted of three hundred creatures, barely above 
the animal plane. ‘Then follows the period of Spanish occupation. 
Cabrillo, “the Christopher Columbus of California,” entered the bay 
of San Diego in September, 1542, and a little later sailed into the bay 
of San Pedro, now a portion of this municipality. But the real history 
of California began in 1769, when Captain Caspar de Portola came to 
expel the Jesuits from Lower California and to establish Father 
Junipero Serra, the Franciscan, in Alta California. The same year, the 
expedition reached the site of what is now Los Angeles. ‘They re- 
christened ‘“Yang-na,” calling it “Pueblo de Neustra Senora de Los 
Angeles.” Father Junipero Serra began to establish the chain of 
missions that has won him immortal fame. At the end of the eigh- 
teenth century, Los Angeles consisted of thirty adobe houses. Mail 
came from Mexico once a month over El Camino Beal—the King’s 
Highway. In 1817, the first record of a school appears. In 1847, 
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Mexico lost California ‘and this pueblo became a town of the United 
States. 

Between 1850 and 1870, Los Angeles was known as one of the 
toughest towns in the country—but it has improved since. In 1870, 
the population was 5,000, with 110 saloons. In 1880, the population 
had increased to 11,000. In 1890, to 50,000. In 1900, to 102,000, and 
to-day it is more than 300,000 and there are only 200 saloons, while 
we have 37 banks. It is estimated that by the end of the next decade 
we will have a bank for every saloon. The original pueblo contained 
36 square miles, while to-day there are 101. In 1860, the assessment 
roll was $1,000,000; to-day it is $350,000,000. 

It is the metropolis of Southern California, and therefore of the 
citrus fruit industry. In 1856, one carload of citrus fruit comprised 
the output. In 1884, it had grown to 400 carloads, and this year it 
is estimated there will be 50,000 carloads, with a valuation of $25,- 
000,000. 

Gold is no longer California’s chief mineral product. Petroleum, 
with a yearly output of sixty million barrels, has deposed the yellow 
metal. 

The last material rain fall to visit Los Angeles was the llth of 
April—now six months ago. No doubt many of you observed, in ap- 
proaching the city, the arid condition of the soil, and as your trains 
drew across the bridges over the Los Angeles River, you could see 
only its banks and bed, with no water in sight. Notwithstanding this, 
the agriculture is in a flourishing condition, the green leaves are seen 
on the orange trees, the rose bushes still bloom, and the lawns are 
verdant. Water, the blood of the soil, has been pumped from its 
percolating underground streams and distributed over the lawns and 
orchards. 

In the banking line, there are 37 institutions, with $23,000,000 capital 
and surplus, and deposits of over $120,000,000. The bank clearings 
for 1909 were $675,000,000, being an increase of $150,000,000 over the 
preceding years. 

The population is now increasing at the rate of over twenty thou- 
sand a year, and new buildings are being erected in excess of a million 
dollars a month. Its city and interurban electric railways, with nearly 
a thousand miles of trackage, dispatch over twelve hundred trains a 
day. San Pedro, now an integral part of the city, is just beginning its 
career as a commercial harbor, to promote the tide that will sweep along 
the Pacific Coast upon the completion of the Panama Canal. Within 
three years we hope to complete an aqueduct, bringing abundant supply 
of domestic water from the Sierra Nevada Range, at an outlay of 
$25,000,000. 

In regard to the financial institutions represented by this Section, 
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the State of California can claim to date only seventeen trust com- 
panies. By recent act of the State legislature, the assets of the trust 
department of these institutions are kept entirely separate from those of 
the commercial and savings. The use of the word “trust” by companies 
or corporations can only be obtained hereafter by such institutions as 
comply with the new bank act and qualify for the performance of their 
duties by depositing approved securities with the State authoritics. 
This will lend a desirable dignity to the name of “trust company,” which 
has heretofore been used as part of the name of all kinds and conditions 
of associations and corporations doing any and all kinds of business. 

Here you are, in Southern California, a State with more than a thou- 
sand miles of sea coast, a State separated from the commercial centre 
of the Union by two thousand miles of mountains, desert and plain. In 
behalf of the trust companies of this great empire State, I have the 
honor and the pleasure to bid you welcome. 


THE CrarrMAN: In the absence of our President it becomes 
my pleasant duty to respond to the addresses of welcome, and 
on behalf of the Trust Company Section of the American 
Bankers’ Association, representing a membership of more than 
one thousand trust companies with resources aggregating more 
than four billions of dollars, and particularly on behalf of the 
members present, most of whom have traveled long distances to 
be with you, I thank you, Mr. Scott, and you, Mr. Drake, for 
your cordial greetings, and through you, their representatives, we 
desire to thank the citizens of Los Angeles and the trust com- 
panies of California for the generous hospitality so delightfully 
extended to us. 

The welcome you have given us is so warm and the prepara- 
tions you have made for our comfort and for our entertainment 
are so perfect that there is no room for doubt that we shall enjoy 
ourselves to the limit of our capacity while in your midst and 
that when we leave we shall carry away with us cherished mem- 
ories of Los Angeles, of her charming people, of her splendid 
institutions, of her delightful climate and of her beautiful, pic- 
turesque surroundings, never to be forgotten. 

The primary object of these meetings is the benefit we derive 
through exchange of ideas, the recounting of experiences and the 
discussion of practical methods of bettering the service that we 
are all endeavoring to render through our institutions to our 
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respective communities, as well as for the better protection and 
conservation of the important interests intrusted to us. Never- 
theless, the opportunities of making new acquaintances and of 
cementing friendships that come to us through the social gather- 
ings interspersed between our business sessions are not among 
the least of the advantages gained from these annual conventions. 

Hoping that our sojourn here may prove of mutual benefit— 
to you and to us—and that when we have departed you may feel 
that you have been in some measure repaid for all your kindness 
to us—again I thank you. (Applause.) 

The next in order on the program is the annual address of 
the President. Mr. McIntosh expected to be at this meeting 
and prepared an address. When he found it impossible to be 
here he forwarded it to me with the request that I read it, and 
with your permission I will do so. 


ANNUAL ADDRESS OF THE PRESIDENT 


Mr. H. P. McInvosu, President Guardian Savings and Trust 
Co., Cleveland, Ohio: 


I regret that it is impossible for me to be present at this meeting, 
so have asked Vice-President Fuller to read a few suggestions I have 
to make, which I trust may result in benefiting and improving the 
Trust Company Section. 

It has been and is still customary at our annual meetings for the 
President of the Section, the Chairman of the Executive Committee 
and others to suggest improvements and reforms in trust company 
business methods which I fear, in a great many cases, are forgotten 
after the adjournment of the respective meetings at which such sug- 
gestions are made, hence no benefit is derived from them; therefore 
it seems fitting that the annual reports of the Section be reviewed to 
remind you of some of the valuable suggestions that have been made, 
in the hope that this may result in many of these suggestions being 
made actualities. 

At Denver, in 1898, Mr. Breckenridge Jones, the Father of the Trust 
Company Section, suggested that “the Section or the incoming Exec- 
utive Committee cause to be prepared and submitted at the next meet- 
ing a form (fixing the powers and duties of the trust company as 
trustee under corporate mortgages) to be inserted in all such mort- 
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gages where a trust company is trustee.” I fail to find where this 
suggestion was carried out, so I recommend that a Committee be ap- 
pointed at this meeting to prepare such a form and submit it at the 
next meeting of this Section. At the same meeting he also suggested 
that the Executive Committee at the next annual meeting submit to 
the Section “some well-considered views as to the best way of keeping 
the accounts of a trust company.” Doubtless the two books of Trust 
Company Forms that have been prepared by the Executive Committee, 
one in 1899 and the other last year, have accomplished considerable in 
this line, but cannot more be done? Under the rules of the Interstate 
Commerce Commission and the rules of the State Public Service Com- 
missions, railway and other companies operating under them have 
adopted a uniform system of accounting. Their operations are just 
as diversified and intricate as those of a trust company, so if uni- 
formity of accounts can be employed by them and by banks, why can’t 
it be employed by trust companies? I think it can; hence why 
shouldn’t we do something to accomplish this? Might it not be well 
to also appoint a Committee to promote such a system? 


At New Orleans, in 1902, Mr. Clark Williams delivered an address 
entitled “More adequate protection of Municipal Bonds through the 
certification of Trust Companies,” a very instructive and valuable 
address. The figures and facts contained in this address make a con- 
vineing showing that the certification of municipal bonds by a trust 
company is a subject to which our Section should give its most care- 
ful attention, bending its efforts to have statutes enacted in those 
States having none on this subject, providing that municipalities 
SHALL have their bonds certified by a trust company, and if such a 
statute cannot be enacted, have one enacted that municipalities MAY 
have their bonds so certified; such a statute to empower the municipal 
officers to incur the expense of certification, thereby removing the 
doubt that some of them have as to their right to incur such expense 
without statutory permission. It will then be clearer sailing for the 
trust companies to persuade them to do it. Ohio passed such a statute 
last winter, and as a result the officers of one of the largest cities and 
counties in Ohio are considering very favorably having their bonds 
certified by a trust company. 

There are other methods for safeguarding the issue of municipal 
bonds, reported on by the “Committee on the Better Protection for 
Municipal Securities” in their reports in Volume 1904 to 1908 of the 
Proceedings of this Section, pages 156 and 235, to which I respectfully 
refer you. 

The question of bank examination is one of which a great deal has 
been said and written in recent years, resulting in the enactment of 
laws in some of the States providing for the examination and regula- 
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tion of these institutions, which has already had a beneficent effect on 
the general situation, as well as beneficial to both the banks and the 
public. 

It may be pertinent to inquire to what extent the examination of 
banks should go? It would seem in this matter that the more frequent 
and thorough such examinations are made the better. 

If it were possible for a banking department to make at least three 
examinations a year, at irregular times, of every bank within its juris- 
diction, the examiners spending sufficient time to make a thorough 
audit and to become familiar with the affairs of such banks, checking 
over every item of their assets, investigating the paper and invest- 
ments carried, and be able to intelligently advise where mistakes had 
been made, and firmly insist upon the laws under which such banks 
are acting to be observed, that would be a condition to be desired. 

No bank operating under State or United States laws, if it is con- 
ducting its business as required by the laws of such State or the 
United States, need fear examinations, however frequent or thorough, 
but, on the contrary, will welcome such examinations and lend its aid 
to the agents appointed to make the same. I believe that all legisla- 
tion providing for the general bettering of the banking situation and 
tending to give more frequent and rigid bank examination should re- 
ceive the hearty support of every bank official, so that the day may 
come when such a thing as a bank failure shall be a memory of the 
past and all banks shall be safe and sound. 

It will add to the credit of trust companies to seek such legislation 
rather than to have it forced upon them. Let us continue to harp on 
this subject until every State has State examination of trust com- 
panies. 2 

Another law that should be enacted in many States is one providing 
that an insolvent trust company be liquidated by the State Superin- 
tendent of Banks instead of the usual way of by a receiver appointed 
by a Court, which in too many cases results in the appointment of a 
party more distinguished in politics than in finances, resulting usually 
in a very expensive liquidation, while the expenses of liquidations by 
State Banking Departments have demonstrated that these are very 
much less than the former. 

Our Committee on Protective Laws has done and is doing effective 
work procuring protective legislation, but the enactment of the laws above 
referred to will require the effort of every member of this Section, so 
might it not be well to assist this Committee by appointing a Sub- 
Committee in each State where such laws are wanting, composed of 
some of the most active members of this Section in such State, the vice- 
presidents of said States to be ex-officio chairmen of said Committees 
in their respective States? These Sub-Committees to co-operate with 
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the general Committee, and as they are residents of their respective 
States they would, for this reason, not be charged with interference as 
the General Committee sometimes is. No doubt such Committees as 
these could aid the General Committee very materially, as any legis- 
lation which this Section desires to have enacted in any State ought 
to be under the control of the vice-president and trust companies of 
such State. 

Besides the compilation of the laws relating to trust companies of 
the United States, published and distributed by your Executive Com- 
mittee last year, the National Monetary Commission has prepared and 
printed this year a “Digest of State Banking Statutes,” which every 
bank should have. Without going into a fuller description of it I will 
refer to the “Tabular Summary of State Legislation Governing Trust 
Companies,” which I embody in this report.* It is too lengthy to have 
read now, but I recommend that when you receive the report of this 
meeting you examine it, because from it you can obtain in a very con- 
venient form a synopsis of the trust company legislation in your own 
respective States as well as in others. 

At New York, in 1904, Mr. Geo. W. Young strongly recommended 
the forming of State organizations of trust companies, using these 
words: 


“The perfection of the organization of trust companies in the various 
States is the best preventative of any differences between the banks and 
trust companies that may affect the interests and conveniences of the 
public. The natura] outcome of such organizations will be co-operation 
between them and the adoption of general rules for the regulation of 
business in the framing of which both institutions shall have a voice.” 


Mr. Young’s recommendation was heartily endorsed by Mr. Festus 
J. Wade in these words: 


“J fully concur in everything Mr. Young has said looking forward 
to the organization of State sections of the Trust Company Section of 
the American Bankers’ Association, and in that is the strength of the 
future trust company.” 


These recommendations are well worthy of our careful consideration, 
in fact more than consideration, they are worthy of fullillment. No 
matter how few trust companies there are in a State, if there are 
only two, they should organize; thus they become better acquainted 
and ascertain that their competitors in a very large majority of cases 
are trying to do business under the same standards that they are, 


* Omitted because of its length and shape. Can be obtained from the Superintendent 
of Documents, Washington, D. C. 
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thus removing the antagonism that so often exists among competitors 
and giving an opportunity for the exchange of information and views 
that are mutually beneficial. The State Vice-Presidents can employ 
a part of their time to the advantage of this Section in forming into 
a State organization the trust companies in their respective States. 

You will notice that I have outlined more or less work for the State 
Vice-Presidents, and while I realize that some of them are very active 
in promoting the welfare of the Section, there are others very inactive, 
almost all the latter having reluctantly accepted the position and 
only did so on the understanding that it entailed practically no work. 

It seems to me that at this meeting, and in future, only such parties 
should be elected Vice-Presidents as will realize that this position is 
more than a mere honorary one, but entails work upon its incumbent. 
In other words, have all the Vice-Presidents instead of only a portion 
of them such as will work aggressively and industriously for the 
Section. 

During the slightly over fourteen years’ existence of the Trust Com- 
pany Section of the American Bankers’ Association it has accomplished 
much for the benefit of banks generally and for trust companies specifi- 
cally; however, there is still much to be done, therefore we must con- 
tinue to be active, alert and industrious, working ardently and con- 
scientiously for the promotion and safeguarding of the best interests 
of the companies, thereby promoting and safeguarding the best inter- 
ests of their patrons, because the interests of the companies and the 
patrons are mutual. 

It has been well said that eternal vigilance is the price of liberty; 
let us say that eternal vigilance of trust companies is the price of 
their safety and success and their patrons’ confidence and estcem. 


Mr. KaurrMan, of Tacoma, Wash.: Mr. Chairman, is a 
motion in order now as to the suggestions made in the Presi- 
dent’s report? 


THE CHAIRMAN: Yes, sir. 


Mr. KaurrmMan: I move then that the suggestions made by 
President McIntosh in his annual report relative to the appoint- 
ment of several committees for the purpose of carrying out the 
suggestions that have been made heretofore, be referred to the 
executive officers of this Section, and if in their wisdom such 
committees should be appointed, authorizing them to appoint the 
necessary committees, and authorizing them also to fix the num- 
ber of such committees, 
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Motion seconded. 


Tre CHAIRMAN: Gentlemen, you have heard Mr. Kauffman’s 
motion. It is a very proper one. It is not necessary to repeat 
it. Is there any discussion of that motion? 


(Motion put and carried.) 


Tur CuHaArrMan: The next order of business is the report of 
the Executive Committee, by Mr. Lawrence L. Gillespie, its 
Chairman. (Applause.) 


REPORT OF THE EXECUTIVE COMMITTEE 
Mr. Lawrence L. GILLespre, Chairman 


About 400 years before the birth of Christ a band of 10,000 Greek 
mercenaries were being led by Zenephon out of the interior of Asia 
Minor, where it had fought for Cyrus in his unsuccessful effort to de- 
throne his brother Artazerxes. After about five months of hardship 
and privation they succeeded in plodding their way back until they had 
reached a mountain called Theches, and it is then recorded that when 
the men who were in front had mounted the height and looked down 
upon the sea a great shout proceeded from them, and those behind, 
thinking it was some fresh attack, began to run forward, the noise 
increasing as the number at the summit augmented, and Zenephon says 
that he mounted his horse and pushed forward, thinking it must be 
something of very great moment and presently he heard the soldiers 
shouting “Thalatta, Thalatta, the Sea, the Sea,” and the men and their 
captains and generals embraced one another with tears in their eyes, 
for the appearance of the EHuxine Sea reassured them and they knew 
that their journey was nearly over and that they would see their 
wives and children again. 

The emotions which the sight of the sea stirred in these fearless 
Greeks are repeated when we members of the American Bankers’ Asso- 
ciation who have had the privilege of taking this long journey from 
the East, through the fertile central regions of our country and over 
its wide spreading plains, have ascended that great chain of mountains 
which so ruggedly guards the approaches to the coast and finally come 
in sight of the sea in its magnificent tranquil splendor as we view it 
here near Los Angeles. It seems to remind us of the ancient civiliza- 
tions whose shores it unites with ours, and to speak of the feverish 
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activities of the newly risen empire amidst its waters, and of the 
progress of that great effort toward enlightenment, self-government and 
progress being made by the greatest republic of modern times in its 
newest and most dependent of dependencies. 

The breezes which blow along its surface breathe no more unmis- 
takably of freshness and exhilaration than do the intercourse and en- 
terprise of the citizens and business men of our cities which are near 
its shores indicate the ambitions and perseverance which dominate their 
activities. 

It is good for the bankers of other parts of the country to travel out 
here in order to inform themselves of the great commercial strides 
being so rapidly and effectively made in these regions. If the Trust 
Company Section of the American Bankers’ Association subserved no 
other purpose, it would justify its existence in the distribution of in- 
formation concerning the several portions of our country among its 
members as a result of our meetings from year to year in our principal 
cities. © 

When these meetings are over, however, it must not be lost sight of 
that the organization is maintained through its central office at No. 
11 Pine Street, New York, and that it has an Executive Committee 
composed of fifteen gentlemen chosen by the section from among those 
who have shown the largest degree of interest in the work of the Sec- 
tion at its conventions and in other ways. This Committee with quite 
commendable industry devotes itself to the advancement of trust com- 
pany interests as far as it feels that it can go without exceeding the 
bounds of its authority and jurisdiction. It has also other special 
committees having on hand particular work, such as, for example, the 
Committee on Protective Laws from which you hear directly. During 
the year preceding the last one our committee published as a result of 
exhaustive study a book on Trust Company Laws in the several States, 
and this year we have produced an equally valuable volume of Trust 
Company Forms, a work of original compilation and research. In the 
past year also more has been done than in the past to center interest 
and attention upon trust companies and to emphasize their established 
importance in the financial world. Last Autumn a special luncheon 
was given in New York at which many prominent bank officials and 
bankers joined with the officials of trust companies to meet the newly 
elected officers of Trust Company Section and hear reports on trust 
company growth. Last Spring the Secretary of the Treasury, Honor- 
able Franklin McVeagh, did the Section the honor of coming and 
lunching with its Executive Committee, and gave it every assurance of 
his confidence and expressed his warm cordiality towards this branch of 
our natural financial structure. 

The importance of the influence and the wideness of the scope of use- 
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fulness of trust companies may be gathered from the fact that it is 
estimated that there are upwards of 1,800 institutions in the United 
States which exercise functions usually recognized as pertaining to 
trust companies and that their resources aggregate about $5,000,000,000. 
Of those, 1,065 are members of this Section with resources of upwards 
of $4,000,000,000. This is a splendid showing, indicating that most of 
the larger institutions have recognized the advantage in membership. 

In the State of New York the trust companies have developed under 
favorable conditions and have enjoyed the benefit of a strict and detailed 
banking law which was especially extended and amplified following the 
difficulties in financial circles associated with the year 1907. The re- 
sources of trust companies in New York City were, in December 31, 
1907, $869,000,000; now they are (as of August 20, 1910) $1,338,000,000, 
an increase since that time of $469,000,000. The resources of the 
trust companies of the State of New York are at the time of this writ- 
ing $1,503,000,000, bringing them quite close to the resources of the 
Savings Banks of New York which have attracted so much atten- 
tion and aroused so much discussion. The latter’s resources are 
$1,676,000,000. As compared to the deposits of the clearing house 
banks of New York the deposits of trust companies of the State are 
nearly on a par, the deposits of the former being at this time 
$1,280,000,000, while those of the latter are $1,245,000,000. 

There is every indication that the momentum gained by trust com- 
panies during the past ten years is not abating, but that we shall 
see their influence spread in broad, conservative and useful lines. 

We have during the past six months experienced a new kind of a 
panic which did not assume the gravity of a depression. It was a 
panic spread over a considerable period and came to us in a hesitating 
way, really consisting in a depreciation of values more than in any 
actual apparent curtailment of trade and credit. 

In these financial difficulties we are glad to note that the trust com- 
panies of the United States have in no way been involved. With 
their strength and prudence demonstrated by their history, and with 
judgment derived from experience and self-reliance, it is a matter of 
congratulation that they have approached closer to the banks of the 
country in a spirit of friendly business intercourse and with a realiza- 
tion that most of their interests are shared in common. We cannot 
conceive of any catastrophe to the banking interests of the country 
which would not be harmful to trust companies, and vice versa. 
Their successes and their misfortunes would be inextricably woven 
together. In this spirit of comradeship the banks are observed to be 
meeting them more and more. This has been shown in recent years 
very clearly in the meetings of this Association, when bankers and 
trust company oflicers serve together on important committees with 


412 FIFTEENTH ANNUAL MEETING 


the common object before ‘them of establishing and extending a sound 
and conservative banking policy throughout the United States. 

At present there does not seem to be any cause for apprehension 
that the banking situation is in danger of being undermined. The 
deposits in banks and trust companies in New York and throughout 
the country are at unprecedented figures, and the required reserves 
of the banks are further fortified by the cash reserves of the trust 
companies not required to be held when the panic of 1907 was upon 
us. Hot winds may have blown but our farmers and statisticians 
promise us abundant crops. Furthermore, the people of the whole 
country have learned the value of prudence and reasonable economy. 
No one has been able to escape the educational features of our recent 
financial experiences and we are all anxious to work on a more healthy 
and sound basis than during the mad rush of four or five years ago. 

In our political life there is still need for promptings to caution 
and reflection. Acts by individuals in great public office with wide- 
spread influence and authority may be far-reaching in their effect, and 
when suddenly exerted have a tendency not merely to effect the ob- 
jects intended, but also to create a feeling of uncertainty and fear 
for the future on the part of all property interests, certainty of con- 
siderate action on the part of the government and the courts being 
the greatest possible factor towards national and financial develop: 
ment. 

Undoubtedly the most important problem before the country is one 
which, as they say of the poor, we have always with us. It is the so- 
called currency question. Since so much labor and study has been 
expended on this subject by students, financial experts and practical 
bankers, I shall not presume specifically to advise any particular legis- 
lation, Some enactment, however, looking to a change we must have, 
and it is for us to devote our serious attention to this subject and to 
extend our support to those engaged in the work of reformation to 
the end that we shall not each year meet a situation where we have 
either too much money for the reasonable demands of business, thereby 
encouraging speculation through low rates for loans, or have an ex- 
panding business handicapped by a fixed and limited currency actually 
subject to contractions through the process of reserve requirements 
when brought into frequent use in credit and deposits. I will only 
put before you one thought in this subject: Shall we always perse- 
vere in a required reserve against deposits which makes that reserve 
practically dead money since it cannot be used? Would it not be well 
to encourage the retention of much larger reserves than are now held 
by means of publicity and notice, but have the reserves free for use 
whenever needed? 


The bankers of the country have the greatest confidence in the re- 
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sults of the labor unsparingly devoted to these subjects by the National 
Monetary Commission, who have devoted conscientious, thorough and 
extended study and analysis to the diverse financial requirements of 
our populous and extended country, and when at length we receive 
from them the substance of their work and recommendations we should 
be ready to give them a fair and temperate hearing. 


Tup CHarrMan: What is the pleasure of the Section with 
reference to this report of the Executive Committee ? 


Mr. Currer: I move that it be accepted and placed on file. 
Motion seconded, put and: carried: 


THe CHaArrMAN: The next on the program is the report of 
the Secretary, by Mr. Philip 8. Babcock. 


REPORT OF THE SECRETARY 


To the Members of the Trust Company Section, American Bankers’ 
Association: 


GENTLEMEN: I beg to submit herewith my report for the year end- 
ing August 31, 1910. 

The financial statement from September 1, 1909, to August 31, 1910, 
is as follows: 


CREDITS 
By Appropriation of Executive Council.......... $8,000.00 
“ Sale of 41 copies Trust Company Laws....... 85.75 
“ Sale of 8 copies Proceedings, 1896 to 1903.... 24.00 
“ Sale of 9 copies Proceedings, 1904 to 1908.... 27.00 
Sem ehabemom elNSUMANGCC ni erased <igitinle queers ae tie ae 16.34 $8,153.09 
DISBURSEMENTS 
SO ATC Sewers, Sept, hae Soares Teed sic ame etal 1 eee OOOO 
Convention: expenses, Chicago. t..- .....--)40-+-.- 290.30 
TESTING “SS Saeco OS FOOTE LENO S 1 uit aR tren Nene 550.00 
CULV ACASI. OCG SUP PlieseeUCr re vemyantas 4 len -yieeeers 80.46 
O. C. Fuller (Chairman Executive Committee), 
expenses and disbursements, 1908-1909..:.... 250.00 


Gold badges (retiring President and new Executive 
COMME CEE) Meee ais nano ev satin ors eieeeerkas oa foun ee 25.10 
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Postage, stationery and printing...............-. 252.20 

‘Traveling<expenses:iy, sei ci cielenete tact tae eared 39.86 

Proceedings (19000 teeas .scctecr a tore eee oe 1,378.74 

Executive Committee meeting at Atlantic City.... 536.85 

Departments’ expense, ice, water and towels....... 18.64 

Account transportation, Los Angeles Convention. . 25.00 $6,633.45 
@redit) balancer 4242. ee ee eee $1,519.64 


You will note that we turn back to the general funds of the Associa- 
tion $1,519.64, notwithstanding the additional cost of publishing the 
proceedings of our last convention in one volume with the proceedings 
of the Association. 

You will also note that no part of our appropriation has been used 
in publishing the book of “Forms for Trust Companies,” this having 
been paid for entirely by subscriptions from our membership. 

The entire cost of this publication to date, covering 500 completed 
books and 500 books printed but not bound, including express charges, 
descriptive circulars, postage, ete., was $4,296.84, while the receipts 
for books sold (290 at $15 each and 9 at $20 each), with interest on 
the account, have been $4,542.84, showing a net profit of $246. 

While the affairs of the Section have thus been economically ad- 
ministered by your officers, it is felt that it has not been at any les- 
sening of the Section’s activities in the interest of its members. On 
the contrary, as pointed out by our Chairman, Mr. Gillespie, much 
has been done to emphasize the established importance of Trust Com- 
panies in the financial world, and to increase the knowledge of the 
usefulness of this Section of the American Bankers’ Asscciation. 

That this is so is shown by the present membership, 1,070, the 
largest in the history of the Section and the largest net gain in any 
year since 1907. You will find in your seats a printed list of this 
membership by States. States having five or more members are en- 
titled to a Vice-President. 

The very valuable address of Daniel 8. Remsen, Esq., “Post-Mortem 
Administration of Wealth,” delivered at our last meeting in Chicago, 
has been extensively used by our members; over fifty thousand copies 
having been distributed throughout the country. 

During the year I have endeavored to make the Section of continual 
benefit to its members, both by correspondence, by articles published 
each month in the “Journal” of the Association, and by furnishing 
information to papers interested in Trust Company matters. 


Respectfully submitted, 


P. S. Baxscocg, 
Secretary. 


/ 
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THe CHarrMaAn: What is the pleasure of the meeting with 
respect to the Secretary’s report? 


(It is moved that the report be accepted and filed, duly sec- 
onded and carried.) 


The next in order on the program is the report of the Com- 
mittee on Protective Laws, by Mr. Lynn H. Dinkins, its Chair- 
man. 


REPORT OF THE COMMITTEE ON PROTECTIVE LAWS 


To the Chairman and Members of the Trust Company Section: 


The General Assemblies of fourteen States were scheduled to meet 
during 1910 in regular session. The Vermont Assembly, however, does 
not convene until October. 

Massachusetts, New Jersey, New York, Ohio and Rhode Island having 
already adequate laws protecting the use of the word “Trust,” and 
statutes providing for State examinations of trust companies, the 
efforts of your Commitee were confined to Georgia, Kentucky, Louis- 
iana, Maryland, South Carolina, Utah, Vermont and Virginia. 

Mississippi has the necessary statute covering the use of the word 
“Trust”; and before its legislature convened a thorough canvas of 
the State was made to learn how its people felt about State super- 
vision. This investigation determined us not to bring the subject 
before the legislature of 1910. The preceding Assembly had enacted 
laws under which directors are required to make quarterly report, 
under oath, to State officials. It was believed that these laws had not 
yet been in operation long enough to measure correctly their value 
and efficiency. 

Louisiana passed the protective statute covering the use of the word 
“Trust.” The Committce was also successful in having a commission 
revising the criminal code of the State provide therein for proper 
enactments to punish the making or the use cf false statements to 
obtain property or credit. The legislature postponed the considera- 
tion of this new code; but, it is believed, when the code is adopted 
that this feature of it will meet the views of General Counsel Paton. 

Virginia passed the “Trust” protective act. 

No financial Jegislaticn could be secured in South Carolina. The 
Secretary of the State Bankers’ Association there, Mr. Wilson, is con- 
vineed that same is desirable, and has agreed to visit the capital when 
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the legislature next meets in order to give the matter his personal 
attention. 

Maryland passed a satisfactory banking law on broad lines; this 
became effective on June 1, 1910. The Banking Commissioner is en- 
dowed with all necessary powers to examine, supervise, act as tem- 
porary receiver, and, in general, to take care of the banking interests 
of the State. 

Kentucky’s Legislature, after considering a number of proposed 
bills, each strongly advocated by separate interests, was unable to 
agree upon any statute, and the matter was left as heretofore. 

In Utah and Georgia nothing was accomplished other than to bring 
needed legislation to the attention of a number of bankers and to 
secure promises of more active co-operation in the future. 

Mr. Cutler represented the Committee at the conference with the 
Savings Bank Law Committee, held in New York on February 10, 
1910, upon the segregation of savings deposits. ‘The report of your 
Executive Committee will show the action taken by it in connection 
with that question. 

Mr. Arthur Adams, who has been a member of the Committee for 
several years, recently resigned, having severed his connection with 
Trust Company work. 

More than forty States will hold legislative meetings during the 
year 1911. The Committee has already succeeded in securing the enact- 
ment of such legislation in most of these, as was originally confided 
to its care. 

Whether or not it is desirable to extend the activities of the Com- 
mittee toward securing additional protective legislation is a matter 
which we think should be settled by the incoming Executive Com- 
mittee. 

We desire to express our appreciation of the valuable assistance 
rendered the Committee by the Secretary of the Section, and by our 
General Counsel, Mr. Paton. 


Respectfully submitted, 


Lynn H. DINKINS, 
F. H. Fries, 

P. C. KAUFFMAN, 
RaLteH W. CurLer, 


THE CHAtRMAN: Gentlemen, you have heard the report of 
what is by far the most important committee of this Section, a 
committee the work of which has been of inestimable value, not 
only to the Trust Company Section, but to the entire American 
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Bankers’ Association. What is your pleasure regarding this 
report and regarding the committee itself? 


Mr. Portion, of New York: Mr. Chairman, I move that this 
Section vote its thanks to the Committee for its interest, hard 
work in this matter during the past year, and that the report 
be received and placed on file. 


Mr. SHorrock, of Seattle, Wash: JI would suggest, Mr. 
Chairman, that the mover of that resolution add to the motion 
that the Committee be contihued. 


Mr. Portton: I accept the amendment. 


Tur CHAarirMAN: Mr. Shorrock amends the motion to the 
effect that the Committee shall be continued. 


(Motion as amended put and duly carried.) 


Mr. Dinkins has called attention to the fact that there is a 
vacancy on that Committee which will be filled by the Executive 
Committee, if there is no objection, and I take it for granted that 
was the purpose of your motion, Mr. Shorrock? 


Mr. SHorRocK: Yes, sir. 


THe CitaAIrMAN: I regret exceedingly to learn that Mr. Stuy- 
-vesant Fish, of New York City, who kindly promised to give us 
an address at this hour, is unable to be present. He has for- 
warded a paper, which I will ask Colonel Fries, of North Caro- 
lina, to read. 


“Mr. Fries: It is a matter, ladies and gentlemen, of sincere 
regret that this able paper can not be presented by the able 
writer. His subject, “Should the Ownership of Shares in Banks 
Continue to Be Represented by Certificates Commercially Negoti- 
able, that is to Say, Pledgable?” is ably discussed as follows: 
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“SHOULD THE OWNERSHIP OF SHARES IN BANKS 
CONTINUE TO BE REPRESENTED BY CERTIFI- 
CATES COMMERCIALLY NEGOTIABLE, 
THAT IS TO SAY, PLEDGABLE?” 


Mr. Stuyvesant Fisu, or NEw YorK 


In order to include trust companies as well as National and State 
banks in this discussion, it is necessary to use the word “Bank” in 
its broad sense, as meaning a “Moneyed Corporation.” Our laws 
wisely throw around moneyed corporations many safeguards and re- 
‘strictions, to which other corperaticns for gain are not subjected. 
Among them are the requirements of our “National Bank Act” and 
of the Banking Laws of nearly all of our States, that every share- 
holder in a bank shall be held individually responsible and liable to its 
creditors, to the extent of the amount of their stock, in addition’ to 
the amount invested in such shares. 

The resources of a bank, exclusive of deposits, are therefore not to 
be measured solely by its capital and surplus, but by the sum of its 
capital, surplus and its stockholders’ liability. In their competition 
for business, our greatest banks have not hesitated to advertise this 
liability of their stockholders as part of the bank’s resources. 

On that basis we find that, in 1909, the total resources of our 22,491 
National banks, State banks and trust companies were: 


Capitals Stocks <yan.4-.cstcmae see eee rere $1,800,036,368 
Surplus and Undiyaded Profits? 725.5... ..+.42 2. 1,834,625,428 
Stocknold er sisal ality asin ee ree 1,800,036,368 


That is to say, the stockholders’ liability comprises about one-third 
of the net resources of our banks, and exceeds by nearly four-fifths the 
sum total of the net funded debt of the United States. The vastness of 
the amount involved demands some consideration by the banking com- 
munity, not only as to the continued solvency of the shareholders, but 
also as to their capacity to meet possible calls; the fair presumption 
being that those who have pledged their shares are not in as good 
plight to meet such calls as are those who own them outright, free and 
unencumbered. It may be that some of our banks provide by their 
by-laws—as banks in other countries do—for a scrutiny by their officers 
and directors of new names offered as potential transferees of stock. 
There is nothing, however, in the law which requires anything of this 
sort, nor is any such practice general among our banks. 
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In view of the holders’ liability thereon, bank shares as collateral to 
a loan may prove a source of added loss to the lender. If I remember 
correctly, one of our most conservative banks in New York had an ex- 
perience of this sort some years ago: Having made a loan to the Presi- 
dent of an Ohio bank in his individual capacity, on the security of 
shares of his bank, and acting from excess of caution, the New York 
bank transferred them into the name of one of its officers or employees. 
The borrower failed, his bank failed, and its stockholders were as- 
sessed very heavily, possibly up to the full par value of their holdings. 
It.is only fair to add that the New York bank (with which, I beg you 
to believe, I was and am in no way related) stood manfully by and 
protected its employee in this matter, but of course had to face a large 
added loss in so doing. 

My purpose is not, however, to decry bank stocks as security for loans, 
but to inquire whether there are not reasons of business prudence and 
of public policy demanding that the certificates for such stock should 
not much longer be available as collateral for loans. 

Experience in New York during the panic of 1907 affords an in- 
stance in point. 

Despite differences of opinion as to the prime cause of this our 
latest panic, no one can question that the ultimate cause which pre- 
cipitated it was the breaking down of “chains of banks.” ‘Those chains 
of banks had been created through loans being made by one bank against 
the pledge of shares of another in the chain, which in turn lent on 
the stock of a third, and so on around the circle. When, toward the 
close of October, 1907, in a time of general stress a close scrutiny was 
made, those bubbles collapsed and crisis ensued immediately. 

The Legislature of the State of New York sought in 1908 to guard 
against a recurrence of this evil by amending its Banking Law so as to 
provide that, “No Corporation to which this Chapter is applicable shall 
hereafter make a loan, secured by the stock of another moneyed cor- 
poration, if by the making of such loan the total stock of such other 
moneyed corporation held by it as collateral will exceed in the aggre- 
gate ten per centum of the Capital Stock of such other moneyed cor- 
poration” (Laws of 1908, Chap. 169, Sec. 25). 

The effect of this law, however, is simply to require that those who 
may now wish to create chains of banks shall put at least six links in 
their chain, whereby through each bank holding nine per cent. of the 
capital of each of the others, the group would collectively hold a ma- 
jority of all, i. e., fifty-four per cent. To cure the evil we must go 
further. : 

It may be interesting to see what the situation is in Great Britain. 
Down to the year 1855 the law was that all shareholders in trading 
and banking companies were liable in their persons and estates for the 
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full amount of all the debts of the corporation, except in the case of 
such companies (and there were very few of them) as had been char- 
tered by a Special Act of Parliament. The only banking company of 
that character of which we have any record is the Bank of England. 

Since the passage of the Act of 1855 the usual method with banks in 
Great Britain has been to limit the stockholders’ liability to the 
amount subscribed for by them respectively, to provide for a large cap- 
ital—say a million of pounds—and to call in a certain proportion, say 
one-half thereof. The amount called varies very considerably in differ- 
ent banks, but where one-half has been called the stockholders’ position 
is substantially the same as that among our stockholders in the United 
States, except that calls may be and are made to meet the exigencies 
of a growing business and are not made as they are with our banks, 
solely in cases of insolvency. 

My friend, Mr. Lloyd, of The London Statist—than whom there is no 
higher authority—in reply to these questions: 


(1) Do your joint-stock banks issue certificates of stock which are, 
or can be, made the subject of hypothecation? 


(2) Do banks and others in Great Britain lend on the security of 
bank shares? 


(3) About what time did the practice of issuing certificates of stock 
in a commercially negotiable form begin in Great Britain? 


answers as follows: 


“No British bank lends upon the shares of another bank as a 
matter of strict business, (1) because each bank has the first lien 
on its own shares and will not waive that lien because it gets a 
notice from another bank that it has lent upon them, and (2) be- 
cause if to overcome that difficulty it registered the shares in its 
own name it would make itself liable for the uncalled capital, which 
no bank would do. 

One of the ablest and most experienced bankers in London tells 
me that in his long experience he has never known of a loan be- 
ing made by a bank even on the certificates of the Bank of Eng- 
land, and that in the case of other banks there may be an occa- 
sional case where a banker runs a risk to oblige a customer whom 
he does not like to offend by any means; yet it is so unusual that 
he has never known of an instance. 

With regard to the issue of certificates, the Bank of England, 
I think I am right in saying, has issued them from the first, but 
other banks have issued certificates only since limited liability was 
introduced.” 
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The Act of Parliament incorporating the Bank of England specifically 
provided that “tallies,” or certificates, should be issued for moneys con- 
tributed toward the stock of the bank, and that such tallies should be 
transferable. It was not, however, at that time (toward the end of the 
seventeenth century) customary to charter companies of any sort with 
transferable shares, but rather the exception, and, if I mistake not, 
there are to-day, in England, corporations which do not issue any 
certificates of stock whatever. 

The custom in this country is, however, of such long standing with 
respect to the issue of stock certificates that it would seem undesirable 
by statute, or by by-law, to discontinue their issuance. All that one 
could suggest would be that, for the present at least, the by-laws of the 
several banks should provide ‘that in future certificates be issued in 
form not commercially negotiable—that is to say, not pledgable—and 
that no future transfers be permitted, except subject to the approval 
of the Board of Directors. 

Our banks do not, as the British banks do, hold a first lien on their 
own shares, but the directors of our banks, as trustees for the whole 
body of steckholders, and as stockholders in their own right, are in- 
terested to see that no weak, and especially no insolvent or “dummy” 
stockholders, be admitted as partners; and it is in order to bring up 
for discussion a question of this sort that I have undertaken the 
writing of this paper, believing that the reform should be made, and 
made from the inside, well in advance of any laws, Federal or State, 
which might be proposed in that behalf. 

If, however, any laws restraining the transfer and pledgability of 
bank stocks shall be enacted, it goes without saying that in justice to 
stockholders who have bought and hold their shares under the laws 
and practice now prevailing, such new laws should be made to take 
effect, if at all, at some distant date, say two or three years in the 
future, so as to afford the present holders of bank shares ample 
time in which to adjust themselves to any changes which may be 
affected by statute. 

In so far as directors are concerned, the National Bank Act pro- 
vides that “Every director must own in his own right at least ten 
shares of the capital stock,’ except in the very smallest banks where 
the requirement is five shares, and that each director shall make oath 
“that he is the owner in good faith and in his own right, of the 
number of shares of stock required by this title, subscribed by him 
or standing in his name on the books of the association, and that the 
same is not hypothecated or in any way pledged as security for any 
loan or debt.” 

If it is right to require this of directors, why is it not both wise and 
prudent to require that the stockholders in an institution which trades 
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upon credit based upon the stockholders’ liability shall at all times 
own in good faith and in their own right the number of shares standing 
in their names respectively, and that such shares, or the evidences of 
them, be not hypothecated or in any way pledged as security for any 
loan or debt? 

The laws of the State of Illinois have for more than twenty years 
required that banks organized thereunder shall keep of record, in the 
office of the Recorder of Deeds of the county in which the bank is 
situated, a complete list of all stockholders, with the number of shares 
held by each, which lists are annually published in the newspapers. 

As there is this vast liability on the part of the stockholders, as 
our twenty thousand banks are in daily relation with their depositors, 
with the holders of depositors’ checks and with each other, and as 
the credits and credit instruments granted by, and passed between, 
our banks form the life’s blood of our whole commerce, the question 
cannot be inquired into too thoroughly, or too soon. 


Mr. SHorrock: Mr. President, might I suggest, if it is in 
order, that this paper be accepted and placed in the record. It 
appears to me that it is of so much importance that simply hear- 
ing it read at first hand is not sufficient to give you a full under- 
standing of it. My suggestion would be, and in order to bring 
it before the meeting I put it in the form of a motion, that this 
paper of Mr. Fish’s be referred to a special committee to investi- 
gate during the coming year the procedure or laws in effect in 
different parts of the country, and to make a report at our next 
meeting. 


THE CHAIRMAN: I think it is well to explain that Mr. 
Brougher informs me that this room was intended for meetings 
to be held only at night, and it is so arranged that in the day- 
time it is almost impossible for the Chair to recognize the face 
of anyone sitting with his back to the light. Therefore the 
Chair will request that members, when they arise, will announce 
their names. 


Mr. SHorrock: My name is Shorrock. Is the motion in 
order ? 


Tue CrarrMan: The motion is in order if it is the pleasure 
of the meeting. It is customary—in fact, this paper, with all 
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the papers read here to-day, will be printed in the regular book 
of proceedings, which book is sent to every member of the 
Section, and the suggestions made in such a paper as that would 
naturally be taken up by the Executive Committee unless other- 
wise directed by this meeting. The motion is in order, if it is 
seconded. The motion does not seem to be supported, and I pre- 
sume it is because it is customary to have papers of that sort 
referred to the Executive Committee; and I think if the gentle- 
man will change his motion to accord with the regular method 
of referring it to the Executive Committee for consideration it 
will be better. 


Mr. Brown, of Kenosha, Wis.: I move, Mr. Chairman, that 
this matter be referred to the Executive Committee. 


(Motion seconded and duly carried.) 


THE CHAIRMAN: We will now have the pleasure of hearing an 
address by Mr. William C. Poillon, of New York City, upon the 
subject: “The Advantage to the Trust Company in Making 
Loans Upon Marketable Collateral Rather Than Upon Personal 
Credit.” Mr. Poillon, will you kindly take a place on the stage? 
(Applause. ) 


THE ADVANTAGE TO THE TRUST COMPANY IN 
MAKING LOANS UPON MARKETABLE COLLAT- 
ERAL RATHER THAN UPON PERSONAL CREDIT 


Mr. Witt1am C. Portion, Vice-President The Mercantile 
Trust Company, New York City: 


Mr. Chairman and Gentlemen: 


We are all familiar with the claim, of many years’ standing, that 
no class of bank loans is so safe and desirable as good, double-named, 
commercial paper, and this claim is almost universally accepted as 
true by the bankers of the country. 

Nevertheless, I am of the opinion that, year by year, a larger per- 
centage of the total loans of the banking institutions of the United 
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States will be made upon marketable collateral rather than upon un- 
secured personal credit. 

In the term “marketable collateral” I include commodities, such as 
grain, cotton, live stock; coal, ores and metals, as well as bonds and 
stocks of municipalities and corporations. 

It is very true that only a small percentage of the large amount 
of commercial paper discounted by banks is defaulted upon, yet the 
cause of the failure of hundreds of banking institutions in the United 
States has undoubtedly been the inability of these institutions to 
realize upon their discounts to customers at maturity, even in times 
of no particular monetary stringency; whereas, if only part of these 
loans had been secured by marketable collateral, payment would have 
been made at maturity, in most cases, when required. This would 
have been possible because the borrowers in all probability would have 
been able to secure renewals elsewhere, failing which a sufficient 
amount of the collateral could have been sold to liquidate the loans. 

For the benefit of those present who are not entirely familiar with the 
customs governing loans to banking and brokerage houses by New York 
banking institutions, I will say that such loans are made almost exclu- 
sively upon stocks and bonds listed on the New York Stock Exchange, 
having an aggregate market value of twenty per cent. in excess of the 
amount loaned thereon; so that a loan of $100,000 would be secured by 
marketable collateral worth at least $120,000, and this surplus margin 
the borrower agrees to maintain at all times. In the event of a 
decline in the market values of these securities, the borrower makes 
up the deficiency by depositing additional collateral. At the maturity 
of these loans, if the lending institution desires repayment, the bor- 
rowers can invariably do this by securing loans elsewhere, when neces- 
sary, even though higher rates of interest might be required. 

The major part of such loans is secured by mixed collateral, partly 
railroad and partly industrial securities, and loans of this character 
command a lower rate of interest than in the case of loans secured by 
only one or two classes of collateral, which required a larger percentage 
of margin, sometimes as high as fifty per cent. in excess of the amount 
loaned thereon. 

As the result of an experience of twenty years with this class of 
loans, I venture the opinion that it possesses a great advantage over 
double-named commercial paper, in that it has much greater converti- 
bility, and the additional advantage that, even though the borrower 
has become insolvent, his security has not necessarily become impaired 
because of this occurrence; or if the security becomes inadequate, the 
borrower has not necessarily become insolvent. There have, of course, 
been occasions when both these misfortunes occurred simultaneously, 
usually in times of panic. In this event experience has shown that the 
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most advantageous course for the lending institution to pursue has 
been to carry the loan until the market value of the collateral reaches 
a point where it can be sold for an amount sufficient to liquidate the 
loan without loss. I am strongly of the opinion that fully ninety per 
cent. of such defaulted loans can be liquidated without loss to the 
lenders, if such loans were made with reasonable prudence in the first 
instance. 

It is self-evident that each year a larger proportion of the business 
of the world is being transacted by corporations, which is not strange 
in view of their advantages over the limitations of individuals. 

Chief among these advantages I consider the opportunity afforded 
investors to take part in the profits of these corporations, without 
entering upon their management in any way, by the purchase of their 
bond and stock issues. This makes such investors, to all intents, part- 
ners in these enterprises, and affords the corporations opportunities of 
securing larger amounts of capital than would be otherwise available. 

In the past few years the Congress of the United States, as well as 
the various States, has enacted legislation regulating the issues of 
corporate securities and requiring greater publicity in the matter of 
corporate operations. This has resulted in the stock and bond issues 
of the public utility, transportation and larger industrial companies 
finding greatly increased favor with the most conservative investors, 
not only in this country, but to an even greater degree with HKuropean 
investors. 

As the growth of the country causes continual expansion in the 
volume of business transacted by these corporations frequent new 
issues of bonds and stocks become necessary, and security-holders often 
find it desirable to procure loans upon their present holdings, in order 
to take advantage of attractive new offerings. As there seems to be 
no check in sight to this growing tendency, the opportunity will be 
afforded to bankers throughout the country to make loans upon such 
securities to a greater extent in future than in the past; and I wel- 
come such opportunities as of the utmost importance to conservative 
banking in rendering a part of each bank’s loans of a more liquid 
character than heretofore. P 

I have not dwelt upon loans on commercial paper, as you are all 
thoroughly familiar with that side of this subject, but have endeavored 
to place before you the advantages of collateral loans as I have found 
them in my experience. 

The security at the base of the customary commercial credits is sub- 
ject to all the hazards of fire, flood, earthquake, robbery and fraud to a 
much greater degree than is the security behind stock and bond issues, 
largely because the properties, plants or lines of railway securing eap- 
ital issues of large corporations are located at widely separated points, 
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and a loss of the character mentioned at any one place would represent 
only a small part of such corporation’s assets. 

In proof of my assertion of the greater desirability of collateral 
loans, I quote the current market rates for such loans in the city of 
New York: Sixty days, 314%; ninety days, 4%; six months, 442%; 
whereas the prevailing rate for choice, double-named commercial paper 
is six per cent. for sixty days to six months. 

My remarks are not intended to reflect in any way upon the security 
of commercial credits, but merely to present to those among you who 
have not had the opportunity of judging for yourselves the many ad- 
vantages afforded by collateral loans. 


THe CHairMAn: “The Advisability of a Trust Company 
Maintaining an Auditing Department Rather Than Having 
Periodical Audits From Without” is a subject upon which Mr. 
Wilbur M. Baldwin, of Cleveland, Ohio, has kindly consented to 
address us. 


THE ADVISABILITY OF A TRUST COMPANY MAIN- 
TAINING AN AUDITING DEPARTMENT RATHER 
THAN HAVING PERIODICAL AUDITS FROM 
THE OUTSIDE 


By Mr. W. M. Batpwin, Assistant Treasurer of The Citizens’ 
Savings & Trust Company, Cleveland, Ohio: 


Nowadays we hear much about the advantages derived by a bank 
that has periodical audits by expert accountants made of its accounts 
and business transactions, in addition to the examinations conducted 
by the national or State examiners. We are told that these inde- 
pendent examinations inspire the confidence of the public in the finan- 
cial institutions having them made. It is my purpose in this paper, 
however, to demonstrate to you the superior advantages of an Audit- 
ing Department maintained by a trust company over a periodical audit 
made by an independent audit company. 

The primary function of an audit is to check over the bookkeeping 
accounts and securities not only of the bank having the audit made, 
but also of every trust of which the bank is custodian. Of secondary 
importance is the ascertaining that the methods used by the trust 
company are modern and that all purchases and expenditures made 
are upon the most economical basis possible. With these premises I 
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am sure that you will all agree, no matter how you may differ with 
me from the conclusions drawn. 

Now, I ask you, is it not better that this checking should be done by 
a man who can watch such transactions and perform such work daily 
rather than at stated periods? 

True, if there have been mistakes made the periodical audit will 
disclose them, but it will only show that they have peen going on for 
some length of time and enable the waste or loss to be stopped for the 
future. Had the institution in which such errors were discovered 
maintained an Auditing Department of its own these mistakes would 
have been found out on the very day they occurred and the bank would 
have saved just so much. 

It has been oftentimes objected that the maintaining of an Auditing 
Department is nothing more or less than the establishment of a system 
of espionage upon the employees and officials of the bank. No em- 
ployee, however, who is worthy of the name ever places opposition in 
the way of the auditor. He realizes that it is a check upon his own 
work and for that very reason welcomes it. Moreover, it must be 
remembered that no individual has yet been found who is infallible 
and if errors are discovered by the auditor they can be remedied before 
any sericus results have occurred. 

There is another phase of the periodical audits, however, that must 
be considered; the relations between the depositors and any financial 
institution are of the strictest confidence. Being bankers, you and I 
know that there are people who do not wish their nearest kin to have 
even an inkling that they possess bank accounts. Now, all the auditing 
companies or expert accountants who are making the periodical exam- 
inations, of course, maintain that they work in confidence, and I have 
no reason to_doubt their statement. Nevertheless, they do—provided 
they conduct their work thoroughly and searchingly—have the oppor- 
tunity of learning the names of depositors in the bank and of all 
financial transactions passing through it. Now this is an ethical vio- 
lation of the confidential relations between the bank and its depositors, 
if not a legal one. F 

That you may have an idea of the extensiveness of the work con- 
ducted by an Auditing Department in checking up all aceounts and other 
transactions daily, I shall explain the method of the Auditing Depart- 
ment maintained by the institution with which I have the honor to be 
connected, The Citizens’ Savings & Trust Company, of Cleveland, Ohio. 

It was about six years ago that our Auditing Department was 
established, and I may say none of the officials have ever regretted the 
move. Not only they, but the employees of the bank realize that it is 
a check upon their work, and welcome the check in order that it may 
be established beyond peradventure ‘that their work is up to the 
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standard. Moreover, the auditor, needless to say, has been the means 
of suggesting many improvements and economies in the administration 
of the bank’s affairs. 

As an illustration of the economies effected, I will cite the following 
instance: 

Through the death of one of the rich men of Cleveland the bank 
became trustee for a large estate. In familiarizing himself with the 
details of this estate the auditor discovered that the bills for coal used 
in operating a large office building seemed excessive. Obtaining the 
bills paid by the bank itself for practically the same purpose, he com- 
pared the two, finding that the estate had been paying a very much 
higher price than the bank. He had a chemical test made of the coal. 
extending over a period of four weeks, which showed that, though 
the estate was spending more money for its fuel, it was not obtaining 
any more heat units from the coal supplied. Armed with this data. 
the auditor was successful in effecting a saving to the estate of thou- 
sands of dollars each year. This is but one of innumerable instances 
that I could relate showing similar savings to estates. 

Now this discrepancy between the bills rendered to the estate and 
to the bank might have been discovered through a periodical audit. 
and it might not. Moreover, the time of the periodical audit might 
have been many months from the date when this discovery was made. 
Thus the estate would have been losing a large amount of money during 
this time, whereas by our Auditing Department it was discovered and 
stopped immediately. 

In the Auditing Department of The Citizens’ Savings & Trust Com- 
pany we use the card file system. As each department has separate 
files we have cards for: 


Investment Securities Department. 

Loan Department. 

Banking Department. 

Savings Department. 

Estate Trust Department. 

Corporate Trust Department. 

Real Estate Department. 

Safe Deposit and Storage Departments. 
Building. 


At the risk of tiring you I shall go into details in describing the 
operations of some departments, seriatim. 


INVESTMENT SECURITIES DEPARTMENT 


At irregular periods the bonds and stocks owned a:e counted by the 
auditor and his assistants. .When any securities are taken from the 
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vaults or others put in memoranda are sent to this department, and 
each day the memoranda are verified. To show you what a close watch 
we keep over our securities, I may say it is impossible for any stock, 
bond or other security to be taken from the vault except by an officer 
when he is accompanied by the auditor or his assistant. And this very 
great care which we take of our securities is duplicated in the care of 
securities in our Estate Trust and Corporate Trust Departments, as 
well. of course, as of the collaterals pledged for loans. 


hee : LOAN DEPARTMENT 


The interest on all collateral and real estate loans is figured inde- 
pendently by our Auditing Department from its own records. Thus 
the cards of this department become practically a balance sheet of the 
total amount shown on the books of the bank. When any payments are 
made upon loans or new loans negotiated, records are made from the 
loan register and the auditor’s cards are balanced with the general 
ledger at irregular intervals. 

Moreover, the collateral of all new loans as made day by day is com- 
pared with the notes themselves. We require a double combination on 
the vault which holds them, necessitating the auditor going to the 
vault together with the loan teller. 

When a loan is taken out during the day a memorandum slip is made 
and kept until the close of the day, when, if the loan does not show 
as paid on the loan register, it must be returned to the vault. In the 
event of its being paid the card on which it was registered is prop- 
eriv receipted by the borrower. The auditor also reports all substi- 
tutions and full memoranda of any collateral exchanged to the Execu- 
tive Committee. 

As a further check we send periodically to all borrowers upon col- 
lateral security forms for their signature to reconcile loans. These 
forms describe in detail the collateral pledged, the amount of their 
loan and any other necessary information. The majority of our bor- 
rowers appreciate this safeguard, and all but an infinitesimal number 
of the reports are signed and returned without any complaint on ac- 
count of receiving the blank, whereas these complaints were numerous 
when the blanks were sent cut by outside auditors. 


BANKING DEPARTMENT 


The Citizens’ Savings & Trust Company has adopted the method of 
using the statement system. All credits and debits are taken by the 
statement clerks, who are under the jurisdiction of the Auditing De- 
partment, and entered on regular blanks, each morning the balances 
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being called back to the bookkeepers. Not only does this prevent charg- 
ing of checks to wrong accounts, but it also puts an effectual stoppage 
to the chance for any teller or bookkeeper using an account to defraud. 
These statements are ready for our depositors on the first of each month 
and are handed out by the Auditing Department to those calling for 
them. In the event any remain on the tenth of the month, such state- 
ments are mailed. 


SAVINGS DEPARTMENT 


The method of keeping savings accounts is by the card system. Hach 
day, as passbooks are presented to the tellers, those clerks enter on the 
journal sheet the balances as shown by the passbooks. At the close of 
the day these journal sheets are audited and compared with the ledger 
cards. Should there be a discrepancy, notification is sent requesting 
the holder of the passbook to bring it in for our inspection and exam- 
ination. The ledger cards are filed in boxes of one thousand each and 
the amount of credits and debits to each box is kept separately and a 
balance is taken at irregular periods. 


CORPORATE AND ESTATE TRUST DEPARTMENT 


The income of all estates for which the company is executor, admin- 
istrator, trustee or in whatever capacity it acts, are checked daily with 
the same care and strictness as the income of the bank’s own invest- 
ments. 

As a list of all the securities belonging to the different trusts are 
on file in our Auditing Department, it is a simple matter to keep track 
of the investments, and when coupons are due, to see that they are 
credited to each account. If it is desired to take any of the securities 
from the vault, one officer accompanied by the auditor must be the ones 
to do so. They are compelled to make out a slip stating the securities 
taken out and for whose account. The same process, only reversed, of 
course, is followed when additional securities are put in. The mem- 
oranda are turned over to the auditor who verifies them with the 
records of the department. 

When acting in both capacities of registrar and transfer agent, the 
auditor inspects and countersigns the new certificate and does prac- 
tically the work of a registrar. 

When the bank is merely acting in one of the other capacity, this 
precaution is not necessary, as the records are compared with the re- 
ports from the institution which acts in the opposite capacity. 


REAL ESTATE DEPARTMENT 


Every day the rents due are audited and each three months a state- 
ment is sent to our patrons showing how their accounts stand, which 
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we request them to sign and return stating as to whether or not it is 
correct. As these statements are always sent to those who are tenants, 
we find that it is instrumental in keeping the rent paid up, in addition 
to serving as a good audit. 


SATE DEPOSIT AND STORAGE DEPARTMENTS 


Plans of all the safe deposit boxes showing those that are rented are 
kept on file by the auditor. As soon as a box is given up and the key 
surrendered, the key and the lock are renumbered and transferred to 
another box, thus making it impossible for anyone who has had a 
duplicate key made of the one received from us being able to get into 
the box which he has given up. The income from this department is, 
of course, checked with our cards. For articles of bulk, which are 
placed in the storage section of our Safe Deposit Department, cards are 
made out and from time to time all articles and packages are checked 
over and counted to see that they agree. 


_ BUILDING 


A card is made out for each tenant occupying an office in the build- 
ing showing in brief the terms of lease, and the reports of the manager 
are carefully checked up by means of these cards. No item is paid for 
the maintenance of the building unless it has met with the approval of 
the auditor and the voucher therefor bears his signature. 


ACCOUNTS OF BANKS AND BANKERS 


Each month an audit of the balances shown by the banks of New 
York, Cleveland, Chicago and other cities is made. The interest from 
these banks is proven and figured independently by this department. 
All drafts and checks are returned direct to the auditor, and all ac- 
counts are reconciled independently of the draft tellers. 


CERTIFIED CHECKS 


All certified checks are signed by the auditor and listed in a register 
which gives each check a number, and at the end of each day the total 
amount is posted to the general ledger. As the checks are paid they 
are checked off on the register, in which there is a column for the date 
paid, after which they are filed in numerical order and retained in our 
files. 

EXPENSE VOUCHERS 


No bills are paid for company expenses until they have been exam- 
ined and approved by the auditor, and the voucher issued for their pay- 
ment must bear his signature. : 
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That, in rough, is the method employed by The Citizens’ Savings & 
Trust Company to safeguard all its departments and depositors. And, 
as I said before, we have never regretted having instituted the depart- 
ment. Of course, in order that the work may be of the very best, it is 
necessary to choose a man whose integrity is above suspicion as auditor, 
and I am free to say it is not always possible to find a man with the 
proper qualifications. He must not only be an expert accountant and 
familiar with all classes and descriptions of financial transactions, 
a man who is absolutely above the domination of any influence whether 
exerted by an official of the bank or some outside agent, but he must 
be a diplomatist of the finest water in order that he may carry out 
his duties and when there is a possibility for an economy being effected, 
having that economy put into operation without arousing the enmity, 
or even ill-will, of any of the officials or employees. 

If, from my description of the working of the Auditing Department 
of The Citizens’ Savings & Trust Company, I have been able to con- 
vince any of you of the advantages afforded a trust company that has 
its own Auditing Department, I shall feel well paid. For any financial 
institution it is always of the first importance that every feature of its 
business, the safety of its securities, the genuineness of the paper upon 
which its money is loaned, be examined and checked from time to time. 
Especially is this true of trust companies in view of the fact that they 
carry so-much responsibility to the estates of which they are executor, 
or serve in any other capacity. And I venture to say that any trust 
company which institutes an independent Auditing Department of its 
own will receive the maximum of efficiency with the minimum of 
expense from its clerks, officials and all employees. 


Mr. Fries: Mr. President, in order to facilitate the nomina- 
tion of the five men who are to be elected to-day to serve on the 
Executive Council, I desire here to offer a resolution: 


Resolved, That a nominating committee of five be appointed by the 
Chairman, which committee shall receive names in writing from dele- 
gates present, from which the nominating committee shall select five 
members of the Executive Committee for the term ending in 1913, and 
that this committee shall report back to the Convention for its action. 


(Motion duly seconded, put and carried.) 


THE CHAIRMAN: The Chair will announce the names of the 
Committee after a few moments when he has had an opportunity 
to decide upon them. The address by Mr. Baldwin is the last of 
the regularly prepared addresses. “The following subjects have 
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been suggested as of interest to the Section, and it is hoped that 
they may promote active discussion by the members present, 
who are urged to speak freely upon them.” The first subject is, 
“The Personal Element in Trust Company Work,” and Mr. 
Edgar Stark, Trust Officer of the Union Savings Bank & Trust 
Company of Cincinnati, Ohio, has kindly consented to open that 
subject with a few remarks. 


THE PERSONAL ELEMENT IN TRUST 
COMPANY WORK 


Paper by Mr. Enaar Srarx, Trust Officer The Union Savings 
Bank & Trust Co., Cincinnati, Ohio: 


Personality as defined by the dictionaries is the “quality or state 
of being a person and not a thing or abstraction.” 

It is the originating and impelling human power in the great world’s 
work. 

All the great facts of history, every advance in the arts and sciences, 
the marvelous developments in agriculture, manufacturing and com- 
mercial life, since the cradle days of the race, bear the impress of a 
personality and are stamped with the image and superscription of 
some man. 

dumerson has well said “that every great institution is but the 
lengthened shadow of a man.” 

The world’s history has not been molded and shaped by the masses 
—men in the aggregate—but by certain individual personalities, such 
as Moses, the great law-giver, Alexander, Napoleon and down to the 
great personalities of modern times. 

In the upbuilding of our own great country, the construction of the 
great transcontinental railroads, the marvelous development of this 
great Pacifie Coast, trace each back to its source and you will find a 
personality, a man. 

When I think of an ocean cable the name of Cyrus W. Field imme- 
diately comes to my mind. 

The faces and forms of the great captains of industry of to-day are 
known to very few; they make their impress largely through other 
minds and hands; in the seclusion of their private offices, surrounded 
only by their trusted lieutenants, they conceive and plan great things, 
leaving it to their subordinates to carry out the work, and in this 
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way, utilizing other men, multiply themselves almost indefinitely, but 
the master mind of a personality is back of it all. 

The men behind the guns are all right provided Dewey is on the 
deck. 

The ‘personality, however, suggested by the topic “The Personal Ele- 
ment in Trust Company Work” is in its workings somewhat different, 
but none the less potent and effective; it is the close touch and con- 
tact of one personality with another, the influence existing ofttimes 
unconsciously. 

You have all heard time and again as an objection to corporate 
trusteeship that “a corporation has no soul.” In other words, the 
personal element is missing. This charge is absolutely false. A cor- 
poration is only an organization, a combination of individuals—persons 
—and can and only does live and act through the personalities of its 
members or those who manage its affairs; it is their heart throbs that 
give life, vitality and effectiveness to the corporation they represent, 
and its success is measured and only limited by their ability and con- 
secration, the extent to which they put into the business their own per- 
sonalities—their very selves. 

The modern trust company is neither a “freak” or a “sport,” the off- 
shoot of some other business, but is as it were a new creation, called 
into being by the needs of mankind, and it can and does meet those 
special needs as no other method or plan can, for there is scarcely a 
condition or contingency in a man’s affairs, be it large or small, that 
cannot be met and covered by the modern trust company. 

It is in this branch of the business and that of post-mortem ad- 
ministration that I, as a trust officer, am most intensely interested. 
While our Trust Department also includes the transfer and registra- 
tion of stocks and the certification of bonds, these I rather look upon 
as incidental, eagerly looking forward to the time when the business 
will justify their transfer to a separate department, and the Trust 
Department confined exclusively to trust business, using the word 
“trust” in its highest sense. 

All business is based upon trust and confidence, but life insurance 
companies and trust companies occupy a peculiar and far more im- 
portant position, for in them center trust and confidence in its high- 
est form. In the everyday business of the world a man is expected 
and expects to take care of his own affairs—that’s his business in life, 
and if loss or failure comes he ean only blame himself; but where a 
man by hard work and self-denial carries a life insurance policy or 
accumulates a fortune, be it large or small, for the protection of his 
loved ones dependent upon him the situation is entirely different; he 
must of necessity depend on someone else. True, life insurance is pay- 
able only after the death of the insured, an estate is not administered 
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until after the death of the testator, to be false and untrue to such a 
trust is unpardonable. 

The responsibility is great, the work laborious and ofttimes trying, 
but is not or at least should not be slavish. A slave does not do the 
best work, his heart is not in his work; he works because he is compelled 
to. No such spirit can accomplish the best results in any business, 
particularly in the strictly trust business; it must not only be sincere 
and conscientious, but hearty, heart in the work, the work in the heart— 
the personal element—until the work really becomes a joy and pleasure. 

While trust companies are not organized and carried on primarily 
for charitable purposes, for to be worthy to be trusted with other 
people’s affairs they must show themselves capable of handling their 
own affairs wisely and profitably, still I know of no other business 
where there is such opportunity for unselfish service, and while I admit 
that the dollar-mark is the standard or scale by which the great ma- 
jority of mankind measure success, and in that success expect happi- 
ness, say what you may, unselfish service is the key, the only key that 
unlocks the door to true happiness. 

“Te that loses his life—gives it out—shall find it.” 

But I have no desire or intention to weary you with a lengthy dis- 
cussion. What I have said in a crude and homely way are but facts 
well known to you all. Integrity, ability and industry are absolutely 
essential to the business, but without the personal element—the putting 
in of one’s very self—the fullest results cannot be obtained. This is true 
in active trusts such as assignments, receiverships, etc., as well as in 
post-mortem adminstration; a valuable business but in a bad way may 
be saved or lost to its owners and the community at large by the pres- 
ence or absence of the personal element. In the administration of 
estates it is also absolutely necessary. If there is a mean streak in a 
family it is very apt to creep out in the division of “father’s estate.” 
Who of us have not met with such experiences? but by the patient exer- 
cise of the personal element long and expensive litigation may be 
avoided, interest harmonized and families kept together. Al] this, in a 
way, is a labor of love; it cannot be charged for in the fee, the statutes 
do not provide for compensation for such services, it cannot be itemized 
in a bill, it does not pay directly in dollars and cents, but aside from 
the satisfaction experienced from a duty well and faithfully per- 
formed it does pay materially in the long run, for a satisfied client is 
the best and most effective sort of advertisement. 

The company which I have the honor to represent from its organiza- 
tion has made it a rule never to decline a small trust, believing as we 
do, that being a creature of the State, and granted certain privileges 
thereby, it is a duty we owe to society at large to act as administrator, 
guardian of estate, etc., even where the amount involved is frequently 
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less than $1,000 and the statutory compensation insignificant, for other- 
wise such matters are left to some inexperienced relative or worse, and 
the small patrimony, but their all, is lost or squandered; and here tlic 
personal element comes in in its highest form. By careful attention 
and the exercise of a personal interest many an orphan child is cared 
for, educated and fitted for life, all from a very insignificant amount 
of money, where otherwise it would have become a public ward, de- 
pendent upon charity. 

In the discussion of this topic I trust that many of those present will 
give us their experience in the line suggested and make the discussion 
a sort of experience meeting, for the scope of the business is so large 
and experiences so different that it will be mutually helpful to know 
how the other fellow gets along. This to my mind has been one of the 
many benefits the organization of the Trust Company Section of the 
American Bankers’ Association has brought to its members. 


Tue CHatrMANn: I am sure every member will agree with me 
that both Mr. Stark’s subject and the address he has given us 
are very interesting, and the Chair will be pleased to hear from 
others on the same subject, and would invite a free expression 
from any of the members present. The purpose of selecting 
these subjects is to bring out discussion and to give everyone an 
opportunity to express himself. 

Unless there is someone willing to say something further on 
this subject, we will go on to the next, which is: “Investment of 
Trust Funds and the Respective Interests Therein of Life 
Tenant and Remainder-Man.” ‘The discussion will be opened 
by Mr. Isaac H. Orr, Trust Officer of the St. Louis Union Trust 
Company of St. Louis, Missouri. (Applause.) 


INVESTMENT OF TRUST FUNDS AND THE RESPEC- 
TIVE INTEREST THEREIN OF LIFE 
TENANT AND REMAINDERMAN 


Paper by Mr. Isaac H. Orr, Trust Officer, St. Louis Union 
Trust Co., St. Louis, Mo.: 
The number of trust estates wherein one person receives the income 


for life, and the corpus, or principal fund, passes at his death to another, 
has greatly increased in recent years. 
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The advantage of having a trust company as trustee for such an es- 
tate is apparent, and, as a result, trust companies are assuming charge 
of a large majority of the trusts created for a long period of years or 
during life. 

Aside from its continued existence and solvency, one of the great ad- 
vantages of a corporate trustee is the fact that it is required to keep, 
and does keep, permanent records of all transactions. It is of first im- 
portance that the records relating to the investment of trust funds 
should be full and complete. 

From the experience of older companies, we learn that the best results 
have been obtained, not by having one officer make such investments, 
subject to the approval of a board of directors, but by having a group of 
men or a committee selected from the roster of officers and directors who 
are charged with the special duty of investing the trust funds. This 
committee should meet in regular session and keep a permanent record 
showing the members present, the investment authorized, the price paid, 
and from whom purchased. When the individual members of such a com- 
mittee realize the fact that their personal judgment on the investment 
is registered for future reference, there will be an added appreciation 
of the responsibility assumed. 

The first and most important question to be determined is the char- 
acter of the investment. To determine this, the trustee will first con- 
sult the will, deed or other instrument creating the trust. This may 
specify the character of the property or securities in which to invest the 
trust funds. If so, such specification should be followed. If the invest- 
ment itself fails to give instructions or limitations concerning the in- 
strument, the trustee must look for guidance to the statutes of the State 
wherein the trust is created. 

Twenty-six States have passed laws relating to this subject. In a 
number of cases the provisions of the statutes are not adequate to cover 
all of the contingencies that arise. Others are sufficiently comprehen- 
sive and explicit to enable a trustee to properly administer any trust 
It may be of interest to set out at length one such statute: 

Massachusetts, for instance, in her statute relating to trust com- 
panies, provides that trust funds 


“Shall be loaned on or invested only in the authorized loans of the 
United States, or any of the New England States, or the counties, cities 
or towns thereof, or of the States of Illinois, lowa, Michigan, Minnesota 
and Wisconsin, or the counties or cities thereof, or stocks of State or 
national banks organized within this commonwealth, or in the first mort- 
gage bonds of railroad corporations incorporated in any of the New 
England States and whose road is located wholly or in part in the 
same and which has earned and paid regular dividends on all its issues 
of capital stock for two years last preceding such loan or investment, 
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or in the bonds of any such railroad company unencumbered by mort- 
gage, or in the first mortgages on real estate in this commonwealth, or 
in any securities in which savings banks may invest, or upon notes with 
two sureties of domestic manufacturing corporations or of individuals 
with a sufficient pledge as collateral of any of the aforesaid securities.” 
(Massachusetts Laws 1902, Chapter 116.) 


The statute of each State has its own peculiar provisions, but where 
particular securities are named and approved for trust investments, 
they follow the general rules heretofore applied by Courts of Equity. 
All of the States approve the investment of trust funds in bonds of the 
United States, States, counties, cities, and other subdivisions of the 
State, such as school, drainage, and levee districts. Loans secured by 
first mortgages on real estate, and also first mortgage railroad bonds, 
are generally approved. The Massachusetts statute approves stocks of 
State and national banks incorporated within that State, whereas New 
Hampshire expressly excepts from its list of legal investments stocks in 
banking corporations and trust companies. It may be stated as a safe 
general rule that a trustee is rarely, if ever, justified in investing trust 
funds in corporate stocks unless he is given express authority so to do 
in the instrument creating the trust or by statute. Among other in- 
vestments authorized by different States may be noted the following: 


Collateral trust bonds of railroad and public service corporations un- 
der certain conditions (Delaware) ; 

Car trust certificates and equipment stock (Delaware) ; 

First mortgage bonds of any corporation (Lllinois) ; 

Debenture stock of railroads under certain conditions (Minnesota) ; 

Ground rents or real estate (Pennsylvania) ; 

Loans secured by real estate or other sufficient collateral (Texas) ; 


Preferred stock of any steam railway under certain conditions (Wis- 
consin ). 


In many instances the statutes of the State attempting to regulate 
the subject of investment are rendered less effective by reason of soine 
general expression which may be so construed as to modify or evade the 
restrictions imposed. For instance, one statute (Colorado), after au- 
thorizing the board of directors of a trust company to invest its trust 
funds in United States, State, county or city bonds, further provides, 
“or in such real or personal property as they may deem proper.” An- 
other (Kentucky), after specifying real estate, mortgage notes and 
bonds, continues, “or in such interest-bearing or dividend-paying secur- 
ities as are regarded by prudent business men as safe investments, and 
to make loans with such securities as collateral.’ The State of Michi- 
gan, after a most comprehensive statute enumerating the different ap- 
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proved securities, concludes, “or in such real or personal securities as 
they (the board of directors) may deem proper.” 

It would not be profitable, even if we had the time, to discuss in de- 
tail the statutes of the different States, as each must become familiar 
with the law of his own bailiwick; but it may be of interest to note the 
easy and comprehensive manner in which some of our western States 
(California, Montana and North Dakota) have disposed of this subject 
in a three-line enactment as follows: 


“A trustee must invest money received by him under the trust as fast 
as he collects a sufficient amount in such manner as to afford reasonable 
security and interest for the same.” 


This contains the crux of the subject under discussion. 

Aside from the letter of the instrument creating the trust, or the 
strict provisions of the statute law governing the same, there are a few 
general principles which the investing’ trustee must ever have in mind. 
The trustee may retain investments received as a part of the estate. 
Thus it often happens that the trust estate is composed of property in 
which the trustee would not in the first instance be authorized to in- 
vest, but having received it as part of the principal fund, it is his 
duty to retain. But as any part of the estate is reduced to cash, the 
trustee must assume the responsibility of re-investment, subject to such 
restrictions as may be imposed by the creator of the trust, by statute or 
by the general law. There must be in every instance the exercise of 
absolute good faith and reasonable diligence. As one author states it: 
“Trustees are always to employ such care and diligence in the trust 
business as careful men of discretion and intelligence employ in their 
own affairs.” Both law and reason prohibit investments of a specula- 
tive character. If it is a success, the trust estate gets all of the profit; 
if a failure, the trustee stands all of the loss. Hence, it is never justi- 
fiable to invest trust funds in a trade, manufacturing or business enter- 
prise. The trustee must also bear in mind that no profit to itself can 
be retained out of or on account of a trust investment, except the usual 
and reasonable compensation allowed for its services. 

The respective interests of life tenant and remainderman demand 
the constant attention of the trustee. The one wants the highest pos- 
sible income, and the other the safest possible investment. Both in- 
terests must, within reason, be conserved. Separate accounts should be 
kept from the beginning, showing income and principal funds. This is 
a simple matter: but as the administration proceeds, questions will arise 
as to what constitutes principal and what income. 

Income of property consists of the proceeds of what the property pro- 
duces, the profit which comes from its use in business, or what is paid 
for its use by another than its owner. Principal, or capital, is the 
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property itself. A trustee must be careful to distinguish between real 
income and that increase which comes from an increase in the value of 
the property. For example, if trust funds are invested in a certain 
piece of real estate, the principal is not the cash paid, but the real estate 
itself. If that is sold at an advance the profit is a part of the principal 
and not income. In a series of able articles recently published in the 
Trust Companies’ Magazine, under the head of “Fiduciary Accounting,” 
Mr. Vierling has considered at some length the perplexing problems of 
income and principal. We can only mention a few of them in the 
briefest sort of way: 


Stock Dividends. A trustee holds shares in a corporation which de- 
clares and distributes a stock dividend. Is this to be credited to income 
or to principal? 


’ There are three well-defined rules on this subject, which may be de- 
nominated respectively the Pennsylvania, the Massachusetts and the 
English rule. They lead to essentially contrary conclusions. 

The Pennsylvania rule proceeds on the theory that the trustee should 
ascertain the time when the fund represented by the new, stock was 
accumulated. If it represents earnings made before the life estate be- 
gan it belongs to the corpus or principal; if after the life estate began, 
then to income. If the fund represents earnings made both before and 
after the life estate began, then the stock dividend should be appor- 
tioned between income and principal ratably. 

The Massachusetts rule regards cash dividends, whether large or 
small, as income, and stock dividends, whenever earned or however de- 
clared, as principal. 

In England, an ordinary or usual cash or stock dividend belongs to 
income, while an extraordinary cash or stock dividend belongs to the 
principal fund. When the question arises the trustee must ascertain 
through its counsel which of these rules apply to the particular case. 


Special taxes for improvement of real estate. A trustee holds real 
estate abutting an unimproved street. The municipality paves the 
street, greatly enhancing the value of the real estate. Query: Shall 
the special tax bill be charged against the life tenant or the remainder- 
man? 


As a rule all taxes, whether general or special, are charged against 
the life tenant, but whether the assessment for a public improvement 
benefiting the property must be borne by the life tenant or by the re- 
mainderman, or apportioned between the two, depends to a large extent 
in most of the States upon the circumstances of the particular case, and 
especially upon the probable duration of the improvement as compared 
with the expectancy of life of the life tenant. 
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Thus, if an improvement for which a special assessment is levied is of 
such temporary character, requiring renewal from time to time, then 
the life tenant may be said to reap substantially all the benefits and 
the remainder is not enhanced in value and the life tenant should bear 
all the expense; but where there is a permanent improvement, increas- 
ing the value of the remainder, the assessment should be borne ratably 
by the life tenant and the remainderman. (L. R. A. (n. s.), Vol. 10, 
page 342.) 


Bond redemption premiums. A trustee holds bonds acquired at or 
below par which are subject to call before maturity upon payment of a 
premium by the obligor. Such bonds axe called and the premium paid. 
Does the premium belong to income or to principal? 


A trustee was recently called upon to answer this question. The life 
tenant claimed the premium paid as a part of the income, the remain- 
derman contended that it belonged to the principal fund. The lawyers 
searched the books for a precedent, without success. Finally the trustee 
submitted the question to a court of equity, which decided in favor of the 
life tenant. Mr. Vierling in one of the articles referred to reaches a 
contrary conclusion. 

The foregoing examples illustrate the responsibility of the trustee in 
properly ascertaining and apportioning the income and expenses con- 
nected with the trust estate between the life tenant and remainderman. 
These questions frequently call for the advice of counsel and occasionally 
a trustee may be compelled to apply to a court of equity for directions, 
but in the long run it pays to incur the necessary trouble and expense 
of disposing of the matter in the right way and at the right time, for 
funds belonging to principal once paid out as income are hard to re- 
cover, and trustee may sustain a loss. 

Many phases of the subject assigned cannot be. touched upon in the 
time allotted, but it is hoped that what has been said will serve to em- 
phasize the importance of accurately ascertaining the limitations within 
which trust funds may be inyested, the care and diligence required and 
the necessity of properly disposing of all questionable points as and 
when they arise. : 


Me. J. C. Draxu, of Los Angeles: Mr. Chairman, in view of 
the fact that we are reaching the luncheon hour, I wish to say in 
behalf of the trust company officials of the State of California 
that we have been exceedingly interested in the valuable remarks 
made and the interesting topics taken up by this Section. The 
remarks of the last officer on trusts are exceedingly interesting 
to the California trust companies, which may be regarded in com- 
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parison to those across the Rocky Mountains as in their infancy. 
I would like to bring a little discussion up as to the present 
situation. 

The broad clause cited in his address as to the scope for invest- 
ment of trust funds no longer exists in the State of California. 
We have now a new Bank Act, referred to in my preliminary 
remarks, which, for the first time in California, has tabulated 
into concrete form certain banking laws. Under this new act 
no funds in trust can be invested otherwise than under the laws 
provided therein for the investment of funds deposited in savings 
banks. The law goes forward and states specifically how funds 
in savings banks ought to be invested. I will say briefly that 
they are all secured loans, and no loan on real estate can be 
made except it be a first lien thereon. The practice in the insti- 
tution I represent in regard to trust funds has been, by order 
of the Board of Directors, to invest them in municipal securities 
of this State, county or school districts, or in first mortgage 
loans on improved productive real estate of at least twice the 
value of the loan. Those two classes of investment comprise 
the funds in our trust department. We are enabled in this State 
to place the investments of trust funds in municipal bonds at a 
rate which will bear the beneficiary at least four per cent., and 
very often five per cent., as an income. On our real estate mort- 


gages of the character described we have invariably secured at . 


least six per cent. 

I should like to tall with you further on our State, but, as 
the President of the Chamber of Commerce has stated, we all 
get to boosting if we occupy the floor long; and we live so far 
west that we wish to be shown how from Missouri and other 
States. (Applause.) 


THE CHarRMAN: The Chairman feels deeply grateful to 
Mr. Drake for saying something voluntarily on the subject upon 
which he has spoken, and hopes that other members will follow 
his example. It would seem as if the papers that have been pre- 
pared and read have all been so excellent and so exhaustive that 
the members present hesitate to say anything more. But it 
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would seem as if someone in the audience might have something 
to suggest not fully covered by the papers, and the Chair would 
be grateful for any other discussion on any point, or any cor- 
rections that might be suggested regarding the information con- 
tained in the papers that have been read. 


Mr. Hoxurpay, of Indianapolis: Mr. Chairman, I would like 
to ask Mr. Orr a question of practice, as to how he would treat 
a case where a ground lease is made for a long term of years and 
a commission is paid for negotiating that lease, to whom would 
he charge that commission, the remainderman or the life tenant, 
or divide it equally? 


THE CHarirMan: Mr. Orr, will you kindly answer Mr. Holli- 
day’s question ? 


Mr. Orr: If that occurred in my experience I would refer 
that to counsel. Really, the only thought I hoped to be able to 
impress upon the members present is the importance of investi- 
gating and deciding those questions when they arise. Ordinarily 
all commissions paid to agents for performing any service are 
chargeable against the income. But when you come to negotiate 
a 99-year lease, in most of the States that is recognized prac- 
tically as a sale of the land. In other words, if you sold a piece 
of property for $5,000 and paid a real estate agent $250, that 
would come out of the principal fund. Now, if you negotiated 
a 99-year lease, that would be a close question for counsel to 
determine, having in mind the law of the particular State. Any 
property that will stand a 99-year lease will stand a reasonable 
counsel fee to protect the trustee. 


Mr. Dinkins, of New Orleans: Mr. Chairman, I would like 
to inquire of Mr. Orr: What is the custom of his company in 
connection with the maturity of bonds within the term of a life 
tenant that have been purchased at a premium; whether he 
charges off annually, or whether he waits until the time of ma- 
turity; and against whose account does he charge the premium? 
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Mr. Orr: The custom of my company is not to buy any bonds 
at a premium except for very large estates, which are able to 
absorb at once the premium. The custom of any company, how- 
ever, would not be a safe rule to follow. Any premium paid on 
an investment for a trust estate must be amortized in some way 
so that the principal fund is protected. The strictly accurate 
way would be to, when the investment is made, ascertain the rate 
of interest at which it is made and deduct from each coupon the 
proportionate amount to restore the premium to the principal. 
That is the legal way to do it. But in these latter days we have 
been able to get so many good bonds at or below par that we will 
not consider a premium. In large estates, however, where the 
premium is less than the first coupon, we sometimes buy a line 
of bonds and absorb the premium at once. 


Tue CHairMAN: Is there anyone else who would like to ask 
Mr. Orr any questions? He seems to be able to answer fluently 
any question on the subject under discussion. The matter just 
touched upon by Mr. Dinkins is a very important and interest- 
ing one, and one that is now in the courts in many cases. The 
Chair is informed that there was a recent decision in the District 
of Columbia declaring that the premium paid upon bonds 
bought for an estate of which the interest went to a life tenant 
was the price paid by the trustees for their own protection and 
for the protection of the estate, the remaindermen, and that the 
amortization of that premium was unfair to the life tenant. It 
is a very interesting topic, and is much discussed within recent 
days, and, as I say, is now being litigated in many cases. 

Before proceeding further—this is the last topic that we will 
discuss this morning—the Chair will announce the Committee 
on Nominations. Col. F. H. Fries, of North Carolina, will be 
the Chairman; Mr. F. H. Goff, of Cleveland; Mr. Edwin Cham- 
berlin, of San Antonio, Tex.; Mr. Ralph W. Cutler, of Hart- 
ford, Conn., and Mr. Benjamin Strong, Jr., of New York. Mr. 
Strong is sitting aloof and seems to be enjoying himself among 
the ladies, but I am sure he will be glad to participate in the 
work. The Secretary will be glad to receive suggestions, and 
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will pass some slips on which any of the members present will 
be privileged to suggest the names of anyone they may think 
suitable for membership on the Executive Committee. 


Mr. Fries: Mr. Chairman, may I ask those who make sug- 
gestions to give not only the names of parties, but the company 
they represent and the town they come from? 


Tur CuarrMan: If you will permit me, Colonel Fries, I 
think they should state also the position that they hold in their 
company. It should be borne in mind that out of the five men 
nominated, whose office will expire three years hence, according 
to custom—not according to law, but according to custom—there 
will be selected a man who will perhaps be the future president 
of this Section, and that should be borne in mind by the members 
of this Committee. The Executive Committee selects its own 
Chairman, and although it is not a by-law and not necessary, it 
has been the custom for the Chairman of the Executive Council 
to be advanced to the position of Vice-President, and so on. 
Bear in mind that matter in nominating. 


Mr. RatpH W. Currier, of Hartford, Conn.: Would it be 
proper at this time for the sub-committee to report on matters 
of business ? 


THE CHAIRMAN: Mr. Cutler, 1t would be proper if there is 
no one else who would like to speak on any of the topics that 
have been discussed. Bear in mind that not only the topic last 
discussed, but any of the topics that have been discussed is open 
for further discussion on the part of the members, and I would 
suggest that any motion other than that of the regular order of 
business be deferred until we have finished with this discussion. 
The Chair will take the liberty of breaking into that order of 
business in order that this committee may get to work and the 
members may be nominating whom they choose. 


Mr. Hortipay: I move we take a recess until 2:30. 


Motion seconded, and a vote was taken. Members began to 
rise. 
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Tue CHatrMAn: The meeting is not adjourned. The Chair 
has not announced the result of the vote upon Mr. Holliday’s 
motion. 


Mr. Grutespre: If it is open to discussion, I would suggest 
that that motion be amended and that the discussion be closed 
with the single exception of a resolution which Mr. Cutler has 
from the sub-committee, and which he would like to report. I 
suggest that amendment. 


Tur CuHarrMAN: The motion is not open to discussion, hav- 
ing been put and apparently carried, in the opinion of the Chair. 


Mr. Griuuesprz: The Chair has not announced the result of 
the vote. 


THE CHAaInMAN: If Mr. Holliday, the mover of the motion, 
and the members present are willing to reconsider their action 
by vote, or to have another subject introduced before the result 
is announced, it can be done; and unless the Chair hears some 
opposition to that he will give Mr. Cutler the floor temporarily. 


Mr. Curter: Is that your decision, Mr. Chairman? 
THE CHAIRMAN: That is the decision of the Chair. 


Mr. Curier: It has been stated by President McIntosh in his 
address that the method of election of the vice-presidents from 
different States has not been wholly satisfactory, and the matter 
has been taken up by the Executive Committee from time to time, 
with the result that on Monday last, day before yesterday, a sub- 
committee was appointed by the Executive Committee, consisting 
of Colonel Fries, Mr. Chamberlain and myself, to draft a tenta- 
tive plan for submission to this Convention, and, with your per- 
mission, I will read it. This, you understand, is absolutely 
tentative and only for the purpose of bringing the matter before 
the Convention for discussion. 


Whereas, It is desirable that the Vice-Presidents of the Trust Com- 
pany Section of the American Bankers’ Association should more thor- 


oughly represent the trust company members in their respective States. 
Therefore be it 
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Resolved, That it is the sense of this meeting that the by-laws of the 
Trust Company Section should be amended to accomplish this result. 
Such amendment should provide that in States having Trust Company 
Associations a Vice-President of the Trust Company Section, American 
Bankers’ Association, should be nominated and elected at the annual 
convention of such State Associations. Such election should be certi- 


fied by the Secretary of the State Association to the Secretary of the 
Trust Company Section. 


In States not having a separate Trust Company Association but 
having a State Bankers’ Association with trust company members, such 
members should, at the time of the annual meeting of the State Bank- 
ers’ Association, elect a Vice-President, and certify his election in the 


manner provided for in the case of the separate State Trust Company 
Associations. 


Where a Vice-President for any State has not been named in either 
of the above ways the election of such Vice-President shall be left to 
the executive officers of the Trust Company Section. 

The time of office of the State Vice-Presidents shall begin at the 
time of the next annual convention of the Trust Company Section fol- 
lowing such election, and shall continue until the election of his suc- 
cessor. 


Inasmuch as notice is required in advance of an amendment 
to the by-laws of the Section, I would lke to submit this report 
on behalf of the Committee as a notice that at the next con- 
vention such a resolution or resolutions—in accordance with this 
outline—will be submitted as an amendment to the by-laws, and 
I move that a committee be appointed to draft an appropriate 
by-law for consideration at that time along these lines. 


Mr. Grutespre: I would lke to say just a word in seconding 
this resolution presented by Mr. Cutler. The question of the 
method of election of the vice-presidents representing the Trust 
Company Section in the different States has come up for discus- 
sion several times before our Executive Committee, and with the 
results as substantially embodied in the resolution just read to 
you by Mr. Cutler. This resolution speaks for itself. It is in 
line with the method of more democratic representation from 
the several States than we have had formerly in the Trust Com- 
pany Section. The several States will get a good voice in the 
Section of their vice-presidents. The rule at present adopted 
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of allowing the representatives from the States that are present 
at any convention to elect the vice-presidents theoretically is 
very good, but in certain cases it has worked out badly, and at 
times there has been no representation from certain States. In 
those cases it has devolved upon the officers of the Association 
to appoint these vice-presidents. We think this proposed method 
will increase the influence of the different State organizations. 
In many States organizations known as State Bankers’ Associa- 
tions have trust company members, and those members will feel 
that they have a right to select a responsible officer who is a part 
of the management of this Trust Company Section. I think this 
method will bring it to their attention much more than has been 
the case in the past. I would say a word in connection with one 
line of Mr. McIntosh’s address in which he speaks of vice-presi- 
dents occasionally feeling that the office is unimportant. There 
has been a distinct effort made in the past two or three years to 
make the vice-presidents from the States think they have a real i 
responsibility. ‘They were called upon individually to prepare | 
reports for this convention, showing the work in their different 
Sections; and I want to say that we have received very grati- 
fying replies to our requests along those lines. The Executive 
Committee cannot too strongly recommend this resolution to 
the members. It simply tells you the result of their delibera- 
tions, which have been reported more than once, and they 
leave it to you to decide whether this is for the best interests 
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THE CHAIRMAN: Gentlemen, you have heard the motion 
made by Mr. Cutler and seconded by Mr. Gillespie. Is there 
any further discussion of that motion? 


(Motion put and carried.) 


Tue CHAIRMAN: The motion is carried. The Chair will 
announce the names of the committee later on. 


» 
Mr. Epw. H. Renincer, of Allentown, Pa.: Mr. Chairman, | 
Mr. Dimner Beeber, President of the Commonwealth Title In- ; . 
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surance & Trust Company of Philadelphia, is with us to-day to 
join in the discussion of the topic which was postponed until this 
afternoon. I think that if we had heard him before the sugges- 
tions were made for members of the Executive Committee we 
would all have been glad to have named him as a member from 
Pennsylvania. I find that the only one from Pennsylvania now 
on the lst goes out this year. Judge Beeber is here as one of 
the representatives of one hundred and fifty of the trust com- 
panies in Pennsylvania, and I want to suggest to the members 
here present that he would be a very good man to nominate for 
that position. 


THE CHAIRMAN: The Committee will meet immediately at 
the beginning of the recess which we will take under Mr. Holli- 
day’s motion, and will be glad to receive just such suggestions. 
The motion to adjourn has been duly carried, and we now stand 
adjourned. 


AFTERNOON SESSION—2:30 O’CLOCK 


Tue CuHairMan: The meeting will come to order. 


THE SEecreTARY: Mr. Chairman, the United States Mortgage 
& Trust Company of New York publish every year a book of 
statistics of trust companies of the United States, and the 
president of that company, Mr. J. W. Platten, has sent me the 
advance sheets of this publication for this year, and it puts the 
trust company situation in such a new and such an impressive 
form that I think it would be interesting for the gentlemen 
present to hear this short preface, and also to have it incorpo- 
rated in our proceedings, if you approve of having it read. 


THE CHAIRMAN: If it is the pleasure of the meeting. I 
understand it is a quotation? 


Tue Secretary: Simply the preface of the book in question, 
but it gives a set of figures of the trust companies of the United 
States in an original form, which I think will be very interesting 
to all trust company men here. 
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Tue CHamrMan: Unless I hear objection to the paper, the 
Chair will authorize Mr. Babcock to read it. 


Mr. Dimner Brrser: Mr. President, I move that it be read 
and made a part of the proceedings. 


Motion seconded, put and carried. 


The Secretary then read from the publication referred to as 
follows: . 


The trust companies of the United States guard a treasure amount- 
ing at the very least to $30,000,000,000. Of this total over 
$5,000,000,000 represents the value of their own banking resources and 
the impressive sum of approximately $25,000,000,000 represents wealth 
which they protect as trustees and administrators. 

Those trust company operations which may be described as merely 
banking functions have for many years been summarized in reports to 
State authorities and in voluntary statements to clients. These reports 
afford the public a basis for opinion as to the solvency of the various 
companies, and, at the same time, furnish the data for accurately esti- 
mating the magnitude of their operations. 

The results of the execution of other trust company functions, such 
as trusteeship of corporate mortgages, administration of estates, fiscal 
agencies, custody of wills and securities, registration and transfer, etc., 
are (with the exception of Pennsylvania and possibly of one other 
State) reported neither to State authorities nor to individuals, and 
consequently, the aggregate of such operations, while surprisingly large, 
has never been generally known. 

The growth of this feature of trust company business has been rapid 
and its present volume is enormous, exceeding many times the banking 
feature. This has been caused by general business expansion, and more 
especially of late years, by the organization of larger commercial units 
whose requirements demanded new facilities. 

Thirty years ago corporations borrowed needed capital by selling 
mortgage bonds to small groups of investors, one of the individual 
members of which generally acted as trustee of the mortgage; to-day 
these corporations borrow from one to one hundred millions of dollars 
at a time, secured by mortgages to trust companies and covering great 
bond issues sold to the investing public of this country and Europe. 

The trust companies hold in trust the mortgages against which 
mortgage bonds are issued; they also hold in trust great blocks of 
securities pledged for collateral trust bonds; they act for holders of 
equipment trust bonds; they are intermediaries in escrow transactions 
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between corporations; they hold in trust millions in stocks and bonds 
deposited in connection with reorganizations, mergers, etc. 

Although the total of the wealth so held in trust can only be esti- 
mated, yet on August 1, 1910, approximately eighty-five per cent. of 
the bonds of corporations whose securities are listed on the New York 
Stock Exchange is secured by mortgages under which trust companies 
act as trustee. Furthermore, while the great city institutions act as 
trustee for large issues representing many millions of dollars, the trust 
companies in the smaller communities throughout the country act as 
trustee for local issues which in their aggregate reach an enormous 
total. 

To-day the trust companies of the United States control greater re- 
sources, have stronger reserves, are transacting business under better 
laws and enjoy larger opportunities for usefulness than ever before. 


THE CHAatrMAN: Gentlemen, I think that was a most inter- 
esting statement to all of you. It is almost impossible to com- 
prehend the magnitude of the business covered by trust com- 
panies. I think it is not generally appreciated. 


The next in order on the program is a paper on the duties and 
responsibilities of a trust company in connection with invest- 
ments to be offered to the public. JI regret very much to learn that 
Mr. F. J. Parsons, Vice-President of the United States Mortgage 
& Trust Company of New York, who had consented to open this 
discussion, is not present; but Mr. Parsons sent a brief paper 
on the subject, which, if there is no objection, I will ask the 
Secretary to read, in order to open this question for discussion. 
The Secretary will kindly read the paper. 


The Secretary then read the paper, as follows: 


THE DUTIES AND RESPONSIBILITIES OF A TRUST 
COMPANY IN CONNECTION WITH INVESTMENTS 
TO BE OFFERED TO THE PUBLIC 


ELEMENTS OF SAFETY IN CITY MORTGAGES USED 
AS A BASIS FOR INVESTMENT BONDS 


Paper by Mr. F. J. Parsons, Vice-President United States 
Mortgage and Trust Co., New York: 
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The topic upon which I have chosen to present to you to-day covers — 


but one of the many classes of investments which might be grouped 
under the general thought assigned for consideration and the principles 
laid down, while applicable in the main to mortgage operations in all 
cities, refer more particularly to the safeguarding of Western and 
Southern investments of this character made by Eastern institutions. 
In this connection I have taken the liberty of using in part a paper 
prepared for delivery at a previous convention to which I had been 
invited, but where circumstances made it impossible for me to be 
present. 

It is an admittedly hazardous undertaking for a conservative East- 
ern man to visit the expansive and enthusiastic West. As one of the 
agents of the company which I have the honor to represent has tersely 
stated it, “One is in danger of having the partition between his brains 
and his imagination worn away” by such an experience. So long as 
operations are conducted from the Hastern seaboard reasonable safety 
is assured, as the moist and murky atmosphere of that coast operates 
as a check upon over-enthusiasm. The difficulty involved in inducing 
one Eastern e6rporation to part with its funds and the methods em- 
ployed for its protection has been thus humorously described: 


“Between the desire of the Western representative for the transfer 
of funds to his vicinity and his full realization is an objection which, 
I am told, is as much a mystery to Eastern conservatism as it is-to 
Western enthusiasm. I allude to the mortgage committee of this com- 
pany. Just what it is and who compose it is one of the insolvable 
problems confronting all the representatives of the company. I am 
told that you can worship it without violating the ten commandments 
or damn it without incurring the penalties of everlasting punishment. 
Some have seen it, but whether it works with a slot or by pushing a 
button none know. It is said to be impersonal, inecorporeal and mys- 
terious. If it can travel and will come West, however, I will guarantee 
that while it may not act indifferently, it will be less susceptible than 
heretofore to those peculiar attacks, the paroxysms of which are felt 
more severely by us than itself.” 


The step has been taken—we have crossed the continent. We have 
seen the West, and it is our earnest desire that while false impressions, 
if any existed, may have been corrected, and that hereafter we may 
look at your splendid country with open eyes, nothing of that true con- 
servatism which in the long run is as necessary to the permanent well- 
being of the West as of the East may have been lost. 

It is appreciated that the duties and responsibilities involved in the 
making of mortgages which are to be used as a basis for investments, 
bonds, are very great. Such bonds are usually purchased by individuals 
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of limited means and with little opportunity of judgment of the merits 
of the underlying security. Moreover, from the standpoint of the 
lender, the margin of profit, represented by the difference between the 
rate of interest paid upon the bonds and that received from the mort- 
gages securing them, is so small as to make it essential that the busi- 
ness be conducted in such a manner as to preclude the possibility of 
losses under foreclosure. 

It is therefore apparent that the factor of prime importance involved 
is that of safety, and it is to this phase of the problem to which my 
remarks will be principally confined. 

The first requisite for safety in mortgage loaning is that those 
States whose laws are distinctly unfavorable to the lender be avoided. 
Under this head might be mentioned a heavy tax upon capital employed, 
burdensome foreclosure requirements and stringent homestead and ex- 
emption laws. 

In certain States loaning companies are taxed upon their entire 
capital stock, despite the fact, easily susceptible of proof, that but a 
small percentage of the same is invested within the State. The mani- 
fest unfairness of such a practice will be plainly seen when the result 
is contemplated should all the States adopt a similar course. No better 
reason is furnished, however, for such laws than that the State is not 
in a position to know whether the companies’ statements in this respect 
are correct or not, and therefore the only safe course is to tax the 
entire capital. 

Such taxation, as a rule, fails of its object. Money is a commodity 
which seeks the highest return consistent with safety, so that taxation 
beyond reasonable bounds in one State causes it to seek other and more 
hospitable fields. Moreover, the borrower is ever the servant of the 
lender, and even where the latter nominally pays the tax the actual 
result is a direct tax upon the former in the form of an increased in- 
terest rate. 

The taxation of individual mortgages, the mortgagor having already 
paid the tax upon the property without offset by reason of the mort- 
gage, is an especially objectionable form of double taxation, tending, 
as it does, to encourage subterfuge and evasion and hindering the free 
loaning of funds. The procedure in New York State, whereby a special 
tax of one-half of one per cent. is paid at the time the mortgage is 
recorded, is probably as satisfactory as any system of mortgage taxa- 
tion thus far devised. The borrower, of course, usually pays the tax, 
but thereafter the mortgage is free from taxation for any purpose 
within the State, and all doubt and uncertainty and consequent cause 
for anxiety is removed at the outset. In some States there is a period, 
ranging from six months to two years, within which borrowers may 
redeem their property after foreclosure has taken place, while in others 
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certain classes of property are either exempt from execution under 


foreclosure or are hedged about with technical requirements, making it » 


difficult to loan upon them with safety; all of which tends to deter 
capital and is also reflected in the interest rate charged upon loans. 

It is also important to select carefully, from the standpoint of loca- 
tion and natural resources, the cities in which loans are to be made. 
The history of the past has shown that cities of artificial creation, 
those largely dependent upon a single industry and those whose growth 
is either greatly above or below the normal, are bound to suffer severely 
in times of depression and should therefore be avoided as fields for 
mortgage loans. Only those cities should be considered which have 
natural advantages for shipping, distributing or manufacturing or those 
with rich surrounding territory or advantages of climate. The growth 
of cities such as Chicago, St. Louis, Kansas City and Omaha in the 
Middle West; Denver andi Salt Lake City in the mountainous country; 
Los Angeles, San Francisco, Seattle and Portland on the Pacifie coast; 
Detroit, Cleveland, Minneapolis and St. Paul in the Central North, 
and such thriving cities in the South as Atlanta, Jacksonville, Houston, 
Dallas and San Antonio is not due to chance, nor in any large degree 
to the will of any man or body of men, but is made possible by reason 
of the natural advantages which they possess. Instances could be cited 
of the folly of attempting arbitrarily to locate a city without regard 
to natural laws, and the deserted streets of more than one town whose 
activities largely decreased with the passing of the surrounding forests 
or the exhaustion of adjacent mines make clear the necessity for 
diversified industries as a reyuisite for permanent growth and safety. 
“Boom” towns should be avoided, as in the excitement of rapid growth 
there is no opportunity for judging of its soundness and permanency. 
During the land excitement of the early 90s prices were inflated to a 
point which in some cities has not yet been reached by values despite 
the actual growth of almost twenty years. On the other hand, if the 
factors which have created a town are not sufficiently strong to cause a 
healthy growth, a safe and profitable mortgage field cannot be expected. 
For these reasons outside capital should not be invested in a city until 
a population of at least 40,000 has been reached, by which time a rea- 
sonably accurate forecast of future growth may be obtained. 

Next in importance, it is necessary to exclude such sections of a city 
as are retrograding in value and locations, which, owing to topograph- 
ical defects or nuisances, are undesirable. The causes bringing about 
the decay of certain parts of a city are so complex as to make it difti- 
cult to gauge the rate of recession in values, and the presence of un- 
favorable features is automatically reflected in rentals and in the con- 
vertability of property, so that loans should be confined. to improving 
locations which are well defined and free from objections. It is also 
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essential to avoid vacant land and all property devoted to special uses. 
In the event of acquisition under foreclosure unimproved land is simply 
a source of expense, and there is for special utilizations, particularly 
in dull times or in the event of the necessity for a change from the 
original use, an uncertain income, a limited market and a consequent 
necessity for a considerable sacrificé in price if it becomes necessary to 
effect a sale. 

Broadly speaking, loans should be confined, in cities of moderate size 
at least, to those classes of property in general demand, such as retail 
business property, office buildings and detached residence property, with 
exceptions in the case of loans for a reasonable percentage of the value 
upon modern and well-located wholesale property and substantially 
built and well-arranged flat’ or apartment houses in the larger cities; 
provided, however, disproportion between land and building values is 
not too great. The decided tendency to apartment-house life having, 
as such movements usually do, an economic impulse, will have to be 
admitted and must be taken increasingly into account. 

Any lender operating over a wide area cannot expect over a period 
of years to avoid losses except by keeping in personal contact with the 
cities in which loans are made. Frequent visits to the field of opera- 
tions are essential and a systematic recording of the real estate and 
mortgage transactions therein is necessary. 

A comparative study of rentals and values in similarly situated 
cities of equal size is of the utmost importance in order that tendencies 
towards inflation in individual cases may be made apparent and avoided. 
The local representative with a more limited field of observation to 
draw from is sometimes misled by excessive prices paid for property 
and exorbitant leases entered into for certain localities by merchants 
who in times of great prosperity thus discount the future. The lender’s 
study of a wider field makes it possible to avoid many of such errors. 
No principal, however, can maintain that intimate touch with condi- 
tions which is possible for a representative within the city, so that 
carefully selected, intelligent and responsible local representatives are 
a necessity of the business; men who have lived for a number of years 
in their respective localities and who have kept themselves informed 
upon real estate values and mortgage conditions. In order that a 
thoroughly efficient and mutually satisfactory service may be rendered 
the representatives should themselves be students of the principles 
which make for safety. 

The question of the net income over a period of years is one of the 
greatest importance. While there are exceptions to the rule, in all 
cities there is usually an agreed income basis upon which all improved 
property, aside from high-priced residences, is sold. For instance, in 
cities of moderate size well-located and nominally improved office or 
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retail store property is expected to net from five per cent. to six per 
cent. on the investment and second-class business and residence property 
from six per cent. to eight per cent.; so that with the income basis in 
mind upon which a given class of property changes hands the value 
ascribed to it should not exceed a figure upon which the net rentals 
have paid such a return over a period of years. The return which a 
purchaser is willing to accept is affected, of course, by the anticipated 
appreciation or depreciation of the neighborhood. 

The mistake should not be made of assuming that because a certain 
amount of money has been paid for or expended upon a property the 
value is equal to that sum, or that a property having at one time been 
worth a certain amount is worth that sum at the present time, or will 
be so necessarily in the future. For safety a property must reasonably 
approximate the character and value of its surroundings; for loaning 
purposes an expensive residence in a neighborhood of small cottages is 
of but slightly more value than its humbler neighbors and a retail 
store on a quiet residence street may be almost valueless. With a 
growth of a city constant shifts and changes are taking place, which, 
while enhancing the value of certain sections, depreciate and render 
undesirable other locations. It is true that, aside from times of great 
activity or of unusual depression, the price paid for property is the 
best indication of its value. Moreover, the great majority of buildings 
are suited to their surroundings. It is the exceptional conditions, how- 
ever, under which losses occur that must be guarded against. 

It should be borne in mind that in the event of foreclosure the prin- 
cipal of the debt will probably be increased by unpaid interest, taxes, 
insurance premiums, attorneys’ fees and court costs, and it is also 
reasonable to suppose that before the end of the foreclosure and redemp- 
tion period, if any, the property will have depreciated in value by lack 
of care, so that in all but the largest cities a loan in excess of fifty per 
cent. of a careful valuation of the property is not considered conserva- 
tive. 

The installment principle, whereby the loan is reduced annually or 
oftener by a stipulated amount, is frequently adopted by careful lenders 
and is a most valuable feature, tending, as it does, to offset unfavorable 
changes in the land value or depreciation by reason of the increasing 
age of the building. Incidentally, the borrower is trained in habits of 
saving and thrift. Not infrequently such payments, made during a 
period of prosperity, have been sufficient to bring a loan well within the 
margin of safety at a time when general conditions were such as to 
have made it absolutely impossible for the borrower to have then made 
the necessary reduction. 

The moral hazard is an important factor in this as in other forms 
of business, It is esential that borrowers whose business habits are 
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objectionable shall be avoided and that loans shall be confined, if not 
always to men of large means, at least to honest and thrifty individuals 
whose past record is favorable and future prospects are reasonably good. 
The physical security for a mortgage loan, however, should at all times 
be adequate aside from the personal bond. A bank, with its close and 
intimate knowledge of the changing financial condition of its customers, 
can, and quite properly does, depend to a large extent upon their gen- 
eral reputation and business ability, but a mortgage lender, parting 
with funds for a longer period and being secured by fixed rather than 
by floating capital, must be assured that such security in itself is 
sufficient. 

So long as new fields of endeavor remain open to the enterprise of 
men there will doubtless be in the future as in the past those ever- 
recurring periods of “nervous prosperity” as someone has so aptly de- 
scribed them, and of subsequent and inevitable depression. Wealth 
will constantly shift and change—sometimes disappearing, sometimes 
reappearing in new and different form, a constant and intelligent watch- 
fulness is imperative. 

While men inhabit the earth, however, homes will be required for 
shelter and business buildings for the exchange of necessities. To those, 
therefore, whose loans are confined to a moderate percentage of the 
value of property in universal demand, located in improving sections 
of growing cities, and who will observe the other fundamental prin- 
ciples herein briefly set forth, the changing conditions of business need 
be less matters of concern than in any other field of investment. 


THE CHAIRMAN: Mr. Dimner Beeber, President of the Com- 
monwealth Title Insurance & Trust Company of Philadelphia, 
has also kindly consented to say something on this subject. We 
will be pleased to have him come forward. (Applause.) 


THE DUTIES AND RESPONSIBILITIES OF A TRUST 
COMPANY IN CONNECTION WITH INVESTMENTS 
TO BE OFFERED TO THE PUBLIC 


Paper by Mr. Dimner BeErser, President Commonwealth 
Title Insurance & Trust Co., Philadelphia: 
When one considers the direct benefit that accrues to a bond and the 


mortgage securing it if it appears that the trustee in the mortgage is 
a trust company whose reputation for care, prudence, integrity and con- 
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servatism is high, it is easy to see that there must be deep interest in a 
discussion of the topic now under consideration. We are not always 
apt accurately to appreciate the vital importance of the mere reputa- 
tion of a trust company. But we may be well assured that the public 
discriminates with great accuracy between the reckless and speculative 
and the careful and conservative, and bestows its confidence where it is 
most deserved, and this judgment is not necessarily determined by the 
size of its capital or the amount of its deposits. In the long run the 
characters of its directors and executive officers determine the class to 
which a trust company belongs much more effectively than the size or 
frequency of its dividends. The truth of the statement as to the im- 
portance of the mere reputation of a trust company is sufficiently evi- 
denced by the promptness with which promoters of a doubtful or uncer- 
tain enterprise seek to engage in an alliance with a company to which 
they are total strangers and of which they know only by reputation. 
It is a tribute to the trust company which has a reputation for con- 
servatism, because their business experience has taught them that the 
mere name will lend much needed assistance. All of us have doubtless 
experienced the ready introduction to our attention which a bond and 
mortgage with such a high-class trust company as trustee receive, and 
it is not too much to say that many a bond and its obligor and the 
prospects of the enterprise secure at least a careful and exhaustive 
examination merely because of the fact that the trustee is a trust com- 
pany whose reputation forbids the thought that it would lightly take on 
itself the responsibilities and duties of a trustee. Conceding then the 
importance of the public estimation of the standing and conservatism 
of a trust company and the undoubted attraction which such companies 
have for the promoters of new enterprises, many of which are essential 
to the material progress of the country, the inquiry as to what are “the 
duties and responsibilities of a trust company in connection with in- 
vestments to be offered to the public” become acutely interesting. The 
duties and responsibilities of a trust company in connection with such 
investments are best suggested by a consideration of what is the real 
necessity for a trustee in a mortgage securing bonds or other securities. 
The peculiarity of the trustee’s situation is that it is chosen by the 
promoters, founders or conductors of an enterprise to represent bond- 
holders or the holders of other securities whose interests, in fact, are 
antagonistic to those who choose it. At the very beginning of the busi- 
ness, when the trustee evinces too great anxiety to protect the interests 
of bondholders, it is apt to disconcert, and perhaps repulse, the parties 
who bring it business, because it is undeniable that some promoters or 
managers of business are too apt to resent too much interference with 
the plans which they had prepared for the protection of those from 
whom they expect or hope to borrow money. Nevertheless, it is of vital 
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importance before any contract relations are assumed to have it clearly 
understood that the trust company is unwilling to assume the duties 
of performing a contract whose sole purpose is to attract and protect 
investors, unless the contract is in reality expressed in a form that gives 
to the investors the greatest security that the ingenuity of the writer 
of the deed of trust or mortgage can construct. It is in vain for a 
trust company to hope to escape censure if when, disaster comes, the 
bondholders, who are the real owners of the property involved, find that 
they have a contract to enforce their rights so loosely and defectively 
drawn that in reality they have scarcely any security at all. There is 
too much justice in the claim under such circumstances that it was 
the duty of the trustee, pretending to represent bondholders or security- 
holders, to see to it that every known device or remedy or mode of 
procedure that could make more certain the absolute rights of the 
bondholders was adopted to escape the imputation of gross negligence, 
if not, in fact, bad faith. 


The first and prime requisite is that the deed of trust should remove 
all doubt as to what is the real property given as security for the bond- 
holders. Every species of property, real, personal or mixed, should be 
described with such detail and faithfulness that there could be no ques- 
tion as to what was embraced in the description. It has not been at 
all uncommon for bondholders to learn to their great loss that they did 
not have a lien upon any such extent of property as they were led to 
believe they had when the bonds were negotiated. Preparation of 
mortgages or deeds of trust is a work requiring the greatest care on 
the part of the draughtsman, and anyone who chooses to compare some 
of the older instruments with those more recent and up to date will be 
struck with the immense number of additional remedies to enforce col- 
lection being added from time to time. The modern deed of trust is a 
growth from a very simple and rather crude instrument, but it gives 
much more efficient remedies and speedier action to those who have 
risked their money for the benefit of the enterprise. Nor has the trust 
company done its whole duty if it merely has provided a clear descrip- 
tion of the property existing and mortgaged, because almost all of these 
instruments provide for the mortgaging of subsequently acquired prop- 
erty. The application of such a clause to such subsequently acquired 
property is often a problem of considerable difficulty. One cannot be 
too careful to provide that mere repairs or substitution of old property 
for new shall not be considered as an increase to the property originally 
mortgaged, thereby justifying an increased issue of bonds. Bearing in 
mind the conflict of interests between the mortgagor and the bond- 
holders, it is not exercising the utmost good faith to the latter to 
agree that anyone representing solely the obligor is to decide the value 
of the additional property mortgaged. It is much better to provide, 
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and usually there is no difficulty in securing the assent of the obligors 
that it should be provided, that under such circumstances at least 
someone representing the bondholders should be consulted in fixing 
the value of subsequently acquired property, but this remark about 
fixing the value of subsequently acquired property must not be construed 
into an argument in favor of the proposition that the trustee is obliged 
in the first instance in the beginning of an enterprise to attempt to fix 
the value of a property mortgaged, because, in my judgment, this places 
an impossible burden upon the trustee. It is often impossible for a 
trustee or the bondholders to place a value upon the mere physical 
property mortgaged in a new enterprise, because at this stage it is 
impossible to tell what may be the value of such property when as- 
sembled for the purposes for which it is to be used, and used in con- 
nection with intangible rights such as licenses or patents, but when 
an enterprise has been in successful operation for any period of time 
a standard has been fixed by which with reasonable accuracy the value 
of the whole property can be fixed, and when this time has arrived it 
may not be difficult to fix the value of additions. 


I also regard it as one of the duties of the trustee to be satisfied 
that the corporation creating the mortgage and issuing the bonds has 
been legally organized and has the power to create a mortgage and issue 
bonds, because when a trustee assumes its duties it would not be clear 
that it had exercised due care if it subsequently is established that the 
whole contract which it made was void because of the inability of one 
of the parties to the contract to make it. This does not, in my judg- 
ment, impose too great a burden upon the trust company, for it can gen- 
erally be accurately learned through the aid of competent counsel hav- 
ing experience in such matters whether such powers exist. It should be 
remembered that the trustee in making the contract involved in the 
trust mortgage is representing a class of people generally all of them 
unknown at the time, and this very uncertainty as to who will be the 
owners ultimately of the bonds would seem to make it clear that the 
trust company in their absence, and assuming to represent them, should 
make sure of the fact that it is entering into a contract with a cor- 
poration competent to make it. It may not be altogether easy for the 
trust company to be able to satisfy itself as to the priority of the lien, 
but the difficulty in this respect is frequently exaggerated. As to the 
lien, however, the trust company should not become the trustee in a 
mortgage describing it as a first lien unless it is satisfied that such is 
the fact. Owing to the possible uncertainty the additional obligation 
is imposed on the trust company to be careful that the terms describing 
the lien of the mortgage should not be equivocal. 

Another phase of the question is this: Should the trust company, 
having done everything that it could do to make the mortgage complete 


TRUST COMPANY SECTION 461 


in all respects, undertake the sale of the bonds to the public? This is 
a comparatively novel question, although its novelty does not neces- 
sarily mean that the trust company might not under proper circum- 
stances undertake to sell the bonds secured by mortgage in which it is 
trustee. Speaking only as a Philadelphian, so far as I am informed, 
not one of its trust companies has a department devoted to such pur- 
poses. Whether the absence of such departments in the Philadelphia 
trust companies is due to the general conservatism that characterizes 
the transaction of all their business, or whether it is the deliberate 
judgment after a consideration of the advisability of such a depart- 
ment I am not able to say, but one can easily see many objections to it. 
At the same time I cannot presume for a moment to criticize the 
practice because I am aware of the fact that many reputable, conserva- 
tive and highly esteemed trust companies in the adjoining States of 
New Jersey and New York have such a department. Without being 
hypercritical, however, it seems to me that a trust company that under- 
takes to sell for its own profit bonds secured by a mortgage in which 
it is a trustee has made it almost impossible to defend itself with the 
interests of the obligors that it will be easy to consider it as personally 
interested in the way of profits in the success of the enterprise, and 
under such circumstances any disaster that reflects upon the honesty 
or the conservatism of the obligors is likewise apt to reflect in the 
same respects on the trustee. Would it not be difficult to escape the 
charge that it, as a trust company, whose every name implied the trust 
relation, was engaged with others in originating and promoting an 
enterprise whose success was impossible because of inadequate concep- 
tion of difficulties plainly to be seen after disaster has arrived? We 
ought not to forget that, originally at least, the idea upon which the 
foundation of the trust company was planted is that of agency. In 
its origin the trust company did not pretend to be acting as an inde- 
pendent entity dealing with others as strangers and at arms’ length. 
It was an agency to act for others and assumed a trust relation towards 
all who confided their business to it. It was an agent subject to the 
control of a principal under instructions more or less clearly defined, 
and it is a universal rule in every system of law of which the writer 
knows that such an agent can never have an interest antagonistic to 
the interest of the principal. A corporation mortgage or deed of trust 
naming a trust company trustee makes it the representative of the bond- 
holders, and the corporation deals with it as such. The purchaser of 
the bonds, in legal effect, accepts, and, in fact, appoints the trustee his 
agent for the purposes mentioned in the mortgage. This relation is a 
trust relation, and while it is defined by the written terms of the trust, 
yet it is something more than a mere contract involving a confidence 
reposed in another and somewhat different from the relation two par- 
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ties hold towards each other because a written contract between them 
prepared by them at arms’ length from each other. Under such cir- 
cumstances should a trust company undertake to sell bonds secured by 
a mortgage in which it is trustee? In either view, does it gain a 
special advantage over other regular dealers in bonds because of its 
intimate trust relation with the purchasers? If it does, ought it to 
be willing to accept such an advantage, and does it not expose itself 
to a charge of something more than mere negligence, in fact, of some- 
thing like bad faith, if disaster comes to the bonds? 


Timp CHatrMAN: Is there anyone who would like to add to 
what has been said on this subject? It is a most interesting sub- 
ject, by the way. There being none, we will proceed to the next 
topic: “Should Trust Con:panies Charge for the Care of Small 
Accounts?” The discussion will be opened by Mr. Frank L. 
Sniffen, of the Title Guarantee & Trust Company of Brooklyn, 
N. Y. Mr. Edwin O. Stanley consented to say something on 
this subject, but finding that he was unable to be here, a member 
of his company, Mr. Sniffen, will read his paper on that subject. 


Mr. SnirFen: Mr. E. O. Stanley wrote this article and asked 
me to read it, with your indulgence. It is not very long. 


SHALL TRUST COMPANIES CHARGE FOR THE CARE 
OF SMALL ACCOUNTS? 


Paper by Mr. Epw. O. Sranuey, Vice-President Title Guar- 
antee & Trust Co., New York: 


The relations between the bank and its depositors have not always 
conformed to the usual relations between merchant and customer. Yet 
there is absolutely no reason why they should not. The banker is buy- 
ing the use of the customer’s money, and is paying therefor in the col- 
lection of the checks and other items which may be presented, in the 
safe-keeping of the funds until they are wanted by the customer, and in 
the interest, if any, which he allows upon the customer’s balance. In 
no other branch of trade would the merchant willingly pay something 
where he received nothing in return; nor would the professional man 
regularly and continuously perform a service for clients entirely able 
to pay him and receive nothing therefor. Yet this is precisely what 
the banker is doing when he accepts an account which continues without 
a loanable balance, or one that is so small as to be absolutely negligible, 
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though he continues to perform the various services required by the 
dealer in the care of the account. 

The banker simply throws upon the larger account, which has a con- 
siderable loanable balance, the proportion of the burden of expense 
which the small account entails. 

The abuse of banking facilities by the small depositors has been of 
gradual growth. Before the competition for accounts became so fierce, 
when banks were not so numerous in the cities, and were at an incon- 
venient distance in the country; when, too, there was no solicitation 
of accounts by banks and trust companies, a much smaller proportion 
of the entire financial transactions of the country was paid by bank 
check than now is the case, and it was only dealers of some financial 
standing who carried a checking account’ in a bank. Very small trades- 
men conducted their transactions in cash. Family settlements were 
nearly all made in the same way. With the extension of our banking 
facilities, in the number of institutions, in their location in every part 
of our cities and in the small country towns, with the advantage of 
the convenience and safety of a bank account becoming more fully 
recognized and fostered by advertising, the bank-checking account has 
been extended until it is used for the daily payments of the smallest 
of businesses, as well as by most families, though of modest income, for ~ 
housekeeping and for personal expenses. 

This development has resulted in an enormous number of small ac- 
counts being handled by the banks and trust companies. So long as 
no interest was credited to any of the checking accounts, it did not 
seem to the banker so important to correct the inequalities which existed 
in’ the accounts which he carried, between the larger account of com- 
fortable balance and the small account, which had but little, if any, 
loanable balance. 

The first action taken by the banks to bring accounts to a more ac- 
curate relative position was in the establishment of a system of charges 
for collection of checks foreign to the city where deposited. It is to any 
one so evident that a check calling for the payment in a distant city 
of a certain amount of money, when placed in his home bank by the 
dealer, cannot at once be used as loanable funds by his bank, but that 
several days must elapse before it can be collected and credited to the 
depository bank, and that this is an expensive service which the bank 
is performing for its customers, that it seems surprising that there 
should ever have been any objection on the part of dealers to the 
charge for collection of foreign checks. It was simply that they had 
not been used to the system. It is a part of the determination more 
closely of: just what is and what is not profitable bankiny. 

The dealer had for many years been accustomed to having his checks 
collected at no cost to himself, the cost having been met by the interest 
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received by the banker from the loan of a portion of his deposits, no 
interest on the deposits being allowed to the dealer. Now that interest 
is usually allowed, the bank, finding its profit only in the difference be- 
tween the interest allowed on the entire credit and the interest received 
on that portion which he is permitted to loan, must further protect it- 
self against extraordinary expenses by charging against credit of foreign 
checks the cost of collection of such checks, which it is so manifestly 
unfair should be distributed among those whose credits are wholly 
local, and therefore collected with but a small part of the loss of time 
and the cost of foreign checks. 

This point, however, is now pretty well understood between dealers 
and banker, and it would seem as if the next problem which the banker 
has to consider along the same line is that of the care of the small and 
unprofitable accounts. 

Now, it must be borne in mind that the privilege which a bank ex- 
tends to its customers are of a positive value. They are costly to the 
banker and must in some way be paid for by the depositor. If an 
analysis of an account shows that, deducting the checks out for collec- 
tion and the percentage required by the State law to be maintained as 
reserve, there is left to be loaned a balance so small as to be of but 
little value to the banker, it is quite evident that he must in some way 
seek for remuneration if he is to continue to carry such accounts in his 
institution. Rather than to require the withdrawal of all accounts of 
this class, we believe it to be the better policy to continue the account 
and to make a small monthly or quarterly charge for the care of it. 

It is probably well known to you that it has long been the practice 
in England to charge for the care of small accounts. Our fellow- 
bankers there make it somewhat more difficult than do we to open a 
bank account, being extremely careful in their investigation of the 
eredit and of the moral and financial standing of the proposed dealer. 

There are in England two classes of accounts—current accounts, as 
they term them, which are subject to check, and deposit accounts, which 
as we understand it correspond to savings bank accounts with us. 
These last are subject to notice of withdrawal, usually seven days, and 
interest is allowed thereon at rates as advertised. This is quite in 
accordance with our own custom. Current accounts, that is accounts 
subject to check, do not bear any interest and no charge is made pro- 
vided ‘“‘a remunerative balance is kept at credit,” but should the balance 
not be considered remunerative a commission is charged according to 
the amount of work the account involves. The London banks also 
usually make a charge for collection on all checks outside of London. 

The custom has so long and so universally prevailed in Great Britain 
that we understand it is never objected to as being unusual or improper. 
The carrying of a bank account there is consequently in itself regarded 
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as quite a good recommendation of a man’s credit; and so it is, con- 
sidering the careful examination before it is opened, and the severe 
conditions under which it is maintained. 

Speaking from our own experience in charging for the care of small 
accounts, an experience, we will admit, not of long duration, as we 
adopted the policy only a few months ago, we would say that, due partly 
to the nature of the varied business which our institution conducts as 
a title insurance and mortgage loan company, as well as a banking trust 
company, we found we were accumulating in our banking department a 
large number of small accounts of an average balance of less than 
$200. It cannot be conclusively maintained that the amount of the 
average balance is an accurate test of the profitableness or unprofitable- 
ness of the account. The average loanable balance, deducting amounts 
out for collection and required for reserve, is more nearly accurate. 

If an account be small and also very active, requiring much book- 
keeping and much tellers’ and correspondence work in paying the debits 
and collecting the credits, with a very small actual balance, it is clearly 
unprofitable. Furthermore, the need of careful watching of accounts 
by bookkeepers and tellers, lest they be overdrawn or lest payments 
be made against uncollected credits, lies almost wholly in the small ac- 
counts. The large accounts need but little supervision for overdrafts 
or drawing against uncollected credits. 

Going carefully over our ledgers and making some exceptions in the 
case of desirable depositors, we gave ample notice to all depositors of 
an average balance of less than $200 of our intention to charge $1 per 
month for the care of the account, beginning with a certain date. The 
result of these notices was very interesting. A number regretted their 
inability to meet the conditions and accepted the charge uncomplain- 
ingly. Many more, however, stated that they would endeavor to bring 
their balance to the Minimum amount and so avoid the charge. A very 
few made objection to our policy, and-a number of accounts were 
closed; but the accounts closed were of almost no value whatever to 
the institution in the aggregate amount of deposits. We think, though 
we have not accurately determined it, that more in amount was gained 
in the increase of the average balance of those who remained with us 
than was lost by the withdrawal of accounts. 

Among the small accounts will usually be found nearly all of the 
unsatisfactory and troublesome customers. If the adoption of this 
policy shall result in the elimination of some of them, we think that 
the banker will welcome the release from this trouble rather than re- 
gret their departure. 

Of course, so far as accounts were closed, by so much was there dimin- 
ished work on the part of the office force. 


This policy, we think, is further valuable in keeping away from our 
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institution some of those impecunious but ever-helpful individuals 
who believe that they have found a new method of obtaining credit by 
tossing checks on different banks from one to another without sufficient 
balances to meet them when the check is drawn. The plan is quite a 
discouragement to the small check-kiter. 

We believe, really, that the real success of this plan depends very 
much upon the discretion ‘of the officers who are entrusted with carry- 
ing it out. It cannot wisely be made a fixed and unchangeable rule. 
Absolutely quiet accounts, giving no trouble, with but little bookkeeping 
on either side of the ledger; accounts hopeful of growth, and especially 
those where the dealers may have other and larger accounts, should 
not be included in the list to be charged for. ‘The plan, being novel, 
should be explained with much care and consideration to customers, 
and they should be urged, so far as possible, to bring their balances to 
the required minimum. It should be shown that the bank does not de- 
sire to make the charge, but does wish to change the account from an 
unprofitable to a self-sustaining one. 

We believe, as the result of our own experience, that this plan may 
be instituted with success and quite to the satisfaction of bankers in 
many cities. The limit of the chargeable account and the amount to 
be paid is, of course, a matter for local determination, and we would 
not assume from our brief experience that we have hit upon precisely 
the right amount in either case. 

The largest State bank in New York State, in fact, we believe in 
the country, is the Corn Exchange Bank, the president of which, Mr. 
William A. Nash, is one of our best-known bankers. This bank is 
notable in having twenty-four branches located in all parts of the city. 
Any policy which this institution may adopt has therefore the ad- 
vantage of being tried at once in all parts of our city, with all classes 
of customers, under all conditions of banking which may be presented, 
from the financial down-town district to the up-town shopping district, 
among the factories of Long Island City, and among the suburban 
dwellers in various parts of the outlying section of our now widely ex- 
tended city. 

This institution has had in operation now for about two years this 
plan of making a charge of $1 per month for the care of accounts of 
less than an average balance of $200. Their distinguished president 
does not hesitate to express his unqualified approval of the policy as 
wise, scientific and eminently satisfactory in its practical workings. 
But he says that it must be enforced with much discretion on the part 
of the oflicers, and therein lies the secret of its success. 

“We have found it,” says Mr. Nash, “to have resulted in no perma- 
nent diminution of our total deposits. The first result was a loss of a 
very considerable number of depositors, nearly all of whom were worth- 
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less to the institution so far as profits were concerned; but their small 
aggregate balances were fully compensated for by the additions which 
the small depositors who desired to continue their accounts, but who 
wished to avoid the charge, made to their balances. 

“We presented,” he continues, “the argument to our depositors that 
it was manifestly improper for us to perform so considerable a service 
for them, both in the work of tellers and bookkeepers, as to carry their 
account, to collect and to pay their checks, and with no compensation 
in interest earned on their balance for the bank.” 

Tt used to be held that an account to pay the bank should carry an 
average balance of about $1,000. While of course accounts vary widely 
in the work required on the same average balance, yet we think this is 
still held to be not far from correct. It must be readily seen, therefore, 
that a balance of under $200 is notably unprofitable. The depositor 
readily recognizes the soundness of this argument. He does not attempt 
to differ from it. 

Mr. Nash does not think that where the plan has been in operation 
alongside of other banks not making such charge that they have suffered 
in reputation or in the dignity of the institution, or any unpopularity 
from the course they have pursued. Yet he could hardly be too em- 
phatic in saying that the success of the plan is dependent largely upon 
the discretion of the bank’s officers who are charged with its execution. 

The charge should be sometimes waived in favor of those who may be 
carrying several accounts, one or two of which may fall below the mini- 
mum, or who usually have good balances, but for a time may fall be- 
low the required amount, or possibly for other reasons in an extremely 
quiet account. Certainly in explaining the plan the bank’s officers must 
be discreet and diplomatic and obliging; and if that be done, he believes 
that it will be found to be uniformly a success. 

Another bank in our city undertook this plan some years ago. They 
have continued it since in a quiet way, not making it apply arbitrarily 
to all accounts, but only to unsatisfactory ones. They express their 
satisfaction with its working so far as carried out. 

The strenuous competition for accounts which has arisen among banks 
and trust companies during the past few years has forced the rate of 
interest allowed to a point, in many cases, not only unprofitable, but 
dangerous, in that it brings a sharp pressure upon the institution to 
seek uses for its funds at higher interest rates than are compatible with 
entire safety. If we are to be forced to the payment of such rates upon 
deposits as leave but a narrow margin for our operation expenses be- 
tween the rate received on the loanable balance and the rate paid on the 
entire deposit, then we must certainly refine our methods to a point 
where we can be sure that we are not carrying unprofitable accounts. 

We must note, in a different rate of interest allowed, the difference 
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in desirability of various accounts. We must charge where we have no 
proper loanable balance. We should credit no interest until the account 
has reached such an amount that it shows a profit to the banker upon 
its proportion of the expense; and the operation of these rules should 
be automatic. If the account falls below the determined limit, it should 
be charged for. Rising above that, and below the next determined limit, 
there should be no charge, but the account should receive no interest; 
and if averaging above the higher limit, and if in other respects the 
account is worthy, then it should receive interest at the agreed rate; 
with possibly a still higher rate for inactive accounts of large balances, 
which should prove the most profitable of any to the banker. 

For ourselves, we have placed, as we have before stated, the limit 
below which accounts should be charged at $200; the limit below which 
no interest should be received at $500, though a number of banks in 
our city feel that $1,000 is the proper minimum for interest-bearing 
accounts, and the minimum of average balance which should receive 
interest above the lowest rate at $3,000. 

With the plan of charging small accounts in operation, interest can 
be allowed on smaller balances than otherwise, for we are coming closer 
to making each account pay for itself. By this arrangement one ac- 
count is not leaning upon another for support, and we can give to each 
its just due. 

The plan which has been suggested of requiring a free balance of 
$500 in all accounts is really an admirable one. It is absolutely correct 
in theory. The only question of its application is one of expediency in 
dealing with large customers. 

The point at which the minimum limit should be established will vary 
in different localities, nor do we suppose that we in New York are able 
to determine what these limits shall be in other parts of the country. 
Presumably the city may carry a higher limit than the country; but 
that the principle which we have enunciated of.a finer differentiation 
between accounts of varying amounts and degrees of desirability is 
correct and is scientific we have no manner of doubt, and we believe 
that future banking is much more likely to be done along these lines 
than in the looser ways of the past. 

Why should not the banks and trust companies of certain localities 
agree upon their terms in respect to interest allowed and for the care 
ot accounts? It would be much more dignified to have uniform rates 
than to have the cut-throat business which many have been engaged in 
from the unseemly scramble for larger deposits, and thus to prevent the 
shopping about of customers from bank to bank with their deposits. 

Banking methods are changing as rapidly as those in commercial ac- 
tivities. It is a common remark that the sons have failed to succeed 
in business because they followed the methods of their fathers. Com- 
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mercial business to be successful must be more closely figured, more 
scientific. This is equally true of methods in banking. Competition 
compels a more accurate determination of just what is and what is not 
profitable. The accounts must be analyzed to the closest degree. We 
must rely upon small and carefully figured profits, and we think that 
the more particular sorting of accounts and making charge for the care 
of those which have not in themselves a sufficient earning power to 
make them profitable is along the line of safe, proper and scientific 
banking. 


Tue Coarrman: The Chairman would be very much pleased 
to hear from anyone else on this topic. 


Mr. Gro. H. Stuart, of Philadelphia: Mr. Chairman, it 
seems to me that we all have a fellow feeling in that.regard. | 
know in the case of our company we have at least one-third of 
the total of our accounts which you might say do not pay. I 
should for one be very glad to hear from other gentlemen what 
their limit is and how they treat their accounts. I guess we all 
agree that Mr. Stanley has the correct theory. 'The question is 
whether it works out in practice. I know in our case we limit 
ourselves to interest on accounts over one hundred dollars. I 
would like to hear from some of the other gentlemen here what 
their rules are. 


THE CHAIRMAN: The next on the program is: “General dis- 
cussion of such other topics as may be proposed and may have 
the approval of the presiding officer.” The Chair would like to 
say that in case any of the members present should like to dis- 
cuss any of the subjects that were discussed this morning, or 
any of the papers that were read this morning, it would come 
under this present heading, and it is possible that at the time 
some of these papers were read it was not fully understood that 
the members were expeced either to question or criticize or to 
amplify the papers. This part of our program is intended to be 
a general discussion, and we would like very much to have it so. 
I trust that no one will hesitate to recur to any subject that they 
were not quite satisfied with this morning. We would be glad 
now to hear any suggestions. 
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Mr. Jno. D. McKusg, of San Francisco: Mr. Chairman, | 
would like, if I may, just to say a word. A thought occurred 
to me while listening to the paper prepared by Mr. Baldwin in 
reference to the internal auditing department in his institution. 
Mr. Baldwin explained in a very interesting manner the very 
elaborate and detail system that is in vogue in his institution for 
the purpose of checking up and verifying accounts. To my 
mind, any financial institution of magnitude should have ap- 
proximately such a system established as a part of its internal 
workings, covering the verification by careful checking of cash 
received and paid out, requiring countersignatures to checks and 
vouchers, keeping accurate accounts and verifying of securities 
received and delivered, requiring the custody, safe keeping of 
such securities under the very best possible burglar-proof condi- 
tions, under the joint control of two or moré trusted employees, 
including at least one officer; all of those things are first-class 
and should be part of the internal arrangement, as I stated, of 
any financial institution doing a business sufficiently large to 
justify an elaborate system. The auditor described by Mr. Bald- 
win’s paper I would say is neither more nor less than an officer 
of his institution. Such an officer, while human nature is as it is, 
might be influenced to refrain from criticising a superior officer 
in whose discretion might he his term of employment or the 
amount of his compensation, or he might be moved to pass over 
what seemed to be a trifling error of some employee with whom 
he had establish intimate relations growing out of a daily contact 
for a number of years. Such irregularity might develop in the 
future, if unchecked, into a glaring defaleation. In my judg- 
ment, every financial institution should have in addition to the 
very best system that can be devised of checking accounts and se- 
curities by their own officers and employees, but also the checking 
and examination of outside independent examiners, men whose 
business it is to make such examinations and whose chief asset 
in that business is the reputation of being fearless, vigilant, 
analytical, conservative investigators or auditors—such a man to 
be employed by the directors and to be responsible only to the 
directors, whose work should be gone over in detail by a com- 
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mittee of the directors after each periodical examination, and 
his work then to be made a part of the report of the auditing 
committee of the directors to the full board. Such a man would 
not fear the danger and be moved to refrain from criticism 
through fear of his superior officer or through favor to a fellow 
employee. Listening to Mr. Baldwin’s paper, there came to 
my mind at once the question, who audits the auditor? (Ap- 
plause.) 


Mr. Batpwin: In reading my paper this morning I had no 
intention or desire to cast: any reflection on the work of inde- 
pendent auditors. I believe in having an independent auditor, 
but I believe you should have both. In addition to the work as 
outlined this morning, I might add that the trust companies of 
Ohio are now under the general supervision of the State Bank 
Superintendent, who makes a very careful examination of the 
bank and of its assets and checks its accounts; and in addition 
to that we have the semi-annual audit of our stockholders, who 
are appointed by the Board of Directors, and the people making 
that audit are not in any way connected with the active manage- 
ment of the bank, either as members of the executive committee, 
directors or otherwise, and they make their examination of all 
the assets and securities and report directly to the Board of Di- 
rectors. J will simply add that as one of the things which is 
done in addition to what I outlined this morning. 


Mr. Dinkins, of New Orleans: In connection with the re- 
marks of Mr. McKee, I think we all recognize that there is an 
advantage in an outside auditor; but in my judgment the audit- 
ing companies in the United States have not kept pace with the 
development of the trust companies of the United States. One 
of our neighbors provided for an independent audit by an out- 
side company twice a year, and there did not pass twelve months 
until they found their trust officer was a defaulter for a large 
amount. The auditing company, one of the most prominent in 
the country, was communicated with. They came down and 
went over the affairs of the company a second time and stated 
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that it would have been impossible for them to have detected the 
defalcation. 

I was very much interested in what the representative from 
the Citizens’ Savings Bank said in connection with the check 
which his company is now maintaining as against savings deposit 
withdrawals. That is a subject we have found a stumbling-block 
on many occasions with an outside audit. A great many savings 
depositors resent any inquiry from the company by an auditor 
with reference to their accounts. Members of the same family 
wish to have the fact of their connection with a savings depart- 
ment remain a secret; and it seems to me, as Mr. Baldwin men- 
tioned, requiring the tellers to maintain a daily record of the 
balance shown on the books presented of the withdrawals or de- 
posits, and a comparison of that record by the auditor with the 
ledgers in connection with it, that sort of work I do not believe 
could be accomplished by an outside audit. 


Mr. E. Eimer Foye, of Boston: Mr. President, It might be 
interesting to say that in Massachusetts it has become the custom 
to employ outside auditors. We have a banking audit or exam- 
ination periodically, possibly twice a year, coming at any time 
the Banking Department of the State may wish to make it. In 
addition to that we have our stockholders’ examination. They 
examine twice a year, or more frequently if they desire, and each 
time they come in they bring with them a firm of public ac- 
countants, anywhere from ten to twenty men. They make an 
unbiased report, and they criticise not only our books, but our 
methods. Therefore the officers are very anxious to make every- 
thing look pretty near right even to an outside accountant. Of 
course, bank people feel that outside accountants or certified 
public accountants do not know banking. Many times they do 
not. A great many times when they do, or when they think 
they know it, they make unjust criticism; but, nevertheless, it 
is all along the right line, and we always take it in the right 
spirit. We get a great many valuable hints from them, and I 
think it is in the right direction. We have 25,000 deposits and 
over 350 employees, and we have an internal audit; but we look 
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forward to these visits and feel that after the examination is 
made that we have got a clean bill. 

In connection with small accounts, I might say for the bene- 
fit of my friend who spoke, that we have felt that accounts under 
$200 should be carried for possibly six months or a year, and if 
they show no signs of increasing we write them a letter asking 
them if they cannot increase, and at the expiration of another 
six or eight months, if we find they do not, then we politely ask 
them to either increase or close. It is our policy to pay interest 
on balances of $500 or over and under that amount we do not 
pay anything, interest beihg payable semi-annual. We believe 
an account of less than $300 does not pay. We believe that an 
account of from three to five hundred dollars is a fair personal 
account to carry for a while in the hope that we may get other 
business from it. 


Mr. Jas. F. Toy, of Sioux City, Ia.: Do I understand the 
gentleman to say that they pay interest on open accounts? 


Mr. Foyr: Only on the average balance. We pay only once 
in six months. We carry the average right along from day to 
day and in every six-month period figure bank interest on that 
average. 


Mr. Toy: I will say that that custom is not prevalent in the 
State of Iowa. I am interested in twenty-four banks, of which 
the Farmers’ Loan & Trust Company holds a controlling interest. 
The deposits aggregate over five millions of dollars, and in nearly 
forty years’ business in that State we have never paid a penny 
interest to anyone on an open account, unless it was a deposit 
from a State institution, which, under the laws of our State, we 
are now required to pay interest at two per cent. Savings ac- 
counts pay interest at three per cent., which is computed twice 
a year. But this thought came to me: paying interest on little 
accounts of one or two hundred dollars and taking care of that 
account, and at the same time regarding such accounts as being 
an asset for a profitable banker, that appears to me to be a dream. 
However, it is not always the small accounts that are the un- 
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profitable accounts. We have had to ask customers to close what 
we might term large accounts. These accounts were made up 
very largely of collections where the aggregate amount of the 
collections in transit would amount to more than the average 
balance. Now, there are many of those accounts on the books 
of our banks that if they were thoroughly investigated would 
be found to be very unprofitable—quite as unprofitable as these 
little penny accounts that we are complaining about. So that it 
is not always the small accounts that are the most unprofitable 
accounts. 

I would say in regard to the auditing work, that in these banks 
to which I have called your attention we have two auditors who 
make an examination each six months; that is, the banks are 
all examined twice each year, in addition to which the regular 
examinations are made by the National Bank Examiners or the 
State Bank Examiners as the case may be. But I think we all 
agree that the State and national bank examinations do not 
amount to much. They go into a bank that has aggregate de- 
posits of say two or three hundred thousand dollars on four or 
five hundred thousand dollars. They will go in the morning and 
go out in the evening and report that they have made an exam- 
ination of that bank. Necessarily their time is limited, because 
their compensation is regulated at about twenty or twenty-five 
dollars a day. Hence they cannot give very much time to the 
bank, and when they leave the bank they know but little more 
about it than they did before they enter. So it appears to me 
that those examinations are very largely unreliable, so that the 
examination that we make or have made by these auditors or 
competent accountants employed by the trust company goes into 
not only the accounts, but into the merit of every note and every 
account in the bank. They examine the records and know all it 
is possible to know by making inquiry as to the value of each 
account. I think the time is coming when every institution 
will have a trusted employee in their own organization that will 
investigate and report those accounts to the officers. It is cer- 
tainly very embarrassing to have an outside accountant come in 
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and criticize the officials of banks when the accountants them- 
selves could not run the bank successfully. 


Mr. Foye: Allow me to add that wherever we have deposits 
from corporations or firms where we allow a line of credit they 
do not receive interest. I did not state that, and I state it now 
for fear you might have a wrong impression as to the way we 
allow interest. 


Tuer CHatrMAn: Is there anyone else who would like to 
discuss this or any of the preceding topics? If not, we will pass 
on to the regular order of business, “the roll call of States, to be 
answered by the Vice-Presidents of the Section in brief written 
reports dealing with the history of the trust companies in the 
several States during the preceding year, and with the condi- 
tions under which they are now operating, and other matters of 
interest pertaining to them. The Vice-Presidents may be heard 
from in brief addresses amplifying or explaining any topics con- 
tained in their reports by giving previous notice of their inten- 
tion to the Secretary.” I will add to that that we will be very 
glad for any Vice-President handing in his report to make brief 
remarks in connection therewith. It is not the intention to shut 
off discussion or to prevent anyone from making remarks, but 
to expedite matters, the Vice-Presidents will hand in their 
reports to the Secretary and make only brief remarks upon them. 


The roll of the States was then called and reports made as 
follows: 


Arkansas. Mr. H. L. Remmel, of Little Rock: 


The growth of the trust companies in Arkansas has been a very 
healthy one. The established companies all report a larger and more 
profitable volume of business. Several new companies have been organ- 
ized in various parts of the State and are starting out with flattering 
prospects. The business of the trust company has to a large extent 
been new to the people of Arkansas, and for a while trust companies 
conducted largely a banking business only, but they are becoming more 
and more to be called upon to serve in fiduciary capacities. Especially 
noticeable is the growth in the administration of estates. More and 
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more the wealthy citizens throughout the State are selecting trust 
companies to administer upon their estates. This confidence displayed 
by the wealthier and more intelligent citizens is creating a confidence 
among the less intelligent, and the result is that the trust companies 
are coming to be recognized as the best executors and administrators 
upon estates. 

The trust companies are being of great benefit to their respective 
communities in the handling of municipal bonds. The demand for im- 
provements in the cities and town throughout the State is increasing 
and it makes necessary the issuance of large amounts of bonds. Most 
of these bonds are being handled through trust companies to the ad- 
vantage of communities in which they are located. 

But probably the most noticeable advantage that has been brought 
about by the growth of trust companies is that arising from their 
savings departments. They are extensively advertising, and by courte- 
sies and polite attention to small as well as large accounts trust com- 
panies have brought from their hidings a great many hoards and are 
creating’ thrift among the citizens. I feel sure that the total deposits 
of the State have been very much increased through the efforts of the 
savings departments of the various trust companies. 

The outlook for banks and trust companies in this State was never 
better than at present. Arkansas has a future brighter in possibilities 
of growth and development in the next ten years than many of the 
States in the great Central West and Southwest. The reason for 
making this statement is the fact that, while we have made progress 
along many lines, we have been practically dormant along many other 
lines. But a little over twenty per cent. of our 53,000 square miles of 
territory is under cultivation, and even with this small area under culti- 
vation we will raise this year 1,000,000 bales of cotton, which, with its 
oil and meal, will bring $90,000,000. We have the largest corn crop 
ever raised in the State, which will approximate 100,000,000 bushels, 
which will bring to the farmer $50,000,000—a total of $140,000,000 
from these two products, saying nothing of the millions of dollars we 
will receive from our other products, such as rice, wheat, oats, potatoes, 
hay, alfalfa, apples, peaches, tomatoes, melons, berries, ete. The State 
will also realize $50,000,000 this year from her lumber, staves, coal, 
phosphates, marble and building stone. The demand for her marble 
and building stone far exceeds the present ability to supply. Our coal, 
being smokeless, is in demand over a large area of territory. With only 
twenty per cent. of our area in cultivation producing these results, we 
believe with the present system of diversification and the encourage- 
ment the government is giving our farmers the four new agricultural 
schools to teach the boys of the State, with the prospective influx of 
thousands of farmers from other States, we should be able in the next 
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ten years to have fifty per cent. of our area in cultivation, which will 
mean that in 1920 we can count on $500,000,000 for one year’s product 
from the soil, the orchard, the forest and the mine. Arkansas still has 
24,000,000 acres of virgin forest, steadily growing in value, which 
will produce annually many millions of dollars. Ten million acres of 
this mighty timber belt is in the Mississippi delta and along our rivers, 
the most fertile soil in the world; and these lands are still to be had 
at prices too low to mention because our people have not yet been 
aroused to the wealth that is theirs in these fertile tracts of soil and 
timber. The day is at hand when a change of ownership will take place 
and a man’s forty acres will be worth as much as his present quarter 
section. : 

We are in the heart of the continent, in the midst of the best markets 
in the world for our products—a night’s ride takes us to St. Louis, 
an eighteen-hour ride to Chicago and Kansas City. A little longer time 
to Minneapolis, St. Paul, Omaha and Denver and the hundreds of 
smaller intervening cities, all our customers, saying nothing of the 
cities that lie south and east of us. A movement is now on hand to 
widely advertise Arkansas’ marvelous resources in the States of the 
Central West, which will mean a large augmentation of foreign capital 
and thousands of thrifty homeseekers to add to the wealth of the 
State, which will stimulate business along every line, and, of course, 
the banks and the trust companies will be here to receive their just 
share in this assured prosperity that lies out before us. 


Catirornia. Mr. J. C. Drake took the floor and spoke as 
follows: 


Mr. Drake: Mr. Chairman, I beg to state that the State of 
California about a year ago passcd its first banking act. Previous 
to that such legislation as the banking institutions of the State 
operated under were of a fragmentary nature. It became my duty 
to be one of the members of the committee which co-operated 
with the State Legislature in framing that act, being the one 
member of the fifteen to represent the trust companies. We 
took up and presented to the State legislators a draft of a bill 
following very much the lines of the New York State laws. We 
soon found ourselves in some difficulty among ourselves as well 
as the legislators, but we eventually got through an act that is 
certainly a good starter if nothing else. First of all, it defined 
the word “bank,” including three classes of institutions, a com- 
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mercial bank, a savings bank and a trust company. This is the 
first time the trust company received official recognition as a 
bank. However, in the operations of taking care of funds and 
receiving deposits, etc., a trust company was not permitted to 
mingle trust funds with those it would receive on deposit subject 
to check or on time agreements. This brought forth the neces- 
sity of what was called a departmental banking clause. Hence 
any one of the three financial institutions, complying with cer- 
tain agreements, can do one, two or three kinds of business, but 
it must show on its checks, it must show on its windows or in 
its name itself the different kinds of business it transacts. If the 
capitalization of a trust company is $200,000, before it can accept 
any trust whatever it must deposit approved securities with the 
State Treasurer of one hundred thousand, and when its trust 
funds exceed half a million it must place one hundred thousand 
additional, and when these reach to something like five millions 
its maximum deposits with the State Treasurer are $500,000. 
There is no reason from this time on, as the State develops, 
the necessity of the trust company as a valuable adjunct to that 
development, and with the restrictions now thrown around it, 
and the examinations required by the new bank examination act, 
which is parallel to that of the State of New York, with an 
official at the head of it with a compensation of $10,000 a year 
and all expenses, that we should not prosper and the trust com- 
pany have its proper footing on the Pacific Coast. (Applause.) 


Cotorapo. Mr. Theo. G. Smith, of Denver: 


The Vice-President for Colorado of the Trust Company Section of 
American Bankers’ Association respectfully submits the following 
report relating to the history and development of interest in the trust 
company movement in the State of Colorado during the past year, and 
the writing of the history of the trust company movement writes in 
no small measure nor uncertain terms the history of the development 
of the resources and commercial interests of the State. 

Colorado, it may be said, is not developing by the leaps and bounds 
of a boom condition, but in such a safe, steady and conservative man- 
ner that capital investments are secure and the promise of material 
advancement is great. Agricultural resources and the varied interests 
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closely allied have been so substantially developed and extended that 
to-day the returns from such sources are said to be about four times 
the returns derived from our mineral output. Banking interests have 
consistently kept pace with the development of the State, and: an exam- 
ination of the comparative statements of State banks, private banks, 
savings banks and trust companies, as submitted to the State Bank 
Commissioner, discloses that whereas the number of State banks, 
private banks and savings banks combined has increased in the past 
year the number of fifteen, with an increase of $300,000 paid-in capital 
and an increase of total resources of $3,000,000, the trust companies of 
the State of Colorado have gained five in number, with an increase of 
paid-in capital of $600,000. and an increase in resources in the attractive 
amount of $7,000,000, clearly ‘demonstrating that the importance at- 
tached to the character of financial business now being performed and 
exercised by the modern trust company is fully understood and appreci- 
ated in this State. A further evidence of the development of the trust 
company in Colorado and of its popularity and worth is demonstrated 
by the marked increase in number and variety of financial undertakings, 
corporate mortgages, trust agreements and estate matters entrusted to 
its care, and the future is exceedingly bright for a large and continued 
expansion of this character of service, as the necessarily large invest- 
ment of capital in the development of our resources, with its conse- 
quent increase in earnings and surplus accounts, has only until recently 
been of sufficient volume to warrant the assistance of a trust company 
and the installation of its many and varied departments. Many mil- 
lions of dollars are now carried in trust accounts, and the naming of 
a trust company as executor of a will is becoming more and more com- 
mon, due to the same careful corporate management of estates that has 
long been exercised by trust companies in older States with such satis- 
factory results to all concerned. And in no year have these results 
been so manifested as in the year past. 


Few important events of a legal character have transpired in the 
past year. At the session of the Legislature in 1909 the law relating 
to trust companies and defining their powers, duties and responsibilities 
was so amended that the capital stock of a trust company incorporated 
in a city of the first class or under a special charter was reduced from 
$250,000 to $100,000, but an effort will be made at the next session of 
the Legislature to restore the statute requiring the larger capitaliza- 
tion. The word “trust” used in an incorporation of this State is eare- 
fully and safely guarded by statute. The Legislature of 1909 also 
placed upon the statute books a law relating to banks, trust companies 
and person or persons holding or controlling the transter of securities 
or assets of a decedent, prohibiting such transfer to an executor unless 
notice be first served upon an appraiser or the attorney-general. This 
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law has met with some opposition from the national banks of the State, 
but the trust companies so far have complied with its requirements. 


Connecticut. Mr. B. G. Bryan, of Waterbury: 


Mr. President and Members of the American Bankers’ Association: 
Connecticut, the land of steady habits, sends greetings to this Associa- 
tion and the magnificent State of California. 

Although one of the smallest States, it is one of the most pros- 
perous—our financial, manufacturing and agricultural interests are 
sound and progressive. 

The banking interests of the State consist of 113 commercial banks 
with a capital of $26,000,000, surplus and profits of $20,000,000 and 
deposits of $94,000,000. 

The twenty-six trust companies have a capital of $3,520,000, sur- 
plus and profits of $2,975,000 and deposits of over $25,000,000.—Report 
of September 1, 1909. 

The latest report of September 1, 1910, shows: Capital, $3,700,000; 
surplus and profits, $3,180,000; deposits, $26,300,000. 

It is customary to say that Connecticut is essentially a manufac- 
turing State, and in a measure this is true, for she stands ninth in the 
Union as to the capital employed for such purposes. Listen to these 
statistics: 


Number of manufacturing establishments....... 3,477 
Capital invested... 2. asians sae ome nee $373,284,000 
WEE Gi JOOCMO Gos aeangdaoonce uSdonu coo oneod 369,000,000 
AVeTAge  NUMDEr swace-CaT Nels ny erate sires 182,000 
ZATHOUIUG wD ai Gel Wil SCS.) seer e steer teres 88,000,000 


And wonderful it is that her inventions and industries are her own 
and not imported. 

We produce on the average of over seventy per cent. of the following 
lines of goods, viz.: Builders’ hardware, carpenters’ tools, cutlery, brass 
bedsteads, wire mattresses, serews and suspender buckles. A large per- 
centage of other manufactures might be mentioned. 

As one of the results of our large manufacturing interests our eighty- 
seven savings banks have deposits of over $265,000,000, showing an 
increase for the year of 1909 of over $11,000,000. 


GrorciA. Mr. Sigo Myers, of Savannah: 


Through the courtesy of the Chairman of the Executive Committee 
of the Trust Company Section, The American Bankers’ Association, it 
is with great pleasure that I have been given the privilege of submitting 
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this feeble effort. As unavoidable circumstances will prevent my 
attendance in person, I hope to be with you in spirit. 

The progress of this Section of the Association in this vicinity has 
been slow but sure. While we have not made any increase in numbers 
we feel that with the valuable information obtained from the able 
papers heretofore presented we have been made the richer and our 
thoughts have expounded and ideas advanced. 

I take this opportunity of calling attention to the company of which 
I have the honor of being President. The Hinancier of New York, in 
its compilation of trust companies on the “Honor Roll” for 1910, pre- 
sents the names of 273 trust companies carefully prepared from official 
data. The Oglethorpe Savings & Trust Company stands 264th in the 
United States, first in Savannah and second in Georgia. 

The time has passed for the appointment of individuals as trustees, 
executors, guardians, etc., and many people are realizing the importance 
and necessity for the appointment of a trust company under wills and 
otherwise. A trust company does not die, and the greater responsi- 
bility behind it places it far beyond the pale of competition with indi- 
viduals; and the people should realize this and act accordingly. On 
the other hand, trust companies should assist the individual in the 
preparation of wills. On mature thought this matter appears to me 
to be of vital importance and of the greatest value. 

Capital, character, experience and business qualifications are the best 
and surest foundations which a trust company can offer its patrons, 
and such a firm combination should be an asset which no one could or 
would fail to favorably entertain. 


Inumnors. Mr. D. A. Wyckoff, of Alton: 


In Illinois the trust companies have, during the past year, enjoyed 
a substantial growth. The number which have qualified under the trust 
company law have increased, and equally more so the number which 
have not qualified. ‘here have been no new laws enacted affecting trust 
companies excepting the Inheritance Tax Law, which prevents trust 
companies from opening safe-deposit boxes, paying over balances or 
delivering securities of deceased persons without the consent of the 
State Treasurer and the Attorney-General of Illinois. There is an in- 
ereased tendency of the national banks to enter the trust company field 
through the organization of auxiliary trust companies, stock of which 
is held in trust by the bank for the same interests as that of the bank. 

Through considerable correspondence during the past year an effort 
was made to attempt to secure legislation to prevent the use of the 
word “trust” by unincorporated institutions, the matter of which is 
now resting in the hands of the Secretary of the Bankers’ Association 
of the State. 
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Lourstana. Mr. Frank Roberts, of Lake Charles: 


On June 30, 1909, there were twenty-one trust companies in exist: 
ence in the State of Louisiana, having an aggregate: Capital, $7,950,000; 
surplus and undivided profits, $5,270,000; deposits $48,748,000. The 
twenty-one banks reported in 1909 have been doing a satisfactory and 
profitable business, and are in existence now. 

Since June 30, 1909, there has been added one to the number of trust 
companies, making twenty-two in all, with an aggregate: Capital, 
$7,980,000; surplus and undivided profits, $5,280,000; deposits, 
$45,815,000. 

Of the trust companies now operating in the State eleven are located 
in the ¢ity of New Orleans and the remainder throughout the State. 

There has been no material legislation enacted during the last yeat 
affecting the business of trust companies in this State. 


Marytanp. Mr. M. H. Grape, of Baltimore: 


Mr. President and Members of the Trust Company Section of the 
American Bankers’ Association: Since the last convention of this 
Association the Maryland Legislature has held one of its biennial ses- 
sions and I take pleasure in reporting that at this session there was 
passed a bill forming a State Banking Department with a bank com- 
missioner at its head. This commissioner is appointed for two years 
and cannot be an officer or director in any bank, State or national, 
savings institution or trust company, and cannot be engaged in any 
other business. The commissioner or deputy commissioner shall at 
least once in each year, whenever he considers it expedient, visit each 
banking institution in the State, other than national banks, and shall 
inspect and examine the affairs of the institution and ascertain its 
condition to see whether it complies with the provisions of the law. 
This will include all trust companies, but not surety companies, as they 
report under a special act of the Legislature and have their special 
examinations and make their reports to the Insurance Commissioner, 
as surety companies in Maryland cannot do a banking business. 

The banking bill as passed provides for the procedure on the organi- 
zation of State banks, savings institutions and also the incorporation 
of trust companies. As it is the latter in which we are interested J 
will give a brief detail of the formation of and the laws governing 
trust companies. 

Eleven or more persons—a majority of them citizens of the State— 
can form a trust company to be known as a trust company, the capital 
stock of which must be at least $500,000; provided, however, that a 
corporation with a capital of not less than $200,000 may be organized 
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in a city containing more than 100,000 inhabitants and less than 
250,000 inhabitants, and a corporation may be organized with a capital 
of not less than $150,000 in a city containing more than 25,000 and less 
than 100,000 inhabitants and with a capital of $100,000 in a city or 
town the population of which does not exceed 25,000 inhabitants. 

Trust companies shall possess the following powers: 

To act as fiscal or transfer agent, and in such capacity to receive 
and disburse money and to transfer, register and countersign certifi- 
cates of stock, bonds or other evidences of indebtedness. 

To receive deposits of trust moneys, securities and other personal 
property from any person or corporation, and to loan money on real 
or personal securities and to receive money on deposit. 

To lease, hold, purchase and convey any and all real property neces- 
sary in the transaction of its business, or which the purposes of the 
corporation may require. 

Tc act as trustee under any mortgage or bond issued. 

To accept trusts from and execute trusts for married women in 
respect to their separate property. 

To act under the order or appointment of any court of record as 
guardian, receiver or trustee of the estate of any minor or other person 
or corporation and as the depositary of any moneys paid into court. 

To take, accept and execute any and all such legal trusts, duties and 
powers in regard to the holding, managing and disposition of any 
estate, real or personal, as may be granted to it by any court, person, 
corporation, ete. 

To purchase, invest in and sell stocks, bills of exchange, bonds and 
other securities, ete. 

To be appointed and to accept the appointment of executor or of 
trustee under the last will and testament, or administrator with or 
without the will annexed of the estate of any deceased person, and to 
be appointed to act as committee of the estates of lunatics and persons 
of unsound mind. 

Every trust company shall make to the bank commissioner not less 
than five reports during each year, at such times as the commissioner 
shall require the same, according to the forms furnished. Such forms 
shall conform as nearly as practicable to that required of national 
banks. 

Every trust company shall keep on hand at all times a reserve of at 
least ten per cent. of its deposits, payable on demand, which reserve 
shall be kept on deposit in such banks or trust companies, either in the 
State of Maryland or elsewhere, as the Board of Directors may direct; 
and every trust company shall keep on hand an additional reserve of 
at least five per cent. of the amount of such deposits, which additional 
reserve may be kept in bank or in the form of registered bonds or public 
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stock of the United States, State of Maryland or city of Baltimore, or 
the bonds of any county or municipal corporation of the State which 
shall be approved by the bank commissioner. 

The total liabilities of any person, copartnership or corporation to 
any trust company for money borrowed after the passage of this Act 
shall at no time exceed twenty per cent. of the amount of the capital 
and surplus. The discounting of bills of exchange drawn in good faith 
against actual existing values and the discounting of commercial busi- 
ness paper actually owned by the person negotiating the same shall not 
be considered as money borrowed, provided that by a two-thirds vote 
of the directors the liabilities of any person, copartnership or corpora- 
tion may be increased to a total sum not exceeding thirty per cent. of 
the total of the capital and surplus upon approved security. 

Every company before opening for business must deposit with the 
State Treasurer a sum equal to fifteen per cent. of its capital in bonds 
or Baltimore City stock, said bonds to be approved by him and held 
in trust for depositors in case of failure. 

By a special law depositors in trust companies and surety com- 
panies are also protected by the double liability of stockholders. 

This bill went into effect on June 1, 1910, and from what I can 
learn it seems to be working out in a very satisfactory manner. While 
the bill is not perfect, it is a step in the right direction and can be 
changed to meet requirements from time to time. The main thing is to 
have our State banks properly organized and under proper supervision, 
and this is what has been done in Maryland. 

Maryland has twenty-one trust companies, ten of which are in the 
city of Baltimore, and all of which seem to be making good progress. 
At the close of business June 30, 1909, the total amount 

of deposits in trust companies in Maryland was...... $38,837,822.94 
At the close of business June 30, 1910, the total amount 


WSs 2 gustivey cloransyevarayape ys es, 2 ee) area PTOI eet rac ee RES 42,876 ,436.50 
This shows an increase for the year of................. 4,038 ,613.56 


Of these deposits about ninety per cent. are held by the trust com- 
panies located in the city of Baltimore. 


The total amount of deposits in the 123 State institu- 
tions, which this law puts under the control of the 
bank commissioner, at the close of business June 30, 


LODO: Wak aie eee ant ee ye Seige Sec eee $154,066,725.38 
The total amount of deposits in the 108 national banks 
in Maryland at the same time amounted to......... 107,867,405.64 


The total resources of all institutions under the bank 
commissioner amounted, June 30, 1910, to.......... 186,443 ,290.69 
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During the past year several new trust companies have been formed 
in the smaller towns and one company has gone into liquidation. We 
have had one consolidation and no failures. 

Before the banking bill was passed at least fifty per cent. of the 
State institutions had no examinations whatever. Such conditions em- 
phasized the need of a good banking law in our State. No doubt you 
will agree with me that general banking conditions throughout the 
country will be much improved by the other States which have no 
banking law taking similar actions immediately. 

At the meeting of the Maryland Bankers’ Association in June a 
resolution was passed providing for the appointment of a committee 
(since appointed) of five representing different classes of banking insti- 
tutions in the State, to try and fix a uniform rate of interest to be 
paid on deposits. Some banks in Maryland where competition has been 
rather keen have been offering excessive rates of interest for money 
on deposit. Such is not consistent with good banking. This committee 
will endeavor to secure opinions from different sources on the best 
method for eliminating this evil and then try to have the banks in the 
State agree on a uniform rate of interest to be paid on the different 
classes of deposits. While this seems a rather difficult proposition, it 
is essential to the welfare of not only the institutions of Maryland, but 
other States as well. 

Since our last convention the tendency has been for the trust com- 
panies to work more together than formerly. A continued effort along 
this line will be of much benefit. It would also be an excellent thing 
for the trust companies to make their collections through each other, 
as well as to do their own collecting and keep their reserve in trust 
companies, as I believe the time is not far distant when trust com- 
panies will be forced to do banking in all branches. 


Micuiean. Mr. Ralph Stone, of Detroit: 


The Legislature of Michigan has not held a session since the last 
meeting of the Trust Company Section and there have been no changes 
therefore in the Trust Company law of Michigan, nor in the laws of the 
State affecting the business of trust companies. 

There are only five (5) trust companies within the State of Michi- 
gan. Their capital stock, surplus and undivided profits aggregate about 
$5,000,000 and their deposits about $10,000,000. 

Three (3) of these companies are located in Detroit, one in Grand 
Rapids and the other in Hancock, a small town located in the Upper 
Peninsula. 

That there are not more trust companies in Michigan is due prin- 
cipally to the fact that under the trust company law of the State trust 
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companies cannot do a general banking business, cannot accept deposits 
subject to check, discount commercial paper or buy or sell exchange. 
Their deposits consist of time certificates of deposit and idle or surplus 
funds of banks which cannot be counted by those banks as a part of 
their reserve. 

The principal business of trust companies in Michigan is therefore 
the transaction of the purely trust business, that is, acting as adminis- 
trator, executor, trustee under will, receiver, trustee in bankruptcy, 
trustee under trust deeds or mortgages secured by bond issues, trustee 
by private agreement with individuals, ete., etc. In other words, in 
Michigan they are principally trust companies with incidental or quasi 
banking powers, while in nearly all other States they are principally 
banking institutions and incidentally trust companies. 

This being the case it will be readily seen why it is not profitable 
to organize trust companies in the smaller cities of Michigan. There is 
not enough purely trust business to support them. In fact, one com- 
pany organized in a small town several years ago concluded to discon- 
tinue business for this reason, although there was no loss to its clients 
when it liquidated. 


Missouri. Mr. H. C. Schwitzgebel, of Kansas City: 


THE DEVELOPMENT OF MISSOURI TRUST COMPANIES DURING THE 
Past YEAR 


This subject is naturally of importance to bankers interested in the 
financial development of the West and Southwest, since the trust com- 
pany is, to a great extent, a reliable barometer of conditions in this 
territory. This is true mainly on account of the large part it plays in 
caring for and advancing these interests in the country. And this is 
because the modern trust company and State bank of Missouri are 
regarded more highly, as their broader development continues, as one 
of the most unique factors in the selection of financial reserves. 

The advantages of the trust company are being realized more fully in 
Missouri, hence the organization of a number of them during the past 
year. Since the last convention of this Association seven trust com- 
panies have been organized in Missouri with a combined capital of 
$2,150,000. And it is not only the cities that have profited by these 
institutions, but the country towns as well. 

Missouri trust companies have had much to do with handling and 
moving the crops of this section. And they deserve due credit for their 
part in this direction, thus enabling the Western banker to be less 
dependent upon his Eastern correspondent. The assistance generally 
rendered Western bankers was not as great as many anticipated this 
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year. The Eastern banker hoped for the large crop which had been so 
instrumental in furthering the prosperity of the Southwest, and he has 
not been disappointed. 

The bountiful crops of the Middle West were not hurt in August. 
There is an improvement in the corn conditions of Iowa, Missouri, 
Nebraska and Kansas. Southern percentages are also high. 

During the past ten years Missouri has had an average corn area of 
stventy-eight per cent.; however, her increase during the past year 
has been more encouraging to the banker as well as the farmer, it being 
an increase from sixty-eight to eighty-three per cent. in September, 
1910, over September, 1909. Missouri ranks fifth in the corn crops 
this year, with a yield of 261,000,000 bushels. This is an increase of 
47,000,000 bushels over 1909. ‘The rains of the latter part of August 
and first part of September are largely responsible for these improved 
conditions. And the farmer dces not now fear this special period as he 
once did which is, of course, a good sign for the banker also. 

The preliminary estimate of oats puts it at about forty per cent., as 
compared with twenty-seven per cent. last year, which means a prob- 
able yield of 26,000,000 bushels, as compared with less than 19,000,000 
last year. 

Therefore, owing to the large business which the city trust company 
especially does with the country State bank and trust company, her 
prospects are considered increased, in at least the same proportion as 
the Missouri crops during this year. It enables the country State 
banker to protect his position and thus strengthen the interests of the 
trust company. 

Then, as indicated by the foregoing, “The Development of Missouri 
Trust Companies During the Past Year” has been most eratifying. 
And present conditions being much more favorable than a year ago, 
every bright prospect is before our bankers for a bigger and better 
year, hence a still stronger report on our financial and crop conditions 
before your body in 1911. 


Nuw York. Mr. Wm. C. Poillon, of New York City: 


Mr. President and Gentlemen: In the State of New York, and 
especially in the city of New York, the present status of the trust com- 
panies is such as to inspire the greatest confidence. All traces of the 
financial disturbance of 1907 have been completely obliterated, and the 
trust companies afford unexampled evidences of strength, conservatism 
in management and stability in character of assets. This is due not 
only to the excellent laws which were enacted by the legislative assembly 
of 1908, but likewise to the very thorough and effective supervision 
rendered by the State Banking Department and the cordial co-operation 
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extended by banks and trust companies. There is no attempt in evi- 
dence to evade the provisions of the banking laws, either in letter or 
spirit. Sufficient time has also elapsed to prove the wisdom and prac- 
ticability of the new laws relating to trust companies, such as the 
increase in cash reserves, restrictions of loans, requirements from 
directors and added power vested in the State Banking Superintendent’s 
department. It is proper to accord recognition to Mr. Cheney, the 
present Superintendent of Banks, and to his predecessor, the Hon. 
Clark Williams, now Comptroller of the State, for the high standard 
of supervision which characterizes the department. Such supervision 
tends to remove all elements of weakness during the incipient stage 
and gives the public a greater degree of confidence in the safety and 
administration of our companies. 

It is interesting to observe that the trust company laws of New 
York State have been adopted, in some particulars, especially in regard 
to loan limitation, liquidation of insolvent institutions by the Depart- 
ment of Banks instead of receivers appointed by the courts, and in the 
matter of investments by the legislatures of a number of States. It 
is safe to say that if every State in the Union is provided with such 
excellent and effective trust company laws as exist in New York there 
need be no apprehension as to the future healthy progress of our trust 
companies. 


One of the most eloquent illustrations of trust company progress in 
New York is their continued growth and the splendid gains noted in 
deposits. These are now equal in amount with the Associated Banks 
of the New York Clearing House. 

On June 30th last the trust companies of New York City reported 
approximate aggregate deposits of $1,204,000,000. For the week ended 
July 2d the Associated Banks of the New York Clearing House reported 
total deposits of $1,200,000,000, including balances of banks and trust 
companies. One year previously the Clearing House Banks of New 
York City had deposits of $1,433,000,000. It will be recalled that 
during the period of financial stress in 1907, due in large measure for 
its prolongation to the inadequate currency laws of the country, trust 
company deposits decreased from the high point of $1,017,000,000 on 
June 4, 1907, the date of the last official report before the advent of 
panie conditions, to $587,000,000, reported December 19, 1907, repre- 
senting a decrease of $430,000,000, a loss of forty-two per cent. The 
year of 1908 was one of rapid recovery. In September of that year the 
New York City trust companies reported aggregate deposits of 
$933,000,000. During 1909 the deposits reached a greater aggregate 
than ever before in their history, amounting, on March 24th, to 
$1,122,000,000. The combined official reports of April 28, 1909, showed 
another gain with a total of $1,164,000,000. The highest point during 
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1909 was reached September 14th, when deposits aggregated $1,253,- 
000,000. On January 1, 1910, deposits were $1,176,000,000, and June 
30th last. they were $1,204,000,000. The eighty-five trust companies of 
New York reported June 30th aggregate resources of $1,622,000,000; 
deposits, $1,323,000,000, and loans, $616,000,000. 

In New York City the trust companies are required to maintain a 
legal reserve of fifteen per cent. in currency against demand deposit 
liabilities. In addition to the specie and legal tenders of $138,000,000 
reported by the trust companies June 30th last, the trust companies 
maintain large balances in national banks, subject to demand, so that 
the actual reserves amount to approximately twenty-five per cent. 
These reserves are more than ample, and afford convincing evidence of 
the strength of our trust companies. The character of their loans and 
investments is such as to render them capable of withstanding any 
financial difficulties. It is also gratifying to be able to state that the 
growth in corporate and individual legal trusts ‘has been exceptionally 
large during the past year. 

On September Ist a new law, passed by the New York State Legis- 
lature, providing for the control and licensing of private bankers, be- 
came effective. The Comptroller of the State is authorized to issue 
licenses and require periodical statements of condition. The license fee 
is $50, and the applicant must also deposit $10,000 in money or United 
States and municipal bonds, which are legal investments under section 
146 of the banking law. A licensed private banker must execute a 
surety for the safekeeping of moneys. The constitutionality of this law 
was the subject of a recent test case and has been upheld by the New 
York courts. 

This past year has also witnessed a number of important trust com- 
pany consolidations in New York City. This is an unusual develop- 
ment and is, perhaps, due to the large increase in the number of trust 
companies during the past ten years. 


Mr. Portion: In connection with the report from the State 
of New York, I am anxious to say that as a result of the panic 
of 1907 the Legislature for 1908 of the State of New York 
passed a large number of laws in connection with the better 
supervision of State banks and trust companies, particularly 
along the line of increasing cash reserves, limiting loans to cor- 
porations and to syndicates particularly, and increasing the 
powers of the bank superintendent. Sufficient time has now 
elapsed to demonstrate the wisdom and the practicability of these 
laws, and they have since been adopted in some States in full 
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and in many other States in part, and it would seem to me that 
the Hon. Clark Williams, superintendent of banks of our State 
during the panic, under whose supervision the revision of the 
banking laws was prepared, is entitled to the credit for having 
initiated the movement, and that the present superintendent, Mr. 
Cheney, should be accorded all the satisfaction that comes from 
having carried on his predecessor’s policy. 


Outo. Mr. Wm. R. Craven, of Dayton: 


I régret exceedingly that it will be impossible for me to attend the 
Convention at Los Angeles this month. I have nothing very special 
or interesting to report as to the progress of trust companies in the 
State of Ohio. Some new companies have been launched, increasing the 
total number. 

The laws of Ohio are not very favorable to the trust companies, but 
we have made a start in the right direction, in the establishment of a 
Banking Department of the State, with a superintendent and examiners, 
and in due time laws under which trust companies can operate and 
receive court appointments will be passed. Until then very slow 
progress will be made in the trust business, aside from the few large 
cities, who have enjoyed special legislation. 


Texas. Mr. H. N. Tinker, of Houston: 


Owing to the fact that the American Bankers’ Association meets at 
Los Angeles at the season of the year when we are most busily engaged 
in looking after the moving of the crops and making collections, and 
from the further fact that I am quite busily engaged in increasing the 
capital of our company from $500,000 to $1,000,000, it will be impossible 
for me to be present and make a report for the State of Texas in 
person. 

However, it is with a great deal of pleasure that I state that Texas 
is making rapid strides in extending trust company facilities in almost 
every town of any importance. The law authorizing trust companies 
in this State is five years old, and there are now about seventy-five 
trust companies, 600 State banks, 500 national banks and about 100 
private banks. There is a decided feeling on the part of the conserva- 
tive business men to the effect that trust companies have many advan- 
tages over the banks and that the broad field which they can cover 
gives a better service than can be obtained through any other channel, 
but it would require a great deal of careful hard work and publicity 
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to fully acquaint the people with the advantages of the fiduciary func- 
tions which the trust company is able to fulfil. 

Trust companies may be organized in this State with a capital of 
$50,000 or more, owing to the size of the city. The most necessary 
part of our work is to acquaint financiers with the value of our securi- 
ties, and it is plain to see that in a new and growing country obliga- 
tions secured by real estate are the very best, because the property is 
increasing in value and the rates now to be had are very attractive as 
compared with those of the older States. 

_I believe that Texas offers a field for investment that is not ex- 
ceeded by any place, and it will be only a short time until it will be 
recognized as a section where the trust company business is found to 
be the most profitable. 

If at any time I can be of service to you or render any assistance, 
do not hesitate to call on me. 


Vermont. Mr. Henry L. Ward, of Burlington: 


Mr. President and Members of the Trust Company Section: Your 
Vice-President for Vermont regrets exceedingly that he is not present 
to respond to the roll call of States; to greet personally many of the 
members whom he has met at former gatherings of the Section, who 
may be so fortunate as to be at Los Angeles and to report verbally upon 
banking conditions in the Green Mountain State. But the arrangement 
whereby it is made possible for a younger member of our institution 
to attend this convention precludes the possibility of his doing so. 

We are great believers in educating our young men, as they come up 
the line of promotion, in all matters pertaining to their chosen profes- 
sion, and we know of no better object lesson to be given them than that 
attaching to attendance at one of these conventions of the American 
Bankers’ Association and the conferences of the Sectional units thereof. 

But few words are necessary to constitute a report of the banking 
conditions in Vermont that interest our brother bankers. Business 
conditions have changed with us only as they have elsewhere through- 
out the country, and the same degree of timidity attaches to capital 
here as in the larger commonwealths. 

The strengthening of rates in the West has enabled the interest- 
paying banks to maintain the four per cent. rate that became so pop- 
ular two years ago, though we are confident that the unwisdom of con- 
tinuing this rate to depositors at the cost of a proper growth or pos- 
sible diminution of a surplus will be evident in the future. The chief 
subject of interest to the fraternity in our State at present is the 
probable outcome of proposed legislation. At the last session of the 
Legislature (1908) a joint resolution was adopted authorizing the 
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Governor to appoint a commission to review the statutes relating to 
banking and to propose such changes therein or additions thereto as 
might seem to it wise and expedient. The commission appointed has 
summarized its work in the form of a measure which will be offered 
for enactment at the session this fall and it is the hope of the bankers 
of Vermont, as expressed at the summer meeting of the State Associa- 
tion recently held, that the proposed measure may become a law. The 
commission has evidently made a careful study of similar legislation 
obtaining in other States, more particularly perhaps in the New Eng- 
land States, and has incorporated many of the best features of all in 
their report. 

There is no valid reason why by another year we may not be opera- 
ting under a safe and sane banking law instead of being obliged to at- 
tempt to interpret detached and irrelevant sections that have resulted 
from the tinkering which the present law has received at the hands of 
legislators in past sessions. 

That the trust company idea has taken firm root in our little com- 
monwealth is evidenced by these figures: In 1885 there were reported 
eighteen savings banks and eight trust companies. The last report of 
the Commissioner states that there are twenty-one of the former and 
twenty-nine of the latter. 

The proposed law does not segregate the two classes of institutions 
as is done in many other States, but one of its most important features 
is the more definite and extended authority given the Bank Commis- 
sioner. To our mind it is of the utmost importance that the efficiency 
and training of the incumbent of this office be emphasized and that 
the idea of political preferment be minimized when the office is to be 
filled. 

Comptroller Murray has recently spoken well concerning the national 
bank examiners and their work, and all that he has expressed applies 
equally well and with as much force to the State officials. 

The banks of Vermont have made a good record—better than the 
average, we believe—by their past history, and we feel confident that 
they may be relied upon, by reason of the natural and habitual con- 
servatism of most managements, to continue to shun those paths that 
lead to financial ills and those policies that breed commercial storm 
and stress. 


Vireinta. Mr. Oliver J. Sands, of Richmond: 


Complying with the Chairman’s request of July 29th that a report 
of the development of the interest in trust companies in this State be 
made, I have to report: 


I have communicated with each company whose title indicated that 
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a trust company business might be conducted. From the replies received 
we find that the trust company business has been only slightly developed 
in this State; there are four or five companies in various parts of the 
State that are making a special effort to develop their trust depart- 
ments, but up to this time they have depended very largely upon the 
purely banking business to make their earnings. 

The taxes upon banking capital in Virginia is high, the rate being 
about two per cent. upon the whole amount of capital, surplus and 
undivided profits in our larger towns, so there has not been the induce- 
ment to provide the large capital which inspired confidence and attracts 
the more profitable class of trust business. For this reason, and on 
account of the proximity of our section to the large Eastern centers, 
much of the business which should properly come to our home com- 
panies is handled in Baltimore, Philadelphia and New York. 

From the several reports received I quote as follows: 


“T have found that very few of our people are familiar with the 
functions of a trust company, but I am glad to say that we are having 
a good many evidences from prudent and successful men who, after 
they understand the merits of the proposition, seem to be much inter- 
ested in the business. We feel that a strong trust company in any com- 
munity is a beneficial institution in that community, and while the 
writer has been here but a short time, I am convinced that there is an 
undeveloped field for this company and the outlook is good.” 


“We have never been administrator, executor, guardian, ete., and 
few people in this community designate the trust companies for such 
purposes, but appoint individuals. JI account for this largely by a 
lack of educational advertising of the functions performed by trust 
companies:” 


“Our business is principally that of savings deposits and real estate 
loans, but we are gathering a little trust business slowly all the time. 
People are realizing the advantage of having their estates and affairs 
administered by a corporation which is eonservatively managed rather 
than by individuals who die or whose circumstances change. It is 
rather a slow process, but we are hoping gradually to gather an in- 
creased amount of business of this character.” 


“T believe that trust companies in this State and elsewhere when 
conservatively managed are destined to play a large part in the finan- 
cial affairs of any community, for they are a good thing for the people, 
who will have to be educated in respect to the functions of trust com- 
panies, and as they grow they will prove money-makers for the stock- 
holders, and when properly managed I regard them as absolutely the 
safest of all institutions. In time they will develop and bring out a 
new order of things in taking care of fiduciary trusts of all kinds, and 


494 FIFTEENTH ANNUAL MEETING 


I hope to exploit and make a success of this feature of our company. 
In this community I believe the field is larger for this feature, because 
we have no competitor, except from individuals, and a thoughtful man 
must at once realize the great advantage in having his financial affairs 
taken care of by a trust company rather than by individuals.” 


“I see no reason why trust companies conservatively managed in 
Virginia should not do a safe and profitable business, although they 
are seriously threatened with the sharp competition from foreign com- 
panies with large capital, who seem to have a special enmity to our 
local business and fix rates only to be broken.” - 


Wisconsin. Mr. Charles C. Brown, of Kenosha: 


At the meeting in Chicago last year Mr. Oliver C. Fuller, of Mil- 
waukee, answered the roll call for Wisconsin. He reported briefly the 
controversy existing for a number of years between the banks and trust 
companies of the State, which culminated in a repeal of the old law and 
the placing upon the statute books a new chapter of the State Banking 
Law governinng the organization and operation of trust companies. 
He also gave the Convention the important points in the new law. 

We have now operated under this law for about a year and it seems 
to have proven satisfactory not only to the trust companies, but to the 
banks as well. We believe that a large part of the friction between 
some of the banks and the trust companies came about through mis- 
understanding, and that a thorough discussion of the whole subject 
and a better knowledge of the objects, benefits and workings of the 
modern trust company have removed all former friction. Whereas 
only two or three years ago this feeling ran so high that in the annual 
meeting of the Wisconsin Bankers’ Association a motion was- made, 
and would have passed overwhelmingly but for the wise counsel of two 
or three of the older bankers, excluding trust companies from member- 
ship in the State Association, now at the convention recently held at 
La Crosse, not only were the trust company representatives accorded 
the fullest privileges, but they were put upon some of the most im- 
portant committees, a thing that could not possibly have happened a 
few years ago. 

During the year the trust companies of the State have regularly 
organized as “The Associated Trust Companies of Wisconsin,” and all 
of the eleven companies in the State are members, with Mr. Oliver C. 
Fuller, of Milwaukee, as President. To him too much eredit cannot 
be accorded. Through his influence the trust companies of the State 
have been brought closer together, and in all of their controversies (and 
there were many of them) his comprehensive and thorough knowledge 
of the subject, gained by years of study and investigation, enabled him 
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to enlighten and educate bankers, legislators and people generally as 
to the province and usefulness of trust companies in the affairs of 
every community. 

This permanent organization is the outgrowth of an informal organi- 
zation gotten together for mutual protection during our controversy 
with the banks and the Legislature.° We are to meet occasionally in 
Milwaukee, and after dinner enjoy a pleasant and profitable evening 
discussing and exchanging views on the problems of our business. 

One of the important and unique features of the new law is the 
segregation of investments from all other assets of the company in an 
amount to cover time deposits. Under the law we are also limited in 
the character of all of our loans and investments, so as to eliminate all 
commercial loans. I think I am safe in saying that in the case of the 
trust companies of Wisconsin it has been no particular hardship, for 
the reason that being limited to that class of deposits only it simply 
necessitates a change in bookkeeping and the segregation in an amount 
equivalent to the total amount of our deposits. 

Being limited by law in the character of our investments to such an 
extent as to eliminate all commercial loans, it had not been deemed 
necessary to designate a special class of loans for these deposits. There- 
fore the law has not worked any hardship in this respect to trust com- 
panies in our State, or at least not one to which they were unaccus- 
tomed. In many ways the provisions of the law restrict our business 
and we are deprived of what is generally considered the most profit- 
able part of the business. We are further hampered with the require- 
ments of a fifteen per cent. cash reserve against time deposits. With 
an energy born of necessity the trust companies of the State have set 
about to develop other features of the business. 

In the city of Milwaukee there appears every week in the Sunday 
edition of their papers a well-written article on some feature of the 
trust company business, not as an advertisement, but in the regular 
columns of the paper and not in the interest of any one company, but 
along the general lines of educating the public to the advantages of 
trust company management. In that city at the present time almost 
all of the receiverships and a large and growing proportion of the 
probate court business is in charge of the trust companies. 

Wiseonsin is foremost in'the soundness and conservatism of its bank- 
ing Jaws, with an excellent banking department under the able manage: 
ment of our Commissioner of Banking. Every restriction is thrown 
around the business. to protect it from unworthy intruders. 

There are to-day no private banks or no private financial institutions 
accepting deposits in the State. The constitutionality of the sections 
of our State Banking Law wiping out private banks has been affirmed 
by the Supreme Court of the State and has resulted in closing up the 
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savings department of one of the largest department stores in Mil- 
waukee and another important institution in a different part of the 
State. 

One of the amendments to our general banking law contains the 
following provision: 

“It shall be unlawful for any person, co-partnership or corporation 
to use the word “bank,” “savings bank,” “banking” or “banker,” or 
the plural of any such words, in any other business or in connection 
with any other business than that of the business of banking as de- 
fined and authorized under the provisions of this act.” 

At the last meeting of the State Bankers’ Association at La Crosse it 
was decided to regularly incorporate our Association that we may make 
certain business contracts for insurance, ete. It looked for a time as if 
we would be prevented from carrying out this plan on account of this 
section of our law, the word “bankers” appearing in our Association 
name. Our Attorney-General was appealed to, our contention being 
that we were not engaged in business of any kind, and they have finally 
decided in our favor and will allow the corporate name to stand “The 
Wisconsin Bankers’ Association.” 


THE CHAIRMAN: Is the Committee on Nominations ready 
to, report ? 


Mr. Frizs: I want to say to the Association that it was a 
pleasant and yet difficult duty imposed on us to-day. Never, 
perhaps, have there been so many good men offered for the 
different places, and not one but what had rivals proposed to the 
ones we have at last selected. The geographical situation of the 
gentlemen, the services on the Committee by others heretofore 
from the same town or institution, various conditions have led 
the Committee to recommend the following names. I would 
desire to say that these names are offered unanimously by the 
Committee after a very hard and laborious two hours’ work on 
the whole situation. 


Mr. J. C. Drake, President of the Los Angeles Trust and 
Savings Bank, of Los Angeles, Cal. ; 


Mr. W. C. Poillon, Vice-President of the Mercantile Trust 
Company, New York City; 
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Mr. Roland L. Taylor, President of the Philadelphia Trust, 
Safe Deposit and Insurance Company, Philadelphia ; 


Mr. EH. E. Foye, Manager Credit Department Old Colony Trust 
Company of Boston, Mass., and 


Mr. Isaac H. Orr, Trust Officer. St. Louis Union Trust Com- 
pany, of St. Louis, Mo. 


(Applause. ) 


THE CHAIRMAN: I am sure we are all indebted to the Com- 
mittee for their careful consideration of this subject and for the 
list of very excellent names which they have handed in. But 
it must be understood that the nomination of those gentlemen 
by the Committee does not exclude nominations from the floor. 
If anyone wishes to make an independent nomination, other than 
those named by the Committee, he is at liberty to do so. 


(It was moved that the nominations be closed, which motion 
was duly seconded and carried.) 


(It was moved that the Secretary be instructed to cast the 
unanimous vote of this Section for the gentlemen named by the 
report, which motion was seconded and duly carried, and the 
Secretary cast the ballot for the gentlemen named.) 


Tur CHAIRMAN: The next order of business is nominations 
for President. 


Mr. Curier: Mr. Chairman and gentlemen of the Conven- 
tion, I desire to place in nomination a most worthy and estimable 
gentleman, a man who to whatever position we have elected him 
has filled it with honor and credit to himself, faithful always, 
in season and out of season, to the welfare and success of the 
Section. Our future would be safe in his hands. I have the 
honor, gentlemen, to place in nomination Mr. Oliver C. Fuller, 
of Milwaukee. 


(Nomination seconded. ) 
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Mr. Curter: I desire to move that the Secretary cast the 
ballot of the Association for Mr. Fuller, as our President. 


THe CramMan: Mr. Cutler, I will have to declare your last 
motion out of order. The nominations are still open and will 
be until the meeting desires them closed. The Chairman would 
be glad to hear other nominations. 


(It was moved that Mr. Gillespie take the chair, seconded 
and carried, and Mr. Gillespie took the chair.) 


Mr. Cutter: Mr. Chairman, I move that the nominations be 
closed and that the Secretary be instructed to cast the ballot. 


(The motion was seconded, put and duly carried, and the 
Secretary cast the ballot for Mr. Oliver C. Fuller for President.) 


Tue Secretary: Mr. Fuller, in the absence of Mr. McIn- 
tosh, I have the pleasure of presenting you with this badge of 
office. (Applause.) 


Tue Prestpent-ELEcT: Gentlemen, it is impossible for me 
at this moment to express the depth of my appreciation for the 
honor that you have conferred upon me. I thank you from the 
bottom of my heart, and I trust 1 may be able to serve you 
faithfully and to your satisfaction and to mine during the en- 


suing year. (Applause.) 
* 


(The President took the chair.) 


Tue CrairMAN: The next is the nomination of the First 
Vice-President. 


Mr. Fries: Mr. Chairman, perhaps the Association has but 
a faint idea of the work that devolves upon the Chairman of the 
lixecutive Committee, and all of the members know how faith- 
fully that duty has been performed by Mr. Gillespie during the 
last twelve months. The success of the Section has rested in his 
hands, and you yourself have seen to-day how creditably he has 
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discharged those duties. I therefore know I voice the sentiments 
of everyone when I nominate for the position of First Vice- 
President Mr. Gillespie. 


(The nomination was seconded,.and it was moved that the 
nominations be closed and that the Secretary be instructed to 
cast the ballot for Mr. Gillespie, which motion was carried; 
whereupon the Secretary cast the ballot for Mr. Gillespie as First 
Vice-President. ) 


THE PrEsIDENT-ELEcT: I will ask Mr. Gillespie to step for- 
ward and receive his badge of office. Mr. Gillespie, I take great 
pleasure in presenting to you this badge. I have no doubt you 
will wear it with great credit to yourself and to the Association. 


Mr. Grutespizr: I wish to thank you very much, Mr. Presi- 
dent, and the members of this Section, for the great honor they 
are conferring upon me, and I will continue to do the best I can 
in the work of this Section. (Applause.) 


THE PRESIDENT-ELECT: The next in order is the election 
of Vice-Presidents from each State. Under our present rules 
the Vice-Presidents are nominated from the floor, and the Chair 
would be glad to hear nominations. 


(Whereupon the Secretary called the roll of the States and 
nominations were made by submitting the names to the Secre- 
tary ; and it was moved and seconded and the motion duly carried 
that the Secretary cast the ballot for the gentlemen named as 
Vice-Presidents. ) 


Mr. GILLESPIE: I would like to make a motion for those 
attending this meeting to show their appreciation of the great 
courtesy and cordiality which they have received at the hands 
of the bankers of California and of Los Angeles, and to show 
this by a rising vote. 


THE PRESIDENT-ELEcT: The motion is unanimously carried 
—except the members from Los Angeles kept their seats. 
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Mr. Stark: Before we adjourn it seems to me it would be 
only fitting to take some action in regard to the book of forms 
published by the Section since the last meeting. Anyone who 
will compare the book issued in 1903 with the one just put out 
will see that this Committee deserves the hearty thanks of this 
Section for the work that they have done. I move that the 
thanks of this Section be extended to the Committee for this 
work. 


(Motion seconded, put and duly carried.) 


Tuer PRESIDENT-ELECT: The Chairman desires to express his 
appreciation of the fact that, in spite of all the inducements for 
members to stay away from this meeting to-day, in the shape of 
attractive entertainment, not only a trip to the Island, but Mr. 
Drake informs me that provision has been made to carry 1100 
people on automobile rides in addition to the excursion to Cata- 
lina Island, the attendance has been so good under those condi- 
tions. And the interest of those who have attended has been 
fully demonstrated when it is seen that so many have remained 
throughout the entire day. Notwithstanding the difficulty of 
properly lighting the hall, the noise of demolishing the building 
across the street and the setting of the table for some banquet 
that seems to be in prospect in the rear of the room, we have had 
a very interesting meeting. I thank you, gentlemen, for your 
close attention during the entire day. Is there any other busi- 
ness that should come before this meeting? 


(It was moved that the meeting adjourn, the motion seconded 
and duly carried.) 


At a meeting of the Executive Committee, held immediately 
after adjournment, Mr. F. H. Fries, President Wachovia Loan 
& Trust Co., Winston-Salem, N. C., was elected Chairman, and 
Mr. P. S. Babcock was re-elected Secretary. 
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CONSTITUTION AND BY-LAWS 


OF THE 


SAVINGS BANK SECTION 
(As AMENDED SEPTEMBER 16, 1909.) 


Secrion 1. The administration of the affairs of this Section shall be 
vested in a President and First Vice-President of the Section, and an 
Executive Committee of nine members, who shall serve until their suc- 
cessors are chosen or appointed. 


Src. 2. No President nor First Vice-President nor retiring member 
of the Executive Committee shall be eligible for re-election for a period 
of one year after the expiration of his term of office. 


Src. 3. The Executive Committee shall select its own chairman from 
among its members, and shall also select a secretary of the Section, 
who may or may not be a member of the Section. 


Src. 4. The Executive Committee shall as soon as may be after its 
organization divide itself by ballot into three classes of equal number 
designated as the first, second and third class, of which the first class 
shall remain in office one year, the second class two years and the third 
class three years, and at each annual election members of the Executive 
Committee shall be elected for a term of three years to fill the vacancies 
of the retiring class. 


Sec. 5. The Executive Committee shall have power to fill vacancies 
until the next annual meeting, and may adopt all necessary rules for 
the business of the Section. 


Src. 6. The President and First Vice-President of the Section shall 
be members ew-officio of the Executive Committee, and ex-Presidents, if 
still members of the Association, shall also be members ew-ojficio for 
three years after expiration of their term of office. 


Src. 7. The President, First Vice-President and Chairman of the 
Executive Committee shall represent the Section in the Executive Coun- 
cil of the Association. 
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Src. 8. Each State having not less than five savings institutions, 
members of the American Bankers’ Association, shall be entitled to a 
Vice-President of the Section; such Vice-Presidents to act generally in 
an advisory capacity to the Executive Committee, but not to be entitled 
to vote. 


Sec. 9. This Constitution may be amended at any annual meeting by 
the vote of two-thirds of the members present, notice of the proposed 
amendment having been submitted to the Secretary at least thirty 
days before the annual meeting, and the Secretary shall forward to 
every member of the Section a copy of such proposed amendment, and 
shall submit it to the Executive Committee, that they may arrange to 
bring it before the annual meeting under the regular order of business. 
Any amendment of the Constitution, regularly submitted as above, may 
be itself amended on the occasion of the annua] meeting by the vote of 
two-thirds of the members present. 
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MEMBERSHIP 


Those desiring to join the Association can do so by sending applica- 
tion and check for membership dues to the order of the Treasurer, 
addressed to the offices of the Association, Hanover Bank Building, 
New York City. On approval of application and receipt of the dues a 
certificate of membership in the Association will be sent. 


Dues as fixed by By-Law 2. 


The annual dues of the members of this Association shall be $10.00 
for Banks and Trust Companies having an aggregate capital and sur- 
plus of less than $100,000, private bankers and banking firms; $20.00 
for Banks and Trust Companies having an aggregate capital and sur- 
plus of $100,000 and less than $250,000; $25.00 for Banks and Trust 
Companies having an aggregate capital and surplus of $250,000 and 
less than $500,000; $30.00 for Banks and Trust Companies having a 
capital and surplus of $500,000 and less than $750,000; $40.00 for 
Banks and Trust Companies having a capital and surplus of $750,000 
and below $1,000,000; $50.00 for Banks and Trust Companies having a 
capital and surplus of $1,000,000 and below $5,000,000; $75.00 for 
Banks and Trust Companies having a capital and surplus of $5,000,000 
and over. 

Each member of the Association having a branch or branches, with- 
out separate capital specifically set aside therefor, and desiring to have 
such branch or branches become members of this Association, must pay 
annual dues in addition of $10.00 for each such branch. In case any 
branch has a separate capital dues must be paid for such branch 
according to capital, the same as if it were an independent member. 

Dues for savings banks without capital are based on surplus or re- 
serve fund. 

No additional dues or expenses whatever are required of members of 
the American Bankers’ Association who desire enrollment in the Savings 
Bank Section. 
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NINTH ANNUAL MEETING 


‘SAVINGS BANK SECTION 


AMERICAN BANKERS’ ASSOCIATION 


AUDITORIUM 


\ 


Los Angeles, Cal., October 6, 1910. 
MORNING SESSION—10 O’Ctock A. M. 


PRESIDENT CREER in the chair. 


THE CHAIRMAN: The Convention will please come to order. 
We will rise and be led in prayer by Rev. Hugh K. Walker. 
pastor of Immanuel Presbyterian Church of Los Angeles. 


PRAYER 


By Dr. WALKER 


Almighty God, Thou art the source of all our joys and the giver of 
every good and perfect gift. We thank Thee for the gift of this beauti- 


‘ful day, and for the spirit of gladness and delight which Thou hast 


put into our hearts that we may enjoy this day and make it a blessing 
to ourselves. We thank Thee for this assemblage of business men whom 
Thou hast placed, in Thy providence, at the head of large affairs, and 
for that reverence and gratitude which has inspired them to set apart 
this time for praise and for prayer unto Thee, the Most High God. 
We recognize the fact that Thou art the source of all being, and though 
throned afar Thou art present in every place. Thou art the imminent 
God as well as the One Transcendent, and Thou art present here, will- 
ing to guide these men into the deliberations and decisions of this hour. 
May Thy blessing rest upon each and every member of this Convention 
and of this particular Section, coming from afar to discuss the problems 
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that pertain especially to the department which these men represent. 
Let Thy blessing rest upon the constituency that they have in various 
parts of this land, upon the depositors in our savings banks. Wilt 
Thou encourage men to exercise the virtues of industry and thrift and 
economy, and with the accumulation of savings, whether large or small, 
wilt Thou enable men to become better and broader and more intelli- 
gent citizens. 

Wilt Thou bless this country of ours. Keep it in peace, O Lord, 
our God. Help us not to forget Thee in the midst of all material pros- 
perity, in the midst of all the aggrandizement that has come to this 
greatest of all lands along many lines. Wilt Thou help us to remember 
the God of our fathers, and to exercise that patience, that faith, that 
hope, that charity toward all men that will make our lives a blessing. 

We thank Thee for the bringing of these men, these representatives 
of such great business interests to this city. We thank Thee for the 
blessings that they have brought to us. They have indeed been welcome. 
They will leave behind them influences that will mean the building up 
not merely of our material interests, but also the development of a 
broader and fairer and nobler sense of business administration; for 
as we come together and think about these matters, surely Thy spirit 
will shape them into issues that are for the betterment of the entire 
community. 

And now wilt Thou bless the families from which these brethren are 
separated. Wilt Thou have them in Thy holy keeping; wilt Thou watch 
over them in all their interests. And may these days that remain to 
this Convention be days bright and full of profit to them morally and 
spiritually, and be also for their financial and for their temporal ad- 
vancement. 

And now, O Lord, may Thy blessing rest upon the Chairman and 
upon the Secretary and upon all who shall take part in this meeting, 
and may this day be fraught with great results for the savings banks 
of America and for the men and women and children who are dependent 
upon the success, stability and prosperity of these great institutions- 
And to Thy name be all the praise. We ask the forgiveness of all our 
sins, remembering that One who taught us all to pray: 

Our Father, who art in Heaven, hallowed be Thy name; Thy kingdom 
come, Thy will be done, on earth as it is in Heaven. Give us this day 
our daily bread and forgive us our trespasses as we forgive those who 
trespass against us; lead us not into temptation, but deliver us from 
evil, for Thine is the kingdom, the power and the glory forever and 
ever. Amen! 


THE CHAIRMAN: It will be our pleasure now to hear the ad- 
dress of welcome from Mr. J. D. Radford, Vice-President of the 


20 tobe we 


wremmt tear aee Lhe a 


POR ees bhee 1GBY CS mee iates Oe was 


Ps 
a) 2 


SAVINGS BANK SECTION 513 


German-American Savings Bank of Los Angeles. Mr. Radford, 
gentlemen. (Applause.) 


Mr. Radford then addressed the assemblage as follows: 


ADDRESS OF WELCOME. 


By Jos. D. Raprorp, Vice-President German American Savings 
Bank, Los Angeles, California. 


Mr. President and Members of the Savings Bank Section of the Amer- 
ican Bankers’ Association: ‘ 


I feel honored that the very pleasant duty has been assigned me of 
bidding you welcome to Los Angeles. ‘This honor is heightened when 
I realize at how much of a personal sacrifice most of you have come 
to us. You have left homes and business in the far East, and have 
spent three, four or five days in a trip extending quite across the con- 
tinent in order to attend this meeting. Let me assure you in the very 
outset that we who dwell in Los Angeles appreciate the honor which 
is ours in having you gentlemen as guests at this time. There is a 
lingering hope that this trip across the continent may be of value to 
you over and above the advantages that will be yours because of your 
attendance at this Convention, and of the addresses which are to be 
delivered here. 

It is a good thing for us to turn aside from business for just a little 
while, and to get a clear conception of the vastness of the territory 
over which Uncle Sam presides. It is easy in the daily grind for us 
to become possessed with the idea that the whole world revolves around 
in our little sphere; so that to get out from our usual surroundings 
tends to enlarge our capabilities, and the knowledge of how goodly 
a heritage is ours cannot help but broaden our conception and enlarge 
our vision, and thereby better fit us for our usual walk in life. 

To you is committed an extremely important mission in life, having, 
as it does, an almost sacred trust. Into your care and. keeping comes 
the savings of millions of our fellow-citizens; some of this wealth 
comes to you in small amounts—very small amounts—representing 
the minimum of self-denial and self-sacrifice; and the savings bank 
official who does not dwell on the added responsibility which comes 
to him because of this fact, has lost a very important part of his 
mission in life. To simply receive funds at a given rate of interest; 
to re-loan them at a little larger rate of interest, thereby accumulat- 
ing for our stockholders a fund out of which the resources of the bank 
are to be built up, and out of which dividends are to be paid, is a very 
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low conception of the mission of the savings bank, and yet, that is 
the motive that lies at the foundation of most of our institutions. 
There is, however, a higher mission that is joined with this one, 
which lifts our calling. in life above the mere plane of dollars and 
decimals, and gives it a touch of philanthropy that tends to ennoble 
and make rich the heart into which this sentiment comes. 


While you are among us in this Southland, far be it from me to 
lift my voice in praise of our city or State, for I realize that you 
are men of cold judgment, not taking things at the estimate which 
their owner places upon them, but looking at the world through dis- 
criminating eyes, and weighing well all the questions that should 
enter into the equation. I hope it may not be amiss, therefore, in the 
light of this statement, to remind you of some of the things which 
underlie the prosperity and growth of Los Angeles. 


A generation ago this portion of California was largely in its 
virgin state; sage brush and cactus were its natural products. The 
population was exceedingly scarce, and of a natural disposition which 
sought leisure rather than labor. The same climate was here then 
that we have to-day, but there was lacking a disposition to develop the 
land to its highest possibilities. The change between the Alta Cali- 
fornia and the present California has been a gradual one. Little by 
little the waste places have been cultivated, and the tree and the vine 
have taken the place of the sage brush and the cactus. We have 
found by degrees that this is a pleasant place to live; that the salu- 
brious climate, the abundance of sunshine and the fertility of the 
soil are all gifts intended for the enjoyment of those who desire them. 
Out of the pueblo of those days has grown the Los Angeles of to-day. 
The transformation has been gradual, the steps well meditated, and, 
fortunately for Los Angeles, no step forward has been taken that has 
later had to be retraced. 


Most of our population is made up of people who have come here 
from Eastern States, so that our usual salutation on being introduced 
is somewhat different from that of Texas. ‘They say that in the 
early days the usual greeting in Texas was: “What was your name 
before you came to Texas?” while we of California invariably ask 
the question: “What part of the East did you come from?” All the 
forces that have worked for the upbuilding of our city in the past are 
still working with accelerated effect, so that for the future we feel 
justified in judging of our possibilities by what has been wrought in 
the past. 


Some indication of the public enterprise of Los Angeles may be 
gained when we consider that the city has been bold enough in its 
plans to go 250 miles up into the high Sierras for a water supply. In 
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the Owens River Valley the city has bought a water-shed of, approx- 
imately, 120 square miles. Water is brought through a concrete aque- 
duct down through the foothills, across the Mojave desert, under the 
Coast Range into the upper end of the San Fernando Valley. In the 
various drops that are necessary about 100,000 horse-power of electric 
energy is developed. This abundant supply of water quiets one of 
the fears that has assailed every thinking man in this land where 
water is king. The supply is sufficient for a city several times the 
size of Los Angeles, and we can look forward into the future with 
faith in our ability to furnish all who will cast in their lot with us 
an abundant supply of water brought from the melting snows of the 
high mountains. 


The location of Los Angeles is practically twenty miles from the 
sea, and yet, by her foresight and energy she is a seaport town. During 
your stay with us you will have ample opportunity to see the outer 
harbor, which, through the fatherly instinct of the United States 
Government, has been given to us. You will also see the abundant 
provision made by nature for an inner harbor, affording ample space 
and sufficient depth of water for the heaviest draught of vessels. This 
element of our city’s greatness is in its infancy, but the possibilities 
of water transportation has made us the distributing point for all 
of the building material used in the Southwest. With the opening of 
the Panama Canal the utility of our harbor will be further enlarged, 
and we shall then begin to reap the full benefit of the city possessing a 
free harbor. 


I trust that to you, gentlemen, to whom knowledge comes through 
observation, there will be given ample opportunity to see the natural 
advantages and the productive territory surrounding our city; and 
all I ask is that the same cool, deliberate judgment be accorded to 
Southern California that you are willing to grant to those viewing 
your own cities. 


I want to assure you of the honor that you are conferring upon 
Los Angeles in holding your Convention at this time in our midst, 
and I sincerely trust that each one of you, as you return to your own 
home and your own work, will carry back a fund of knowledge that 
shall be of use to you in the future. 


Qn behalf, then, of the City of Los Angeles, I bid you welcome. 
To you our homes are open, and our single endeavor is that the days 
of your sojourn among us may be made pleasant, and that everything 
shall be done that can be done to contribute to your pleasure and 
comfort. 


Again, therefore, on behalf of the City of Los Angeles, and of the 
banks located here, I bid you thrice welcome. ( Applause.) 
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Tur CuarrMAN: Mr. Radford, on behalf of the Savings 
Bank Section, I wish to return thanks to you for your address 
of welcome and the kindly manner in which you have received us. 

It seems most inopportune and lacking in appreciation when 
given such a welcome to find fault with the party who hands it 
to us, and yet I am charging our friend, Mr. Radford, this morn- 
ing with the small attendance we have in the Savings Bank 
Section. In addition to the golden sunshine and the outdoor 
life to-day, and the beauties of Los Angeles and its environment, 
Mr. Radford and the Entertainment Committee has so crowded 
the days with good things and pleasures that it has been more 
than our members could withstand, and they have yielded to the 
temptation and gone some other route instead of wending their 
way into the Savings Bank Section of the American Banking 
Association. 

It is a great pleasure to-day to hold our meeting in this 
beautiful and far-famed city, justly celebrated for its climate, 
flowers, fruits and all the wealth of nature, and also renowned 
for its hospitality and splendid financial and commercial growth. 
We are thankful both for the nature of our surroundings and 
the character of our hosts. This ninth annual meeting of our 
Section should prove both pleasant and profitable. One thing 
we notice here is the delicate and fine work of the ladies’ com- 
mittee. We hadn’t hardly gotten into the country before we 
found at our hotels boutonniérs for the gentlemen and bouquets 
for the ladies, and it was a splendid thing and it touched the 
hearts of our wives, I know, when coming into the rooms in the 
hotels they were greeted with some of the fruits and flowers of 
your country bidding us welcome, 
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ANNUAL ADDRESS OF WILLIAM R. CREER, PRrEsipENT. 


Secretary, Cleveland Savings and Loan Company, Cleveland, 
Ohio. 


It is a great pleasure to-day to hold our Annual Meeting in this 
beautiful and far-famed city, justly celebrated for its climate, flowers, 
fruits and all the wealth of Nature, and also renowned for its hos- 
pitality and splendid growth in financial and commercial supremacy. 

We are fortunate, therefore, both in the nature of our surroundings 
and the character of our hosts, and this ninth annual meeting of this 
Section should prove both pleasant and profitable. 

The report of our Secretary will give you a record of our growth 
and our finances for the past year. The reports of the various Com- 
mittees will reflect the activities of the Section so that it is not neces- 
sary to mention these in detail at this time. 

One of the active committees this year has been the Uniform Law 
Committee, and it has given much time and effort to questions that are 
timely and pressing. The most prominent of these questions has been 
the Segregation of Savings Deposits wherever held—-an old subject 
with a new application—which means the safeguarding of savings 
accounts in financial institutions doing more than one kind of bank- 
ing, on the same principle that purely savings banks have been gov- 
erned under the statutes of the Eastern States. 

The question has been discussed by Legislators aud Bank Commis- 
sioners from the Atlantic to the Pacific, and from Wisconsin to the 
Gulf. California has placed herself beside Massachusetts on it. 

Interest im the subject has been forced upon the Bankers’ Associa- 
tion rather than originated in it, but this movement should receive the 
serious earnest thought of a competent committee for some time to 
come, in order that the members of this Section may be fully alive to 
its importance and also advised as to the trend of public opinion and 
legislative enactment. Any effort to make more secure the invest- 
ment of savings funds begets a corresponding inducement to save. 

Our position on the subject of the Postal Savings Bank has been 
misunderstood by both press and people to a considerable degree. 
The measure was opposed, not because we feared competition to our 
business on the part of the government, but for the reason that we 
considered it wrong fundamentally, ill-advised, unnecessary and un- 
American. 

The discussion of the subject has, however, been of great good, 
affording a better idea of the number, work and success of the various 
institutions for savings all over our country. One of the most im- 
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portant contributions to savings bank literature being a compilation 
by the Secretary of this Section of the savings deposits of the various 
States, and the character of the financial institutions holding them. 
This was so vastly different in the number of banks given, and the 
total amount of deposits, that it came in the nature of a surprise and 
the article was copied and reproduced in all parts of the country. 

The Postal Savings Bill has become a law, and as loyal, patriotic 
citizens it is our duty to see that the utmost amount of good shall 
be secured by the act, and that as little harm as possible may result. 
That the banking fraternity is not only willing but anxious to operate 
with the government, in this work, is shown by the report recently 
made that three times as many banks had asked to be made deposi- 
tories for Postal Savings funds as there were applications from post- 
offices to be designated as postal banks. From the activities of our 
Postal Savings Bank Committee a large amount of knowledge has been 
given us regarding our own business. The Committee has done loyal 
work of which we are proud, and it is deserving of great praise for its 
efforts. 

Following the financial disturbance of 1907-8 there has not occurred 
that adjustment of prices, to a lower scale, that usually follows a 
panic. On the contrary the cost of living has steadily increased. 
There needs must be an adjustment between prices and wages, or there 
is a serious problem ahead for our savings depositors. Figures recently 
issued would indicate that savings deposits have increased largely 
during the past year, but a careful analysis will in many cases show 
that it is the amount of interest credited that increases the figures 
and not increased deposits. Thus, while a greater total in savings 
deposits is shown in some States, in reality the withdrawals have been 
greater than the deposits for the same period. The present situation 
demands greater care and conservatism than usual upon our part. 

The Auditing Committee should be continued, if not made permanent, 
as it serves a most excellent purpose as a clearing house for up-to-date 
ideas regarding the auditing and accounting of savings institutions. 

I desire to thank the officers of the Section, the members of the 
Executive Committee, together with the members of the regular and 
special committees for their interest and painstaking labors. You will 
certainly appreciate something of the time and thought given the work 
of the Section as you listen to the various reports presented here to-day. 

Any reference to the work of the past year would be inadequate, if 
special mention were not made of the efforts of our good Secretary, 
to whose loyalty, enthusiasm and industry the success of our Section 
is largely responsible. 

In addition to the pleasure and relaxation incident to this gather- 
ing, let us absorb all the knowledge, enthusiasm and suggestion that 
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we possibly can to take home, that we may each better serve our cus- 
tomers and community, for after all our success and that of our sev- 
eral institutions depends upon the quality of the service we render. 
( Applause. ) 


Tue CHarrMan: We will next receive the report of the 
Chairman of the Executive Committee, Mr. Aiken, of Massa- 
chusetts. 


REPORT OF EXECUTIVE COMMITTEE. 


To the President and Members of the Savings Bank Section: 


A meeting of the Executive Committee of the Savings Bank Section 
of the American Bankers’ Association was held in Chicago, Ill., Sep- 
tember 16, 1909, immediately following the adjournment of the Con- 
vention. There were present: Messrs. Creer, Robinson, Johnston, 
Ravenscroft, Teter, Johnson and Secretary Hanhart. Mr. Alfred L. Aiken, 
of Worcester, Mass., was elected Chairman for the ensuing year. In the 
absence of Mr. Aiken, Mr. Robinson acted as temporary chairman. 

Mr. William Hanhart, of New York, was unanimously re-elected 
Secretary for the ensuing year with an allowance of $1,500. 

It was voted to ask from the Executive Council an appropriation of 
$7,500 toward the expenses of the Section during the ensuing year, 
and that if necessary an additional appropriation be asked for later. 

It was voted that the Chairman of the Savings Bank Law Committee 
be authorized to invite, not exceeding five, members from the Com- 
mittee of the National Association of Supervisors of State Banks to be 
present at the next meeting of the Law Committee. 

No other business having been presented, the meeting adjourned sub- 
ject to call. 

The second meeting of the Executive Committee was held May 2, 
1910, at Atlantic City, N. J. There were present: Messrs. Aiken 
(Chairman), Creer, Robinson, Hass, Wood, Johnston, Ravenscroft, 
Henschen, Remmel, Stephenson, Latimer, Johnson and Secretary Han- 
hart. 

It was voted to hold the next Convention at Los Angeles, Cai., the 
time and date to be fixed by the Executive Council of the Association. 

The reports of the Secretary and the various committees were read and 
duly filed. 

It was voted to request from the Executive Council an additional 
appropriation of $3,500 toward the expenses of the Postal Savings 
Bank Committee. 
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It was voted that the Chair appoint a Committee to audit the 
accounts of the Secretary. Mr. Byron Latimer was thereupon ap- 
pointed such a Committee. 

There was an extended discussion upon the matter of Segregation of 
Savings Deposits and it was voted that the matter be referred to the 
Executive Council with the request that a Committee be appointed 
to consider the matter to report at the Convention at Los Angeles. 
The matter was taken up at the meeting of the Council, but no decision 
was reached at the time. 

After a full discussion of the various Committee reports the meet- 
ing adjourned subject to call. 

The third meeting of the Committee was held at Los Angeles on the 
3d inst. 


In accordance with the votes of the Committee appropriations were 
asked for of the Executive Council, and one of $7,500 and one of 
$2,500 (instead of $3,500) were granted. The finances of the Section 
and the uses to which these appropriations were put will be fully re- 
ported to you by your Secretary, whose accounts have been duly 
audited by Mr. Latimer as voted. 


Your attention is specially called to the conscientious activities of 
your Committees, reports of which will be made to you in due course. 
The attendance at Committee meetings has been large and enthusiastic 
and excellent results have been accomplished by them, special recogni- 
tion being due to the Postal Savings Bank Committee and the Sav- 
ings Bank Law Committee because of the extraordinary labors put 
upon them during the past year. The work of the first-named Com- 
mittee was of the highest order and the enactment into law of a 
Postal Savings Bank bill was not from any failure on your Com- 
mittee’s part in placing before the public the economic and business 
facts affecting the proposed legislation. 

The work of the Savings Bank Law Committee, looking toward a 
greater uniformity of laws governing savings deposits, speaks for itself 
in the remarkably complete and clear comparison of the laws of the 


various States governing such deposits compiled by them under the 
admirable direction of its chairman. 


It is but proper that there should be embodied in this report some 
special notice of the labors and activities of the Secretary of the 
Section. He has been untiring in his devotion to and interest in its 
activities and the Section owes no little of its present success to his 
untiring industry in its behalf. (Applause.) 


Respectfully submitted, 


ALFRED L. AIKEN, Chairman. 
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Tip CuatRMAN: Unless there happen to be some corrections 
in the report of the Executive Committee, it will be received 


‘and printed in the records as usual. 


The next thing in order will be the report of the Secretary, 
Mr. Hanhart. 


REPORT OF SECRETARY. 
October 6, 1910. 
To the President and Members of the Savings Bank Section of the 
American Bankers’ Association: 


The membership of our Section on the first of September last 
amounted to 1,773, as against 1,636 on the same date last year, show- 
ing a net increase of 137 members, which increase is as follows: 


ING WeINOMUO OTS, ofxcy sees taurtelgenvan oy cteie oy visieis sya sup telee ed eer Coy Sue 192 
Lost by merger, failures and non-payment of dues........ 55 
ING PINCEEASC yea sietuieer: oad smn or iiomeretw eat many seamen 5137 


We should have at least 2,000 members and could easily reach 
that figure if every member would endeavor to bring in some friendly 
neighbor bank who has not yet wakened up to the great advantages 
offered by our Association. The Membership Committee has done 
very good work this year in assisting your officers in their endeavors 
to increase the membership, and I would recommend that such Com- 
mittee be continued, or another one appointed, to continue working 
in the same direction. 

As regards our finances, the total appropriations made during the 
year amounted to $10,000, and the total expenditures were as follows: 


Convention Expenses, 1909............. se restate ec $234.00 
PecretsnyseALLowance's.seyl eine > ace seen oe eit cme aes 1,250.00 
Stenography and Typewriting...................... 723.00 
IPiAvaT NIE” CHACL SEI OMNE Aye Orme owmael. o.m.a1.5 voc eK ooe 144.55 
Hsp enses,emVlCe President strapwtenn «ick sie teri steal 54.00 
Beep enses, 5 Dierwan COMMILCC aro cu skeen ern, stein aie ert 556.96 
Expenses, Postal Savings Bank Committee.......... 3,151.74 
Expenses, Membership Committee.................. 105.42 
Mxpensess Al cibin gal COmMMELEC sci ie lems apeke ene 97.40 
Expenses, Hxectitive (Committee... iscme «ssa ade 763.80 
Book of Proceedings (Convention, 1909)............ 1,410.28 
Rents (Paid to General Secretary) ci .0s.a.nceea 7s. «5 468 . 64 
Cerner Me OSA ree see aah a ste «ae kaa ey ree 36.00 
SUNGMCS hae a7. snap icc meet ale Sipe aceite ar aie 38.50 

MOLE Kp ONSES: te ahr. sbetnaptoes ara 8 vas eames $9,034.29 
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This leaves a net balance of $965.75, which will revert back to the 
general Association. 

As usual, all vouchers were duly audited by the Chairman of the 
Executive Committee, and a special committee appointed at the May 
meeting of the Executive Committee has audit d all the financial ac- 
counts of the Secretary. 

The book of Printed Forms has sold fairly well during the year. 
The total sales up to date amount to $7,704.10; the total cost has been 
$6,196.73, leaving a net balance of $1,507.37. Some expense, however, 
will have to be incurred shortly, as we have but very few books left, 
and at least a hundred books must be kept ready to meet the continued 
demand for this excellent work. 

Since the removal of the office of the Section to the headquarters of 
the Association at No. 11 Pine Street, everything has moved very 
smoothly and all our wants and requests have been promptly, pleas- 
antly and satisfactorily met by Colonel Farnsworth, the efficient General 
Secretary of the Association. 


Very respectfully, 


WILLIAM HANHART, 
Secretary. 


THE CHarrman: If there is no objection, this report will take 
the same course as the other. The next will be the report of the 
Committee on Postal Savings Banks, by the Chairman, Mr. 
Lucius Teter, of Chicago. (Applause.) 


REPORT OF POSTAL SAVINGS BANK COMMITTEE. 
By Lucius Trrmr, CHAIRMAN 


In accordance with your decision at the Chicago Convention in 
September, 1909, this Committee was continued without change in 
membership. 

General conferences in reference to the work were held by members 
of the Committee during the Chicago Convention, and a formal meet- 
ing of the Committee was held on November 15, 1909, in New York. 
There were present at this meeting Messrs. Herrick, Sprague, Morison, 
Latimer, Creer, Robinson, Secretary Hanhart and the Chairman. 


It was decided that the plan of general publicity, including circular 
letters to bankers and addresses at Bankers’ Conventions throughout 
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the country during the year 1909 had covered that particular field 
quite thoroughly. The information which we had concerning possible 
postal savings bank legislation led us to feel that the educational 
campaign which had been carried on very largely by your Com- 
mittee heretofore would have to be supplemented by hard personal 
work upon the part of individual bankers if the proposed legislation 
were to be defeated. The Committee decided, therefore, that the situa- 
tion should be explained to all bankers, and that each one should 
be urged to devote as much time as possible in carrying on the educa- 
tional work in the several communities. It was also decided that 
the Committee would furnish material for this work, including peti- 
tion forms for the securing of names in opposition to postal savings 
bank legislation. The Chairman and Secretary of the Committee were 
appointed a sub-committee to handle the details in this matter. The 
sub-committee worked continuously on this matter and on December 
15th Mr. Hanhart made a trip to Chicago for a conference with your 
Chairman regarding all of the literature to be sent out by Committee. 
As a result of this conference, approximately 40,000 circular letters 
were sent to Members of Congress, Credit Men’s Associations, Clearing 
House Associations, every bank in the United States, to the Secretaries 
of Chapters of the American Institute of Banking and Secretaries of 
the State Bankers’ Associations. These letters enclosed accurately 
compiled statistics in reference to the development of banking in the 
United States and its present situation. There were also copies of 
addresses by Messrs. Gurney, Roberts and Teter; briefs containing a 
summary of the arguments in opposition to the establishment of postal 
savings banks; petitions, return postal cards, ete. Subsequently this 
work was followed up by other letters, urging activity on the part of 
the banks and clearing house associations. 

February 5, 1910, a meeting was held in New York. There were 
present Messrs. Creer, Morison, Latimer, Munson, Robinson and Secre- 
tary Hanhart. Mr. Teter was unable to be present at this meeting 
and Mr. Creer acted as Chairman. 

The Secretary was directed to prepare a letter to be sent to all 
United States Senators and Representatives, urging the postponement 
of postal savings legislation until the National Monetary Commission 
made its report. 


HEARINGS AT WASIIINGTON. 


After Congress had actively taken up the question of passing the 
bill, our Committee was asked to appear before the House of Repre- 
sentatives Committee on Post Offices and Post Roads. In addition to 
the members of our Committee, we invited a few other representative 
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members of the American Bankers’ Association to be present so that the 
Association was represented at this hearing by Messrs. Aiken, Creer, 
Latimer, Johnston, Gurney, Secretary Farnsworth, Secretary Hanhart 
and your Chairman. 


We were given an exceedingly careful hearing. The sessions were 
attended quite generally by a large number of the members of the 
House Committee and we were given ample time in which to present 
our point of view. 

The reports of this hearing were printed by the Government and 
your Committee arranged for a number of copies of the hearing to be 
prepared for our use. ‘These have been distributed quite generally to 
persons making request for postal savings literature and there are 
still copies on file in the Secretary’s office. 

As it became more and more evident that an attempt would be 
made to pass a postal savings bank bill, your Committee urged upon 
the various Clearing House Associations of the country that they 
take action looking toward a delay of the matter. With only one or 
two exceptions, however, no action was taken by the Clearing House 
Associations. 

On June 25, 1910, the so-called “Gardner Postal Savings Bank 
Bill,’ having been passed by both Houses of Congress, was approved 
by the President and became a law according to its terms. 

Thus it would seem, on the face of it, that the efforts of your 
Committee and those who have so loyally supported its work the 
last few years, have been of no avail, and in a great measure this is 
true. However, we believe that the dignified activities of the Asso- 
ciation in carrying on this educational campaign and in presenting 
the situation to committees in Congress had a great deal to do in 
bringing about such favorable conditions as exist in the present law. 
Some of the evil effects resulting from the establishment of a postal 
savings bank system will be offset by the re-depositing of funds in the 
communities in which they originate, and if those who administer this 
law will see to the carrying out of that provision, as we believe they 
will, the people in the several communities will have the advantage 
of using their own money in building up their industries. 

There has been so much discussion of the law, both before and since 
its passage, that it would be a waste of your time for us to make any 
lengthy statements about it. Copies of the law, as well as other docu- 
ments that have been mentioned, are made a part of this report and 
copies may be had upon request from the Secretary of the Section. 


ee ee ae ee 
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The expenses of this Committee since our report at Chicago Con- 


vention have been $3,151.74, distributed as follows: 


ROStaA De pepe ue echue ae ene reliesrooe ieee aoe hin Ghe $740.00 
APTN IN Oe ogee ok Pate ose s Goce ee ea so wel needa Fas 717.27 
Mailing and extra office help..... yg) Comm E ROG mC OO HL 631.48 
TERN NGD GSES os ee bon be DOE AGe Hh ven Coane 840.30 
Copies of) Hearne sin sams. cite nen onl ctom = abit wes 169.54 
SLA OMEE Vales 10 nae tree cree ccpeie ret ays eeal nats o Seer alone abe she 34.85 
SUA TIES Wd, Pariser RY. tok wea eaeaene tere eae ae 18.30 

DOTA Sete Acree ee ee he oa ene $3,151.74 


In closing this report, your Committee wishes to thank all those who 
have so loyally assisted us in our work. Particularly do we wish to 
thank Secretary Hanhart for the painstaking care which he has given 
to the great volume of work connected with the activities of this Com- 
mittee. 

The Chairman will also take this opportunity to thank personally 
the members of the Committee who have so faithfully co-operated in 
a this work; for promptness in attending meetings and readiness in lend- 
ing assistance when called upon by the Chairman. 


Respectfully submitted, 


6 Luctus TETER, Chairman. 
Myron T. HERRICK. 

F. R. Morison. 

Ze C. La Rue Munson. 

re CHARLES EH. SPRAGUE. 

P. Le Roy Harwoop. 

Wma. Haniarr, Secretary. 


Tus CHarrmMan: This report will be received, filed and 
printed, if there be no objection. 


g We will next listen to the report of the Committee on Savings 
. Bank Laws by Mr. Johnston, of New York, Chairman. (Ap- 
f plause.) 
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Mr. Johnston addressed the assembly as follows: 


REPORT OF COMMITTEE ON SAVINGS BANK LAWS. 


To the President and Executive Committee of the Savings Bank Sec- 
tion of the American Bankers’ Association: 


Since its report to the Chicago Convention of 1909, your Committee, 
as a result of conferences held in New York City with other Law 
Committees of the American Bankers’ Association, and co-operation 
with adyocates of the further safeguarding of savings deposits wher- 
ever held, completed a “Proposition for the Segregation and Safe- 
guarding of Savings Deposits,” which is now presented as a part of 
the report of your Committee. 

At the Convention of 1909 in Chicago, after a conference of Law 
Committees of the American Bankers’ Association, the Savings Bank 
Section Law Committee was there requested to call a meeting of 
the Law Committees, in New York, during the Fall of 1909. Repre- 
sentatives of the Federal Legislative Committee, the Law Committee 
of the Trust Company Section and the Standing Law Committee 
united in a conference with this Committee, which meeting after con- 
sulting on different phases of the segregating and safeguarding sav- 
ings deposits, planned a second conference, which was held at the 
Association Rooms in New York on February 9th and 10th last. 
At this conference the following resolution was unanimously adopted: 


“Resolved, That the Law Committee of the Savings Bank Sec- 
tion be requested to formulate a complete report as to proposed 
plan of segregating and further safeguarding of savings deposits 
and that copies of such report be sent to the presidents and sec- 
retaries of the various sections of the Association and to the 
Law Committee of the Trust Company Section, with request that 
they each prepare and make a report on the subject to their 
respective executive committees for final report by the latter to 
the Executive Council of the Association at the next May meet- 
ing; further, that copies of such report of the Savings Bank Law 
Committee be sent to the Chairman and Secretary of the Stand- 
ing Law Committee, the Federal Legislative Committee and the 
Currency Commission of the Association with request that such 


committees also make a report on the subject to the Executive 
Council at its May meeting.” 


The “Proposition for the Segregation and Safeguarding of Savings 
Deposits” herewith presented as a part of this report, was formed 
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under the said resolution and was reported to the Executive Com- 
mittee at its Spring meeting of 1910 in Atlantic City, and at such 
meeting a resolution was adopted requesting that the Executive 
Council of the American Bankers’ Association, then in session, to 
name a committee to include in its membership representatives of all 
interests concerned for the purpose of. considering the matter of segre- 
gating and safeguarding savings deposits, for report at the next Con- 
vention of the American Bankers’ Association. The resolution was 
unanimously adopted by the Executive Committee and was presented 
to the Executive Council of the American Bankers’ Association, and 
by a majority vote of the Executive Council of the American Bank- 
ers’ Association, laid on the table. 

As various interests advocating the further safeguarding of savings 
deposits wherever held have since been active in the different States, 
your Committee, after conferring with many prominent bankers 
throughout the membership of the American Bankers’ Association, 
has been impressed with the importance of having some action taken 
by the American Bankers’ Association at its Los Angeles Conven- 
tion, by which it would be shown that the American Bankers’ Asso- 
ciation did not ignore a live subject closely associated with the vari- 
ous interests of every Section of the Association, and one in which 
the public at large is deeply interested. 

Your Committee, therefore, in order that the various banking in- 
terests involved in any action which may be taken by the American 
Bankers’ Association, may be fully represented in the consideration 
of the subject of further safeguarding savings deposits wherever held, 
and that a subject of so great importance may be placed in the wider 
sphere demanded for its consideration, present to the Savings Bank 
Section of the American Bankers’ Association now assembled, the fol- 
lowing resolution: 


Resolved, That it is the sense of the Savings Bank Section of 
the American Bankers’ Association that a Committee thoroughly 
representative of the various banking interests involved in the 
matter of the further safeguarding of savings deposits wherever 
held, be appointed by the American Bankers’ Association at its 
present Convention, for the purpose of considering the entire mat- 
ter of such safeguarding. 


In closing its report this Committee desires to express its gratitude 
for the courtesy shown by officers of the American Bankers’ Associa- 
tion, Superintendents of State Banks, officers of the State Banking 
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Associations, the National Monetary Commission, prominent bankers 
and State officials, in the many kind replies received giving valuable 
information in response to our letters. 


Respectfully submitted, 


ALLEN W. JOHNSTON, Chairman. 
Frep. C. NICHOLS. 
J. E. BLunt, JR. 

Committee on Savings Bank Laws 


October 6, 1910. 


Tue CuHarrMan: This report will take the same course as the 
others. 


The next item on the program is a report of the Committee 
on Auditing. As this report is largely technical and has to do 
with accounting and is more a work of reference than a popular 
paper, and as the Chairman of the Committee is not present, I 
will entertain a motion to print and not read that paper if that 
be your decision. Ht is moved and seconded we dispense with the 
reading of this report and that it find its place in the printed 
proceedings. All in favor say “aye.” 'The ayes have it and the 
motion prevails. 


REPORT OF COMMITTEE ON AUDITING. 


To the President and Members of the Savings Bank Section: 


The subject of Auditing and Accounting is one which always arouses 
interest in any gathering of savings bank men. There has been a 
notable development during the past few years in the system of book- 
keeping in our savings banks. Institutions which a few years ago 
were conducting business in a most haphazard manner, under a crude 
and old-fashioned system of accounting, and with but little if any 
check or opportunity of audit, are now operating under a scientific 
system which proves and checks itself and easily admits of an audit 
by outside parties. The legislatures of the various States are passing 
laws calculated to better safeguard the depositors’ interests; and 
while perhaps in some States this. wave of legislation has gone a little 
too far, we must admit that the trend is in the right direction, and 
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that there is far more danger from too great laxity of the law than 
from too great stringency. 

(The most excellent reports submitted by former committees on 
auditing have so thoroughly covered many phases of the subject that 
your present committee feels it would be futile to again rake over 
the ground. Such points, for instance, as the proof of income (which 
has been twice discussed and recommended), an independent audit, 
eard ledgers, card signatures, coupon system of posting and many 
others which have received careful attention in former years have not 
been considered by your committee this year. The subjects which have 
engaged our attention and which we would now bring before you are 
these: 


1. Verification of passbooks. 
2. Lost or stolen passbooks. 


3. Dormant or quiescent accounts; 7. ¢., accounts remaining undis- 
turbed for a period of years. 


4, Bond and mortgage loans. 
\ 


Your committee prepared a circular which was mailed to all of the 
member banks of the Savings Bank Section, asking for replies to such 
questions as: What is the law in your State? What are your by- 
laws? What is your usual custom?, etc., in relation to each of the 
above subjects. We received in all 644 replies, from 46 States and 
territories, distributed as follows: 


BANKS BANKS 
REPORTING REPORTING 

Milinois 3. fii - eS Naan ck SS Washington, ....44...5..450- 10 
OmMifOTNI Ay was sie. ae oe Oe 52 BOUISTaM ames ater aie 9 
WIT CE AR aon bonoet oo aHOo 51 NIGRINOIN ootoaaoes odd Goon oe 9 
ING Wa VGOLIG gerteaupes tare inact. 49 UY Bab MDKONT hocsta o: cag oononi en ese 9 
OWA Ra es tos. Sach smerais salons 45 South Carolinas cass nce. 9 
Pennsylvania oer... eee 39 enbcky Se mien ists es 4 > 8 
Massachusetts 2... .<0¢2 0 37 Win i OSE cine pias eters fe yeh 8 
OMT OMB Re cc heteis ssi otras 6 33 Orecone ayo ee eee 7 
Connecticut ..i.ti...s.08>6 27 Aram sais’ tL (sseeescn wer esorts 7 
WASCOISitime sas Sliacls: ciency e 24 Tennesseey 0... heatedintent Ul 
Nowy dIGWSeyis gaps seoe6 osc 15 Georgian is 5.8 eet en eae if 
TINCT): 5 AS ecu ana ae 14 Coloradostr ace eee 6 
DV Tatay ATV tes rato oskiverllevah sie 03 12 South Dakota sec, eee 6 
VETS SOUIM A ai Aekis icles sive 11 IVANSaSes Gale Pee ee cece 6 
Wigs Wiheiwiy on aod Opes 10 NEW ERIN «ls tan, 0 Garett. Eom s 6 
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BANKS BANKS 
REPORTING REPORTING 

Rhodeslslandi ews eens. 6 lord an ws: ssh. te oa eae 3 
NANOMMES Bales cuss oa omen boy 6 TEXAS WEA yee eee eee ae 3 
District Columbian. «242. -- 5 Delawarler shee. Ane ee 7 
TARO. case ce Rk ete ore 5 New. be Mexac0n je icone tee 2 
New Hampshire........... 5 Northy Dakota) se. ace ane 1 
Montan aes aiicrtst anc aamonks 5 Olkjahomay caa— dsc. 1 
Noche Carolina sere aes 4 Nebraska. s.ceu asi eee 1 
MISSISSIPPI eaten eee es J Hawaii: oto. era eae 1 
Utah 4 —> 
644 


L 


1. Verification of passbooks. 


In a majority of the States there seems to be no law requiring such 
verification at stated periods, but in others the law is very strict and 
well enforced. In Massachusetts, for instance, banks are required to 
call in their passbooks by advertisement in the newspapers every three 
years, and statistics show that the operation of the law is much more 
effective as time goes on; whereas there was much adverse criticism 
regarding the law at the time of its enactment, some twenty years 
ago, there is now almost universal commendation of it. 

A general practice, although not frequently mentioned, is to print 
notice on passbook or passbook cover to the effect that interest should 
be written up on the book frequently and that the book should be pre- 
sented at the bank at from 6 months to 3 years for that purpose. 
Five hundred and thirty-one banks report no by-law covering verifica- 
tion; 65 compare books every time presented; 71 when interest is 
added; 127 banks compare when the book is presented for that purpose, 
but not every time the book may come in; 22 take the balance on 
deposit slip or draft ticket and compare this with the ledger in post- 
ing; 3 in sending out notices asking for the presentation of the books 
include the ledger balance with a card to be signed and returned if the 
book is sent, acknowledging the balance to be correct; 13 have veri- 
fication made by auditor; 41 pass the books through other hands than 
the teller, either at the time of transaction or when presented for 
purpose of verification. There were numerous other answers, but 
behind all these varying practices there seems to be one controlling 
purpose, which is to establish an internal audit, within the bank, by 
which the work of one teller, or set of tellers, shall be checked up 
and proved by an entirely different person or persons, who may be a 
subordinate clerk, a bookkeeper or a special auditor. The details of 
the system must of necessity vary according to the size of the banks, 
their activity as to number of transactions, and the convenience of 
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operation, as regards counter room, bookkeeping, space, ete., but the 
system should be such that, so far as possible, the work of all clerks, 
tellers and bookkeepers shall be checked up or proved by others, and 
frequent verification of passbooks is an essential feature of such a 
system. ae 


2. Lost or stolen passbooks. 


Four methods of protecting the bank in case of lost or stolen books 
are in common use, viz.: Affidavit of loss; bond of indemnity; ad- 
vertisement in newspaper; notice of loss. Some banks combine two or 
more of these, while others use but one. Many commercial banks issue 
a duplicate book on statement: of loss. ‘Some savings banks do so upon 
being satisfied that a thorough search has been made for the missing 
book, but these are not common. The practices most in use may be 
classified as follows: 313 banks do not cover this matter in their by- 
laws; 205 require a bond; 185 do not ask for a bond; 84 if occasion 
warrants; 193 require advertisement of loss; 345 do not; 44 under 
certain circumstances; 474 issue duplicate books; 142 do not; 14 at 
times. Only six banks report charging a fee for lost book, other than 
the cost of advertising or drawing the bond, which usually costs a 
nominal sum, from $1 to $3. The only fees reported are in one case 
50 cents, one-half of which is refunded if book is found or returned. 
The others are 25 cents each, and one bank charges fee if book is closed 
out within thirty days. 


3. Dormant accounts. 


Wherever the law covers the question of dormant accounts by stated 
procedure, it may be taken for granted that the banks comp!y with the 
same; but in some States there seems to be a laxness on the part of 
the State officials and the law is more or less a dead letter. It is 
somewhat surprising to notice from the tone of the answers in many 
cases that these dormant balances seem to be welcome and that no 
effort is made by the officers of the banks to avoid dormancy. Four 
hundred and twenty-seven banks report that their. by-laws do not 
cover this subject, while those that have such provision conform to 
the State law. Two banks made mention of the fact in their by-laws 
that entry of interest does not operate to revive the account. 

Two hundred and sixty-seven banks report that they make system- 
atic and continuous efforts to prevent accounts becoming dormant, 
and if such accounts have accumulated they make every effort by ad- 
vertising, looking up names in old directories, personal inquiry, etc., 
to trace the depositor or representatives. A few banks take the ad- 
dress on every withdrawal slip and make note of this on the card 
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record, thus keeping the lists up to date and affording a better oppor- 
tunity to keep in touch with the depositor. We cannot refrain from 
urging the desirability of some systematic effort toward preventing 
accounts becoming dormant. In nearly all savings banks, where divi- 
dends are computed not oftener than quarterly or semi-annually, 
there are times during the year when some of the clerks can be spared 
from the regular work. At such times an effort could be made to 
reach the owners of dormant accounts without additional expense to 


the bank, and in our opinion results would show such efforts to have 
been worth while. 


4. Bond and mortgage loans. 


The answers to questions concerning bond and mortgage practices 
are so diversified that a general summary is diflicult; the following, 
however, may be taken as indicative of the general procedure: 138 
banks take periodical trial-balances of mortgage loans, running from 
a daily proof to six months’ periods; 77 prove by checking back the 
postings with cash book, journal, mortgage register, or by whatever 
name the book of record may be called; 79 compare endorsements 
and balance as shown by the papers with that shown by the mort- 
gage account; 9 send out interest notices stating the amount still 
unpaid on the mortgage, leaving it to the borrower to verify the cor- 
rectness of the figures (this of course he virtually does when he pays 
his interest); 17 check this work either by the banks’ auditor or 
public accountant, while several pass the transaction through an 
officer who must countersign the receipt, or who makes the entry on 
his own book of records. Here, as in the verification of depositors’ 
passbooks, the vital point would seem to be that more than one per- 
son should be interested in and held accountable for the proof of the 
mortgage loan account, i. e., that the work of receiving the money 
for interest and principal and the bookkeeping records of those trans- 
actions should be separate and distinct and entrusted to different per- 
sons, so that the work of one is a check on that of the other. 

Receipts are quite generally given, 350 banks reporting that they 
do so. A few banks that take installment mortgages issue passbooks 
for that purpose. Four hundred and thirty-three banks report that 
they make endorsements on the bond or mortgage note, and a few on 
the wrapper. 

In the matter of taxes most banks give some attention to the pay- 
ments, although a limited few pay no attention whatever to the matter. 
The customs in use vary only as to detail. Some banks have the 
records in the tax collector’s office searched, either by their own 
representative or by the tax officials who are sometimes paid a small 
fee for the labor. Other banks send a list of their mortgages to the 
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tax department with instructions to notify of unpaid taxes. A few 
banks employ a title company to do this; others, their own attorney 
or tax searcher. Other banks have an arrangement with the col- 
lector of taxes to present bills for unpaid taxes to the bank, the latter 
paying them and charging the borrower. Another method, which 
seems to be quite popular, but which would not be a safe practice in 
all localities, is to rely on the newspaper advertisement prior to the 
sale of the property for delinquent taxes. A most excellent custom, 
and one quite common in New York, is to require tax receipts to be 
shown at least once in two years and generally yearly, at the time of 
payment of interest. 


The assessed valuations are‘ not closely followed, and in many in- 
stances not at all. Three hundred and forty-nine banks pay no atten- 
tion whatever to the assessors’ valuations, and prefer to depend upon 
their own established values as made by their loan committee or ap- 
praiser. Kighty-two banks give heed to changes, and a very few ad- 
vocate this as a criterion of value. A number of banks (principally 
in Massachusetts, where the State law requires it) have periodical 
revaluations by their own men. Reports from the West state that in 
many places land values are constantly rising so that no attention 
need be given to depreciation, but inasmuch as the trend of develop- 
ment in a city or town may change materially in a comparatively 
short time, this would not appear to be an entirely safe practice. 
There is certainly much to be said in commendation of the periodical 
re-valuation of mortgaged properties by competent and conservative 
appraisers. 


Your committee desires to express its appreciation of the consid- 
erate treatment accorded its circular of inquiry, and the assistance 
thus rendered in furnishing the material for this report. The returned 
circulars, many of whith are interesting as showing local methods 
and customs, are on file at the office of the Secretary in New York, 
together with a complete summary of the replies to the twenty ques- 
tions. This material is at the disposal of the members, and would 
well repay for careful study on the part of anyone especially interested. 


Respectfully submitted, 


ALBERT T. Coucu, Chairman. 
THos. G. Ports. 

Wm. M. Kern. 

W. H. Knirrin, JR. 


THE CHainMan: Next is a report of the Committee on Mem- 
bership, submitted by Mr. Alfred L. Aiken. 
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Mr. Aiken submits the following report: 


REPORT OF MEMBERSHIP COMMITTEE. 


By Atrrep L. AIKEN, Chairman. 


The Membership Committee of the Savings Bank Section held a 
meeting at the headquarters of the Association, in New York, on the 
16th of November, 1909. Present: Chairman Aiken, Messrs. Nichols, 
Griswold, Rose, Creer, Robinson and Secretary Hanhart. At this 
meeting it was resolved that each member of the Committee, includ- 
ing Mr. Creer and Mr. Robinson, send to the Secretary a draft of 
a letter to be sent to all the non-member savings banks, these letters 
to be considered and a letter drafted by the President, Chairman and 
Secretary, and forwarded to all the non-member savings banks in the 
United States. This letter was forwarded on the 3d of January. 

At the time of the last Convention, in Chicago, our membership 
amounted to 1,636. Since then we have gained 192 new members and 
lost 55, making our total membership on September 1, 1910, amount to 
1,773, a net gain of 137 members. We are informed by General Sec- 
retary Farnsworth that 46 new applications for membership received 
since the lst of September, 1909, stand to the credit of this Section, 
having been traced directly to its solicitation. 

The co-operation of our Vice-Presidents during the past year has 
helped in increasing our membership, and your Committee desires to 
hereby record its appreciation of their valuable assistance. It is hoped 
that the next year will bring a yet larger increase and your Com- 
mittee would respectfully suggest that each member of the Section 
consider itself a committee of one to aid in bringing this to pass. 


Respectfully submitted, 


AtrreD L. AIKEN, Chairman. 
Joun C. GRISWOLD. 

Davin Hoyv. 

CLINTON T. ROSE. 

FRED. C. NICHOLS. 

WILLIAM HANHART, Seoretary. 


THE CHairMAN: Following our usual custom the Chairman 
will announce the Nominating Committee at this time to bring 
in nominations for the offices of President and First Vice-Presi- 
dent for the ensuing year and three members of the Executive 
Committee. I will appoint Mr. Flack, of Omaha; Mr. Welch, of 
San Francisco, and Mr. Latimer, of New York. It is under- 
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stood, of course, that any other nominations may be offered from 
the floor when the election takes place. This Committee will 
report at the time set upon the program. 

With your permission I am going to make a slight change in 
the order of the program, as one of the gentlemen is not present 
and another gentleman is here whom you would like to hear. 

It is said that the most successful editor of an agricultural 
paper is a city-bred man, because he is not hampered by farming 
traditions or habits. We have with us to-day a gentleman who 
needs no introduction, and knowing something of his habits, he 
is most eminently fitted on that hypothesis to talk to us on 
“Thrift.” As lecturer, poet, humorist, preacher, no man living 
to-day has made smiles and tears chase each other over the face 
of the great American public as Robert J. Burdette. (Applause.) 
He needs no introduction to any audience in the United States, 
but I have great pleasure in presenting him to you to-day—Mr. 
Burdette. 


EL UEE 


By Rey. Roperr J. BurDErre, Pastor Emeritus Temple Bap- 
tist Church, Los Angeles, California. 


When I first met your President, and I am not going to say how long 
ago that was, I weighed 120 pounds and he weighed 119. We are both 
of us specimens of actual and practical and long-lived thrift. I like to 
have him here.as a horrible example of my subject. 

What is thrift? I went to that great safety deposit of all human 
knowledge, the Century Dictionary, for information, and the dictionary 
said that thrift is the condition of one who thrives. Well, that sounded 
reasonable, but it was not quite good enough, so I read on further. It 
said: Luck, fortune, success. And then it paused there, for the audi- 
ence didn’t look satisfied, and it said once more—it said: Frugality, 
economical management. And still the judges looked a little bit dis- 
satisfied, and the Century Dictionary made one final and a good shot 
at it. It said: Good husbandry. Well, that is about it. The best 
definition of thrift I know of is just about thrift. 

It is like the boy’s dogs. He had four-or five, and one day he showed 
them to a friend who came to see them. This was a fox hound; this 
was a bull dog; this was a terrier; this was another. And finally they 
came to the last one, who had the best qualities, the keenest scent, was 
the best fighter and the one that was able to take care of itself under 
all circumstances, and the boy said: “This is just dog.” 
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Now, after all, what is thrift? Just thrift. It is an old English 
word, and, like most old words, has rustie associations. The word 
brings to one’s mental vision a clean farm, not over-acred, but without 
a weed or a mortgage on it; a farmer who has men to do his work and 
a farmer’s wife with servants in the house and leisure afternoons for 
herself, in spite of all which the man does more work than any two of 
his hired men and the woman does a little more than half the house- 
work. He takes the paper and reads it without spelling the words of 
two syllables aloud; is a church member; a school trustee; owns a 
little mysterious dividend-paying stock, which the neighbors always 
mention in the plural; loans a little money on cut-throat security and 
compounds all the overdue interest; is kind-hearted and cheery-spoken; 
forecloses a mortgage with a smile and an encouraging prophecy of 
better times just ahead for the mortgagor. Pays every obligation on 
the minute and to the penny, takes advantage of every holiday and 
Sunday, and always waits for the change. Waits till he gets it, too. 
But if the odd penny in the transaction is coming your way he hesitates 
and gazes at you with a pathetic note of inquiry in his expectant eyes. 
If, with half an eye on that penny yourself, you mumble ever so indis- 
tinetly, “Oh! that’s all right!” he fades out of the scenario so swiftly 
and completely that you think you must have dreamed you saw him 
standing there a minute ago. Never wronged any man out of a dollar 
and no man ever did him out of a nickel; carries his money in an old- 
fashioned wallet, with more and tighter folds than a boa constrictor, 
with which he wraps up his wad very rapidly when he has received a 
payment, and unwraps it with the deliberate motions of a man working 
by the day when he is getting out money to pay over to you. When 
his wife wants a dollar for shoes for herself and the five children it 
takes him longer to unroll that wallet than it did to unveil the Wash- 
ington monument. When he dies, which he does very reluctantly, he 
leaves his family well provided for. Well, that’s thrift. 

The family then proceed to cut the thong off that wallet close up to 
the leather and rip it up the back, preparatory to giving a practical 
demonstration of spendthrift. 

There is a vaudeville song which had great vogue a few years ago 
which embodies a most excellent philosophy of thrift. Being a min- 
ister I had to learn it from my sons, but they say I sing it very well 
for a preacher. The refrain line runs like this: “Every little bit added 
to what you’ve got makes just a little bit more.” 

That is the philosophy of worldly prudence and thrift, and it is excel- 
lent, so far as it goes. The savings bank is the best school of the 
best thrift. 

A little tin savings bank on the mantel for the baby; a little iron 
one on his table in the boy’s room; a big vault of chilled steel for 
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_ father; a little corner in the bureau drawer, where everybody else can 


get at it, for mother. All good training in saving. Lay by a little bit 
of it as it comes in. 

A little bit out of every pay envelope, enough to patch the leak in 
the roof, enough to provide for the “rainy day,’ enough for the little 
holiday once in a while, enough for a new book and an evening at “the 
show,” enough for the dreary days of sickness. 

Enough to pay every bill when it is presented. Enough to take up 
the note when it is due. Enough to save a man from becoming the 
unmitigated nuisance that is always borrowing quarters and halves, 
knowing they are obligations too small to justify a dun. 

Enough to save the humiliation of walking home because you haven’t 
the carfare. Enough to enable you to fearlessly meet the eye of the 
deacon as he comes down the church aisle with the basket. 

Enough to make you sure of finding the dime in the corner of your 
pocket when you dive after it. 

Just enough in the bank so that when your wife needs a little extra 
money for little emergency demands in the household she won’t come 
to you with the air of a woman who has made up her mind to suicide 
or murder, and doesn’t care very much which. 

That’s thrift. That makes a man rich on a salary, and no man ever 
yet got rich on a salary. But he can acquire the habit of thrift on the 
smallest salary, and that is much the same thing as wealth. 

“Just a little bit” more: Just enough to send the children to 
school; enough to teach the boy a good trade or start him in the way 
of good business; enough to marry the girls well and happily; enough 
to keep an extra loaf in the larder and a cup and a crust on the table 
for a friend who comes out of his journey; enough for the waning 
strength and shortening hours of old age; enough to maintain the little 
sinking fund to meet the last expenses on earth. 

“Every little bit added to what you’ve got makes just a little bit 
more.” That’s all good. It’s excellent. It’s sound policy. It’s prac- 
tical wisdom. It’s thrift. We ought to learn it ourselves and teach 
it to our children. It is good judgment, sensible foresight. Earn; - 
save; lay by enough to keep the wolf away from the door when the 
hearse with its sable plumes halts to receive its freight of nothingness. 
And then? 

You see, a man sort of hates to close his account and take his name 
off the books of the bank of which he has been for so many years an 
honest and honorable and respected customer. Any man, thrifty or shift- 
less, dislikes to die. He hates to die. For in all God’s world there is 
nothing quite so worthless as a dead man. A minute ago that man 
was worth fifty million dollars. Now he is poorer than the poorest 
pauper in the almshouse. He doesn’t own the shroud in which he is 
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clothed. Nor the casket in which he sleeps. Nor the grave in which 
he is interred. The shroud and casket have a monetary value. The 
body has none. It hasn’t even the value of individuality. A minute 
ago he was the Honorable Dives Midas, or the Very Reverend Melchize- 
dek Howler, or Major-General Julius Napoleon Centerfire; now he isn’t 
anything. He is the saddest and most insignificant of all human 
things, a “has been,” for we speak of him as “The late Mr. So and So.” 
He used to be somebody. He is less than nothing. [For he isn’t even 
“he,” not “him” any more. He is “it,” with a little “i.” We sever his 
last connection with the human race and classify him among “things,” 
taking away even his personal pronoun. No wonder a thrifty man who 
has been somebody—anybody—in his day hates to die. 

And he doesn’t have to die. There is no need of a thrifty, fore- 
handed man dying. Only the thriftless perish. If a man begins in time 
the cultivation on a habit of thrift will keep him alive forever. 

If as he saves his money he adds to his deposits in “The Department 
of Merey” so beautifully described by Mr. Edward L. Robinson in a 
paper read before a previous session of this Association; if he saves his 
wages he saves his sympathy, his patience, his kindliness; if every 
time he adds a little bit of his money to what he has already got he 
adds a little bit to his generosity, his neighborly helpfulness, his unsel- 
fishness, his charity, he’ll have just a little bit more every pay day. 

Then when he appears at the little wicket in the big pearly gate and 
says, “Well, here I am at last—there’s one thing you can put off 
only so long”; St. Peter will say, “Have you your deposit book?” 

And the thrifty man will hand it over with an anxious face, wonder- 
ing if he is going to get one of those pleasant little “red ink” reminders 
of an everlasting overdraft. 

And the books won’t agree, any more than the depositor’s book ever 
agrees with the cashier’s account down here. And just as the man is 
growing nervous the saint, who has been comparing the two books with 
a smiling face, will say: 

“Why, man, your book of Forgettery is an eternity out of balance 
with our book of Remembrances. There is a thousand transactions 
you haven’t entered at all.” 

And holding the thrifty man’s book of “givings-away” in one hand, 
he will open the gate wider than Sunday with the other, and say: 

“Come in, man, come in; you’ve got a balance here you can’t spend 
in ten million years.” 

You see, down here we measure a thrifty man’s fortune by what he 
leaves. Up there they count it by what he gave away. 

There are two systems of thrift. One is just as thrifty as the other. 
Only one lasts a few million years longer than the other. 

That’s all. (Applause.) 
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THE CHairMAN: We will now return to the regular order 
of the program and will hear an address on the “Building and 
Loan Movement in the United States.” This address has been 
prepared by Mr. McKay, President of the United States League 
of Building and Loan Associations, but he is not here and the 
paper will be read by Mr. Latimer. . This movement is one of 
the big movements in the United States and holds about one- 
eighth of the savings in the United States. 

Mr. Latimer then read the following paper on “The Building 
and Loan Movement in the United States”: 


\ 


THE BUILDING AND LOAN MOVEMENT IN THE 
UNITED STATES 


By James M. McKay, President United States League of 
Building and Loan Associations, Youngstown, Ohio: 


Financial institutions everywhere may be divided into two great 
groups or classes known as the capitalized and the mutual. The capi- 
talized institution is the one that is familiarly and commonly known, 
especially to people west of the Allegheny Mountains. It is a private 
corporation, pure and simple, with a certain amount of permanent 
paid-up capital stock, which is owned and held as private property and 
which can pass from one owner to another only by purchase and sale. 
Such an institution deals with the general public by contract only, and 
the gains and losses of its business inure to the benefit or the detri- 
ment of the owners of its capital stock. To the capitalized class belong 
all private banks and national banks the country over, all trust com- 
panies and all State banks that do a commercial business, and also 
practically all of the State banks that do a savings business in the 
Central and Western States. , 

The mutual institution, on the other hand, might fairly be described 
as a semi-public corporation; that is to say, in any community where 
such an institution exists any citizen of the community may become 
a member of the institution by complying with certain reasonable rules © 
and regulations, and while he is a member he receives his pro rata 
share of the ultimate profits of the business, according to the amount 
of money he has invested. He may likewise terminate his membership 
under certain other reasonable rules and regulations, receive his money 
back and retire from the institution. In the mutual group there are 
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but two sub-classes, and these are the mutual savings banks of the 
Eastern and New England States and the co-operative building and 
loan associations, which exist in varying numbers in practically every 
State in the Union. 

Building and loan associations had their origin in England about one 
hundred years ago. ‘The original association was nothing more nor 
less than a home builders’ club, where each man paid into the common 
treasury a certain sum per month. The aim was to secure enough 
members to make the monthly payments aggregate a sum sufficient to 
build a modest home for one member. Tor instance, if the club had a 
hundred members and each member paid the equivalent of $10 per 
month, it would bring into the treasury a total sum of: $1,000 monthly. 
This money would be allotted to one member after another for the pur- 
pose of buying or building homes, and the society would take a mort- 
gage on the home so procured to secure the future payments, each 
member continuing to pay until all had been supplied with homes. The 
object of the club having thus been accomplished, the association would 
dissolve and cease to exist. 

At a very early period in the history of these associations the idea 
of shares was introduced. By means of these the man who wanted to 
invest more money and thereby be enabled to build a better home than 
his fellow members could be accommodated. Thus if the ordinary fund 
to be allotted for building purposes was $1,000 a member could, by 
doubling his payments, receive an advancement of $2,000 and have his 
payments cease at the same time as those of his fellow members. Or 
by increasing his payments 50 per cent. he could receive $1,500 to build 
his house, and other sums in like manner, the amount of money he 
could borrow from the society depending on the number of shares sub- 
seribed for. ‘The face value of the shares would, of course, vary in 
different associations. In the eastern part of the United States, 
especially in Pennsylvania, shares of the face value of $200 each have 
always been the rule, while west of the Alleghenies $100 shares are 
common. In the matter of shares the building and loan associations 
are directly opposed to the mutual savings banks. These latter have no 
capital stock at all, while in the former, as a rule, there is nothing 
but capital stock, and the person who places his money in a building 
and loan association does so in the payment of one or more of its shares 
of stock. Whenever his payments, together with his share of the 
profits, make his stock worth its face or par value the shares are said 
to be matured. 

It will be seen from the very nature of the organization that regu- 
larity of payment for a series of years must, in some way, be secure. 
and in order to secure such regularity a certain penalty was assessed 
against members who became delinquent. These were called fines, and 
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while the original purpose was to secure regularity of payment, it 
cannot be denied that in some instances the power to assess fines was 
abused and the penalty charged was out of all proportion to the delin- 
quency. This feature sometimes worked a hardship and had a tendency 
to bring the association into disfavor in certain localities. In the State 
of Ohio a case involving the assessment of fines went to the Supreme 
Court in 1875 and that court arbitrarily imposed certain limitations on 
the fining power of the associations. At first this decision was regarded 
as adverse to the interests of the associations, but now it is considered 
one of the best things that ever happened to them. As a result of it 
the associations of Ohio were compelled to adopt a more liberal policy, 
and this liberality proved to be the means of attracting new members 
until Ohio has become one of the leading building and loan States of 
the Union. The official records of the State show that the amount of 
money collected for fines is steadily decreasing, having fallen from 
something like $80,000 in 1895 to about $20,000 at the present time. 
It is believed that in time a similar liberality will obtain in other 
States and that fines will gradually be eliminated from the building 
and loan system. At the same time it cannot be denied that there 
should be some special reward for the man or woman who continues 
his payments with strict regularity through a series of years. It re- 
quires fortitude and self-denial to carry on such payments, and these 
qualities should be rewarded, but this can probably be accomplished 
better by adding an extra profit to the man who persists rather than by 
withholding part of the profits from the one who does not persist. 


In the early associations there were various modes of determining 
who should first have the right to borrow from the society. Practically 
all the members wanted to build and would be willing to pay the cus- 
tomary rate of interest for the funds, and there were always some who 
would be willing to pay more, hence the method which finally obtained 
the most favor was to put the money up at auction at the regular 
monthly meetings of the society and let the one who would pay the 
most for the funds have the use of them. The amount that any member 
bid in excess of legal interest was called a premium, and as the premium 
went into the common fund and inured to the benefit of all the members, 
the legality of the premium has almost universally been upheld by the 
courts. In theory this was a fair and reasonable way to determine who 
should take precedence in the right to borrow, but it cannot be denied 
that premiums, like fines, became the subject of abuse and worked a 
hardship in many cases. The national associations that exploited the 
country from fifteen to twenty years ago seized on the fines and 
premiums as two important features of their system and made them the 
means of mulcting thousands of individuals throughout the country. 
Premiums, I am glad to say, are like fines, a vanishing quantity. Re- 
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ferring again to the official records of Ohio, we find that in 1895 and 
1896, with mortgage loans aggregating about $90,000,000, the associa- 
tions collected over a million dollars in premium, while in 1909, with 
mortgage loans of practically $140,000,000, the amount collected as 
premium had fallen to about one hundred thousand dollars. The time 
is not far distant when both fines and premium will disappear entirely 
from the building and loan system. In principle, there is no reason 
why a building and loan association should charge either more or less 
for its money than other money-lending institutions are charging in 
the same community at the same time. 

The payment of interest on the money advanced for home building, 
the premium bid by members over and above the legal rate of interest 
and the fines assessed against delinquents constituted from the very 
first a handsome source of profit to these associations, hence early in 
their history there were inducements to people to become members, not 
only for the purpose of acquiring homes, but also on account of the 
profits that accrued, and thus arose the two classes of members, deposi- 
tors and borrowers, which still exist in every healthy, successful asso- 
ciation. The introduction of the depositing member was in no sense a 
departure from the original purpose of the association, but was rather 
an additional means of securing the same end, as the depositing mem- 
ber paid into the common treasury the same amount in proportion to 
his shares that the would-be borrower paid, thus increasing the amount 
of the funds to be allotted to home builders and making it easier and 
speedier for them to get their homes. The investing or depositing 
member has always been an important factor in these associations, and 
in our crowded industrial communities to-day the chief problem of many 
associations is to attract enough of them to supply the demand for 
loans. In order to attract depositing members certain privileges are 
allowed in the way of withdrawal of shares before they mature, but 
while the depositor is a member he pays regularly on his shares. 

In the early associations it will be seen that as soon as the last man 
was provided with the funds to build his home the object of the club 
had been accomplished and the organization was ready to disband. In 
like manner after the introduction of the depositing member the 
association ran a certain course and then wound up its affairs, the 
investors taking their shares in cash, while the borrowers had their 
mortgages released and their homes freed from debt. These were called 
terminating societies, because in a certain definite time their affairs 
were terminated. It was often found, however, that after the original 
association was started that others in the community wished to become 
members at a later date. Originally this could not be done and the 
only recourse was to form a new association, but as this was cumber- 
some and expensive, it was not long before associations were formed 
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which allowed members to join at certain stated intervals, these inter- 
vals being sometimes a year apart, sometimes six months and some- 
times three months, according to the number of new members that 
could be secured. These were called serial associations, and each group 
of members constituted a series. Hach series was in reality a. termina- 
ting association, having its loans and its shares distinct from those of 
any other series. As the shares of each series matured the borrowers 
had their mortgages cancelled and the investing members received the 
value of their shares in cash. The serial association had many ad- 
vantages over the terminating society; it became more of a feature of 
its community, better methods of accounting were introduced and its 
officers became more experienced and consequently more competent. 
About the year 1870, in the city of Dayton, Ohio, there appeared a 
modification of the serial plan, which has since become known as the 
Dayton or permanent plan. In the serial association the man who 
wanted to join at any time between the regular dates for opening a 
series must either wait until the next series was opened or he must 
pay back dues from the time the last series was opened. This was not 
always convenient or advisable, and the permanent plan allowed a per- 
son to become a member at any time and take as many shares of stock 
as he would. Each member could thus mature his own shares inde- 
pendently of anybody else and each borrower could likewise pay off 
his own debt in the same way. Fines and premium were reduced; 
more liberal provisions for withdrawals were made and members were 
permitted to retire at any time, taking their share of the net profits 
with them. The liberality of this plan appealed to the general public 
and it has superseded the terminating and the serial plans almost 
entirely in Ohio, and many of its features are being adopted in other 
States. It is still a battle royal whether the serial or permanent plan 
is the better, and arguments on this point occur at practically every 
meeting of the United States League of Local Building and Loan Asso- 
ciations. It is worthy of note, however, that while many associations 
have changed from the serial to the permanent plan, the writer has 
yet to learn of one that has changed from the permanent to the serial. 
In every association, whether terminating, serial or permanent, at 
certain stated intervals the profits of the business are ascertained. In 
the older associations it was the aid to keep these profits in a common 
fund until the time for final dissolution of the society. Any losses that 
occurred were paid out of these accumulated profits and the payments 
of the members were continued until the amount of such losses was 
made up to the society again. At a later date, and largely for the pur- 
pose of accommodating withdrawing members, it became the custom 
to apportion the profits more or less fully among the members as a 
dividend. At first these dividends were usually declared annually, but 
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now semi-annual dividends have become the almost universal rule. In 
the terminating societies, however, a part of the profits is still with- 
held until final dissolution, in order to be safeguarded against loss. 
Likewise, in most serial associations the profits of each series are partly 
withheld until the series matures. In the permanent associations, how- 
ever, the society is secured against loss by means of a reserve fund, 
which is now obligatory in many States. Each association is required 
to lay aside a certain percentage of its net profits each year for this 
fund, and the fund can be used for the payment of losses only. In this 
particular the associations are in line with the mutual savings banks 
of New England and the East. 


These associations form an important factor in the savings business 
of the country. They not only afford an opportunity for the saving of 
small sums at regular intervals, but they enforce the saving of such 
sums as far as it is possible to do so. From a very modest beginning, 
some eighty years ago, their business has increased until now, according 
to the best information obtainable, their combined resources aggregate 
$850,000,000. Pennsylvania heads the list, both in the number of asso- 
ciations and in the amount of resources, with Ohio as a close second. 
Wherever there is a large class of wage earners there is a good field 
for these institutions. An investigation of certain typical associations 
by the Department of Labor at Washington some years ago developed 
the fact that fully 70 per cent. of the membership is made up of work- 
ing people. Hence we find them not only in the steel and iron mills 
of Pennsylvania, but also in the factory towns of Massachusetts, the 
cotton-spinning districts of the South and the growing cities of the 
great Northwest. 

In enabling people to provide homes for themselves these associations 
are rendering a service at once unique and invaluable. There is nothing 
that gives the average man or woman quite so much satisfaction as the 
possession of a few square rods of Mother Earth. Land hunger has 
long been considered one of the chief characteristics of the Anglo-Saxon 
race, but it seems to characterize the Italian, the Roumanian and the 
Slovak as well as the Anglo-Saxon. Our foreign immigrants are hungry 
for homes and will make great sacrifices to obtain one. Wage-earning 
people are accustomed to paying rent and it is not difficult for them 
to add a few dollars to the monthly rental and apply it on a home. 
Loans are made by the associations up to about two-thirds of the value 
of the property loaned upon, and such loans are usually repayable at 
the rate of one dollar per month on each hundred dollars borrowed, with 
the privilege to the borrower to pay more at any time. If the borrower 
should sell his property the association will, as a rule, accept payment 
of the balance due and release the mortgage. If he does not sell his 
regular payments will in time extinguish the debt. Paying a debt in 


+ eel 


SAVINGS BANK SECTION 545 


instalments is like attacking an army in detail; you conquer one instal- 
ment after another until the whole debt is annihilated. On account 
of the great amount of clerical work involved, this form of loan has 
never found favor with banks and trust companies, but it does find 
favor with the wage-earning public. As a rule, the borrowers pay more 
than the required payments. Our own association makes a loan which 
allows the borrower ten years’ time in which to pay his mortgage off, 
but the average duration of these loans with us is but little more than 
five years. 

The mutual savings banks are managed by a board of trustees, ap- 
pointed sometimes by a court, but more frequently by the br ard itself, 
filling vacancies as they occur. The building and loan associations are 
managed by the members themselves, who convene at their annual 
meeting, chose their board of directors, listen to reports of the oflicers 
and amend their own regulations when necessary. In this way a cer- 
tain amount of business training is had which is not without its value. 
It has long been recognized by social workers that one cannot directly 
help people upward. All that can be done in such cases is to provide a 
way in which people can help themselves. The writer knows of no 
agency that furnishes to wage-earning people an opportunity for self- 
help equal to that afforded by a well-regulated building and loan asso- 
ciation. 

In their relation to banks these associations have always occupied a 
subordinate position. Where the permanent plan prevails it is usually 
provided by the statute that the funds of the association shall be de- 
posited in some bank or banks, to be checked out in such manner as 
may be provided by law or by the regulations of the society. Under 
the terminating and serial plans, however, whenever the association 
dissolves or a series matures the depositing members receive a consid- 
erable amount of cash, which is ready for investment through regular 
banking channels. I would therefore bespeak from the American Bank- 
ers’ Association your kindly consideration of these associations, partly 
on account of the business which they produce for the banks themselves, 
but mainly on account of the service which they render in providing 
American homes for American citizens. (Applause.) 


Tur CHarrMAN: The next subject is the segregation of sav- 
ings bank deposits, and the first address was to be given by Mr. 
J. H. Johnson, of Detroit. In his absence the paper will be read 
by Mr. Gurney, Vice-President of the Fremont Trust & Savings 
Bank, of Fremont, Neb. (Applause.) 

In regard to these papers, as you will see farther down in our 
program, we have provided for the discussion of the various sub- 
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jects after we have gone through the regular program, and these 
matters will be taken up in order for any discussion or ques- 
tions that may want to be asked on any of the subjects discussed 
in the various papers. 


SEGREGATION OF SAVINGS DEPOSITS 


By J. H. Jonson, President Peninsular Savings Bank, De- 
troit, Mich. 


The subject, “Segregation of Savings Deposits,” is so misunderstood 
by many bankers that I deem it proper to make at least passing refer- 
ence to the business of our Section, which may be summed up in the 
brief sentence—Proper Care of Savings Deposits. 

The modern savings bank was originally a philanthropic institution, 
which first saw light in England about 1810, and its policy was, by 
educational methods, to promote provident habits among the laboring 
classes. Its character was purely mutual; its first and only concern— 
safety. It was a comparatively easy matter in those and even later 
days for a few public-spirited citizens to start and to make successful 
a mutual savings bank, because the earnings on their investments were 
much larger than on the same classes to-day, and their cares were few 
since they invested mostly in government and municipal bonds, safe 
and easy of selection, only moderately in mortgage loans, and rested 
there. As time went on the country grew in population and in wealth; 
its people became more provident, as we had prayed, demanded more 
up-to-date facilities, and as a result we have the State bank and the 
trust company, each a great system in itself, gradually absorbing the 
savings business and affording facilities far in excess of those permitted 
under the mutual plan, but in many States without the regulations 
and restrictions which experience had proven wise and prudent. Only 
in recent years has any concerted effort been made to unify and 
strengthen our banking laws, and if this Section accomplishes no more 
than it has already done the time and efforts of the American Bankers’ 
Association, from its inception, will have been well spent. 

Our progress recently has been very marked; our officers, Law Com- 
mittees and the State Vice-Presidents aiding very materially in passing 
reasonable laws, organizing departments and bringing about more 
effective supervision, with a resulting better condition, and having made 
a fairly good start on our side, with firm denial of any egotism, we ask 
the bankers of the other systems to join with us in still further 
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strengthening the banking situation asa whole. In doing this we, with 
positively unselfish motives, recommend as one of the cardinal necessi- 
ties, Segregation—not for the benefit of one class, but for all. 
Ex-President Geo. M. Reynolds, at our last annual convention in 
Chicago, voiced strong approval of such action, as have many of our 
leading bankers; State superintendents of banks are unanimous for 
it; in fact, we have had no marked opposition except from some of our 
trust company friends, who say our motives are “selfish,” our plan 
“nefarious,” and that under it “modern banking would be impossible.” 


Segregation of savings deposits is not a theory, but an accepted prac- 
tical and desirable feature of the banking business. I take kindly 
exception to the flowery reference of that vigorous opponent of segrega- 
tion, my good friend James of Pennsylvania, that I “live and revel in 
the midst of theory and that my feet ne’er touch the ground of prac- 
tice.” On the contrary, since leaving commercial life some twenty 
years ago I have been in continuous and active service in every depart- 
ment of the bank, but ever mindful of my earlier experiences that to be 
successful you must meet the reasonable demands of your customers ; 
for in no form of professional or commercial life has the client more 
claims that on his banker, a quasi-public official, enjoying valuable 
rights and franchises for which he should render compensating service. 
I also come from a State that has put the idea into practical, workable 
form, and has demonstrated not only its feasibility, but its desirability 
as well, where 90 per cent. of its banks operate under the dual charter 
and where in the commercial line the national banks are dwarfed by 
their State competitors, the latter holding over two-thirds of the com- 
mercial business of our great commonwealth; official reports for last 
year showing a gain of $12,000,000 in commercial deposits, or 15 per 
cent.; $18,000,000 in savings, or 12 per cent.; an average on total of 
13 per cent. as compared with an estimated loss to national banks of 
about $3,900,000, or about 2 per cent., the exact figures not being ob- 
tainable at the moment, this estimate being based on figures already 
published. 

Segregation in some form has already been adopted in nine States, 
seven of them in the last five years. In Texas it was the result of a 
failure which practically took away every dollar of assets from the 
savings depositors; a bank and trust company operating both com- 
mercial and savings departments became involved, and taking advantage 
of the time limit on savings, demanded notice on these deposits, and 
then, to provide funds to pay the demand commercial deposits, pledged 
all of the best assets, first at two for one and then at a greater ratio, 
with the result that while commercial depositors were nearly all paid, 
the bank was eventually forced to close, and the savings depositors, 
with their hands legally tied, were left with the undesirable and ques- 
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tionable assets and suffered almost total loss. The injustice was so 
apparent that the Legislature of that State subsequently made short 
work of passing a segregation law, maintaining that if deposits could 
be legally withheld they should be protected. 

Having shown some of the desirable features, let us take up the 
other side, as voiced by the opposition. 

It is claimed that “segregation makes a preferred creditor,’ and yet 
in the recommendation of the very gentlemen mentioned of an equitable 
plan he provides “That such investments shall in liquidation be for the 
exclusive use of such deposits”—a preference, it is true, but in his own 
admission a fair one. 

That “a savings deposit cannot be clearly defined.” I admit there is 
a diversity of opinion on this subject, and that it is difficult to make a 
hard and fast rule to cover all sections of the country, but every one 
of us in our hearts knows what a savings deposit is without being told, 
and most of us, at least, feel the necessity of a fair and reasonable 
definition of the term and are broad enough to decide the question, par- 
ticularly if assisted with reasonable legal definitions, more particularly 
as to time limit, payment of interest and the use of the word “savings.” 

That “it would tend to force the active or commercial depositor to 
transfer his account to a bank not under its operation.” From personal 
experience, it is quite the reverse. We found this so in the late flurry; 
merchants and manufacturers were entirely satisfied, and freely depos- 
ited their currency and their available funds because they knew their 
assets could not be diverted from the channels of business by the panicky 
fears of the depositors of a savings department. On the other hand, a 
remarkable feeling of contentment seemed to prevail with the savings 
depositor because he also knew, first, that no savings depositor had any 
advantage over him, and next, that none of the assets of his depart- 
ment could be diverted or used in the payment of the daily demands of 
the merchant and manufacturer. 

That “there would not be sufficient available funds to negotiate loans 
on commercial paper outside of that required to be invested in fixed 
securities.” Most conservative bankers think it a wise provision that 
savings deposits shall not be invested in commercial securities, but our 
experience is that in the smaller communities this is desirable, provided 
it be done under reasonable restrictions, which should emanate from the 
banking departments and the leading bankers of the different States. 
It is unquestionably advisable that there should be a secondary reserve 
for savings, and none is better than high-grade collateral or well-selected 
commercial paper. But there should be a limit and, where possible, 
such loans should be restricted to collateral. This may take the form 
of metal in one State, cotton in another, farm or manufacturing prod- 
ucts in another, as the particular district may be able to offer. In our 
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State we are permitted to so loan not more than 34 per cent. of our 
total savings deposits, restricted by limitations as to class and amount, 
and even the bank with a capital of $20,000 is not handicapped, nor is 
the community which it serves. If the farmer or the laborer knows that 
only a limited amount of his deposit at most can be invested in the 
mill or the factory that may be the very life of the town, he is not 
worried, because he knows that in the event of trouble in either the 
bank’s possible loss is limited and his reduced to a minimum. 

That “it would entail a hardship on small banks in requiring extra 
books and extra clerks.” This again from practical experience is not so. 
Where a bank is not large enough to afford the actual separation of its 
departments the work can be carried on by one and the same person, 
and as the records of the different deposits and investments are from 
their very nature kept in separate books, these features automatically 
take care of themselves. The division of cash and reserve is a matter 
of only a moment in the adjustment of a day’s business on the general 
ledger or daily statement. 

It may seem strange that I have not referred to the laws of Cali- 
fornia, where our idea is developed in its most up-to-date form, but I 
have only refrained that their merits might be presented to you first- 
handed by the other speaker on this subject, Mr. R. M. Welch, Treasurer 
of the San Francisco Savings Union. As they are the result of close 
application of the experiences of years in many States to the demands 
and requirements of the hour, I would ask for him your kind atten 
tion. (Applause.) 


THe CHAIRMAN: I have now the pleasure of introducing to 
you the second speaker on this question, Mr. R. M. Welch, 
Cashier of the Savings Union Bank of San Francisco. 


SEGREGATION OF SAVINGS DEPOSITS. 


By R. M. Wetcn, Cashier Savings Union Bank of San Fran- 
cisco. 


In recent discussions of this subject, there has arisen some question 
as to the proper definition of savings deposits. What are those deposits 
of a bank that should be invested in securities of a prescribed char- 
acter segregated and set apart from the other assets of the bank? 

For present purposes a savings deposit may be sufficiently defined 
as one which the depositor has designated as a savings deposit that 
he intends to leave with the bank for an indefinite length of time— 
one concerning which he waives the right to require of the bank pay- 
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ment on demand, in accordance with certain conditions as to notice of 
withdrawal prescribed by the bank—a deposit on which, in considera- 
tion of these understandings or agreements, the bank has undertaken 
to pay a higher rate of interest than could or would be paid were 
the deposit to be only so invested that it could be returned on demand. 
Here it may be suggested that this definition does not cover interest- 
bearing certificates of deposit payable at a fixed date. It does not, 
and it is not intended that it should. A certificate of deposit pay- 
able at a certain date is not a savings deposit in the sense now under 
consideration. This is recognized by our California banking act which 
provides that time certificates of deposit issued by a savings bank 
shall be subject to the same limitations and conditions as apply to 
other deposits, and notice thereof shall be given by the words, “Subject 
to conditions of agreement with depositors,’ printed on the face of 
the certificate. ‘The effect of this provision is that a savings bank 
cannot be thrown into insolvency for failure to pay its matured certifi- 
cates of deposit, if in times of stress or panic it is unable to realize 
sufficiently on its investments to meet the demands of its depositors. 

Having determined what we shall class as savings deposits we will 
now proceed to consider whether it is desirable that such deposits, 
when held by other than the exclusive savings banks, should be put 
into investments of a specified character segregated from the other 
assets of the bank, and the methods of so doing. 

Banking is a business in which all persons are free to engage; the 
unqualified can be eliminated only after they have tried the experi- 
ment, and failure results rather from errors of judgment than from 
misappropriation of funds. The average individual who desires to 
save a portion of his earnings can not determine for himself the rela- 
tive qualifications of those persons or association of persons who, hay- 
ing obtained the necessary capital and the sanction of the State, invite 
the deposits of the people. It is entirely consistent with the duty of 
the State to its citizens that it should, so far as possible, by prescrib- 
ing the protection that shall be given to certain funds, minimize the 
chances of loss through errors of judgment on the part of those per- 
sons it has licensed to deal with other people’s money. 

It may be suggested that with the establishment of the postal sav- 
ings banks the need of legislation to protect savings bank depositors is 
past; that the postal savings banks are intended for just those classes 
of persons, incapable of thinking for themselves in matters financial, 
for whose protection legislation is supposed to be necessary, and that 
if they intrust their funds to any but the postal banks they do so 
at their own risk and must take the consequences. No other term 
than “silly” is properly applicable to the supposition that on the 
opening of the postal savings banks all savings deposits will be trans- 
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ferred to them, and all future savings carried to them. The savings 
banks of the country, both mutual and capitalized, as well as those 
commercial banks and trust companies that have received savings 
deposits, have discharged their functions in far too satisfactory a 
manner to either lose their deposits or fail to receive further patronage. 

Statistics gathered by the Comptroller of the Currency as of April 
28, 1909, for the use of the Monetary Commission, being the most 
recent returns available, show the total savings deposits in the United 
States to be roundly 4,926 millions of dollars—figures less than a 
million are excluded. Of this amount 3,507 millions are held by the 
exclusive mutual and stock savings banks, 576 millions by loan and 
trust companies, 451 millions by State commercial banks, 376 millions 
by the national banks and 15 millions by private bankers. The deposits 
in the exclusive savings banks may be dismissed from consideration 
as being amply protected, and there remain the 1,042 millions of sav- 
ings deposits in the State bank and trust companies, and the 376 
millions in the national banks, for which segregation is asked. These 
figures are something less than those gathered by our secretary, Mr. 
Hanhart, about the same date, but they are sufficiently accurate for 
our purposes, though it is proper to say that the report of the Comp- 
troller of June 30th last shows nearly 574 millions of savings deposits 
in the national banks. How much of this amount may be interest- 
bearing certificates of deposit, payable at dates certain, which we have 
elected not to consider in this connection, it is impossible to say. The 
national banks in California report roundly ten millions of savings 
deposits, but for reasons as hereinafter stated these are believed to 
be largely time certificates. 

With no definite statistics in hand, it may yet be safely assumed 
that the great bulk of the so-called savings deposits in the State and 
national commercial banks are held by the country banks in local- 
ities where no exclusive savings banks exist, and these deposits have 
proved a most potent factor in the development of the industries of 
the respective communities in which they were accumulated. Their 
further accumulation should be encouraged and there should be legis- 
lation regarding them to protect’ the depositor and also the banker who 
receives them. 

Segregation of savings deposits in the State banks of California 
has been effected through the Banking Act passed by the Legislature 
of 1909. It divides the banks into three classes—commercial, savings 
and trust—and creates what are termed Department Banks. If a 
bank elects to conduct more than one class of banking, it must have a 
department for each class. The assets of the respective departments 
must not be mingled. Each must keep its assets separate and dis- 
tinct for the benefit of the creditors of that department. This law 
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went into effect July 1, 1909. The reports made to the Superintendent 
of Banks June 30 of this year, after a twelve months’ experience with 
the law, show that of the 491 State banks (including 36 branches), 
143 have savings departments with deposits aggregating 128 mil- 
lions of dollars. The 123 single class savings banks of the State hold 
204 millions of dollars of deposits. Incidentally, it may be stated, 
as an item of interest, that of these single class savings banks, one 
only, but the largest, holding fifty-three millions of dollars of deposits, 
is a mutual bank. The others are all capitalized steck banks. The 
report to the Comptroller of the Currency, compiled as of the same 
date, shows that of the 185 national banks in the State, 46 hold 
$9,954,000 of savings deposits. Further reference to these will be 
made later on. : 

The earliest legislation in California relating specifically to savings 
banks was adopted in 1862, and being inspired by persons who were 
forming a capitalized savings bank, particularly contemplated banks 
of that character, of which at that time few, if any, existed in the entire 
United States. The restrictions as to investments were well devised, 
and all subsequent legislation has been calculated to give abundant 
protection to depositors in savings banks. 

In all the period of apprehension and distrust which locally fol- 
lowed the San Francisco disaster of 1906, and which the universal 
’ panic of 1907 further accentuated, no California savings bank defaulted 
to its depositors. The most noteworthy failure of that period in Cali- 
fornia was a San Francisco miscellaneous banking and trust institu- 
tion which, by offering an abnormally high rate of interest, had at- 
tracted $4,200,000 of savings deposits. In the absence of any restric- 
tion as to the investment of these deposits, they went into the common 
pot and with the funds of other depositors were dissipated in transac- 
tions which, when characterized as reckless and ill-considered, have 
received the most charitable expressions applicable. It was this dis- 
tressing occurrence coupled with the failure of three similar minor 
institutions which had also attracted a small line of savings deposits, 
that inspired the existing legislation and introduced the segregation 
of savings deposits in California. 

Under our present banking law the aggregate of the paid-up cap- 
ital, together with the surplus of a bank, must equal ten per cent. 
of its deposit liabilities, and its deposits must not be increased when 
this proportion of paid-up capital and surplus is wanting; ten per 
cent. of net earnings must each half year be added to the surplus until 
it equals 25 per cent. of the paid-up capital, but no savings bank is 
required to have a paid-up capital and surplus of more than one mil- 
lion dollars. These conditions are alike applicable to the savings 
department of a department bank. The investments legal for savings 
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banks are clearly defined in the banking act and are based largely on 
the provisions in this respect of the New York Savings Bank Law. 


The assets of a department are held for the repayment of the deposi- 
tors of that department until all are paid; any surplus then remaining 
is applicable to the other liabilities of the bank. By this system it is 
believed that a complete and satisfactory segregation of savings 
deposits has been effected. 


But however admirable the proposition may appear that in a bank 
receiving other classes of deposits savings deposits shall be segregated 
and their safety assured by investment in securities of-a prescribed 
character, it would be unfair to a proper consideration of the subject 
if we ignored the question whether in the liquidation of a bank all 
the creditors, meaning thereby the depositors, would not be entitled to 
share alike in the distribution of the assets, and that no particular 
assets could be set aside to pay certain depositors unless the remain- 
ing assets were sufficient to pay all other depositors. This is a ques- 
tion which, so far as known to the writer, has not yet been judicially 
determined in any State where the system of segregating savings 
deposits exists. If the assets of an insolvent bank must be distributed 
in the same proportion to all depositors, then segregation is meaning- 
less as an additional protection to the savings depositor, except to the 
extent that it injects a higher class of securities into the assets of 
the bank, thereby raising the average value of the whole. In answer 
to this it may be suggested, can not the contractual right be relied 
upon to protect the depositor? When a bank receives a deposit desig- 
nated as a savings deposit, does it not contract with the depositor to 
invest and hold the deposit for his benefit in accordance with the law 
of the State for the protection of savings deposits? 


Referring now to savings deposits in the national banks, it will be 
interesting to consider the position taken by our Superintendent of 
Banks towards those in California holding such deposits. In August 
of last year, shortly after he had taken up the duties of his office, 
he addressed a letter to each of the national banks calling their atten- 
tion to the provisions of the new law relating to savings deposits, and 
stating that he believed it to be his duty to bring under the provisions 
of the savings bank laws of the State all institutions conducting or 
advertising as savings banks, or having savings departments, and direct- 
ing any such to immediately comply with the provisions of the State 
Bank Act by applying to his office for a certificate to do such busi- 
ness, and by otherwise qualifying under the law to conduct a savings 
bank business. In support of his position he quoted an opinion ob- 
tained from an eminent jurist and coincided in by others, which is as 
follows: 
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“The question involves the all important one of the relation between 
the State and Federal Government as well as a construction of the 
National Bank Act. National banks are instruments designed to aid 
the Federal Government in an important branch of public service, and 
beyond the point of aiding the Federal Government in the manner and 
by the exercise of the functions prescribed in the Act, Congress has 
not sought to legislate and has not limited the States from legislating 
upon affairs bearing on the business of banking and which affairs can 
be best administered upon by the States in their sovereign capacity; 
and while Congress, in the exercise of an undisputed constitutional 
power to provide a necessary currency for the whole country, may 
secure the benefit of it to the whole people by appropriate legislation 
in the creation of national banks, yet those banks are none the less 
private corporations, organized under a general law of Congress by in- 
dividual stockholders with their own capital for private gain, and 
managed by officers, agents and employees of their own selection, and 
they constitute no part or branch of the Federal Government, and 
whatever public benefit they contribute to the whole country in return 
for those grants and privileges conferred upon them by Congress, that 
benefit is of a general nature arising from them by their relations with 
the people through individual citizens and they do not act as a direct 
representative of a State as a body politic in exercising any function. 
Being private in their nature, and the profits or losses resulting from 
their business being not shared or participated in by the Government, 
the measure of their public benefit and the scope of their instrumen- 
tality in aid of the Federal Government, must find its authority in the 
National Bank Act, and beyond the grant in that Act national banks 
must obtain from State laws any privileges enjoyed which are not 
within the National Bank Act. 


“Therefore, if any law enacted by the State shall prohibit a national 
bank from transacting a savings bank business without first comply- 
ing with the law of the State, such prohibition in no wise affects these 
banks as instruments of the Federal Government, since every function 
that they perform that in any way relates to a public service to the 
Federal Government can be fully performed without engaging in the 
business of a savings bank, and it is manifest that the State can re- 
quire of any national bank, when it gets beyond the purposes for which 
Congress provides that they may be instituted, and engage in a busi- 
ness that the State in its sovereign capacity has deemed necessary to 
regulate, that they must submit to this State regulation and be sub- 
ject to its control. 


“I, therefore, am of the opinion as the commercial world recognizes 
the distinction between a commercial bank and a savings bank, and 
as that same distinction is recognized legislatively and judicially, that 
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Congress had that distinction in mind at the time of the passage of the 
law providing for the creation of national banks, by the omission to 
include in the scope of power granted to national banks any pro- 
vision relating to savings bank business, and its omission so to do was 
intentional, leaving the bank subject to State control if it gets beyond 
the limits granted to it by the act of Congress, and that Section 49 of 
the Bank Act of California, as approved March 1, 1909, applies with 
equal force to a national bank as it does to a bank organized under 
the laws of the State of California.” 

In answer to my inquiries at the State Banking Department, 1 am 
told that the national banks in this State generally have discontinued 
advertising savings departments and receiving savings accounts, except 
in the form of interest-bearing certificates of deposit which they have 
the unquestioned right to issue. This is the basis of the opinion I 
have elsewhere expressed herein that the savings deposits credited to 
the national banks in California by the recent report of the Comptroller 
represent largely, if not entirely, interest-bearing certificates of deposit. 

It is not desirable, however, that the status of savings deposits in 
the national banks should remain thus undetermined. Congress should 
recognize and legislate for them, providing for their proper segrega- 
tion and investment. With the deposits of a like character in the 
State banks distributed throughout the country, these savings furnish 
the capital to plough and water the waste places of our vast domain. 
Everything should be done to encourage their further accumulation; 
nothing to drain them away from the localities where accumulated. 
(Applause. ) 


Tur CuarrMan: The next subject is “Bonds for Savings 
Banks,” and the first address is by Mr. John Harsen Rhoades, of 
Rhoades & Company, New York. Mr. Rhoades is also a trustee 
of one of the oldest and largest mutual savings banks in New 


York City, so he is qualified to talk upon this subject from both 
points of view. 


AMORTIZATION OF BONDS 


By Joun Harsen Ruoapes, of Rhoades & Co., Bankers, New 
York. 


Mr. President and Gentlemen of the Savings Bank Section of the Amer- 
ican Bankers’ Association: 


Before deciding to accept the kind invitation offered to address your 
Association I called upon a friend, a prominent banker in the city of 
New York, to ask him whether he thought it worth my while to come 
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this long distance to hear myself talk. He told me that he did not think 
it would be. Gentlemen, whether I accomplish my purpose or not, I 
assure you that my trip from New York to California has been well 
worth while. 

The subject of my talk, the “Amortization of Bonds,” appears very 
technical, and I think it proper to say at the outset that the substance 
of my argument in reality is an attack upon a law recently enacted in 
the State of New York governing our trustee savings institutions and 
called the Amortization Law, or rather, I should say it is an attack 
upon the wisdom of abrogating an old law—the fundamental law of 
banking and of business. I realize that there are a number of trustee 
savings institutions scattered throughout the country, and I believe 
that a law similar to that existing in the State of New York should not 
be enacted elsewhere, for I am thoroughly convinced that it is detri- 
mental to the interest of savings depositors. 

It is my purpose to explain briefly, at the outset, the thecry of amor- 
tization, and the justice of the process in a conspicuously proper field— 
the administration of an estate; and thereafter I shall dwell upon its 
powers for good and for evil when applied to the management of a 
savings institution. 

A moment’s thought to the term itself. The word “amortization” 
is derived from the Latin ad, at, mortem, death; and the French 
equivalent, amortisement, means the reduction of a debt through the 
agency of a sinking fund. When used in a banking sense “amortiza- 
tion” implies the charging off of premiums or the crediting of discounts 
upon securities purchased above or below par, in order that the price 
of a bond at maturity may be brought to par, its redemption value. 

In handling an estate one must exercise care that income and prin- 
cipal are segregated, for income should be paid to the life tenant, and 
principal preserved intact for the remainderman; the fact that both 
life tenant and remainderman may be one and the same person does 
not alter the case. 

When the life of a bond purchased above par through its redemption 
becomes extinct, the premium paid upon that bond is lost. Equitably, 
this loss must be charged against either income or principal. Where the 
wording of the will leaves the method optional, premiums should be 
charged against income, for the reason that the life tenant is entitled 
merely to the interest earned upon the money invested, not necessarily 
to the interest received upon the face value of the bond, and there is a 
difference between interest earned and interest received. 

Premiums may be amortized or written off in two ways—in whole 
and at once upon the purchase of a bond, or gradually. Once and for 
all time to charge them against income is a method which is unjust to 
the life tenant, especially so with a bond commanding a large premium, 
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for the charge may then be so great as to consume for a number of 
years the semi-annual interest received from the mortgagor. The life 
tenant is thus deprived of income to which he is rightfully entitled. 
The process of scientific amortization provides for the gradual extinction 
of premiums by reservinng at each income period a small portion of the 
interest received, the amounts reserved being such that, at the maturity 
of the bond, they will total the premium paid. 

For example, if a thousand-dellar bond, redeemable at par at the end 
of twenty years, bearing interest at 4 per cent. payable semi-annually, 
were bought at 110, or for $1,100, it would be purchased upon a 3.31 
per cent. basis. This basis or investment cost can be ascertained from 
any table of bond values, and is used to distinguish the rate of interest 
earned upon sums invested from the rate of interest received upon the 
face value of the bond. Im the above case the semi-annual interest re- 
ceived is at the rate of 4 per cent. per annum upon a thousand dollars, 
or $20, but the interest earned for the first six months upon the money 
invested, viz., $1,100, is at the rate of 3.31 per cent. per annum, or 
$18.22. Hence the life tenant is entitled only to $18.22—the interest 
earned—and the difference, $1.78—the amortization—should be con- 
sidered principal, to be set aside by the trustee to take care of the 
original $100 premium, which would otherwise be lost at the expiration 
of the life of the bond. At the second interest period the interest earned 
is still at the rate of 3.31 per cent. per annum, but should be computed 
upon $1,098.22. If this process be continued until the maturity of the 
bond it will be found that the total amortization will equal the premium 
paid. 

It would seem as if, in common justice, the theory should work 
both ways, and we should amortize discounts as well as premiums, 
but at this point theory and practice must needs part, as it is im- 
practicable for the trustee of an estate to amortize or credit discounts, 
because here the interest earned is greater than the interest received, and 
he has not the funds, nor may he invade principal, to pay over the 
excess of the life tenant. For instance, if a thousand dollar bond, 
having 20 years to run, bearing interest at 4 per cent. payable semi- 
annually, were purchased at 90, or for $900, the semi-annual interest 
received is $20. But at the end of the first six months the interest 
earned upon the money invested, viz., $900, is at the rate of 4.78 
per cent. per annum, or in fact $21.51. 

In the management of an estate the purpose of scientific amortiza- 
tion of premiums is clearly apparent. But the administration of an 
estate is quite a different proposition from the management of an 
institution for savings. ; 

As already explained, it is the business of the trustee of an estate 
—the will permitting—to pay to the life tenant, when feasible, all income 
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earned, and to preserve the principal for the remainderman, and it 
should be emphasized that the trustee of an estate is responsible to 
the remainderman merely for securities, not essentially for their cash 
value at the time of receipt or purchase. 

In the management of an institution for savings the paramount 
duty of the trustee or director is to keep the invested principal of 
each and every depositor as if it were cash—for deposits are a cash 
liability—to the best of his knowledge and belief intact, and be ready, 
however remote the contingency, to make a cash payment in full to 
each and every depositor upon reasonable if not immediate demand. 

With the stock savings bank the director is privileged to reserve out 
of earnings as much as he desires for stock dividends, hence the amount 
of actual interest earned is of minor importance. But with the 
Trustee Savings Bank there is no stock, and such net earnings should 
be paid to depositors as are consistent with the stability of the insti- 
tution, and, inasmuch as they are not money-making concerns, com- 
peting with one another for deposits, it is obvious that the banks 
should unite on a dividend policy subservient to the best interests of 
each and all, for only on such lines can they best serve the philan- 
thropic purpose for which they were founded—the encouragement of 
thrift. 

Perhaps the merits and demerits of amortization, in its applica- 
tion to the management of a savings institution, can best be demon- 
strated by carefully scrutinizing a law recently enacted in the State 
of New York. It is but fair to say in its defence that the Savings 
Bank Law governing investments is rigid, only the purchase of the 
highest grade securities being permitted. 

On January 1, 1908, the country had not wholly recovered from the 
panic; bonds were still depressed in price; and many of our savings 
institutions discovered the startling fact that, if they appraised their 
securities at their estimated market, or probable liquidating worth, 
they would be unable to show a surplus. Assuming that all invest- 
ments were gilt-edged, and certain to be paid at maturity, and think- 
ing purely of dividend payments, to the exclusion of conservation of 
principal, they persuaded themselves and the legislature that the old 
law, which demanded a semi-annual report of their condition, based 
upon market values, should be abrogated, and that mortgages upon 
real estate should be appraised at par, and bonds at basis or invest- 
ment cost, adjusted to date by the amortization of premiums and 
discounts. For illustration, a bank which purchased ten years 
ago a 34 per cent. bond of forty years’ life upon a 3 per cent. basis, 
or at 111, should be permitted to value that bond to-day, with thirty 
years’ life remaining, upon the same basis, or at 109, despite the fact 
that it might be marketable only upon a 4 per cent. basis, or 91. In 
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a similar manner, a bank which purchased a 3 per cent. bond upon a 3 
per cent. basis, or at par, should be allowed to value the bond to-day at 
par, although perhaps marketable at not above 82. It can be seen that 
under such an accommodating law no bank could report a deficit, for to 
all intents and purposes all securities would be appraised at cost. Never- 
theless, ignoring its powers for evil,.a law permitting this procedure, 
and called the amortization law, was enacted. To be sure, under the 
general banking law of the State, the Superintendent of Banking has the 
right to demand from the banks a report based upon market values. 
This, however, it not mandatory, and places too much responsibility 
upon the shoulders of the Superintendent. Bank superintendents are but 
human; many owe their appointment to banking interests; and, with 
the amortization law behind: him, a-man with political aspirations 
might be sorely tempted to shape his conduct so as to keep in good 
grace with the banks. 

Gentlemen, this law, enacted at a time of stress, was advocated 
for two purposes, oue laudable, the other highly questionable. 

Many a savings bank man thought it expedient that interest earned 
for a six months’ period should be accurately ascertained, for the pur- 
pose of determining the proper amount applicable to dividends, or in- 
terest credits, as they are called in the Hast, since the law has always 
held that regular dividends should be paid out of earnings, and not to 
the detriment of surplus; and many men were of the opinion that a 
uniform method of computing earnings was highly desirable. The 
amortization law partially serves this purpose, for if we appraise 
semi-annual mortgages at par and bonds at basis or investment 
cost, and adjust this basis to date by a semi-annual amortization of 
premiums and discounts, we obtain the actual amount earned upon 
the moneys invested for a six months’ period; but, in amortizing dis- 
counts, although theoretically it is presumed that premiums and dis- 
counts offset one another, in practice we are compelled to draw upon 
surplus. However, when we get at the heart of the matter, the ques- 
tion arises, in the management of a savings bank, what essential pur- 
pose is served by knowing the actual interest earned for any given 
period? I do not deny that it is of academic interest and a con- 
servative procedure; but there are times when the Trustee Savings 
Institution would be entirely warranted in paying a portion of its 
regular dividends out of surplus—which belongs to depositors—pro- 
vided the surplus be larger than necessary, and, on the other hand, 
there are times when the bank would by no means be justified in pay- 
ing anything like the actual interest earned or received, for the 
instability of the institution might demand a reduction of the dividend 
rate. 

It may be amusing, it is certainly humiliating, to observe how some 
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In closing, I desire to revert to the main subject and to repeat that, 
of our savings institutions have defeated the intent of the law. I 
wish to point out that the amortization law unfortunately fails to 
provide that any fixed ratio of surplus to deposits shall be maintained, 
and explicitly states that, after expenses and the amortization of 
premiums and discounts have been duly cared for, all interest earned, 
as nearly as may be, shall be credited to depositors’ accounts, abandoning 
the matter of increase or reinforcement of surplus completely to the dis- 
cretion of the trustee. Such being the case, a bank striving to pay 
larger dividends has merely to sell those securities purchased upon 
low basis, i. e., at high prices, charge the loss to profit and loss 
account, and re-purchase the same, or others equally as good, upon high 
bases. Thus a new basis or investment cost is established, and the 
amount of interest earned, applicable to dividends under the law, is 
increased. Do not misunderstand me. There are times when a shrewd 
banker can quite properly sell and buy bonds to the advantage of his 
bank, but the possibility here opened of a mischievous juggling of securi- 
ties and a consequent manipulation of earnings proves the futility of 
the present law even in its most laudable purpose, the computation of 
earnings as a basis for a proper dividend disbursement. 


Now, if the old law, demanding a report based upon market values 
was abrogated, and the amortization law knowingly enacted for the pur- 
pose of hiding the deficits, the proceeding was and is, so long as we 
supinely acquiesce, a disgrace to the State of New York. Directors who 
urge, or who silently acquiesce in the abrogation of a law that calls for 
a periodical report of assets and liabilities, or the true condition of 
their banks, unfortunately open themselves to criticism. Let us take 
it for granted, in kindness and in truth, that this violation of the prin- 
ciples of sound banking was born of thoughtlessness at a time of fear. 


For the purpose of establishing sclveney no financial institution in 
the land, barring the life insurance company, has the right to appraise 
its bonds solely at basis, cr investment cost, and this single institu- 
tion is excepted only because, by means of its mortality tables, it can 
ascertain its liabilities, not only their amount, but their due date, 
with almost mathematical precision, for they are based upon a cer- 
tainty—death—but the cash liabilities of a savings bank are sub- 
ject to the whim of the living. 


If it be said that, in the propositions here laid down, I am theoret- 
ical and ultra-conservative, I answer that many bankers would do 
well to put more sound banking theories into practice; and, as for 
ultra-conservatism, in the handling of other people’s money ultra- 
conservatism is a virtue. 


I have set before you these facts and possible delinquencies in no 
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spirit of captiousness or ill-will, but merely to exemplify the indif- 
ference that exists among directors and trustees towards the prin- 
ciples of sound banking; men who are no more immune from their 
responsibilities than are the heads of the institutions. Gentlemen, 
apathy is the shield behind which many a man shelters his ignorance. 
If we do not care for responsibilities we need not assume them, but, 
if assumed, for the sake of those who have placed their trust in us 
and for our own sake, let us comprehend them. $1,400,000,000 rests 
in the savings banks in New York State. Directors need not always 
direct, but they should at least know how. 


We are not here to-day for the purpose of glorifying the banking 
methods of this country, but seriously to discuss the financial problems 
of the hour. For, if not here, where should they be discussed? A just 
pride in our achievements must not blind us to our faults and weak- 
nesses. If there are weak spots in the financial structure, it is our duty 
to expose them, not only for our own good, but for the benefit of others. 


And if you will permit me to digress further, we, who have at heart 
the welfare of the savings of the poor, are now to have a worthy and 
—if feeble ourselves—a successful competitor, the postal savings bank, 
and greatly as we bankers may regret to see politicians with little or 
no financial experience, and whose term of office is limited, enter the 
banking field, the postal bank will strongly appeal to the people. Zhe 
savings depositor is looking for safety, not income. Should any weak- 
ness develop among our private institutions, fear and anger, justly 
aroused, will spread like contagion, and our bankers, one and all, will 
be alike victims and offenders. Of all times this is the time to be strong, 
standing ready, if our services are no longer required, to liquidate dollar 
for dollar. 


Let us not forget that, in the final analysis, all banking is based 
upon confidence. No bank is so strong that it can afford to ignore the 
weakness of its neighbor. 


I have called your attention to some faults at home. One word 
more. The commercial stock savings bank, although often ably man- 
aged, is not, on general principles, a proper depository for savings 
funds, unless such funds are segregated and restricted as to invest- 
ment. Had our bankers realized this truth, and had they offered an 
ample and proper service to the public, the- postal savings law would 
never have been enacted. If to-day our national bankers do not take 
more sincere, thorough and active interest in banking reform, and de- 
mand of Congress a Central Bank of Issue—the people’s bank—to be 
conducted under the joint control of bankers, merchants and the Govern- 
ment, the time will come when the people will demand of Congress 
a Government Bank. Shall we, the bankers, surrender banking duties, 


562 NINTH ANNUAL MEETING 
rights and privileges to politicians Is it possible that our American 
bankers have no other ambition than the accumulation of wealth? - 


In closing, I desire to revert to the main subject and to repeat that, 
with the savings bank, the purpose of amortization of premiums and 
discounts, if that purpose be solely the determining of earnings, is 
scientifically correct, but as a guide for the declaration of dividends, 
such earnings are utterly worthless unless we know the stability of the 
institution, as measured by the market or liquidating value of its assets. 


Three things are certain. Basis or investment cost for the purpose 
of establishing solvency is absurd, it is more, it is dangerous, for it may 
be used to conceal the truth. Estimated market or probable liquidating 
values are ignored at our peril, for they best express the facts. The 
absolute truth, or the positive knowledge that we can meet all our obli- 
gations, can only be learned if called upon to face them. 


From all of which we can but conclude that, whatever its useful- 
ness in other fields, in its application to such an institution as a 
savings bank, where deposits are a cash liability, the process of 
scientific amortization may be, and, as performed under the present sav- 
ings bank laws of New York State, it is a delusion and a snare. 


Gentlemen, we have in our keeping the savings of the poor. It is a 
noble repsonsibility and a privilege to guard them. (Applause.) 


Tue CuHairMan: Whether or not Mr. Rhoades made a mistake 
in personally coming out to California is for himself to deter- 
mine, but I think you will all agree with me it would have been 
a distinct loss to the Savings Bank Section not to have heard this 
clear, scholarly and patriotic discussion of this subject. 

I want to ask your indulgence for a few minutes. I know it 
is lunch time, but Mr. Fischer has an engagement at two o’clock 
and would like to read his paper, and we will adjourn immedi- 
ately after hearing Mr. Fischer. 


Mr. Fistimr: I have a very definite sympathy for gentlemen 
who have to listen to a prepared paper of this nature and I am 
really glad so many have gone to Pasadena and Catalina and 
those other places with rythmatical names in this beautiful 
country. ; 
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THE FUTURE OF BONDS. 


By EpMunp D. FisHsr, Deputy Comptroller, City of New 
York: 


The future of bonds as an investment is bound up, to a greater or 
lesser extent, with practically every question which affects financial and 
industrial activity. It is manifestly impossible, within the appropriate 
limits of an address, to deal in more than a general way with some of 
the fundamental causes which produce from time to time marked and 
sometimes violent fluctuations in the value of investments with fixed 
maturities, and to point out some of the weaknesses in our general 
methods of transacting business which are responsible for these fluctua- 
tions. 

Interest return on the market value of characteristic securities dur- 
ing the past three decades has undergone a marked change. This return 
on railroad bonds was, in 1879, 5.90 per cent.; in 1889, 4.93 per cent.; 
in 1899, 3.95 per cent.; while in 1909 it was on a basis of 4.18 per cent. 
The return on high grade municipal securities during this period has 
averaged about 1 per cent. lower than these rates, except in the last 
decade, which has been characterized by a change in the general move-_ 
ment of bond prices. It is quite evident, therefore, that from the broad 
standpoint, the usual law involving interest returns has prevailed; 
namely, that as wealth and capital have increased the interest return 
on invested capital has declined. 

Economists have been endeavoring to ascertain the chief reasons un- 
derlying the more recent and startling change in bond values. The 
large increase in the production of gold since 1896, the extraordinary 
increase in commercial transactions, the broadening of the opportu- 
nities for investment by larger and more frequent issues of railroad and 
industrial securities, extravagance and the greater use of luxuries 
throughout the world, the maintenance of large standing armies, the 
building of powerful navies, the capital waste through three disastrously 
expensive wars, the inflation from the increase of national bank-notes 
in this country, the expansion of the scope of savings bank investments 
and the capital loss due to the San Francisco earthquake have all been 
causes for the marked lowering of bond prices during recent years. 

The abnormal increase in the supply of gold, followed by higher 
commodity prices, has recently been frequently ascribed as the main 
reason for this change. There is, however, a serious question whether 
increased gold production has been the dominant factor. While it is 
probable that the stimulating effect of gold has been a c. ntributing 
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element in the increased activity of the world’s business, still, the out- 
look over a long period of years tends to disprove its quantitative force 
in materially affecting prices. Gold production has more than trebled 
in amount during the last thirty years, but it is very doubtful whether 
the much smaller increase in commodity prices during the same period 
has been mainly due to this cause. The truth is that gold cannot be 
classed as an ordinary commodity. It is a law unto itself. The de- 
mand for it is constant. It always has value and its holder is quite 
as frequently satisfied with its latent worth as with the advantage of 
its actual use. It is therefore true that gold in use, either in bar or 
coin form or its equivalent, is the only gold that has an influence as a 
commodity in affecting prices. As this is an inconsiderable portion of 
the world’s store, and as the amounts used are largely for reserve pur- 
poses and are so employed under definite banking regulations, it would 
seem that the effect of its use upon commodity prices is inconsider- 
able in long periods of time but may be acute during short periods. 

Business is, after all, only the mechanics of distribution. It began 
with the barbarian, who seized what he could to maintain life. Civil- 
ization now compels a man to earn his living by serving others. Rad- 
ical departure from. the principle tends to unsound business methods. 
There is, of ecurse, the broad period of transition from barbarism to 
civilization, passing through the various phases of seizure, barter and 
exchange. Exchange was first based upon simple and _ restricted 
mediums of value, which gradually broadened until gold became the 
standard. But with the expansion of business activity even gold, 
with its equivalent the bank-note, became cumbersome as a general 
medium of exchange and was supplanted by the check, the draft and 
bill of exchange—all expressive of the confidence between man and 
man and the close touch between the banking system and the business 
world. This really means that credit is fast becoming the chief medium 
of exchange, with gold for reserve purposes and for the adjustment of 
domestic and international balances. 

As the momentum of a period of business activity develops credit 
expands and ultimately works into a condition of inflation which tem- 
porarily dcepreciates the purchasing power of the unit, namely, the 
dollar; with a resultant increase in commodity prices. Then, after 
the crisis of inflation is reached, the reverse process takes place, credit 
automatically contracts and gold quietly retires to its position as a 
latent rather than an active force, giving the business world a period 
of needed rest. The measure of inflation which remains after such a 
period continues to be a force in maintaining a higher level of prices 
until the credit on which it is based has been liquidated. For instance, 
the volume of liquidation was much greater after the panic of 1903 
than after that of 1907, with the result that the amount of capital 
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released for investment in the former period was larger than the 
amount that has been released since 1907. As a consequence, the 
average level of bond values has not yet recovered. The amount of 
gold, or its equivalent, that remains continually in active circulation, 
or in active reserve form, in excess of the normal increase required by 
a growing population, is the only gold that can permanently affect 
prices. Any increase in credit caused by the growth of the deposits of 
banking institutions, which are required by law to keep minimum re- 
serves, tends also to inflate prices. The decrease of the average reserve 
in this country during recent years from twenty to about twelve per 
cent. indicates a strong tendency to such inflation. It is evident, there- 
fore, that gold must be given a not too important place as a cause, 
both in the increase of commodity prices, and the interrelated deprecia- 
tion of bonds as investments with fixed maturities. 


The growth of this country, and its consequent increase in import- 
ance among the nations of the world in its financial and commercial 
relations, has emphasized some of the defects that have long been in- 
herent in both our banking and business methods, and which have also 
tended to depreciate bond values. An unsound currency has placed us 
at a great disadvantage in our relations with other countries, espe- 
cially during times of readjustment following periods of undue busi- 
ness inflation. European financiers, with their ability to raise money 
at all times through the medium of well-established centralized banks, 
have been enabled to absorb much of our capital in times of business 
stress, when we are helpless through lack cf similar facilities. They 
sell to us when our prices are high and buy from us when our prices 
are low. 


The expansion of business in the last years of the old century and 
during the first years of the new, largely induced by the growth of 
capital during the several years of economy following the panic of 
1893, was coincident with the new tariffs and the organization of 
powerful corporations which extended control in their various indus- 
tries to a previously unheard-of degree. The public felt that a new era 
in business prosperity had come. Active demand for capital stim- 
ulated our credit expansion. . New issues of bonds—railroad and in- 
dustrial—were offered. Real estate activities began to develop, divert- 
ing capital to non-liquid investments. With it all came advances in 
commodity prices and a coincidental increase in the cost of living to 
the individual. Corporations were forced to bid higher rates to satisfy 
their needs and the buying power of the income of older and lower rate 
bonds declined, through competition with securities bearing a more 
attractive rate. This change that has come over the bond market in 
recent years has also been due to the gradually decreasing supply of 
investing capital on account of foolish extravagance and needless waste. 
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During the period under discussion the non-producing class in the 
United States has increased from 28 to 40 per cent. without the loss 
being offset by any material increase in economic efficiency. This 
has operated directly as a factor in increasing prices. The social un- 
rest, growing out of the undue diversion of earning power to monopo- 
listic corporations, has accentuated the question as to the ultimate in- 
tegrity of their securities. Supreme Court decisions, interstate legisla- 
tion, legislature investigations, have all indicated that the recent 
period of extravagance has been burdened with the excrescence of 
questionable practices in corporate management. 

In the past ten years there has been a distinct advance in public 
knowledge of what robbery in high finance really is. Thus, the time 
has now come when a change in method is demanded, and there is evi- 
dence of an impetus towards general corrective tendencies. The time 
will shortly come when, through governmental control of the issu- 
ance of securities and over-sight of the business methods of large cor- 
porations, bondholders will have greater assurance as to the intrinsic 
value of their investments. In past years the conservative capitalist 
did not care to invest his money in stocks because of their continuous 
fluctuation. His confidence in bonds has also been similarly shaken. 

Recent events in the financial and political world, however, point 
to a period of quietude in business, when the recuperative powers of 
the country for investment will return. Necessity, growing out of 
business difficulty, stimulates periods of thrift which tend to reduce 
commodity prices, increase wealth and consequently the investing 
power of the people. Furthermore, the bond markets are not likely to 
be flooded with the great volume of competing securities which has 
characterized the last decade. In this country the need for improve- 
ment in our currency system is attracting much public attention, and 
the necessity for the establishment of a central bank for this purpose 
is becoming more apparent. The creation of such an institution would 
go a long way in reducing the severity of recurring crises which have 
so often disturbed our trade, for under our present system there will 
always be the need, occasionally, for clearing the cumulative force of 
error which develops with every period of business activity. With this 
reform in our banking system bond values would quickly return to a 
basis more nearly commensurate with our growing national wealth, 

Before these various and vexed questidns, which involve social, 
financial and business changes, are settled, there will inevitably be 
continued confusion in the public mind as to the proper relative values 
of all securities. During this period it is quite clear that the higher 
grade bonds of well-managed corporations and municipalities will hold 
the first place in the regard of the investing public. The extent to 
which banking reform is a great national necessity was amply proven 


7 


on aT een 


ioe 


SAVINGS BANK SECTION 567 


during the panic of 1907, when the credit of New York and other large 
cities in the country was used to ease the stress of the crisis. Govern- 
ment returns show that at that time, in order to release the situation, 
national banks all over the United States were compelled to take ad- 
vantage of permission from Washington to deposit high grade municipal 
and railroad bonds as collateral security for government deposits. 

It is very pleasing to me to make specific reference to a security with 
which I have had some personal experience. Comptroller Prendergast, 
since assuming the management of the department of finance of the City 
of New York, has been setting an example to municipalities throughout 
the country by introducing sound economic principles and efficient busi- 
ness methods into the management of the city’s financial affairs. These 
important reforms are producing results which will stimulate interest 
in municipal securities generally. The successful development of great 
public improvements by private capital is an important element in en- 
hancing the value of the bonds of any large city. Within the past few 
weeks a gigantic underground transit system, constructed by the Penn- 
sylvania Railroad Company at a cost of $110,000,000, has been opened 
to the New York public. Another great transit improvement of equal 
magnitude and importance is being developed by the New York Central 
Railroad at an estimated cost of $125,000,000. Such expenditures of 
private capital, and the additional facilities which the improvements 
afford, must necessarily bring added business to the city, thereby en- 
larging its taxing power and relatively increasing the value of its secur- 
ities. The value of New York’s bonds as an investment of the highest 
grade depends not only upon an added taxing power growing out of this 
and the city’s large and continually increasing population as shown by 
the last census, but also upon the efficient administration of its business 
and the undoubted evidence of good faith exhibited by its adminis- 
trative officers. 

The future of bonds, then, is bright. Bankers should unite in a plan 
for a sane and sound currency. Oorporations should conform to the 
Federal and State laws guaranteeing fair play. Cities will be better 
governed. The productive power of the country will inerease, and wealth, 
which is dependent on all these things, will seek investment. And 
gold? Why, that will continue to pour into the world in varying quan- 
tities as in the past; always in demand, yet always stored away; a 
latent and an active force. As that portion of it which is a factor in 
this country will always be in the hands of the members of the Amer- 
ican Bankers’ Association, the ultimate solution of its problem may 
be safely left to them. (Applause. / 
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Tre CHairMan: If there is no objection, I will entertain a 
motion to adjourn until two thirty. Is there such a motion? 


It was moved, seconded and duly carried that an adjournment 
be taken until 2.30 o’clock P. M. 


AFTERNOON SESSION—2.30 O’CLOCK P. M. 


Tur CHatrMAN: You will please come to order. We will 
take up the program where we left off at adjournment for lunch. 
The next paper is on “School Savings Banks,” an address by Mr. 
Newton F. Hawley, of the Farmers’ & Mechanics’ Savings Bank 
of Minneapolis. Mr. Hawley is not here, and the paper will be 
read by Mr. Lucius Teter of Chicago. 


THE SAVINGS SYSTEM IN THE PUBLIC SCHOOLS. 


By Newton F. Hawtery, Treasurer, Farmers & Mechanics 
Savings Bank, Minneapolis, Minn. 


The public schools of this country have not in general undertaken 
the function of teaching children the art and habit of saving. The 
example of France in that regard with the resulting frugality, thrift 
and prosperity of its people, raises the question whether it would not 
be proper and profitable for the schools of this country to inaugurate 
such instruction. The tendency of American life is to spend rather 
than to economize. This can be checked probably only by a long 
system of education. Will not the training that provides for the wel- 
fare of the family have sufficient importance even when compared with 
the ordinary studies to warrant the making of some effort: in this 
direction? Is the home always able to give the necessary training? 

While some may hesitate to add another subject to the present 
over-burdened curriculum of our schools, yet there are many consid- 
erations in favor of such a course. The schools bestow upon all, how- 
ever poor or alien, not only teachers, buildings and books, but also 
supplies, playgrounds and even food. May it not be wise for the 
schools also to attempt to inculcate at least one habit pointing into other 
directions, and which will tend to make self-sustaining men and women 
out of more or less helpless children? 

Instruction in thrift in order to overcome thriftlessness, in saving 
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in order to meet the tendency to waste, in accumulating slowly rather 
than in getting rich quickly, is so necessary, means so much to the 
benefit of the individual and the family, and to the prosperity of the 
community, and is at the same time so proper a part of a child’s edu- 
cation, that private enterprise in more than a hundred American cities 
is already undertaking the work, until such time, if ever, as the public 
schools shall generally adopt it. 

How this work was started and is being operated in the public schools 
of Minneapolis may be of interest. 

The Associated Charities of Minneapolis, about five years ago, with 
the consent of the Board of Education of the city, introduced into 
the public schools the stamp system for saving. The Board of Educa- 
tion had been advised by the city attorney that it did not have the 
legal right to establish and maintain such a system, principally on the 
ground that the work was a banking and not an educational fune- 
tion, and not permissible under the School Board’s Charter. 

The Associated Charities operated the system for about three years, 
and with one collector introduced it in about a dozen grade schools out 
of five times that number in the city. But the work became so great 
and the funds received so large that in 1908 the Association sought 
to be relieved of a work which was somewhat alien to its own primal 
purpose. It requested that the work be taken over by the Farmers & 
Mechanics Savings Bank of Minneapolis, which is a strictly mutual 
savings bank with over fifty thousand depositors. Such an institu- 
tion being somewhat educational in its purpose, such a work was, 
therefore, not greatly foreign to it. The Clearing House Association 
of the city joined in the request. Thereupon, in September, 1908, 
this bank, with the express authority of the Board of Education, took 
over the system and is now operating it in about forty-seven of the 
grade schools of the city, in which there is a school attendance of about 
39,000 children. 

The method under which it is operated is the following: 

The bank employs for its work five bright, intelligent and enthusi- 
astic young women as collectors. They go to the various schools once 
a week, explain to the children, when necessary, the system and its 
purpose, as well as the benefits of learning to save: These collectors 
receive the money presented by the children. Not exceeding five dol- 
lars in the aggregate is the amount received from any one child. The 
collectors attach to a stamp card furnished by the bank variously col- 
ored lithograph stamps equal in amount to the money offered by the 
child and the card is returned to the child. Accounts can be opened 
and money can be withdrawn only upon the written request of the 
parent or guardian of the child, and money can be withdrawn only by 
the surrender of the stamps attached to the child’s card. Rules are 
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plainly printed upon the card. But little bookkeeping is necessary. 
Few cards are lost. The child is impressed with the interest of pre- 
serving the card and is thus taught to carefully safeguard at least one 
thing among its many possessions. 


No bonus or reward of any kind is offered for accounts. No in- 
terest is paid until the account is transferred into a regular pass- 
book in some savings bank. No appeals are made except those which 
are purely educational and which suggest the right uses for which 
money is to be saved, and those things which children naturally want 
to buy and therefore can be induced to save their money for. The col- 
lectors incite the children to earn money in the various ways which 
appeal to children, such as selling papers, doing odd jobs, raising 
flowers and vegetables, saving their allowances and money given to 
them as presents, and money which they usually spend for candy and 
entertainment. The children are encouraged to save for the specific 
thing they want—for baseball, football and tennis outfits, sleds, skates, 
canoes, books, presents to others and a hundred concrete things. We 
trust to the tendency that in doing these specific things the children 
will unconsciously acquire the saving habit and with it the strength 
of character to resist, to economize, to accumulate and to plan ahead. 


A few statistics may be of interest. The number of children deposi- 
tors when the bank took over the system in June, 1908, was 1,735; 
in June, 1910, the number was 12,728. The amount on deposit in 
June, 1908, was $2,025; in June, 1910, $22,639. The total number of 
children who made deposits during the last school year of 1909-1910 
was over 21,000 out of a total school population in the 47 grade 
schools of about 39,000, and the total amount deposited during the 
year was over $39,000. Of the amount withdrawn nearly one-half was 
taken out and put into regular savings bank passbooks in this or 
some other savings bank. 

A few words as to results. Two years is too short a time for a 
satisfactory test of a system involving so many individuals. Already, 
however, the great educational value of the plan seems apparent. 
Teachers, and parents by the score and by the hundreds commend it 
and volunteer many specific cases showing benefits to their particular 
children. Many a dime and dollar is earned and saved where other- 
wise it would not have been; but better still—many a child learns 
frugality and the habit of economy and saving. Seemingly the effects 
well establish the benefits of the system. 

The expense of its operation is, of course, greater than any interest 
or income that can come from the funds collected—being about three 
to one. This expense can be justified possibly on two grounds: First, 
the purpose for which the trustees of a mutual savings bank give 
their service is philanthropic and educational. In an institution such 
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as the bank in question, in which there are about 50,000 depositors in 
a city of about 300,000 inhabitants, there is on the average one de- 
positor for every six men, women and children in the city. Such a 
bank in such a city is really a public educational institution. It has 
not been deemed improper, therefore, that the bank should lend itself 
to some of the purposes to which the trustees in founding and main- 
taining the bank have devoted themselves. Then also, while it is not 
the custom of the bank to advertise, yet there can be no question 
but that this system which sends its literature in a form to be prized 
and safeguarded into nearly every home in the city will become in 
time, if not at once, of value from simply an advertising standpoint. 
But whatever the expense may be it is small for a large bank—much 
smaller in any one year than some commercial banks of no greater 
deposits spend in a month for advertising, and is amply justified in 
practice by the benefit bestowed upon the great numbers of children 
and the ultimate prosperity and character of the depositors in the 
bank and of the community in general. Whether it is possible to 
trace back to the bank in dollars and cents the comparatively small 
amounts which it spends on this system may be difficult. But that the 
people of the American city need education in thrift and economy, 
and that this system gives such an education to the children in the 
most plastic time of life there can be no doubt, and in my own opinion 
the bank itself as well as the community will profit by it. (Applause.) 


THE CHAIRMAN: Now comes the open discussion part of our 
program. The first paper was “Building and Loan Movement in 
the United States.” This was largely historical and explanatory, 
but if there are any of the delegates who have anything to say 
on the subject we will be pleased to hear from them. 


Mr. Fuacx, of Omaha: Mr. Chairman, in that paper I don’t 
know that there was anything said in regard to these associations 
accepting deposits, but I understand that they do pen deposits. 
Am I right on that? 


THe CHAIRMAN: Yes. 


Mr. Fiackx: I would lke to make a few remarks on that. I 
might take the opposite position to what our Chairman does. I 
have the utmost respect for him and his opinions—perhaps as 
much so as the boy’s mother had for the boy’s father. Mr. Lloyd 
told me a story last year that I think might apply here. A boy 
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came in to his mother and said that he thought the ashman was 
one of the best men that he knew of. His mother didn’t pay 
much attention to that, and finally the boy came around again 
and insisted that the ashman was a very fine man, and the mother 
wanted to know why. And he stated that the other day, when 
he was hauling out the ashes, he had a barrel, and in getting it 
up on the rear end of the wagon the mules started up and it 
came down on his foot, and he went over and sat down—I am a 
little too fast. The mother said that it could not be that the ash- 
man was as good as the father, because the father had been the 
president of the Y. M. C. A., an elder in the church, a Sunday- 
school teacher and interested in charity, and there could not be 
anybody better. But the boy insisted that there was. He said 
that when the mules started up and the barrel came down on his 
foot he went over to the curb and told the mules all about God 
and Jesus and hell, and he didn’t think his father would do any- 
thing of that kind. 


Now I have as much respect for the Chairman as the mother 
had for that husband, and I think for building and loan associa- 
tions to accept deposits would be as dangerous as it would for 
one of our own savings banks to do a commercial business. I 
think the association has a proper place in our financial system. 
It is doing great good; but it is not a savings bank. It is not a 
commercial institution. It is a building and loan association 
for the purpose of building homes and helping the people 
gather together funds to put away and invest and get the best 
results. 


In connection with that paper it was stated that there was no 
reason why a building and loan association should get any 
greater interest than any other loan institution. I think there 
is good reason for it, because a man can come in and pay off his 
loan at any time, and it is worth a good deal for that privilege. 
He does not have to pay a commission to anyone, and he 
can come in and pay off his loan at any period for any 
amount, and therefore it is worth something. Hence the 
association has a right to charge a higher rate of interest than 
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a savings bank or other money loaners, when they are only sup- 
posed to take a limited amount of shares and only supposed to 
borrow money in limited amounts on homes. Therefore I think 
it is entirely out of harmony with their plan to accept deposits 
and pay a greater rate of interest and make the whole associa- 
tion liable for those deposits. 


Tur CHAIRMAN: There is with us this afternoon the General 
Secretary, Mr. Farnsworth, and we would be very pleased to hear 
a few words from him. 


GENERAL SecRETARY FarnswortH: Mr. President, ladies 
and gentlemen of the Savings Bank Section: I came over from 
another Section to pay my respects to this Section, which I 
consider one of the most valuable adjuncts of the American 
Bankers’ Association. I am thoroughly satisfied, since I have 
taken hold of this work, with the progress of our Sections and 
the work of our Committees. As we are now, with 11,500 mem- 
bers, our conventions bring out registrations as high as 4600 in 
Chicago and very near to 3000 at Los Angeles, you can readily 
see that if we attempted to transact any business in our genera] 
convention over and above listening to papers from representative 
men that we could not accomplish any work. I have watched the 
progress of our Sections with a great deal of pleasure. I am 
- pleased to say that within the last two or three years we have 
brought together under one roof all our Sections, and that every- 
where there is peace and harmony. 

I want to pay a deserved compliment to your Secretary. (Ap- 
plause.) I do not believe, no matter how closely you are associ- 
ated with your Secretary or how closely your officers are associ- 
ated with him, I do not believe that anyone knows Mr. Hanhart 
as well as I do and the many good qualities he has and the 
interest he has in this Section. He is available at all times, and 
I do not believe there is a time he comes in the building that he 
does not come in to see me, and you are very fortunate indeed 
to keep with you a man of Mr. Hanhart’s ability and standing, 
a man who has at heart, from his feet to his head, every inch of 
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him, the interest of your Section. Thank you very much. (Ap- 
plause. ) 


Tur CHarrMan: We thoroughly agree with all that Colonel 
Farnsworth says about our good Secretary. 

The purpose of Mr. McKay’s paper was not for the Savings 
Bank Section to discuss the question of the modus operandi of 
the building and loan companies. It was simply to bring to the 
surface, for consideration, one of the saving forces in the United 
States. Probably some of us are close to the question and others 
of us are not, and I think Brother Flack was a little bit out of 
harmony in the spirit in which this was put on the program. 


Mr. Ropinson: It was just in reference to that particular 
matter that I wish to say a word. Personally I see no intrinsic 
reason why there should not be co-operation of the two functions 
of the business. I would like to state that we have in the city 
of Baltimore an institution that is doing probably the best work 
along the line of fostering savings accounts as any in the 
country. I allude to the Provident Savings Bank—a young in- 
stitution. It is an institution which is not trying to do business 
along any ideas of how things have been done before. They are 
very unconventional in their methods. They have reached prob- 
ably the highest number of accounts of any bank in the city of 
Baltimore, and their resources are comparatively small—some- 
thing like $64,000. That institution’s business is along lines 
which some of us would say are following the building and loan 
idea. In other words, they will loan a great deal more money 
than an ordinary bank—something like seventy-five per cent.— 
but they safeguard themselves through the yery features that 
have made building and loan associations possible. That is, they 
have regular monthly payments. I know they don’t accept any 
weekly payments, but monthly payments, and coming in con- 
tact each month with the borrower they keep in close touch with 


the loan. They are doing a work I do not think is equaled in 
the city of Baltimore. 
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THE CHAIRMAN: On the second subject, “Segregation of De- 
posits,” reference was made this morning in a paper by Mr. 
Johnson to Mr. James of Hastern Pennsylvania. Mr. James is 
a very active member of the Trust Company Section, and he is 
with us this afternoon, and it is when flint strikes flint that we 
get fire. If you will promise not to be converted by what Mr. 
James might say we would like to hear from him for a few mo- 
ments on the subject. 


Mr. James: Mr. Chairman, I am in a similar position to 
what Mr. Daniel was when he got in the same bedroom with the 
lions. If you recall, he occupied a very inconspicuous place and 
was perfectly willing to attract as little attention as possible, 
and so perhaps, from my standpoint, I would sooner not have 
much attention paid to me. 

However, we really don’t differ so widely as perhaps you 
gentlemen think, and perhaps you gentlemen, if you would think 
a little along our lines would see that there are danger spots in 
the advances you propose. In the character of your business 
and the character of mine there is but little difference. I repre- 
sent, for instance, what I would call savings deposits in my in- 
stitution to the amount of upwards of three million dollars. 
Because all money inactive, not used for the current activities of 
trade, not held as a reserve active business interests, moneys 
accumulated are saved. ‘hat is the only point that the line can 
be drawn. A friend of mine before the Maryland convention a 
short time ago said that in an institution in a State where a 
segregation law was passed where they had some thirty million 
of deposits, they segregated fifty thousand of those deposits. How 
absurd that is? How preposterous that is? It merely means 
that there is an ineffective law or an ineffective presiding officer 
over the institutions of the State or a very easy-going officer of 
the bank who reports in. Let us be honest with ourselves. If 
a segregation law is passed let us live up to it in the spirit of 
the law. Now, in order to do that, let us see that the law is of 
such a character when it is put upon the statute books that it 
will not compel us to go into liquidation. That may sound strong 
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and some of our friends will immediately say, “The gentleman 1s 
always anticipating trouble.” I do anticipate trouble. If we 
had a law such as my friend from California tells us of—as he 
told us of this morning—and of which I have seen extracts and 
which commanded my respect and attention, I would meet you 
more than half way, sir, for the purpose of establishing the 
principle of segregation of deposits. If we had a law even as 
nearly reasonable as the law of the State where resides your 
honored President—-and he is just across the line from us—l 
would meet you willingly and say, “We join you,” but, gentlemen, 
I represent one of the many States which are in a similar con- 
dition; in the State of Pennsylvania, under any reasonable con- 
struction of any law that can be offered as to the segregating of 
deposits, what are the savings banks in the State of Pennsyl- 
vania to do? There are at least $350,000,000 which must be 
torn from their present investments and invested in United 
States bonds and first bond mortgages. There is.no other al- 
ternative. Well, then, what becomes of us? Take $350,000,000 
from the country’s business interest—and I am now excluding 
that portion of the savings of the State of Pennsylvania which 
are now invested in what you would probably in your State con- 
sider as segregated deposits—I am getting down to the very 
lowest figures, which I believe would be three hundred and fifty 
millions. Shall we invest them in Government bonds? Buy 
them at two per cent. and pay three, as well as our own ex- 
penses? Shall we go searching the country over, some seven 
hundred to nine hundred institutions in Pennsylvania, dragging 
the net over the State for first bond mortgages and each one 
anxious to get them and pay a lower and lower rate and not 
paying much attention to the character? How will you pay two 
or three or four per cent. as a certain gentleman said they did 
in the State from which my friend comes, and exist? I want to 
be as generous to the dear people as any man on earth; I am 
willing to give my hat and he can have my coat and can have 
every garment I have, provided some charitable institution will 
clothe me in the end, but still, when you compel us in Pennsyl- 
vania to rearrange all of our investments on the basis of the 
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law that we have, you drive us into liquidation. No accumulated 
surplus and no capital will support the drain that comes upon 
us. When we say to you that we hesitate on segregation we are 
honest, sir. We are trying to see that you, our friends, do not 
apply a mortal wound which to us means death. Sir, I stand 
second to none in the belief in a well-regulated institution, but 
I do not want to be compelled to martial our assets under such a 
law, which will make it impossible for us to live if we do it. 
The difficulty is that notwithstanding you fail in the idea of 
segregation of deposits, you are opposed to a uniform law on 
the question. We want uniform divorce laws; we want uniform 
“banking laws. The American Bar Association, the American 
Bankers’ Association for these many years have been clamoring 
for uniform laws upon all kindred subjects throughout the 
United States. And still when you gentlemen come to us, like 
the good Samaritan who comes across the way to take care of 
we parched creatures, you come to us and not only say that 
calomel is a good thing, but that with calomel you must have 
something that is particularly unpleasant—take your calomel 
with ipecac. Take your calomel if you will, but don’t give us 
the ipecac. Gentlemen, don’t impose upon us a thing we cannot 
carry. We will do everything that God has given us power to 
do to benefit the people who are our depositors, but don’t put 
us in the attitude, I pray you, of committing us to old colonial 
legislation which in the old States in the East is almost as 
impossible to reform as the most tantalizing subject ever given 
to man’s labor. If you can give us the laws of California we 
will rejoice and accept. If you will give us the privilege to 
invest as my friend, your President, has the privilege to invest, 
we will meet you gladly. But if you compel us to this measure 
on the basis of the old provincial law of the State of Pennsyl- 
vania, which for now almost more than a century has been im- 
pervious to change or amendment—just as impossible to change 
it as it is to change great Gibraltar—if you do that, you place 
us in a position where we cannot exist, and it ought not to come. 

If, on the contrary, you pass one enactment for national banks 
and another for State banks, see where your difficulty comes? 
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Raise two opposing parties in every village and city in the land. 
The one advertises itself as a little bit better than the other. 
If the State is the more liberal, the State institutions get the 
advantage to the detriment of the national. If the national is 
more liberal, the case is vice versa. Let us then, if anything is 
done, do it in harmony; do it uniformly not only for State, but 
for national institutions. Then the rule of segregation will not 
be so important, and will not be objectionable at all, unless it 
be that in the capitalized institutions of the country—and a 
large proportion of your membership is on the same basis as 
we are—the capitalized portion of the institutions of the coun- 
try will not be able under all circumstances, perhaps, to do as 
well in one locality as another; and when the pledge is made by 
this Association and the enactments are made in Congress it 
will be an easier task, if segregation is desired, to bring the 
State legislatures to the same level plane. For outside of any 
ills that may come to the institutions controlled by any such 
legislation, there comes that greater ill of the three hundred 
and fifty million dollars from hundreds of thousand of mines 
and shops and laborers which is sent to the great cities of the 
East or to these vast plains of the West for investment, leaving 
our people without funds to conduct their ordinary avocations. 
I thank you, sir. (Applause.) 


THE CHarrMAN: I met Bob Burdette and his son to-day, and 
I said to the son, “Bobbie, I understand you have been holding 
down your father’s old job on the Burlington Hawkeye.” He 
said yes. And then his father told me that he had written him 
asking him how he liked his job and that he had written back 
saying that the job was not like it used to be, that half of the 
town was Dutch and the other half was dead, and that he 
thought he would look for another job. I never supposed be- 
fore that the Pennsylvania Dutch were so stubborn until I heard 
the brother when he got up, and was quite appalled. I thought 
he was going to say, “Almost thou persuadest me to believe in 
segregation of deposits.” Now, then, the conservative State 
of Massachusetts has recently changed its savings bank laws. 
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The empire State of New York has changed its savings bank 
laws. Wisconsin has changed its laws. But I suppose in Penn- 
sylvania it is something like the old hymn that we used to sing— 


“In Heaven they love abiding, 
No change my heart shall fear, 
For such is my confiding, 
For nothing changes here.” 


Let us send some missionaries to benighted Pennsylvania that 
they may have changes in their banking laws. 


Mr. James: Let me make one more statement for the benefit 
of our Chairman. There are no Dutch in Pennsylvania. In 
Pennsylvania we have the descendants of the Germans, but no 
Dutch. 


THE CHairman: They never refer to the earthquake in San 
Francisco; it is oer the fire. 


Mr. ueteey? Mr. Chairman, down in Kansas we used to 
have some fellows who gave us a sort of annual performance 
and would get up at the mourners’ bench at the revivals and tell 
us all of their cussedness and ask us to pray for them. So I 
arise in something of that spirit—inquiring spirit—to ask a 
little more about this segregation and to confess to you that 
when I heard a gentleman in the Chicago Auditorium, whom I 
believe was Mr. James, express himself in regard to segregation, 
I was heartily in accord with his sentiment. One year ago that 
was my attitude; but like the penitent sinner of Kansas, I have 
seen the error of my ways, to a very large extent at least. And I 
am a little bit surprised when I hear our friend from Pennsyl- 
vania give utterance to such expression with reference to the 
seriousness not alone in conditions, but of the application of a 
remedy. I have always had a very favorable idea of Pennsyl- 
vania. I demonstrated it by going there for a wife—a Dutch 
wife, Mr. James (laughter), and I admired your valleys, your 
rolling hillsides and your beautiful farms. Nor have I be- 
lieved these stories of banking conditions in Pittsburg that were 
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very risky, not to say rotten, or of the traditions that even 
under the dome of the statue of liberty at Harrisburg, of the 
Goddess of Liberty or of Justice, that irreverent contractors have 
stolen themselves rich off of the spittoons. 


But it must be that there is rather a bad condition there if 
the application of reasonable regulations to protect the deposits 
of the poor and the saver would thus administer ipecac and 
calomel to the great industries of a great State and denude that 
State of her financial resources, scattering them to the four 
winds. 


It seems to me that Brother James must have gotten lost in 
the flight of his splendid eloquence, than whom there is none 
more capable and able and entertaining than himself, to have 
so expressed the fear that a measure of righteousness would drive 
the whole bunch into the woods. 


Now it would seem to me, Mr. President, that a good com- 
mon sense application of the whole problem is this: that when 
we are in Rome we should do as the Romans do. When I come 
to your house I should abide by your customs; I should respect 
your house and your arrangements. Now, then, there is in 
every State in the United States regulations regarding savings 
banks, their administration, the investment of their funds. 
There ought to be, you all admit that. There ought to be strin- 
gent regulations, and those regulations should be lived up to. 
To say otherwise would be uncivilized and to be back-woodsing. 

Now the proposition that appeals to me that if I, as a national 
banker, or you as a State banker, or you operating a trust 
company, all legitimate and effective fields in themselves and 
subject to the rules and regulations as have been worked out for 
them—if we intrude the savings bank field, then we should do 
as the Romans do; we should provide the same regulations that 
the savings bank man makes and should and does observe. 
Otherwise it would seem to me that banking laws are a travesty 
upon all justice; and it cannot be denied that all in this day of 
cosmopolitanism in banking—that we are all of us intruding 
more or less upon the field of the other fellow. And in my 
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State, Nebraska, at least, our national banks are large deposi- 
tories of savings funds—not the principal feature of their busi- 
ness, but quite an element. And therefore when we do intrude 
upon the field of the savings bank and take the moneys of those 
classes of people, then we ought-to observe those same regula- 
tions that we insist that the savings bank, as a bank by itself, 
should observe. And I see no reason for Mr. James to fear 
this wholesale demolition of the financial structure of Pennsyl- 
vania; and if I might offer him kindly a word of advice it 
would be that if the laws of Pennsylvania are not right he had 
better get busy, along with other good Pennsylvanians, of whom 
there are a vast number, and make them right. We are not 
blameable. We are not standing for the laws of any one State; 
but we are asking for the large principle of the segregation of 
certain assets for the security and the absolute protection of all 
these certain depositors whose rights must be respected. 

And in conclusion—I have talked much longer than I ex- 
pected to—I will say that in every State so far as I have traveled 
and have looked up this work there is an unrest on the part of 
these masses of the people with reference to the safety of their 
deposits; and this unrest has lived its way up to this specter 
known as the guarantee of deposits. It has culminated in this 
equally objectionable thing known as the postal savings bank, 
and these things come about as the very legitimate proof of a 
neglect upon our part to take this sensible and sane step that 
we ought to have taken long ago; and I believe that a proper 
measure not only making secure the deposits of every humble 
individual in this land, but assuring him so that he may be ab- 
solutely certain of it, will go a long ways to put banking in the 
United States upon a higher and safer plane. (Applause.) 


Mr. Luoyp: Mr. President, this may be just a little bit out of 
‘order, but I would like to say that thig is the best thing I have 
heard for many a year in any of the Section meetings. I am 
fully convinced that the oratory of Nebraska don’t all lie with 
Billie Bryan. I would be tickled to death if I could stand here 
with you, but I have been put on the Auditing Committee and 
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have to have a report ready for four thirty, and I am going to 
ask you to excuse me, and I know that Mr. James can take the 
part of Pennsylvania. 


Tus CHarrMANn: Brother Lloyd can look on with a smiling 
face, because down there they have a little co-relation of trust 
company, national bank and a savings bank, and they catch them 
going and coming. 


Mr. James: Mr. Chairman, I don’t want to intrude, but I 
feel that my position is peculiar. I didn’t come here to argue 
the matter. I didn’t come here to discuss it in any particular 
way. I only came here to-day to find what sort of propaganda 
really and earnestly were interested in it. I mentioned to you 
that my attendance here is only for educational purposes, and I 
have your kind permission to remain without being unseenly. 
It was at your suggestion that I rose to my feet in the beginning. 
It seems impossible for gentlemen on the outside to understand 
conditions in States with which they are not as familiar as 
their own. It would be a long, long effort for me to go over the 
subject of segregation of deposits as I should. I have only 
attempted it upon the theory of trying to get together, and if 
we can do that I should be very glad to do so. I should be 
very glad to answer the arguments of my friend on the left and 
some of his references. We are proud of Pennsylvania, and 
when we have thieves we catch them and skin them, though you 
do likewise. We have sent every man that was guilty of iniquity 
in connection with our State capitol to the grave—not one by 
execution, but everyone by moral condemnation. Our friends 
in New York this last winter tried the experiment of enacting a 
segregation law. They failed, even in so progressive a State as 
New York. The bill was changed so it would escape the oppo- 
sition of very, very many people, and confined to a few cities— 
five, | think—in the State, and still the bill failed. 

Gentlemen, it is not an easy matter in the old States to enact 
anything out of the ordinary. The gentleman says we may 
intrude on others’ fields. In Pennsylvania there is no field out- 
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side of Philadelphia for the mutual savings banks. With the 
exception of one in Pittsburg, there are none. For the past 
fifty years the State institutions have supplied their places. 
They have built up a peculiar system of banking in our State, 
with which perhaps no other State of the Union is familiar, but 
it has answered the purpose and it has protected the people. 
And in Pennsylvania’s millions of population I have yet to hear 
a voice demanding segregation. But I demand it if it can be 
put on a proper basis. I see the advantage of it to us as well as 
to the people. I should prefer to have it if it can be had for our 
benefit. I am perfectly willing to’see if we can do it without 
discriminating against the people at this window; I am per- 
fectly content that the people at the other window shall be 
just as absolutely saved from any possibilities of the future as 
can be done. And for that reason my mission here to-day is to 
listen and hope to find a way and instead of antagonizing the 
broad subject of segregation to accept it, if possible; and I still 
believe there is no hope. 

It must be uniform as to all the national banks of the country. 
Then why not wipe out the differences that are bound to arise 
where State banks can join? Why shall the trust company of 
Waverly attract all the business of the trust company of To- 
wanda because one is on the New York side of the line and the 
other on the Pennsylvania side of the line? Why should the 
capitalized savings banks of Scranton rob my friend at Bing- 
hamton, or at Syracuse, or any of the large cities of the State, 
by reason of special advantages given under our State law 
whereby they can give a higher rate without any trouble than 
the gentlemen can on the other side of the line? If there is need 
of uniformity of divorce laws there sure ought to be need of uni- 
formity in business laws. Let us not have New York in one 
category, Pennsylvania in another, Maryland in another, and 
my friend from the West giving four per cent. That is my 
proposition, sir. Let us all stand before the law equal, and then 
we can do full justice to those who are subject to the law and 
subject to our administration. 

I thank you. (Applause.) 
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Mr. Terer: Mr. President, I will not consume but a moment 
of your time, but for fear that in our earnestness someone 
should lose sight of the position of our Section in reference to 
these subjects I will say a word. Mr. James used the term 
“nropaganda.” I don’t know whether he intended to do that or 
not, but I am very quickly to the defense of the Savings Section 
in saying that we have no propaganda of any sort, and that we 
stand now, as we always have stood, for the careful study of all 
these questions. I will go farther and I will say that the Savings 
Bank Section has not by any action asked that a general segre- 
gation law be passed in the country or in any State. But with- 
out entering into the merits or demerits of the question at all, 
which I do not intend to do, I want this audience to understand, 
as I understand the position in reference to this question. It is 
a live question. For two years I served to the best of my ability 
as Chairman of your Postal Savings Bank Committee. I am 
just as certain as I am that I am standing here that if the 
bankers of the United States had years ago recognized the needs 
of the people of this country there never would have been a 
Postal Savings Bank Law; and this Section and the other Sec- 
tions of the Association, the American Bankers’ Association 
itself, have no excuse for existence if we do not have our ears 
to the ground and hear the tread of the people of this country. 
And when these questions are coming up, as they are in various 
States, it is our duty to study and place the facts before you 
and have them right in our offices for the use of the different 
States. 

That is all we are doing. We are not asking Pennsylvania to 
come in at all. 

I was down in Mississippi last year, and the Shibboleth there 
was that the Mississippi bankers knew better what legislation 
they needed that any other bankers in the country. And I 
thought that was very wise. I am very willing indeed for Mr. 
James and his friends to decide what is best for Pennsylvania, 
but we would not be doing the best, as we see it, if we did not 
get the best information on these subjects and have them ayail- 
able for them, 
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I have witnessed the operation of the segregation law in Mich- 
igan, and I know all the requirements there, as our Chicago 
institutions sell bonds, and they have made some investment 
arrangements there that are particularly local to that State. 
Under certain restrictions the savings banks there can buy 
steamboat bonds—bonds which most of you know nothing about, 
and which most of us would not think of buying. But it is 
a great marine State, and that has been taken into consideration. 

These various things that we learn as we go along are im- 
portant. I am willing for our friends of the South to make 
loans on cotton, a thing that we of the North do not know much 
about.. I suggest these various things. In Pennsylvania the 
iron and the ore are among the best securities. 

But to return to my point, don’t let anyone get the impression 
that this Section or its officers or committeemen are trying to 
force anything on anybody except right, but we do bring these 
things together. Your: committeemen worked hard in accumu- 
lating information and putting it before you, and the discussions 
growing out of the papers here, and the papers themselves, are 
after all only the expression of personal opinion. (Applause.) 


THe CHatRMAN: Mr. Robinson has the floor. 


Mr. Ropinson: 1 was simply going to follow the same line 
that Mr. Teter has covered in a very much better measure than 
I could possibly have done, Mr. Chairman, simply by stating the 
attitude of the Savings Bank Section on this important matter. 
I feel that most of the misunderstandings in life are due to the 
fact that we don’t think in common terms. We have not a com- 
mon yard-stick that we define various things with; and I am sure 
if Brother James knew just exactly how we feel on the subject 
of segregation that he would join forces with us just as ener- 
getically as any member of our Section, and I have no doubt 
that everybody here has sympathy for Pennsylvania conditions 
as they exist and would not inflict noxious doses on Pennsyl- 
vania. 

We are anxious to get together on this point and want to ac- 
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cumulate all the information we can, and I take it as an earnest 
of his own desire—the expression Mr. James has made use of— 
that he is heartily in favor of segregation. So are we. And 
the same kind of segregation that we believe in I believe he 
believes in. (Applause.) 


Mr. Jounsron of Schenectady: May I read a report from the 
Law Committee, showing the recommendation of that Commit- 
tee regarding segregation and the safeguarding of savings de- 
posits wherever held: 


“We recommend, for all States and jurisdictions in which 
the same does not now fully prevail, the adoption of the principle 
of safeguarding savings deposits, by the segregation of savings 
assets and the special investment of savings deposits in such 
manner as may be both acceptable to the banking interests and 
adapted to local needs and conditions in all such States and 
jurisdictions.” (Applause.) 


Mr. H. L. Remmet of Little Rock, Ark.: Mr. President, I. 


have listened with a great deal of interest to these papers that 
have been read and to the discussion that has been had. I came 
here, as I came here before, opposed to this proposition of segre- 
gation. I don’t know as I ought to say anything on this subject, 
because we come here from a State with so limited an amount 
of funds in the savings banks, and hear of these accumulated 
millions, that our voice really ought not to cut much figure in 
a discussion of this kind. But we are always open to conviction. 
And that very thing, those recommendations that have been 
read by Mr. Johnston, as I understand, is all that is in the 
province of this Section to do—is to recommend. 

Now in our State we have had a good deal of trouble in 
recent Legislatures to even get a State law passed, and our 
State convention have recommended the passage of laws. We 
had a very comprehensive law drawn up by our federal judge, 
who had formerly been a banker—a lawyer and a banker—and 
it was turned down. And we had laws presented by committees 
from the State Bankers’ Association, and they were turned down. 
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We found that the opposition in the Legislature arose from the 
representatives of the smaller banks in the State. Now if that 
is the case, it is a matter to try and educate the bankers. It 
has been a matter with us to try to educate our State bankers ; 
and it has occurred to me that: perhaps our local banks—the 
officers of the banks might be the larger borrowers, and for that 
reason they have opposed the State law. 


_ Now I happened to be on a committee on resolutions when 
the postal savings bank matter was up, and I opposed the prop- 
osition of the postal savings bank. I don’t think the Govern- 
ment should go into business in opposition to the individual. 
That was a crude idea that I had. And now it occurs to me 
that something must be done since I have listened to these 
papers and this discussion, even in framing a banking law, if 
we get one through this next winter, which we hope to do, to 
meet the competition which is possible from the postal savings 
bank. 


I find in our State there has been more applications to become 
depositors of the postal savings bank than there has been appli- 
cations for postal savings banks; and if that is the case it is 
possible that we may be able to get a law passed this next winter ; 
and in getting such a law passed it might be possible that we 
may come to the question of segregation and ask that that 
proposition be put into the law. That is one of the possibilities. 
But our savings are small, and the institution that I am con- 
nected with is both a savings bank and trust company. We do 
not do a commercial business. We loan money on first mort- 
gages and we buy bonds, improvement district bonds, levee bonds 
and drainage bonds, and we sell those in the market. Of 
course, like all other institutions of the kind, We make our com- 
missions on the sales or on the purchase. 


I believe since I have listened to this discussion here—as 
you remember, yesterday morning, or day before yesterday, I 
stated I was opposed to segregation; but I think I have had my 
eyes opened and I believe if we do get a law through this next 
winter, a State law, it mav be possible to ask for segregation, 
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and we may be able to incorporate that. I think when I go 
home, if I have any influence with the Legislature or the legis- 
lative committée, I shall be able to present some arguments 
favorably along that line, coming here as I did in opposition to 
the proposition. (Applause.) 


Tue CuarrMan: Gentlemen, we have given the question of 
segregation of deposits more time than anything else. We will 
close that discussion with just a word from the Chair. There 
was summed up in a paper read here to-day the duty of savings 
banks to take proper care of savings deposits. I think that does 
not go far enough. You must first make your institution of such 
a character that people are willing to entrust you with their 
deposits before you can take care of them. That is the idea of 
segregation. It is a step in the education of savings depositors 
to make them feel that their deposits are absolutely secure. 

The next question is “Bonds for Savings Banks.” Are there 
any remarks on that? 


Mr. Jounston of Schenectady: Mr. President, it was my 
pleasure to listen to our guest and my friend, Mr. Rhoades, this 
morning in regard to amortization of bonds, and especially, 
as I would naturally be interested, in his reference to New York 
State banking laws. I remember that he said that he didn’t wish 
to appear in opposition or antagonism, I think, to the New 
York State Banking laws, being a loyal New Yorker himself. 
However, I feel that some of his statements would be considered 
as such unless, perhaps—speaking for myself now—he is like 
me, that the oftener the years roll around I feel that I am 
gaining something in the way of knowledge. I have this convic- 
tion that I gain more from the good-will and the toleration of 
my fellow citizens than I do from anything which I may have 
attained in the way of knowledge myself; and I am confident 
from my acquaintance with the gentleman that he stands in 
that respect upon the same platform as myself. Therefore we 
are both liable to error, to call upon that indulgence, should you 
find we need it, in the remarks which either of us have made. 


war 
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1 wish to give an idea of the situation in New York State 
which I believe will refute some of the statements made by my 
friend Mr. Rhoades. The New York State banking laws, it 
is not necessary for me ‘to say to the men gathered here 


Tue CHarrMAN: Allow me to suggest, Mr. Johnston, that 
time is passing, and if you have something prepared will you 
read it to us? 


Mr. JoHNsTON: Yes, sir. 


; 

The New York State banking law determines the surplus of 
savings banks by the amortized or investment value of their 
securities. 

To those who have not given close attention to the subject of 
amortization of savings bank securities, the theory advanced 
by Mr. Rhoades for substituting market values for the amortized 
or investment values in determining surplus will receive a de- 
eree of approval, which approval, I am convinced, will be 
found to be without sufficient foundation when due consideration 
is given the subject. 

Savings bank deposits are properly considered as being in the 
nature of trust funds. For many years the courts have directed 
trust funds to be invested in such securities as would place them 
out of the vortex of speculation. 

The securities in which savings banks in the State of New 
York can invest are of such selection that they do not represent 
speculative values and are not securities of the ordinary class. 
The money market may at any time affect the sale or purchase 
of such securities, but does not likewise affect them when held 
for payment at maturity. 

Mr. Rhoades, in his theory for determining surplus of savings 
banks, makes his path of divergence at the point where he fails 
- to discriminate sufficiently between securities held as invest- 
ments by savings banks and securities placed on the market. 
This may be due naturally from his vocation of dealing daily 
with purchases and sales of bonds. 
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For example, permit me to put before you two propositions : 
One a bond held by a savings bank as an investment, say a 
New York City four per cent bond purchased several years 
ago to net the bank 3.50 per cent.; for the second a similar 
bond placed upon the market to-day. In each case the bonds 
are unquestioned as to their full face value at maturity, or 
as to regular semi-annual interest payments upon them. In 
the first case of the bond held as*an investment the premium 
paid for the bond is gradually charged off at interest periods 
so as to bring the bond to its face value on the books at maturity ; 
this is the investment or amortized value of the bond. If a 
market value were placed upon this bond purchased a number of 
years ago the bond would be forced to the money market condi- 
tions of to-day, which conditions may change again and again 
before the bond reaches maturity, while the amortized value 
only can be the actual value of the bond to the bank or to the 
depositor so long as it is held by the bank as an investment. In 
the second case of the bond sold to-day to net the bank, say 4.10, 
such sale is made in order to realize cash for a purpose consid- 
ered more desirable than the holding of the bond as an invest- 
ment—two distinct conditions. The confusion arising from an 
attempt to make these conditions appear the same is evident. 

The New York State banking law requires that whenever an 
investment held by a savings bank is affected so as to impair its 
face value at maturity it shall be reckoned at its market value 
and not at its investment value. It is therefore impossible that 
an undervalue be made of asset, unless the statement is false, 
The New York State banking law has also provided against 
forcing upon the market savings bank securities which would 
affect the bank’s solvency. It is evident that no body of men 
would take out a charter for a savings bank without such pro- 
vision. 

The acceptance of investment values as the equitable valua- 
tion is not new, although within the past few years made a 
savings bank law in the State of New York, it has been not 
only an unwritten banking rule for many years, but likewise a 
custom in commercial and industrial conditions when it has 
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appeared that the face value of securities would be paid at 
maturity. 

The fact should not be overlooked that the investment values 
of savings bank securities are the only correct values which can 
be obtained. Market values apply from day to day, according to 
the fluctation of the money market or of other conditions. ‘They 
are necessarily neither stable nor accurate, neither is it prac- 
tical to make such values apply to all of the securities of a 
savings bank; for example, we place our five per cent. mortgages 
on real estate at par, whereas a five per cent. municipal bond for 
the same term of years is worth.a premium, no reason being 
shown that either security will not be paid in full at maturity. 
In the case of a municipal bond purchased at par the percentage 
of the indebtedness of the municipality to its assessed valuation 
may not be more than five per cent., whereas a real estate 
mortgage may be legal in New York State at sixty per cent. of 
the valuation of the premises covered by the mortgage. 

A consideration of these conditions for many years past has 
led to the just and equitable law of the State of New York for 
calculating actual surplus from period to period of savings 
banks by the unquestioned face value of their securities held for 
maturity.. It being recognized that savings bank investments 
are fully paid for and are not subject to the market conditions 
which may be applied to stocks held on margin. 

It could not be consistently asked of the man who had founded 
his house upon a rock that in the test, when the rain descended 
and the flood came, he would transfer his house to the sand. 
No more could we ask the savings banks to transfer their values 
from a permanent basis to a shifting basis in any time of need 
which they have prepared for, even though the proposal is that 
it be done only on the bank books. 

In his report for January 1, 1908, the Superintendent of 
Banks of New York State reported the difference between the 
investment cost of securities held by savings banks and the 
market values of the same to be about sixty million dollars; a 
drop of about sixty-five per cent. on the market values. These 
securities were then adjudged by the bank department to be 
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legal and their face value at maturity unquestioned; and no 
doubt exists but that such of those securities as we have ma- 
tured since have been paid at full face value. The difference 
between actual investment values of the savings banks and 
market values, on January 1, 1910, was forty-seven million dol- 
lars, being by thirteen million dollars a less amount of such 
difference than in 1908. Does not such a shifting of the sand 
justify us in asking, What would have been the result of using 
market values in place of investment values three years ago when 
it was difficult to find any market whatever for securities ? 

To urge the reducing of interest paid depositors to such a rate 
as will enable a savings bank to place at each interest period a 
reasonable proportion of earnings to surplus acceunt is laudable. 
Let every savings bank endeavor to have its surplus eventually 
raised to a proper percentage of the deposits. Yet in our opinion 
it is not necessary that in so doing we resort to the unnatural 
and illogical method of making the surplus to appear upon the 
books less than it is by substituting market values for invest- 
ment values. ; 


Tur CuatrMan: Mr. Johnston has very ably told his side 
of the question, but we cannot overlook the fact that he has to 
still tell us how an eighty per cent. bond is worth par. Mr. 
Johnston expects his bank to continue without any trouble, but 
if he buys bonds at par and has to sell them at par when they 
are only worth eighty, in order to pay his depositors, he could 
not do it. 


Mr. JoHnston: We don’t have to sell that way and it has 
not anything to do with amortization. 


Tm CHAIRMAN: You would have to sell them if your de- 
positors would want it. 


Mr. Jonnston: The State law saves us from that. 


Mr. Riroapes: You mean on account of the thirty days’ no- 
tice privilege ? 
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Mr. JoHnston: There has not been a savings bank in the 
State of New York that has been closed up by having to pay its 
depositors. In all the stress of business there has never been a 
savings bank that has had to pay out to its depositors. We have 
as much right to expect there never will be such an occasion as 
any of the insurance companies have a right to take into ac- 
count statistics, and also we are protected from such calamity 
by the laws of the State of New York, which prevent us from 
selling our securities when demanded by any depositor. 


Mr. Arken: It seems to me it is not a proper comparison— 
a savings bank and an insurance company. Mr. Johnston’s bank 
agrees to pay up in ninety days’ notice the full amount of its 
deposits and the insurance companies have only agreed to pay at 
a remote period—at a specified period. Now the market condi- 
tion in the bond market—such conditions may arise as may force 
Mr. Johnston to realize on the security that he has, and I per- 
sonally can’t see the slightest justification of a savings bank 
carrying as assets on its books bonds listed as par that are worth 
only eighty. 


Tue CuHainmMan: We must bring this discussion to a close now 
as the hour is growing late, and we will ask for the report, at 
this time, of the Nominating Committee. 


Mr. Latimer: The Nominating Committee respectfully re- 
port: 


For President: Edward L. Robinson, Vice-President Eutaw 
Savings Bank, Baltimore, Md. 


For First Vice-President: Alfred L. Aiken, President Wor- 
cester County Institution for Savings, Worcester, Mass. 


Three members of the Executive Committee, to serve for three 
years: J. F. Sartori, President Security Savings Bank, Los An- 
geles, Cal.; H. R. Gurney, Vice-President Fremont Trust & Sav- 
ings Bank, Fremont, Neb.; Wilmer Palmer, President Wilming- 
ton Savings Fund Society, Wilmington, Del. 
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Respectfully submitted, G. B. Latimer, John F. Flack, R. M. 
Welch, Nominating Committee. 


(The nominations for State Vice-Presidents not being com- 
plete the Secretary was instructed to receive the further nomina- 
tions and complete the list.) 


Tur CHatrMAN: We have the report of the Committee; what 
is your pleasure? 


Mr. RemMet: I move that the report be adopted and the 
gentlemen should stand elected. 


The motion was duly seconded. 


Tur CHarrMAN: It is moved and seconded that the report of 
the Nominating Committee be accepted and adopted. Are there 
any other remarks? All in favor will signify by saying “aye”; 
contrary, “no.” The ayes have it and it is so adopted. 


As the by-laws provide for a ballot a motion will be in order 
to instruct the Secretary to cast the ballot for the nominees. 


Mr. Terer: If Mr. Remmel will simply change his motion 
to that effect I will second it. 


Mr. ReMMEL: I will so change it. 
Mr. T'rrer: I second it. 


The Secretary thereupon cast the ballot for the nominees pre- 
sented by the Nominating Committee. 


THe CHARMAN: Mr. Robinson, Mr. Aiken and Messrs. Sar- 
tori, Gurney and Palmer are therefore declared elected for the 
offices named. I now ask Mr. Robinson to step to the platform. 
(Mr. Robinson stepped to the platform.) Mr. Robinson, it gives 
me great pleasure to transfer the badge of President from the 
lapel of my coat to yours. In your association with this Savings 
Bank Section and in your earnest work for it you have impressed 
us with your high ideals in the execution and transaction of your 
business, and I feel that no more worthy member could be ele- 
vated to the Presidency than Mr. Robinson. Gentlemen, I have 
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great pleasure in introducing to you your new President, Mr. 
Edward L. Robinson. 


Mr. Ropinson: Mr. President, I appreciate very highly the 
kind words you have expressed to me, and while I feel your usual 
good judgment has been warped by your good feeling, I value 
your words as highly as if every one of them was true. 

I have shared your enjoyment and deep interest in the papers 
presented to our Section to-day and feel a personal obligation to 
our friends who have given us such wholesome instruction; they 
have rendered us a conspicuous and helpful service. 

In order to reap a further and permanent benefit from our 
meeting, it may not be out of place for me now to suggest that 
as we return to our homes we strive to give practical effect to 
some of the suggestions which have moved us to enthusiasm 
to-day. 

Two broad lines of usefulness are suggested to my mind. One 
is to overcome the distrust with which the ignorant classes re- 
gard even our best and strongest banks; the other is to teach 
the masses of our people that national and individual advance- 
ment wait on national and individual frugality. 

Our first task has been rendered more difficult by the exigen- 
cies of politics ; in the eyes of many—the establishment of postal 
savings banks has fastened upon the present agencies for sav- 
ings—the stigma of Governmental distrust. It is with no vexa- 
tion of mind that I make this statement, for I do not apprehend 
that this difficulty will be a serious one to combat. We can win 
popular support by deserving it. Experts have just pointed out 
the way to us; follow their lead and the problem is solved. Wise 
legislation affecting bank practices; segregation of savings de- 
posits; efficient audits providing safeguards within the bank 
which will protect employe and depositor alike ; adequate reserve 
strength. These things will win and retain the confidence of 
our communities. 

This much accomplished we may turn to the task of educating 
our people to the advantage of personal thrift—we must bear our 
burden in a relentless “war on waste.” 
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“Conservation” is a term which has been exciting the popular 
mind of late and is proclaimed as a cure for all our national 
woes. We should not permit our statesmen to usurp all the 
glory of the idea; it has been the tocsin of our cloth for a full 
century. Concrete efforts by earnest and unselfish men for more 
than a hundred years have resulted in an accumulation of savings 
reaching a total of three and a half billions in the mutual savings 
banks alone; other agencies swell the legitimate savings of our 
people to more than six billions. Great as these figures are, we 


are not measuring up to our economic duty, for we are still a _ 


nation of spendthrifts and must mend our ways, if we would keep 
pace with the progress of nations. 


The work of education belongs to us. If we are so busy at- 
tending to the affairs of our neighbors that we cannot keep our 
own houses in order we can at least commend to others the 
homely virtues of industry and economy. Some communities 
already recognize their responsibilities to the children. I am 
glad Mr. Hawley has enlightened us concerning the splendid 
work they are doing in Minneapolis. Let this sort of work 
spread; give the wage earner special facilities for putting aside 
a portion of his earnings. They do this work especially well in 
Mr. Aiken’s State of Massachusetts. Let all our communities 
be made aware that we invite their small accumulations. Judi- 
cious advertising of some sort is almost a duty, even to the so- 
called trustee institutions, but let the ambition of our banks be 
not to attain the greatest possible size, but to render the greatest 
possible service; and in teaching “thrift” we should venture be- 
yond that narrow interpretation of the word which would confine 
its meaning to a mere miserly hoarding of money, but let us 
teach that true thrift includes a prudent use of resources as well 
as a wise husbandry. We should encourage home-building like- 
wise, careful and discriminating investment of capital in those 
enterprises which make a people great. 


We can thus add to our country’s greatness, increase the sum 
total of human happiness and put iron into the blood of a new 
generation. (Applause.) 
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(Mr. Robinson takes the chair.) 


Mr. Rozinson: Mr. Aiken, will you please come to the plat- 
form? (Mr. Aiken steps to the platform.) It becomes my very 
pleasant duty, the first after assuming my new office, to invest 
you with the insignia of your office. You are splendidly equipped 
to assume the duties of this office, and I trust during the next 
year we will give you plenty of work to do and that you will do 
it just as successfully as you accomplished your task at Catalina 
yesterday. Gentlemen, I take pleasure in introducing Mr. Aiken. 


Mr. AIKen: Gentlemen, in the first place I wish to thank you 
for the honor given to me, and in the second place, if I derive 
as much pleasure from my association with the Section during 
the next year as I derived from killing fish at Catalina yesterday 
it will be a landmark in my experience. It gives me great 
pleasure to be associated with such officers as I shall have with 
me during the coming year. 


Mr. Ropinson: Gentlemen, I believe there is no further busi- 
ness before the meeting, and if no one has anything to offer I 
will declare this meeting adjourned sine dite. 


At a meeting of the Executive Committee, held immediately 
after adjournment, Mr. R. C. Stephenson, of South Bend, Ind., 
was elected Chairman, and Mr. Wm. Hanhart, of New York, 
was re-elected Secretary. 


To the President and Secretary of the Trust Company Section, Savings 
Bank Section, Clearing House Section, American Institute Banking 
Section, Law Committee of the Trust Company Section, Chairman 
and Secretary Standing Law Committee, Federal Legislative Com- 
mittee, Currency Commission of American Bankers’ Association: 


Acting under the following preamble and resolution: 


“Whereas, Members of the following law committees of the American 
Bankers’ Association, namely, The Standing Law Committee, The Fed- 
eral Legislative Committee, the Committee on Protective Laws of the 
Trust Company Section and the Law Committee of the Savings Bank 
Section, have convened in New York City February 9 and 10, 1910, 
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upon the invitation of the last-named Committee to consider the ques- 
tion of segregating and further safeguarding of savings deposits; after 
full discussion 


“Resolved, That the Law Committee of the Savings Bank Section be 
requested to formulate a complete report as to proposed plan of segre- 
gating and further safeguarding of savings deposits and that copies 
of such report be sent to the presidents and secretaries of the various 
Sections of the Association and to the Law Committee of the Trust 
Company Section, with request that they each prepare and make a 
report on the subject to their respective executive committees for final 
report by the latter to the Executive Council of the Association at the 
next May meeting; further, that copies of such report of the Savings 
Bank Law Committee be sent to the Chairman and Secretary of the 
Standing Law Committee, the Federal Legislative Committee and the 
Currency Commission of the Association with request that such com- 
mittees also make a report on the subject to the Executive Council at 
its May meeting.” 


The Law Committee of the Savings Bank Section of the American 
Bankers’ Association begs leave to submit the following: 


History oF MOVEMENT 


At the annual convention of the Savings Bank Section held in Den- 
ver in 1908, the Committee on Uniform Laws of that Section made a 
report, which was adopted, showing the need of adequate laws for the 
safeguarding and investment of savings deposits in many States and 
recommending that the work of drafting the necessary laws be taken 
up in connection with General Counsel of the Association. For the 
purpose of carrying out this work the Law Committee of the Savings 
Bank Section was appointed. 

The Law Committee of the Savings Bank Section held meetings at 
the oflices of the American Bankers’ Association on February 15 and 16, 
1909, which meetings were attended by prominent bankers and bank 
supervisors upon invitation and as a result of protracted discussion, 
the following resolution was unanimously adopted as the sense of the 
meeting: 


“That savings deposits in different institutions throughout the 
country should be segregated and safeguarded.” 


At this meeting the General Counsel presented a statement showing 
generally the condition of savings bank laws in each State and, on 
motion, it was further resolved: 


“That the subject of drafting a skeleton law carrying out the above 
resolution and other cardinal requirements be proceeded with by General 
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Counsel Paton, who shall prepare such a law in consultation with the 
Chairman of the Standing Law Committee and the Chairman of the 
Committee on Protective Laws of the Trust Company Section and the 
Chairman of the Committee on Savings Bank Laws of the Savings Bank 
Section, the draft to be submitted at the next meeting.” 


From this time to that of the annual convention at Chicago in Sep- 
tember, 1909, the Law Committee of the Savings Bank Section took 
steps to ascertain the conditions and needs with respect to laws on this 
subject in the various States and a general expression of opinion as 

- to the work planned by the Committee. Letters on the subject were 
addressed to and replies received from governors of States and terri- 
tories, bank commissioners and superintendents and banks and bankers 
in every State and territory in the Union. Hundreds of replies were 
received and the approval of the general proposition for the segregation 
and safeguarding of savings deposits, wherever held, was, with slight 
exception, unanimous and a wide interest in the subject has been evi- 
denced. All the information thus obtained by the Committee has been 
tabulated and is now on file in the office of General Counsel Paton, 
together with the original letters received in reply, among which are 
over one hundred which contains specific suggestions as to the character 
of loans and investments appropriate for savings deposits. 

At the eighth annual convention of the National Association of Super- 
visors of State Banks held at Chicago September 13, 1909, thirty-five 
States being represented, a standing law committee was appointed to 
assist in carrying out the legislative policies of that association, among 
such policies being the segregation and proper investment of savings 
deposits, as was evidenced by the adoption of the following resolution: 


“Tt is resolved that this association again record its judgment in 
favor of the segregation of savings deposits and the careful safeguard- 
ing of investments in accordance with local conditions.” 


The Law Committee of the Savings Bank Section made a report at 
the annual meeting at Chicago September 16, 1909, in which the work 
accomplished to that time was stated, and the Committee said: 


“Your Committee has deemed it advisable to await the developments 
of the informal discussion of the various phases of safeguarding savings 
deposits, which have lately been brought anew to the attention of State 
authorities and bankers throughout the Union, feeling assured that the 
progress already made and that which is in prospect will enable the 
Law Committee of the Savings Bank Section to report at the spring 
meeting of the Executive Committee of the Savings Bank Section in 
1910 that the draft of a skeleton banking law for the safeguarding of 
savings deposits is ready for its consideration,” 
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On the occasion of the Chicago convention a conference of the several 
law committees of the American Bankers’ Association was held and the 
Chairman of the Law Committee of the Savings Bank Section was re- 
quested to call a meeting of law committees to discuss this subject, to 
be held in New York sometime during the fall of 1909. Such meeting 
was held at the Association rooms in New York on Wednesday, October 
27, 1909, and was attended by representatives of the Federal Legislative 
Committee, the Law Committee of the Trust Company Section, the 
Standing Law Committee and the Law Committee of the Savings Bank 
Section. General propositions for segregation and safeguarding all 
savings deposits for adoption in different States were discussed. Before 
adjourning the conference, by resolution, requested the Law Committee 
of the Savings Bank Section to call a further conference of law com- 
mittees of the Sections at some date before the spring meeting of the 
Executive Council in 1910. Such meeting was held February 9 and 10, 
1910, at the Association rooms in New York and its outcome is indi- 
cated by the preamble and resolution, above set forth, under which this 
report is made. 


PROPOSITION OF THE COMMITTEE 


The original report, made in 1908, under which this Committee was 
appointed, dwelt on the need of adequate laws for the safeguarding and 
investment of savings deposits. At the first meeting of your Committee 
in February, 1909, after an exhaustive discussion there appeared to be 
three ways in which the savings of the country could be more adequately 
safeguarded: 


(1) Through the establishment of mutual or non-stock savings banks 
with restricted investments; 

(2) Through the establishment of stock banks with restricted invest- 
ments, for the receipt of savings deposits only; 

(3) Through the establishment of stock banks for the receipt of both 
commercial and savings deposits, with restricted investments for the 
latter. 


Your Committee believes that although the mutual or non-stock say- 
ings bank system has proved a great success in the North Atlantic 
States, it is unlikely that it will be established in other sections of the 
country. Their belief is strengthened by the fact that although several 
States in other sections have laws for the establishment of such banks, 
an insignificant number have been organized under them. 

Your Committee finds that, although some of the Western and 
Southern States have excellent laws for the establishment of stock 
banks for the receipt of savings deposits only, in most of these States 
the bulk of the savings is held not by such banks, but by banks which 
receive both commercial and savings deposits. 
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In fact, your Committee finds that outside of the North Atlantic 
States a very large majority of the savings deposits are held in banks 
and trust companies which receive both commercial and savings deposits. 
It therefore seems to your Committee wise to recommend the adoption 
of the following proposition, already in operation in nine States, which 
requires the establishment of no new banking systems, but works along 
the lines of least resistance. 

That savings deposits in all banking institutions should be segregated 
from commercial and other deposits and invested in such classes of loans 
and securities as experience has shown to be amply safe, and that such 
investments should be held for the special benefit of the savings de- 
positors. 

Derrinirion or SAvines DEPosIT 

In discussing the subject with bankers and others, the question has 
constantly arisen, “What is a savings deposit and how can it be de- 
fined?” Your Committee is of the opinion that the only satisfactory 
definition of a savings deposit is one which relates to the special condi- 
tions under which it is received and may be withdrawn. 

Conditions which are generally recognized as appertaining to a say- 
ings deposit are these: (1) that the passbook or other form of receipt 
must be presented whenever a withdrawal is made; (2) that the bank 
may, if it desires, require a savings depositor to give thirty, sixty or 
ninety days’ notice before he may withdraw the whole or a part of his 
deposit; (3) that interest is credited only at the end of fixed periods 
and only upon such portions of the account as have remained in the 
bank for a certain length of time. 

In nearly all the banks of the country one or more of these conditions 
is stipulated in the agreement under which savings deposits are received 
and none of them, as far as your Committee has been informed, is cus- 
tomary in the receipt of commercial deposits whether time or demand, 
or in the issuing of ordinary certificates of deposit. It is not proposed 
by your Committee that the plan should apply to any forms of deposit 
liabilities except those which are clearly recognized as “savings de- 
posits.” 

Laws RELATING To Savines Deposits 


As the duty of providing for the establishment of savings banks de- 
volves upon the State legislatures, it is but natural to find in this, as 
in so many other branches of legislation, great divergence between the 
laws of the various. States. 

At the request of the Committee, Genera] Counsel Paton has prepared 
an excellent digest of those portions of the various State banking laws 
relating to savings deposits, which is appended to this report as ‘“Ex- 
hibit B” and which may be summarized as follows: 
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DISCUSSION OF THE PROPOSITION 


In presenting the proposition which it recommends and which has 
already been briefly outlined, your Committee desires to discuss the 
subject under the following heads: 


1. Are savings assets entitled to be kept separate from other assets? 
2. Are savings deposits entitled to special investment? 

3. Is the proposition practicable? 
4 


. What objections are urged against the proposition? 


1. Are Savinas Assets ENTITLED To Be Kepr SEPARATE FRoM OTHER 
: : 
ASSETS ? 


Your Committee urges the necessity of such a separation of savings 
liabilities and assets as a matter of simple justice to the savings deposi- 
tor for the following reason: In the vast majority of cases the bank 
reserves the right to require the savings depositor to give a notice of 
thirty, sixty or ninety days of his intention to withdraw the whole or 
any part of his deposit. If such a bank gets into difficulties and requires 
the savings depositors to give “notice” they may be placed during such 
period in the position of deferred claimants, unable to withdraw their 
funds during a time in which it is possible for the commercial deposi- 
tors to drain the bank of its cash and immediately available assets. 
Your Committee can see no way to prevent this except by setting aside 
certain assets sufficient to cover the savings deposits and forbidding the 
bank to use these assets for the payment of any of its other obligations 
until.the savings depositors have been paid in full. 

It was a case of this kind that led to the enactment of the segregation 
law in Texas. On page 55 of the precedings of the eight annual con- 
vention of the National Association of Supervisors of State Banks at 
Chicago, September 13 and 14, 1909, appears the following statement 
of the Hon. Thos. B. Love, Commissioner of Insurance and Banking, 
Texas: 


“T can tell you how we were enabled to pass that law in the State of 
Texas. It was because, like the successful temperance lecturer, we had 
a horrible example to point to, and that example I am sure would be 
quite as illustrative of the necessity and value of this segregation idea 
as the examples that have been given. During the last year a bank, 
which was operating under an absclutely special legislative charter, 
and which was therefore not subject to any sort of supervision or legal 
regulation other than that stated in the charter, did not make reports 
and was not subject to examination, had total deposits of something 
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like $1,500,000. Of that amount $700,000 was savings deposits. These 
savings deposits were evidenced by passbooks which carried the right 
to postpone payment of depositors’ claims for ninety days. When the 
panic of 1907 broke out the first of November, this bank took advantage 
of the provision in the passbooks and postponed the payment of its sav- 
ings depositors for the ninety days’ period. It had at that time $700,000 
of general deposits, which it could not postpone. It had some $1,600,000 
of assets, which were, some of them, of doubtful character. It immedi- 
ately proceeded, in order to keep open its doors, to hypothecate its se- 
curities at the ratio of two and three and four and some times five to 
one, to obtain cash with which to satisfy its general depositors, and 
when the ninety days had expired it had absolutely no security of any 
value which it had not hypothecated. It had no cash, a large number 
of its general depositors had been paid off out of the proceeds of the 
sale of the securities, which represented the savings deposits, and the 
savings depositors were caught like rats in a trap, and have received 
so far 10 per cent. of their claims. With that in view, and using that 
as an example, I drafted the savings department provision of the State 
of Texas, which briefly requires that any State bank which uses the 
word ‘savings’ as part of its corporate name, or holds itself out as 
receiving savings deposits, or maintains a savings department, must 
pass a resolution etablishing a savings department and must keep the 
moneys and funds of that department entirely segregated from and 
unmingled with the other funds of the bank; must invest them in sav- 
ings bank securities, which are strictly prescribed, and must have on 
hand at all times in this savings department an amount in cash and 
these savings bank securities together equal to the savings deposits, and 
it is made a felony for any officer or director of the bank to do or con- 
sent to the doing of any act at any time as the result of which this 
situation will obtain, and in case of liquidation of the bank the deposi- 
tors in the savings department are given a first lien on the assets in 
which their deposits have been invested. I found a considerable opposi- 
tior to this from the State bankers who were maintaining savings 
departments. Their opposition was made the more formidable because 
we were happily in this situation in Texas: that no depositor in a State 
bank has ever lost a penny in the history of its existence. Finally the 
bill was passed and the largest State banks are complying with it, and 
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the smaller State banks are getting ready to, and I have no doubt it 
will be generally and fully complied with in the immediate future.”* 
The fact that nearly every bank in the country which takes savings 
as well as commercial deposits has what is called a savings or interest 
“department,” whether or not such department exists under authority 
of law, is an indication to the depositor that savings deposits are in 
some way separated from the other deposits, and your Committee recom- 
mends that such a separation, both of the savings deposits and of the 
assets representing them, should be made effective by legislation in every 


bank which receives both savings and commercial deposits. 
; 


2. ARE SAvines Deposits ENTITLED TO SPECIAL INVESTMENT? 


The history of savings banks in the United States dates from 1816, 
in which year mutual, or non-stock, savings banks were established in 
Philadelphia and Boston. Not many years later the establishment of 
similar banks in many cities in the North Atlantie States led to the 
enactment of stringent laws in most of these States governing the man- 
agement and the investment of their funds. Mutual savings banks are 
organized for the purpose of receiving savings deposits only, and in 
many of these States laws were later enacted with the object of forbid- 
ding State banks, trust companies and other institutions from receiving 
savings deposits. The-laws of these States, therefore, recognized first, 
that savings deposits were entitled to be invested in the safest securi- 
ties and with a view to safety of principal rather than to the interest 
to be paid to the depositor; second, that the savings bank business 
should be conducted separately from the commercial bank and trust 
company business. 

In the European countries, in which savings banks were established 
a few years before they made their appearance in the United States, 
these two principles are everywhere recognized. 

To what extent is the principle of special investment for savings de- 
posits generally recognized throughout the United States? 

By referring to the summary on page 17 it appears that the follow- 
ing States provide for the establishment either of stock or of non-stock 


savings banks, the investments of which are specially restricted by law. 


* Certain words have been changed to correct obvious errors in reporting. 
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States authorizing incorporation 
of stock savings banks with re- 
stricted investments: 


California x 
Colorado 
Florida 
Idaho x 
Towa 
Michigan x 
Missouri 
Montana 
Nebraska 
Nevada 
Ohio x 
Texas x 
Wyoming 


MEETING 


States authorizing the estab- 
lishment of mutual savings banks 
with restricted investments: 


Connecticut x 
Indiana 

Maine 
Massachusetts x 
Minnesota 

New Hampshire x 
New Jersey 
New York 
Pennsylvania 
Rhode Island x 
Vermont 

West Virginia 
Wisconsin 


Tt will be seen therefore that the Legislatures of no less than twenty- 
six States have spread upon their statute books certain specified classes 
of investments which they have deemed to be the proper investments 
for savings deposits. For the most part these consist of real estate 
mortgages, United States, State, county and municipal bonds and rail- 
road bonds; although in some States commercial loans under special 
restrictions are authorized. 


In addition to providing for the establishment of savings banks with 
restricted investments nine States, which in the foregoing lists are 
marked x, have also provided that if any other bank or trust company 
not required to invest its deposits under their savings bank laws accepts 
savings deposits, these deposits shall be segregated and invested in the 
manner prescribed for the investment of deposits of savings banks. 
Three States, namely, Iowa, Colorado and Wyoming, further provide 
that in case of liquidation savings depositors shall have a preference 
over all other depositors and creditors of the bank. 


From the report from the banks of the United States to the National 
Monetary Commission on April 28, 1909, it is possible to ascertain 
what proportion of the savings deposits in the above-mentioned States 
appear to be invested under restricted investment laws. Your Commit- 
tee has prepared the following table in which, as nearly as can be ascer- 
tained, the savings deposits in these twenty-six States are classified as 
being invested under restricted or under unrestricted laws. 


The fact that over one-half of the States in the Union (in the banks 
of which States about four-fifths of the known savings of the country 
are on deposit) have by their legislation set up a high standard of 
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special investment for savings deposits is, to your Committee, sufficient 
evidence of the general acceptance of the principle that savings deposits 
are entitled to special investment. 


TaBLe Suowine States WHicw Havre LAws RESTRICTING THE INVEST: 
MENT OF Drposirs IN SAvines BANKS; ToraL SAVINGS DEPOSITS IN 
State BANKING INSTITUTIONS oF SuUcH STATES, AND AMOUNT OF 
Such Deposits Wuich APPEAR To Br INVESTED UNDER THE RE- 
STRICTIVE LAWS. 


Total Savines ia AMOUNT. Percentage 
king ioe 
STATES. cen = ; A invested 
ustitutions, Invested under | Not invested ; 
April 28, 1909 soti Under pare 
, . Restrictions. wer restrictions. 
restrictions. 
*California....:. 247,030,860 52 247,030,860 52 , 
*Connecticut... .| 261,910,854 67 261,910,854 67 | 
Slidaboraes ener 719,728 21 719,728 21 | 
*Massachusetts. . (RPP LMP te? 732,277,281 82 | 
*Michigan....... 117,008,914 52 117,008,914 52 
*New Hampshire 83,141,024 24 83,141,024 24 
SE ODIO yy stepecat eee 220,296,461 93 220,296,461 93 | 
*Rhode Island... 111,348,039 40 111,343,039 40 
PEP OXAS Id ee eit: 1,988,994 74 1,988,994 74 | 
ANERTMOOD Gos ele -.- 59,684,660 06 59,684,660 06 
Colorado..... 5,768,095 98 2,396,395 06 3,371,700 92 58 53 
Hloridaly. hes on.se. 3,013,594 28 3,013,594 28 100 00 
Indiana.c.... 38,455,649 46 10,886,799 73 | 27,568,849 73 Telerwe 
MOswiaieene eu evaine saps 64,665,335 22 68,126,307 22 6,539,028 00 10°12 
Maines .cainerrres 106,550,283 15 87,654,451 13 18,895,832 02 17 74 
Minnesota....... 25,137,693 39 18,154,951 16 | 6,982,742 23 Ziesi 
Missourt\ice cree 22,713,046 75 22,713,046 75 100 00 
Montana ct .c5.¢ 1,871,381 08 793,434 94 1,077,946 14 57 59 
Nebraska....... 2,718,150 47 2,239,423 08 478,727 39 17 64 
IN@VAG08. ose isie «2 1,451,160 04 1,451,160 04 100 00 
New Jersey...... 159,125,632 56 86,664,015 26 72,461,617 30 45 57 
New Works: 2... 1,486,346,206 14 1,405,294,255 98 | 81,051,950 21 5 45 
Pennsylvania....) 322,503,257 85 164,542,299 05 | 157,960,958 80 48 96 
W.. Virginia... . 9,211,563 19 1,191,647 76 8,019,915 43 87 17 
Wisconsin....:.. 25,542,715 95 1,144,436 58 | 24,398,279 37 95 64 
Wyoming....... 226,763 ‘74 207,544 33 | 19,219 41 8 49 
held. 


* Restricted investment required for savings deposits wherever 


From the foregoing table it is clear that in many of these States only 
a small proportion of the savings deposits are invested in the manner 


in which their legislatures contemplated they should be invested. 


In 
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Florida, Missouri and Nevada none appear to be so invested; in Wis- 
consin and West Virginia but a small proportion; while in the first 
few States mentioned all savings appear to be invested in the manner 
contemplated by the law. 


The fact is that in many of these States but few banks are organized 
under the laws providing for the establishment of savings banks; con- 
sequently the bulk of the savings deposits are held by banking institu- 
tions of the country other than savings banks. 


Nevertheless, it is a fact that, as will be shown on a succeeding page, 
the various banking institutions of the country other than savings banks 
hold large amounts of securities of the classes usually recognized as 
savings bank investments, and many banks throughout the country have 
stated to your Committee that it was their practice, although not re- 
quired by law, to carry an amount of real estate mortgages and high- 
grade bonds equivalent to the amount of their savings deposits; al- 
though, of course, in the absence of appropriate legal provision such 
securities could not be held for the special benefit of savings depositors. 


Your Committee after studying for many months the savings bank 
situation in the United States and foreign countries is firmly convinced, 
and believes it to be generally conceded, that savings deposits are entitled 
to special investment in the loans and securities which are locally 
recognized as the safest and most appropriate. Those bankers who 
receive savings deposits are well aware of the condition of the average 
persons who make such deposits, as well as of the purposes for which 
their money has been saved. In most cases such deposits represent the 
small savings of wage earners, children and others who, from the cir- 
cumstances of their birth, training or education, have no experience in 
investing their money and have no safe place but the savings bank in 
which to keep it. The bank accounts of merchants and the well-to-do 
represent merely their cash for current needs, but the bank accounts 
of the great wage-earning class of our citizens represent in most cases 
their entire capital; what young people have saved for a start in busi- 
ness or toward the expenses of marriage; what parents have saved for 
the education of their children; what the prudent have saved as a pro- 
vision for old age; what those of advancing years have saved for funeral 
expenses; and for a thousand other purposes and necessities to accom- 
plish which great self-denial has often been necessary. 


From the standpoint of publie policy, can there be any question that 
for the encouragement of thrift on the part of the wage earners of the 
country the agencies in every State which are receiving savings depos.ts 
should be required to invest them in the way in which in that State 
is considered to be the safest and which will command complete public 
confidence ? 
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3. IS THE PROPOSITION PRACTICABLE? 


From what has been already said it will be seen that in the North 
Atlantic States for many years savings deposits were segregated by 
law in banks authorized to receive such deposits exclusively and that 
they were invested under rigid legal restrictions. 

In later years, however, a general tendency having arisen on the part 
of State banks and trust companies to accept savings deposits, four of 
these States, namely, New Hampshire, Connecticut, Rhode Island and 
Massachusetts, have enacted laws requiring State banks and trust com- 
panies receiving deposits in a manner similar to that in which savings 
banks receive them, by whatever name such deposits may be called, to 
segregate them from their other deposits and invest them in loans and 
securities authorized for savings banks. Vermont arrives at the same 
result by requiring all State banking institutions to invest their funds 
in savings bank investments. 

In five other States, namely, Michigan, Ohio, Texas, California and 
Idaho, in which the laws contemplated that savings deposits should be 
received in savings banks with specially restricted investments, and in 
which the same tendency on the part of State banks and trust companies 
as was noted in the foregoing paragraph became general, laws were 
passed requiring the State banks and trust companies receiving savings 
deposits to segregate them from their other deposits and invest them in 
the loans and securities authorized for savings banks. 

Wisconsin has recently required trust companies which receive time 
deposits to segregate them from other deposits and invest them sepa- 
rately, although no classes of loans or securities are prescribed for such 
investment. 

Thus it will be seen that in ten States the plan which your Com- 
mittee recommends is already in operation, although in varying degrees 
of completeness. New Hampshire, which enacted this segregation law 
in 1891, and Michigan, which enacted it in 1893, appear to your Com- 
mittee to be the States whose experience will be of the most value in 
determining the practicability of the plan, as the enactment in the other 

States is of much more recent date. 


HON. R. M. SCAMMON, BANK COMMISSIONER OF NEW HAMP- 
SHIRE (Proceedings eighth annual convention National Association of 
Supervisors of State Banks, page 46) says: 


“JT will say the law requiring the keeping of these assets of the 
savings department separate has been in force in our State for quite a 
number of years, and we look upon it as one of the best features of our 
banking law. I do not think there are any of the banking people them- 
selves who would desire any change in that respect in any particular.” 
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In Michigan, where the law has been in effect since 1893, and where 
there are 376 State banks with $151,000,000 of savings deposits and 
$75,000,000 of commercial deposits, the plan has had its principal trial 
and the testimony which your Committee has received as to its working 
is as follows: 


HON. H. M. ZIMMERMANN, COMMISSIONER OF BANKING OF 
MICHIGAN (page 47, of same proceedings) says: 


“T am pleased to say that in Michigan, in 1893, we incorporated in 
our banking law an amendment which required the segregation of our 
savings department, or a division of our commercial and savings busi- 
ness. The combination is working very well indeed and is satisfactory 
to the banks, is easy of enforcement, and I commend it to you gentle- 
men who represent those States in which you have not the mutual sav- 
ings bank and have also not the privilege of combining these two busi- 
nesses into one corporation.” 


MR. J. H. JOHNSON, PRESIDENT PENINSULAR SAVINGS 
BANK, DETROIT, MICH., writes under date of March 24, 1910: 


“Our experience in 1907 shows that the savings depositors are the 
panicky ones. They have no experience to guide them. With notice 
required they seem assured that the “others” are not getting ahead of 
them and quiet down long before the time is up. The commercial de- 
positors, knowing that the savings depositors cannot draw their ready 
money nor disturb their assets, go about their business in the regular 
way. ‘This was a strong factor in bringing about normal conditions 
with resulting peace and confidence.” 


MR. HENRY IDEMA, PRESIDENT KENT STATE BANK, GRAND 
RAPIDS, MICH., writes under date of April 7, 1910: 


“Replying to your letter of the 15th inst., will say that while the 
present law requiring the segregation of savings deposits has been in 
force less than a year, it is working satisfactorily, and I think to the 
increased safety of the depositor over former methods.” 


MR. A. G. BISHOP, CASHIER GENESEE COUNTY SAVINGS 
BANK, FLINT, MICH., writes under date of April 9, 1910: 


“Regarding the segregation of savings deposits and investments, 
which is now the law in this State, I am pleased to say that I consider 
it a very happy move in the right direction. From the assistance 
rendered by the Banking Department, I think the banks are readily 
falling in line, and as they become more familiar with the workings 
and intention of the law they will lock upon it as highly satisfactory 
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and as a successful effort for safeguarding the savings deposits of small 
depositors. This bank was organized as a savings bank in 1872, and 
has, I think, been very successful, as we aim to pay particular attention 
to the small depositors. I am very much in favor of the law as it now 
stands.” 


The following statements relate to the experience of other States: 


MR. F. R. SIRCOM, TREASURER MALDEN TRUST COMPANY, 
MALDEN, MASS., writes under date of February 14, 1910: 


“Tt gives me pleasure to give you the benefit of our experience with 
relation to the working of the new law affecting our savings deposits. 

“Up to this time our earnings, I feel, have not been materially affected 
one way or the other. 

“T believe that the good effect which the law has had upon the public 
mind because of the additional security given the depositor has had 
the effect of stimulating confidence in the stability of that branch of 
our business. Our deposits have increased steadily.” 


HON. WM. G. CRUSE, BANK COMMISSIONER OF IDAHO, tele- 
graphs under date of April 11, 1910: 


“Law enacted March, 1905, requires savings banks and banks with 
savings deposits to invest such deposits in bonds of United States, 
State, county or city, or mortgages worth double amount loaned thereon. 
Law working well and bankers satisfied. Some advertise the fact. I 
consider it mighty good.” 


MR. J. F. SARTORI, PRESIDENT SECURITY SAVINGS BANK, 
LOS ANGELES, CAL. (page 48, proceedings eighth convention National 
Association Supervisors of State Banks), says: 


“At the convention of the California Bankers’ Association at Pasa- 
dena about two years ago a legislative committee was appointed to 
draft a new banking act. The subject of segregation of assets, the 
commercial assets, the savings assets and the trust assets, was discussed 
at some length at that convention. At a vote on the subject whether or 
not that should be permitted the convention stood about 176 to 14. I 
might say that most of the fourteen were national bank managers. It 
was therefore the concensus of opinion almost at that convention to ap- 
prove the matter of segregation of assets and doing a departmental 
business. We adopted, you might say, the Michigan act on the subject. 
But we went a little further and provided more definitely with regard 
to the regulation and the segregation of the assets. It provides that 
the commercial department must be run strictly according to the Com- 
mercial Act in all respects of reserve, etc.; the savings department 
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strictly in accordance with the Savings Bank Act; the trust department 
strictly in accordance with the Trust Act; that no fund of one depart- 
ment shall be intermingled with the other. No one department shall 
transact any business or deposit any money in the other department. 
The books shall be kept separate, the cash separate, the bank deposits 
separate, all the assets and liabilities separate. And, of course, the 
creditors of each department shall have a first lien on the assets of 
their respective department. The law is a new one. It went into effect 
on the first of July last. The superintendent of banks is now endeavor- 
ing to make the many banks who have been doing practically a depart- 
mental business comply with the law. We discovered that about 246 
commercial banks out of 350—three-fourths of them—were doing a sav- 
ings business, issuing savings bank passbooks, making loans on real 
estate and all that, doing a savings business without any regulation on 
the part of the old banking act. All of those banks, if they wish to 
continue to do that—and most of them will, because they are mostly 
country banks and similar institutions—are now amending their articles 
of incorporation and are segregating the assets, and we believe that it 
will work all right.” 


HON. W. P. GOODWIN, BANK COMMISSIONER OF RHODE 
ISLAND (proceedings eighth convention National Association of Super- 
visors of State Banks, page 53), says: 


“The enactment of the segregation clause of the Rhode Island law was 
passed after much heat of battle, opposition coming to the surface on 
the part of the trust companies. The law was finally- passed by the 
evident desire of the people, and our legislature responded to that rather 
than to other arguments. Immediately upon my accession to office I 
expected to encounter opposition on the part of the trust companies, 
but I am happy to say that they calmed down immediately and have 
co-operated with the department in that respect.” 


4. WHAT OBJECTIONS ARE URGED AGAINST THE PROPOSITION? 


At the various conferences mentioned in this report and in discussion 
with bankers throughout the country, a number of specific objections 
have been raised to the proposition which your Committee thinks it 
advisable to present here, together with what appear to be reasonable 
counter-arguments. 


1, That a bank having a commercial and a savings department could 
not require depositors in the savings department to give notice of their 
intention to withdraw without precipitating a run by the depositors 
in the commercial department. 
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The experience of Michigan during the panic of 1907 shows that al- 
though a large majority of the banks having the two departments 
required notice from their savings depositors, the depositors in the com- 
mercial department were not alarmed by this action, as they knew that 
it had no effect whatever upon the department in which they were 
doing their business; furthermore, the savings depositors were easily 
reassured because they knew that however much the commercial deposi- 
tors might withdraw, it would not affect the assets of the savings 
department. 


_ 2. That the requirement that certain assets should be set apart- for 
the savings depositors would tend to alarm the commercial depositors 
and make them withdraw their deposits. 

In neither New Hampshire or Michigan, where such legislation has 
been in force for over fifteen years, nor in the other seven States in 
which it has been more recently enacted, has any such withdrawal taken 
place. The existence of secured deposits in many classes of banks is 
generally recognized. Al] deposits of the United States are secured by 
the deposit of Government bonds; the deposits of many States, counties 
and municipalities are secured by the deposit with a public officer of 
State, county or municipal bonds; in many States trust companies are 
required to deposit substantial amounts of cash or securities with the 
State Treasurer as special security for trust deposits; in New York 
State the deposits made by New York savings banks and deposits 
received as executor, trustee, ete., are, by law, constituted preferred 
deposits and the amount of such preferred deposits is specified in the 
published statements of the banks. In Colorado, lowa and Wyoming 
savings depositors are preferred creditors in case of liquidation; but no 
eases have come to the attention of your Committee in which the 
existence of such secured or preferred deposits has caused alarm to any 
class of depositors, nor, as far as can be learned, has the segregation 
of savings deposits in the States hereinbefore referred to caused any 
alarm or withdrawal on the part of the commercial depositors in the 
banks affected by such legislation. 


3. That the investment of savings deposits in special loans and securi- 
ties prescribed by law would necessitate a curtailment of local loans. 

Although this objection is very generally raised, no cases have been 
brought to the attention of your Committee in any of the States having 
the plan in operation in which the form of investment required by such 
State has hampered the extension of local credits. 

In order to ascertain to what extent the various classes of banks in 
the country are already in possession of loans and securities of the 
nature usually prescribed for savings deposits, your Committee has had 
a tabulation made from the report of the National Monetary Commis- 
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sion made April 28, 1909, of all the banks in the country, showing the 
amount of savings deposits held by each class of banks in each State 
of the Union, and has appended thereto the aggregate amount held by 
each class of banks in each State, of United States bonds, State and 
municipal bonds, railroad bonds, real estate mortgages and loans on 
real estate. These tables will be found in the appendix to this report 
as Exhibit “C.” It shows quite clearly that, taken as a whole, in most 
of the States the various classes of banks have an amount of these 
loans and securities sufficient to cover the amount of sayings deposits 
which they now hold. In general, the figures for the entire country are 
as follows: 


TOTAL INVESTMENTS IN MORTGAGES AND BONDS, 
APRIL 28, 1909. 


Total Savings | = | State and 
x Loans on LOPS pie 
Deposits; Real Estate Bonds oe 
April 28, 1909.) ~~ arse oem eBoricas 
| 
| 

National Banks......... 376,052,508 57,070,962 156,612,965 
State Banksiou 12. sche: 451,023,602 337,150,897 5,221,710 65,892,211 
Stock Savings Banks... . 366,167,886 220,596,818 10,212,852 25,060,041 
Private. Banksivs,..5-h52 15,372,937 32,126,877 609,219 3,228,802 
Trust Companies........ 576,783,078 179,034,348 3,222,380 155,832,931 
BOtalh ae ctnetecence Be 1,785,400,011 825,979,902 | 19,266,161 406,626,950 

Railroad Mortgages Total. 

Bonds. Owned. 

National Banks......... 351,371,083 565,054,941 
StatesBanks snes .ceeee see 75,036,949 77,279,474 560,581,147 
Stock Savings Banks... . 26,554,614 36,416,836 318,841,118 
Privates Banksuor wacac 1,213,577 4,509,824 | 41,688,265 
Trust Companies........ 362,404,241 198,283,931 898,592,763 
Oval Mean oma stccen 816,580,464 316,490,065 2,384,758,234 


From a study of these tables it is evident that, generally speaking, 
if these classes of loans and securities should be designated by law as 
those in which savings deposits should be invested, the plan proposed 
by your Committee could be carried into effect without materially 


curtailing the amount of funds at the disposition of the banks for ecom- 
mercial and local loans. 


Sr acl 
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4. That such a segregation might be unconstitutional. 


In New Hampshire and Michigan, where certain portions of the law 
have been contested up to the courts of last resort, your Committee 
has not learned that the point of constitutionality has ever been raised. 


5. That special investment of savings deposits would reduce the profits 
of the bank. ; 


Your Committee believes that for savings deposits safety of principal 
rather than the rate of interest is the fundamental requirement, and 
that if by investment in specified loans and securities the profits are 
reduced, the rate of interest might properly be reduced proportionately. 
Your Committee have found ,in reports of the Bank Commissioner of 
Massachusetts, in which State the savings bank investment laws are 
considered very conservative, the following statistics relative to the 
comparative earning capacity of the assets of the savings banks and 
the assets of the trust companies, from which it appears that during 
the years 1906, 1907 and 1908 the assets of the trust companies, wholly 
unrestricted as to investment, earned only four-tenths of one per cent. 
more than the assets of the savings banks under rigid investment laws: 


1906 1907 1908 
Gross income from savings banks assets was..... 4.21% 4.54% 4.55% 
Gross income from trust company assets was... .4.54 5.14 4.81 


6. That it makes the savings depositors preferred creditors. 


Although, as has already been shown, savings depositors in three of 
the States are by law or judicial decision constituted preferred creditors, 
the proposition recommended by your Committee provides that they 
shall be not preferred, but secured creditors. The assets in which their 
deposits have been invested are held for their sole benefit, but in case 
these should prove deficient they have a claim for the balance, like that 
of any other secured creditor, on the general assets of the institution. 


Drarr oF BILt 


in order to present the proposition which they recommend in more 
detail and in a manner which will permit bankers readily to understand 
its effect upon their business, your Committee have requested General 
Counsel Paton to prepare an outline draft of a bill to provide for the 
establishment of savings departments in State banks and trust com- 
panies and for the special investment and safeguarding of deposits in 
such savings departments. This bill is appended to the proposition as 
Exhibit “A,” and your attention is specially directed to it. 
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CONCLUSION 


The present is a period of progress in banking legislation and regu- 
lation. Wherever defects and inadequacies in our various banking 
systems have become generally recognized our bankers have endeavored 
to remedy them through legislative or other agencies. The last five 
years have been especially fruitful of improvements in the conditions 
under which banking is carried on. 

The proposition which your Committee recommends entails the 
acceptance of nothing new and untried, nor does it bring any Govern- 
mental agency into competition with banking institutions. lt erystal- 
lizes into law what is already the practice in many of the progressive 
banks of the country and is based on the experience of laws enacted in 


1891 in New Hampshire 

1893 in Michigan 

1905 in Idaho 

1907 in Connecticut 

1908 in Ohio, Rhode Island and Massachusetts 
1909 in California and Texas 


The adoption of the segregation plan in States representing such 
widely separated sections of the country as New England and the 
Pacific Coast, the Northwest, the Middle West and Southwest is evi- 
dence that your Committee is not recommending a proposition which is 
sectional or adapted only to particular conditions, but one which is 
adapted to all conditions and to every section of the country. For your 
Committee desires to emphasize the fact that it is recommending not a 
schedule of imvestments, to be applied rigidly under widely different 
conditions, but a principle, to be worked out in detail in each State or 
section in accordance with local standards, conditions and needs. 

Your Committee, pointing to the steady progress of this principle in 
the past five years, and to the unanimous determination of the super- 
visors of State banks at their last two conventions to recommend and 
work for its adoption, begs leave to express the hope that it may seem 
wise and proper to the various Sections and committees, to which it 
has been directed to submit its proposition, to recommend that the 
‘subject should be brought before the next annual convention of the 
American Bankers’ Association for discussion by the bankers of the 
country. 


RECOMMENDATION FOR ACTION 


We therefore respectfully request the several Committees and Sections 
named in the preamble and resolution under which the foregoing 
proposition for segregating and safeguarding savings deposits is pre- 
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sented that they embody in their respective reports a recommendation 
of action substantially as follows: 

We recommend, for a States and jurisdictions in which the same 
does not now fully prevail, the adoption of the principle of safeguarding 
savings deposits by the segregation of savings assets and the special 
investment of savings deposits in such manner as may be both acceptable 
to the banking interests and adapted to local needs and conditions in 
all such States and jurisdictions. 

And we further recommend that the Executive Council of the Ameri- 
can Bankers’ Association be requested to take action at its May, 1910, 
session to further the above recommendation and to take steps to bring 
the proposition before the next annual convention for discussion and 
action. ‘ 

ALLEN W. JOHNSTON, 
J. E. BLUNT, JR., 
FREDERIC C. NICHOLS, 
Law Oommittee, Savings Bank Section, 
American Bankers’ Association. 


WILLIAM HANHART, 
Secretary Savings Bank Section. 


THE AMERICAN BANKERS’ ASSOCIATION 
1] PINE STREET, NEW YORK 


March 30, 1910. 
Mr. ALLEN W. Jounston, Chairman, 
Committee on Savings Bank Laws, 
Savings Bank Section, A. B. A., 
Schenectady, New York. 


Dear Mr. JOHNSTON: 


Pursuant to your request that I frame for your Committee an outline 
of a proposed law which would carry into effect the general proposition 
that savings deposits, wherever held, be segregatéd and that such 
deposits be safeguarded as are deposits in the savings banks of certain 
of the States, I am submitting herewith: 


(1) An outline draft of act to provide for the establishment of savings 
departments and the segregating and safeguarding of savings deposits 
in banks and trust companies. 


(2) A summary of existing State laws relating to segregating and 
safeguarding savings deposits, 
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Fach State has its own law under which banks are organized and 
their business conducted; some of these laws are quite complete in detail, 
others less so, while in some of the States there are no general banking 
laws and provisions applicable to banks are very meagre. Owing to 
the difference in State laws, the most practical method would be to 
frame for each State a special law on this subject, drafted in view of 
and harmonizing with the local statutes. It is largely impracticable to 
frame a general law on the subject which would be suitable for enact- 
ment without change or addition in very many of the States. 

In view of this difficulty the draft herewith is submitted with some 
hesitancy as applicable to such States as have laws which provide for 
the organization and management of banks and trust companies, but 
make no distinction between savings and commercial deposits. It is 
not designed to include all the provisions which a perfect and complete 
law governing the operations of savings banks or savings departments 
should contain, but is intended merely to present the main features of a 
law governing the subject which will serve as the basis for discussion 
of a proposition as yet tentative in character, and it is itself a first 
tentative draft, subject to change or alteration as the result of discus- 
sion and criticism. 

It is probably unnecessary for me to say that in submitting this pro- 
posed draft of law I am doing so in pursuance of my duties as General 
Counsel, part of which are to render legal advice and assistance to the 
various officers, Sections and committees of the Association when called 
upon, and that in so doing I am not to be regarded as either advocating 
or opposing the wisdom of the policy underlying the enactment of such 
a law. 

Yours very truly, 


Tuomas B. Paton, 


General Counsel. 


(Exhibit A) 


A TENTATIVE DRAFT 
By Tuomas B. PAToN, GENERAL COUNSEL 


An Act to Provide for the Establishment of Savings Departments and 
the Segregating and Safeguarding of Savings Deposits in Banks 
and Trust Companies Doing Business in this State. 


Section 1. Savings Departments for Savings Deposits. Every bank 
and trust company doing business in this State soliciting and receiving 
deposits (a) which are repayable only on presentation of the passbook 
or other similar form of receipt which permits successive deposits and 
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withdrawals to be entered therein, or (b) which at the option of the 
bank or trust company may be withdrawn either on demand or only at 
the expiration of a specified period fixed pursuant to law after a notice 
of intention to withdraw has been given, or (c) as to which interest 
accrues to the depositor at a given rate at the end of fixed periods, upon 
the net amount which has stood to the depositor’s credit during such 
entire period; or (d) in any other way which might lead the public to 
believe that such deposits are received or invested in the manner 
described in this act, shall have a savings department in which all such 
deposits shall be received and all business relating thereto shall be 
transacted. 


Suc. 2. Certificates of Deposit. All deposits made in the savings 
department of a bank or trust company for which certificates of deposit 
are issued shall be governed by the provisions of this act. All certifi- 
eates so issued shall contain the words “Issued by Savings Department 
(mame of bank),” and the lawful holders thereof shall be deemed 
savings depositors within the meaning of this act. No bank or trust 
company shall insert in any certificate of deposit issued by it a state- 
ment that it is issued by its savings department, unless such bank or 
trust company has a savings department and the deposit for which such 
certificate is issued has been actually received in such savings depart- 
ment subject to the provisions of this act. 


Sec. 3. Separation of Accounts, Transactions and Assets. The books 
of account, papers, transactions, cash, investments and other assets of 
said savings department shall be kept separate and distinct from the 
general books, business and property of the bank or trust company. 


Src. 4. Savings Assets to be Held for Savings Depositors. All cash, 
loans, investments and other assets of the savings department shall be 
held solely for the repayment of the depositors in said department, and 
shall not be liable for, pledged as security for, or used to pay any other 
obligation or liability of the bank or trust company until after the 
payment in full of all depositors in said department. 


Src. 5. Cash Reserve. Ten per cent. of the aggregate of all savings 
deposits must be kept in cash, as a reserve fund, in such savings 
department; except that not over one-half of said reserve fund may be 
kept on deposit, subject to demand draft, in any bank or other deposi- 
tory in which the bank or trust company may lawfully deposit any 
portion of its reserve required to be held against general deposits. But 
no bank or trust company shall act as depository for any portion of 
the reserve of its own savings department. If such reserve shall become 
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and remain depleted for a period of more than thirty days, such bank 
or trust company shall make no new investments of its savings deposits 
until such reserve shall be fully restored. 


Src. 6. Investment of Savings Deposits. Not over ninety per cent. 
of the aggregate deposits in the savings department of a bank or trust 
company may be loaned or invested as follows, and not otherwise: 


(Note: Here may be inserted a statement of authorized loans and 
investments according to the conditions and needs in the particular 
State. 


In States in which there are already savings bank investment laws 
the provision should be that the loans and investments of the deposits in 
the savings department shall be governed by the statutes relating to the 
investment of deposits in savings banks.) 

Src. 7. Restrictions Upon Officers, etc. No director, officer or em- 
ployee of any bank or trust company shall directly or indirectly, for 
himself or as an agent or partner of others, borrow any of the funds, 
deposits or securities of its savings department, or in any manner use 
the same except to make such current and necessary payments, invest- 
ments and transactions as are authorized by the board of directors 
pursuant to law; nor become an indorser, surety or in any manner an 
obligor for any borrower with respect to moneys borrowed of such say- 
ings department. 


Sec. 8. Surplus Profts. All income derived from the loans, invest- 
ments and assets of the savings department, after deducting the expenses 
. and losses incurred in the management and transactions of said depart- 
ment and such sums as may be paid to the depositors of said department 
as interest, shall accrue as profits to such bank or trust company and 
may be transferred to its general fund. 


Src. 9. Notice of Withdrawal. Every bank and trust company having 
a savings department shall have the right at its option to withhold 
payment of the whole or any portion of a savings deposit until the 
expiration of a period fixed by it, not exceeding ninety days, after it 
shall receive notice from the depositor of his intention to withdraw the 
amount. 


Sec. 10. Limit of Deposit. The aggregate of savings deposits for 
which any bank or trust company shall be indebted at any time to any 
one depositor, upon passbook, certificate of deposit, or both, shall be * 
limited to ———— thousand dollars, exclusive of accrued interest. 
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Src. 11. Rules and Regulations. The board of directors of any bank 
or trust company which has a savings department may, from time to 
time, make such by-laws, rules and regulations, not inconsistent with 
law, as shall be necessary for the management of the transaction of such 
department, including the receipt of savings deposits, the time and 
manner of their repayment, and the.rate of interest to be paid thereon. 
Such by-laws, rules and regulations shall be conspicuously posted in the 
banking room of such savings department and printed in the passbooks 
issued to savings depositors. 


Src. 12. Unauthorized Savings Banking. It shall be unlawful for 
any person or persons, association or corporation, except only savings 
banks duly organized under the laws of this State and banks and trust 
companies having savings departments likewise duly organized, to use 
the word or words “savings,” “savings bank” or “savings department” 
as the whole or part of a business name or title upon signs, letterheads 
or stationery, or to advertise, solicit or receive deposits or otherwise 
conduct business as a savings bank or savings department, or in such 
manner as to lead the public to believe that the business conducted is 
that of a savings bank or savings department. 


Src. 13. Penalty for Violation. Every director, officer or agent of 
a bank or trust company who knowingly violates any of the provisions 
of this act shall be guilty of (felony or misdemeanor) and punishable 
by (fine or imprisonment, or both; term stated). 


(Exhibit B) 


SUMMARY OF STATE LAWS RELATING TO SEGREGATING AND 
SAFEGUARDING SAVINGS DEPOSITS 


(Prepared by Thomas B. Paton, General Counsel, at request of Com- 
mittee on Savings Bank Laws, Savings Bank Section, American Bankers’ 
Assceiation. ) 


l. TRUSTEE SAvincs BANKS 


In the following thirteen States general laws exist for the organiza- . 
tion and management of trustee or mutual savings banks without 
capital stock (except that such banks in Connecticut, New Hampshire 
and Vermont are specially chartered), and in all these States the laws 
provide that deposits in such banks must be invested in specified 
securities and not otherwise: 
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INVESTMENTS OF TRUSTEE SAVINGS BANKS RESTRICTED 


Connecticut (Gen. Stat. 3428-3433). 

Indiana (Act May 12, 1869, with subsequent amendments. Tastings 
Compilation Bank Laws 1907, Chap. V). 

Maine (Rev. Stat., Ch. 48, $§3-53). 

Massachusetts (Acts 1908, Ch. 590, §68). 

Minnesota (Rev. Laws 1905, §3022; Ch. 468, Laws 1907, §§7, 8). 

New Hampshire (Laws 1901, Ch. 114; as amended by Acts approved 
Feb. 20, 1907, March 20, 1907, March 11, 1909, March 31, 1909). 

New Jersey (Savings Bank Act 1906, §33). 

New York (Banking Law, $116). 

Pennsylvania (Act May 20, 1889, §17; Act May 10, 1889, §1). 

Rhode Island (Banking Law 1908, §57). 

Vermont (Pub. Stat. §4648-4656). 

West Virginia (Savings Bank Law, $17). 

Wisconsin (Banking Law, Ch. ITI, §2024-68). 


RESTRICTIONS AS TO SAVTNGS DEPOSITS IN OTHER BANKS 


In five of the above-named States—Connecticut, Massachusetts, New 
Hampshire, Rhode Island and Vermont—the laws provide for safe- 
guarding and restricting the investment of savings deposits in other 
banks. In Wisconsin “time” deposits in trust companies must be segre- 
gated and are primarily liable, in event of insolvency or liquidation, for 
payment of such depositors; and in Indiana savings deposits in loan, 
trust and safe deposit companies must be held under the same regulations 
as to “repayment” which apply to deposits in trustee savings banks. 
An outline of these laws follows: 


Connecticut 
(a) Savings departments provided for banks and trust companies. 


(b) Savings deposits must be invested according to requirements for 
investment of deposits in savings banks. 


(c) Investments held exclusively for savings depositors and not liable 
for other debts of bank until payment of all savings deposits. 


(d) Five years allowed for changing investments to conform to Act 
at least one-fifth yearly. 


(Laws 1907, Ch. 85, §1-5.) 
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Massachusetts 


(a) Trust companies must establish savings departments for savings 
deposits. j 

(b) Loans and investments governed by statutes relating to invest- 
ments of deposits in savings banks. 

(c) Investments appropriated solely to security and payment of 
savings deposits and’ must not be mingled with investments of capital 
stock or other money or property of corporation. 

(d) Savings assets not liable for debts or obligations of corporation 
until after savings deposits paid in full. 

(e) Accounts and transactions of savings department must be kept 
separate and distinct from general business. 

(f) Capital and stockholders liability is secured for payment of 
savings deposits and depositors have equal claim with other creditors 
upon capital and other property in addition to security provided by act. 

(g) All deposits must be so invested at least one-fifth yearly before 
November 1, 1913. (Acts 1908, Ch. 520 in part.) By Ch. 533, Acts 
1907 similar provisions, with the exception of (f) above apply to foreign 
banking associations or corporations which on June 10, 1906, were 
transacting business in Massachusetts. 


New Hampshire 


(a) Savings departments of banking and trust companies required to 
make same investments as savings banks. (Laws 1901, Ch. 114, §1.) 

(b) Trust companies, loan and trust companies, loan and banking 
companies and similar corporations must establish savings department 
for savings deposits, which department is amenable to the laws govern- 
ing savings banks (Pub. Stat., Ch. 165, §18). 


Rhode Island 


(a) Savings or participation departments of banks and trust com- 
panies provided. 

(b) Deposits must be invested according to requirements for deposits 
in savings banks. 

(c) Deposits and investments set apart for exclusive protection of 
savings depositors and not liable for debts of corporation until after 
payment of all savings depositors. 

(d) Change of investments must be made before February 1, 1913, 
at least one-fifth yearly. (Banking Law 1908, §§55 and 57.) 


Vermont 


Trust companies are classed with savings banks and savings institu- 
tions in the statutes restricting investments of savings deposits to 
specified securities. (Pub. Stat. §§4648 and 4654.) 
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Wisconsin 


Trust companies may receive time deposits and issue notes, certifi- 
cates, ete., therefor, payable at a future date only, not earlier than 
thirty days from date of deposit, which must “be held or invested sep- 
arate from other funds or property held by the corporation, and in 
case of insolvency or liquidation all such funds or investments made 
therefrom shall be primarily liable and used for the payment of such 
deposits.” (Laws 1909, Ch. 186.) 


Indiana 


The laws provide no restrictions as to the investment of savings 
deposits in other banks; but loan, trust and safe deposit companies are 
“required to accept and hold savings deposits under the same regula- 
tions as to repayment thereof as are now prescribed by the laws of this 
State for the repayment of deposits in savings banks.” (Act March 4, 
1893, §19.) 


UNAUTHORIZED PERSONS OR CORPORATIONS PROHIBITED FROM USING NAME, 
ADVERTISING OR DOING BUSINESS AS SAVINGS BANK 


In eight of the States first above named the statutes contain various 
provisions designed to prohibit the use of the name savings bank or the 
word “savings,” and advertising or doing business as a savings bank 
by unauthorized persons and corporations. 


Maine (Rev. Stat., Ch. 48, §52). 
Massachusetts (Acts 1908, Ch. 590, $16). 
Minnesota (Laws 1909, Ch. 178). 

New Hampshire (Act April 4, 1907). 
New Jersey (Act April 21, 1876). 

New York (Banking Law, $131). 

Rhode Island (Banking Law 1908, §27). 
Wisconsin (Banking Law, §2024-50). 


ABSENCE OF GENERAL LAWS AS TO INVESTMENT 


In the States of Delaware and Maryland, where trustee savings banks 
operate under special charters, there are no general laws which restrict 
the investment of the deposits in such banks. In Delaware such banks 
are subject to supervision of Banking Department (Act March 18, 
1903) and must publish statements of assets and liabilities showing 
“the manner in which assets are invested” (Act March 22, KS.) eo 
Maryland there is also a general law for the incorporation of stock 
savings banks with capital not exceeding $1,000,000 (Ch. 471, Acts 
1868), but no provision requiring investment of savings deposits in 
specified securities and not otherwise. 
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Ii. Stock Savines BANKS OR COMBINED COMMERCIAL AND SAVINGS 
BANKS 


In a number of States which provide for the organization of banks 
having capital stock a distinction is recognized between “savings banks” 
and “commercial banks” (in some States the distinction is three-fold, 
between banks doing a “commercial,” a “savings” and a “trust” busi- 
ness), and the policy is indicated of keeping the two (or three) classes 
of business separate with special or distinctive regulation of each class 
by prescribing (1) the form or kind of corporation authorized to con- 
duct the business and (2) regulating to a greater or less extent the 
manner of its conduct with a view to the security of the depositors of 
each class. The following, in barest outline, is a classification of such 
State legislation with special’ reference to the distinction between com- 
mercial and savings business in its relation to the safeguarding and 
segregation of savings deposits: 


CLASS A. RESTRICTED SAVINGS BANKS OR SAYINGS DEPARTMENTS WITH 
(A) SEPARATE BOOKS, (B) INVESTMENTS RESTRICTED, (C) SEGREGA- 
TION OF SAVINGS ASSETS AND (D) PRIORITY OF SAVINGS DEPOSITORS 
IN SAVINGS ASSETS 


In the four States of California, Idaho, Michigan and Texas the laws 
provide for the organization of savings banks with requirement that the 
deposits be invested only in specified securities. Also for the organiza- 
tion of banks having separate departments for savings and commercial 
deposits, requiring (a) separate books of account (in Texas the “busi- 
ness” must be kept separate), (b) investments of savings deposits re- 
stricted to specified securities, (c) assets and investments of savings 
departments to be kept separate and not mingled (except no such pro- 
vision in Idaho) and (d) priority of savings depositors in savings assets. 


California 


Law provides for stock savings banks or banks having departments 
for commercial, savings or trust business, any two or all. (Bank Act 
1909. ) ; 

Investments of stock savings banks restricted to specified securities. 
(Bank Act, §61.) 

Investments of savings departments of banks having different depart- 
ments governed by same provisions as apply to stock savings banks. 
(Bank Act, §26.) F 

Separate books of account required for savings department (§26). 

Investments of savings departments must be kept separate from in- 
vestments of other departments and not mingled (§26). 
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Assets of each department held solely for repayment of depositors in 
said department until all paid; overplus remaining applied to other 
liabilities (§27). 

Use of word “savings” required on signs, advertising and stationery, 
when savings business conducted (§28). 

Unauthorized signs, advertising, etc., as savings bank prohibited 
($12). 

Idaho 


Law provides for stock savings banks or banks having departments 
for commercial and savings business. (Act March 6, 1905, §8.) 

Savings banks or other institution with savings department must in- 
vest capital and deposits in specified securities and not otherwise (§24). 

Banks combining commercial and savings business must keep separate 
books of account (§27). 

In event of insolvency, depositors of bank or banking department have 
prior lien on assets of bank or banking department (§47). 


Michigan 


Law provides for incorporation of savings banks or banks having 
departments for savings and commercial business. (Bkg. Law 1887, §1.) 

Investment of deposits in savings banks restricted to specified securi- 
ties and loans. (B. L., §27.) 

Deposits in savings department governed by same restrictions as 
deposits in savings banks. (B. L., §29.) 

Banks combining commercial and savings business must keep separate 
books of account; investments of savings department must be kept 
entirely separate; reserve must be kept separate from reserve required 
on commercial depositors (§29). 

Deposits and investments of savings department shall be held solely 
for the payment of savings depositors (§29). 


Texas 

Law provides for incorporation of stock savings banks. (Bkg. Law 
1905, §13.) 

Deposits of savings banks must be invested in specified securities. 
(Bkg. Law 1905, §17.) ; 

State banks or banking and trust companies doing savings business 
must establish savings department. (Laws 1909, Ch. 15, §13.) 

Banks, etc., having savings department must keep business separate 
from general business and deposits and securities segregated from and 
unmingled with other moneys and funds. (Laws 1909, Ch. 15, §13.) 
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Eighty-five per cent. of deposits in savings department may be invested 
in specified securities and not otherwise. (Laws 1909, Ch. 15, §13.) 


In case of insolvency or liquidation, depositors of savings department 
have exclusive prior lien on assets of savings department; overplus to 
general creditors. (Laws 1909, Ch. 15, §13.) 


Savings depositors not covered by provisions of Bank Guaranty Law. 
(Laws 1909, Ch. 15, §§10, 13.) 


Use of words “savings bank,” etc., prohibited to unauthorized persons 
and corporations. (Bkg. Law 1905, $76.) 


CLASS B. OTHER STATE LEGISLATION FOR INCORPORATION OF SAVINGS 
BANKS OR BANKS HAVING DEPARTMENTS FOR COMMERCIAL AND SAV- 
INGS BUSINESS, NOT RESTRICTING SAVINGS INVESTMENTS, AND WITH 
VARYING PROVISIONS AS TO SEPARATE BOOKS, SEGREGATION, ETC. 


In a number of other States the laws expressly provide for the incor- 
poration of savings banks or of banks having departments for com- 
mercial and savings business. 


The statutes of North Carolina and of Utah so provide, but contain 
no provisions restricting the investments of savings banks to specified 
securities; nor requiring separate books, special investment nor segre- 
gation of assets of savings departments. 


The same is true of Kentucky and Washington, except that these 
States require separate books of account where the business is combined ; 
and in Washington there is a provision for preference of depositors in 
event of insolvency, but there is nothing to show that savings depositors 
are preferred over commercial depositors. 


In Oregon, while there is no provision for special investment of sav- 
ings deposits as distinguished from commercial deposits and no require- 
ment that departmental books shall be kept separate, the law requires 
that the assets and investments of the savings and banking departments 
of a combined bank be kept separate and, in case of insolvency, the 
depositors of each have prior lien on assets of respective departments. 


In Louisiana, savings banks may make certain loans and invest in 
certain securities, but while savings departments of banks are provided 
for, there is no provision for separate books, segregation of assets or 
the special investment of deposits of such departments. 

In Ohio, the investments of savings banks are not restricted to speci- 
fied securities, but such banks are authorized to discount or loan money 
on notes, bills, ete., and may invest in certain securities and separate 
books must be kept for savings departments and the investments and 
transactions of such departments are governed by the provisions govern- 
ing savings banks. No segregation of savings assets is provided. 
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North Carolina 


Corporations to do savings bank business or having departments for 
both commercial and savings bank business may be formed. (Revisal 
of 1905, §222.) 

No restrictions on investments of savings deposits nor provisions as 
to separate books, ete. 

Utah 


Corporations to conduct savings banks or banks having departments 
for commercial and savings business may be formed. (Comp. Laws 
1907, Title 14, Ch. 3.) 

No provision for investment of savings as distinguished from com- 
mercial deposits, separate books, segregation, etc. 


Kentucky 


Banks may be incorporated as savings banks or having departments 
for commercial and savings bank business. (Ky. Stat., §577.) 

No restriction on investment of savings deposits. 

Banks combining business of commercial and savings banks must keep 
separate books for each kind of business (§590). 


Washington 


Savings banks may be formed or banks having departments for 
general and savings bank business. (L. 1907, Ch. 225, §8.) 

Investments of savings banks or savings departments not restricted 
and no provision for segregation of assets. 

Banks combining business of commercial bank and savings bank must 
keep separate books of account for each kind of business. (L. 1907, 
Ch. 225, §28.) 

Unauthorized use of word “savings” prohibited. (L. 1907, Ch. 225, 
§30.) 

In distributing assets of any bank in hands of receiver, claims of 
depositors have preference over all other claims except labor; provided 
rights of secured creditors not impaired. (L. 1907, Ch. 225, §48.) 


Oregon 

Laws provide for incorporation of savings banks or banks having 
departments for commercial and savings business. (L. 1907, Ch. 
138, §8.) 

No provision for special investment of savings as distinguished from 
commercial deposits. 

Capital, assets and investments of banking or savings departments 
must be kept. separate and distinct from other capital, assets and in- 
vestments. (L. 1907, Ch. 138, §9.) 

In event of insolvency, depositors of bank or banking department have 
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prior lien on assets of such bank or banking department (ie o0 Cha 


138, §38). Word “bank” includes banking or savings department of 
trust company (Id., §35). 


Louisiana 


Incorporation of savings banks or general bank with savings depart- 
ment provided. (Act No. 45 of 1902, §1,5; Act No. 179 of 1902, §2.) 

Savings banks “shall have power’ to buy specified bonds, to “buy 
and sell gold and silver and such promissory notes as shall be secured 
by good and sufficient collateral” worth 15% more than the loan and 
_ specified real estate. (Act 179 of 1902, §3.) 

No provision for separate books, segregation of assets of savings de- 
partments or special investment of deposits. 

Unless incorporated no pérson shall use title “bank,” “banking asso- 
ciation” or “savings bank.” (No. 179 of 1902, §1.) 

Every savings bank must make use of the words “savings bank” in 
its title. (Act 179 of 1902, §3.) 


Ohio 


Incorporation of separate savings banks or bank having department 
for commercial, savings, safe deposit or trust business, two or more 
or all. (Bkg. Law 1908, §1.) 

Savings banks not restricted to specified securities, but “may invest” 
‘funds in or loan money on, discount, buy, sell or assign promissory 
notes, drafts, bills of excharge and other evidences of indebtedness and 
may invest their capital, surplus and deposits in and buy and sell the 
following: (various securities upon which commercial banks may 
loan; stocks and notes of individuals) ($57). 

Savings department of combined bank governed as to investments and 
transactions by provisions governing savings banks (§35). 

Corporations combining two or more classes of business must keep 
separate books of account for each class (§35). 


CLASS C. STATES WHICH (A) INCORPORATE STOCK SAVINGS BANKS WITH 
RESTRICTED INVESTMENTS, AND (B) ALSO AUTHORIZE COMBINATION 
OF SAVINGS AND COMMERCIAL BANKING BY ONE.INSTITUTION, WITH- 
OUT EXPRESSLY PROVIDING FOR DEPARTMENTS, SEGREGATION OR 
SPECIAL INVESTMENT OF SAVINGS DEPOSITS—SOUTH DAKOTA EXCEPTED 
AS TO (A) 


In Colorado, Iowa and Wyoming the laws provide for the incorpora- 
tion of savings banks and restrict their investments to specified securi- 
ties. In Iowa the law expressly, and in Colorado and Wyoming 
impliedly, permits the doing of both commercial and savings business 
by one institution, although there is no provision for departments or 
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separate books of aeeount or segregation or special investment of 
savings deposits by a bank combining savings and commercial business. 
In Colorado and Wyoming, however, “savings depositors” are entitled 
to preference in case of insolvency. 

In South Dakota also the law provides that incorporated banks may 
receive “commercial and savings deposits,” but there is no special legis- 
lation for the incorporation of savings banks, nor any provision distin- 
euishing the savings from the commercial deposits of banks with respect 
to separate books, special investment or segregation of assets. 


Colorado 


Stock savings banks provided. (Compilation Bank Laws 1907, $48.) 

Investments of deposits regulated and restricted. (Comp., §51.) 

Law apparently contemplates that one bank may receive both com- 
mercial and savings deposits, for it provides that “any savings bank or 
banking association formed under the provisions of this act” shall hold 
as reserve “20 per cent. of the savings deposits of such bank or associa- 
tion” ($54). 

In ease of the insolveney of any bank, or association formed under 
the provisions of this act, the savings depositors thereof shall be entitled 
to preference in payment over all other creditors of said bank or associ- 
ation ($57). 

No person permitted to carry on a savings bank, not being organized 
under laws of Colorado ($56). 


Iowa 


General law for formation of savings banks. (Code, $1840.) 


Investment of capital, deposits and ineome restricted to specified 
securities. (Code, $1850.) 

Savings banks may do a commercial banking business. (Code, §1860.) 

No provisions for separate accounts or segregation of savings assets 


from commercial assets where both kinds of business transacted. 


The term “savings bank” or “savings institution” cannot be used by 


any bank, banking association, private banker or person not incor- 
porated under the savings bank law. (Code, §1859.) 


Wyoming 
Provision for incorporation of savings associations (Laws 1888, Ch. 
88, §26, constituting Rev. Stat., §3105), 80 per cent. of deposits of 
savings associations may be invested in specified securities (R. S. 3111). 
Corporations may be formed to conduct banking, savings banking and 
loan and trust business (LL. 1888, Ch. 88, §1; Rev. Stat. 3085). Under 


this, it would seem, the transaction of more than one kind of business 
by a single institution is permissible. 
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No association doing the business for which savings associations are 
formed (receiving and investing deposits of wage earners, etc.) shall 
possess or exercise any banking powers except such as are expressly 
conferred by this Chapter relating to savings banks. (R. 8. 3110.) 

n case of insolvency of any savings bank or association formed under 

In ease of ] y of any gs bank t f d unde 
provisions of this chapter, savings depositors have preference over share- 
holders and creditors. (lL. 1888, Ch. 88, §386; R. S. 3119.) 

Unlawful to use name or transact business of savings banks unless 
incorporated under chapter. (Id. 3120.) 


South Dakota 


No separate legislation for savings banks. 

Chapter 223, Laws 1909, for the organization of banks provides that 
they may receive “commercial and savings deposits.” (§4, Aht. II, 
Ch. 223.) 

No legislation for investment of savings deposits as distinguished 
from commercial deposits or for segregation, ete. 

CLASS D. STATES, ETC., WHICH INCORPORATE STOCK SAVINGS BANKS 


WITH RESTRICTED INVESTMENTS, BUT ARE SILENT AS TO THE RECEIPT 
OR INVESTMENT OF SAVINGS DEPOSITS BY COMMERCIAL BANKS, EXCEPT 
IN THREE STATES WHERE PROHIBITION POSSIBLY IMPLIED 


In Arizona Territory, Missouri and Montana the laws provide for the 
incorporation of savings banks with capital stock and restrict their 
investment to specified securities, except in Montana, where only one- 
half are restricted. The laws of these States neither prohibit nor 
expressly permit the doing of a savings bank business by commercial 
banks. 

In Florida, Nebraska and Nevada stock savings banks with restricted 
investments are also provided for, but the application for incorporation 
must specify whether the business to be conducted is “commercial” or 
“savings” from which might be implied a possible prohibition of one 
bank doing both kinds of business. As to Nebraska, the bank law of 
1909 is the one above referred to; but the constitutionality of this is 
doubtful, it having been declared invalid by the Federal Cireuit Court, 
and the case is now on appeal to the U. S. Supreme Court. If invalid, 
the law of 1895 would operate, which provides for the incorporation 
of savings banks and restricts their investments, but is silent as to the 
receipt or investment of savings deposits by other banks. 


Arizona Territory 


Savings banks and savings and loan associations may be incorporated. 
(Rev. Stat., §827.) 
Investments restricted, (Rev. Stat. §§135, 831.) 
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Depositors have priority in assets over stockholders. (R. S. 830.) 

No regulation of savings deposits in other banks. 

No corporation, firm or individual may use name or transact the 
business of a “savings bank or bank or banking corporation” without 
the Comptroller’s license. (R. S., §134.) 


Missouri 

Incorporation of savings and safe deposit institutions provided for. 
(Rev. Stat., Art. XIII.) 

Investment of deposits and income restricted to specified securities. 
(Art. XTEL, $75) 

Savings banks prohibited to transact any banking business, whether 
of issue, deposit or discount. (Art. XIII, §9.) 

There is no provision either permitting or forbidding commercial 
banks to combine savings bank business and no provision regulating or 
restricting investment of savings deposits in commercial banks. 


Montana 

General law for incorporation of savings banks. (Rev. Codes of 1907, 
§3945.) 

One-half of capital and one-half of deposits restricted to specified 
investments; remainder may be so invested or loaned on approved 
personal security. (Id. 3951.) 

No provisions for combined bank; but nothing prohibiting commercial 
bank to receive savings deposits without restriction as to investment. 

Unlawful for any person to use the words “trust” or “trust company,” 
“savings” or “savings bank” in the title of any business corporate or 
otherwise, unless such business be organized and incorporated under the 
laws of Montana relating to “trust deposit and security and saving 


bank corporations” or such business is conducted by duly qualified ~ 


and authorized foreign corporation. (Id., §3992.) 


Florida 

Law provides for incorporation of stock savings banks. (Rev. Stat., 
$2165.) 

Capital, deposits and income of savings banks can be invested only in 
specified loans and securities (§2201). 

Apparently commercial and savings banking may not be combined 
as application for incorporation must specify whether business is “gen- 
eral banking” or “savings banking” (§2166). 

No regulation of savings deposits in commercial banks. 


Nebraska 


Prior to 1909 the law provided for organization of savings banks and 


restricted investment of funds to. specified securities. (Laws 1895, 
Ch. 8; §§31) 33.) 
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No provision in law of 1895 which prevented commercial banks from 
receiving and investing savings deposits in the same way as commercial 
deposits. ; 

In 1909 new banking law enacted, which has been held unconstitu- 
tional by Federal Court and is now pending before U. S. Supreme Court. 

The law of 1909 restricts the banking business to corporations organ- 
ized to conduct commercial banking and savings banking. While some 
provisions would imply a combination, this would seem to be negatived 
by the requirements that every corporation at its organization must in 
its statement declare “the nature of the proposed banking business 
‘whether commercial or savings” (§15, Banking Law 1909). 

Loanable funds of savings bank required to be invested in specified 
securities (§36). \ ; 

Guaranty fund provided for depositors in banks (§44). 

Does not appear that savings depositors are excluded from guaranty 
fund. 


Nevada 


Banks may be incorporated to carry on savings bank business. 
(Banking Law 1909, §36.) 

Funds must be invested in specified securities (§36). 

Combination of savings and commercial banking impliedly prohibited 
by requirement that statement for organization must contain “the 
nature of proposed banking business, whether commercial or savings” 
(§16.) 

Nothing in statutes to prohibit commercial bank from receiving sav- 
ings deposits and investing them as other deposits, unless prohibited 
as above. 

It is unlawful for any corporation, partnership, firm or individual 
to do banking business in State except by means of a corporation organ- 
ized under laws of State; except certain agencies of foreign corpora- 
tions (§2.) 


CLASS E. STATES WHICH INCORPORATE STOCK SAVINGS BANKS BUT DO 
NOT RESTRICT INVESTMENTS 


New Mewico 


Incorporation of savings banks provided. (Compiled Laws 1897, 
§260; Amd. by Ch. 56, Laws 1901.) 

Investments are not restricted to specified securities and savings 
banks are permitted to loan money on real and personal security and 
invest in stocks, bonds, etc. 

No provisions for combination or preventing other banks from receiv- 
ing savings deposits. 
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Virginia 
Incorporation of savings banks, savings institutions and savings 
societies provided. (Pollard’s Code of Va., §1174.) 
Funds may be invested in or loaned on stocks or real estate, or used 
in purchasing or discounting notes, bills, ete. ($1180). 


CLASS F. STATES, ETC., WHICH HAVE NO SPECIAL LAWS FOR INCORPORATION 
AND MANAGEMENT OF STOCK SAVINGS BANKS, BUT WHERE SUCH 
BANKS ARE INCORPORATED, EITHER UNDER GENERAL BANKING OR GEN- 
ERAL CORPORATION LAWS 


Alabama 


General corporation law; no legislation dealing specifically with 
savings banks. 
Arkansas 


General corporation law; no legislation specifically dealing with 
savings banks. 
District of Columbia 


Savings banks organized under authority of Act of Congress or 
foreign savings banks doing business in District. 
Provisions as to report to and examinations by Comptroller of Cur- 
rency. 
No other provisions. 
Georgia 


No special legislation for organization or management of or regula- 
tion of deposits in savings banks. 

Act of 1887 (p. 91), providing for incorporation of manufacturing 
and mining companies as savings banks, with savings departments not 
included in Code of 1905, and probably not now law. 


Illinois 


Banks incorporated under act concerning corporations with banking 
powers (June 16, 1887, amended June 4, 1897, and June 3, 1907) receive 
savings deposits, but there is no special legislation concerning savings 
banks or savings deposits. 

Kansas 


Savings banks are organized under the general banking law; no 
special legislation for their organization. Apparently a bank may be 
organized to do an exclusive savings bank business or combine savings 
business with commercial business, for Section 12, Banking Law of 
1897, after providing reserve to be kept by banks, provides, “that all 
savings banks or savings associations which do not transact a general 
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banking business shall be required to keep on hand at all times in actual 
cash a sum equal to 10 per cent. of their deposits, and shall be required 
to keep a like sum invested in good bonds of the United States or State, 
county, school district or municipal bonds of the State of Kansas worth 
not less than par.” (See Oklahoma for similar provision.) 


Mississippi 


Kg No law for the organization, management or regulation of deposits of 
SZ savings banks. Banks are organized under the general corporation law 
thy . . . 

ve with but few regulations of the business. 

a North Dakota 

oT \ - 

i? Savings banks are organized under general banking laws. (Rev. 
_ 


Codes 1905, $4645.) 
No provisions restricting investment of savings deposits or with 
regard to combined banks, segregation, etc., ete. 


nn 


Oklahoma 


No law for the incorporation of savings banks, except under the 
= general banking law. 

No legislation specifically dealing with savings banks. 

Apparently banks may be organized to do an exclusive savings bank 


oa business or combine savings and commercial business, for Section 11 
i of Article I of General Banking Law, after providing a larger reserve 
: for banks, provides “that all savings associations which do not transact 
Ke a general banking business shall be required to keep” 10 per cent. of 
¥' deposits as reserve and “like sum invested in good bonds of the U. S. 


or State, county, school district or municipal bonds of Oklahoma, worth 
not less than par.” (See similar provision in Kansas.) 
- Article II, Sections 1 and 2 provides guaranty fund. 


South Carolina 


No act for incorporation of savings banks as distinguished from banks. 
No special legislation as to savings banks. 


Tennessee 


; No special legislation for incorporation of savings banks nor restrict- 
la ing investments, ete. An old statute, Ch. 142, Acts 1875, proyides form 
tj of charter for a “savings bank and bank for discount.” 
ae It is contemplated that one bank may do both commercial and savings 
Ae business in act (Ch. 44, Laws 1907), to require publication of financial 
¥: statement of all persons or corporations doing a savings, deposit or 
general banking or trust business. 
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PHILIPPINES 
Savings: Deposits. .2.c scr miei tess trarto loin ett oe felt ec ae nan feted etoarer arene arate $325,490 
Toans on Real: Pstate nc & os cccrc outer eee toe ea ae tre saeacee 274,172 
Mortgages: (Owed x: asic cesses a cal eut sre cele eae taker ame ofiede etek outa els gst ional 116,035 


Botel Sve soe ee an $390,207 


(Exhibit D) 


TABLE SHOWING INCREASE OF SAVINGS DEPOSITS IN 
NATIONAL BANKS 


THE COMPTROLLER OF THE CURRENCY OF THE UNITED 
STATES REPORTS THE FOLLOWING: 


Nov. 16, 1909—2235 national banks having savings departments with 
savings deposits of $389,406,310. 


Jan. 31, 1910—2600 national banks with savings deposits of 
$522,700,526. 


The following are the main changes: 


New England States.......... Increase, 10 banks........ $5,174,795 
astern Statesase- eraser ee wy Dh lena, See 51,035,912 
Souvhern States! aes wees ue TORS Se eaten 14,427,193 
Middle Statestme cian eae si 151 Sees ie ches oe 47,462,505 
Western SUatesirsm tecture nia: e Ey Eada Ak oot mh te Be 12,042,423 
Pacific Statesiar ascetic s as ie hei toate 3,132,667 
Ha waits etnnverctecrettet tore etcacke Phe Pee. Ee Sere ce 18,721 


If this same proportionate increase of deposits has been experienced 
by aJl other banks as well as national banks (perhaps not an unfair 
deduction), the total savings deposits banked in the United States would 
amount on the 3lst of January last to the enormous figures of 
$7,800,000,000. 
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HISTORY 


The inception and inauguration of the movement which resulted in 
the organization of a conference of the clearing houses of the United 
States was due to the Michigan Bankers’ Association, being the outcome 
of resolutions passed at its annual convention ‘held at Port Huron, on 
July 14, 1899, recommending a conference of representatives of the 
Clearing House Associations in the reserve cities to consider the unsatis- 
factory and confused conditions pertaining to collection and exchange 
charges. 

The first conference—a largely attended and successful one—was held 
in Cleveland at the time of the annual convention of the American 
Bankers’ Association, September, 1899, when a formal organization was 
effected and officers elected. The conference or Executive Committee 
has met annually since the time of its organization. 

At the conference held in Washington, D. C., October 10, 1905, the 
organization was formally recognized by the American Bankers’ Associa- 
tion in the appointment of a special committee, to which was intrusted 
the future work of the Clearing House Conference. The conference held 
in St. Louis, Mo., October 16, 1906, was, up to this time, the largest, 
best and most interesting meeting held since 1899, evidencing the con- 
tinued interest in the work. 

Amendments to the Constitution and By-Laws submitted to the 
American Bankers’ Association were adopted, thereby organizing the 
Clearing House Section of the American Bankers’ Association, and giv- 
ing the Section representation on the Executive Council of the Associa- 
tion. 

The meeting at Atlantic City on September 24, 1907, was largely 
attended, and reports presented showed that the work done during the 
past year had been productive of 1 great deal of good. 

At this meeting plans were also formulated which, under new methods 
proposed, would reduce certain lines of clerical work in clearing house 
banks to a minimum. ; 

In accordance with this action the Secretary compiled a list of 389 
banks, members of their respective clearing houses, in twenty-five cities, 
which showed the largest total clearings for the year 1907. 

In connection therewith was also compiled a system of letters and 
numbers for cities and clearing house banks, to be used with remittance 
sheets pertaining thereto. A form of draft was also prepared. 

The Secretary wrote to these clearing house banks, enclosing copies 
of the documents referred to, and asking them to adopt the system, the 
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advantages of which appealed so strongly to the banks in general in 
facilitating the work‘in the transit departments that it is now becoming 
universal. A plan is also being considered to extend this system to the 
non-member banks. 

To further increase the interest in this line, the Section has offered 
three prizes—aggregating $150—to be awarded to the writers of the 
best articles on the advantages of lettering and numbering checks, which 
articles will shortly appear in the “Journal of the American Bankers’ 
Association” and the “Bulletin of the American Institute of Banking.” 

The annual meeting at Denver on September 28, 1908, and the annual 
meeting at Chicago September 15, 1909, were well attended. The reports 
of the delegates showed that satisfactory progress had been made in 
different parts of the country in behalf of various new methods promul- 
gated by the Section. 

The Executive Committee held several meetings during the past two 
years and, in conjunction with the Secretary, have been unusually 
active, not only in advancing the adoption of the system of letters and 
numbers, but also in creating sentiment in favor of the appointment of 
clearing house examiners, the suppression of the business known as 
“note kiting,” the publication of clearing house totals, and many other 
features. 

The follow-up card system which is now in vogue in the Secretary’s 
office is proving of inestimable value in the compilation of data, ete. 

An active and continuous campaign has been carried on in the solici- 
tation of new members, which has resulted in the addition of many 
clearing houses to the roll since the last meeting. 

The proceedings of the conferences, annual meetings and Executive 
Committee meetings have been printed from time to time in full, both 
in circular and book form. 


OFFICERS 
CLEARING HOUSE SECTION 


AMERICAN BANKERS’ ASSOCIATION 


PRESIDENT: 


E. R. FANCHER 
Vice-President Union National Bank, Cleveland, Ohio. 


First, VICE-PRESIDENT: 


GEORGE GUCKENBERGER, 
President Atlas National Bank, Cincinnati, Ohio. 


CHAIRMAN EXECUTIVE COMMITTEE: 


RALPH VAN VECHTEN, 
Vice-President Continental & Commercial National Bank, Chicago, Ill. 


SECRETARY: 


FRED. E. FARNSWORTH, 
Bleven Pine Street, New York City. 


EXECUTIVE COMMITTEE 


TERM EXprirRine 1911 


Cuartrs A. Ruaeies, Manager Boston Clearing House, Boston, Mass. 
RALPH VAN VECHTEN, Vice-President Continental & Commercial 
National Bank, Chicago, Il. 


TreRM Expririne 1912 


J. M. Donatp, Chairman of Board, Hanover Nat’] Bank, New York, N. Y. 
C. K. McInrosn, Vice-President San Francisco National Bank, San 
Francisco, Cal. 


TrerRM EXprIrine 1913 


GrorcEe C. Power, President Second National Bank, St. Paul, Minn. 
Joun K. Orrrry, Vice-President Fourth National Bank, Atlanta, Ga. 


EX-OFrFIicio 


EK. R. Fancurr, Vice-President Union National Bank, Cleveland, Ohio. 
Grorcn GUCKENBERGER, President Atlas Nat’] Bank, Cincinnati, Ohio. 
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BY-LAWS 


CLEARING HOUSE SECTION 


Section 1. All regularly organized clearing house associations shall 
be eligible to membership in this Section. 


Sec. 2. The administration of the affairs of this Section shall be 
vested in a President and a First Vice-President of the Section, and an 
Executive Committee of six members, who shall serve until their suc- 
cessors are chosen or appointed. 


Src. 3. The President and the First Vice-President shall also be 
members ex-officio of the Executive Committee. 


Suc. 4. The Executive Committee shall select its own Chairman from 
among its members, and shall also select a Secretary of the Section, 
who may or may not be a member of the Section. 


Sec. 5. The Executive Committee shall, as soon as may be after 
their organization, divide themselves by ballot into three classes of equal 
number, designated as the first, second and third class, of which the first 
class shall remain in office one year, the second class two years, and the 
third class three years, and at each annual election members of the 
Executive Committee shall be elected for a term of three years to fill 
the vacancies of the retiring class. 


Src. 6. The Executive Committee shall have power to fill vacancies 
until the next annual meeting, and may adopt all necessary rules for 
the business of this Section. 


Src. 7. The Section shall meet annually at the time of the convention 
of the American Bankers’ Association, and may be called together at 
any time by the Executive Committee. At its annual meetings clearing 
houses may be represented by one delegate for every five banks members 
of the clearing house. Any clearing house having less than five members 
shall be entitled to one delegate, but other than this no fractional part 
of five members shall entitle a clearing house to an additional delegate. 


Sec. 8. The Executive Committee may be called together at any time 
by the Chairman thereof, or on the request of three members of the 
Executive Committee, and shall be vested with full power to transact 
such business as may have been authorized by this Section, or as may 
be required in furtherance of the interests of the clearing houses, and 
shall also have authority to expend such annual appropriation as may 
be made for the Section by the Executive Council of the American 
Bankers’ Association. 
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FOURTH ANNUAL MEETING 


CLEARING HOUSE SECTION 


AMERICAN BANKERS’ ASSOCIATION 


Los ANGELES, CALIFORNIA, October 6, 1910. 


The meeting was called to order in Choral Hall, the Audi- 
torium, at 10 o’clock a. M., by the President, Mr. Sol Wexler, 
Vice-President of the Whitney Central National Bank, New 
Orleans, La. 


THE Presipent: Gentlemen, you will please rise to listen to 
the invocation to be offered by the Rev. E. Stanton Hodgin, 
Pastor of the First Unitarian Church of Los Angeles, whom I 
have the pleasure of introducing to you. 


PRAYER 


By Rey. E. Sranton HopGin 


Thou, spirit of truth and of life, that entereth into every upright 
heart; pausing in the midst of the many responsibilities and duties 
that press upon us, we would withdraw for a moment each into the 
innermost recesses of his own being, and there, standing in the presence 
of the ideal, we would seek to purify our desires; we would seek for 
purity of heart, for out of the heart are the issues of life. We would 
strive to attain unto the truth that in the hidden ways of life wisdom 
may be made known unto us, for of truth and wisdom we have constant 
need. ‘Ihrown about as we are by the mighty forces, not only of this 
material universe, but by the spiritual and the moral forces as well, so 
that oftentimes it is difficult for us to distinguish between good and 
evil, we have need of the greater wisdom, in order that we may guide 
our steps aright in the midst of the maze of our every-day experiences. 
May we so perform our tasks day by day that our labor shall be acts 
of worship which shall bring us into a common brotherhood with all 
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mankind, which shall bring us into communion with Thee. We are 
filled with gratitude at the thought of the great men and women who 
lived in the past, who contrived to so live to meet the responsibilities 
of their time, to overcome the forces of nature, that life has been made 
for us to-day sweet and pleasant, full of abundant opportunity. May 
we strive to so conduct ourselves that we shall show ourselves to be 
worthy of this high heritage. And we would remember that all of these 
things that have come down to us from the past impose responsibilities 
upon us, and may we endeavor to so live that those who come after us 
may likewise be blessed. This will be so if we live the life of purity, of 
uprightness, by upholding the hands of all lovers of humanity, by reach- 
ing out a helping hand to all in need. May this common aspiration be 
our hope and our joy, and may we see the Kingdom of the better life 
growing in our midst, and may each one of us feel that he is doing 
his part toward bringing in that Kingdom. Amen. 


Tur Presip—eNtT: Gentlemen, the first business will be the 
calling of the roll. All present will please answer promptly to 
their names and the name of the State which they represent. 


ROLL CALL 
ATLANTA, Ga., John K. Ottley, Vice-President Fourth Nationa] 
Bank. 
Boston, Mass., Charles A. Ruggles, Mgr., Boston Clearing House. 
Burrato, N. Y., Ralph Croy, Assistant Cashier Bank of Buffalo. 
CHATTANOOGA, Tmenn., T. R. Preston, President Hamilton National 
Bank. 


George M. Reynolds, President Continental and 
Commercial National Bank. 

Ralph Van Vechten, Vice-President Continental 
and Commercial National Bank. 

August Blum, Vice-President First National 
Bank. 


Cuicago, ILL., 


E. R. Fancher, Vice-President Union National 
Bank. 

F. J. Woodworth, Vice-President First National 
Bank. 

J. C. MeHannan, Assistant Cashier Central Na- 

tional Bank. 


CLEVELAND, OHIO, 


sie 


CLEARING HOUSE SECTION ‘ 657 
CoLuMBUs, OHIO, Earl 8. Davis, Mgr. Columbus Clearing House 
Association. 
DENVER, COoLo., T. R. Field, Assistant Cashier Colorado National 
Bank. 


George E. Pearsall, Cashier Citizens National 
Bank. 


Arthur Reynolds, President Des Moines Na- 


Drs Moines, Iowa, 
tional Bank. 


George H. Russel, President People’s State Bank. 


Derroir, Micu., 4 Irvine B. Unger, Assistant to President Old 
| Detroit National Bank. 
Fremont, NEB., E. R. Gurney, Vice-President First National 
Bank. 


GRAND Raprips, Micu., Clay H. Hollister, Vice-President and Cashier 
Old National Bank. 


Joseph H. King, President American National 
Bank. 


Alfred Spencer, Jr., President Aetna National 
Bank. 


Myron A. Andrews, Cashier Charter Oak Na- 
tional Bank. 


HARTFORD, CONN., 


Kansas City, Mo., J. Thralls, Mgr. Kansas City Clearing House 
Association. 


Stoddard Jess, Vice-President First National 
Bank. 

J. A. Graves, Vice-President Southern Trust Co. 

(J. B. Gist, Cashier Central National Bank. 


Los ANGELES, CAL., 


E. J. Hughes, Assistant Cashier First National 
MiILWAvKEB, WIs., Bank. 


William Post, Cashier National Exchange Bank. 


NASHVILLE, TENN., T. G. Garrett, Cashier Cumberland Valley Na- 
tional Bank. 


New Orveans, La., Sol. Wexler, Vice-President Whitney-Central 
National Bank. 


( Thomas W. Lamont, Vice-President First Na- 
tional Bank. 
Charles W. Riecks, Vice-President and Cashier 
Liberty National Bank. 


Npw York, N. Y., 
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( W. H. Bucholz, Vice-President Omaha National 


Bank. 
Oman, Nes., W. E. Rhoades, Cashier United States National 
Bank. 
PASADENA, CAL., H. S. Noe, Cashier American Bank and Trust Co. 
PrrrspuraG, Pa., Robert Wardrop, President People’s National 
Bank. 
PORTLAND, ORE., J. L. Hartman, Hartman & Thompson, Bankers. 
RicHMonpD, VA., John M. Miller, Jr., Vice-President First National 
Bank. : 
St. Josepy, Mo., R. T. Forbes, President First National Bank. 
Sr. Louis, Mo., J. A. Lewis, Cashier National Bank of Commerce 
St. Paun, Minn., George C. Power, President Second National 
Bank. 


( Chas. K. McIntosh, Vice-President San Fran- 
cisco National Bank. 

C. F. Hunt, Vice-President Anglo and London- 
Paris National Bank. 


San FRANCISCO, CAL., 


SAVANNAH, GaA., Walter F. Hogan, Assistant Cashier Germania 

Bank. 
( W. S. McCornick, President MeCornick & Co., 

Bankers. 

Sauv LAKE Cr : : ; 

ea SOs Ua Frank Knox, President National Bank of the 
Republic. 

Spearrie, WASH., E. Shorrock, President Northwest Trust and Safe 


Deposit Co. 


i. T. Coman, President Exchange National Bank. 
SPOKANH, WASH., W. D. Vincent, Cashier Old National Bank. 
| M. M. Cook, Cashier National Bank of Commerce. 


O. §. Bond, President Merchants’ and Clerks’ 
Savings Bank. 

R. B. Crane, Vice-President National Bank of 
Commerce. 


ToLEpo, Outro, 


WASHINGTON, D. C. Wm. J. Vlather, Vice-President Riggs National 
Bank. 


( John Richardson, Jr., President National Bank 
Wiumineron, DEt., { of Delaware. 


{ Kizekiel Cooper, Cashier Farmers Bank. 
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There were also present Lewis EH. Pierson, New York, President of 
the Association, and William Livingstone, Detroit, Mich., Chairman of 
Executive Council; J. B. Fogan, President First National Bank, Chicago ; 
Hon. Lee McClung, Treasurer of the United States, Washington, D. C.; 
Edmund D, Fisher, Deputy Comptroller of the City of New York; C. J. 
Grant, Auditor American Exchange National Bank, Dallas, Texas; Rev. 
KE. Stanton Hodgin, Pastor First Unitarian Church, Los Angeles, Cal.; 
J. M. Elliott, President First National Bank, Les Angeles, Cal. 


The secretary announced a quorum present. 


THE Prestpent: Gentlemen, after the splendid welcome and 
entertainment which we have had in the city of Los Angeles it 
appears as if it would almost be superfluous to have an address 
of welcome. We have, however, Mr. Elliott of Los Angeles, 
who wishes to assure you how thoroughly welcome you are in 
this beautiful city. I have the pleasure of introducing to you 
Mr. J. M. Elliott of Los Angeles. (Applause.) 


ADDRESS OF WELCOME 


By Mr. J. M. Evtiortz, or Los ANGELES 


Mr. Chairman and Gentlemen of the Clearing House Section: 


Tf you have not already found that you are welcome in Los Angeles 
I fear that little I could say would be of assistance to you under that’ 
head. But as out of the abundance of the heart the mouth speaketh, I 
say to you again that you are heartily and cordially welcome to our 
city and ur coast. ; 

We all recognize that the men now before us were the salvation of 
the country in 1907, and it now rests with you gentlemen to further the 
good work. The Currency Commission and all the commissions that 
have been established by the commercial bodies to evolve a system of 
finance that will remedy the evils under which we live have promised a 
great deal, but so far they have done nothing, and a partial remedy at 
least lies in the hands of you men if you determine upon the organiza- 
tion of a National Clearing House which shall regulate the clearing 
houses on the same basis that you regulate your members and will 
present such a solid front to the public and to the country, and even 
to Congress, in times of trouble that your recommendations will carry 
the force of the whole country. Gentlemen, do not forget when you are 
making plans for exchanging checks that the responsibility rests upon 
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you more than upon any other committee of this great Association to 
look out for these things. If the central bank or some other plan is 
evolved, then possibly it may not be necessary, but it seems to me that 
you could provide against a contingency of Congress doing as it has 
been doing in the past, that is, nothing that we recommend, and within 
ourselves create a body that can represent the financial interests of the 
United States in a concrete form. 

Now, gentlemen, you who know Colonel Farnsworth, our Secretary, 
can imagine the seductive tones in which he would say to me, “Mr. 
Elliott, I wish you would say a few words to the Clearing House Sec- 
tion in the way of an address of welcome; but as these gentlemen are 
men of action I hope you won’t be too long. I have chosen you partially 
because you are the first man that has organized a clearing house in 
the great West, but more particularly because the one point that you 
know in public speaking is when to stop.” 

Now, gentlemen, I had a delightful story about Los Angeles from the 
year 1810 right down to the present time to tell you, but what can I do 
under those circumstances? JI must live up to my reputation as Colonel 
Farnsworth has given it, and so I will say to you only that long ago, 
in the olden times, the Mexicans, the native Californians and the 
Spaniards who lived here when they were particularly gratified, par- 
ticularly pleased with the country, they used, in that Castilian language, 
two words, which I am going to tell you and translate to you. The 
first one is agradecimos, which means that we are grateful for your 
presence; the second one is felicitainous, which means may we have 
such a good and advantageous time together that we shall go away 
pleased. I thank you. (Applause.) 


THe PRestpENT: Fearing that the good people of Los Angeles 
might not be sufficiently convinced of our appreciation of their 
hearty welcome, we have requested Mr. George M. Reynolds of 
Chicago, to kindly respond to the invitation so kindly extended 
by Mr. Elliott. (Applause.) 


RESPONSE TO ADDRESS OF WELCOME 


By Mr. Grorce M. Reynoups or Cuicago 
Mr. Chairman and Gentlemen: 


If additional addresses of welcome are superfluous at this stage of 
the game I am quite sure that you who have participated in the festiv- 
ities of the week will agree with me that responses to the addresses of 
welcome are not superfluous. IT think we will all agree that we are very 
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much in the attitude, so far as the entertainment by the Los Angeles 
bankers is concerned, that the boy was in when he had had two dishes 
of ice cream, more than he ought to have, and still had a third set 
before him, and, like the boy, I am afraid we have been tempted. I am 
sure that, judging from the lateness of the hours some of our boys are 
keeping, that they know no hours sq far as the entertainments are con- 
cerned, 


Mr. Elliott, on behalf of the delegates to the Clearing House Section 
of the American Bankers’ Association, I wish to extend to you, to the 
bankers of your city and to your citizens our sincere thanks for your 


‘cordial welcome and your many evidences of sincere appreciation and 


friendship and your courtesies towards us in the magnificent entertain- 
ments which you have provided for us. 


I think, in the light of the attitude of the average Los Angelan, that 
I should admonish you, however, to remember the old saying of the man 
who said that we all like to have nice things said to and of us, but that 
we should not get puffed up over it, because we ought to have inside 
information. Now, in the light of the fact that all the citizens of Los 
Angeles seem to belong to the Boosters’ Club, we want to admonish you 
not to get in the attitude of getting puffed up over it. Personally I 
have a very profound regard for the people of this city and of this sec- 
tion of the country. My first visit here was something like twenty-one 
years ago, and at that time all this outlying country was nothing but a 
desert covered with cactus and sand and sage brush; at least it was 
almost a barren waste, and almost all of this country is now blooming 
with these orange groves and green fields and grain and alfalfa. You 
may smile, perhaps, when I tell you that some of my fondness and some 
of my regard for this country is due to the fact that I myself have 
been greatly benefited by its climate. Of course, when the present 
rotundity of my figure is considered, I doubt that any of you can 
appreciate that at one time I came here and spent a winter; that I had 
been given by my physicians only a year in which to remain upon this 
mundane sphere, and I spent one winter in Southern California, in 
1889, and it was because of benefits which have come to me in restoring 
my health that I am so fond of this city, as well as that I enjoy the 
hospitality and the friendship of the people of Los Angeles. The hos- 
pitality of your people, Mr. Elliott, is exceeded in only one thing that 
I know of, and that is in the pride, and I may say, too, the just pride 
that you people feel in your city and in what you people have accom- 
plished. You have here what is to my mind perhaps the most Ameri- 
can city of its size in the country. I have been particularly impressed 
with the fact that the people who come to this city are very largely 
Americans, and, too, the majority of people who come to this city 
come here with some means, and in that respect you differ very much 
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from many cities where the growth is made up largely of foreigners and 
elements that are so different in their natures and temperaments to the 
American people. You have here, to my mind, an asset which you do 
not advertise. Whether or not you can determine its exact magnitude 
and value I am not prepared to say. But I have been particularly im- 
pressed with this fact that you have among your citizens hundreds—I 
know, I think, many such—who are residents of your city who have built 
for themselves good homes and who reside here permanently, but are not 
in business—men who have either farms or banks or business houses of 
some kind or other in the Eastern States from which they derive a com- 
petence more than enough for their sustenance, and those gentlemen 
living here because of the splendid climate which you have; and they 
are spending their money here, and no man who visits Los Angeles and 
rides out over its hills has any right to measure the influence of it in 
a business way by what he can see of its tangible assets, for I believe 
that if you could make a proper estimate of the amount of money that 
is expended in this city not only by tourists who come to the city 
and remain here thirty or sixty or ninety days, but who come to make 
it their homes with money that has been earned in other sections of 
the country, you will feel that I am justified in my opinion that Los 
Angeles has only begun to grow. We have been so delightfully enter- 
tained here, Mr. Elliott, that we have almost neglected our business. 
So far as this currency question is concerned, my stay in Los Angeles 
has been of such a character and I have had so many things put at my 
disposal without cost that it seems to me it is a waste of time to worry 
about any question of the revision of the currency. (Laughter.) I do 
not believe we need a revision. And when you all find receipted hotel 
bills in your boxes I am sure you will agree with me. 

Mr. Elliott, we thank you most kindly, and assure you that we are 
enjoying every moment of our stay in this city. (Applause.) 


ANNUAL ADDRESS OF THE PRESIDENT 


Mr. Sou WEexier 


Gentlemen and Members of the Clearing House Section: 


Owing to the much regretted illness of Mr. Guckenberger, Chairman 
of the Executive Committee of this Section, it becomes my painful duty 
to have to announce myself President of this Section, instead of having 
it done by the Chairman of the Executive Committee. The Clearing 
House Section of this Association is to-day probably the most important 
branch of the entire Association. There is hardly a question affecting 
any line of banking business, whether it be the savings banks, the trust 
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companies, the national or the State banks, that does not interest par- 
ticularly the Clearing House Section, as the larger and more influential 
banks throughout the country are more or less members of the clearing 
houses of the cities in which they reside. The Clearing House Section 
was organized only a very few years ago, and yet it has grown to the 
importance that it has assumed at the present time by reason of the 
many important duties in connection with the banking business which 
it has undertaken; and I feel safe in saying that there is scarcely any 
Section of the Association which has accomplished more direct benefits 
to the banking interests at large and in the inauguration of legitimate 
and conservative policies than the Clearing House Section of this Asso- 
ciation. It is not the duty of the President to refer to the details of 
the work of the Section during the past year, as that will be referred 
to in the addresses or reports of the Chairman of the Executive Council, 
which will be read to the Secretary, and by the report of the Secretary 
himself. I feel, however, that it is my duty to tell you something of the 
various lines of work that are now being undertaken by the Clearing 
House Section, and what it is expected will be carried on during the 
coming year. And as all of these are more or less live topics it will be 
decidedly to the advantage of this Section for them to be discussed in 
detail by any member of the Section who happens to be present and 
who has anything to say on any of the particular subjects to which I 
shall refer. It is perfectly natural that among the great number of 
banks that exist throughout the United States a great many abuses of 
different kinds have crept into the banking business and into the busi- 
ness of the clearing houses, particularly in the larger cities. One of 
these arises from the present method of reporting clearings in the 
various cities of the country, such as we see in the daily papers through- 
out the country, reporting the daily clearings, and which are considered 
as a basis of comparison of the amount of business which is being done 
in the various cities, and to which we give a great deal of credit; 
whereas, as a matter of fact, owing to the variety of methods of report- 
ing the clearings of the various cities, they really convey to us nothing 
decisive or satisfactory as a basis of comparison. There are three 
different methods of clearing provided and prevailing in various cities. 
One is a settlement on the part of the various banks by exchange on 
reserve or central reserve cities. This naturally does not affect the sum 
totals. The other is the method of paying off debit balances by eashiers’ 
checks and the continued clearing of such checks from day to day. 
This naturally swells the clearings of that particular city and does not 
correctly convey the amount of their business transactions. Again, 
there are a number of cities in which the banks add to the totals of 
their clearings the amount of business done over their particular coun- 
ter; that is, they add to their clearings their own debits and credits— 
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the checks drawn on themselves and the deposits made by the particular 
banks. This also increases the volume of the clearings and is mis- 
leading, as compared with other cities where the other system of report- 
ing clearings prevails. It would, therefore, be highly desirable to 
establish, as a part of the work of this Section for the coming year, a 
uniform system of reporting clearings throughout the United States; 
and while it may throw out of gear for a short time comparisons with 
previous years, that will soon pass by, and in the end it will give us 
the information which we naturally want as to the condition of business 
affairs in the various clearing house cities of the country. 

The next matter which has been taken up in the Clearing House 
Section and which has not yet been brought to a satisfactory con- 
summation is the numbering and lettering of the various clearing 
house cities and the banks composing them. While this may appear to 
a great many of the bankers throughout the country as a mere detail 
of organization or management, yet a proper method, if carried out 
generally throughout the country will bring about the saving of an 
enormous amount of money in the expense of carrying on the transit 
departments of our banks. You are all aware that that is a class of 
work in which there is very little money. A great many of the banks 
are carrying on their transit departments at a loss, some of them are 
barely making them pay expenses, and others are making a slight 
profit. If we can in any way bring about a reform in these departments 
so that their expense can be reduced by simplifying the work and the 
manner in which it is carried on, and the number of employees necessary 
to carry it on, it is certainly a consummation to be devoutly wished; 
and while a number of banks have already adopted this course, there 
are a number who have not. However, in recognition of the excellence 
of the results, a great many of the banks have endeavored to work out 
a particular system of lettering and numbering of their own, and this 
has brought about a confusion of method that is extremely injurious 
and multiplies rather than simplifies the work of the transit depart- 
ments of the business. It is therefore necessary that some particular 
method be adopted and that every effort be used by this Section to bring 
about the general adoption of a uniform method of lettering and num- 
bering to be used in clearing houses throughout the country. This 
work, I am sure, will be carried on by this Section throughout the 
coming year. 

The advocacy of the employment of clearing house examiners has 
been one of the duties of this Section. The efficacy of the plan is shown 
by the results in a number of cities which have already put in clearing 
house examiners. The result has been the elimination of a great many 
banking institutions throughout the country which should not have 
remained in the banking business. It has brought about a number of 
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consolidations, and it has generally injected into the banks in the cities 
which employ examiners a much more conservative and careful policy 
of management. It has become of benefit also in relieving the banks of 
slow loans and slow securities, as the dread of a report from the clearing 
house examiner in clearing house cities is sufficiently strong to make 
banks extremely careful of the character of the bills they put into their 
portfolio. It has furthermore furnished a very good excuse to bankers 
in cities which have examiners by their ability to state to the man who 
applies for a loan which the banker feels it is preferable not to give 
that it is not the character of.a loan which the bank examiner or the 
clearing house examiner would be apt to look upon with favor. It is 
highly desirable that all the clearing house cities of this country should 
put in clearing house examiners, and the work of the Section will be 
devoted to urging this policy. 

A very difficult question for solution by this Section has been the 
question of false statements. The endeavor to eliminate the possibility 
of obtaining credit on the part of firms who do not furnish a correct 
statement, and some method of punishing such firms or corporations or 
individuals as obtain credit upon statements not true, has been one of 
our most serious problems. An effort has been made to pass laws in the 
various States of the country to punish malefactors of that kind, but it 
has been found to be almost impossible to bring to the bar of justice the 
people who obtain credit or money based upon false statements. The 
law in every instance requires the proof of an intent to defraud, and it 
is practically impossible to prove the intention of the man who obtains 
the money. A great many false statements contain items of personal 
accounts of members of the firm or corporation, and when the question 
of their responsibility arises the answer is made frequently that he ex- 
pected to get the money from sume other source, and in this way it is 
not possible to show a criminal intent, as he will state that he thought 
that this was not a criminal act, and this usually exonerates him before 
the court. Then again, there are firms rendering false statements who 
do not charge off to profit and loss their bad accounts, but carry them 
on and permit them to accumulate from year to year, showing a false 
amount of receivable assets; and they answer practically in the same 
manner, that they expected to collect the money on these accounts, and 
the court usually says that there was no criminal intent. It is therefore 
practically impossible to bring about a conviction of the man who has 
obtained money under false pretenses of that kind. The only remedy 
which the Clearing House Section has been able to find is the demand- 
ing on the part of the banks of statements of certified public accountants 
in all instances where there is any element of doubt of the correctness 
of the statement or where the borrowings are of such a considerable 
amcunt as to make a request for the statement of a public accountant 
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a perfectly reasonable request. It is strongly advocated by the Section 
that all banks throughout the country should require, particularly of 
larger borrowers, that they furnish statements made by competent public 
accountants, who analyze them in such a manner that the entire affairs 
of the corporation or firm desiring to borrow are plainly stated for the 
benefit of the banker. 

Tt has also been suggested with regard to false reports in connection 
with the buying of commercial paper, that if hearty co-operation could 
be brought about between the banks in the large paper-buying centers 
and the note brokers by which they would co-operate together in re- 
quiring of Jarge borrowers certified statements by public accountants, 
and that banks themselves would discriminate to a slight extent in favor 
of those who furnish such statements as against those who do not, that 
it will probably bring about a greater number of certified publie ac- 
countant statements than are furnished at the present time. This is 
a matter which will be carried forward by the Association during the 
coming year, and perhaps some special committee out of the Association 
will be appointed to look into it further. 

The question of the computation of interest on balances, particularly 
balances arising from the collection of out-of-town checks, is another 
matter which has come before us. There is a great variety of method 
throughout the country of computing interest on balances of this kind. 
Competition has been so severe among banks that many of them com- 
pute interest from the day of the receipt of the item, notwithstanding 
the fact that a great many of them are in transit three to ten days. 
Other banks deduct three days, some four, some five, in their interest 
computation. It would be highly desirable that the banks, particularly 
in the large collecting centers, should adopt some procedure, some par- 
ticular number of days to be deducted in the computation of interest, 
particularly in the case of out-of-town points. This is a small matter, 
and yet it is very disagreeable to any bank to receive a letter in which 
the writer says, “You are deducting three days of interest, while one 
of your competitors is not making any deduction at all.” 

The question of collection charges, probably the most difficult to solve 
of any in the entire banking business, is one that has received the 
particular Section of the Association during the past year. Letters 
were written to the secretaries of the various State Associations, 
and with them a form of letter and the request that they send this 
letter out to their various members, asking for information as to 
whether they would or would not favor a plan for a uniform charge 
of, say one dollar per thousand on all out-of-town items, and urging 
the smaller banks in turn to levy this charge of one dollar upon all 
their customers. A number of the secretaries of the State Associations 
complied with the request of the Section and obtained the information, 
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and after analyzing carefully these replies it was found that it would 
not be practicable, for the reason that the banks in nearly all of the 
smaller towns absolutely declined to make any change or establish any 
uniform rate or to submit to a charge of one dollar per thousand to be 
made upon them by their correspondents. They raised the point that 
if they are obliged to charge their own customers in the small towns 
that there will be no inducement to the small customer to carry his 
account in the smaller towns, and that he will carry his account in the 
large centers, and that they will therefore lose the business. They 
furthermore claim that they are carrying their deposits in the large 
cities and receiving no compensating benefit in the way of interest. On 
the other hand, the banks in the large cities, who are compelled to bear 
the burden, are naturally all willing to enter into an arrangement to 
make a uniform charge of one dollar per thousand. It appears as 
though nothing satisfactory can be accomplished in this direction until 
the bankers, particularly the bankers in the small towns, have come to 
a greater realization of the good policy of making a charge upon every 
service which they perform for their customers, particularly in the col- 
lection of checks drawn on out-of-town points. This work, however, 
will be carried on, but what will be accomplished it is very difficult 
to say. 

The question of voucher checks, though a small matter, has engaged 
the attention of this Section, and a form for a uniform voucher check 
has been adopted, which is now in the hands of the printer, and a copy 
of which will be furnished to the members of the Association upon 
request. It does away with the various different kinds of voucher 
checks, different sizes, difficult for filing, and gives us a uniform check, 
legal throughout the country, which is desirable to be adopted by all 
the customers of banks using voucher checks. We trust that each 
bank will urge upon.its customers to adopt this form so that it can be 
put into general use. 


The Bills of Lading Committee of the American Bankers’ Association 
has done some very important work in the way of active reforms in that 
direction, and it is probable that considerable assistance will be re- 
quested of the clearing houses throughout the country in the way of 
bringing influence on Congress and the Senate towards the adoption 
of laws which have been formulated for the correction of a great many 
of the causes which exist to-day, not only in direct bills of lading, but 
to-order-notify bills of lading. At the present time the bankers through- 
out the country, particularly those at the ports and those engaged in 
handling foreign exchange, are very much concerned about this bill of 
lading question. It will probably be of some interest to the bankers 
who are here present if I am permitted to explain to you just how that 
matter stands at the present time. You are no doubt aware that it has 
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been the custom to sell—I shall refer particularly to cotton, as the 
issue has been raised on bills of lading for cotton—the custom has 
grown up to sell cotton to foreign buyers and spinners on sixty or ninety 
days’ credit, notwithstanding the fact that cotton sold in this country, 
in our primary market, is sold strictly for cash. The custom of selling 
on sixty or ninety days, however, has enabled the cotton crop to be 
financed, and has enabled the cotton merchant and spinner to accumu- 
late a satisfactory stock during the marketing period without tieing up 
such a large amount of money. But in order to do that he has been 
called upon to furnish a negotiable document; that is, a note or ac- 
ceptance, which can be sold or discounted in the international money 
markets of the world. Up to the present time it has been the custom 
for the spinner of cotton or the cotton merchant abroad when he places 
an order in this country for a certain amount of cotton and the cotton 
was sold to him to give to the seller the name of the bank with whom 
he had arranged for his reimbursement, the name of the bank who would 
aecept the sixty or ninety days’ draft which would be furnished for the 
necessary amount of money. This system has been in vogue a great 
many years without any serious loss whatsoever upon anyone. The 
exports of the United States last year amounted to about a billion five 
hundred million dollars, and during the past twenty or twenty-five 
years they have amounted to a very, very large sum of money. Yet up 
to last year there has been no loss of any consequence arising from the 
handling of export documents. Last year, however, there was the 
failure of two firms, one in Mississippi and one in Alabama, which re- 
sulted in a loss to foreign banks and spinners of nearly eight million 
dollars, and this tremendous loss, falling upon a comparatively small 
number of banks in England and France, has brought about a desire 
for a change, a complete change, on the part of the foreign banker, and 
he is now demanding a guaranty on the part of the American banker 
in lieu of the exchange on this side that the goods purporting to be 
shipped and covered by the bill of lading shall be ultimately delivered, 
and that in the event that they are not delivered the intermediate bank 
in this country shall be responsible for the amount. It is very evident 
that to undertake to guarantee such an enormous volume of business 
as the banks will be called upon to guarantee would be manifestly 
unsafe. No bank could afford to guarantee such a vast amount of 
money; it will be entirely disproportionate to their capital, surplus 
and reserve. ‘Therefore the banks in this country have taken the 
decided stand that they will under no circumstances furnish such 
guarantees. They give as a reason, furthermore, that in principle it 
is entirely unsound. The banker in this country who buys a bill of 
exchange or a document drawn to order notify assumes the responsibility 
up to the point when the bill is accepted. He buys it from the man that 
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he believes to be good, that he believes to be honest, and he believes 
that the representation he has made, upon which the credit has been 
based on the other side, is true. He buys that bill, invests his own 
money in it, forwards it abroad for discount or for acceptance, and 
when it has been accepted he feels that he should then be releasd from 
further responsibility by the accepting bank, which is one of the large 
stock banks in England or in France, and usually has a very good name, 
Now the English and French banker desires that we shall continue that 
responsibility until the cotton finally arrives. We are not in any sense 
a party to the transaction. We do not know the buyer; we know only 
the seller. We do not know the price at which the commodity was 
sold. We are not interested in it. All we wish to know ts that the 
acceptor is good and that he will accept, and it is the duty of the 
foreign banker to know that the man to whom he gives credit, the man 
for whom he agrees to accept, is good and is entitled to the credit, 
whether the commodity ever comes along or not. He must know that 
his customer buys cotton or any other commodity; he must know, or 
: he can inquire, whether he has purchased it below the market price, be- 
3 cause no man can sell a staple commodity such as cotton or grain at a 
ts lower price than all of the rest of the sellers in the country are selling 
ra 
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it and make a profit. The very fact that there is any such representa- 
tion of profit in business of that kind is prima facie evidence that there 
is fraud somewhere, which will develop sooner or later, and this was 
the condition with the two firms which cost the foreign bankers so much 
money during the past year. 

Now in the event that the foreign banker should not recede from his 
position requiring these endorsements, and in the event that the 
American banker maintains his position that he will not endorse, we 
will undoubtedly have a very difficult problem to solve, owing to the 
i great number of banks in the United States, whether they are engaged 
~ in that line of business or not, resulting in the stoppage of the for- 

warding of cotton at this season of the year, which will have a 
; tendency to enormously tighten money conditions throughout the coun- 
| try. The cotton crop this year will probably realize about nine hundred 
million dollars, fully half of which is exported abroad, and gives us 
the balance of trade in the foreign markets. It is therefore imperatively 
necessary that cotton should continue to move for the joint welfare 
of the commerce of the country. Now we have all been busy endeavor- 
ie ing to find a solution of this problem in the event that this deadlock 
continues. One method would be to require that cotton be paid for in 
cash, as it is paid for in this country, and that the eredit of sixty or 
t- ninety days be withdrawn, in which event it might be necessary for 
the American buyer to carry the cotton while in transit. It might 
bring about a condition which exists now in the case of other commod- 
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ities, where the goods are sold contingent upon the possibility of the 
arrival of the goods. It might be possible that that will result, where 
the drafts will be drawn payable on arrival of goods, and that the 
American banker may be called upon to carry the draft until the goods 
arrive, at which time they would be paid for in cash, and the English 
banker would then feel perfectly safe in loaning the money, because 
he would actually have the cotton in hand. The attitude of the English 
banker has been brought about by two conditions, in addition to the 
frauds which have been perpetrated upon them. That fraud has simply 
brought about the very condition which might naturally result. But, 
as a matter of fact, it has been brought about more directly because 
the railroads themselves decline to assume any responsibility for any 
bill of lading which has been signed by one of their agents when the 
goods themselves have not yet been delivered to the agent. It has been 
a custom in a great many towns, particularly in the compress towns, 
for a buyer to go to the railroad agent there and say, “I have 100 
bales now in the press, and you will please put the cars in there, but 
I want to get my draft off this evening, and I would like for you to sign 
this bill of lading,” and the agent, who knows this man well and who 
has been brought up in his town, signs the bill of lading. The buyer 
attaches the draft to it, sells it, obtains the money, and perhaps never 
delivers anything. The supreme court has held that the carrier is 
not responsible, notwithstanding the fact that the draft and bill of 
lading has passed into the hands of an imnocent third person and that 
the bill of lading has been signed by their own agent, the agent of the 
transportation company, and bears his signature. It is undoubtedly 
an iniquitous decision, a decision that we cannot understand now how 
it could have been sent down and placed on the statute books; and it 
should be one of the strongest efforts of this Association to endeavor to 
have it changed through the Interstate Commerce Commission at 
Washington. The agent in every other line of business is directly 
responsible to the company, the company is responsible for the acts of 
its agents. Telegraph companies recognize their responsibility when a 
telegram is inaccurately sent, and they are often called upon to pay 
damages, and there is no reason why the burden of the loss in such 
transactions resulting from a mistake or imprudence on the part of a 
railway employee should be placed upon an innocent person. If that is 
corrected, and if these malefactors are punished, which has not taken 
place up to the present time, it may go a great ways in restoring a 
greater degree of confidence on the part of the foreign banker and 
would contribute very largely toward the solution of this problem. I 
have referred to that matter somewhat at length, because it seems to 
me that every banker and every member of this Association should bring 


eat 


CLEARING HOUSE SECTION 671 


about a greatly needed reform in order to make the railroads and trans- 
portation companies responsible for the acts of their agents. 

This covers about all the work, gentlemen, which has been carried 
on, most of which has not yet been brought to completion, but will be 
carried further during the coming year. The work has been of such 
magnitude that the Association has found it necessary to ask the Exec- 
utive Council for a special secretary. You can readily understand that 
this work requires a great deal of correspondence, and however willing 
Mr. Farnsworth has been, it has been a physical impossibility, and will 
be in the future, for him to give the work the attention which it merits; 
and we have therefore asked the Executive Council for permission to 
employ a secretary, which permission has been very kindly granted. I 
thank you. (Applause.) : : 


The next business on the program is the annual report of the 
Chairman of the Executive Committee, Mr. Guckenberger; as 
I stated, he is unfortunately absent, and ‘the Secretary, Mr. 
Farnsworth, will kindly read the report. 


Secretary FarnswortH: Mr. Guckenberger was one of the 
first men interested in this movement, in 1899, and has been 
interested in the Clearing House Section since that time. Noth- 
ing but his severe sickness has prevented him from attending 
this meeting. 


REPORT OF THE EXECUTIVE COMMITTEE 


Mr. GEORGE GUCKENBERGER, CHAIRMAN 


Mr. President and Gentlemen of the 
Clearing House Section, A. B. A.: 


Your Committee during the past year has worked diligently in con- 
tinuing to urge the removal of bad practices which keen competition for 
business has developed and which are existing in the various sections 
of the country, offering suggestions and seeking suggestions and inter- 
change of ideas for general improvement of the work within its jurisdic- 
tion. It has to report progress, especially an increased realization that 
reform in the direction aimed at and the consideration of new subjects 
proposed are necessary, and that the difficulties encountered have offered 
no discouragement. ‘The justifiableness of proposed improvements, es- 
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pecially the uniform charges on collections, has become a strong incen- 
tive for greater concerted action in the formulation of uniform methods. 
The success in the work done by and benefits derived from clearing 
house examiners has particularly emphasized the wisdom of this func- 
tion. The recent remarks of the Comptroller of the Currency corrobo- 
rate the importance of and lend emphasis to the fact that such exami- 
nations, in which local men who best understand local conditions are 
employed, are without doubt far superior to the work that could possibly 
be done by national examiners. Appointments have been made since 
our last annual meeting, and other clearing houses also realizing the im- 
perativeness, the intrinsic value of a clearing house’s dictation to fos- 
ter sound and sane banking, are seriously entertaining similar moves. 


At the Section meeting held in Atlantic City, May 2d of this year, 
a new field for our activity was presented, namely, “False Statements 
as Presented by a Bank’s Customers,” it being urged that great good 
could be accomplished and that the clearing houses of the country 
should act on this subject in a most forcible manner. The subject is 
under careful investigation. 


The collection of out-of-town items, the cause of many dangerous and 
unsound banking practices, probably the most troublesome and least 
appreciative service performed by a bank, has wisely received much at- 
tention. Representatives of clearing houses of a number of cities have 
had conferences for the purpose of adopting uniform rules for collection 
charges and for adopting a uniform rule of computing interest on bal- 
ances made up of out-of-town items. The majority of banks in all sec- 
tions of the country, in response to correspondence had, have replied 
favorably on a uniform and universal charge on all items of not less 
than one-tenth of one per cent. for the service rendered, which charge, 
it is said, approximates the average cost. Banks are favoring such a 
charge because they know that railroads carry neither freight nor pas- 
sengers free of charge; that express companies do not collect free of 
charge; that no sound reason exists why banks should, on foreign items, 
advance money without interest and also pay the cost of collection. 


Stronger than any other function at the present time, should be en- 
couraged and advocated the adoption of some uniform charge on collec- 
tions. I appeal especially for this move, which should and can best be 
made by the clearing houses in the various cities. Clearing house mem- 
bers have a right to demand of their sister banks who seek their pro- 
tection that they conduct their business along conservative lines, to 
guard them against unsound banking and to make them respect their 
trusts. And by so doing there is no infringement on the fundamental 
rights of their business. 

The adoption of a uniform and universal charge is urged as a method 
of good business judgment by experienced bankers who have given the 
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subject long serious thought, and who have successfully led their in- 
stitutions through panics and financial stress and through times of 
prosperity, who have in mind the up-holding of the community’s in- 
terests and the safeguarding of the funds entrusted by the people to 
their care. 

Respectfully submitted, 


GEORGE GUCKENBERGER, 


Chairman Haecutive Committee. 


THE PRESIDENT: Gentlemen, you have heard the report of 
the Chairman of the Executive Committee. What is your pleas- 
ure in regard to it? It is the usual course to have it received 
and published in the records. 


Mr. Lewis: I move that it be received and filed. 
Mr. Van Vecuten: I second the motion. 


Tue Presipent: If there are no objections that course will 
be followed. The next business is the annual report of the 
Secretary. 


ANNUAL REPORT OF THE SECRETARY 


Mr. Frep. E. Farnsworre 
Los ANGELES, CAL., October 6, 19190. 


Mr. President and Gentlemen of the Clearing 
House Section, American Bankers’ Association: 


I herewith submit my report for the year from September 15, 1909, to 
date. 

During the year just closed the Executive Committee of the Section 
has held four meetings, on the following dates: September 15, 1909, at 
the close of the annual meeting in Chicago; November 15, 1909, in New 
York City; May 2, 1910, in Atlantie City, N. J., and October 3, 1910, 
at Los Angeles. The business transacted at these meetings will be cov- 
ered in the report of the Executive Committee. 
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The records show that there are now 174 clearing houses in the United 
States, of which 120 are members of the Section, a gain of eight during 
the year. 

The clearing houses which have joined during the year are as follows: 


Lawrence, Kan. 
Lansing, Mich. 
Meridian, Miss. 
Oakland, Cal. 
Pasadena, Cal. 
Spartanburg, S. C. 
Trenton, N. J. 
Washington, D. C. 


SYMBOLS FOR TRANSIT DEPARTMENTS. 


The system of letters and numbers inaugurated by this Section in 1907 
has created a great deal of interest among the banks of the country 
included in the plan, as well as among the non-members of the clearing 
houses. It is now in use in 105 banks and 72 more have promised to 
adopt it. 

This movement was brought out about the same time as a system 
devised by one of the New Orleans banks, and has caused widespread in- 
terest, with the result that in many of the larger cities of the country 
systems have been evolved for handling customers’ checks and for gen- 
erally reducing the work in transit departments. The Texas Bankers’ 
Association has also worked out a plan and issued to every bank in the 
State an endorsement stamp bearing symbols. All of this has resulted 
in the introduction of many plans, which will surely cause complication 
and confusion. The time has arrived when concerted action must be 
taken by the Clearing House Section, and a meeting of transit managers 
of banks of the metropolitan cities called at some central point, for the 
discussion of this broad subject, and with the determination to bring out 
a universal plan which will be adapted to the general needs of transit 
departments and with uniformity which will avoid serious complications 
in the future. 


CieaRING Housr EXAMINERS. 


The Section has persistently urged the appointment of Clearing House 
Examiners, the advantages of which have been set forth in various ways. 
It is conceded that the adoption of the plan would put banking on a 
higher plane and consequently would result in a lasting benefit to the 
public. The clearing house cities which now have examiners are as 
follows: Chicago, Philadelphia, St. Louis, San Francisco, Minneapolis, 
St. Paul, Kansas City, Los Angeles, Milwaukee, and St. Joseph, Mo. It 
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is my impression that some others have fallen into line during the past 
year of which we have no record. 

The General Counsel of the American Bankers’ Association has pre- 
pared a form to be used in the organization of clearing house associa- 
tions. The General Counsel would like the Section or a committee to 
consider the form prepared so that the-same may be put in proper shape 
for issuance where it is desired for organization purposes. 

Before the spring meeting of the Executive Committee of the Section 
was held, statistics were gathered by your Secretary from the clearing 
houses of the country. Regarding the report of weekly balances, it is 
most important that some action be taken regarding establishing a 
uniform system for making these weekly reports by the clearing houses. 

While I am ready and willing at all times to serve the Clearing 
House Section as its Secretary, the work devolving upon me as General 
Secretary of the American Bankers’ Association, and the supervision of 
all of the Sections and Departments, does not permit me to give the 
time to the Clearing House Section which it should have, and especially 
is this true, should it be contemplated to extend the work. It would 
seem advisable to me, as soon as practicable to do so, to have either a 
manager or a secretary or assistant secretary for the Section. 

The correspondence of the Secretary’s office during the year has been 
very heavy in collecting data, following up different lines of work and 
other matters pertaining to the interest of the Section, Clearing House 
Association and clearing house banks. 

The financial statement of the Section from September 1, 1909, to 
August 31, 1910, will be found in the published reports which were dis- 
tributed at the convention. The credit balance at the end of this fiscal 
year was $538.53. 


In MEMoRIAM. 


Advices were recently received of the death of Isaac G. Lombard, a 
distinguished citizen and banker of Chicago, who died at his summer 
home at Osterville, Mass., at the age of seventy-five years. At the time 
of his death Mr. Lombard was a director and a member of the finance 
committee of the Corn Exchange National Bank of Chicago. He was the 
pioneer in the work of this Section, in which he was much interested 
while in active life. 

This Section was originally known as the Conference of Clearing 
Houses of the United States, being first called together at the instance 
of the Michigan Bankers’ Association, in Cleveland, September 6, 1899. 
The resolution which brought about this action was passed at a con- 
vention of the Michigan Bankers’ Association held at Port Huron July 
14 and 15, 1899. This convention was attended by Mr. Lombard, who 
took an active part in the discussion. At the first conference in Cleve- 
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land, which was very largely attended, Mr. Lombard was called to pre- 
side temporarily, but before adjourning, a permanent organization was 
effected, and he was selected as chairman of the Conference permanently, 
which position he held for a number of years. Mr. Lombard was a man 
much loved and respected by all who knew him; always courteous, and 
aman with a large heart. 

At this time it would also be pertinent to remember Frederick W. 
Hayes, of Detroit, Mich., recently deceased. Mr. Hayes was one of the 
prime movers in the organization of the Conference of Clearing Houses 
and was instrumental in bringing about the early action which resulted 
in the conference. For many years Mr. Hayes was chairman of its ex- 
ecutive committee, and did very effective work. His active interest con- 
tinued until he retired from the banking business. At the time of his 
retirement and during his incumbency in the Clearing House Conference, 
he was president of the Preston National Bank of Detroit; was one of 
the best-known bankers in Michigan, having been trained from boyhood 
in all of its branches. He was active in the affairs of the American 
Bankers’ Association; was at one time a member of its Executive Council, 
chairman of the First Committee on Express Companies and Money 
Orders, and his father, J. D. Hayes, of Detroit, was the first Secretary 
of the American Bankers’ Association. 

Commencing with the organization, and under Messrs. Lombard and 
Hayes, your Secretary was secretary of the conference during its life, 
and has been Secretary of the Section since its organization. 

I wish to express my sincere appreciation to the officers, members of 
the Executive Committee and to the banks represented by the member- 
ship in this Section for the great interest they have taken in the work 
of the Section during the past year. 

Al of which is respectfully submitted. 

Frep. E. FARNSWORTH, 
Secretary. 


THE Prestpenr: Gentlemen, you have heard the report of 
the secretary. What is your pleasure? 


Mr. Van Vecuten: Mr. Chairm.an, I move that the report 
be received and placed on file. 


Motion seconded and carried unanimously. 


Mr. Kina: Mr. Chairman, I think at this time, owing to 
the fact that Mr. Farzsworth will no longer act as secretary, our 
hearty thanks should be given him. 
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THE PresipENT: Mr. King has offered a resolution which is 
entirely fitting at the present time, that is, to extend a vote of 
thanks to Colonel Farnsworth for the services he has performed 
for this Section during its existence up to the present time. I 
want to say that the work has been very heavy and that Mr. 
Farnsworth has been taxed to the maximum capacity in carrying 
on this work together with the various other work which he has, 
and I would like to put that motion. The motion is that a vote 
of thanks be tendered to Colonel Farnsworth for his able services 
in connection with the Clearing House Section of the American 
Bankers’ Association. ’ 


Motion duly seconded and carried unanimously. 


Mr. Hoxiiistrr: Mr. Chairman, if it is in order, I move 
that appropriate resolutions be adopted to draft a memorial in 
regard to the death of Mr. Isaac G. Lombard, of Chicago, and 
Mr. Frederick W. Hayes, of Detroit, Mich., on the part of this 
Association, and that those resolutions be transmitted to their 
respective families. 


The motion was duly seconded and carried unanimously. 


Tue Presipent: The next item on the program is “Action 
on Recommendations Embodied in Above Reports.” With your 
consent I would suggest that that be deferred, as there are a 
number of addresses on some subjects which are referred to 
in the various reports and I think it would be in order to leave 
that over until a little later in the program. 

The next item is an address by Hon. Lee McClung, Treasurer 
of the United States. Mr. McClung is given as his subject here, 
“Suggested Reduction in Size of United States Paper Currency,” 
but, in view of the important transactions that are carried on 
between the banks, particularly the national banks, and the 
Treasury Department in connection with the forwarding of silver 
and currency, the issuing of circulation and various other 
matters, it is to be hoped that Mr. McClung will not confine 
his address particularly to the subject which he has been given 
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here, but will talk to us more upon the general relations be- 
tween the Treasury Department and the banks throughout the 
country. I take pleasure in introducing Mr. Lee McClung. 
(Applause. ) 


Hon. Lert McCuune: Mr. Chairman and gentlemen: I know 
that the Chairman casts no reflections whatever on the subject 
matter of my address as advertised, namely, the “Proposed Re- 
duction in Size of United States Currency.” The only point 
is that the other day, coming out on the train, Mr. Pierson, 
President of the Association, said he would be glad if I would 
make some little talk before the general convention at its meet- 
ing on Tuesday. I told him that that was a matter I was di- 
rectly interested in, namely, the reduction of the size of United 
States currency, and with his permission, and also the per- 
mission of Secretary Farnsworth and Mr. Wexler, the Presi- 
dent of this Section, I would substitute for the little talk I was 
going to give this morning a brief discussion of some phases 
of United States Treasury transactions, and this, therefore, I 
am prepared to do. 

There are so many transactions that the government has with 
bankers and which bankers take as a matter of course, because 
they have been in operation so long, that I think we are apt to 
overlook some of the really important phases of negotiations 
that are carried on regularly between the United States Treasury 
and the banks, and it is to some of those phases that I want to 
call your attention this morning. 


SOME PHASES OF UNITED STATES TREASURY 
OPERATIONS 


By Hon. Les McCiunec, TREASURER OF THE UNITED STATES 


I shall use the time allotted to me in briefly describing the so-called 
“Independent Treasury” system, some of the causes contributing to the 
adoption of the national banking associations, and also some phases 
of Treasury transactions. 

During the first fifty-seven years of the life of our nation, after the 
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adoption of the Constitution, its revenues were deposited in and dis- 
bursed through depository banks. But the management of the banks 
and the services rendered to the Government were of such doubtful 
character that it became apparent to our lawmakers that such institu- 
tions as depositories of the public funds did not respond to.the public 
requirements. In 1846, or sixty-four years ago, by the adoption of the 
“Independent Treasury” system, Congress announced to the world 
that the United States Government had become weary of the losses sus- 
tained by the deposit of public moneys in depository banks which had 
failed, and that in future it would take care of its funds in its own 
vaults and would have no relation with banks as depositaries. The 
separation from banks was complete and for a period of more than 
seventeen years the public moneys were received and disbursed through 
the Treasury offices. Then came the War of the Rebellion with its de- 
structive force. The raising of funds to defray the enormous expenses 
of the war was an undertaking of no small proportions, for it soon 
became apparent to those charged with this duty that the amount to be 
derived from taxation would form but a small part of the great sums 
required, and that for the rest reliance should be placed on loans. The 
total stock of money in the country in 1861 was $452,000,000, of which 
$250,000,000 was coin, while the circulation of State banks, computed 
at $202,000,000, constituted the balance. The coin soon disappeared 
from the channels of trade, leaving the State bank circulation, which 
was of doubtful value, as the only medium for the transactions of busi- 
ness throughout the country. The general Government practically had 
no available balance in the Treasury and was forced to issue paper 
money as a temporary means for defraying the initial expenses of the 
war. 

The Secretary of the Treasury (Mr. Chase), in devising ways and 
means to meet the situation, conceived the idea that a sound financial 
policy required that the advantages of the State bank circulation, which 
was a loan without interest from the people to the banks, should be 
transferred from: State banks, representing only the interests of the 
stockholders, to the Government, representing the aggregate interests 
of the whole people, and he urged upon Congress the exercise of the 
authority it possessed to control the credit circulation. Congress ap- 
proved his recommendation by the enactment of a law authorizing the 
national bank system, which continues to be our financial system and 
with which you are familiar. The object of the new system was not to 
destroy State banks nor to divert capital from banking, but rather to 
compel all banking institutions issuing notes as money to secure them 
beyond any conceivable contingency by making deposits of United States 
bonds with the Treasurer of the United States. The organization of 
national banks ereated a demand for Government securities and in- 
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ereased the facilities for obtaining the loans required for defraying the 
expenses of the war. The national banking system was intended to 
furnish the people with a permanent paper circulation, a medium of 
exchange that would be equally effective in all sections of the country. 

When we look back over that stormy period and study the ingenuity 
and wise forethought displayed in bringing together the paper circula- 
tion issued directly by the general Government and the national bank 
circulation, whereby they were in the absence of coin reserves, made 
the support each of the other, we must concede great ability to the 
originators of the system. The national bank circulation is redeemable 
in the lawful money of the United States, and the reserves required to 
be held by national banks must also be in lawful money. 

The United States paper currency when first issued was nothing more 
than a promise to pay, pledged upon the good faith of the people of the 
country, without available means wherewith to make good the promise; 
but the provisions of the national bank act made a place for the tem- 
porary lodgment of these promises-to-pay until times should improve 
and the Government could get into position to meet its obligations. 

With the close of the war and the return to peaceful pursuits came 
an awakening and development of the country’s resources. There was 
ample paper circulation but no coin reserves. Gold had to be purchased 
like any other product, consequently the paper circulation fluctuated 
in value, and under such conditions limited opportunity was afforded 
for the profitable expansion of trade relations. There was a prolonged 
discussion of plans for improving the circulation, and finally a time 
was fixed and provision made for the resumption of specie payments. 
Many hardships were endured in reaching that basis, but the results 
have fully demonstrated the wisdom of the policy. 

To-day we are a prosperous nation; the money in circulation amounts 
to $3,155,726,847, or a per capita of $34.83, and every dollar of it is 
on a parity with gold; and the Treasury and national banks are work- 
ing in harmony under provisions of law in receiving and in disbursing 
the public moneys with safety. 

The relations between the Government and the national banks arise 
mainly from the Government’s debt, its issue of currency, its collection 
of taxes or revenues and their disbursement in the payment of Govern- 
ment expenses. 

The Secretary of the Treasury, who is charged by law with the 
management of the national finances, designates national banks as 
depositaries of public funds, and is required by law to distribute the 
public deposits, as far as practicable, equitably between the different 
States and sections. When there is an accumulation of money in the 
Treasury in excess of its immediate requirements it is speedily returned 
to the channels of trade by increasing the deposits in depositary banks. 
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The Comptroller of the Currency exercises supervision over national 
banks; over their organization and examination, and the issue and de- 
struction of national bank notes. 

The Treasurer of the United States is charged with the receipts and 
disbursements of public funds in national bank depositaries; is trustee 
for bonds held to secure national bank circulation and public deposits 
in national bank depositaries (the aggregate of securities so held on 
September 15, 1910, amounting to $738,413,510) ; is fiscal agent for the 
payment of interest on the public debt; is charged with the collection 
of semi-annual duty on account of national bank notes circulation; is 
‘the redemption agent for national bank notes and is custodian of the 
5 per cent. Redemption Fund. There are represented in this fund active 
accounts of 7182 national: banks having an aggregate capital of 
$1,021,617,135, and through it more than 70 per cent. of the average 
amount of bank notes outstanding were redeemed during the fiscal 
year 1910. This large amount of redemptions is mainly for the purpose 
of securing lawful money available for bank reserves. Bank notes are 
not reserve money in the national banks, but they are redeemable in 
the lawful money of the United States, which is the prescribed reserve 
money. Then there is another motive in the presentation of bank notes 
for redemption, and that is to secure in exchange notes of small 
denominations, $5 and under, which are always in demand. The total 
amount of lawful money shipped direct to banks from the Treasury in 
exchange for bank notes during the fiscal year 1910 was $250,279,311, 
of which more than 75 per cent. was in small denominations—that is, 
ones, twos and fives. 

The Treasury has become a great depository of metallic money, all of 
which, however, is not withdrawn from circulation. The people of the 
country, except on the Pacific Coast, are averse to the use of the actual 
coin in their business transactions; hence there are provisions of law 
for depositing gold coin in the Treasury and receiving therefor its 
representative, the gold certificate, which takes its place in circulation; 
and so with silver certificates for the silver dollars. These deposits of 
coin constitute the “trust funds” and are held for the redemption of the 
certificates for which they are pledged. On September 15, 1910, the 
outstanding certificates and notes secured by deposits of coin in the trust 
funds were: gold, $891,916,669; silver, $485,191,000, and Treasury notes 
of 1890, $3,566,000, making an aggregate of $1,380,673,669. Since 1900 
there has also been a reserve fund of $150,000,000 in gold held in the 
Treasury for the redemption of outstanding United States notes and 
Treasury notes. 

The Treasury of the United States through its offices places the bank- 
ing facilities which it controls at the service of national and State 
banks, private bankers and to a certain extent individuals, making no 
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distinction in its favors; but you are to bear in mind that these favors 
are rendered only in instances where they do not conflict with the 
services which the banking interests may perform. It receives cash on 
deposit at one subtreasury to be paid to a designated recipient at an- 
other subtreasury in specified currency; it redeems in gold all the gold 
obligations of the United States; it supplies subsidiary silver coin and 
minor coin to all depositors therefor, and redeems or exchanges the same 
in lawful money of the United States when presented at Treasury offices; 
it sells gold bullion to exporters and jewelers and buys all gold bullion 
tendered at the mints and assay offices, and it replaces the worn and 
unfit paper currency issued directly by the Government as far as possible 
in such denominations as may be desired by the holders. The Treasury 
is annually called upon to facilitate the transfers of moneys to be used 
in moving the crops; and in times of stress when there are runs upon 
solvent banking institutions it accepts deposits at one subtreasury and 
authorizes payments therefor by wire at another. The Treasury is a 
great banking institution and its holdings of ready cash is in fact an 
additional reserve back of the credits of the banking interests of the 
country. It does not receive from banks or individuals deposits subject 
to check, it does not deal in foreign exchange and it does not control 
the money market. 

The subtreasury system is one of the important acts of legislation 
that has stood the test of time. President Jackson deemed the public 
deposits unsafe in the custody of the United States banks and other 
local State banks of the country, and President Van Buren, coinciding 
in these views, took measures for the establishment of an independent 
Treasury whereby the deposits of the Government were in its custody 
and under its control. 

The first act of Congress establishing a subtreasury was passed July 
4, 1840, repealed August 13, 1841, and re-enacted August 6, 1846, since 
which date it has remained in successful operation. 

The accumulation of large amounts of money available for any con- 
tingency that may arise is a safeguard that may well be entrusted to 
offices of the Government which are located in commercial centers. The 
monetary affairs of the country are now conducted on a colossal scale, 
and in their transactions our methods of banking have utilized the great 
inventions of the telegraph and telephone, whereby transfers by wire of 
enormous sums of money from the great business centers of the country 
are managed as easily and more safely than the transfers of money by 
messengers from one bank to another in the large cities. And it is in 
connection with the transfers of these sums that the subtreasury system 
with its available cash holdings becomes, as it were, a reserve back of 
the credits of the country. Therefore, if an emergency arises whereby 
it is necessary to transfer from one point to another large sums of 
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money resort is had to the Government subtreasury system, through 
which the service can be rendered in a few hours. Some striking ex- 
amples of the rapidity of movement of money through these offices have 
occurred within the past few years, as follows: 

Within a period of two weeks following the earthquake at San Fran- 
cisco, April 18, 1906, payments to the amount of more than $37,000,000 
were made at San Francisco for deposits received at subtreasury offices 
elsewhere. It is believed that no bank or combinations of banks could 
have rendered the service so satisfactorily or quickly. 

During the fall of 1907 the Treasury, through the medium of its offices 
and general fund, facilitated the movement of $52,462,051 by receiving 
gold deposits of this sum at New York in November and December, and 
making payments therefor at other points as follows: 


Vin TO DONT nate ote meet ica uot ise ee siclonetls cPeccaaltscols $203,000 
USXOWSUNOVIE™ j rg cpawacty coe orcte tec ie os hGin er dicen ae mtr eNeles Eee 572,000 
OTT CUTIE IN vec Manner ee ee are re Ate - 391,000 
ING wn Ore an Grn ates 5 he meitaeeee eee, Cac cts ure Palace 2,641,500 
Piniladel pia, 4 oa) stWeeas cetera toe conics, se 2,955,000 
(GCHINCEIRG. “ee aree telomeres Boca cage oes a tenitacentn mee 22,685,932 
Ste OUI She ae Sateen seen airs thea shes terade Gets Shas, ect nate 5,790,700 
U DSI KSs eereneaeceontt entero atacr ond ciocont Seca Por nan EACE arts 2,545,392 
Sehity Lien CO aes tice nite ones wae Bia Gk ocean amt 14,677,127 

LI Noy ens Wet nim. line Peaiee ratte doccets cee id eras oy mie $52,462,051 


Other instances in recent years when such services have been rendered 
were: 


Deposits made at New York For payments made at 
Thin NOOBS cos oom o.cioe $3,225,000 Sime LOUIS einer cise er $3,225,000 
GOS ers orcas tera steers 3,500,000 (CUMGAEO. yeomuee-daenc 3,500,000 


Perhaps nothing could have been further from the thoughts of the 
authors of the act of Congress establishing the “Independent Treasury” 
than the creation of an institution that should for so many years dis- 
charge for the United States nearly all the functions of a great central 
national bank, yet that is what the Independent Treasury of the United 
States has in a measure become of necessity through the growth of the 
country and the wants of the people, and that, too, without incurring 
the jealousy or ill-will of our banking institutions. 

It has been said by a leading financier that owing to the great com- 
petition for business banks often find it necessary to loan down to the 
last dollar that can be spared. If this is true it points out a danger 
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to be avoided and one which should be an admonition to our bankers in 
general for more conservative action in the use of deposits. Under such 
conditions I believe that a reasonable cash balance in the United States 
Treasury is an absolute necessity, considering the great volume of finan- 
cial transactions going on throughout the country and the rapidity with 
which Treasury funds can be transferred from one subtreasury to an- 
other. 

One of the ambitions of the present administration in the Treasury is 
to enlarge the scope of the Government’s usefulness to the country, and 
that usefulness can best be directed through the banks. Recently in 
several cities we have been able to prove of assistance through the issu- 
ance of “to order” gold certificates made payable “To any member of the 
local Clearing House Association.” Under the general practice clearing 
house balances are settled by “demand” gold certificates, but naturally 
this method is fraught with risks of loss incident to the handling of 
bank messengers through city streets of currency payable to bearer, 
while the usual “to order” gold certificates are of little assistance in 
settling such balances because of the necessity of their frequent cancel- 
lation and reissue. Under the arrangement recently authorized by us, 
however, “to order” gold certificates are made payable to any member of 
the local clearing house association, and thus are permitted many 
settlements of clearing house balances between members of the Associa- 
tion without incurring risks incident to the loss of “bearer” certificates. 
While this practice is perhaps most easily put into effect in subtreasury 
cities, its advantages are not confined to such cities. 

The Treasury of the United States has not to-day the volume of riches 
in its vaults that we should lke to have or in truth need. This is due 
to two facts: first, since the depression of 1907 the receipts of the 
Government have been less than the disbursements, and not until the 
close of the fiscal year just ended has there appeared a reversal of 
this condition. Fortunately the tendency seems to be in the right 
direction, and while there was a deficit of $58,734,954.93 in the ordinary 
income and expense account of the Government for the fiscal year 1909, 
there was a surplus of $15,806,323.94 for the fiscal year ending June 
30, 1910. 

The second fact to which the present unsatisfactory condition of the 
Treasury is due is the advance of $123,765,113.04 made toward the con- 
struction of the Panama Canal in excess of the $87,309,594.93 received 
as proceeds from the sale of bonds in the past. As soon as the canal 
bonds, now authorized but unissued, amounting to $290,569,000, are 
placed on the market, then this large advance of $123,765,113.04 will 
be extinguished and the general fund of the Treasury will be reimbursed 
by that amount. Naturally, therefore, under present conditions it 
behooves the administrative officers of the Treasury to husband our 
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resources and to carefully handle our assets. I refer to this for the 
purpose of making clear a point that seems at times to be overlooked 
by bankers. We frequently receive requests for certain denominations 
or certain kinds of money which it is impossible to furnish in the absence 
of the presentation for redemption of the same kind of money that is 
desired. For example, we not infrequently receive from banks gold 
certificates for redemption, accompanied by a request that we give in lieu 
thereof small denominations, which usually means silver certificates. 
Compliance with this request is impossible unless we have in the gen- 
eral fund of the Treasury ample silver dollars against which silver cer- 
tificates may be issued. Just at this time there is a very small surplus 
accumulation of free silver dollars, and therefore our issuance of ones, 
twos and fives is practically limited to the redemption of that kind of 
money. Tlfe issuance of gold certificates is regulated in the same man- 
ner. If banks holding the larger denominations of silver certificates 
would send them to Washington for redemption the way would be opened 
for some relief in the more popular denominations. 

Some time ago I spoke to the Comptroller of the Currency about that 
very point, and he was very good to ask many banks for a return to 
the Treasury of large denominations of silver certificates and to explain 
to them that in that way, and in that way only, would we be able to give 
them the small denominations they wanted, and a number of the banks 
were very co-operatively disposed in that connection, and I think that 
is a point that is so very frequently overlooked that I wanted to 
emphasize it to you gentlemen here this morning. 

We do issue $5 denominations of United States notes, but they are 
not sufficient in volume to relieve the situation at all times, and, as is 
well understood, we can under no circumstances issue United States 
notes beyond their redemption. 

In the Treasury report, which is now on the press, I have recommended 
that Congressional action be taken this next winter to authorize the 
issuance of $5 gold certificates. As you know, the lowest denomination 
at this time is the $10 gold certificate, and if we are permitted to issue 
thereafter the $5 gold certificate it will tend to relieve us of the neces- 
sity of issuing some of the larger denominations of silver certificates 
and permit us to have available a Jarger amount of silver certificates, 
for which, as I say, the demand is ever increasing. Whether Congress 
will approve of the recommendation or not I do not know. 

Formerly United States notes of $1 and $2 dencminations were issued, 
but their issuance was discontinued by the Act of March 14, 1900, but 
by an Act of Congress March 4, 1907, authority to again issue was 
vested in the Secretary of the Treasury when in his judgment the supply 
of silver certificates in those denominations was not sufficient for the 
country’s needs. This source of possible relief, therefore, is open to us 
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now, but it is naturally true on account of a fixed maximum limit that 
an output of ones and twos will curtail our production of larger de- 
nominations, such as fives and tens, for which there is also a large 
demand. To meet this complicated condition constantly calls for a very 
nice adjustment with respect to the various denominations of our various 
kinds of currency. As time goes on, however, and our revenues increase 
we fully anticipate that the gold and silver in our general fund will 
enable us to more readily meet the demands of the country for special 
denominations. I understand that and fully appreciate the demand on 
the part of the banks throughout the country for these special denomina- 
tions to meet their special needs from time to time. The situation would 
be easier if certain localities required the same general denominations 
or kinds of money throughout the year, but as you yourselves well 
know, conditions in this respect are ever changing, and the kind of 
money needed by banks to-day may not be the kind needed by them 
to-morrow. The stringency which exists at times with respect to the 
small denominations of notes could be materially improved if all the 
national banks were more prone to issue their full quota of $5 bills as 
authorized by law. Considering the national banks of the country to- 
gether, however, their issues of $5 bills constitute less than 20 per cent. 


of their total issue, whereas their quota as authorized by law is 3314 
per cent. 


We often hear of the great influence and control that the banks of 
England, France and Germany have upon the finances of these countries, 
and that a similar institution would be a safeguard for the banking 
interest of this country, but naturally our extent of territory creates a 
serious question with respect to our introduction of foreign systems of 
banking, and this fact will, of course, receive due weight in the con- 
sideration of any proposed revision in our national monetary plan. 


While our present system has in a large measure responded to the 
changing needs of the country for many years, has weathered frightful 
storms brought on by over-expansion of credits or unwise speculation, 
and has made it possible for our country to prosper and to expand to a 
degree not equaled by that of any other in the world, still it has its 
weakness and its limitations, and as we are a nation to look ever 
upward and to strive for better things, we will, under the influence of 
that spirit, never be content with a system less good than the best and 
will not cease our striving until we have conceived and put into opera- 


tion a perfected plan which will meet all our varying and peculiar needs. 
( Applause.) 
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Mr. FuatHer: Mr. Chairman, I desire to offer a resolution 
of hearty thanks of all of the gentlemen present for the very 
able address with which Mr. McClung has favored us. 


The motion was duly seconded and carried unanimously. 


THE PrResIpENT: Gentlemen, we have now to hear from one 
of our members who has been very assiduous in attending our 
sessions, who has assisted us very much by his wise counsels, who 
has been on most of our important committees, and to whom 
we always listen with the greatest interest-—Mr. James B. 
Forgan, of Chicago, who will speak to us on “Clearing House 
Examinations by Clearing House Examiners.” I take pleasure 
in introducing Mr. Forgan. (Applause.) 


Mr. Foraan: Mr. Chairman and gentlemen, I have been 
asked to lead a discussion on the question of clearing house ex- 
aminations. In order to save time I have dictated my remarks 
and will read them to you. It is quite possible that I will not 
cover the points that are in the individual minds of my hearers, 
so that after I have read what are simply introductory remarks 
to a discussion on the subject, if there is anything in the ex- 
perience we have had in Chicago that will enable me to answer 
the questions that any of you may raise I will be glad to do so. 

Mr. Forgan then read the following paper: 


CLEARING HOUSE EXAMINATIONS BY CLEARING 
HOUSE EXAMINERS 


Mr. J. B. Forgan, CHIcAGo 


Gentlemen: You are doubtless all aware that the examination of 
banks under clearing house authority was first inaugurated in Chicago. 
It may interest you to know just what brought it about. 

Three banks—one national and two State—under the management and 
control of one man had failed. Up to this time banks connected with the 
Clearing House Association were only required to render to the Clearing 
House Committee copies of their statements made five times a year 
to the Comptroller of the Currency or to the Auditor. These statements 
besides the balance sheet, give the amount of past due or suspended 
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paper, a list of the liabilities of directors and officers or of firms or 
corporations in which they are interested, a list of bonds carried and a 
list of excessive loans. 

When the associated banks took over the assets of these three failed 
banks and paid their deposits it was found that notwithstanding Govern- 
ment examinations, which disclosed the true conditions, the statement of 
the national bank, which alone had clearing house privileges, did not 
disclose a correct list of bonds carried or a true statement of the exces- 
sive loans or of the president’s personal liabilities to the bank. These 
were hidden by a novel practice of putting through fictitious loans on 
memorandum notes with names written on them (all in the same hand- 
writing) of parties who had nothing whatever to do with the transac- 
tions and were ignorant of their existence. These notes were made out 
for $90,000 each and attached to them were $100,000 of the bonds of a 
railway company owned and controlled by the president of the bank. 
The loans were really personal to him, and the aggregate of them 
should have appeared as an excessive loan, or if the bonds were sold 
to the bank at 90 per cent. of their face value they should have appeared 
in the list of bonds. In either case the Clearing House Committee 
would have been informed of their existence in the bank; but by splitting 
them up into numerous fictitious loans of $90,000 each, which was within 
the bank’s legal limit, they became merged into the aggregate of loans 
current and no special attention was drawn to them in the statements 
rendered. This practice had been permitted by the Comptroller’s de- 
partment to go on for years, and while there was a suspicion in our 
community that the president must be using the funds of the bank in his 
different outside ventures there was never anything in the statements 
rendered to the clearing house that would indicate that such was the 
case, so that our suspicions were allayed. As you are aware, the Chicago 
banks heroically took over the assets of the three banks and paid off 
their deposits at considerable loss to themselves. 

Clearing house examinations in Chicago grew out of this incident. We 
determined to know for ourselves the actual condition of all the banks 
associated together in the clearing house. The first thing to do was to 
get a competent man to undertake the work. We were very fortunate 
in discovering the right kind of man. We did not hamper him with 
any hard and fast rules or arbitrary instructions. We simply adopted 
the policy that he with sufficient assistants should make examinations 
of the bank and report on the conditions found by him in full detail to 
the directors of each bank examined. His reports to the directors are 
just such as competent accountants would make were they employed 
by the directors to make examinations. In this way each bank has the 
advantage of having an examination by a competent examiner made 
expressly for the directors of the bank. 
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Besides this the examiner makes a general report to the Clearing 
House Committee on the conditions found by him, drawing special 
attention to any depreciated assets, any irregularities or anything in the 
institution open to serious criticism. 

In the event of conditions being sufficiently bad to warrant it, the 
committee has the right to a perusal of the detailed report made to the 
directors, a copy of which the examiner keeps in his own file. 

The committee, however, as you understand, does not call for this 
except in an urgent case when the thing is very bad and they want to 
get right to the bottom of it; they simply act on the general report that 
they receive from the examiner. 

On the basis of this general report, if there is anything to criticize 
the committee gets into touch with the directors of the bank through its 
president, and in as diplomatic a way as possible has all matters open to 
criticism satisfactorily explained or corrected. 

Each bank is still required to send to the committee a copy of the 
reports made to the Government on the call of the Comptroller of the 
Currency or the State Auditor, as the case may be. These are taken 
up and considered by the Clearing House Committee from the stand- 
point of the last examination made to it by the Clearing House Exam- 
iner. The committee may decline to pass such statements as satisfac- 
torily until all matters criticized in the examiner’s report are shown 
to have been corrected or provided for. 

Thus you see in addition to the special report made to the committee 
by the examiner after he has made an examination we have five reports 
rendered by the banks themselves, and our corrective method is that 
after we have received a report from the examiner, unless everything 
is satisfactorily explained, we will not pass favorably on the next report 
rendered by the bank itself as being a true statement of its condition 
unless the matters objected to or criticized have been corrected. 

The rule that guides the committee is a simple one and is applied 
without fear or favor to all banks alike. It requires that the state- 
ments of the banks as published and as rendered to the clearing house 
must divulge their true condition, which means that their assets at a 
far and reasonable valuation will offset their liabilities, including their 
capital, surplus and undivided profits. : 

The great advantage of the clearing house examination is that its 
committee is composed of local banks who are posted on local credits 
and are familiar with or can easily ascertain the value of local securi- 
ties. Government authorities, either national or State, have no power 
to interfere otherwise than by criticism until conditions become so bad 
that the capital of a bank is materially impaired or its insolvency ques- 
tioned. 

Now that, you can see, is very different from the attitude of the 
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clearing house represented by the committee towards the statement. If 
the statement does not show a true condition of existing affairs the 
clearing house interferes. The Government interferes if the conditions 
become so bad that the capital is impaired, which is a very different 
story. A bank might advertise as much surplus as capital, and so long 
as its capital is not impaired the Comptroller has no right, by law, to 
interfere. 


The clearing house, having authority to discontinue clearing house 
privileges to any bank whose condition for any reason whatever is 
not satisfactory to its committee, has a leverage that, as a rule, checks 
its members up before conditions become serious with any of them. 
There are about sixty banks connected with the association and the 
examiner can only get round them once a year. Of course, matters 
may go very far wrong in a year, but where it is deemed necessary 
special examinations can be made at shorter intervals. 


Such are the methods adopted by the Chicago Clearing House Associ- 
ation. They have worked out so far with unqualified success. There 
has been neither friction nor unpleasantness. Bank directors realize 
the great benefits derived and are unstinted in their praise of them. 
They are greatly assisted by them in keeping themselves posted on the 
condition of their banks and they readily co-operate with the Clearing 
House Committee in the correction or elimination of anything open to 
criticism, 

Our methods insure the stirring up and elimination of the sediment 
which is liable to accumulate in the banks. I am in the habit of classi- 
fying bank assets in dairy terms, such as cream, sweet milk, skim milk, 
sour milk and sediment. In the bank, as in the dairy, the sediment falls 
to the bottom, where it remains out of sight and out of mind unless 
constant vigilance is exercised in its elimination. If a bank’s manage- 
ment is weak the cream is liable to be skimmed off the top, while the 
sediment accumulates at the bottom, and gradually its assets become so 
permeated with it that they form a putrid mass of curds only fit for 
the dump pile of a receivership. Clearing house examinations tend to 
the healthful conservation of the sweet milk and cream and to the elim- 
ination of the sour milk and sediment. If there are any points that 
oceur to any of you gentlemen that have been covered by our experience 
I will be glad to answer any questions that you may ask. (Applause.) 


Tur PresipentT: Gentlemen, the subject that has just been 
discussed by Mr. Forgan is of such great importance, and we 
have left a space on our program, should anyone desire to ask 
any questions, or discuss it, or give any experiences of their own, 
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we would be glad to hear from them, and if not we will proceed 
with the regular program. 


Mr. SuHorrock: I would like, Mr. Chairman, to say that the 
plan which Mr. Forgan has suggested is easy.for the large cities, 
where it is possible for them, with a minimum expense to them- 
selves, to obtain a man who fulfills all the requirements of the 
position. Now, such an examination, it has occurred to me, like 
any other examination, is only of value proportionate to the 
caliber of the man who makes it. You take a small city and 
it may be said, I think, without contradiction, that it would be 
a burden upon the banks out of all proportions to the burden 
which will be imposed upon the banks of a city like Chicago, and 
the system would be a failure, because the man who could be 
paid by an assessment upon the bank, let us say an assessment 
on each bank in Chicago, would not be of the calibre that is to 
be. desired. Now, it is to be remembered, according to the plan 
which is at present adopted, that the person in charge of the 
examination really has, as I understand it, to fulfill two re- 
quirements. He must not only be a competent accountant, but 
he must also be a good judge of securities and collaterals. It 
may be easy to find one and easy to find the other, but it is 
difficult to find a combination of the two unless in the case of 
the man who would require quite a high price for his services. 
Now, it occurs to me, to ask, in throwing out that general ques- 
tion for consideration, whether the benefits to be derived from 
such an examination, according to the experiences of the clear- 
ing houses which have adopted it, depend mostly upon the ac- 
countant’s part of it or mostly upon the judgment and know- 
ledge of the examiner as to the value of assets. . If the former, 
one set of conditions would arise, and if the latter another set. 
Now, I can quite conceive of a man being found or a committee 
being found in any city, however small, which would be able to 
pass readily and intelligently upon the assets of the bank. That 
would involve a great deal less expense because it would not 
involve the very close and careful examination of the books such 
as an accountant might make. It is a question whether, in en- 


692 FOURTH ANNUAL MEETING 


deavoring to carry out this general program on the part of this 
section, a recommendation to smaller cities would not quite ful- 
fill the intent or pretty nearly fulfil the intent of the plan, if 
the clearing houses themselves, not appointing an examiner in 
the full sense of the term which Mr. Forgan has used, appointed 
a man, or two or three men, before whom should come in the pro- 
cess of examination, the assets of the bank, whether securities or 
loans. The question I would like to put to Mr. Forgan, and 
ask him is whether some such plan might not fill the bill in the 
case of cities which might not feel justified in incurring the 
expense of a man who would fulfil the double function of an 
accountant and of a judge of assets. 


THE Presipent: Mr. Forgan will kindly answer the question. 


Mr. Forcan: Mr. Chairman, of course anything that I 
might say in answer to the gentleman’s question in regard to 
the smaller cities would not be based on experience, except from 
the fact that, in my career, I have been a bank inspector, as it 
is called—it is the same as an examiner. When I was bank 
inspector I found no difficulty whatever in going into any 
moderate sized bank or locality and, by judicious inquiry and 
talking over matters with the bank management, and in the case 
of our banks we could have consultation with the directors, 
calling the directors together and going over with them the 
matter, the trouble usually being that the management of the 
bank is left to an individual, and the directors are not fully 
posted as to what is going on. The examiner brings information 
to the directors, and in his examination he would have a meeting 
of the directors and go over the work and put the responsibility 
up to them to see that their officers are making the right kind of 
loans. Of course, I can conceive of a bank examiner going into 
one part, perhaps smaller outlying banks, with the same ex- 
perience of the National Bank examiners, who would go in and 
tell the president of the bank that he would like to meet the 
directors. The president said to him: “What do you want to 
meet the directors for?” “Why, I would like to go over the 
assets with them and see what they know about the people to 
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whom you have been making loans.” He says, “You must not 
do that. I could not stand that.” The examiner said, “Why 
not?” “Why,” he said, “about five years ago a bank examiner 
came around here and did that thing. Now, my directors are 
composed of a couple of merchants in the town here and eight 
or nine wealthy farmers around the district, and they are de- 
positors on whom I rely for my deposits, and when the bank 
examiner showed them the conditions, they very promptly went 
and proposed to my customers that they would loan the money 
direct, and instead of getting three per cent. from the bank they 
got six or eight per cent, from the farmer;” and he said: “It 
came mighty near winding up the bank.” Any such conditions 
as that might occur once in a while. That is suggestive of what 
might occur in the smallest localities. But it seems to me that 
any difficulty of that kind could be overcome if banks would 
group in sections and these groups elect a committee of re- 
sponsible men among the directors for each locality with whom 
the bank examiners could consult in the same way that they 
consult with the clearing house committee in Chicago. If our 
bank examiner in Chicago goes into a bank and finds anything 
he does not know about, in the first place he refers to the mer- 
cantile agency and he finds out all he can from that, and then 
he has the credit departments of all the banks in Chicago at 
his disposal, and he has the committee to consult with, not 
necessarily in session. He is the examiner of the bank and he 
comes over and wants to know what you know about such and 
such clearing, or such and such a man, without telling us what 
his reason for it is, and we give it to him to the best of our 
information, and then he becomes informed, and the longer he 
is at it the more he knows about it. I think if the banks of the 
country were put in groups it would be well worth trying, any- 
way. If they were, all that would be necessary would be to get 
a man of ordinary intelligence and knowledge of the banking 
business to make the examination and to have a committee with 
whom he could consult, so that the whole responsibility would 
not remain on him, as to the desirability of any asset 
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in the bank or as to the credit of any borrower, and 
the expense to be shared from the business of the bank. 
The examiner’s department works in entire accord with 
and assists the National Bank examiner, and the National Bank 
examiner assists them. They consult together, and if it is 
necessary we can get the correspondence under control of the 
State Comptroller so we can get together in that. We find that 
both the Comptroller’s department and ihe State Auditor’s de- 
partment are very glad of any suggestions the clearing house 
committee deem to make with regard to any desire or thing to 
be done in connection with anything that is wrong in any of the 
banks of the community so far as the Committee of directors is 
concerned ; in Chicago we have not heard anything about that, so 
far as I am aware. I think we find that banks after they get to 
a certain size that the examination can better be accomplished 
by the directors appointing competent auditors to do the work 
for them, and I think that wherever the Comptroller finds that 
there is an auditor who is appointed directly by the directors 
to make an examination for them and on their behalf, and over 
the heads of the president or any of the other officers of the 
bank, and that the report comes direct to the directors from the 
auditor and makes it personal from the board, he does not con- 
sider that. A very important thing has been suggested to me 
in regard to that, and I should have mentioned it in my in- 
troductory remarks. Our examiner, when he has made a report, 
notifies every director in the bank examined that the report to 
be made is of such a character and his report in every detail 
filed with the president of the bank, and requests them to 
produce the report and to acknowledge receipt of this notice and 
notify him of the consequence, so that the director does not 
participate in the performance of his duty any more than the 
officer does. That we find to be a very important thing. 


A Mrmsper: I would like to ask this question. In most of 
the States there is more or less jealousy between the bankers, 
and in adopting this system what has been the result? The 
tendency has been to that jealousy and feeling for fear that one 


CLEARING HOUSE SECTION 695 


bank would discover the condition of the other banks. What 
has been the result of the jealousy that usually exists between 
banks in cities? 


Mr. Forcan: 1 will say in regard to that, that our ex- 
perience has been, perhaps, exceptional. We have never seen 
the slightest sign of any question being raised as to the correct- 
ness of an examiner’s report, or that his report was anything but 
intentionally correct, and that the criticism of the clearing house 
committee based on it has been just and equitable, and instead 
of increasing jealousies it has given us a sort of a brotherhood. 
We are working under what might be called a gentlemen’s agree- 
ment, and we are all pledged to the same thing, that we will 
keep our banks open to an examination and in such condition 
that they can be examined, and there is not a single bank that 
has been examined that has not expressed the greatest willing- 
ness to put themselves in the exact position that the clearing 
house committee has thought they should; and we have got 
nothing but thanks in every instance. I will be exactly truthful. 
We did have one. A Board of Directors did say that we had 
been unnecessarily severe. But that exception proves the rule, 
and I wish to say this, that in regard to that bank, to-day there 
is not a bank in the city of Chicago that has so profusely and so 
strongly thanked the committee, the clearing house committee 
and the bank examiner for what they said and what they did 
and what they have accomplished through the advice given. The 
strongest supporter we have to-day is the only one that ever 
objected. (Applause.) 


Mr. Jess: Mr. Chairman, in Los Angeles we maintain a 
special clearing house examiner, as does our’ sister city, San 
Francisco. And to give our testimony as to the efficacy and de- 
sirability of the system of the clearing house in all our cities, 
naming special examiners, we feel that the services that have 
been rendered have been most efficient. We believe that bankers 
know more about the conduct of the banks in their cities than 
do government examiners, in a general way. We can put our 
fingers on the inconsistencies at all times. We can know our- 
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selves where we should make examinations, both to the interest 
of the bank that is perhaps being run injudiciously and to the 
advantage to the other financial institutions of the city, and to 
the interest of the entire city. I wish to say this that I think 
will be of interest to you. I see no reason why this system which 
has been so satisfactory to the clearing house banks cannot be 
extended and wisely extended for taking in other banks in the 
whole length and breadth of our land. In California we formed 
a tentative organization of the banks of our entire State with the 
idea of having a central committee, districting the State into 
districts and having clearing house examiners or examiners sup- 
ported by the banks to examine every bank throughout the 
State. I think that any State can be so organized and maintain 
a special examiner at all times, who will have the advice of a 
central committee, and who would have the whole matter in 
charge. I can see no reason why such a beneficent system should 
not be extended to all the banks in every city in the Union. 
(Applause. ) 


Mr. Fores: I would like to ask Mr. Forgan’s opinion on 
just one point; that is the employment of an examiner; whether 
or not he would consider a special examiner for a city or com- 
munity who devotes his entire time to that community, regard- 
less of whether he may be of ordinary ability or not, as com- 
pared with employment by an auditing firm who makes these 
examinations. It is getting to be customary for auditing com- 
mittees to do this work. I would like to know whether or not 
he would consider the services of a man who would do nothing 
else, even if he were only paid a thousand dollars a year, as com- 
pared with running one of these mercantile concerns. 


Mr. Forcan: I think, Mr. Forbes, the clearing house, or the 
group examiner employed by the bank, having a committee to 
consult with, is preferable to an outside examination by these 
auditing companies. I will say that, notwithstanding I am 
interested and a director of these auditing companies, and I am 
talking a little bit against my own pocket, perhaps, as I should 
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like to get that sort of business. I would not, however, for one 
minute depreciate the audit made by a competent auditing 
company, because they employ good accountants and they make 


a very thorough examination, and very frequently, so far as the 


internal working of the bank is concerned, they make a great 
many good recommendations. But when it comes to credits, 
I think that a man employed by the association and having the 
confidential advice of every member of that association, and 
who is judicious in his efforts to obtain the information, is the 
proper way. He can go to anyone in it and ask about John 
Smith. He does not have to say that John Smith has a note 
for $2,500. All he has got to do is to make the ordinary in- 
quiries around and get more than one opinion about the man 
he is investigating about, or the security, whatever it is. Now, 
he has access to all the members of the association, either a 
clearing house or a group. He can consult with them, and that 
is the way we get our information ourselves. We consult with each 
other. And he has us all to consult, whereas, when an auditing 
company goes to work to send out men who are apparent 
strangers to the community, of course, and when he comes in he 
might explain he wants the information because he is examining 
the bank, but he would not be as liable to get as strictly frank and 
straightforward information, perhaps, because they would say, “T 
don’t know what he is investigating for. I don’t know what he 
wants of it.” Anyway he would not get in touch with them. He 
would not get in touch with the other members of the association 
outside of the one he was examining in the same way that an em- 
ployee of the association would, where everybody felt that, in 
order to have things done right, he is bound to.examine prop- 
erly in regard to any question he wants to ask. Therefore, to 
that extent, without the slightest degree waiting to reflect in any 
way upon an audit company’s examination, which is an excellent 
thing to have, I would say that I personally prefer the examiner 
employed for the purpose by an association among themselves, 
who has the committee of the association to deal with and to 
consult with, and has all the members besides to consult with, 
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and they naturally would give him the best information they 
would have. 


Tur Presipent: Gentlemen, we have thirty minutes before 
the noon recess, and if it is agreeable to you we will devote that 
time to a discussion on any of the matters which have been dis- 
cussed up to the present time. That is, if there are any questions 
which you desire to be asked concerning the making of clearing 
house reports, or the numbering and lettering of banks, or any 
of the subjects referred to in any of the reports, that thirty 
minutes will be very well devoted to that purpose. 

(It was moved that a vote of thanks of this Section be given 
Mr. Forgan for his paper on “Clearing House Examinations by 
Clearing House Examiners.” Seconded and duly carried.) 


Mr. THratts: I] just want to make a few remarks with re- 
gard to the expense of examination. Some of the gentlemen 
seem to be afraid of that on account of the expense of special 
examiners. We have tried the system for three years, and I don’t 
think there is a man in our city who would not be glad to spend 
three times what we are spending for the examination. 


Mr. McInrosu: We have a system of clearing house ex- 
aminers modelled somewhat on the Chicago plan, but with slight 
modifications, which I think answer some of the objections that 
seem to be in the minds of some of the members, more particu- 
larly that of secrecy and possible jealousies that might arise by 
reason of the knowledge of the intimate affairs of each bank, 
or at least known to a committee which is subject to change at 


annual elections. Our examiner there was chosen by reason of © 


his knowledge of credits of the city and his fitness as a bank 
manager. He reports to the clearing house committee only such 
factors in relation to the examinations that he has made which, 
in his judgment, threaten loss or show unsound methods or un- 
conservative methods. He does not report to us, if he has ex- 
amined the First National Bank of our city, anything except 
that he has examined that bank and finds its conditions satis- 
factory. We know nothing of the details. Our first object is 
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to the depositor and not to the stockholder. We regard our first 
responsibility to the depositor, and if there is a minimum of 
shrinkage in a bank amply strong, that fact is not reported to the 
clearing house committee. But he is instructed—not only author- 
ized but instructed, and of necessity must report to our com- 
mittee any factor in relation to the examination he thinks 
threatens the solvency of the bank, in case of unsoundness of 
conduct of a tendency toward a line of conduct which would 
ultimately bring the bank into difficulties. But in the 
meantime there is nothing reported to the clearing house com- 
mittee of any detail in connection with the management of the 
bank, which I think is objectionable to banks in a city dealing 
in intimate affairs. 


Tue Presipent: As I understand from Mr. Forgan, that is 
the identical course pursued in Chicago. There is no report made 
to the clearing house committee unless some serious results 
develop. The result of that examination is reported to the 
particular bank that has been examined and their attention 
called to it. So there is practically no difference between your 
method and that in Chicago. 


Mr. Forean: With this additional idea: that in Chicago, if 
things are very bad, and are reported to be generally bad, if the 
sediment gets so near the top that the thing is dangerous all the 
way through, then the clearing house committee has the right 
to get from the examiner his detailed report. But, in doing so, 
they notify the bank that they are doing so, and then they have 
a meeting of the directors with them, or a committee of the 
directors, and they go over the whole thing. 


Mr. McIntosH: It was my impression, after speaking to 
some of the members of the Chicago Clearing House Committee, 
that more complete details in each report were given, given, per 
chance, on Mr. Forgan’s own bank. An asset was carried a 
little higher than it should be. That would not be reported. 


Mr. Forcan: Yes. For instance, you take the bond account 
of any bank. If there was a large depreciation in the bonds it 
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would be shown by the market value being quoted by the ex- 
aminer and the deficiency shown the committee. But that is 
nothing more than the bank would be required to do five times 
a year in its own statement. 


Mr. McInrosu: Does your committee criticise an individual 
loan, that, in its judgment, may not be desirable from the stand- 
point of the bank? And is it presented to you, whether it 
threatens the bank or not? 


Mr. Forgan: Yes, slow loans are reported. Slow and ex- 
cessive loans are picked out and listed. 


Mr. McInrosu: If our examiner finds any excessive or slow 
loans he takes them up to the directors of each bank. If he is 
unable to work it out he then brings it to the committee. He 
does not report to us that the first National Bank, or in the 
Second National Bank, he has found a slow loan or he has 
found a loan which, in his judgment, is excessive. He corrects 
it with the bank itself, and only those things which threaten 
the soundness of the conduct, as a principle, does he report. 


Tue Presipent: Is there any further discussion upon this 
subject or any other subject; on the question of computing 
interest on bank balances, or any other question? If not, it 
will be just as well to adjourn until 2 o’clock, which will give 
us a little longer time to take for lunch and be comfortable. 


Whereupon it was moved, seconded and carried, that the 
meeting adjourn. 


AFTERNOON SESSION, 2 O’?CLOCK 


THe Prestipent: The afternoon session will please come to 
order. 

I am sure any of us will be very glad to hear of any innova- 
tion in the banking systems that will work out in furnishing 
greater conveniences to our customers and also perhaps some 
economy in the number of our employees. One of the leading 
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bankers of San Antonio—I beg pardon—of Los Angeles 
(laughter)—has worked out a system of uniting the work of 
receiving and paying tellers and will explain to us his method 
in this meeting. I take pleasure in introducing to you Mr. 
Stoddard Jess, Vice-President of the First National Bank of 
Los Angeles. (Applause.) 


Mr. Juss: Mr. President and gentlemen of the Clearing 
House Section of the American Bankers’ Association: In order 
that I might go over the ground fully and not use too many 
words I have reduced what [ have to say in regard to this system 
to writing. 


THE SYSTEM OF UNITING THE WORK OF RECEIVING 
AND PAYING TELLERS, AS USED IN THE FIRST 
NATIONAL BANK OF LOS ANGELES. 


By Stropparp Jess, VICE-PRESIDENT OF THE BANK. 


The problem of how to arrange and care for 15,000 checking accounts, 
on the books of the First National Bank of Los Angeles, in a manner 
to give as satisfactory service to the depositors as does the bank with 
a smaller number of accounts, was forced to the attention of the man- 
agement of the bank on taking over the business of two other national 
banks some five years ago. 

It was realized that to attempt to divide the business of the bank 
among a number of separate paying and receiving tellers, in accordance 
with the usual custom followed in commercial banks—say three pay- 
ing and five receiving tellers, even though the depositors of the bank 
were divided alphabetically and assigned to the different tellers, would 
prove unsatisfactory, for the reason that each paying teller would be 
obliged to serve 5,000 depositors—a number entirely too large for any 
teller to know personally. 

Feeling that the proper and only solution of the problem of handling 
anything too large to be handled as an entirety, was to cut it up, to 
subdivide it into parts or units, and recognizing the successful appli- 
cation of this principle in the organization of the modern department 
store, which is nothing more than an aggregation of small stores, and 
up to a certain point under separate control and management, the 
thought oceurred—why not solve the problem that confronted us by 
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dividing the bank up into a number of small banks, in alphabetical 
subdivisions, each to have its own clientage, and each to be under the 
control of a teller who should receive as well as pay, and who, in order 
to expedite business, should have an assistant to do such work as the 
teller might see fit to turn over to him—thus following out, in a way, 
the methods of the smallest country bank. 

In carrying out the plan, the bank was divided, as it were, into 
nine small banks—one for lady customers exclusively and eight accord- 
ing to the following subdivisions of the alphabet: A—B; C—D; E—G; 
H—K; L—M; N—R; 8; T—-Z. Hight cages were constructed on one 
side of the bank, the ladies’ department being removed, for convenience, 
to another location; each cage was made the same size, nine feet long 
and six feet wide, with two windows in each at the counter line—one 
marked “Teller” and one “Assistant,” with a compartment back of 
each cage four and one-half feet wide by nine feet long for a book- 
keeper to handle the detailed ledgers containing the accounts of the 
depositors whose names commenced with the letters on the front of the 
cage. In the working out of the system an amount of cash necessary 
to carry on the daily business is given into the custody of each teller, 
to remain in his possession and under his control, a coin truck being 
provided for each, which is locked and wheeled into the coin vault at 
night and taken out each morning by the teller and placed in the cage 
under the counter in a place provided for it between the teller’s and 
assistant’s windows. 

Both the teller and his assistant handle the cash, and at the close 
of the day’s work both are required to count it and initial the teller’s 
sheet, which is turned in to the auditor. It is made the duty of the 
auditor to count the cash in the possession of each teller at irregular 


intervals, not more than a few days apart, and turn in a report of his. 


findings to the cashier. Whenever the teller finds himself in posses- 


sion of more cash than is needed for his daily use, he turns the surplus. 


back into the reserve, and whenever he needs more cash, he makes a 
requisition to the assistant cashier for it. 

The object of having the bookkeeper immediately behind the cage is 
for the convenience of the teller or his assistant in securing informa- 
tion in regard to the condition of the depositor’s account. 

The advantages of the system are: 

First. The personal equation between the teller and his customer 
is established. 

By dividing the alphabet so that all customers whose names begin 
with A—B, etc., transact their business at one cage and with one teller, 
it makes a clientage for each cage of from 1,500 to 1,700 depositors— 
a number that it is entirely possible for the teller to know personally, 
giving the teller the advantage of being able to call his customer by 


CLEARING HOUSE SECTION 703 


hame and to become acquainted with his standing and the character 
of his account, and so allowing the teller to render more satisfactory 
service to the customer and with a greater degree of safety to the bank 
than would otherwise be possible. 

Second. The work of the paying and receiving tellers is equalized. 

Under the usual plan of having separate paying and receiving tel- 
lers, during the morning hours the paying tellers were kept very busy, 
while the receiving tellers had but little to do; again, at other times, 
particularly just before the closing hour, long lines would form before 


_the receiving tellers’ windows and business in the paying tellers’ cages 


would be slack. By making each teller both pay and receive, the work 
is perfectly equalized. 

Some would question, and tellers themselves would question, as to the 
possibility of rendering as good service where they are compelled both 
to pay and receive rather than either alone. The actual fact is, gentle- 
men, that a teller will perform better work if he is to both pay and 
receive than if he does either alone, because when he does either alone 
he becomes more of a machine, antl when he does both he has his brain 
more perfectly under control and is less liable to make mistakes than 
he would be if he did either of these branches of the work alone. Any 
man who has come up through the line knows and will say that in bank 
work the young men are most liable to make mistakes on a day when 
the work is unusually hard and the business active than when the busi- 
ness is slack. It is a well-known fact that such is the case, and I 
attribute it to the fact that when business is active our young men will 
have a grasp on the situation and their minds are active and they are 
less liable to make mistakes than otherwise. 

Third. The formation of long lines before the tellers’ windows is 
prevented, thus expediting the transaction of business and avoiding 
congestion in the lobby. 


~ All customers fall in line in front of the teller’s window. The duty 


of the assistant is only to do such things as the teller may direct, and 
not take any business on his own initiative. A transaction with a 
teller that takes time causes the formation of a line before the window 
and tends to produce congestion in the lobby. When a customer pre- 
sents himself at a teller’s window desiring an assortment of change to 
make up a pay roll, or with a long list of items on a deposit slip to 
check up, the teller passes the transaction over to his assistant and 
requests the customer to fall back to the assistant’s window and 
receive his pay roll or his passbook containing the proper credit entry, 
thus relieving the teller of the transaction that would impede the 
progress of the line. If the teller uses discretion in handling the busi- 
ness as indicated, it results in the formation of two lines—one a fast- 
moving line in front of the teller’s window, and when necessary, a 
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slow-moving line at the assistant’s window, every customer in which, 
if kept waiting, keeps somebody else waiting in turn, and consequently 
has no just cause of complaint. When business is slack and his services 
are not needed for the moment in aiding the teller to wait upon cus- 
tomers, the assistant is kept busy in sorting and listing items to be 
passed back to the bookkeeper for entry in the books or for distribution 
to other departments in the bank. 

And this, gentlemen, I consider the most important feature and the 
key to the whole system and what makes it desirable to the bank that 
has to receive a large number of customers at its counter line. The 
whole key to the situation is that it gives the teller an assistant to do 
such things as the teller may desire to help him to carry on his busi- 
ness. It enables the teller to remove the man that stops the line in front 
of his window; it enables him to turn that man out of line, and when he 
is able to do that he can keep his line moving very rapidly and take 
care of a large number of customers without producing any appreciable 
congestion. 

Fourth. It satisfactorily solves the problem of providing a logical 
understudy for the teller. In banking, as in every other activity in 
life, every man should have his understudy. The assistant is an under- 
study to the teller; he becomes acquainted with the signatures as well 
as with the personnel of the depositors, and consequently is qualified 
to take the teller’s place at any time, thus solving what might other- 
wise become a most vexatious problem. 

Irifth. ‘The advantage to the customer in allowing him to transact 
all his business with one teller. The depositor who desires to get a 
check cashed, as well as to make a deposit, appreciates the advantage 
of being able to do both at one window rather than to be obliged to 
work his way up in line to a receiving teller’s window and then, after 
making his deposit, to fall back and work his way up again in line to 
the paying teller’s window. 

While our tellers were unanimous in expressing their doubts as to 
the practicability of the system before it was put in, now, after a trial 
of five years, they are not only convinced that the method is entirely 
feasible, but they say that they cannot see how the same volume of 
business could be handled by the old system of segregating the work of 
the paying and receiving tellers. The customers express their appre- 
ciation of the better service rendered, and the management of the bank 
feel that the innovation has succeeded in solving the difficult problem 
of satisfactorily handling a large number of commercial accounts and 
in a manner far ahead of all expectations. 

But it does not follow that because the system described solved the 
problem of the First National Bank of Los Angeles that it will solve 
the problem of any other bank unless that bank has the same or sim- 
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ilar problems to solve. It is not in any sense a cure-all. There may be 
very few banks in the country the business of which would indicate 
the necessity or desirability of the introduction of this particular 
system; but where there are a very large number of checking accounts 
to be cared for it surely does the work. As each individual has his own 
peculiarities and differs from every other individual, so every business, 
even in the same line, exists under somewhat different conditions. To 
obtain the best results, every business must be handled so as to meet the 
peculiar conditions under which it exists. This is as true in the banking 
business as in any other. The exact same organization or methods will 
not be likely to produce the best possible results in any two banks. In 
formulating a plan for handling the business of a bank, the conditions 
should be carefully studied, that the best possible means to the required 
end may be invoked. 

Progress only comes through those who refuse to be bound down by 
tradition. The man who follows the beaten path never finds a shorter 
or a better way. 

Banking is a conservative business, and bankers are and should be 
proud to be regarded as conservative men, and probably for this reason 
bankers are inclined to adhere to old forms and to look with disfavor 
on radical changes in methods; but to meet with the greatest degree 
of success in their business in this age of progress and keen competi- 
tion, bankers should invite initiative and be ever on the alert to dis- 
cover new and better ways. 

It is only by originality in methods that conditions are bettered and 
progress made. (Applause.) 


Tue Presipent: The next is an address by Mr. Edmund D. 
Fisher, Deputy Comptroller of the City of New York. Mr. 
Fisher has not announced his subject, but will do so now. The 
position of Mr. Fisher is a sufficient guarantee that his address 
will be both interesting and instructive. 


Mr. Fisurer: Mr. Chairman and gentlemen: Shortly before 
I left New York to deliver an address before the Savings Bank 
Section on “The Future of Bonds,” Col. Farnsworth asked me 
if I would not deliver an address before the Clearing House 
Section. I consented with the distinct understanding that it 
was to be absolutely informal in character, and with the 
knowledge on his part that I had prepared no address. So, Mr. 
Chairman, as a question of privilege I am going to ask that your 
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stenographer take down no notes of what I say, but I have pre- 
pared a summary which I will hand to him after I get through, 
and which I think will answer the requirements of the pro- 
ceedings. 


Tue Presippent: All right. 


(Notes not being taken by the reporter, the following paper 
was submitted for the record.) 


CLEARING, THE PERFECT PRINCIPLE 


By EpmMunp D. Fisuer, Deputy Comptroller City of New 
York. 


The invitation to speak before the Clearing House Section came at a 
late date, so it is understood that I should speak informally and briefly 
and upon such subject as was suggested by the meeting itself. The sub- 
ject I have chosen is as near an approach to the work you are doing as 
I can find—‘“Clearing, the Perfect Principle.” 

Do you realize that among the numerous banking methods that have 
been developed through the evolution of business that “clearing” 
virtually stands alone as the one perfect in practice? The local clearings 
of Los Angeles during the month of September were nearly $62,000,000. 
Yet each day’s large volume of transactions between banks was cleared 
without the loss of a cent, with the minimum of effort and with only 
the cash necessary to settle the differences. If then the banking men 
of the country have found a principle which is perfect in practice, why 
should it not be applied in other directions? In the great city of New 
York during banking hours messengers are running to and fro among 
the banks and trust companies collecting notes, drafts and coupons with 
risk of loss, much expense and a chronic state of annoyance. This 
condition is probably characteristic of banking in most of the large 
cities of the country. These items should be cleared under proper regu- 
lations during the part of the day when the clearing houses are now 
idle. 

Every day the banks are making up packages of checks which are sent 
all over the country for collection. Is it a profit or an expense? In 
the aggregate it is an enormous expense. Suppose every bank had an 
account with one institution or its convenient branch. All the checks 


sent from each bank in one package would then be automatically and 
promptly cleared. 
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We are troubled with an inelastic currency. That is our chief element 
inflation. Why? Currency has two functions. One to serve the till 
needs of business, the other to make possible a credit transaction when 
a eheck will not alone serve the purpose. You clear the check, but 
leave the currency afloat. No wonder. prices go up. If you left the 
check afloat would it not ultimately sink or depreciate? Why not also 
the currency? Both are credit instruments with similar functions. 
We occasionally need to clear our international relations. Are we 
equipped to do it in a perfect fashion? Most certainly not! We for- 
tunately have bankers of great ability in this country who act as indi- 
vidual units and perform great service in this direction, but we have 
need of a greater and more unselfish power working for the entire nation. 
We are accustomed to look to the-clearing house as the last resort 
in a crisis—and it has never failed us. Why? Because we are then 
compelled to get together. But for some it is too late. Much has then 
been lost and the financial disease is acute. Why not get together in 
- advance of difficulty? Why not have a national clearing house that 
would always be equipped for helpfulness and do all these necessary 
things? It matters not what it be called—a central bank, united re- 
serve bank or bank of the United States. Build a bank for bankers 
that will be a help—that will not compete with bankers, but serve 
them; that will not destroy clearing houses, but supplement them; that 
will not abolish bank notes, but guide them; that will not weaken our 
national reserves, but conserve or distribute them. The West, I find, 
is fearful of a centralized power. Why? Because you have it now. 
You will always have it. Accept then the principle of centralization 
and make it useful for the North, for the South, for the East and for 
the West—for the entire country. 


THE Presipent: We have now reached the period on our 
program that refers to discussions of these important topics 
that have been referred to at this meeting, and we have selected 
to lead this discussion gentlemen that are eminently fitted for 
the task. 


The first discussion will be on a system of letters and numbers 
for transit departments, led by Mr. August Blum, Vice-President 
of the First National Bank of Chicago. ‘These discussions will 
take place from the floor, not from the platform, and any mem- 
bers present are invited to join in the discussion after the gentle- 
man who has been asked to lead has finished his remarks. We 
will now hear from Mr. Blum. 
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SYSTEM OF LETTERS AND NUMBERS FOR TRANSIT 
DEPARTMENTS 


Mr. Brum: Mr. President and gentlemen: I appreciate the 
honor and the confidence your management has shown in me 
in appointing me as the leader of this discussion, and it will 
give me great pleasure, indeed, to fulfill the task imposed upon 
me. I have a general knowledge of the subject, and if it were 


not for the fact that there are others who are more expert in this 


line I would cheerfully and willingly undertake the task. But 
I am aware that there is among us to-day a man who can lay 
much better claim to being an expert in this line than I am, 
and therefore, with your permission, Mr. Chairman, I would 
suggest that we call upon that gentleman who has made the sub- 
ject a life study to open and lead the discussion. I refer to Mr. 
Grant of the American Exchange National Bank of Dallas, who 
is present here to-day. 


Mr. Grant: Mr. Chairman and gentlemen: I appreciate 
the compliment that has been extended to me by the remarks 
of Mr. Blum in which he has referred to me as an expert in 
this line, which, however, I think is a mistake. I have taken a 
great deal of interest in it, and the point that Mr. Wexler 
brought out this morning, confusion in the system of letters and 
numbers, caused us Texas men to get together with the idea of 
stopping some of the confusion. When the system first started 
we received some twelve or fifteen stamps all in one corres- 
pondence. That kept our boys busy in the morning putting the 
dates in, and afterwards used the right stamp. Occasionally 
we bundled up a letter of one hundred thousand dollars or so 
with the wrong stamp. We finally got together and discussed 
the matter and tested several systems and finally adopted one 
which we are using in our office very satisfactorily. When I 
came out I had no idea that I would be called upon to talk upon 
this matter; I thought I might sit down and discuss it with 
somebody; so that I am not, in a way, prepared. Still I have 
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been asked so often by different bankers to explain it to them 
that I have written a kind of an explanation of it, and I think 
possibly it would be well to read it, and then if any of the gentle- 
men will ask questions I have no doubt that I can answer them; 
but, as I say, | am not much of a talker, and I would leave out 
about three-fourths of the important part of the system. Some 
time ago I made an effort to secure this system, but then it was 
purely theoretical. Since then we have had experience. 


Mr. Grant then read the following paper: 


THE TEXAS NUMERICAL SYSTEM 


As explained by C. J. Grant, Auditor of the American Ex- 
change National Bank, Dallas, Tex. 


Some time ago I made an effort to describe a numerical transit system 
for Texas banks, which at that time was largely theoretical; but now 
that the Texas Numerical System is actually in operation and as there 
is some experience for a basis I want to go into it more fully, and pos- 
sibly make it clearer to some of our friends who have shown an interest 
in but who do not fully understand the system. 

As the name implies, it is a system built up on numbers, and 
naturally the more points that can be covered by numbers the more 
valuable the system. Therefore it behooves us first to arrange our 
numbers. A large part of this bas been done by the co-operation of the 
reserve city banks, in furnishing all banks in the State with endorse- 
ment stamps bearing their respective numbers, beginning with 500 and 
ending with 2045. This, of course, covers the majority of bank-endorsed 
items, but not all. There is quite a lot of transit matter received from 
the Eastern banks and the Committee did not think it advisable to ask 
those banks to use numbered stamps for two reasons: one being that we 
had hoped that sooner or later some national numerical system would 
be adopted and we did not want to interfere with it in any way; and 
the other was that we would be asking of others the very thing that 
we were trying to vaoid for ourselves, viz.: the accumulation of a large 
number of independently numbered endorsement stamps. I think we 
will all agree that it is not only burdensome but risky to undertake to 
use a different stamp for each correspondent, the risk being in the pos- 
sibility of sending out a large letter endorsed with the wrong stamp. 
This condition has been overcome in our office by making up an arbitrary 
list of numbers for our Hastern correspondents and placing a list in 
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the hands of each transit man. This list is arranged in this manner : 
Begin with New York at 400, allowing that city as many numbers as 
you have correspondents sending transit matter, and 4 margin for new 
ones; and then begin Chicago with the next and St. Louis next—say, 
for instance, New York 400 to 419; Chicago 420 to 434; St. Louis 435 to 
450, and so on. This will cover all your bank matter except a few from 
adjoining States, and I have handled them in this way: I first wrote 
them to know if they were using a numbered stamp for any of their 
correspondents and if it was payable to “any bank or banker,’ and if 
they were not using another would they use one furnished by us. This 
resulted in our furnishing one stamp, and in all the other cases the 
number furnished was entered in our Texas numerical directory. In 
several cases the numbers used corresponded with our Texas number, 
but this is easily overcome by entering the additional name opposite 
the Texas number. In event of an item bearing one of these double- 
named numbers being lost, it is, of course, necessary to look at both of 
the letters before advising the loss; but so few items are lost, and so 
very few of this kind, that this double name would amount to practically 
nothing. 

Having numbered the bank endorsements, the next question is the 
city depositors. This, of course, is done by furnishing them with num- 
bered endorsement stamps beginning, say, at 25, and running up as higk 
as necessary. But, unfortunately, it is out of the question to cover 
every item deposited or cashed with a stamp, and some provision must 
be made for these items. This can be done in several different ways, 
according to office conditions. These particular items can be entered 
on teller’s book with description and the teller’s number stamped on 
item, to be used in the transit department as endorsing number. This 
is being done by some of the Texas banks. Preferring to have all records 
of this kind in one department, I have adopted the plan of entering with 
pencil on our transit letters the endorser and drawer of all items which 
do not bear numbered endorsements. 

There is another class of matter which it is necessary to number. All 
banks receive a good many bank drafts payable direct to them, usually 
sent in payment of cash collection account letters or “when paid” items. 
As these items have no endorsement it is necessary to enter their name 
as drawer, or arrange some way to locate them by an arbitrary num- 
ber. We overcome this by using the number 12 as endorsement for 
collection account items and 14 for when paid items. The letters 
covering these items are filed by dates, so that in event of loss the 
description can readily be ascertained. 

So much for the system of numbering, which can be used by any bank 


to advantage, no matter in what manner they may handle their depart- 
ments. 
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The next question is the practical working of it, which means the 
saving of time (the equivalent of money), and how much of it. I think 
all banks will admit that work done on an adding machine is very much 
faster than the same work done with pen or pencil and added. This 
' being the case, it is simply a question of what proportion can be done 
on an adding machine. This depends somewhat on the ideas of the 
officers of the bank. In some cases they cannot get away from the old 
idea of practically photographing every check mailed out, and in others 
they are observers of customs and usages and are willing to drop all 
unnecessary work. ‘Take the matter of drawer of check. You never 
think of keeping the drawer if an item comes from another bank, but 
if from a city depositor you do. Did it ever occur to you that most of 
your city customers keep their books as well as you do? If not, just 
*phone them and you will find out that the majority keep a complete 
record of items included in their deposits, and that it is entirely unneces- 
sary for you to do so, and that those who do not will do so at your 
request. If you do away with the entry of drawer on your city depos- 
itors’ items you save about forty per cent. of the entry work on these 
particular items, as you can readily see, if you stop to think how hard 
it is to read many signatures on checks, and the further fact that they 
cannot be abbreviated. 


There is another point of great saving, but it is going to be hard to 
swallow for the simple reason that it has not been considered in the past 
and there is very little “precedent,” and most of us want precedent. I 
confess that I had never thought of it until one day a bank transit letter 
was laid before me which looked unusually attractive and I began to 
examine it to see what it was that attracted me. Two columns of fig- 
ures—one of them totalled, made on an adding machine—nothing more. 
It certainly looked good, but there was something missing; the old 
familiar “on- whom” was not there. Well, I began to question myself 
as to the necessity of entering the drawee; and the more I think of it 
the less I see the use of it, and I have questioned a good many 
bankers and have learned no good reason for it. The only objection 
advanced to omitting it was that in the event a letter containing several 
items of the same amount had “X” marked opposite one of them it 
would be difficult to locate which item was “no protest.” Not so; for 
the items all have their endorsing number on the letter, and each item 
can be identified by the endorsement. 

I have taken the matter of drawee up with several Eastern banks, and 
some say they would like to have us enter drawee and some 
say it does not make any difference. So long as an item is with 
the letter it does not make any difference about drawee. Of course, this 
does not apply to concentration letters. At the present time there is no 
means of getting away from the practice of entering the town name when 
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an item is sent to another town for credit. This can only be overcome 
by co-operation; and I hope in the course of time this point will be 
covered, by Texas banks at least, for they have already begun to have 
their transit numbers printed on checks and drafts. 

Now then, since the numbers have been arranged, let’s apply the sys- 
tem as intended and as actually operated by some of the Texas banks. 

We all have our different ways of handling transit matter, so I will 
begin with the items as they reach the transit department. In a large 
bank the items are separated into different classes and each man’s work 
is charged out to him in total. Usually the first batch contains all items 
which have come in through the mail and such items as are deposited 
over the counter before noon. This batch is pretty large, and if a man 
knows as soon as he enters it that it is entered correctly he is pretty 
apt to get his mail out on time, as any difference at the end of the day 
is necessarily in the additional items and he only has to check them 
back. 

This batch is entered directly on the letters (which have already been 
addressed) and each letter is full totalled by use of the top total key 
in a duplex adding machine; and then when the last letter is listed the 
grand total is obtained by use of the bottom total, which has been car- 
ried while the work was going on. The figures are compared and, if 
correct, that ends the first batch; if not correct you know it, and call 
back that .batch. 

When the next batch arrives the totals are picked up in such letters 
as have additional items, the items are entered and the letters totalled 
again. 

When the third (and last) batch comes the total of each letter is 
picked up; and all having additional items, of course, have them added; 
and when completed the bottom or duplex total will prove whether 
correct or not, and the work is done. 

In the cash collection account, of course, this total is the entry 
charged to collection account; but in case of banks to whom items are 
sent for eredit and charged directly to them the carbon copy of letter 
is turned over to the bookkeeper, from which to make the entry. After 
the bookkeper and statement clerk have finished, the copy is then turned 
back to the transit department as its record from which to check off 
advices, ete. In one bank this plan has been partially in operation for 
twelve months and fully for six months with entire satisfaction. 


Mr. Grant: (After reading paper) We have had this system 
in operation about six months, and up to the present time there 
has been one point covered which most bankers question—the 
correctness of the numerical system. We have had one error in 
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six months, whereas with pen-writing the names I presume it 
would average about six a month. That we think answers the 
question as to the correctness of the method, as any other bank 
I am sure would like to have just as great a success as we have 
had. As a matter of saving, we have saved about thirty-five per 
cent. of the cost, and also having the mail leave the office early. 
Now, if there is anything that you want me to explain, I will be 
very glad to have somebody state some objection to this and I 
think I can explain it. I thank you, gentlemen. (Applause.) 


THE PRESIDENT: Gentlemen, are there any questions that 
anyone would like to ask on the subject that has just been dis- 
cussed, or is there anyone else who has anything to say on the 
subject? If not, we will proceed to the next item. The next 
subject for discussion is “Uniformity of Reports of Clearing 
House Weekly Balances,” led by W. D. Vincent of Spokane. 


UNIFORMITY OF REPORTS OF CLEARING HOUSE 
WEEKLY BALANCES 


By Mr. W. D. VINCENT 


Mr. President and Gentlemen of the Section: 

Mr. Forgan must have made some mistake this morning when he 
analyzed the milk, and that was in regard to the water. I think you 
will all see right here is where you get the water, because I must apolo- 
gize to the members and secretary on account of lack of preparation. 
The preparations I was making for leaving at the time the letter was 
received from the secretary prevented me from preparing for this talk 
on uniformity of reports. The President in his address this morning 
touched on the most important thing that was necessary in securing 
uniform reports, and as every manager of a clearing house knows, some 
time during this year the secretary sent out inquiries asking questions 
as to how and why certain things were done to secure information, and 
I was in hopes that that would be reported here at this meeting. If 
that information has been tabulated I do not know, but when it is 
reported I am sure it will be interesting, because there is no uniform 
method, so far as I can get any information, used by the various clear- 
ing houses in the United States. I believe this should be something 
like an experience meeting, and to begin it right I believe I will tell 
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you what we have done in Spokane. About a year and a half ago I 
was led to believe that the clearing house reports were not made in ac- 
cordance with those as given by other cities; and letters were written to 
every city that was doing business anywhere near the volume of busi- 
ness that Spokane was doing, and the answers to the inquiries were 
something wonderful in their bearings. Some of the different cities 
explained how they did their business and how other cities were doing 
business, and they said that that was not correct and should be changed. 
The different reports showing the various methods such as were ex- 
plained by the President this morning. Some of the cities even doubled 
the total volume of business, counting the accounts of items that were 
turned over to the clearings and then again counting them as going 
out, thereby doubling the actual volume of business. There are cities 
that are doing that now, and when this matter was taken up with the 
clearing house there at Spokane I was told that I was becoming per- 
niciously active. Well, I want to be perniciously active when it is 
necessary to do so in order to be honest. I believe, as has been said here 
to-day, that as financial statements are required from borrowers which 
ought to show the true state of their standing, that should also apply 
to clearing houses themselves. The trouble is the clearing houses have 
no one to whom they are required to report. If they did have something 
of that kind, as I hope there will be now with the new secretary, there 
would be an opportunity for the secretary to make investigations of 
the reports of the different cities, and if they are not being reported cor- 
rectly it can be taken up in such a way that the reports will be proper 
and correct. There are 174 clearing house cities, we are told. There are 
110 that are reported by Bradstreets. There are twenty-eight cities 
that are members of the Clearing House Section that are not reported 
in Bradstreets as being clearing house cities. There are thirty cities 
in the Bradstreet reports that are not members of this Clearing House 
Section. This is a queer thing, and it is almost an impossibility to 
secure any uniformity in anything with that as a working basis. Duluth 
items are not included. Houston and Galveston are not; and the cities 
that are members of this Section are not included in the totals; and 
the volume of business done by those cities will be probably four or five 
per cent. of the total volume of business of the United States. There 
being 174 members and only 110 clearing house cities reporting, there 
are sixty-four cities that are not included in the volume of business done 
in the United States. The lack of uniformity there certainly shows that 
the volume of business as reported by Bradstreet is not a basis for 
anyone to use as a proper calculation for the business of the United 
States, The announcement that there would be a secretary elected to 
assist Mr. Farnsworth in the work of this Association appears to me 
at least to be one of the best things that has been done by the Clearing 
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House Section. I believe that a regular system of reports can be made; 
that they can require such reports, if necessary, as to the methods used 
in securing the reports so made, and so work together that the secre- 
tary will know definitely the total volume of business of the United 
States and it will be reported as it is. I am very sorry I have not 
made a better preparation for this. If there is anything that can be 
done to bring this about in such a way that it will be a help to others, 
in the way of leading to a correct reporting of the total volume of busi- 
ness in the United States, so that we will know right where we are, and 
that we are right, I shall be glad to do anything I can. (Applause.) 


Tur Prestpent: Is there any discussion desired on the sub- 
ject you have just listened to? There seems to be none, so we 
will proceed to the next item: “The Zone System for Collecting 
Country Checks,” led by Mr. John K. Ottley, of Atlanta, 
Georgia. 


THE ZONE SYSTEM FOR COLLECTING COUNTRY 
CHECKS 


By Mr. Joun K. Ortiey 


In the last twenty years the number of banks in the United States 
has greatly increased, and in more than corresponding proportion have 
increased both the number and the volume of checks. 

A large percentage of the business done by banks consists of checks 
rather than cash. The large cities, incident to the fact that their cus- 
tomers are doing business over a wide territory, have deposited with 
them an enormous volume of what are termed “country checks.” 

The old method of handling these items was to record them in a book 
and forward for collection in separate letters written by hand. 

The use of adding-machines, writing-machines and carbon copies for 
record has reduced the labor in handling these items to a wonderful 
degree. 

Boston was the first and for many years the only city in the United 
States to adopt the practice of handling these out-of-town checks in near 
proximity through the clearing house. The plan has been in operation 
by Boston for many years with most gratifying results. Through this 
plan Boston has the most economical method of collecting country 
checks, from the standpoint of cost and time, of any city in the United 
States. 
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Some seven years ago the Atlanta Clearing House appointed a com- 
mittee to investigate the Boston system and make report. After a care- 
ful consideration of the plan in its details the committee was unanimous 
in a report recommending its adoption. The clearing house, however, 
finally decided not to adopt the report, some members feeling that they 
would, to a degree, lose their identity if these items were handled 
through the clearing house. 


In the spring of 1909 the question was revived. Incident to the large 
increase of banks in the State of Georgia, both the volume and the cost 
per thousand for collecting these country checks had very greatly in- 
creased. The clearing house then decided to adopt and put in operation 
the collection of checks on Georgia for its members. 


_The original thought of the committee in charge was that each member 
of the Association should have the right to reserve a given number of 
towns throughout the State which should not be so handled, lest the 
collection of these items through the clearing house might interfere 
with some desirable accounts. After fully going into the subject the 
committee requested the several members to agree for a term of one 
year to place all of their cash items through the clearing house on all 
towns in the State of Georgia with the exception of Augusta, Macon 
and Savannah. ‘The plan has worked out in a most satisfactory way 
to all concerned and its success has exceeded the expectations of the 
most sanguine. 


After the plan had been in operation some six months the State of 
Florida was added, and likewise the State of Alabama with the excep- 
tion of Anniston, Birmingham and Montgomery. 


In brief the items are handled as follows, to wit: 


Checks received through the mail are simply listed in figures and 
delivered to the clearing house about 10 A. M., for which the cashier 
executes his receipt. Another listing of items received over the counter 
is delivered about noon and the last items of the day are delivered to 
the clearing house as soon after two o’clock (time of closing) as is 
possible, the banks in each case retaining a duplicate list for record. 


The cashier is a member of the city department of the clearing house. 
The second day after these receipts are received by the banks they are 
put in with the bank’s regular clearings against the cashier, and credit 
is given for the same. The cashier of the clearing house redeems these 
receipts by listing to the different banks through the city department of 
the clearing house all returns received on that date. Should he fail 
to collect the full amount due on these receipts he pro-rates the out- 
standing uncollected and executes a new receipt for the amount payable 
the following day. 
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All returns are required by the cashier to be made in either Atlanta 
or New York Exchange. Atlanta Exchange is listed to the several 
banks on which it is drawn. The New York Exchange is pro rated 
according to the percentage deposited by the several banks for which 
the New York Exchange is sent in settlement. 

This plan has now been in operation in Atlanta for about eighteen 
months. The saving in postage, stationery and elerk hire, from the 
standpoint of dollars, is material, and it has resulted in better service, 
enabling the banks to get returns for these items in a shorter time than 
when they sent them direct. 

When the plan was first put in operation a number of the smaller 
banks were disposed to take exceptions to it, feeling that it was the 
intention of the Atlanta banks to simply force them to collect the items 
at a less cost. When it was explained to them that the major saving 
was to be accomplished from the items of clerk hire, postage and sta- 
tionery, items in which they had uo interest, they took a different view 
of the situation. The fact that they received all the items from Atlanta 
in one letter and as one transaction, which saved them postage, station- 
ery and labor, made them willing to concede a lower rate than when 
having to deal with the several banks separately. The total saving to 
the smaller banks is considerable and inures to .the benefit of Atlanta 
without loss to them. 

This department of the Atlanta Clearing House is in charge of a 
competent bank man, who devotes his entire time and attention to this 
work, and with an able office corps can require better service than the 
several banks could when dealing separately. 

This department of the clearing house has a list before them of every 
bank in the State, with a memorandum as to whether or not they have 
an account in Atlanta, also as to the nature of said account—good, 
medium or indifferent. They do not know, however, with whom these 
accounts are carried. The cashier’s instructions are to favor the banks 
which maintain accounts in Atlanta, according to the character of said 
accounts. By this plan every bank located in any town within the 
State on which Atlanta has any volume of business finds it to its in- 
terest to maintain an Atlanta account. 

While each member of the Atlanta Clearing House has fewer accounts 
from banks within the State than before, the total volume of bank 
deposits is now greater than before this plan was put in operation. 
This is due to the fact that before this plan was inaugurated some of 
the banks in the smaller towns, for the benefit of collections, would 
maintain an account with every bank in Atlanta, whereas now it is 
only necessary to have one account to entitle them to proper considera- 
tion. The result is that this one account is more satisfactory to them 
as well as to their Atlanta correspondent. 
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I believe that what has been done by Boston and Atlanta can be done 
with satisfaction and profit by one or more cities in every State in 
the Union and will result in the most practical solution for handling 
transit items. I predict that’ the plan will in time come into general 
use. (Applause.) 


Mr. Brum: I would like to ask Mr. Ottley what is done in 
a case of towns where there are several banks—how they are 
proportioned, and what bank is selected as the collecting agency. 


Mr. Orriey: I am pleased to answer that question in this 
way, Mr. Blum, that the manager of the clearing house has a 
list in his office of every bank in the State of Georgia, and we 
have three ruled columns, and that list is sent around to the 
members of the Atlanta clearing house. They go through the 
list and indicate as to whether or not their bank maintains some 
account with any particular bank. These three columns are 
headed good, medium, indifferent. That means a good account, 
medium account, or indifferent account. The Atlanta National 
Bank, for illustration, went right down the line and just put a 
“1” in the column of the bank that had an account with them. 
So that the manager of the clearing house is in possession of 
information as to which banks in the State of Georgia maintain 
an account in Atlanta, and also as to the character of those 
accounts. But he does not know with whom they maintain an 
account. But, the manager of the clearing house being the repre- 
sentative of all, is supposed to be entirely impartial, and of 
course looks after the interest of Atlanta and not after the in- 
terest of any one bank. Right on that point—I am glad you 
mentioned that—some of the banks in Atlanta were afraid that 
when this plan was put in operation it would interfere with 
balances which were maintained. Well, the result has been 
most satisfactory, in view of the fact that before there was a 
strong competition among a number of banks throughout the 
State as to whom would maintain an account with their bank 
in Atlanta, for the benefit of their collections. There was quite 
a rivalry along that line. When this proposition was put into 
effect all the banks had to do in order to get their full proportion, 
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was to give the information that a certain bank has an account in 
Atlanta, and also as to the character of the account which they 
maintain in Atlanta, and the bank that maintains one good 
account in Atlanta is entitled to its proportion the same as if it 
had four or five accounts. When this plan was put in operation — 
' the result was that they canceled all but one account. A vast 
number of small accounts were consolidated into one account, 
with one correspondent, and the result has been that a bank that 
has never maintained an account in Atlanta before, will get its 
full proportion of the collections, if they carry a satisfactory 
account. The result has been that the amount of deposits with 
the banks in Atlanta is larger now than it has ever been before. 


Mr. Brum: As I understand, the manager of the clearing 
house apportions these items according to his best judgment in 
the interest of the Atlanta banks. 


Mr. Otrtsy: Yes, sir. 


Tut PrusipENtT: Does the Atlanta Clearing House charge the 
correspondents the equivalent charge which you are obliged to 


pay? 


Mr. Orrtey: Yes, sir. That is to say, you mean, the cor- 
respondents that send the check in to Atlanta. 


THE PRESIDENT: Yes, sir; for deposit. 


Mr. Orrtey: Yes. We run that on what is termed the 
European plan. That is to say, if one of our larger corres- 
pondents sends us a number of out-of-town items we charge 
them a uniform rate of one-eighth of one per cent., and then 
in turn, the items that we have going through the clearing 
house, when the items go back to that bank for collection they 
charge us the one-eighth. Of course, we have a few discretion- 
ary points, like New York. 


Mr. Miniter: May I ask how you arrange the matter of ex- 
change? Is there any competition among banks as to the rate? 
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Mr. Orrtey: There very frequently is, Mr. Miller. But, 
as to the matter of rate, the clearing house has found, after a 
careful calculation that the one-eighth of one per cent. was a 
fair compensation and there has been no objection on the part of 
the clearing house to paying one-eighth and that is practically 
the rate we pay. Some few banks had voluntarily made the rate 
one-tenth, but that was purely voluntary on their part. One- 
eighth is what we ask, and when we get one-eighth we are satis- 
fied. 


A Memser: I would like to ask, how does the clearing house 
settle with the local banks in your town? How do they get their 
money back? 


Mr. Orttey: I can explain that to you. For illustration, 
the Fourth National Bank people take $100,000 worth of checks, 
say, on Tuesday. We will have the cashier’s receipt for $100,000. 
Two days afterwards the cashier who is a member of the clear- 
ing house, the same as any of the other banks, offsets that re- 
ceipt for $100,000 with the items that he has received in the 
meantime. He sends out the items for collection, whether they 
are on Atlanta, or New York. All of the checks that he receives 
in this morning’s mail against the Fourth National Bank of 
Atlanta he clears against us, the same as any other bank would. 
Then in addition to that he sums up his New York exchange. 
For illustration, Tuesday’s business, say, amounts to $350,000, 
and then he sends in to-day $150,000 of New York exchange. 
He then clears against us the New York exchange on the same 
percentage as our clearings were that day. So if he has collected 
all of the items which his receipt recites, $100,000, say, that 
he has charged to us, he has charged us with the items against 
ourselves, and the difference between the items against ourselves 
he should have in New York exchange to make the thing bal- 
ance. If he has not collected all of them—suppose in two days 
an item of $10,000 of the original items is outstanding, he 
then gives us checks to ourselves amounting to $50,000, and New 
York exchange, say, to the amount of $40,000, and gives us 
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a new receipt for $10,000. That new receipt goes in to-morrow ; 
on that $10,000 to-morrow there may be $2,500 still uncollected, 
and we get a new receipt for that. 


Tue PresipENT: He has a debit balance—how does he settle 
that? j 


Mr. Orrney: He can’t have any debit balance. That is to 
say, he makes up his debit balance by a new receipt, don’t you 
see ? 


Tue Presipent: What I was trying to get at. When that 
receipt comes in—he don’t move until after he has checked his 
receipt up? 


Mr. Orritey: Well, I can explain that to you in this way: 
that when he gives this receipt, say, on Tuesday, that receipt 
is not put in until two days later, that is, it is the understanding 
that it is not to be put in against him until two days later, so 
as to give him time. The mails come in in the morning usually 
at half past ten or eleven o’clock, say. Well, he knows by nine 
o’clock what the situation is and he makes his calculation before 
he ever goes to the clearing house. He knows that he will have 
his receipt in for $100,000, and he just puts his receipt in so 
that we are balanced every day. 


Mr. Mititer: How often do you revise that list of corres- 
pondents ? 


Mr. OrrLtey: Well, for illustration, say, if that list was made 
—suppose this matter was put in operation, and, for instance, 
suppose a bank would write us to-day and open an account with 
us of five or six thousand dollars, as the case might be, and 
suppose every bank in the State is thoroughly advised as to the 
matter, and they tell us that they will be glad for us to see that 
they receive either the entire benefit of that account or their 
proportion of it. Well, whether they do it or not, we do it, auto- 
matically. That is to say, that as soon as a bank opens an ac- 
count with us we send up to the manager of the clearing house 
word that such and such a bank—we send a man up there and 
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ask them to add that to the list and he just puts a check up 
there that this bank has now opened an account, and if we think 
it is a good bank we advise him it is a satisfactory account; if 
it proves not to be then we notify the manager and he changes 
it. That keeps the banks advised at all times. 


Mr. Mriier: Supposing we have an account at your bank 
in Atlanta and we send a letter containing twenty checks—five 
on each one of four different banks—in Macon. For instance, 
now, what would be the course of those checks? Which bank 
in Macon would you send those twenty checks to? 


Mr. Orrtry: The course of procedure in that case would be, 
so far as the Atlanta bank is concerned, if you send that letter 
to us and you have twenty checks, four on each of five banks in 
Macon, so far as we are concerned those items would simply be 
listed and given to the clearing house without any instructions 
from us. ‘The proceeding, then, of the clearing house would be 
that those items would be assorted first according to the towns, 
then when they got to Macon not only those twenty checks to 
which you refer but all other checks on Macon would be assorted, 
the checks on each bank in Macon sorted out, and then, for 
illustration, suppose the Fourth National Bank of Macon main- 
tained a satisfactory account in Atlanta, which they do, then the 
checks on the Fourth National Bank, not only the checks you 
sent but all other checks from our bank and every other bank in 
the clearing house would go to the Fourth National Bank of 
Macon. ‘The checks on the Macon National Bank, maintaining, 
as it does, a satisfactory account in Atlanta—the checks on their 
bank would go and so the twenty checks to which you refer, 
being on five banks, in the event that those five banks would 
not—suppose three of them, for illustration, maintained satis- 
factory accounts in Atlanta, the checks on those would go to the 
bank on which they were drawn. The other checks on two other 
banks that, say, did not maintain an account in Atlanta would 
be distributed between the other three banks that did maintain 
an account. For illustration, say one day one bank would prob- 
ably get all of it and next day, another bank, ete. 
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. Mr. Miturr: Is that perfectly satisfactory to the country 
banks ? 


Mr. OpriEy:* Yes, siz: 


Tue Preswpent: In the event of the failure of a bank and 
the loss resulting from the sending of items to them who bears 
that loss ? 


Mr. Orrtey: That item is handled just exactly as it is 
handled if you send them direct. 


THE PresiDENT: It goes back to the sending bank? 


Mr. Orrtey: Yes, sir. Of course, the clearing house does 
not undertake to assume any responsibility. For illustration, 
if they would turn over to our bank in part settlement a check 
for $1,000 on New York, and that goes to New York and is not 
paid, we simply turn it back to the clearing house, and if we 
have any interest in it we are charged back with, say, $200 of it 
and the other banks are charged, and in the meantime the banks 
look to their customers for it and the clearing house simply 
holds the items on the joint account of the several banks. 


A MemsBer: Do you secure waivers from your customers? 


Mr. Orrtey: Yes. They all have in the passbooks, which 
are supposed to be their receipts for the money, a waiver. To 
be perfectly frank with you I do not think that is a legal waiver 
provided it has been tested. I will say that we have not had a 
great deal of trouble in that line. In the meetings of our clear- 
ing house at various times various plans have been suggested. 
The matter has given us so little trouble that—you take, for illus- 
tration, that plan of waiver by the waiver being in the front of 
the passbook, it is in operation say with probably thirty-five or 
forty thousand accounts at the present time. If we made a 
change in that that would mean that we would have to bring that 
question up with forty thousand different people, and probably 
some of them would say, well, we won’t do this, and we won’t 
do that, and we have it on what seems to be a very fair basis 
now and we thought it best to just let it stay that way. 
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A Memprr: Would it not be satisfactory if you had a waiver 
printed on the deposit slip? 


Mr. Orrntey: Well, I don’t know about that. 


Mr. Hogan: We have tried to enforce a waiver with all of 
our corresponding banks, and some positively would not send it 
to us, and although a waiver is contained in the book of the 
individual customer, yet of course, there are none in the bank- 
books of the country banks. 


Mr. Orrtey: In every form of acknowledgment which we 
issue to our correspondents in acknowledgment of their items it 
is stated that “Your letter of such and such a date is received, 
and your account is credited for so many dollars,” and below that 
it is stated that “This bank assumes no responsibility whatever 
in the way of risk on collecting these items until final, actual 
payment has been received.” 


Mr. SHorrock: I submitted that matter to our General - 


Counsel of the Association through the “Journal,” and he 
answered that a waiver on a deposit slip would hold. 


Mr. Orrtey: Well, he said he believed it would hold. But 
so far as I know, it has not been so held. 


Mr. Hogan: I should think, though, that if it continued 
for a year or more any court would recognize it as established by 
usage. 


Mr. Orrtey: We have taken that up with our own Counsel, 
and the other banks have done the same, and they have stated, 
that a contract to be legally binding needs the signature of at 
least one if not both parties, according to the nature of the con- 
tract, and that in order to have something that would absolutely 
hold and withstand a test in the courts under any and all circum- 
stances it would be necessary to have a contract to that effect in 
writing over the signature of the parties. 


A Memsrr: How do you handle your collections ? 


om. 
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Mr. Orritry:, The operation which I have described means 
cash items; that is to say, whether it is a bill of lading or not, 
it is handled in the same manner, providing it is cash. That is, 
when I say cash, I mean items for which we give our individual 
deposits or correspondents credit. 


A Memper: Is there any delay in sending out remittances? 


Mr. Orrtey: ‘There is no delay at all. We make three de- 
liveries to the clearing house. Each day at about ten o’clock 
each bank delivers to the clearing house all items received by 
the morning mail, and then, say, about noon a second delivery is 
made, and then as soon after two o’clock as possible, and they 
keep the list right up to date, and I would say that on an average 
about three o’clock the clearing house has got them all, and 
everything for which they issue their receipt is recorded on the 
same day it goes out. 


Mr. Rueeies: As the Manager of the Boston Clearing House 
I have been much interested in this discussion, particularly in 
the remarks of Mr. Ottley relative to the collecting of checks in 
Atlanta. I understood it was their custom to send all checks on 
one point to a bank having a correspondent in Atlanta. Under 
the Boston system we go one step further by sending all checks 
to the bank on which they were drawn. 

This action of ours is open to criticism on the ground that we 
should not send checks direct. But in answer to that I will say, 
since our Foreign Department was opened in 1899 we have col- 
lected checks approximating seven thousand millions of dollars 
and the total loss has been thirteen hundred and seventy dollars. 
I cannot give the exact percentage off-hand but the gentlemen 
may figure it out later on when they reach their homes. 

Another argument in favor of our system is that during the 
recent panic when it was very difficult to make collections the 
banks throughout New England remitted to us daily with their 
usual promptness, not one being delinquent at any time. Our 
daily remittances aggregate 95 per cent. of the total amount 
outstanding and 90 per cent. of our correspondents remit with- 
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out charge. This, of course, makes the cost of collection very 
low and is probably the least expensive and the most expeditious 
manner in which collections can be made. The average cost 
being estimated at 7 cents per thousand dollars. I have a few 
copies of a pamphlet giving particulars of our system which I 
should be pleased to place in the hands of those interested. 


Tur Prestwent: I wish to announce that the General 
Counsel, Mr. Paton, has prepared, for the benefit of those cities 
which have no regular clearing house association, or for those 
cities who desire to establish a clearing house association, a form 
for the articles of incorporation of clearing house associations, 
which will be printed in the “Journal” and a copy of which will 
be forwarded to any city desiring to adopt the clearing house 
articles of association which have been prepared by the Counsel. 

The next thing in order is the nominations and elections, and 
it has been the custom to appoint a nominating committee, and 
while this committee is out you gentlemen will all please keep 
your seats and we shall call on the various cities to give us some 
idea of what they are doing in their respective clearing houses— 
how they are organized, etc. It is not anticipated they will give 
us here any idea of their financial or commercial conditions or 
anything of that kind at all, but matters strictly pertaining to 
their clearing house affairs. 


Tuer Prestpent: The next in order is nominations and 
elections. 


Mr. SHorrocx: Mr. President, before we go on with that, 
it seems to me it would be very desirable, in the discussion this 
afternoon, to refer these various subjects to the Executive Com- 
mittee, with instructions, after they have given them their con- 
sideration, to make such communications to the clearing houses 
of the United States as seems to them proper. Take this last 
question which has just been argued, it seems to me there are a 
great many clearing houses that would like to consider that in 
detail, and if the Executive Committee, after considering the 
question will send out some pamphlets, without waiting for the 
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report of the general proceedings, to the different clearing houses, 
it might give them a chance to develop along those lines. I 
make the motion. 


Tue Prestpent: A motion has been made on the subject 
of clearing house examiners, on.the system of letters and num- 
bers for transit departments, on the uniformity of reports of 
clearing houses, on the Zone system for collecting country checks, 
that these matters shall be referred to the Executive Committee 
of the Clearing House Section for such action as they may deem 
proper—that is, that they shall consider advisable, whether or 
not it would be advisable for banks to put into force any of these 
particular methods referred to, and that they shall, if they are 
available, disseminate such literature as will be desired for the 
banks to have. 


(Motion seconded and duly carried.) 


Before we proceed further, I am going to appoint the Nominat- 
ing Committee, and then we will proceed with our program. I 
will appoint Mr. August Blum, Mr. Irvine B. Unger and Mr. 
J. A. Lewis as the Nominating Committee. You will nominate 
a president, vice-president, and two members of the Executive 
Committee. 

We have a few letters and announcements here which we will 
dispose of. 


THe Sroretary: We have received one telegram, which I 
will read, from C. G. Hutcheson, who is a member of our 
Executive Committee : 3 


Kansas Ciry, Mo., Oct. 5, 1910. 

Mr. Son WEXLER, ; 

President Clearing House Section, A. B. A., 
Hotel Alexandria, Los Angeles, Cal. 


Regret exceedingly my inability to attend meeting Clearing House 
Section. You have my very best wishes for a successful convention. 


C, G. HutcHEson, 
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Here is a letter I will read. It is from one of the delegates: 

Los ANGELES, CAL., Oct. 5, 1910. 

CLEARING HouUsE SECTION, 
American Bankers’ Association. 

GENTLEMEN: I would like to submit some figures to the Clearing 
House now in session, obtained from the following cities, whose 
clearing house officials kindly furnished me soon after the panic of 
1907, and with my recommendations in case of another money panic 
of like nature, or in fact, any money panic. 

I believe the clearing house certificates will continue to be the 
quickest and most reliable remedy and will do the most good in the 
shortest time, and the money paid out in that way by clearing house 
certificates will not only keep trade going with the merchants and 
manufacturers and all classes of people, but will increase it, from the 
fact that they can rely upon.their being attractive and useful at once 
and for immediate use, and by the Clearing House Association of the 
different cities they can call their bank’s finance committees together 
on very short notice, which has been done in many cities, in the private 
residences of the men connected with the bank, and by the next day they 
can have the printing press issue certificates for use at least on the 
second day after such meeting is called. The securities to secure such 
certificates can be put aside and placed in the hands of the Clearing 
House Associations of each city, as security for whatever amount of 
certificates they wish to use, and in that way it can be done locally and 
in such amounts as the circumstances may demand. 


I find by letter from W. H. Holliday, Vice-President and 
Secretary of the Los Angeles Clearing House Association, 


thaveyourscity, dumm cel OV tSS eden en emcee ates tye enn $2,022,000 

of clearing house certificates, and also issued script to 

the namount obey teeaeast eecon cote oe a ane eee 3,563,500 

and from a letter from Omer 8S. King, President San Fran- 

cisco Clearing House Association, they issued............. 7,179,000 

W. D. Street, Manager New York City Clearing House Asso- 

AERA) eo moe secs SC on mart Shas aitiin bom arinde ode 39,240,000 
$52,004,500 


Chicago and Philadelphia issued near the same amounts as New 
York. I find also that the total amount issued in all the cities in 1907 
panic was nearly five hundred million. Why not continue this method 
of relief in such cases? 
Yours very truty, 

Otiver S. Bonn, Delegate, 
President of the Merchants’ and Clerks’ Savings 
Bank, Toledo, Ohio. 


CLEARING HOUSE SECTION 729 


THE Prestpent: What is your pleasure regarding this let- 
ter? The proper course would be to refer it to the new Executive 
Committee to be replied to. If there is no objection it will take 
that course. 

Has the Nominating Committee returned and ready to re- 
port? : 


Mr. Uncer: Yes. The Nominating Committee reports the 
following names: for President, E. R. Fancher, Vice-President 
Union National Bank, Cleveland, Ohio; for Vice-President, 
George Guckenberger, President Atlas National Bank, Cincin- 
nati, Ohio; for members of the Executive Committee, ‘George C. 
Power, President Second National Bank of St. Paul, Minnesota ; 
John K. Ottley, Vice-President Fourth National Bank, Atlanta, 
Georgia. 

(Applause. ) 


THE PRESIDENT: You have heard the nominations, namely, 
Mr. E. R. Fancher, for President; Mr. George Guckenberger, 
for Vice-President; Mr. George C. Power and Mr. John K. 
Ottley as members of the Executive Committee for the ensuing 
year. Now, it might be proper to nominate and vote upon each 
of these separately, but it is hardly necessary to take up that 
amount of time, and I would like to submit these nominations 
to you as a whole. All those in favor of the election of the 
gentlemen proposed by the Nominating Committee will please 
say “aye.” 

I take pleasure in announcing that the gentlemen referred to 
are all duly elected. 

We will now continue with the remainder of the program 
before the installation of the new officers, so we will get through 
within the shortest possible time. We have the roll call of the 
cities, and if any of the gentlemen whose cities are called here 
desire to say anything, a few brief words, we would be very glad 
to hear from him. 


Atlanta, Ga.: 
Mr. J. K. Orrtey: I will not take up time to say anything. 
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Austin, Tex. (No response.) 
Birmingham, Ala. (No response.) 


Boston, Mass. : 

Mr. C. A. Ruceies: All I have to say is what I have said. I 
have said a few words about exchange. That is the only ques- 
tion I know about. 


Buffalo, N. Y.: 


Mr. Rate Croy: Buffalo regrets it is not able to report a 
clearing house examiner or fixed method of exchange, or any 
method of collecting outside checks. Buffalo feels that she does 
not stand as high in the ranks as she would like to as to her 
clearings. Every bank has to pay cash balances every day, and 
therefore we are way down the list. We hope soon to have bet- 
ter things to report. 


Chattanooga, Tenn. (No response.) 
Chicago, IIl.: 


Mr. Avcust Bium: Mr. Chairman, the conditions in 
Chicago are entirely satisfactory. 


Cleveland, Ohio: 


Mr. F. J. WoopwortH: Mr. Chairman and gentlemen: The 
situation in Cleveland remains about the same as a year ago. 
However, our Clearing House Committee has been working out 
a plan under which we are to employ clearing house examiners. 
All our clearing house banks are strongly in favor of the clear- 
ing house examiner, and of the banks not members, all of the 
larger institutions have expressed themselves in favor of it, and 
nearly all the smaller ones. We are confident that an examiner 
will be working by the first of January. 


Columbus, Ohio. (No response.) 
Denver, Colo. (No response.) 


Des Moines, Ia. (No response.) 
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Detroit, Mich. : 


Mr. Grorce H. Russet: I should like to say for Detroit 
that conditions are very satisfactory there, and that the auto- 
mobile business is not half as bad as you think. 


Grand Rapids, Mich. : 

Mr. Ciay H. Houuister: Our business conditions there seem 
to be absolutely normal this year. Our reserves are comfortable 
and pretty near normal and perfectly satisfactory. 


Hartford, Conn.: 

Mr. Josepn H. Kina: Hartford is small, although it repre- 
sents quite a large moneyed interest, that of insurance and manu- 
facturing. We do have our auditing companies there and we 
have been very successful. The banking business has been for 
some time quite normal, but we sent quite a large representation 
from our Clearing House out here with the hope that we could 
report to our Clearing House some advantages. 


Kansas City, Mo.: 

Mr. J. THRALLS: Since the meeting of this Section at Chicago 
one year ago there have been many developments in our clearing 
house system. In Kansas City we have proven to the satisfaction 
of every member and every associate member of our clearing 
house that clearing house examinations are indispensable, being 
without doubt one of the most valuable functions of the clearing 
house. 

We established our examination or auditing department in 
March, 1907, and since that time the department has been in 
_ charge of the same examiner, working under the direction of the 
Clearing House Committee, consisting of five members who are 
elected annually. The personnel of this committee has remained 
the same from the outset, its members are widely experienced 
bankers, each being President of the Institution he represents 
in the clearing house. A vast amount of the most valuable credit 
information has been collected through the workings of this de- 
partment and placed at the disposal of our members. Weak 
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spots have been discovered and through suggestions of the Com- 
mittee have been corrected. The information secured through 
the examinations show the general tendency of certain borrowers 
to stretch their lines of credit and the operations of the clearing 
house examination department in many instances prevents this 
to a great extent. 


We have adopted rules on exchange and collection charges. 
There is a prevailing tendency among the banks throughout the 
country to charge exchange and our rules are based on the theory 
that the country banks are entitled to fix their charges for service. 
Under this plan we do not make the rate but simply apply the 
rate made by the country bank. We have formulated a common 


charge list on this basis and items on the points embodied in ~ 


this list are now charged upon by all the banks of Kansas City. 
We find in many instances these charges work their way back to 
the makers who take the matter up with their banker and in- 
duce the banker to make a liberal rate. We adopted this plan 
in March this year and it is working out very nicely, and means 
a great saving to our banks. 


The operations of our country clearing house have continued 
successfully, material reduction has been made in the cost of 
collection through this department and since the Chicago meet- 
ing we have added the southern half of the State of Nebraska 
to our country clearing house territory, making a total of 4,000 
banks covered by this department. 


During the year we have established a gold depository in which 
our members deposit gold coin and United States Gold Certifi- 
cates against which are issued Clearing House Certificates in 
amounts of $5,000 and $10,000, to be used in the settlement of 
balances arising from the daily exchanges. 

Most of our banks are following out the plan of numbering of 
accounts and transit items which has been strenuously advocated 
by this section of the American Bankers’ Association. 


Los Angeles, Cal. (No response.) 


Milwaukee, Wis. (No response.) 


Ce ee el 
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- Nashville, Tenn. : 

Mr. T. G. Garrerr: Nashville represents progress in the clear- 
ing house relationship, and I have been recently elected superin- 
tendent of the examiners. I hope to have more to report next 
year. 


New Orleans, La. (No response.) 
New York, N. Y. (No response.) 


Omaha, Neb.: 

Mr. W. E. Ruoapss: I doubt if I should be able to say any- 
thing to entertain or instruct you, but I have always got to say a 
word for Omaha and Nebraska. Conditions there are normal 
and we have had a very good year. We are now thirteen on 
the list and were seventeen. 


Pasadena, Cal. : 

Mr. H. 8. Nor: The Pasadena clearing house was organized 
the first of January. The question of clearing house examina- 
tions came up, and it is a somewhat delicate matter in a small 
town. The solution that we adopted was, as such instances 
would arise, to ask the Los Angeles clearing house ex- 
aminer to make the examination and report generally to the 
clearing house. This would seem to me to be for a small town, 
which is within the zone of a large clearing house, a suggestion 
as to the settlement of examination by clearing house examiners. 


Pittsburg, Pa.: 


Mr. Ropert Warprop: I have nothing to report from Pitts- 
burg, except to say that the underlying conditions ‘are good. 


Richmond, Va.: 

Mr. JoHn M. Mituinr, Jr.: Mr. Chairman, business condi- 
tions in Richmond are very satisfactory. Our clearings last 
year were $361,000,000. I must confess, however, that we were 


guilty of passing some cashiers’ checks through those clearings. 
I should judge there were $15,000,000 cashiers’ checks that went 
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through there, but when I go back there I shall endeavor to have 
that practice ceased. (Applause.) We have been considering 
during the past year the question of a clearing house examiner. 
We shall further consider the Atlanta system of collecting 
checks, and I am fairly confident that when we send a delegate 
here next year we will be able to report those reforms. 


St. Paul, Minn. (No response.) 
San Francisco, Cal.: 


Mr. Cuartes K. McInrosu: Mr. Chairman, San Francisco 
has a strong and compact clearing house organization. We have 
a system of examinations in vogue, a strong clearing house com- 
mittee that supervises the examinations and their results, and 
we feel that we have elevated the bank zone in San Francisco 
by the examinations above any city anywhere for the general 
benefit of the conditions everywhere. There are some problems 
that are represented and discussed here in this organization that 
fit several districts further east that are possible from the stand- 
point of San Francisco and Los Angeles—I may speak for Los 
Angeles, I trust, as well—due to our geographical condition, due 
to exchange conditions. We cannot, for instance, hope to agree 
upon a rate of exchange. Our rates of exchange are governed 
exactly as the prices of eggs and butter, by supply and demand. 
However, there is another fact that we wish to impress upon 
you, those of you that we have not had the good fortune to meet 
on the way to the convention, and that is that San Francisco 
has forgotten, to a great measure, the little unpleasantness that 
occurred there some years ago, and those of you that have not 
favored us with your presence on your way to the coast will 
look in upon us on your way home to see that San Francisco is 
still on the map. 


Savannah, Ga. (No response.) 
Salt Lake City, Utah: 


Mr. W. S. MoCornicx: Mr. President, I hardly feel like 
speaking in the absence of Mr. Knox. I merely wish to report 
the conditions in Salt Lake are at least normal. We are a little 
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too slow about loaning money, but we are taking care of all, the 
regular line of business that is demanded and keeping our 
reserve well up. 


St. Louis, Mo.: 


Mr. J. A. Lewis: Financial conditions in St. Louis are all 
satisfactory. Like Chicago, we have not had the demand that 
we anticipated earlier in the year might come at this time. Our 
clearing house examiner has been at work now about four years 
and the result has been most satisfactory. It has tended to 
cement us closer together instead of separating us as a great 
many feared it might. There is one thing they have done there 
that I think might be done in other cities to advantage. We 
have designated banks not members of the clearing house by 
number. All members of the clearing house of the various cities 
have numbers. Very few cities have banks that are not members 
with numbers to designate them. We arrange with our clearing 
house manager to give a number to each bank that is not a mem- 
ber of the clearing house. I think it might be wise to have 
the managers of other clearing houses, or possibly the banks 
themselves in the various cities, take up that matter with a view 
of having all banks in the city given a number that they could 
be designated by. 


Seattle, Wash. : 


Mr. E. SuHorrocx: I have to report, Mr. President, much on 
the same line as Mr. Wardrop, that the underlying conditions 
are sound, but we are affected by steel, and until the railroad 
conditions improve, we shall be affected by that. That is affect- 
ing our clearmgs for the time being. They say that there is 
a falling off in the Seattle clearings. That is due, to a large 
extent, to the influence I have referred to. Our clearing house 
has fixed exchange charges, and our system with reference to 
clearings is similar to that of Kansas City and St. Paul. 


Spokane, Wash. : 


Mr. E. T. Coman: The business in Spokane is in a very 
healthy condition, and we are just moving to Tidewater a 
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fairly good crop of fruit. In the beginning of the season con- 
ditions were not as encouraging as we hoped for, but they have 
turned out satisfactory. Spokane possibly will report a slight 
shrinkage in business during the coming year for the reason that 
the active railroad building that has been in progress there for 
the last five years has now about ceased. Somewhat more than 
one thousand miles of railroad have been built in that im- 
mediate territory, two lines coming entirely across the continent. 
I have heard since I came to Los Angeles that on account of the 
insurgents in Washington, and-those against the railroad inter- 
ests, that there will be no more railroad building conducted in 
that part of the country. I trust that when the representatives 
come to the capitol city they will be found not savage as at 
present expected. In our clearing house everything is running 
amicably, although in respect to clearing house examiners, and 
the matter of exchanges, we are somewhat behind the times. 
I believe, however, that the influence of this meeting upon Mr. 
Vincent, who is the manager of our clearing house, and myself, 
will change matters so that at the next session of the Clearing 
House Section we will be able to report that we have a clearing 
house examiner and have adopted some of the other reforms 
suggested here. (Applause.) 


Toledo, Ohio. (No response.) 
Wilmington, Del. (No response.) 
Wilmington, N. C. (No response.) 


THE PresmpENT: That covers all the delegates who answered 
to the roll call here. One other business we discover here: The 
ladies have been very kind to us in giving us lemonade and 
flowers in the entryway, and I think a vote of thanks will be in 
order to them before we come to the installation of the new 
officers. 


(Whereupon it was moved that a vote of thanks be extended 
by this Section to the ladies for their courtesy; seconded and 
duly carried.) 
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The Secretary will formulate it into a resolution. 

We are up to the installation of officers. I would like to in- 
stall our new President, Mr. Fancher, if he will kindly come 
forward. (Applause.) 

Mr. Fancher, under ordinary circumstances it would be with 
extreme regret that I retire from the presidency of this im- 
portant Section, but in view of the fact that the mantle of honor 
falls upon one so worthy as yourself, and who is so competent to 
carry on the work that has been started, it affords me the greatest 
possible pleasure to see you here as the President for the coming 
year. I am certain that under your guidance this Section will 
go forward in the excellent work which it has undertaken, and 
that its work will be more and more recognized and possibly at 
some future day, if we do not have a Central Bank, this Clearing 
House Section will be the means of a straightening out our finan- 
cial difficulties. 

I now present you with the badge of office for the coming year 
and will ask you to kindly preside in the future. 


PRESIDENT-ELECT Fancuer: Mr. President and gentlemen of 
the Clearing House Section: I have not at my command words 
that will adequately express to you my appreciation for the honor 
you have conferred upon me. I appreciate that the office of 
President is an important one, and I will use my best endeavors 
to administer its affairs to your satisfaction and to mine. The 
best results in the work of this Section can only be brought about 
by the close co-operation of all of the members, and I trust I 
shall have your hearty support during the coming year. I thank 
you for the honor conferred. (Applause.) 

I am very sorry, gentlemen, that Mr. George Guckenberger, 
President of the Atlas National Bank of Cincinnati, Ohio, whom 
you have elected as Vice-President for the coming year, is not 
present. Mr. Guckenberger is unfortunately detained at home by 
a serious illness, and I think it would be a fitting tribute to his 
worth and his services to this Section and the Association if the 
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Secretary were instructed to send a telegram to Mr. Gucken- 
berger expressing our regret that he is not present, and our hope 
that he will shortly be entirely well and recovered. 


(Whereupon it was moved that a telegram be sent to Mr. 
Guckenberger in accordance with the suggestion of the Chair, 
seconded and duly carried.) 


Mr. Lewis EH. Prerson: Mr. Chairman, if you will just give 
me one moment—Mr. Wexler, I have been asked to pin upon 
your noble breast this badge of your official connection with the 
Clearing House Section, and in doing so I wish to say to you 
that it has been a great pleasure to all of us to observe your con- 
tinued activities, not only in this Section but in the Association 
at large during quite a long term of years. We all want you to 
feel that what you have done for the Association, and particularly 
what you have done for this Section, in working in as active a 
manner as you have for this Section, has been thoroughly ap- 
preciated, and we hope you will always continue your activity 
not only here but in the Association at large. (Applause.) 


Mr. Wexter: Mr. President and gentlemen: Among the 
daily cares of our life, when we are absorbed in the many matters 
that disturb and distress us, the oases in the desert of such things 
are the kind words of appreciation that we receive from our 
friends and business associates. There is no higher gratification 
than to be able to mix among men and feel that whatever effort 
one might have to put forth has been to some degree appreciated, 
and to receive in reward their kind expressions and their affec- 
tions and friendship. I therefore thank you all from the bot- 
tom of my heart. (Applause.) 


THE PresipeNtT: Before the adjournment I have one an- 
nouncement to make. The members of the Executive Committee 
of this Section will meet me here after adjournment, for organ- 
ization. Is there any further business to come before the meet- 
ing, gentlemen ? 
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(There being no further business, it was moved that the meet- 
ing adjourn sine die; seconded and duly carried.) 


Immediately after the adjournment of the Clearing House 
Section, the Executive Committee held a meeting at which Ralph 
Van Vechten, Vice-President of the Continental and Commercial 
National Bank, Chicago, was elected Chairman of the Executive 
Committe and Fred. E. Farnsworth re-elected Secretary of the 
Section. hs 
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MEMBERSHIP 


CLEARING HOUSE SECTION 


Aberdeen, South Dakota. 
Akron, Ohio. 

Altoona, Pennsylvania. 
Atlanta, Georgia. 
Augusta, Georgia. 
Austin, Texas. 
Baltimore, Maryland. 
Birmingham, Alabama. 
Boston, Massachusetts. 
Brunswick, Georgia. 
Buffalo, New York. 
Cedar Rapids, Iowa. 


Charleston, South Carolina. 


Chattanooga, Tennessee. 
Chester, Pennsylvania. 
Chicago, Illinois. 
Chillicothe, Missouri. 
Cincinnati, Ohio. 
Cleveland, Ohio. 
Coeur d’Alene, Idaho. 
Columbus, Georgia. 
Columbus, Ohio. 
Davenport, Lowa. 
Denver, Colorado. 
Des Moines, Iowa. 
Detroit, Michigan. 
Erie, Pennsylvania. 
Eugene, Oregon. 


Fall River, Massachusetts. 


Flint, Michigan. 

Fort Wayne, Indiana. 
Fort Worth, Texas. 
Fremont, Nebraska. 
Galveston, Texas. 

Grand Rapids, Michigan. 


Harrisburg, Pennsylvania. 


Hartford, Connecticut. 
Hastings, Nebraska. 
Holyoke, Massachusetts. 


Indianapolis, Indiana. 
Jacksonville, Illinois. 
Joplin, Missouri. 
Kansas City, Missouri. 
Lansing, Michigan. 
Lawrence, Kansas. 
Lawton, Oklahoma. 
Lexington, Kentucky. 
Lincoln, Nebraska. 4 
Little Rock, Arkansas. hi 
Los Angeles, California. 
Louisville, Kentucky. 

Lowell, Massachusetts. 
Macon, Georgia. 

Mansfield, Ohio. 

Memphis, Tennessee. 
Meridian, Mississippi. 
Milwaukee, Wisconsin. 
Minneapolis, Minnesota. 
Mobile, Alabama. 

Muskogee, Oklahoma. 
Nashville, Tennessee. 

New Albany, Indiana. 

New Bedford, Massachusetts. 
New Haven, Connecticut. 
New Orleans, Louisiana. 
Newport News, Virginia. 
New York, New York. 
Oakland, California. 
Oklahoma City, Oklahoma. 
Omaha, Nebraska. 
Owensboro, Kentucky. 
Pasadena, California. 
Peoria, Illinois. 

Pine Bluff, Arkansas. 
Pittsburgh, Pennsylvania. 
Port Huron, Michigan. 
Portland, Maine. 

Portland, Oregon. 


Providence, Rhode Island. 
Raleigh, North Carolina. 
Richmond, Virginia. 
Rochester, New York. 
Rockford, Illinois. _ 
Roswell, New Mexico. 
Sacramento, California. 
St. Joseph, Missouri. 

St. Louis, Missouri. 

St. Paul, Minnesota. 

Salt Lake City, Utah. 
San Antonio, Texas. 

San Jose, California. 

San Francisco, California. 
Santa Rosa, California. 
Savannah, Georgia. 
Scranton, Pennsylvania. 
Seattle, Washington. 
Sedalia, Missouri. 

South Bend, Indiana. 
Spartanburg, South Carolina. 
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Spokane, Washington. 
Springfield, Illinois. 
Springfield, Missouri. 
Stockton, California. 
Syracuse, New York. 
Tacoma, Washington. 
Toledo, Ohio. 

Topeka, Kansas. 

Trenton, New Jersey. 
Tulsa, Oklahoma. 
Vicksburg, Mississippi. 
Washington, District of Columbia. 
Wheeling, West Virginia. 
Wichita, Kansas. 
Wilkesbarre, Pennsylvania. 
Wilmington, Delaware. 
Wilmington, North Carolina. 
Worcester, Massachusetts. 
Youngstown, Ohio. 

York, Pennsylvania. 
Zanesville, Ohio. 


SOCIAL FEATURES OF THE CONVENTION 
By W. W. WAINE 


An important factor which has tended to make the annual 
conventions of the American Bankers’ Association so successful 
in past years has been the social features provided by the enter- 
taining city, and this year proved no exception to the rule. 

While the proceedings of the business sessions, and the various 
meetings in conjunction therewith, are of paramount importance 
not only to the bankers who attend, but to all the financial in- 
stitutions throughout the country; yet the success of a conven- 
tion in its entirety is, to a certain extent, dependent upon its 
social features, especially when the majority of the delegates 
are accompanied by their ladies and other guests. 

The numerous special trains which conveyed the delegates 
and visitors to attend the thirty-sixth annual convention of the 
Association at Los Angeles were equipped so luxuriously and 
the itinerary of the tour was of such a diversified and attractive 
character that the long trip from starting point to destination 
was one of keen enjoyment. 

The Eastern and Southern bankers traveled from New York 
City in four special trains de luxe, via the New York Central 
Lines, the Lake Shore, the Chicago, Milwaukee & St. Paul and 
the Atchison, Topeka & Santa Fé Roads. Other special trains 
included the Pennsylvania, the Cleveland, Ohio, the Chicago and 
the Missouri-Kansas from St. Louis. There were also many 
special cars attached to the regular trains. 


a 


In traversing across the continent along prodigious mountain 


terraces, extensive plateaus and fertile valleys, the variety of 
scenery formed a panorama of majestic beauty and afforded a 
continuous. feast to the eye. 

In passing through New Mexico brief stops were made at 
Albuquerque (a typical city of the plains) and Laguna, the In- 
dian village situated on a great plateau and picturesque in the 
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extreme. The village is surrounded by walls with gateways and 
reminds one of a small fortified town of ancient times. 

A day was spent at the Grand Canyon in Arizona, arriving 

there the previous night. ‘The travelers witnessed a sunrise 
and a sunset. Drives were taken to various points of view on 
the brink of the canyon and many of the sight-seers rode down 
the canyon on bronchos via “Bright Angel Trail.” The sublime 
grandeur of the canyon must be seen to be appreciated, and it 
is then indelibly photographed on the mind. 
On entering the land of fruit, flowers and perpetual sun- 
shine the hospitality of the Californians became evident— 
baskets of luscious fruit and bouquets being distributed to the 
passengers on the trains. 


Passing along the San Bernardino mountains, with orange 
groves, gardens and orchards on either side, Redlands was 
reached, where breakfast was served, after which a drive was 
taken to Smiley Heights. 

The next stop was Riverside. Following luncheon at the Mis- 
sion Inn, which is certainly one of the most unique hostelries in 
the country, of the old mission type of architecture, automobiles 
conveyed the party through the surrounding district, covering 
Rubidoux Heights and Victoria Hill. 

The thanks of the party were extended to the local bankers at 
San Bernardino, Redlands and Riverside for the courtesies 
shown. 

On arrival at Los Angeles the local committees were on hand 
to look after the welfare of the guests, who on entering their 
rooms at the hotels found baskets of fruit and vases of flowers. 

For a week the hotels were thronged; geniality pervaded the 
air; the activity of the local bankers was apparent everywhere, 
anticipating the wants of the visitors; the services of the com- 
mittees of ladies being especially gratifying. Not only was their 
presence felt in social matters, but during the meetings and 
Convention they were on hand with boutonniéres and served 
lemonade in the foyers of the auditorium. 

On Monday evening, October 3d, a banquet was given to the 
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Executive Council at the Hotel Alexandria by the Clearing 
House and the affiliated banks of Los Angeles. Mr. W. H. 
Holliday, President of the Los Angeles Clearing House, acted 
as toastmaster, and the following gentlemen were on the pro- 
gram for informal addresses: F. B. Anderson, T. E. Burton, I. 
T. Bush, Robt. J. Burdette, J. A. Graves, Chas. H. Huttig, Stod- 
dard Jess, Lee McClung, Miles C. Moore, Lewis E. Pierson, 
Harold Remington, Geo. M. Reynolds, R. G. Rhett, F. O. Watts. 

The program was interspersed with vocal and instrumental 
music by celebrated artists. 

The ladies of members of the Executive Council were enter- 
tained at the theaters. 

On Tuesday evening a grand ball was given at the Al Maiai- 
kah Shrine Coliseum, preceded by a reception. The electrical 
and floral decorations were especially elaborate. It was a bril- 
liant event and one of the most notable gatherings ever as- 
sembled on the Pacific Coast. Those of the guests who did not 
participate in the dancing enjoyed a concert which was given 
in conjunction with the ball. 

On Wednesday and Thursday trips were made by special 
steamers to Catalina Island, which is twenty-eight miles out in 
the Pacific Ocean from the mainland; and by automobiles 
through Los Angeles to Pasadena and the San Gabriel Mission, 
the bankers of Pasadena joining with their associates of Los 
Angeles in entertaining. Those who went to the island on 
Wednesday took the automobile ride to Pasadena on Thursday 
and vice versa. 

On the island a Spanish barbecue was served under the trees 
at Avalon, after which the party boarded glass-bottom boats and 
enjoyed the novelty of looking into the depths of the Pacific 
Ocean. 

At Pasadena luncheon was served at the Hotel Maryland and 
the guests then took the automobile drive to San Gabriel Mission, 
motoring along some of the best automobile roads in the United 
States, surrounded by orange and lemon groves, vineyards, 


flowering shrubs and trees, returning to Los Angeles in time for 
dinner. 
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In the evening of both days theater parties were given at the 
Orpheum and the Belasco, the entire seating capacity of both 
houses being reserved. 

The second annual dinner of the Council Club was held at 
the Hotel Alexandria Thursday evening, at which the members 
exchanged pleasant reminiscences and had a most enjoyable time. 

On the adjournment of the Convention Friday afternoon a 
lawn fete at the residence of Mr. and Mrs. Edward L. Dohany 
proved a very pleasant function to the large attendance. 

‘In addition to the entertainments enumerated, trips were made 
to Long Beach and other resorts in the vicinity of Los Angeles ; 
the privileges of the clubs of the city were extended to all the 
visitors, and a number: of other functions of a pleasing nature 
were provided, including several dinner parties. Automobiles 
were at the disposal of the guests at all times. 

Entertainment was provided for the guests who remained 
in the city over Saturday in the form of trips to different points 
of interest, including Alamitos Bay, Naples, Long Beach Har- 
bor and other near points. Luncheon was served at the Hotel 
Virginia and privileges of the Virginia Country Club extended 
for golf or tennis and of the Long Beach Bath House Co. for 
plunge or surf bathing. 

The untiring efforts individually of the bankers of Los An- 
geles and the ladies to minister to the comfort and pleasure of 
the visitors, and the generous hospitality displayed on every 
hand, together with the glorious climate of California and the 
ideal weather which prevailed during the entire week made the 
thirty-sixth convention of the Association one of the most har- 
monious, enjoyable and successful in its history. 

On Saturday morning, October 8th, many of the special train 
tourists left Los Angeles for San Francisco, stopping en route 
at Santa Barbara, with headquarters at the Hotel Potter, from 
which carriages were taken to the Old Missions and along the 
coast; leaving at night for Paso Robles, stopping there for 
breakfast the next morning. The next place visited was Mon- 
terey, truly named the garden spot of this continent; the Hotel 
Del Monte was the home of the party for the day, and they 
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took the celebrated seventeen-mile drive which was most ex- 
hilarating and thoroughly enjoyed. 

The travelers then continued on to Santa Cruz, thence to the 
Big Trees, a stop being made at Watsonville to visit the apple 
exhibition in that city, a special invitation having been extended 
by the directors of the Watsonville Association. 

The courtesies extended by the local bankers at Santa Barbara, 
Monterey and Watsonville were highly gratifying. 

The party arrived at San Francisco Monday night, October 
10th, and were domiciled at the New Palace Hotel for a couple 
of days. The bankers of San Francisco entertained the visitors 


royally. The State Bankers’ Association of California had head- 


quarters at the hotel, and kept open house. Automobiles were 
placed at the disposal of the party for rides through the city 
and adjacent points. On Wednesday afternoon a special steamer 
took the visitors for a ride in the harbor, through Golden Gate, 
and over to Winehaven, where a luncheon was served. 

The tourists left San Francisco Wednesday evening, October 
12th, over the Shasta Route, into Sacramento Valley to Port- 
land, Oregon, thence over the Northern Pacific Railroad to 
Tacoma and Seattle; thence on to Vancouver, thence via the 
Canadian Pacific Railway to Banff, Hot Springs over the Cana- 
dian Rockies (stops being made at many points of interest) ; 
continuing east to Minneapolis and St. Paul, and via the Chicago 
and North Western Railway to Chicago. 

The bankers of Portland, Tacoma and Seattle, Minneapolis 
and St. Paul, and Chicago, entertained the tourists on their 
visits to the respective cities in first-class style, everything being 
par excellence. The trains arrived in New York City on Satur- 
day, October 22d, and thus ended a journey of over 8,000 miles, 
during which many lasting friendships were formed of mutual 
benefit to men in the same profession, and making memorable the 
thirty-sixth annual convention of the American Bankers’ Asso- 
ciation, . 
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LOCAL COMMITTEES AT LOS ANGELES 


EXECUTIVE 


W. H. HoLurpay, Chairman, 
President Los Angeles Clearing House Association. 


Mr. Holliday is also an ex-officio member of all the Committees. 


W. H. Booth. Jos. D. Radford. 
J. K. Fishburn. J. F. Sartori. 
J. A. Graves. : M. P. Snyder. 


Stoddard Jess. Wm. W. Woods. 
James B. Gist, Secretary. 


RECEPTION AND BALL 


STODDARD JESS, Chairman. 


M. N. Avery. W. D. Longyear. 
W. A. Bonynge John R. Mathews. 
W. H. Booth T. E. Newlin. 

F. M. Douglas W. S. Pollock. 

J. C. Drake J. D. Radford. 

J. M. Elliott J. F. Sartori. 

L. L. Elliott. F. M. Smith. 

J. E. Fishburn. M. P. Snyder. 

M. H. Flint O. M. Souden. 

J. A.-Graves. H.-F. Stewart. 
Gustav Heimann. CEE oll? 

Marco H. Hellman. W. J. Washburn. 
M. S. Hellman. A. J. Waters. 

W. R. Hervey. R. J. Waters. 

C. E. Jarvis. Perry W. Weidner. 
A. B. Jones. J. E. Woolwine. 
Mark G. Jones. W. D. Woolwine. 
R. W. Kenney. A. B. Workman. 


DINNER TO EXECUTIVE COUNCIL 


J. A. GRAvEs, Chairman. 


aN 


M. S. Hellman. 
H. W. O’Melveny. 


W. C. Patterson. 
O.'M. Souden. 
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FINANCE AND THEATRES 


J. F. Sarrori, Chairman. 


W. F. Callender. W. T. S. Hammond. 
Don W. Carlton. Marco H. Hellman. 
W. C. Durgin. John Lopizich. 
J. H. Griffin. Philip L. Wilson. 
HXCURSION 

M. H. Furnt, Chairman. 
John P. Burke. EK. 8. Pauley. 
W. M. Caswell. R. Ll, Rogers. 
J. A. Dobbs. Chas. Seyler. 
C. A. Elder. Jay Spence. 
Newman Essick. F. M. Smith. 
Chas. G. Greene. H. F. Stewart. 
W. R. Hervey. C. H. Toll. 
R. P. Hillman. A. J. Waters. 
H.. 8S. McKee: Perry W. Weidner. 
W. E. McVay. O. J. Wigdal. 
J. M. Neeland. Philip L. Wilson. 
F. H. Nichols. S. F. Zombro. 


BUREAU OF PUBLICITY 
Wm. W. Woops, Chairman. 


M. H. Flint. Philip Kitchin. 
HOTELS 
J. KE. Fisupurn, Chairman. 
James B. Gist. H. S. McKee. 
Chas. O. Greene. T. E. Newlin. 
M. S. Hellman. Stoddard Jess. 


Robt. W. Wankowski. 


BUREAU OF INFORMATION 


J. D. Raprorp, Chairman. 


Jobn Alton. ~ Newman Essick. 
John IF. Andrews. Chas. G. Greene. 
F. M. Douglas. A. B. Jones. 


Geo. B. Epstein. R. W. Kenney. 
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Philip Kitchin. O. M. Souden. 
W. D. Longyear. Jay Spence. 
J. W. Phelps. R. J. Waters. 
J. H. Ramboz. John W. Wilson. 
R. I. Rogers. S. F. Zombro. - 


SUB-COMMITTEES OF THE ABOVE COMMITTEE 


SOUVENIRS 
A. B. Jonrs, Chairman. Jay Spence. 
W. D. Longyear. R. IL. Rogers. 
R. J. Waters. ’ 


BADGES AND SIGNS 
Joun ALTON, Chairman. J. W. Phelps. 
George B. Epstein. 


STATIONERY 


: Puinie KircHen, Chairman. 
J. H. Ramboz. J. F. Andrews. 


REGISTRATION, SUPPLIES AND ADMINISTRATION 


Newman Essick, Chairman. 


C. G. Greene. F. M. Douglas. 
R. W. Kenney. 


INFORMATION, SUPPLIES AND ADMINISTRATION 


O. M. SoupEN, Chairman. Jay Spence. 
W. D. Longyear. A. B. Jones. 


INFORMATION AND REGISTRATION 


J.D. Raprorp, Chairman. Jay Spence. 


FRUIT 


J. W. Witson, Chairman. 


CLUBS AND INVITATIONS 
M. P. Snyper, Chairman. 
W. D. Woolwine. A. C. Way. 
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: HOSPITALITY 


SroppaRD JESS, Chairman. 


Jo Ds Radford. W. W. Woods. 
Willis Booth. J. F. Sartori. = 
M. H. Flint. M. P. Snyder. a 


J. D. Gibbs. 


5 _ ENTERTAINMENT OF THE LADIES ia 
AFTERNOON LAWN PARTY 4 

‘i Mrs. Sropparp Jess, Chairman. 

7 THEATRES 


Mrs. J. D. Raprorp, Chairman. 
Mrs. W. W. Woops, Assistant. 


HOTELS 


Mrs. M. H. Fuint, Chairman. 
Mrs. J. E. FISHBURN, Assistant. 
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LIST OF MEMBERS 
To DrEcEMBER 1, 1910 


In the Journal of the Association is published each month a list of new members and 
~ such changes in membership as we are advised of from time to time. 


Notge:—T. indicates that the institution is enrolled in the Trust Company Section ; 
_§. in the Savings Bank Section; 

T.S. in both Sections. 

* Represented at the Convention in Los Angeles. 


ALABAMA 
5 ORES First National Bank. Collinsville......Farmers’ & Merchants’ Bank. 
Rees Bank of Albertville. Columbia.......Manufacturers’ Bank. 
..T. Aliceville Bank & Trust Co. Columbiana...S. Columbiana Savings Bank. 
es eerie Bank of Andalusia. Courtland.......Tennessee Valley Bank, Branch. 
First National Bank. Cubantearnaeie Bank of Cuba. 
.. Anniston National Bank. Decatur wyaecsas First National Bank. 
First National Bank.* so Tennessee Valley Bank. 
ib oe Bank of Arab, Branch. Demopolis......Robertson Banking Co. 
Rae ennai a Citizens’ Bank. Dora........T. Dora Banking & Trust Co. 
ie eee Bank of Atmore. Dothan.........Dothan National Bank. 
T.S. People’s Bank & Trust Co. Ensley..........Bank of Ensley. 
say Minette..... Baldwin County Bank. Eutaw..........First National Bank. 
Sa eeneege Bessemer National Bank. # Merchants’ & Farmers’ Bank of 
Bessemer State Bank. Greene Co, 
Birmingham. S. Alabama Penny Savings Bank. Hvergreen.......First National Bank. 
a T.S. American Trust & Sav. Bank. aS People’s Bank. 
T.S. Birmingham Trust & Say. Co. Falkville........Tennessee Valley Bank, Br. 
T. City Bank.& Trust Co. Faunsdale....... Watkins Banking Co, 
Commercial State Bank. Fayette.........Fayette County Bank. 
S. First National Bank.* Plorenceyac aes First National Bank. 
S. Jefferson Co. Sav. Bank. a} Tennessee Valley Bank, Br. 
T.S. Merchants’ and Mechanics’ Trust Foley........ S. State Bank of Foley. 
& Savings Bank. Gadsden........ First National Bank. 
T.S. People’s Sav. Bank & Trust Co. os Gadsden National Bank. 
S. Prudential Savings Bank. CRATL Ubu imran rnc Bank of Gantt. 
Traders’ National Bank. GeneVarccs scans Bank of Geneva. 
Caldwell & Ward. Georgiana....... Butler County Bank. 
Otto Marx & Co., Bankers. Goodwater...... Farmers’ & Merchants’ Bank. 
S. Steiner Bros., Bankers. ; 2 Planters’ Bank. 
yi eee Farmers’ & Merchants’ Bank. Gordo trar keene Merchants’ & Farmers’ Bank. 
Bote ata cane Bank of Brewton. Greenville.......Bank of Greenville. 
Citizen’s Bank. - Guntersville.....Bank of Guntersville. 
BAN oye Camden National Bank. “1 Citizens’ Bank. 
apnea’ Bank of Carrollton. Gurley..........Tennessee Valley Bank, Br. 
.. Tennessee Valley Bank, Branch. Haleyville....... Tennessee Valley Bank, Rr 
ec. ctahe First National Bank, ' Hartselle........First National Bank. 
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Huntsville...... First National: Bank, Pine Apple...... Bank of Pine Appie. i 

oe JT. Huntsville Bank & Trust Co. Prattville.....T. Autauga Banking & Trust Co 

ce W. R. Rison Banking Co. i! First National Bank. : 
Ali holerer Maia mana a First National Bank. Repton...e-ck +. Repton State Bank. 
La Fayette......Bank of La Fayette. Russellville...... Tennessee Valley Bank, Br. 
Larkinsville..... Larkinsville Banking Co. Samsonis..ei0e sc First National Bank. 7 
Ihereitoni setters Tennessee Valley Bank Br. ‘s People’s Bank. =: 
Tei colrieireycin cucrece First State Bank. Scottsboro...... Tennessee Valley Bank, Br. f 
anvdens hewn are Marengo County Bank. Selma..........City National Bank. : 
Lineville........ Citizens’ National Bank. & T. People’s Bank & Trust Co. : 
Livingston......Bank of Sumter. & Selma National Bank. 
Merton's yatta e Marion Central Bank. S T.S. Selma Trust & Savings Bank. 
Mobile..........Bank of Mobile, N. B. A. Sheffield........ Sheffield National Bank. 

& T. Central Trust Co. Slocomb:. 4.44.22 Slocomb National Bank. 

" T. City Bank & Trust Co.* Stevenson....... First National Bank. 

bs First National Bank. “! Tennessee Valley Bank, Br. 

« Leinkauf Banking Co. Sylacauga....... First National Bank. 

. Merchants’ Bank. % Merchants’ & Planters’ Natio: 

is People’s Bank of Mobile. Bank, 

= S. Union Savings Bank. Talladega....... Talladega National Bank. 
Monroeville..... Monroe County Bank. Thorsbiyerere as S. Thorsby Savings Bank. 
Montevallo...... Merchants’ & Planters’ Bank. Town Creek.....Tennessee Valley Bank, Br. 
Montgomery T. Alabama Bank & Trust Co. ARLOW seven entrees Farmers’ & Mercharts’ National 

a Exchange National Bank. Bank. : 

S First National Bank. Tuscaloosa...... City National Bank. H 

ze Fourth National Bank. s First National Bank. rH 

sy T. Montgomery Bank & Trust Co. & T. Merchants’ Bank and Trust Co. 

= New Farley National Bank.* Tuscumbia...... Tennessee Valley Bank Br. 

Ss T. Sullivan Bank & Trust Co. ~~ T. Tuscumbia Bank & Trust Co. 
New Decatur T.S. Commercial Sav. Bk. & Tr. Co. . Tuskegee....... Macon County Bank. 

os Morgan County National Bk. Union Springs... Bullock County Bank. 
Odenville....... Bank of Odenville. id First National Bank. 
Opelika...... S. Bank of Opelika. « Merchants’ & Farmers’ Bank. 

a Farmers’ National Bank. Uniontown. . .T. Canebrake Loan & Trust Co. 

es First National Bank. D Planters’ & Merchants’ Bank, 4 
Ozark wc ent First National Bank. Wetumpka......Bank of Wetumpka. 
Pell City........First National Bank. s First National Bank, 
Phenix City.....Bank of Phenix City. 

ALASKA 

(Cordovan S. Blum & Co., Bankers. NOME SS: cnr hte Alaska Banking & Safe Dep. Co. 
Fairbanks.......American Bank of Alaska. ff Miners’ & Merchants’ Bank, 

€ First National Bank. Seward.........Bank of Seward. 

He Washington Alaska Bank, fs Brown & Hawkins, Bankers. 
AUN OAUs ee oe ee First National Bank. Valdezenrccceee Valdez Bank & Mere. Co. 

UG B. M, Behrends, Banker. ie S. Blum & Co. 
Ketchikan...... Miners’ & Merchants’ Bank. 

ARIZONA 

Benson.........Bank of Benson. CliitonG ance cree First National Bank. 
BisbeOr teres ae ace Bank of Bisbee.* GS T. Gila Valley Bank & Trust C 

ce T. Citizens’ Bank & Trust Co. Douglas...... T. Arizona Trust & Banking Co. 

s Miners’ & Merchants’ Bank. a Bank of Douglas.* 


lacie tana Snel vd py 


Leemters se First National Bank. 

..- Bank of Duncan.* 
emetic Arizona Central Bank. 
Citizens’ Bank. 

a eee Glendale State Bank. 
eee accra it First National Bank.* 

T. Gila Valley Bank & Trust Co. 
S. Globe Bank & Savings Co. 

Old Dominion Com’! Co. 
pers ast Merchants’ & Stock Growers’ Bk. 
T. Navajo Apache Bank & Trust 

Co. (Branch.) 
i eee era Bank of Jerome. 

Revie Arizona Central Bank, Branch* 
Site ay ahs Bank of Lowell. 
.....Mesa City Bank.* 
Bes ues Bank of Miami.* 
T. Gila Valley Bk. & Tr. Co., Br. 
...T, Gila Valley Bank & Trust Co. 
Nogales...... S. First National Bank. 

] ExCeL a stesslors National Bank of Arizona.* 
S. Phoenix National Bank.* 
T.S. Union Bank & Trust Co. 
T.S. Valley Bank.* 


\ 


Ne aces Bank of Arizona.* 
ARKANSAS 
Altheimer....... Bank of Altheimer. Conway......-. Faulkner County Bank. 
Bet oleate ats Bank of Amity. Cotter..........Baxter County Bank. 
Rereen store Twin City Bank. Crossett........Bank of Crossett. 
S. Valley Savings Bank. North Danwvalles we stenies Yell County Bank. 
} Little Rock. Dardanelle...T. Dardanelle Bank & Trust Co. 
Arkansas City Delizht-. ere Bank of Delight. 
T.S. Desha Bank & Trust Co. De Queen. .T.S. Farmers’ & Merch. Bk. & Tr. Co. 
RSonkret eit Little River County Bank. S First National Bank.* 
.. Bank of Atkins. Dermott........ Dermott Bank. 
Merchants’ & Farmers’ Bank. De: Wittirri oes Commercial Bank of De Witt. 
Arche T. Bank of Augusta & Trust Co. os Home Bank. 
eraonta First National Bank. Eldorado.......First National Bank. 
National Bank of Batesville. England........Bank of England. 
BE Bs cir Bank of Beebe. Eureka Springs. .Central Bank. 
Mace errs First National Bank. « First National Bank. 
es. Benton County National Bank. Fayetteville.....Arkansas National Bank. 
First National Bank. £ First Nat’l Bk. of Fayetteville. 


.......-Carroll County Bank. 

Marthers Bank of Black Rock. 

Eamon “Bank of Blytheville. 
BEN Mets Monroe County Bank. 
Bieaa setae ore. Bank of Cabot. 

Sitios ats Merchants’ & Planters’ Bank. 
Peerless Merchants’ & Planters’ Bank. 
aan Bank of Clarksville. 

First National Bank, 

.. Bank of Conway 
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Prescott ...T.S. Commercial Trust Co. 
2 Prescott National Bank. 
T. Gila Valley Bank & Tr. Co., Br. 
Hi Ray State Bank. 
Sattorde mmmerarn Bank of Safford.* 
f T. Gila Valley Bank & Trust Co. 
St. Johns.....T. Navajo Apache Bank & Trust 
< Co. (Branch.) 


Tempe........Farmers’ & Merchants’ Bank.* 
E Tempe National Bank.* 
Thatcher........The Citizens’ Bank. 
Tombstone......First National Bank. 
TPMIiCSOM a5" tena cs Arizona National Bank.* 


x Consolidated National Bank.* 
Ke T.S. Merchants’ Bank & Trust Co. 
agus T.S. Southern Arizona Bk. & Tr. Co. 
Willcox. ...T.S. Willcox Bank & Trust Co. 


Williams: cosa Arizona Central Bank, Branch. 
Winkelman.. .T. Gila Valley Bank & Trust Co. 
Branch. 
Winslow.......; Bank of Winslow. 
A T. Navajo-Apache Bk. & Tr. Co. 
MAMA eon sree First National Bank.* : 


re Yuma National Bank. 


Forrest City.....Bank of Eastern Arkansas. 
Fort Smith.....American National Bank. 
« T. Arkansas Valley Trust Co. 


S First National Bank. 

e Merchants’ National Bank. 
Gillham...... .. Bank of Gillham, 
Greenwood...... Sebastian County Bank. 
Hamburg....... Ashley County Bank. 

« Hamburg Bank. 


Hampton.......Hampton Bank, 
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Harrisburg...... Harrisburg State Bank. Nashville....... Lesser-Goldman Bank. 
Harrisons et Citizens’ Bank. a3 Planters’ Bank. ‘a 
Heber facie! tereh> Cleburne County Bank. Newark.........First National Bank. ra 
Helena.......S. Bank of Helena. Newport..... T. Arkansas Bank & Trust Co. ty 
os First National Bank. * Farmers’ Bank of Newport. : 
£ T. Guaranty Loan & Trust Co. ef First National Bank. +@ 
T.S. People’s Sav. Bank & Trust Co. Osceola......... Bank of Osceola. cae 
Aa koy oXevene earn S. Hope National Bank. . Citizens’ Bank. f 
Hot Springs.....Arkansas National Bank. Ozark) con tae Arkansas Valley Bank. te 
i T. Arkansas Trust Co. People’s Bank. “3 
Citizens’ National Bank. Paragould.......Bank of Commerce. ; 
S T.S. Security Bank, Hot Springs Sav- Pine Bluff....... Bank of Pine Bluff. 2 
ings, Trust & Guaranty Co. s Citizens’ Bank. 
Humphrey...... Merchants’ & Planters’ Bank. y T.S. Cotton Belt Savings & Trust Co. - 
Jonesboro....T. American Trust Co. . Merchants’ & Planters’ Bank. _ 
A First National Bank. S T.S. People’s Sav. Bank & Trust Co. | 
Judsonia,. isis. Judsonia State Bank. Plainview.......Bank of Plainview. > 
Junction City... .Citizens’ Bank. Pocahontas. .... Randolph County Bank. 
Kingsland.......Cleveland County Bank. Prairie Grove....First National Bank. 
Lake Village..T. Chicot Bank & Trust Co. £ Home Bank. 
av acatn lee Citizens’ Bank. Prescott...... S. Bank of Prescott. 
eGlan.Gackoanees Bank of Leola. Reetanmiaeweceme Bank of Rector. 
Little Rock. .... Bank of Commerce. Risomyy datas noe Bank of Rison. 
y Citizens’ Investment & Security Rogers........ S. Bank of Rogers. 
Co. Russellville...... Bank of Russellville. 
oy Exchange National Bank. ie People’s Exchange Bank. 
es German National Bank.* SOarcyacte clas cane People’s Bank. 
id T. Little Rock Trust Co. ¢ T. Union Bank & Trust Co.* 
T.S. Mercantile Trust Co.* Siloam Springs. .Farmers’ Bank. 
i S. People’s Savings Bank. Springdale...... First National Bank. 
e T. Southern Trust Co.* SbLON Eka ales Victoria Bank. 
t S. State National Bank. SeUbUeALueee alee Bank of Commerce. 
T. State Trust Co. Sulphur Springs. Bank of Sulphur Springs. 
e T.S. Union Trust Co. s First State Bank. é 
ee Parker, Reid & Co. Texarkana...... Merchants’ & Planters’ Bank. e 
. W. B. Worthen Co. ‘ State National Bank. 
Lockesburg..... Bank of Lockesburg. 2 T.S. State Savings & Trust Co. 
onokes seca te: Bank of Central Arkansas. 5 T. Texarkana Trust Co. $ 
McGehee........ McGehee Valley Bank. Thorton. «elec Bank of Thornton. 
Magnolia,.......People’s Bank. Hiller U0 eas aoe banks ofmnuller: 
Mansfield....... Bank of Mansfield. Van Buren...... Citizens’ Bank. 
Marianna.....S. Bank of Marianna.* € First National Bank. 
a Lee County Bank. Vandervoort. ... Merchants’ Bank. 
Mansi eects Marshall Bank. Waldron.) .)rc. Bank of Waldron. 
Mena...........Farmers’ & Merchants’ Bank. “ First National Bank, 
= First National Bank. Walnut Ridge.... First National Bank.* 
Monticello....T. Monticello Bank & Trust Co. io Lawrence County Bank. 
Morrillton...... Citizens’ Bank. Warren.........Merchants’ & Planters’ Bank. 
Mulberry...... - Bank of Mulberry. a Warren Bank. 
Murfreesboro....Diamond State Bank of Kim- Wilmot.........Wilmot Bank. 
berly. Wynne), pokes as Cross County Bank. 


r 
nuns Cm Ne ek 


CALIFORNIA 
pAlameda........ Alameda National Bank. C@oltsar cae 8. 
sit ce S. Citizens’ Bank of Alameda. 
Alhambra....... First National Bank.* Compton....... 
PMIGUYAS...- lesa « Bank of Modoe County. Concord semen 
-Anaheim........First National Bank.* Corcoran....... 
ae German-American Bank.* Cononalwres aces 
Bank of Anderson. ie 
Antioch.........Bank of Antioch. Cowie ine cess ae 


Arbuckle........Bank of Arbuckle. 
Arcata..........Bank of Arcata. 
_Arlington.;.....Citizens’ Bank of Arlington. 
Bank of Arroyo Grande.* 
First National Bank.* 

.. Placer County Bank. ‘ 
First National Bank.* 
Bank of Bakersfield. 

First National Bank.* 

Kern Valley Bank. 

S. Producers’ Savings Bank.* 
.. First National Bank.* 


. Berkeley Bank of Savings & 
Trust Co. 

gy m2 Berkeley National Bank. 

d @ First National Bank.* 
‘A @ S. Homestead Savings Bank. 
2 & S. South Berkeley Bank. 
ae ie West Berkeley Bank. 

Biges ......Sacramento Valley Bank.* 

pic Pine........ Inyo County Bank, Branch. 
Bpishop.......++ Inyo County Bank. 


My Owens Valley Bank. 
~ Black Diamond..Contra Costa County Bank. 
meBrawley........ First National Bank. 


“Butte City......Sacramento Valley Bank Br. 


Walexico.. ......: Calexico National Bank.* 
: og First National Bank. 
d Wamibria. >... 22% Bank of Cambria. 
m@ampbell....... Bank of Campbell.* 
@Cedarville....... Surprise Valley Bank. 
"Centerville + a 8 Bank of Centerville. 
B@HICO.. 2. ose. Bank of Chico. 
a ce Butte County National Bank. 
‘ a First National Bank. 
BING. hs nae Chino State Bank.* 
Chula Vista..... People’s State Bank. 
~Claremont...... First National Bank.* 
Cloverdale ears Bank of Cloverdale. 
Coalinga ft a eae Bank of Coalinga. 
ao Si First National Bank.* 

ON TON. Sercidl tarsus Colton National Bank.* 
E ce First National Bank.* 
Colusa Ao CRTC Colusa County Bank. 


«vc ali gall | 


if S. Imperial Valley Savings Bank. 
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Crescent City... 
Crows Landing. 


Cucamonga,..... 
Welanos... ree. 


IDbdopetne Gly we at 
.Citizens’ Bank of Alhambra.* 
Downey....<... 


Dolgeville...... 


“ 


Dyamalsma tine 
. First National Bank. 
.Cuyamaca State Bank.* 


Hast Auburn... 
HliCajonyos a... 
Pl CentrOe cs. v.- 
Blsimores. ss 
Emeryville..... 
Escondido... .S. 
Etna Mills... _. 
Wruatelva.c.< «das 


Cs 


Hixetertes 3 <acane 
Fallbrook: ... ; 
Ferndale....... 
Hillmoreree eee 


Fort Bidwell. ... 
. First National Bank.* 
.Carlock Banking Co. 


KMortebra doses 
Fort Jones..... 


HO Wier epee eer 
EME SWIO Mien 


“ 


DM 


Fruitvale...... 
Pullertons as. 


“ 


Gardeng,.,. sue 


Garden Grove. . 
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Farmers’ & Merchants’ Bank of 
Colusa County. 


. First National Bank.* 


Bank of Concord. 


. First National Bank. 


Corona National Bank.* 
First National Bank.* 
Covina National Bank. 
First National Bank.* 


.Del Norte County Bank. 
. First National Bank. 


First. National Bank. 
First National Bank. 
First National Bank.* 
Northern Solano Bank. 


Bank of Downey. 
Los Nietos Valley Bank.* 
State Bank of Dunsmuir. 


El Centro National Bank. 
First National Bank.* 
Consolidated Bank. 

First National Bank. 
Escondido National Bank.* 
First National Bank.* 
Carlock Banking Co., Branch. 
Bank of Hureka. 

First National Bank. 
Humboldt County Bank. 


. Savings Bank of Humboldt Co. 
. First National Bank. 


Citizens’ Commercial Bank. 
Ferndale Bank. 
Fillmore State Bank,* 
Bank of Fort Bidwell. 


Bank of Fortuna. 
First National Bank, 
Bank of Central California. 
Farmers’ National Bank.* 
First National Bank.* 
Fresno National Bank. 


. Fresno Savings Bank. 
. People’s Savings Bank.* 


Union National Bank.* 

Bank of Fruitvale. 

Farmers’ & Mer. Nat’] Bank.* 
First National Bank. 
Gardena Bank & Trust Co.* 
Bank of Garden Grove.* 
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Gilroyenr cer cheres 
Glendale......S. 

Glendora..... Ss. 
Gonzales....... 


Grass Valley... 


“ 


Half-Moon Bay 


Highgrove...... 
Highland 
Hollisterseass.. 


Hollywood.... 


“ 


“ 
Hueneme 
Huntington 

Beach. . 


“ 


“ 


8. 
AHS 


Lordsburg...... 
Los Angeles..... 


LIST OF 


Bank of Gilroy. 


. Bank of Glendale.* 


First National Bank.* 


. Bank of Gonzales. 
.Citizens’ Bank Branch. 


Nevada County Bank. 


. Bank of Half-Moon Bay. 


Farmers’ & Mer. Nat’l Bank.* 
First National Bank. 

The Old Bank.* 

Bank of Haywards. 

Farmers’ & Merchants’ Bank. 
Farmers’ & Mechanics’ Bank. 
Sotoyome Bank. 

Bank of Hemet. ~ 


. Farmers’ & Merchants’ Bank. 


Bank of Highgrove. 

First Bank of Highland.* 
Bank of Hollister. 

First National Bank. 


. Citizens’ Savings Bank.* 
. First National Bank.* 


Hollywood National Bank.* 
Bank of Hueneme.* 


First National Bank.* 
Farmers’ & Merchants’ Bank.* 
First National Bank.* 

Bank of Shasta Co., Branch. 
First National Bank. 

First Bank of Kern. 

First National Bank. 

Monterey County Bank, Br. 
Bank of La Mesa. 

First National Bank.* 


.. Bank of Lemoore. 


First National Bank.* 

Bank of Lincoln, 

First National Bank. 

Lindsay National Bank.* 

First National Bank. 

Bank of Lodi. 

First National Bank. 

Bank of Lompoc. 

Lompoe Valley Bank.* 

Citizens’ Savings Bank.* 

City National Bank. 

Exchange National Bank.* 

Farmers’ & Merchants’ Bank.* 

First National Bank.* 

Long Beach Savings Bank & 
Trust Co.* 

Nat’l Bank of Long Beach.* 

First National Bank.* 

All Night & Day Bank.* 


MEMBERS 


Los Angeles. .S. 


Raw 


# My 
£ iS 
fs Ss. 
« T.S 
be Jy 
Los Banos...... 
Los Gatos:..3..- 
oyaltontene. o- 
MeCloudy2.- 
Maderay sa). 205 
Martinez: 06... 
Marysville...... 
“ S 
Mayfield..... AD 
Mendocino...... 
Merced....... S. 
= SS) 
Mill Valley...... 
Modestow.< canes 
oe iS) 
Monrovigenusee 
ff Ans) 
SS is} 
Montague....... 
Monterey..... Ss. 
te Ss 


. Broadway Bank & Trust Co.* — 
. California Savings Bank.* / 
. Central National Bank.* 


. Equitable Savings Bank.* Z 


. Federal Bank of Los Angeles.* 


. Internat’] Sav. & Exch. Bank.* 

. Los Angeles Hibernian Sav. Bk.* 
. Los Angeles Trust & Sav. Bk.* 
. Merchants’ Bank & Trust Co.* 
. Merchants’ Bank & Trust Co., 


. Oil & Metals Bk. & Trust Co.* 
. Park Bank.* 

. Security Savings Bank.* 2 
. The Southern Trust Co.* P 
. Title Insurance & Trust Co.* 


Bank of Los Banos.* 


. Union Savings Bank. 


. Granite Bank & Trust Co.* 
. Monrovia Savings Bank. 


. First National Bank.* 


American Savings Bank.* 
Bank of Southern California.* 


Citizens’ National Bank.* 
City & County Bank.* 
Commercial National Bank.* — 


Farmers’& Merchants’ Nat'l Bk.* 
First National Bank.* 

German American Sav. Bank.* 
Globe Savings Bank.* 4 
Home Savings Bank.* 


Union Square Branch.* 
Merchants’ National Bank.* 
National Bank of California.* 
National Bank of Commerce.* 


Traders’ Bank.* 
United States National Bank.* 
Logan & Bryan.* 33 


Bank of Los Gatos. 


. Sierra Valley Bank. 


McCloud National Bank. : 
Commercial Bank. j 
First National Bank.* 

Bank of Martinez. 

Decker, Jewett & Co. Bank. 


. Northern Cal. Bank of Sav. 


The Rideout Bank. 


. Mayfield Bank & Trust Co.* 


Mendocino Bank of Commerce.* ~ 
First National Bank.* 


. Merced Security Sav. Bank.* 


Bank of Mill Valley. 
First National Bank. 


American National Bank.* 


First National Bank. 


Montague Banking Co. 
Bank of Monterey. 


i ee ae el a nl Oy, 


Morgan Hill..... 
Mountainview... 


National City... 
Needles... 2.0... 


“ 


Newport Beach.. 
INOrdhofts (ccc. 
@akdales <. cnc+ 
Oakland.......... 


Pacific Grove.... 
Palo Alto.....S. 

“ Ss. 
Pasadena...T.S. 


“ 


RDRNnN 


Petaluma....... 
a Ss. 
“ Se 
ef Ss. 


Bank of Morgan Hill. 
Farmers’ & Merch. State Bank. 
First National Bank.* 


. Napa Savings Bank.* 


People’s National Bank. 
Monaghan & Murphy Bank.* 
Citizens’ Bank. 

Nevada County Bank, Branch. 
Bank of Newman. 

First National Bank. 

State Bank of Newport.* 
Ojai State Bank.* 

First Nat. Bank of Oakdale. 
Bank of Germany. ; 
Central National Bank. 
Citizens’ Bank of Fruitvale. 


. Farm, & Merchants’ Sav. Bank. 


First National Bank. 


. First Trust & Savings Bank.* 


Harbor Bank.* 


. Oakland Bank of Savings.* 
. Security Bank & Trust Co.* 
. State Savings Bank. : 


Union Savings Bank. 


. West Oakland Bank & Trust Co. 


Citizens’ Bank of Oak Park. 
First National Bank.* 


. Ocean Park Bank.* 


Bank of Oceanside.* 
Citizens’ Bank.* 

First National Bank.* 
First National Bank.* 
National Bank of Orange.* 


.. Bank of Rideout, Smith & Co. 


Bank of A. Levy.* 
First National Bank.* 


. Oxnard Savings Bank.* 


Bank of E. Cooke Smith. 
Bank of Pacific Grove. 

Bank of Palo Alto.* 

First National Bank,* 
American Bank & Trust Co.* 
Bank of Commerce.* 

Crown City National Bank.* 


. Crown City Savings Bank.* 


First National Bank.* 
Pasadena National Bank,* 


. Pasadena Savings & Trust Co.* 
. San Gabriel. Valley Bank.* 

. Union National Bank.* 

.. First National Bank. 


Petaluma National Bank. 
Petaluma Savings Bank. 
Petaluma Swiss-American Bk. 
Sonoma County National Bk.* 
Bank of Pinole. 
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Placerville...... 


“ 


Pleasanton...... 
Point Richmond. 


“ S 
i Ts 
Portersville..... 
Qaineya seems 
ReduBihuitcanemr 
Reddin'e ys) aes 
Redlands......: 
“ Ss 
“ Ss. 
Redondo Beach.. 
Redwood City S. 
¢ mS: 
Reedley:< a... - 
“ 
Richmond...... 
WRU OI en eee oa 
Riverside....... 
& T.S 
Roseville..... T 
Sacramento..... 
“a T 
“ce S 
“ Ss 
a“ av 
St. Helena...... 
Salinasaemeerr 


“ 

“ 

2 Ss. 
San Bernardino.. 


“ 
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Alderson Banking Co. 

A. Mierson Banking Co. 
Bank of Pleasanton. 

Bank of Richmond. 
American National Bank.* 


. First National Bank.* 
. Savings Bank & Trust Co.* 


First National Bank.* 
Pioneer Bank. 

Plumas County Bank. 
Bank of Tehama County. 
Bank of Shasta County. 
Citizens’ National Bank.* 
First National Bank.* 
Redlands National Bank.* 


. Savings Bank of Redlands.* 


Union Savings Bank.* 

First National Bank.* 

San Mateo County Sav. Bank.* 
Sav. & Tr. Co. of San Mateo Co. 
First National Bank.* 

Reedley National Bank.* 

First National Bk. of Richmond. 
Bank of Ripon. 

Citizens’ National Bank.* 

First National Bank.* 

National Bank of Riverside.* 


. Riverside Sav. Bk. & Tr. Co.* 
. Roseville Banking & Trust Co. 


California National Bank.* 


. Capital Banking & Trust Co.* 


Fort Sutter National Bank. 
National Bk. of D.O. Mills & Co.* 


. People’s Savings Bank. 
. Sacramento Bank. 
. Sacramento Valley Trust Co.* 


Bank of St. Helena.* 

Carver National Bank. 

First National Bank. 
Monterey County Bank. 
Salinas City Bank. 

Salinas Valley Savings Banks. 
California State Bank.* 
Farmers’ Exchange Nat. Bk.* 


. San Bernardino Co. Sav. Bk.* 


San Bernardino National Bk.* 


. Sav. Bank of San Bernardino.* 


American National Bank.* 


. Bank of Commerce & Trust Co.* 


Blochman Banking Co. 


. Citizens’ Savings Bank.* 


First National Bank.* 
Marine National Bank.* 
Merchants’ National Bank.* 


. San Diego Savings Bank.* 
. Southern Trust & Sav. Bank,* 
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San Diego 
San Dimas 


List ‘OF 


......University Avenue Bank.* 
SE Eom Bank of San Dimas.* 


San Fernando...First National Bank.* 
San Francisco...American National Bank.* 


T. Anglo-California Trust Co.* 
Anglo & London Paris Nat. Bk.* 
Bank of California, N. A.* 

S. Bank of Italy.* 

S. Bank of Italy, Market St. Br. 
Canadian Bank of Commerce. 

T. Central Trust Co. of California.* 

City & County Bank. 
Crocker National Bank.* 
Donohoe-Kelly Banking Co.* 
First National Bank.* 

. French-American Bank of Sav. 

. German Sav. & Loan Society.* 

. Hibernia Sav. & Loan Society. 

. Humboldt Savings Bank. 

International Banking Corp.* 
Italian-American Bank. 
. Marine Trust & Savings Bank. 
Mercantile National Bank.* 
T. Mercantile Trust Co. of San 
Francisco.* 
Merchants’ National Bank.* 
Mission Bank. 

S. Mutual Savings Bank.* 
Pacifie Coast Casualty Co.* 
Pacific Surety Co.* 

S. Savings Union Bank of 

Francisco.* 

S. Seaboard National Bank. 
Swiss-American Bank. 

T. Union Trust Co. 

Wells-Fargo-Nevada Nat. Bk.* 

Western Metropolis Nat’l Bank. 

Yokohama Specie Bank, Ltd. 

Bond & Goodwin.* 

Brown, Walker, Simmons Co.* 

George H. Burr & Co.* 

N. W. Halsey & Co.* 


NDNANN 


San 


ANSE 


San Jacinto..... First National Bank.* 
an OSCh py weraes Bank of Italy Branch. 


Bank of San Jose. 
8. First National Bank.* 
T. Garden City Bank & Trust Co.* 
S. San Jose Safe Deposit Bank.* 
Security State Bank. 


San Luis Obispo Andrews Banking Co. 


“ 


“ 


San Mateo 
San Pedro 


“ 


“ 


S. Commercial Bank.* 
8. Union National Bank. 
Nbr ieee San Mateo Bank, 
Aire Bank of San Pedro.* 
First National Bank.* 
State Bank of San Pedro, 


MEMBERS 


San Rafael... .S. Hotaling Banking Co. 

¢ S. Marin County Bank. 
Santa Ana...... First National Bank.* 

i S. Orange County Savings Bank.* 
Santa Barbara...Central Bank.* 
Commercial Bank.* 

First National Bank.* 

e Santa Barbara Co. Nat. Bank. 
Santa Clara...S. Santa Clara Valley Bank. 


Santa Cruz......People’s Bank. 
id Santa Cruz Co. National Bank. 
Santa Maria.....Bank of Santa Maria.* 


£ First National Bank.* 
Santa Monica.S. Bank of Santa Monica.* 

« Merchants’ National Bank.* 
Santa Paula.....Farmers’ & Merchants’ Bank.* 

sd First National Bank.* 

a S. Santa Paula Savings Bank. 
Santa Rosa..... Santa Rosa Bank. 

. S. Santa Rosa National Bank. 

& S. Savings Bank of Santa Rosa. 


Sausalito........Bank of Sausalito.* 
Seliniaiqume aercerers Farmers’ Bank.* 

ig First National Bank.* 
Sherman........Bank of Sherman.* 
Sierre Madre. ...First National Bank.* 
Sonoma.........Sonoma Valley Bank. 
Nonoranr ee sess First National Bank. 


“« 


Tuolumne County Bank. 
South Pasadena. First National Bank.* 
South San Fran- 


CISCO. sree S. Bank of South San Francisco.* 
Stirling City.....Stirling City Bank. 
Stocktonves.. ese Farmers’ & Merchants’ Bank. 


s First National Bank. 

San Joaquin Valley Bank.* 
S. Stockton Savings Bank. 
= S. Stockton Sav. & Loan Soe. 
Union Safe Deposit Bank. 
Sunny Vale. .S. Bank of Sunny Vale. 


Susanville....... Bank of Lassen County. 
Tait erent T.S. Metropolis Trust & Savings 
Bank. 
a T. Oil & Metals Bk. & Trust Co., 
Branch.* 
Tehachapi...... Bank of Tehachapi.* 
Pulare sence Bank of Tulare. 
sf First National Bank. 
Murlocknaceeercte Commercial Bank. 
Ukigh Ae espe Bank of Ukiah. 
Uplander S. Citizens’ Savings Bank.* 
£ Commercial National Bank.* 
te First National Bank.* 
Vallejo: sino. 2s8 First Nat’l Bank of Vallejo. 
" S. Vallejo Commercial Bank. 


Venicente ene Bank of Venice, 


“ 


“ 


Weaverville... . 
_ Wheatland..... 
mWihittier<..... 


“ 


_ Williams....... 


Breckenridge. ... 
Brighton p. «0 


Canon City..... 

Carbondale.... . 

Castle Rock.... 
“ 


- Central City...: 


AN. 
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First National Bank.* 
National Bank of Ventura.* 
Citizens’ Bank. 


. First National Bank.* 


National Bank of Visalia. 


. Visalia Savings Bank. 


Bank of Watsonville.* 
Pajaro Valley National Bank.* 


. Pajaro Valley Sav. & Loan Soc. 


Trinity County Bank. 
Farmers’ Bank. 


. First National Bank.* 
. Home Savings Bank.* 


Whittier National Bank. 


. Bank of Williams. 


Wilmington..... 


Winters...... 


“ 


Woodland....... 


“ 


Narekey eae seaen 


“ 


COLORADO 


.. Bank of Akron. 


Alamosa National Bank. 
American National Bank. 
Tomkins Bros. 

Antonito State Bank. 
Lincoin State Bank. 


. .First National Bank. 


Aspen State Bank. 
Farmers’ National Bank. 
First National Bank. 
State Bank. 

Blanca State Bank. 
Boulder National Bank. 
First National Bank. 


. Mercantile Bank & Trust Co.* 


National State Bank. 

Engle Bros. Exchange Bank. 

Farmers’ & Merchants’ State 
Bank. 

First National Bank. 

First National Bank. 

Stockmen’s National Bank. 


. First National Bank. 


Stockgrowers’ Bank. 
First State Bank. 
First National Bank. 


. First National Bank. 


First National Bank. 

State Bank of Castle Rock. 
First National Bank. 

Rocky Mountain Nat’! Bank. 
First National Bank. 
Colorado Savings Bank. 
Colorado Springs Nat. Bank. 
Colorado Title & Trust Co. 
El Paso National Bank.* 
Exchange National Bank.* 


8. 


s. 


s. 
Yuba City....: Ss. 


Colo. Springs. . 


Crested Butte. . 
Cripple Creek... 


“ 


“ 


761 


Bank of Willits. 

Bank of Willows. 

First National Bank. 

First National Bank of Wil- 
mington.* 

Bank of Winters. 

Citizens’ Bank.* 

Bank of Woodland. 

Bank of Yolo.* 

First Savings Bank of Siskiyou 
County. 

Siskiyou County Bank. 

Farmers’ Co-Operative Union 
of Sutter County. 


. First National Bank. 


The First Nat’] Bk. of Cortez. 
Montezuma Valley Nat’l Bk. 


. Bank of Crested Butte. 
.Cripple Creek State Bank. 


First National Bank. 
Bank of Crook. 

Bank of Del Norte. 

Rio Grande State Bank. 


.. Delta National Bank.* 


First National Bank. 
Capitol National Bank.* 
Central National Bank. 


. Central Savings Bk. & Trust Co. 
. City Bank & Trust Co. 


Colorado National Bank.* 


. Colo. State & Savings Bank. 
. Continental Trust Co. 


Denver National Bank.* 
Denver Stock Yards Bank.* 


. Federal State & Savings Bank.* 


First National Bank.* 


. German American Trust Co. 
. Hibernia Bank & Trust Co. 


International Trust Co.* 


. Interstate Savings Bank. 


Italian-American Bank, 
State Mercantile Bank. 


- Union Deposit & Trust Co. 


United States National Bank.* 
Ferris & Conaway. 
Fleming Bros. 


.J. J. Harris & Co. 


First National Bank. 
First National Bank. 
Eaton National Bank. 
First National Bank,* 


LIST OF MEMBERS 
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Englewood..... First National Bank. 
Tiess tees rier banks 

Estes. Park...... Estes Park Bank. 
Blaglertarn aco dtes Flagler State Bank. 
Florence........ First National Bank.* 


Fort Collins. .T. 


“ 


« Li We 


Fort Morgan... 


“ 


Georgetown..... 
“ 


Glenwood Spgs. . 


Commercial Bank & Trust Co. 
First National Bank. 

Fort Collins Bank & Trust Co. 
Fort Collins National Bank.* 
Northern Colo. Securities Co. 
Poudre Valley National Bank. 


. First National Bank. 
. Home Savings Bank. 


Morgan Co. National Bank.* 
Fowler State Bank. 

First Bank of Fruita. 

First National Bank. 

Genoa State Bank. 

Bank of Clear Creek Co. 
Bank of Georgetown. 
Citizens’ National Bank. 
First National Bank. 


Golden’. deaccce Woods—Rubey Nat’! Bank.* 


First National Bank. 


Grand Junction..Grand Valley National Bank. 


“ 41 
Greeley......... 
“ Ss. 


“ 


“ Ss. 


“ 


Mesa County Nat’] Bank. 
Union Trust & Banking Co. 
First National Bank.* 
Greeley National Bank.* 
Union National Bank. * 
Weld County Savings Bank. 
First National Bank. ~ 

Bank of Haxtum. 

Yampa Valley Bank. 

First National Bank. 

Holly State Bank. 

First National Bank. 

Phillips Co. State Bank. 
Bank of North Fork. 

First National Bank. 
Merchants’ & Miners’ Nat’l Bk. 
First National Bank.* 
Citizens’ Nat’l Bk. of Julesburg. 
First National Bank. 

Kersey State Bank. 

First National Bank. 

La Fayette Bank. 

La Jara State Bank. 
Colorado Savings & Trust Co. 
First National Bank. 

La Junta State Bank. 
Citizens’ State Bank. 

First National Bank. 

The Lamar National Bank, 


. First National Bank. 


Laveta Bank, 


“ 


Longmont...... 


“ 


Louisville....... 
Loveland....... 


“ 


Monte Vista.... - 


Montrose....... 


“ 


New Windsor... 


« 


Oak Creek...... 
Palisades....... 


Saguache........ 
Salida wemececiene 


« 


“ S: 
Steamboat Spgs. 

“ 4 1 
Sterlingyaaaeea 


Melluridetase eee 


Trinidad...... Ss. 
“ 


Victorn.caiecee 


American National Bank. 

Carbonate National Bank. 

Colorado State Bank. 

Limon State Bank. 

Farmers’ National Bank. 

Longmont National Bank. 

Emerson & Buckingham. 

Louisville Bank. 

First National Bank. 

Larimer County Bank. - 

Loveland National Bank. 

State Bank of Lyons. 

Bank of Manitou. 

Bank of Meeker.* 

First National Bank. 

Bank of Monte Vista. 

First National Bank. 

First National Bank. 

Home State Bank.* 

Montrose National Bank. 

Farmers’ Nat’l Bk. of Wind- 
sor. 

First Nat'l Bk. of Windsor. 

Routt County Bank. 

Palisades National Bank. 

First National Bank. 

Fruit Exchange State Bank. 

First National Bank. 


. Mercantile National Bank. 
. Pueblo Savings & Trust Co.* 


Western National Bank. 
Bank of Ridgway. 

First National Bank. 

First National Bank. 
People’s Home Bank. 
Rocky Ford National Bank. 
Saguache County Bank. 
Commercial National Bank. 
First National Bank. 
Merchants’ National Bank. 
First National Bank. 
Seibert State Bank. 

First National Bank. 
Silverton National Bank. 
First National Bank. 
Milner Bank & Trust Co. 
First National Bank. 
Logan County Nat’l Bank. 
Bank of Telluride. ~ 

First National Bank. 
Commercial Savings Bank. 
First National Bank. — 
Trinidad National Bank. 
John Aiello.* 


. Bank of Victor. 


City Bank.* 


Walden cam/ih.cs 
Walsenburg..... 
PAMISOMN Asi. iis a hss 
i Ss. 
Bridgeport..... 
“ - Ss 
“ T 
“e SS 
“ S 
IBnistole i. tch.e5e,0% 


Collinsville. ..T. 
MD ATVIOUIT Yo ct vs vs 
“ S. 
o S 
Danielson....... 
Deep River..... 
“a Ss; 
GEIS ea. sve stele sre 


Falls Village. .S. 
“ 


Greenwich...... 
“ Lbs 
Guilford...... S. 
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North Park Bank. Westcliffe....... 

First National Bank. WTA «ce cleetenere 

Guaranty State Bank. Wiampacacnva ees 
CONNECTICUT 

Ansonia National Bank. 


The Saving Bank of Ansonia. 


..Bridgeport Land & Title Co. 
. Bridgeport Savings Bank. 
. The Bridgeport Trust Co. 


City National Bank.* 


. City Savings Bank. \ 


Connecticut National Bank. 
First Bridgeport Nat'l Bank.* 


. Mechanics & Farm. Sav. Bk. 


Pequonnock National Bank.* 
Jas. Staples & Co. 

T. L. Watson & Co. 

Bristol National Bank. 


. Bristol Trust Co. 
. Brooklyn Savings Bank. 


Canaan National Bank. 


. Chester Savings Bank. 


Clinton National Bank. 


. Canton Trust Co. 


City National Bank.* 
Danbury National Bank. 


. Savings Bank of Danbury. 
. Union Savings Bank. 


Windham County Nat’l Bank. 
Deep River National Bank. 
Deep River Savings Bank. 
Birmingham National Bank. 


. Derby Savings Bank. 
. Home Trust Co. 
.National Bank of New England 


of East Haddam.* 
Essex National Bank. 
Falls Village Savings Bank. 
National Iron Bank. 
Greenwich National Bank. 
Greenwich Trust Co. 
Guilford National Bank. 
Aetna National Bank.* 
American National Bank.* 
Charter Oak National Bank.* 
City Bank of Hartford. 


. Connecticut Trust & Safe De- 


posit Co. 


. Dime Savings Bank. 
. Fidelity Trust Co. 


First National Bank. 
Hartford National Bank.* 


. Hartford Trust Co.* 


Hartford... . Ss. 


Jewett City...S. 
Lakeville.....T. 
Litchfield....... 
Meriden...... Ss. 


© S 

“ uly 
Middletown..... 

“ S. 

“ 

“ 

Hi S. 
Moodus...... S) 
MoOosupyess eae 
Naugatuck...... 


“ Ss. 
New BritainT.S, 


“ Ty 
a Ss. 
New Hartford S. 
New Haven..... 


5B AHa 


New London..8. 
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Henry H. Tomkins & Co. 
National Bank of Wray. 
Bank of Yampa. 


Mechanics’ Savings Bank. 
National Exchange Bank. 
Phoenix National Bank. 


. Riverside Trust Co. 
. Security Company. 


United States Bank. 
Francis R. Cooley. 
Stedman & Redfield.* 
Jewett City Savings Bank. 
Robbins-Burrall Trust Co. 
First National Bank. 

City Savings Bank. 

First National Bank. 
Home National Bank, 
Meriden National Bank. 


. Meriden Savings Bank. 
. Meriden Trust & Safe Dep. 


Co. 
Central National Bank, 
Farm. & Mechanics’ Sav. Bank. 
Middlesex Banking Co. 
Middletown National Bank. 


. Middletown Savings Bank. 
. Moodus Savings Bank. 


E. E. Salisbury. 

Naugatuck National Bank. 
Naugatuck Savings Bank. 
Home Banking & Realty Co. 
New Britain Nat’l Bank. 

New Britain Trust Co. 

The Sav. Bk. of New Britain.* 
New Hartford Savings Bank. 
City Bank. 


. Connecticut Savings Bank. 


First National Bank.* 
Mechanics Bank. 

Mercantile Safe Deposit Co. 
Merchants’ National Bank. 
Nat’l New Haven Bank. 
National Tradesman’s Bank. 
New Haven Co. Nat’l Bank. 
New Haven Savings Bank. 
New Haven Trust Co. 


. People’s Bank & Trust Co. 


Second National Bank. 


. The Union Trust Co. 


Yale National Bank.* 
Lomas & Nettleton.* 
Mariners Savings Bank. 
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New London... . 


“ Ss 
New Milford.... 
“ S. 
Newtown.....S. 
Norfolk...... Ss. 
Norwalk....... 


«“ 


Rn 


RM 


Plainville. . 3...) 
Portland. 52.3). 
“ Ss. 
JEABI BOLO, corey Hae 
“ S 
Rockville....... 


“ 


Seymour...T.S. 
South Man- 
chester.....T. 


South Norwallc. 


Bridgeville. ..T. 
Delaware CityS. 


Frederica....... 
Georgetown..... 
Harrington...... 
ajimelmurnceae es 
ewes caarazisusen 

- aS: 
Newark... .T.S. 
New Castle. ..T. 


Selbyville....... 
Wilmington...S. 


LIST OF MEMBERS 


National Bank of Commerce of 
New London. 

Sav. Bank of New London. 

Union Bank. 


. First National Bank. 


New Milford Savings Bank. 
Newtown Savings Bank. 
Norfolk Savings Bank. 


.Central National Bank. 


Fairfield County Nat'l Bank. 


. Fairfield County Sav. Bank. 


National Bank of Norwalk.* 


. Norwalk Savings Society. 
. Chelsea Savings Bank. 
. Dime Savings Bank.* 


First National Bank. 
Merchants’ National Bank. 


Baltimore Trust Co. 
Delaware City Nat'l Bank. 
First National Bank. 

First National Bank. 

First National Bank. 

First National Bank. 

First National Bank. 
People’s National Bank. 
Lewes National Bank. 
First National Bank. 
Milford Trust Co. 

Newark Trust & Safe Deposit Co. 
New Castle Trust Co. 
Newport National Bank. 
First National Bank. 
Selbyville National Bank. 
Artisans’ Savings Bank. 


SouthNorwalks. 
# TS! 
Southport. ...S. 


“ A 


Stafford Springs. 
Li Ss. 
Stamford.....S. 
: a 


SUC hie versie ee 

Thomaston..... 
iS Ss. 

ThompsonvilleT. 


Torrington..... 


. Norwich Savings Society.* ie 5 

. Thames Loan & Trust Co. Wallingford...S 
Thames National Bank.* es 
Uncas National Bank. Waterbury...... 
First National Bank. " 

. First National Bank.* i ‘ 
Freestone Savings Bank.* a 
First National Bank. 

. Putnam Savings Bank. fs hy 
First National Bank. Wiestpobtiwes. ee. 
Rockville National Bank. Willimantic..... 
Seymour Trust Co.* Windsor Locks T. 
Manchester Trust & Safe De- Winsted@an oem. 

posit Co. 4 
.City National Bank. iY Ss. 
DELAWARE 


Wilmington .. 


South Norwalk Savings Bank. 
The South Norwalk Trust Co.* 
Southport Savings Bank. 
Southport Trust Co. 

First National Bank. 

Stafford Savings Bank. 
Citizens’ Savings Bank.* 
Fidelity Title & Trust Co.* 
First National Bank. 

Stamford National Bank. 


. Stamford Savings Bank. 
. Stamford Trust Co, 


First National Bank. 


.Thomaston National Bank. 


Thomaston Savings Bank. 
The Thompsonville Trust Co. 


. Brooks National Bank. 
. Torrington National Bank. 
. Dime Savings Bank. 


First National Bank. 
Citizens’ National Bank. 


T. Colonial Trust Co.* 
S. Dime Savings Bank. 


Manufacturers’ Nat’l Bank. 

Waterbury National Bank. 

Waterbury Trust Co. 

First National Bank. 

Windham National Bank. 

Windsor Locks Tr. & Safe Dep. 
Co. 

First National Bank. 

Hurlbut National Bank. 

Winsted Savings Bank. 


.Central National Bank. 
. Delaware Trust Co. 
. Equitable Guarantee & Trust Co. 


Farmers’ Bank.* 

First National Bank. 

National Bank of Delaware.* 

Nat'l Bank of Wilmington & 
Brandywine. 


. No, American Bank & Trust Co. 
. Security Trust & Safe Seposit 


Co. 
Union National Bank. 


. Wilmington Sav. Fund Soe.* 
. Wilmington Trust Co. 


F. D. Lackey & Co. 
Scott & Co. 
First National Bank, 


Sie Pree 


ata ae Di 


- Alachua 


j 5 - Washington... 


Apalachico 


Arcadia.... 


“ 


Bonifay... 


nea 


Vales 


Bradentown..... 


“ 


Brooksville 


“ 


Crystal River.... 


Dade City. 


Daytona... 


De Funiak 


De Land... 
Dunnellon. 


Spgs.. 


Fernandina...§8. 


Fort Meade 


Fort Myers...... 


“ 


Fort Pierce...... 


Gainesville 
“ 


“« 


. American Security & Trust Co. 
. Citizens’ Savings Bank. 


. Hast Washington Savings Bk. 


. Fourteenth St. Savings Bk. 
. Home Savings Bank. 


. Merch. & Mech. Sav. Bank. 
. Merchants’ & Mechanics’ Sav. 


. Merchants’ & Mechanics’ Sav. 


. Bank of Bonifay. 


. Merchants’ Bank, Branch. 


. Volusia County Bank. 


om 
nt 
— 


agit 


a 


DISTRICT OF COLUMBIA 


American National Bank. Washineton.... 


Columbia National Bank. 
Commercial. National Bank. 
District National Bank.* 


Farmers’ & Mech. Nat. Bk. of 
Georgetown. 


nDHn 


International Banking Corp., Br. 
Lincoln National Bank. 
MeLachlen Banking Corp. Co. 


Det 


Bank, 7th St. Branch. 
Bank, West End Branch. 


FLORIDA 


Jacksonville... . 
a Ss. 


Bank of Alachua. 
First National Bank. 
First National Bank. 
De Soto National Bank. ze 
First National Bank. 

State Bank of Arcadia. 

Polk County National Bank. 


“ 


Bank of Bradentown. 

Bank of Manatee. 
Brooksville Banking Co. 
Hernando State Bank. 

First National Bank. 
Brevard County State Ban's. 
Bank of Crystal River. 
Bank of Pasco County. 


Kissimmee...... 
Lake Butler.... 
Lake City....... 


“ 


People’s State Bank. 
First National Bank. 


Bank of Dunnellon. 
First State Bank. 
First National Bank, 
Bank of Fort Meade. 
Bank of Fort Myers. 
First National Bank. 


Leesburg....... 


“ 


Live Oak..... S. 
“ 


Bank of Fort Pierce. Macclenny..... 

Dutton Bank. Maddison seein 
. First National Bank. se 

Florida Bank of Gainesville. Manatee... 

Gainesville National Bank. Marianna....... 
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National Bank of Washington. 
National Capital Bank. 
National City Bank. 

National Metropolitan Bank. 


. National Savings & Trust Co. 
. Potomac Savings Bank. 


Riggs National Bank.* 
Second National Bank. 


. Union Savings Bank. 

. Union Trust Co. 

. United States Savings Bank. 

. United States Trust Co. 

. Washington Loan & Trust Co. 
. Washington Mech. Sav. Bank. 


Bell & Co. 

Crane, Parris & Co. 
W. B. Hibbs & Co 
Lewis Johnson & Co.* 
A. G. Plant & Co. 


-Atlantic National Bank. 


Barnett National Bank.* 
Citizens’ Bank. 
Commercial Bank. 
Florida National Bank. 


. Fourth Nat. Bk. of Jacksonville. 

. Guaranty Trust & Sav. Bk.* 
. People’s Bank & Trust Co. 

. Realty Title & Trust Co. 


State Bank of Florida. 


. Union Savings Bank. 


S. H. Hart Son & Co., Bankers 
Bank of Jasper.* 

Bank of Jennings. 

First National Bank. 

Island City National Bank. 
State Bank of Kissimmee. 


. Bank of Lake Butler. 


First National Bank. 
State Exchange Bank.* 
First National Bank. 
Bank of Largo. 


.Citizens’ Bank. 


Leesburg State Bank. 
Citizens’ Bank. 
Tive Oak Bank. 


.. Baker County State Bank. 


Citizens’ Bank. 
First National Bank. 


.. Manatee Banking Co. 


First National Bank, 


“ 


Newberry....... 
.State Bank of New Smyrna. 


New Smyrna... 


OCalarciics een 
Orlando...... He 
Palatka....T.S 
Palmettor sce. 
Pensacola....... 
< Ss 
“ 
“ 
Perry. 
Quincey. icc oem: 
Abbeville....... 
Acworth.......- 
Adairsville...... 
LNCS Eee Piccoearrae 
Adcnah agate woes 
Alban vane ooeee 
Americus....... 
Arlingtont onc oo. 
ASHDUTH costo nce 
Athens......... Ss. 
£ aT 
“« 
“ S 
Atlanta... 2.5.5 
“« 
= diy 
“ 
a S 
3 aS. 
= TS: 
“« 


LIST OF 


Citizens’ Bank. 
Chas. H. Stewart. 
Bank of Bay Biscayne. 


. First National Bank. 


Micanopy Banking Co. 

First National Bank. 
Farmers’ & Merchants’ Bank. 
Jefferson County State Bank. 
Bank of Newberry. 


Monroe & Chambliss Bank. 


. Orlando Bank & Trust Co. 


State Bank of Orlando. 


. East Florida Sav. & Trust Co. 


Putnam National Bank. 
Manatee County State Bank. 
American National Bank.* 
Citizens’ National Bank. 


. First National Bank.* 


Pensacola State Bank. Titusville;. 2. <=. Indian River State Bank. 
People’s National Bank. Wauchula....... Bank of Wauchula. 

. .First National Bank. W. Palm Beach..The Pioneer Bank. : 
First National Bank. Williston........Bank of Williston. " 
Quincy State Bank. P| 

GEORGIA “ 
Bank of Abbeville. Atlanta. <2 < ws Sixth Ward Bank. : 
Bank of Acworth. as Third National Bank. 
S. Lemon Banking Co. & T.S. Trust Co. of Georgia. = 
Bank of Adairsville. “ S. Union Savings Bank. ay 
First National Bank. & Darwin G. Jones. 
Bank of Alapaha. i Thomas B. Paine & Co. 'y 
Albany National Bank. PUPS. maria Citizens’ Bank. 
Citizens’ First Nat’l Bank. S. Georgia Railroad Bank. 
Exchange Bank. 6 Irish-American Bank. 
Georgia National Bank. eS Merchants’ Bank. 
Bank of Commerce. & National Bank of Augusta. ; 
Bank of South Western Georgia. ud National Exchange Bank. 
The Planters’ Bank. f S. Union Savings Bank. 
Bank of Arlington. Bainbridge...... Bainbridge State Bank. 
Ashburn Bank. * Barnesville... ...Citizens’ Bank. 
Athens Savings Bank. IBartow- oe Bartow Bank. 
. Citizens’ Bank & Trust Co.‘ Barwick oases Bank of Barwick. 
Georgia National Bank. Baxley... cseieet Baxley Banking Co. 


. University Savings Bank. 


American National Bank. 
Atlanta National Bank. 


. Central Bank & Trust Corp’n. 


Farmers’ & Traders’ Bank. 


. Fourth National Bank.* 


Fulton National Bank. 
Georgia Sav. Bank & Trust Co. 
Guarantee Trust & Banking Co. 
Lowry National Bank, 


MEMBERS 


7 


. 


River Junction. .Gadsden County State Bank. = 
St. Augustine....Commercial Bk. of St.Augustine. __ 
iS First National Bank. . 

a4 


A S. People’s Bank for Savings. 
St. Petersburg. .American State Bank. 

3 Central National Bank. < 

Gs First National Bank. 


Sanford.........First National Bank. 
4 S. People’s Bank of Sanford. = 
Starke::...aerosee Bank of Starke. e< 
< Bradford County Bank. a 
Tallahassee . .Capital City Bank. 


Ee First National Bank. 
iP aavip ayaa ee American National Bank. ¢ 
Bank of Tampa. : 
. Citizens’ Bank & Trust Co. 
Exchange National Bank. 
¢ First National Bank. 
. Sponge Exchange Bank. 


Citizen’s Banking Co. 
Blackshear...... Blackshear Bank. oe 
Blakelycoeeseeee Bank of Blakely. £ 
3 First National Bank. 
Blue Ridge...... North Georgia National Bank. rf 


Boston we aee Merchants’ & Farmers’ Bank. 
Bowdon... 2.0 Bank of Bowdon. i 
Bowman........ Bank of Bowman e 
Bremens.;/actees Bank of Bremen $ 
Bronwood....... Terrell County Bank 


th Pha on = od 
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Brookleta-.<.... Bank of Brooklet. Douglass. . ac Union Banking Co. 
Brunswick....T. Brunswick Bank & Trust Co. Drabhings: eter City National Bank. 

2 S. National Bank of Brunswick. a Dublin Banking Co. 
Buchanan.......Haralson County Bank. & First National Bank. 
Buena Vista. .S. Buena Vista Loan & Sav. Bk. 5 Laurens Banking Co. 

fe First National Bank, = Dudiléy.ceceas « Bank of Dudley. 
PB LOrde i ars a. a2 Bank of Buford. Eastman........ First National Bank. 
WBUIULOT: attatees< wie Farmers’ & Merchants’ Bank. Hatonton....... Bank of Eatonton. 
Byromville...... Byrom National Bank. Elberton........ Bank of Elberton. 
Oars eaters cin: Citizens’ Bank. Citizens’ Bank, 
Calhoun 2... Calhoun National Bank. ine S. Elberton Loan & Sav. Bank. 

. People’s Bank. a First National Bank. 
ObhisUE Ram aeeiae Bank of Camilla. Fairburn,.......Fairburn Banking Co. 

€ Citizens’ Bank. Fairmount...... Bank of Fairmount. 
Warltonnsc ste. s Carlton Bank, : ’ Fitzgerald....... American State Bank. 
Carrollton.......Carrollton Bank. i Exchange National Bank. 


“ 


“ 


Citizens’ Bank. 
First National Bank. 


“ 


iMorsy bln. sa) sorte 


First National Bank. 
First National Bank. 


Fort Gaines..... Bank of Fort Gaines. 
Fort Valley..... Citizens’ Bank of Fort Valley. 
i First National Bank. 


Cartersville...... Bank of Cartersville. 
{ Cave Spring.....Bank of Cave Spring. 
_ Cedartown....S. Bank of Cedartown. 


& Commercial Bank. Gainesville...... First National Bank. 
Chauncey....... Bank of Chauncey. ie Gainesville National Bank. 
WHIPLEY aye 2 os Farmers’ & Merchants’ Bank. ss State Banking Co. 

ae Clayton. ce. Bank of Clayton. Glenville........ Glenville Bank. 

Be CAAZUOD yi... a Claxton Bank. Grantville....... Bank of Grantville. 
Colbert ices «5 Bank of Colbert. Graymont....... Bank of Graymont. 
Collings... ec:<5- Bank of Collins. Greenville....... People’s Bank. 

WOlQuitG ess san Colquitt National Bank. Grifin's.eceawtes Griffin Banking Co. 

cc First National Bank. Gintyitonies. eae ce Citizens’ Bank. 
Columbus.....S. Columbus Savings Bank. oe Effingham County Bank. 

is Fourth National Bank. Haddock ...Jones County Bank. 

¢ S. Home Savings Bank. FAQ Foto le epee Bank of Hagan. 

ke National Bank of Columbus. Hamyltom...% fe Bank of Hamilton. 

& Phoenix Bank. Harlemsiroeieec- Bank of Columbia County. 


Third National Bank. 


Bank of Harlem. 


WBOMY OL occiatare 5/88 Comer Bank. Hartwell........Farmers’ & Merchants’ Bank, 
Commerce...... Northeastern Banking Co. as Hartwell Bank. 

Bs E. B. Anderson. Hawkinsville....First National Bank. 
Conyers.......... Bank of Rockdale. Hiram..........Bank of Hiram. 
Coolidge.......; Coolidge Banking Co. Hogansville.....Hogansville Banking Co. 
Cordele...+..... American National Bank. oa Merchants’ & Farmers’ Bank, 

€ Cordele National Bank. Irwinville..... . Bank of Irwinville. 

ig Exchange Bank. Jackson,........First National Bank. 
Cornelia........ Cornelia Bank. ro Jackson Banking Co. 
Covington....... Bank of Newton Co. Jefferson....... First National Bank. 
Culloden........ Bank of Culloden. Jeffersonville... .Twiggs County Bank, 

Malls. scars ics: 6 Bank of Dallas. Jesup...........Merchants’ & Farmers’ Bank. 
ee S. Commercial Savings Bank. Jonesboro....... Bank of Jonesboro. 
BD AIGON foie %:< 5's. 2. C. L. Hardwick & Co. Lafayette.......Bank of Lafayette. 
~ Danielsville..... Bank of Danielsville. La Grange...... La Grange National Bank. 
Mamvalle. oo... Bank of Danville. Lake Parks: ts: Lake Park Bank. 
Davisboro.......Merchants’ & Farmers’ Bank. Lawrenceville.S. Brand Banking Co. 
AW SOM sas vie se Dawson National Bank. ThE AIS aiave Screens Bank of Leary. 
Decatur. i. .0.5.. Bank of Decatur. Weshe wt aes es Bank of Leslie. 
~ Donalsonville.... Bank of Donalsonville. Lexington,...... Bank of Lexington. 
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Locust Grove... 
Loganville...... 
Louisville....... 


“ 


Madison... ....... 
Mansfield....... 
Marietta. oo... 

sf TT: 


Mineral Bluff .. 
Molena......... 
Monroe Weis 


“ 


“ 


Montezuma..... 
Monticello...... 
Moreland....... 


“ 


“ 


PACbS ee ise .S. 
POWER eee st 
Powder Springs.. 
Quitman ....5 0. 
Rebecea......;- 
Reidsville.....S. 


_ LIST OF 


.Bank of Locust Grove. 


Farmers’ & Merchants’ Bank. 
Bank of Louisville. 

First National Bank. 

Bank of Lumpkin. 

Bank of Lyerly. 

First National Bank. 

Bank of Henry County. 

First National Bank. 


. American National Bank.* 


Citizens’ National Bank. 
Commercial National Bank. 


. Continental Trust Co.* 


Fourth National Bank.* 


. Macon Savings Bank. 


Bank of Madison. 
Morgan County Bank. 
People’s Bank. 

First National Bank. 


Marietta Trust & Banking Co. 


Atkins National Bank. 
Bank of Meigs. 
Bank of Milan. 


.. Merchants’ & Farmers’ Bank. 


Milledgeville Banking Co. 
Bank of Millen. 


. Bank of Mineral Bluff. 


Bank of Molena. 


. Bank of George W. Felker. 


Bank of Monroe. 
Farmers’ Bank. 

First National Bank. 
First National Bank. 
Moreland Banking Co. 
Farmers’ & Merchants’ Bank. 
Citizens’ Bank. 
Moultrie Banking Co. 
Coweta National Bank. 
Citizens’ Bank. 

First National Bank. 
Odessa Bank. 

Macon County Bank. 
People’s Bank. 

Bank of Palmetto. 
Bank of Parrott. 
Bank of Pavo. 
Houston Banking Co. 
Bank of Pinehurst. 
Bank of Pineview. 
Pitts Banking Co. 


- Bank of Poulan. 


Bank of Powder Springs. 
Bank of Quitman. 

First National Bank. 
Bank of Rebecca. 
Tattnall Bank. 


MEMBERS 


Reynolds. «2... .< 
Richland 222, «12. 
Ringgold....... 
Roberta... ec 
iomiyecieercren nabs 


“ 


“ 


Rossville.....T. 


« 
“é 
“ 


Savannah....... 


“ 


: i 


4 S. 
“ S. 


S Ss 


ff Ts 
a eS: 
Shellman ac er 
Smithville....... 
Soperton........ 
Spar te, Seat eee 


“ 


“ 


« 


Sycamore....... 
Sylvester....... 


« 


Talbotton 


“ 


Tallapoosa..... 
Taylorsville..... 
a Roan ac at 


Thomaston. ..T. 


Bank of Rentz. 

Farmers’ & Merchants’ Bank. 
Bank of Richland. 

People’s Bank. 


.Bank of Ringgold. 


Crawford County Bank. 
American Bank & Trust Co. 
Cherokee National Bank. 
First National Bank. 
Avenue Bk. & Trust Co., 
Royston Bank. 

Bank of Rutledge. 
Citizens’ Bank. 

Cohen National Bank. 
First National Bank. 
Warthen & Irwin. 
Chatham Bank. 

Citizens’ & Southern Bank.* 
Citizens’ Trust Co. 
Commercial Bank. 
Exchange Bank. 

Germania Bank.* 

Hibernia Bk. of Savannah. 
Merchants’ National Bank. 
National Bank of Savannah. 
Oglethorpe Savings & Tr. Co. 
People’s Bank of Savannah. 
Real Estate Bank. 
Savannah Bank & Trust Co. 
Savannah Trust Co.* 

First National Bank. 
Shellman Banking Co. 

Bank of Smithville. 

Bank of Soperton. 

Bank of Sparta. 

First National Bank. 

Bank of Spread. 

Bank of Statesboro. 

First National Bank. 

Sea Island Bank. 

Bank of Statham. 


Br. 


.. Bank of Commerce. 


People’s Bank of Summit. 
Bank of Emanuel. 
Citizens’ Bank. 

Bank of Sycamore. 

First National Bank. 
Sylvester Banking Co. 
Bank of Talbotton. 

The People’s Bank. 


.Farmers’ & Merchants’ Bank. 


Bank of Taylorsville. 
Farmers’ & Merchants’ Bank. 
Tennille Banking Co. 

Upson Banking & Trust Co. 


Thomasville. .... Bank of Thomasville. 


.. First National Bank. 


Blackfoot....... 


Bonners Ferry... 


Cambridge...... 
Coeur d’Alene.T. 


q Cottonwood..... 


_ Culdesac........ 
. “ 


_ Glenn’s Ferry... 


— 


Bank of Thomson. 
First National Bank. 
Bank of Tifton. 3 
First National Bank. 
National Bank of Tifton. £ 
Farmers’ & Merchants’ Bank, « 
First National Bank. 

Bank of Vidalia. 


Bank of Wadley. Winder..... 


Jefferson County Bank. 


Citizens’ Bank. Woodland 
Planters’ & Merchants’ Bank. Wiens: cecwuesrs 
Citizens’ National Bank. 3 

. Oconee County Bank. i Zebulon 

IDAHO 

D. L. Evans & Co. Hagerman..... 
First National Bank. Hailey...... 
Ashton State Bank, Ltd. Idaho Falls 


« 


Bellevue State Bank. 
Blackfoot State Bank. Ci 
First National Bank. 


Boise City National, Bank.* Jerome..... 
Boise State Bank, Limited.* 4 
First National Bank. Kamiah 


Idaho National Bank. 
. Idaho Trust & Savings Bank. 
First State Bank. 
First State Bank. 
Bruneau State Bank. 
. Buhl Bank & Trust Co. é 
Burley State Bank. 


“ 


Caldwell Commercial Bank. 


First National Bank. Milner .2u<0,< 
Western National Bank Montpelier 
People’s Bank. < 
American Trust Co. Moscow..... 


Coeur d’ Alene Bank & Trust Co * : 
First National Bank. cS 
First National Bank. 

First Bank of Council. 


“ 


Bank of Culdesac. _ Mullan..... 
First Bank of Culdesac. MUTA Y cornet 


Latah County State Bank. 
Bank of Emmett. 

First National Bank. 
Ferdinand State Bank. 
Glenn’s Ferry Bank. 

First National Bank. 


“ 


Grangeville. .... First National Bank. Oakley..... 
T.S. Grangeville Saving & Trust Co. Parma...... 
Farmers’ State Bank. Payette..... 
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Waverly Hall... 
Wayeross...... 
“« 


Waynesboro..... 


Kimberly 
Lewiston 


Meadows 
American National Bank. Meridian 


Mountain Home. 


New Plymouth. . 
Nezperce 
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Citizens’ Bank. 


. The Citizens’ Bank. 


Exchange Bank of Waycross. 
First National Bank. 

Bank of Waynesboro. 
Citizens’ Bank. 

First National Bank. 

First National Bank. 

Bank of Whigham. 

Winder Banking Co. 

Smith & Carithers. 
Woodland Bank. 


. Bank of Wrens. 


Citizens’ Bank. 
Bank of Zebulon. 


. Hagerman State Bank. 
.. Hailey National Bank,* 


American National Bank. 
Anderson Bros. Bank. 
Farmers’ & Merchants’ Bank.* 
State Bank. 

Farmers’ & Merch. State Bank. 
Jerome State Bank. 

State Bank of Kamiah. 
Kendrick State Bank. 

Bank of Kimberly, Ltd. 

Bank of Commerce. 

First National Bank. 


. Idaho Trust Co. 


Lewiston National Bank. 
Meadows State Bank. 
Bank of Meridian. 
Meridian Exchange Bank. 
Milner State Bank, 

Bank of Montpelier. 

First National Bank. 
First National Bank. 
First Trust Co. 

Moscow State Bank. 

First National Bank, 
Stockgrowers’ State Bank. 
First National Bank. 


. State Bank of Murray. 
. Bank of Nampa.* 


Citizens’ State Bank, Ltd. 
First National Bank.* 
Farmers’ State Bank. 
Farmers’ State Bank. 
Union State Bank, 
Oakley State Bank, 
Parma State Bank, Ltd. 
First National Bank. 
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Payette........ Payette National Bank. Salmon .)steew= 3 First National Bank.* 

Pocatello..... 8S. Bannock National Bank. T. Pioneer Bank & Trust Co. | 
¢ Citizens’ Bank, Ltd.* Sandpoint....... Bonner County National Bank. | 
hd First National Bank. af S. First National Bank. 

Potlatch ys Potlatch State Bank. Shelleye ae Shelley Banking Co., Ltd. 

IPrestOWin. ccicie o1ee First National Bank, Shoshone ...... First National Bank. 

2 8. Idaho State & Savings Bank. é Lincoln County National Bank. 
Priest River... ..Citizens’ State Bank. Soldiers. wae ac: Camas Prairie State Bank. j 
Rathdrum,..... Rathdrum State Bank, Ltd. Spirit Lake...... Bank of Spirit Lake. | 
Rexburg... .. First National Bank. Sugar City...... Fremont County Bank. | 

Rexburg State Bank. ETOVA one ear First Bank of Troy. 

RAD Wisrotetater stokes Anderson Bros.’ Bank. Twin Falls...... First National Bank.* 

ef Rigby State Bank. Wrallaces 5 a First Nat’l Bank of Wallace. 
Rockland... .... First State Bank. a S. State Bank of Commerce. 
Rupert....2.5 5. Rupert State Bank. ‘ Wallace National Bank. 

St. Anthony.....Commercial National Bank Wreelsera.2. -eseer First National Bank. 
c First National Bank. “ Weiser National Bank. 
“I T. St. Anthony Bkg. & Trust Co. Wendell..:..... First National Bank. 

St. Maries....... Kootenai County State Bank. Wendell State Bank. 


“ 


Salmon. ..0..c< Ss. 


Abingdon.....S. First National Bank. Atlanta.........Atlanta National Bank. 
Albany. cents Albany State Bank.* 6 People’s Bank. 
ATION ernie, Albion National Bank. Atwood . .First National Bank. 

e First National Bank. AU DUT else Auburn State Bank. 
PATE GO 2) cj oes sete Aledo Bank. & Farmers’ State Bank. 

ec First National Bank. ATUTOFA. cect ers Aurora National Bank. 
Algonquin...... Bank of Algonquin. fs T.S. Aurora Trust & Savings Bank, 
Altamont.....S. First National Bank. s First National Bank.* ; 
Altonsin ec. T.S. Alton Banking & Trust Co. 3 Merchants’ National Bank. | 

s Alton National Bank. Old Second National Bank.* 

ef S. Alton Savings Bank. Bariyid ers nalattens First National Bank. 

oc Citizens’ National Bank. BascOusnant te S. Basco Bank. 

gi T.S. First Trust & Savings Bank.* Batavia.... .. First National Bank. 
IGOM Ast she eye Bank of Altona. Baylisieessnceie Farmers’ Bank. 
Alto ;Pagsy ecu J. C. Lewis Bank. Beardstown...S. First National Bank. 
Amboy cise cee First National Bank. 2 First State Bank. 
ATLA) cehinien ele ola nee Anna National Bank. Beaverville...... H. Lambert & Son Bank. 

f First National Bank. Beecher......... First National Bank. 
PNT. GLO Clas aes emcee Bank of Antioch, Belleville. .... S. Belleville Savings Bank. 

3 State Bank of Antioch. Fs S. First National Bank. 
Apple River..... Bank of Apple River Bellflower... ....Gooch Bros. & Co. 
APCOl Bian wren ier First National Bank. Belvidere....... Farmers’ State Bank. 
Arenzville.......First National Bank. a First National Bank. 
Arlington.......Arlington State Bank. Le People’s Bank.* 
Arlington Hgts,S. Arlington Heights State Bk. Second National Bank. 
PACPULANAT ya,zt earl Firt National Bank. Bement......... First National Bank. 
Aslam. ges ..Ashkum Bank. « H. L. Timmons & Co. 
Ashland. ...<... Skiles, Rearick & Co.* Bensenville...S. Bank of Franzen Bros. 
Ashmore,.......Corn Exchange Bank. Bentons: 5.0. Benton State Bank. 
Assumption..... Illinois State Bank. First National Bank. 
ASTONIAL de oitecaent People’s State Bank. Berwick... a see Farmers’ State Bank. 


_ Lumbermen’s State Bank. 


Citizens’ National Bank. 


White Bird..... 


= ILLINOIS 


Salmon River State Bank. 


Camp Point..... 


= “ 


Cantons 60% 


“ 


Carrollton. 
“ce 


Carthage. . 
“ 


= Centralia.. 


“ 


Cerro Gordo..... 


Chadwick. 


 Champaign...... 
' Citizens’ State Bank. 


“ 


~ Chandlervi 
_ Charleston 


“ 


“ 


aS; 
Neyse. 


Scott’s State Bank. 


Biggsville....... First National Bank. 
Blandinsville.... Huston Banking Co. 
_ Bloomington.... First National Bank. 
4 Re McLean County Bank. 
T. People’s Bank, 
a S. State National Bank. 
- T.S. State Trust & Savings Bank. 
Blue Island..... Commercial Bank. 
BLUES acer as wae Bank of Bluffs. 
Bondville....... Bondville Bank. 
Bowenenas cae Farmers’ Bank. 
Bradford: ....... Bradford Exchange Bank. 
ES Phenix Banking Co. 
Pe Breese. ce... 0s. Bank of Breese. 
-  Bridgeport...... First National Bank. 
_ Brighton........Blodget Bros. & Co. 
'- Brimfield....... Exchange Bank. 
me Buckley........ Buckley Bank. 
LES EE eet etn Lindner & Boyden, Bankers. 
MALO ns. 5 ots Buffalo Bank. 
Bunker Hill.....Bumann & Drew. 
Bushnell........ Bank of Bushnell. 
ef First National Bank. 
Canoes wens Alexander Co. National Bank. 
2 Cairo National Bank. 
i T.S. First Bank & Trust Co. 
Cambridge...... Cambridge State Bank. 


Camp Point Bank. 
People’s Bank, 

Canton National Bank. 
First National Bank. 
First National Bank. 
Bank of Cardiff. 

Farmers’ & Miners’ Bank. 
Carlinville National Bank, 
First National Bank. 
First National Bank. 
National Bank of Carmi. 


.Carrollton Bank. 


Greene Co. National Bank. 


. Dime Savings Bank. 
. Hancock Co. National Bank. 


Merchants’ State Bank. 
Old National Bank. 

State Bank of Cerro Gordo. 
First National Bank. 
Champaign National Bank. 


Commercial Bank. 

First National Bank. 
Tllionois Title & Trust Co. 
State Bank of Chandlerville. 
Charleston State Bank. 
First National Bank. 
Second National Bank. 
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Chatsworth..... 

“ 
Chenoa. sar 
@hermvaneetaeaer 
Chester,......... 

“ s 
Chestnutwen cnr 
Chicagos ee. 

“ 

€ iS) 

“ 

“« 

bs T.S 
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Caldwell State Bank. 
Citizens’ Bank. 

Commercial National Bank. 
State Bank of Chenoa. 
State Bank of Cherry. 
Bank of Chester. 


. First State Bank. 


Bank of Chestnut. 


-The Auburn Bank. 


Austin State Bank. 


. Bank of Montreal, Agency. 


Calumet National Bank. 
Central Hyde Park Bank. 


. Central Trust Co. of Illinois.* 

. Chicago Sav. Bank & Trust Co.* 
. Citizens’ Trust & Sav. Bank. 

. Colonial Trust & Sav. Bank.* 


Continental & Commercial Na- 
tional Bank.* 

Continental & Commercial Tr, 
& Savings Bank.* 

Corn Exchange National Bk.* 


. Drexel State Bank. 


Drovers’ Deposit Nat. Bk.* 


. Drovers’ Trust & Sav. Bank. 


The Edgewater Bank. 
Englewood State Bank. 


. Farwell Trust Co. 


First National Bank.* 


. First Nat. Bk. of Englewood. 
. First Trust & Sav. Bank. 


Foreman Bros. Banking Co. 
Ft. Dearborn National Bank.* 


. Glaser Savings Bank. 

. Harris Trust & Sav. Bank.* 
. Hibernian Banking Assn. 

. Ilinois Trust & Sav. Bank. 
. Industrial Savings Bank. 


Kaspar State Bank.* 


. Krause Savings Bank. 
. Lake View Trust & Sav. Bk.* 


La Salle St. Nat. Bank.* 
Live Stock Exchange Nat. Bk.* 


. Merchants’ Loan & Trust Co.* 
. Metropolitan Tr. & Sav. Bank.* 


Monroe National Bank. 
National Bank of the Republic.* 
National City Bank.* 

National Produce Bank. 


. Northern Trust Co.* 


Northern Trust Safe Dep. Co. 


. Northwestern Tr. & Sav. Ban}, 
. North West State Bank.* 


Pearson’s Taft Land Credit Co. 


. People’s Stock Yards State Bk.* 
. People’s Trust & Savings Bank. 
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Chicago 


“ 


LIST 


P. Phillip Bank. 


. Prairie State Bank. 
. Pullman Trust & Sav. Bank.* 


Railway Exchange Bank. 
Roseland Bank. 


. Roseland State Savings Bank. 


Security Bank.* 


. Sheridan Trust & Sav. Bank.* 

. South Side State Bank.* 

. Standard Trust & Savings Bank. 
. State Bank of Chicago. 

. State Bank of West Pullman. 

. Stockmen’s Trust & Sav. Bank. 
. Union Bank of Chicago. 

. Union Trust Co. 

. Wendell State Bank. 

. Western Trust & Savings Bank.* 


West Side Trust & Sav. Bank. 


. Woodlawn Trust & Sav. Bank.* 


Chas. C. Adsit. 

Babcock, Rushton & Co. 
Finley Barrell & Co. 
Bayne, Ring & Co. 

A. G. Becker & Co.* 
Thos. J. Bolger Co. 
Bond & Goodwin.* 

Geo. H. Burr & Co. 

S. B. Chapin & Co. 

H. Claussenius & Co, 
Curtis & Sanger. 

Cutter, May & Co. 
Devitt, Tremble & Co. 
Farson, Son & Co. 
Graham & Sons. 
Greenbaum Sons. 

N. W. Halsey & Co.* 
Hathaway, Smith, Folds & Co. 
Frederick W. Hill & Co. 
i. C. Holbrook & Corey. 
H. T. Holtz & Co. 
Kosminski & Yondorf. 
A. B. Leach & Co. 
Edwin L. Lobdell & Co. 
Logan & Bryan. 

Lyon, Gary & Co. 
McCluney & Co. 

McCoy & Co. 

Jno. P. Marsh & Co. 
Merrill, Cox & Co.* 
John Nuveen & Co, 
Peabody, Houghteling & Co. 
Porter, Fishback & Co. 
Wm. A. Read & Co. 

W. T. Rickards Co.* 

W. L. Rohrer & Co. 
Chas. M. Smith & Co. 


OF MEMBERS 


Chicago... «...s5 


« 


Chicago Heights. 
Chillicothe...... 
Christopher..... 
Cissna Park..... 
Clarence........ 
Clay tonrecerncise 
Clif bom ryan ore oped 


Colchester..... . 
Colfax /j-5 
Collinsville...... 
‘Collisonive eee 
Columbia....... 
Comiptonnae sce 
Cooksville....... 
Cormellis ss: S) 


Crescent City... 
Crystal Lake... 


Dahleren....... 
Dallas City..... 


“ 


Dongola. oven 
Donovaniun sys 


Duquoin....... 
Durand eee 


.National Bank of Colchester. 


. Farmers’ State Savings Bank. 
. First National Bank. 

. Citizens’ State Bank.* 

. First National Bank. 


. American Bank & Trust Co. 


. Citizens’ National Bank.* 
. Citizens’ Title & Trust Co. 


S. W. Straus & Co., Ine. 
J. J. Townsend & Co. 
Spencer Trask & Co. z 
Trowbridge & Niver Co. é 
Woodin, McNear & Moore. 
First National Bank. 
Truitt, Matthews & Co. 
First National Bank. ; 
Iroquois County Bank. 5 : 
Bank of Clarence. £ 
Bartlett & Wallace. || 
First National Bank. | 
DeWitt Co. National Bank. 
First National Bank of Cobden. 


J. W. Arnold & Co. 

First National Bank. 
State Bank of Collinsville. 
People’s Bank. 

First National Bank. 
First National Bank. 
Bank of Cooksville. 


ane 


ee eres 


First National Bank. 


Farmers’ State Bank. 
Dahlgren State Bank. 


First National Bank. 


Danville National Bank. 
Second National Bank. 
Farmers’ Bank of Davis. 


Millikin National Bank.* 
National Bank of Decatur. 
L. Burrows & Co. 

First National Bank. 

First National Bank. 

State Bank of De Land. 
Baldwin Bank. 

Tazewell County Nat’l Bank. 
Divernon Bank. 

City National Bank. 


. Union State Bank. 


Dolton State Bank. 

First National Bank. 

First State Bank, 

Bank of Donovan. 

Farmers’ & Merchants’ Bank. 


. First National Bank. 


Dunlap Bank. 


. First National Bank, 
.. Durand State Bank. 


“ 


E. Dubuque. .S. 


‘East St. LouisT. 


HE nia crccuystere «= 
Elizabeth....... 
obi eart viaicrccyetsye 
Ellsworth....... 
Ranurste.. «eo 


Bquality....2.5; 
Db a ctecen cupede a 
Burekan.. on. ws 
Evanston.....S. 

“ Ss. 


Fairfield....... 
Fairmount...... 


(eae 


Farmington.... 


“ 


Forest City...... 
Forest Park...S. 
Borresty< 2s css. 
Forreston...... 


Franklin Grove. . 
Freeport....... 
“ 


Bank of Edwardsville. 
First National Bank. 
Effingham State Bank. 
Kane County Bank. 
First National Bank. 
C. P. Burnett & Sons.* 


.Hlgin National Bank. 


First National Bank. 
Home National Bank. 
Elizabeth Exchange Bank. 
Elizabeth State Bank. 
Elkhart Bank. 

Bank of Ellsworth. 
Elmhurst State Bank. 


. First National Bank. 


Clinch, Schenck & Lott. 
First National Bank. 
Woodford County Nat’l Bank. 


..J. C. Beattie Bank. 


Farmers’ Bank. 
Bank of Emington. 
First National Bank. 
First National Bank. 


. First National Bank. 


Farmers’ Bank. 
City National Bank.* 
State Bank. 


.The Ewing Bank of Watson, 


Fitzgerrell & Co. 


. Fairfield National Bank. 


Exchange Bank. 
Porterfield’s Bank. 


. Bank of Farmington. 


Alfred C. Steenburg & Co. 
First National Bank. 
E. Litchfield & Co. 


..First National Bank. 


Forest City Bank. 
Harlem State Savings Bank. 
First National Bank.* 


.Forreston State Bank. 


Franklin Bank. 
Franklin Grove Bank, 


. First National Bank. 


German Bank. 
State Bank of Freeport. 


Ste en 


AMERICAN BANKDRS’ ASSOCIAT 
First National Bank.* Freeport ......- 
Earlville National Bank. Bulton.2. cee 
First National Bank.* Galatiagesscs an 
East Dubuque Savings Bank.* Gslenatiececs a. 
Bank of Easton. bs 
First National Bank. Galesburg... .3. 
Illinois State Trust Co. Bank.* 8. 
Southern Ill. National Bank. - 
. Union Trust & Savings Bank. Mo cS. 
Citizens’ State Bank. Galvalasaacka. Ss. 


“ 


Geneseo....7T.S. 


‘Georgetown oe RSC 
. Farmers’ & Merchants’ Bank. 


Gibson City.... 
Gillespie........ 
Gilman. 
Glasford oc 09 
Glen Ellyn...... 
Grand Chain... 
Grand Ridge... 
Grand Tower... 
Granite City.... 

“« sis 
Grant Park...5S. 
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C. D. Knowlton Bank. 
Fulton Bank. 

Bank of Galatia. 

Galena National Bank. 
Merchants’ National Bank. 
Bank of Galesburg. 
Farmers’ & Mechanics’ Bank. 
First National Bank. 
People’s Trust & Sav. Bank. 
First National Bank. 

L. M. Yocum & Co. 

Central Trust & Savings Bk. 
Exchange Bank. 

Farmers’ State Bank. 

First National Bank. 


First National Bank. 
Gillespie National Bank. 
First National Bank. 
People’s Bank, 

Glen Ellyn State Bank. 


.Bank of Grand Chain. 
. First National Bank. 
. First National Bank. 
. First National Bank.* 


Granite City National Bank. 
Farmers’ State & Savings Bk. 


ee T.S. Grant Park Tr. & Sav. Bank, 
Grays Lake..... Merchants’ & Farmers’ Bank. 
Grayville....... Farmers’ National Bank. 

< First National Bank. 
Greenfield.......First National Bank. 
Greenup... gs. .<. Greenup National Bank. 
Green Valley....Green Valley Bank. 
Greenview...,.. H. H. Marbold. 
Greenville...... State Bank of Hoiles & Sons. 
Gridleysenarcece State Bank of Gridley. 
Griggsville...... Griggsville National Bank. 

as Illinois Valley Bank. 
Hammond,...... State Bank of Hammond. 
Hampshire...... State Bank of Hampshire. 
Hanna City..... Pinkerton Exchange Bank. 
Hardin: se cacer Bank of Calhoun County. 
Harrisburg...... City National Bank. 

fe First National Bank.* 

ss T.S. Saline Trust & Sav. Bank. 
Hartsburg...... Bank of Hartsburg. 
Harvarduewes anh, First State Bank of Harvard. 

¢ Harvard Bank. 
Harvey S. Bank of Harvey. 

is ' First National Bank. 
Havana... si Havana National Bank. 
entry sacenen cee First National Bank. 

« Henry National Bank. 
Herrin..........First National Bank. 
Herscher........ State Bank of Herscher 
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Highland.....S. First National Bank. ha Mowlles 227.8 Norris & Kendall. 
Highland Park. . Highland Park State Bank. Tansey iene Exchange State Bank. 
“ D. M. Erskine & Co. ae First National Bank. 
illsborosy.. rt Hillsboro National Bank. . Lansing...... S. Lansing Loan & Savings Bank. — 
ae T. Montgomery Co. Loan & Tr. Co. Ta TROSG, ayesha La Rose Bank, “4H 
Bank. Ba Sallesancke cee La Salle National Bank. = 
Hinckley... os. Hinckley State Bank. e La Salle State Bank. 
S H. D. Wagner & Co. Dauraecececes Bank of Laura. 
Hinsdale........ Hinsdale State Bank. Lawrenceville. ..First National Bank. 
Hoopeston... .S. Hoopeston Nat’] Bank.* Leaf River...... Leaf River State Bank. 
iovieton nyse ce = German State Bank. Wieland tayarctereschels Farmers’ & Merchants’ State 
ja tb hea\Wene Meera Hugkes Bank. Bank.* 
lehiad Venn gency Bank of Huntley. Tends. nacre Citizens’ Bank. 
Hutsonville..... Hutsonville Bank. Lena Bank. 
Dwopolisne ments. Farmers’ State Bank. Lewistown...... Farmers’ State Bank. 
Indianola.......Indianola Bank. ss Lewistown National Bank. 
Industry. «2+ Bank of Industry. Libertyville..... First National Bank. 
ee ekencunspeae Ipava State Bank. S Lake County National Bank. , 
licimoles Gans cea o Irving National Bank. Lincoln: 2.000 First National Bank * | 
Neatly Povecteeresetecate Holstlaw Bank. 4 German American Nat’] Bk.* 
Ivesdale........ First National Bank. 3 Lincoln Nationa] Bank, 
Jacksonville. .... Ayers National Bank. a S. Lincoln State Bank. 
e Elliott State Bank. Litchfield.....S, First State & Savings Bank. 
ss S. Jacksonville Nat’l Bank. s T. Litchfield Bank & Trust Co. 
“ Dunlap, Russel & Co. Little Workeass First National Bank. | 
Ks F. G. Farrell & Co.* Lid an 228 weawek cc A. Goodell & Sons Co. 
Jerseyville...... Jersey State Bank. ostants-ncoemes Farmers’ Bank. } 
o Natl. Bank of Jerseyville. Lovington...... Hardware Bank. 
@ State Bank of Jerseyville. Low Point. ....Banta Bros. & Co. 
Johnston City...First National Bank. udlowiee-cece Bank of Ludlow. 
Jolletiarcnmams oe Citizens’ National Bank. MeHenry.....=- Bank of McHenry. 
e First National Bank.* McLean... ... ..McLean State Bank. 
ce Joliet National Bank. McLeansboro.... First National Bank. 
« T.S. Joliet Trust & Savings Bank. MeNabb, ......- Farmers’ Bank. 
« Will County National Bank. Mackinaw....... First National Bank. 
a Munroe Bros. & Co. Macomb... i.5<% Union National Bank.* 
£ 8. L. Stern & Son. Magmnolia........ Magnolia Bank. 
Jonesboro....... Bank of Jonesboro. Manhattan...... First National Bank, 
Kankakee....... City National Bank. “ Manhattan Bank. 
3 First National Bank, Manito. 4.04... =: People’s State Bank. 
cs Legris Brothers’ Bank. Manteno...... S. Citizens’ State Bank. 
UNANSAS hi retel eer First National Bank. us S. Manteno State & Savings Bk. 
iKennevena.een Bank of Kenney. Marengo. sj. Dairyman’s State Bank. 
Kewanee..... S. First National Bank. First National Bank. 
< S. Savings Bank of Kewanee Marion.......T. Citizens’ Trust & Banking Co. 
iB Union National Bank. Marissiiae wae First National Bank. 
Neuter os din ooo Farmers’ Bank. Marodetuscenett Citizens’ Bank. 
Knoxville....... Farmers’ National Bank: & Crocker & Co.* 
WiaGomnycectors nce First National Bank. Mars lve] lizencnecete Dulaney National Bank. 
IEE (omen es Farmers’ & Miners’ Bank. Es Marshall State Bank. 
La Grange...... La Grange State Bank, Martinsville... .. Farmers’ & Merchants’ Bank. 
arienperaacc: First National Bank. se First National Bank. 
3S La Harpe State Bank, Martinsville State Bank. 
La Hogue....... La Hogue Bank, Mascoutah ....First National Bank. 


Lake Forest..... First National Bank, 


Mason City...... Farmers’ State Bank. 
My T.S. State Bank of Lake Forest. 


Masonsecnece. Mason Exchange Bank. 


Mattoon........ 
“ 


Maywood.. .T.S. 


Mendota....... 


Metropolis...... 


“ 


Millington...... 
Milistadt.cc...5. 


“ 


Mt. Carmel...... 


Mt. Carroll...... 

“ Ss: 

Mount Pulaski .. 
“ 

Mt. Sterling..... 

Mt. Vernon..... 

Moweaqua....S. 


“ 


. 


“ 


Murphysboro.... 
Naperville...... 
Nashville....... 


Nat’l Stock Yds. 


Neponsit........ 
_ New Athens... . 
New Baden..... 
New Boston..... 
New Holland.... 


First National Bank. 
Mattoon National Bank. 
Maywood Trusi & Sav. Bank. 
People’s Bank. 

Media State Bank. 

Bank of Medora. 

Iehl & Co. 

Mendon Bank. 


. First National Bank. 


Germania Bank. 

Mendota National Bank. 
City National Bank. 

First National Bank. 
National State Bank.* | 
Farmers' State Bank. 
Citizens’ Bank. 

First National Bank. 
First State Bank. 

First National Bank. 

C. R. Danforth & Co. 
Farmers’ First Nat’] Bank. 


. People’s Sav. Bk. & Trust Co.* 


Eastern Will County State Bk. 
Auten & Auten 

National Bank of Monmouth. 
Second National Bank, 

First National Bank. 
Leander Smith & Son. 

First State Bank. 

American National Bank 
First National Bank. 

Carrol! County Bank.* 

First National Bank. 

First State Savings Bank. 
Farmers’ Bank. 

First National Bank. 

First National Bank. 

Third National Bank. 

First National Bank. 

Ayars Bros. 

V. Snyder & Co. 

City National Bank. 

First National Bank. 

First National Bank. 

Reuss State Bank. 

Farmers’ & Merch. Nat’l] Bk. 
First National Bank. 

The Nat’! Stock Yds. Nat’l Bk. 
Cumberland Co. Natl’ Bank. 
Neoga National Bank, 

W. E. Whaples & Co. 


. Bank of New Athens. 


Bank of New Baden. 

State Bank of New Boston. 
New Holland State Bank. 
First National Bank 
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Newton. ....... The People’s Bank. 

New Windsor....C. F. Peterson & Co. 

Ndantle. eeceeiey Bank of Niantic. 

INGblet,. .aetercusrsl Bank of Noble. 
_Nokomis..... S. Farmers’ National Bank. 

4 Nokomis National Bank. 
Oalcsi anes merci. Avenue State Bank. 

co T.S. Oak Park Tr. & Savings Bk. 
Odell nce State Bank of Odell. 
O'Fallon... 5... First National Bank. 
Ogden. e.---Ogden Bank. 

Oglesbynncs sree Oglesby State Bank. 
Olneyirse-rseane First National Bank. 
: 2 Olney Bank. 

Omaha ls aceme ne Land Bros. & Co. 
Onarearanterichsis Onarga Bank. 

i Egley Bros. 
Oquawka....... First National Bank. 
Orangeville...... Orangeville State Bank. 
OmOn er reer State Bank of Orion. 
Ottawa......... First National Bank. 


S. National City Bank.* 
T. Ottawa Banking & Trust Co. 


Palatine........ Palatine Bank of C. H. Patten. 
Palestine nace: Farmers’ State Bank. 
‘ First National Bank. 
Peng erica godbon Edgar County National Bank. 
is First National Bank. 
BPatolksaincme ss exe Bank of Patoka. 
Pawnee. «..22++- Pawnee State Bank. 
IPaxtomeeniatas cy, First National Bank. 
£ Paxton Bank. 
Pearl City....... Pearl City Bank. 
Pecatonica...... Pecatonica State Bank. 
iPelsiin npc Ss. Farmers’ National Bank. 
Peoria, .......>: Central National Bank. 


es S. Commercial German Nat’l Bk.* 
; T.S. Dime Sav. & Trust Co. 

First National Bank. 

. S. Home Savings & State Bank. 


$ Illinois National Bank. 
¢ Merchants’ National Bank. 
S. Savings Bank of Peoria. 
Benue sceccub at Peru National Bank. 
# Peru State Bank. 
Pesotum........ Bank of Pesotum. 
Petersburg...... First National Bank. 


Pinckneyville.... First National Bank. 
ss T. Murphy Wall State Bk. & Tr. Co. 


Piper‘Crby jue ae First. National Bank. 
Pittsfield, ...... Farmers’ State Bank. 

3 First National Bank. 
Plano tes ane First State Bank. 
Pleasant Hill... .Citizens’ Bank. 

POLO aavat hagas ake Exchange National Bank. 


by Barber Bros. & Co. 
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Pontiac. . ...4 S. Illinois State Savings Bank. Salems jacutesrrec Salem National Bank. ; | 
“ Livingston County Nat’! Bk. x Salem State Bank. z 
National Bank of Pontiac. Sandwich....... Sandwich Bank. ; | 
< Pontiae State Bank. Z Sedgwick’s Bank. = || 
Poplar Grove... .Poplar Grove Bank. ~ Sam: Joses sc. ac San Jose State Bank. +) 
Potomachecncnee Potomac National Bank. Savanvaeacaaar Commercial State Bank. il 
PrairieDuRocherState Bank. M First National Bank. - 
Princeton.......Citizens’ National Bank. SeatoneMenieed State Bank of Seaton. | 
S Farmers’ National Bank. Senéeazico..ere: State Bank of Seneca. i 
2 First National Bank. Shannon.:.....; State Bank of Shannon. ; 
2 S. First State Bank. Shawneetown... Nat’l Bank of Shawneetown. =] 
Princeville...... Auten & Auten, Sheffield........ Farmers’ State Bank. | 
Prophetstown S. Bank of Prophetstown. Sheldonus.. anne Bank of Sheldon. 1 i 
_ Citizens’ Bank. sf Citizens’ Bank. a 
‘i §. Farmers’ National Bank. Sibleveyansee Sibley Bank. a 
Quincy.....T.S. Mercantile Trust & Sav. Bank. Sidell...... attr First National Bank. i i 
: Quincy National Bank. South Chicago.. .Merchants’ Exchange Bank. = i 
T.S. State Sav. Loan & Trust Co. ¢ S. South Chicago Sav. Bank.* ‘| 
hy S. State Street Bank. Sparland........ Sparland Bank. at! 
Ramseynase sek Fayette County Bank. Sparta..........First National Bank. =| 
Rankin.........Rankin, Whitham & Co. Speer...........State Bank of Speer. 
Rantoul: .é..<« Commercial Bank. Springfield... .S. Farmers’ National Bank. 
i First National Bank. fr First National Bank. 3 
RedvBudicnnccres Red Bud Bank. es Illinois National Bank. st 
a T. Red Bud Trust Co. bs Ridgeley National Bank. 
Richmond...... Bank of Richmond. e T.S. Sangamon Loan & Trust Co. 
Ridgefarm...... City National Bank. aus Springfield Marine Bank. 
ano: MRosEe Cues o Seat Bank of Rio. 3 S. State National Bank. 
Robertses.cts 06 Roberts Exchange Bank. Spring Valley....Spring Valley City Bank. 
Robinson....... Farmers’ & Producers’ Bank. Steelville........ Bank of Steelville. 
s First National Bank. Steserm as vee Bank of Steger. 
Rochelle..... T. People’s Loan & Trust Co. Sterling...... 8. First National Bank. 
« Rochelle National Bank. “ Sterling National Bank. 
“ T.S. Stocking Trust & Sav. Bank. Stillman Valley.. Stillman Valley Bank. 
Rock Falls...... First National Bank. Stockland....... J. Sumner & Sons. 
Rockford....... Forest City Nat’] Bank.* Stockton....:... Bank of Stockton. 
Manufacturers’ Nat’l Bank. 7 P. M. Rindesbacher & Co. 
ie T. People’s Bank & Trust Co. Stonington...... First National Bank. 
Me Rockford National Bank. SLAW eee oe Farmers’ National Bank. 
be Swedish-American Nat’l Bk. Streator... .o.. 6 Streator National Bank. 
« Third National Bank. 5 Union National Bank. 
- S. Winnebago National Bank.* Stronghurst..... First. National Bank. 
Rock Island... ..People’s National Bank. S State Bank of Stronghurst. 
¢ Rock Island National Bank. Sullivans. 4..1 2). First National Bank. 
“ S. Rock Island Savings Bank. w Merchants’ & Farmers’ State Bk. 
@ State Bank of Rock Island. Sycamore...T.S. Pierce Trust & Sav. Bank. 
Roodhouse..... - First National Bank. Table Grove.....Farmers’ Bank. 
Roseville........ State Bank of Roseville. hal lnley Sere wee Farmers’ & Merchants’ State 
Rushville....... Bank of Rushville. Bank,* 
St. Anne...... .. Farmers’ State Bank, Taylorville...... First National Bank. 
se First National Bank. J. B. Colegrove & Co. 
St. Augustine... Bank of St. Augustine. a H. M. Vandeveer & Co, 
St. Charles......St. Charles National Bank. Thawville....... Skeels & Thrasher. 
- Jno, Stewart & Co.* ‘Phebess iin. ees First State Bank. 
SheWavicder. ese Fulton County Bank. Thomasboro.....First National Bank, 
Saint Elmo...... Fayette County Bank, ‘Thomson. mee ace Thomson Bank, 


‘a 


- Tuscola 


“ 


NOU ASS aainrees 


BP AIDION. «005.5 


“ 


Alexandria... .. 
PATNA Aertel s ee 


- Bloomingdale... 
~ Bloomington.... 
a ‘Bluffton... 5% 


Boonville... ... 
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Bank of Tilden. Washington..... 
Bank of Tiskilwa. Waterloo....... 
First National Bank. E 

Citizens’ Bank. Waiseka........ 
People’s Bank. # 

Tonica Exchange Bank. cS TS. 
Exchange Bank. Waukegan...... 
First National Bank. E 

Trenton Bank. Waverly........ 
First National Bank. Wienonarint su. 
Bank of Trivoli. West Frankfort... 
Troy Exchange Bank.* West Point.......< 
Farmers’ & Traders’ Bank. _Westville....... 
First National Bank. Wheaton....... 
Bragg, Helm & Co., Bankers. Whitehall....... 
Busey’s Bank. Williamsfield. . . 
Bank of Ursa. Williamsville. . . 
Utica Exchange Bank. Wilmette....... 
Farmers’ & Merchants’ Bank. Wilmington..... 
First National Bank. us 

Bank of Vermont. Winchester...... 


State Bank of Victoria. 


Bank of Bloomingdale. 
Monroe County State Bank, 
Studabaker Bank. 

Wells County Bank. 
Boonville National Bank. 


A. G. Danforth & Co. 
Commercial Bank. 

State Bank of Waterloo. 
Citizens’ State Bank. 
First National Bank. 


. First Trust & Savings Bank. 


First National Bank. 
People’s Bank of Waukegan. 
First National Bank. 

Hodge Bros. 

First National Bank. | 
State Bank of West Point. 
First National Bank. 


.Gary-Wheaton Bank. 


First National Bank. 


. First State Bank Co. 
. Williamsville Bank. 


Wilmette Exchange State Bk. 
Commercial National Bank. 
First National Bank. 

Neat, Condit & Grout. 


. Bank of M. K. Meyer. 


First National Bank. Waitin cece reas Oland National Bank. 
Farmers’ Bank of Viola. Woodhull.......Farmers’ Bank of Wocdhull. 
State Bank of Virden. Woodson....... Woodson State Bank. 
Centennial National Bank. Woodstock...... American National Bank. 
Farmers’ National Bank. i Farmers’ xchange Bank. 
Petefish, Skiles & Co. - State Bank of Woodsteck. 
National Farmers’ Bank. Wyoming...... Scott, Wrigley & Rakestraw. 
State Bank of Warren. Nena areal gsr sever Orchard City Bank. 
Hill Dodge Banking Co. Yates City...... Bank of Yates City. 

. Washburn Bank. Zion City. First State Bank. 

INDIANA 

Albany State Bank. Boonville....S. Farmers’ & Mer. Nat. Bank. 

. Albion National Bank. « People’s Bank. 

Farmers’ State Bank. Borden.........Borden State Bank. 
Alexandria Bank. BoOurbonyeyanaee First State Bank. 

. First National Bank. IBramaleccn sper First National Bank. 
Anderson Banking Co.* se Riddell National Bank. 
State Bank of Andrews. Bremeny sci) Union State Bank. 

.. Bank of Atlanta. Brookville...... Franklin County National Bk. 
Central National Bank. - National Brookville Bank. 
Farmers’ & Mer. State Bank. Brownsburg..... Brownsburg State Bank. 
City National Bank. o Hunter Bank. 

First National Bank. Brownstown.....Brownstown State Bank. 

First National Bank. Bunker Hill.....Farmers’ State Bank. 

. Citizens’ National Bank. Burlington...... Burlington Bank. 

Bank of Berne. Butler canine Kinsely Bros. & Co. 


Cambridge City.. First National Bank.* 


Wayne National Bank. 


Camden........ Farmers’ State Bank. 
Carlisle: Since ce First National Bank. 


“ 


People’s State Bank. 
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Chalmers;...... 
Charlestown... . 
Chesterton...... 
Churubusco.... 
Glawye Cityvece cn 
Clintom. 22.340 
Coatesville..... 
Columbia City... 

“a vi BY 


Covington....... 
“ 


Crawfordsville. . . 
Crown Point... . 


Cumberland..... 
Danville...... 1D) 


“ 


Deeaturarn sss 
“ 


2 ARISE 


LOM eta were 
Edinburgh..... 
lich artaaecrc bs 

“ SS 
Elwood......... 

“ 

“ 
Evansville..T.S 

“ 

“ S 

Ts. 
Fairmount...... 
Ferdinand...... 
4 Dhoni Wares ere ayo c 


Fort Wayne..... 


“ 
« 


a“ 


LIST OF 


Bank of Chalmers. 


. Bank of Charlestown. 


Chesterton Bank. 


. Exchange Bank. 


First National Bank. 


. First National Bank. 
. First National Bank. 


First National Bank. 
Provident Trust Co. 
First National Bank. 
Irwins Bank. é 


. People’s Savings & Trust Co. 


Corydon National Bank. 
First National Bank. 
Citizens’ Bank. 

First National Bank. 
Crawfordsville State Bank. 
Commercial Bank. 

First National Bank. 
Exchange Bank. 
Cumberland Bank. 
Danville Trust Co. 

First National Bank. 
First National Bank. 

Old Adams County Bank. 
Citizens’ National Bank. 
E. W. Bowen & Co. 

First National Bank. 
Earl Park State Bank. 
East Chicago Bank. 

First Calumet Tr. & Sav. Bk. 
First National Bank. 
Farmers’ State Bank.* 


. Thompson Bank. 


Citizens’ Trust Co. 


. St. Joseph Valley Bank. 


Citizens’ State Bank. 
Elwood State Bank. 
First National Bank.* 


. American Trust & Sav. Bank.* 


Bankers’ National Bank. 
Citizens’ National Bank.* 
City National Bank.* 


. Commercial Bank. 


Evansville Trust & Sav. Co. 
Old State National Bank. 
West Side Bank. 

Citizens’ Exchange Bank. 
Fairmount State Bank. 
Ferdinand National Bank. 
Bright National Bank. 
Bank of Wayne. 
Commercial Bank. 

First National Bank. 
German American Nat. Bank. 
Hamilton National Bank. . 


MEMPERS 
Fort Wayne....Old National Bank. 
“ Nuttman & Co. 
Fowler . .First National Bank. 
ramikclin jars, srenete Citizens’ National Bank. 


Freeland Park.. . 
Piremonti.. ee a 
Garrett..... 
Garyaacnies< 


“ 


“ 


Green Castle.... 


Bash 
Sole 


ANSE 


Franklin National Bank. 
First National Bank. 
Bank of Fremont. 
Garrett Banking Co.* 
First National Bank. 
Gary State Bank. 

Gary Trust & Savings Bank. 
Indiana State Bank. 
Northern State Bank. 
Gaston Banking Co. 
City National Bank. 


. Elkhart County Trust Co. 


State Bank of Goshen. 
Central National Bank. 


T. Central Trust Co. 
Greenfield....... Capital State Bank. 

< Citizens’ Bank. 

Kc Greenfield Banking Co. 
Greensburg...... Citizens’ National Bank. 

Gs Greensburg National Bank. 

ss Third National Bank. 
Gwynneville....Gwynneville Bank. 
Hammond...... Citizens’ German Nat. Bank. 

e First National Bank. 

e T.S. Hammond Savings & Trust Co. 

« T.S. Lake County Sav. & Tr. Co. 
iano yenanesr ses Hanover Deposit Bank. 
Hartford City... Blackford County Bank.* 
Howells «cer Farmers’ & Citizens’ Bank. 
Huntingburg... . Huntingburg Bank. 
Huntington..... Citizens’ State Bank. 


“ 


“ 


Indiana Harbor 


“ 


Indianapolis... . 
te aes 
C ae 
Gs T.S 
“ oy 
a Ts 


ES: 


a 


First National Bank. 
Huntington County Bank. 


Citizens’ Trust & Sav. Bank. 
Indiana Harbor State Bank. 


.Capital National Bank.* 


Central Trust Co. 

Columbia National Bank. 
Continental National Bank.* 
Federal Union Surety Co. 


. Fidelity Trust Co. 


Fletcher American Nat. Bank.* 


. German American Trust Co. 


Indiana National Bank.* 


. Indiana Trust Co.* 
. Marion Trust Company. 


Mercantile Banking Co? 
Merchants’. National Bank. 
Meyer-Kiser Bank. 
Security Trust Co. 

Union National Bank. 


; 


wa 
XX 


Indianapolis..T. 


“ 


“ 


Jamestown... .. 
Jeffersonville..S. 


Ligonier.:...... 
Logansport...... 
“ 


“ 


Madison........+. 


“ 


“ 


Medaryville..... 
Te Gbals tense ace (05s 


- Michigan City.S. 
“ 


Union Trust Co.* 
H, P. Wasson Co. Bank. 
J. F. Wild & Co.* 


. Citizens’ State Bank. 


Citizens’ National Bank. 
State Bank of Kempton. 


.. Noble County Bank. 


Campbell & Fetter. 
First National Bank. 


. .Citizen’s National Bank. 
.. Farmers’ State Bank. 


First National Bank. 
Citizens’ National Bank. 
Howard National Bank. 


. Kokomo Trust Co. 


Porter County Bank. 
City National Bank. 
Farmers’ & Traders’ Bank.* 
First National Bank. 


. La Fayette Loan & Trust Co. 


Merchants’ National Bank. 
National Fowler Bank. 
National Bank of La Grange. 
First National Bank, 

A. P. Andrews, Jr., & Son. 
Dearborn National Bank,* 


. American Trust Co.* 


First National Bank, 
Citizens’ Bank. 


Union County National Bank. 


Citizens’ Bank. 

City National Bank. 

Farmers’ & Merchants’ State 
Bank. 

First. National Bank. 


. Logansport Loan & Trust Co. 


Logansport State Bank. 


. White River Bank. 


Lowell National Bank. 
State National Bank. 
First National Bank. 
National Branch Bank. 


.. Manilla Bank. 


First National Bank. 


. Grant Trust & Savings Co. 


Marion National Bank. 
Marion State Bank. 
Farmers’ & Traders’ Bank. 
Citizens’ National Bank. 
First National Bank. 
Mecca State Bank. 
Medaryville State Bank. 
Mellott Bank. 

Farmers’ Bank. 
Citizens’ Bank. 

First National Bank. 
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Michigan City.S. Merchants’ National Bank. 
us T.S. Mich. City Tr. & Sav. Co. 
Middletown..... Farmers’ State Bank. 


Mitrows nestor Milroy Bank. 
Mishawaka...... First National Bank. 

ss T.S. Mishawaka Tr. & Sav. Bk. 
Mitchells... ee First National Bank. 
Monrovia...:... First National Bank. 
Monticello...... Monticello National Bank. 

5 State Bank of Monticello. 
Montpelier...... Farmers’ Deposit Bank.* 

“ First National Bank. 
Moores Hill..... Moores Hill State Bank. 
-Mooresville...... Farmers’ Bank. 
Morgantown....First National Bank. 
Moroeeo) snes Farmers State Bank. 
Mt. Vernon..... First National Bank, 

oe Mt. Vernon National Bank.* 
MiUnOIG vanres cise. Delaware County Nat’l Bank. 


be Merchants’ National Bank. 
‘s Union National Bank. 
Napoleon....... Napoleon State Bank. 
Nappanee....... First National Bank. 
NewAlbany T.5. Mutual Trust & Deposit Co. 
New Albany National Bank. 
a Second National Bank. 
New Harmony. .First National Bank.* 
« New Harmony Banking Co.* 


New Point...... First National Bank.* 
Newport........ R. H. Nixon & Co.’s Bank. 
Newtown....... Newtown Bank. 
Noblesville. ..... Citizens’ State Bank. 


North Judson. ..Farmers’ & Merchants’ Bank. 
North Vernon... irst National Bank. 


Oaktown........Oaktown Bank. 
Orleans.......S. Citizens’ State Bank. 

o National Bank of Orleans. 
Oscoodeprentne Osgood Bank. 

Ripley County Bank. 
Otierbein....... State Bank of Otterbein. 
PRO ASaeasee Orange County Bank. 
Paris Crossing... Paris Crossing State Bank. 
Parkeraccececet Parker Banking Co. 
Patriotuac qa Patriot Deposit Bank. 
Pendleton ...... Pendleton Banking Uo. 
Pennville....... Pennville Bank. 

Peru eiemee gee Citizens’ National Bank. 

sf S. First National Bank. 

f T.S. Peru Trust Company. 

S T.S. Wabash Valley Trust Co. 
Petersburg...... Citizens’ State Bank. 

fs First National Bank. 
Plymouth....... First Nat’l1 Bk. of Marshall Co. 

i Plymouth State Bank. 
Portlandecseen First National Bank. 


Poseyville.......Bozeman-Waters Nat’l Bank.* 


780 


Remington...... 
Rensselaer...... 
§ TS: 
Richmond....T. 
“ Ss. 


“ Bie 
Rockville....... 

“ 
Rushyvilleyseece 
Russiaville...... 


Scottsburg...... 

Seymour....... 

Sharpsville...... 

Shelbyville.....: 
“ 


South Bend T.S. 
is AMS: 


Spener.... 2-54: 
Spiceland....... 
Summitville..... 


AV VOrd ihe e aan. 
Anamosa....... 
“ SS 


LIST 


First National Bank, 
Bank of Redkey. 

State Bank of Remington. 
First National Bank.* 
State Bank. 

The Trust & Savings Bank. 
Dickinson Trust Co. 

First National Bank.* 
Ridgeville State Bank. 
National Bank of Rising Sun. 
Rising Sun Deposit Bank. 
Exchange Bank. 

State Bank of Roanoke. 
First National Bank. 
Indiana Bank & Trust Co. 
Parke State Bank. 
Rockville National Bank. 
People’s National Bank. 
First National Bank. 
Bank of Salem, 

Citizens’ State Bank. 
Scottsburg State Bank, 


. First National Bank, 


Seymour National Bank. 
Sharpsville Bank. 

First National Bank 
Shelby National Bank. 
First National Bank. 
Farmers’ State Bank. 
Martin County Bank, 
American Trust Co. 
Citizens’ Loan Tr. & Sav. 
Citizens’ National Bank.* 
First National Bank. 
Merchants’ National Bank. 


. St. Joseph County Sav. Bank. 


South Bend National Bank.* 


. Union Trust Co. 


Spencer National Bank. 
Henry County Bank, 
Summitville Bank. 


Exchange Bank. 


.. Farmers’ Bank. 
. Savings Bank of Afton. 
. Agency Savings Bank. 


First National Bank. 
Bank of Alden. 
First National Bank, 


.. Bank of Northwestern Iowa. 
..Alvord Bank. 


Anamosa National Bank. 
Citizens’ Savings Bank. 


Co.* 


OF MEMBERS 


Swayzee..... 


“ 


Tell City..... 


Terre Haute.. 


...Farmers’ Banking Co., Ltd. 
First National Bank 

...Citizens’ National Bank. 

S. Tell City National Bank. 

T. American-German Trust Co. 
American State Bank. 
First National Bank. 
McKeen National Bank. 
Terre Haute National Bank. 

T. Terre Haute Trust Co. 

T. United States Trust Co. 


Union City......Atlas State Bank. 
¢ Commercial National Bank. 
Valparaiso...... Farmers’ National Bank. 
A State Bank. 
Van Buren...... Van Buren Bank. 
VOVAY«. vies s .First National Bank. 
Vevay Deposit Bank. 
Vincennes....... First National Bank. 
S German National Bank. 
Second National Bank. 
Wisibashiaccaces« Farmers’ & Merchants’ Nat. Bk. 
i Wabash National Bank. 
Wisildron,s. acc Bank of Waldron. 
Warren nae Exchange Bank. 


West Lebanon...Central Bank. 


“ 


Farmers’ Bank. 


W. Terre Haute..State Bk. of West Terre Haute. 


Westville. ... 
Whiting..... 


“ 


Williamsport. 


Winchester.. . 


“« 


Worthington. 


IOWA 


Anamosa... . 


Badger...... 
Battle Creek. 


... Bank of Westville. 
...Bank of Whiting. 
First National Bank. 
... Williamsport State Bank. 
...Citizens’ National Bank. 
First National Bank. 
...Farmers’ & Merchants’ Bank. 
T. People’s Loan & Trust Co. 
Randolph County Bank. 
...Farmers’ Bank. 
...state Bank of Wolcott. - 
...Commercial State Bank. 


.S. Niles & Watters Sav. Bank. 
... First State Bank, 
... First National Bank. 
State Bank of Armstrong.* 
... First National Bank. 
...Farmers’ National Bank. 
.S. Badger Savings Bank. 
.S. Battle Creek Savings Bank. 
S. Maple Valley Savings Bank. 
... Bedford National Bank. 
Citizens’ Bank. 


Belle Plaine... . 


_ Correctionville... 
~ Council Bluffs... 
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. First National Bank. 


Bank of Bellevue. 
Bank of J. Kelso. 


. German Savings Bank. 


Benton County State Bank. 
First National Bank. 
First National Bank.* 


.. National Bank of Bloomfield. 


Bellevue........ 
Berlin,;......9 
Blairstown....... 
Blanchard...... 
Blockton........ 
Bloomfield. . 
PSOOWO ere catia toe 
Breda st 
NSTI Gi aerate ots 
Bronson......8 
Buckingham... 
Burlington....S. 
e Ss. 
a Ss. 
PESIRG Act sesec tweet 
Warrollsce soins 
Casey. mich s 
“ S 
Castana..:.:. Ss. 
Cedar Falls...T. 
; . Ss. 
Cedar Rapids... 
i" “ S. 
S Ss. 
ef Ss. 
s Ss. 
Centerville...... 
Chariton... ....S. 
Charles City..... 
a ANAS), 
Charter Oak.... 
Chatsworth. ..8. 
Cherokee........ 
“ 
Chester.......5. 
larindasen «isc... 
i T.S 
Clarion... - a0: 
CUMtONG.. vs ce oe 
s T.S. 
WOLROM. cis os as 
Colesburg.....S. 
Ol fa: es caccis 5 oc0 


Boone National Bank. 
Breda Savings Bank. 
First National Bank. 


. Bronson Savings Bank. 
. Bank of Buckingham. 


Burlington Savings Bank. 
First National Bank. 

German American Sav. Bank. 
Iowa State Savings Bank. 
Merchants’ National Bank.* 
National State Bank. 

First National Bank. 

German American Bank. 
Abram Rutt National Bank. 


. Citizens’ Savings Bank. 


Castana Savings Bank. 
Cedar Falls National Bank. 
Citizens’ Savings Bank. 


.Cedar Rapids National Bank. 


Cedar Rapids Savings Bank.* 
Commercial National Bank. 
Commercial Savings Bank. 
Merchants’ National Bank. 
People’s Savings Bank.* 
Security Savings Bank. 
Centerville National Bank.* 
First. National Bank.* 

State Savings Bank.* 

First National Bank. 
Security Trust & Sav. Bank. 


.Farmers’ State Bank. 


Chatsworth Savings Bank. 
Cherokee State Bank. 
First National Bank. 
Steeles Bank. 

German Savings Bank. 
Clarinda National Bank. 


. Clarinda Trust & Sav.. Bank. 


Clarion Savings Bank. 
City National Bank. 
Clinton National Bank. 
Merchants’ National Bank. 


. People’s Trust & Saving Bank.* 


Coggon State Bank. 
Farmers’ Savings Bank. 
Citizens’ State Bank. 
Bailey State Bank. 
City National Bank. 


Council Bluffs. . 
£ Ss. 


Cumberland..... 
Cushing ci. Ss. 
Davenport... .S. 


“ 


Decorah..... .S. 
Deep River..... 
Defiance....... 
Delinar.asnas: 
Denisono sere 
Des Moines...... 


# nos 
us TAS) 
“ Ss 
“ S 
“ “ip 
Deawitts.. Ss. 
Dolliver......5 
Donahue.....S 
a DY cKoj lepeaistwietin ote 
Drakesville..... 
Dubuque....... 
td AUS 
i ANS} 
ID YoU oy EAS oer 
Dyersville...... 
Dysarteamane Ss. 
Eagle Grove.... 
Warlbam v.ewe ss 
Eddyville...... 


Bidoran-a os Ss. 


“ 
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Commercial National Bank. 
Council Bluffs Savings Bank. 
First National Bank. 


. State Savings Bank. 


Charles E. Walters Co. 
Bank of Cresco. 

First National Bank. 
Cushing Savings Bank. 
Farm. & Mech. Sav. Bank. 
First National Bank. 


. German Savings Bank. 


Towa National Bank. 


. Scott County Savings Bank. 


Geo. M. Bechtel & Co. 

Farmers’ Bank.* 

Farmers’ State Bank. 

Citizens’ Savings Bank.* 
Winneshiek County State Bank. 
First National Bank. 


. Bank of Defiance. 


People’s Savings Bank. 
Crawford County State Bank. 
Capital City State Bank. 
Central State Bank. 


. Century Savings Bank.* 


Citizens’ National Bank.* 


. Commercial Savings Bank,* 
. Des Moines National Bank.* 


German Savings Bank. 
Home Savings Bank. 
Iowa Loan & Trust Co. 
Iowa National Bank. 


. lowa Trust & Savings Bank. 
. Mechanies’ Savings Bank. 

. People’s Savings Bank. 

. Security Loan & Trust Co. 


First National Bank. 


. Dolliver Savings Bank. 
. Donahue Savings Bank. 


First National Bank. 


. Bank of Drakesville. 


Citizens’ State Bank. 
First National Bank. 


. German Trust & Savings Bank. 
. lowa Trust & Savings Bank. 


Second National Bank. 
Dunlap State Bank. 
First National Bank. 


.Farmers’ State Bank. 


German State Bank 
Dysart Savings Bank. 


.Citizens’ State Bank.* 


Citizens’ State Bank.* 


.Manning & Epperson State Bk. 


Citizens’ Savings Bank. 
First National Bank. 
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Eldridge......8. 
Elkader......... 


Emmetsburg... 
Estherville..... 
Fairfield......S. 
Wamlevinsanroriion 


Fort Dodge..... 
Fort Madison. 8. 


“ 


Garnier nna ier 


“ 


“« 


Grimiest. aN S: 

ye s. 
Grinmelli ene ees 

2 Ss. 
Griswoldteeece 
Grundy Center. 
Guthrie Center. 


“ 


Vamp tomes etre 
Haneock..... S. 
Ela) omarereeeier Ss. 
ISU ABE Como oa Ss. 
Hartley ane reat 
Hawarden...... 
Hawkeye....... 
“ 

Hledinicle arya sie 
Hepburn..... Sr 
Hillsboro... .. Ss. 
Holstein... Ss) 

DeLee De Aad 


Humboldt... .S. 
Ida Grove....... 


« 


Indianola....... 
TowarCity. o.. vs 


“ 


ET CVATA retains hesars 


5 a oe 


LIST OF MEMBERS 


Eldridge Savings Bank. 
Elkader State Bank. 
First National Bank. 


. First National Bank. 
. First National Bank. 


Towa State Savings Bank. 


. State Bank of Farley. 


First National Bank. 

State Bank of Fayette. 
First National Bank. 

First National Bank. 

First National Bank. 

Fort Madison Savings Bank. 
German American Bank. 
First National Bank. 


. Farmers’ Savings Bank. 
. Farmers’ Savings Bank. 


First National Bank. 
Glenwood State Bank. 
Mills Co. National Bank. 
William M. Lamb. 

First National Bank. 


. People’s Savings Bank. 


Exchange Bank. 

Adair County Bank. 
Farmers’ Savings Bank. 
Grimes Savings Bank. 
Citizens’ National Bank. 
Grinnell Savings Bank. 
C. W. H. Beyer & Co. 
Citizens’ Bank. 


.Grundy County Nat’l Bank.* 
.Citizens’ National Bank. 


First National Bank. 
Citizens’ National Bank. 
Franklin County State Bank. 
Hancock Savings Bank. 
Shelby County State Bank.* 
Harris Savings Bank. 

First National Bank. 

First National- Bank. 

First National Bank. 

First State Bank. 

First National Bank. 
Farmers’ Savings Bank. 
Farm, & Traders’ Sav. Bank. 


5. Holstein Savings Bank. 


First National Bank. 
People’s State Bank. 
3ankine House of 
Lipton & Co. 

Baxter, Reed & Co. 
First National Bank.* 
First National Bank. 
Iowa City State Bank. 


Anderson, 


. Bank of Irwin. 


Kanawha....... 

Keokuk ie 
“ S 
“ S 


Lake City....... 


“ 


Lake Park... ai 


ammonia ays SS) 
Lanesboro... .S. 
Maine inion pre earee 
La Porte City. . 
Larrabee..... 5. 
Legrand...... S. 
Le Mars...... S. 
“ Ss. 
Lebiswccieoas ss Ss 


Lime Springs.S. 
Linden.......5. 
Lineville....... 
Linn Grove..... 


Lohrville..... Ss. 
Lone Tree.... 
lGonabeavores ne cose 
Low Moor....S. 
euaVienn ean eee 


“ 


Manchester..... 
WERE Sr ote ges 
Manning....... 
Maquoketa. ..8. 


Marion, acest 
Marshalltown.S 
" S. 


“« 


Mason. City...... 


“ 
Mechaniesville S. 

se 5. 
Mediapolis...... 


. Keokuk National Bank. 
. Keokuk Savings Bank. : 
. State Central Savings Bank. | 
. Farmers’ Savings Bank. 


. Kinross Savings Bank. 


. State Savings Bank. 


.First National Bank. 


. Citizens’ Savings Bank. 


.Farmers’ & Merchants’ Bank. 


. State Savings Bank. 


. Farmers’ & Merchants’ Sav. Bk. 


S. Farmers’ Savings Bank. 


. First National Bank. 
. Bank of Manning. 


. The Fidelity Savings Bank.* 


First National Bank. 


German State Bank. 
Farmers’ National Bank. 


Bank of Lacona. 

Citizens’ Bank. 

First National Bank. 

German Savings Bank. 2 


Lanesboro Savings Bank. 
State Bank of Lansing. 


Union State Bank. i 

Larrabee Savings Bank. : 
Legrand Savings Bank. +] 
First National Bank. 


German American Savings Bk. 


Exchange State Bank. 
First National Bank. 
Linden Savings Bank. 


First National Bank. 
Stuckslager & Auracher. 

State Bank of Livermore. 
First National Bank of Logan. 


Lohrville Savings Bank. 24) 


Lorimor Bank. 

Citizens’ Savings Bank. 
German Bank of Lu Verne, 
First National Bank. 


First National Bank. 
Malvern National Bank. 
Delaware Co. State Bank. 
First National Bank. 


American Savings Bank. 

First National Bank. 

Farmers’ & Merchants’ State 
Bank. 


First National Bank. 
Marshalltown State Bank.* 
First National Bank. 

Jowa State Bank. 

Helmer & Gortner State Bk. 
Mechanicsville Savings Bank. 
Citizens’ State Bank. 


Montezuma..... 
Monticello...... 


“ 


Morning Sun.... 
Morrison... . 


Mount Ayr...S. 


New Hampton... 
New Hartford... 
New London.... 
New Sharon..... 


“ 


Onslow...... 


BS 


ash 


Orange City.... 


Oxford June. . 
RETRO as aiie's, cife autre 


Lovell State Bank. 
Monticello State Bank.* 
State Bank of Morning Sun. 
Farmers’ Savings Bank. 

First National Bank.* 
Farmers’ State Savings Bank. 
First National Bank. 
National State Bank. 

Mt. Vernon Bank. 

Moville State Bank. 

Murray Bank of Simmons & Co. 
First National Bank. \ 


. First Trust & Savings Bank. 
. German-American Sav, Bank. 


Hershey State Bank. 
Muscatine State Bank. 
A. G. Case & Co. 
State Bank of Neola. 


. People’s Savings Bank. 
. New Albin Savings Bank. 


Miller & Chaney Bank. 
Newell State Bank. 

First National Bank. 

New Hartford State Bank. 
Iowa State Bank. 

First National Bank. 


- New Sharon State Bank. 


Banking House of D. L. Clark.* 
First National Bank. 

Adams County Bank. 

Farmers’ Savings Bank. 

First National Bank. 

Citizens’ State Bank. 


. lowa Savings Bank.* 


Onawa State Bank. 
Holbrook & Bros. 
Onslow Savings Bank. 


. Northwestern State Bank. 
Osceola. sc ctiues 
Oskaloosa....... 


Simmons & Co. 

Frankel State Bank. 
Mahaska County State Bank. 
Oskaloosa National Bank. 


. Citizens’ Savings Bank, 


Ottumwa National Bank. 


. Wapello County Savings Bank. 
. Oxford Junction Savings Bank. 


Guthrie Co. National Bank. 
Farmers’ State Bank. 
Citizens’ National Bank. 
Pella National Bank. 
Citizens’ State Bank. 

First National Bank. 


. People’s Savings Bank. 
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First National Bank. IPSIry. coche neon Ss. 
. German American Savings Bk. Pisgabivec cis: Ss. 
First National Bank. IPLeStON! s cfs. ites 


Reinbeck..... Ss. 


“ 


Rembrandt...S. 


Rock Rapids..S. 
Rock Valley..... 
Sabulatasiasese 
SAC Clb yi era sere 


Sergeant Bluffs. 
Sharpsburg...... 


Shiffieldy 7c .c. 


Sheldon..... 3... 


Shenandoah..... 
“ 


Sigourney....... 
Silver City...... 
Sioux City... .T. 

if TS: 


“ 


“ Ss. 
Sioux Rapids... . 


Smithland....S. 
South English... 
Spencetiata wate 
Springville...... 


Stacyville....... 
State Centre..... 
Storm Lake..... 
Strawberry Pt.. 
Superior... ..... 
Sutherland,...S, 
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Perry Savings & Exchange Bk. 
Pisgah Savings Bank. 
First National Bank. 
First National Bank. 
First National Bank. 
State Bank of Redfield. 
Farmers’ National Bank. 
First National Bank. 

Red Oak National Bank. 
First Savings Bank. 
Reinbeck State Bank. 
Rembrandt Savings Bank. 
First National Bank. 
State Bank of Renwick. 


. .First National Bank. 
..First National Bank. 


Rockford State Bank. 

First National Bank. 

Lyon County National Bank. 

First National Bank. 

J. Hilsinger & Son Bank. 

First National Bank. 

Sac County State Bank. 

St. Ansgar Bank. 

Pioneer Valley Savings Bank. 

Sharpsburg Bank. 

Shiffield Bank. 

First National Bank. 

Sheldon National Bank. 

First National Bank. 

Shenandoah National Bank. 

First National Bank. 

First National Bank. 

Silver City State Bank. 

Bennett Loan & Trust Co. 

Farmers’ Loan & Trust Co.* 

First National Bank. 

Live Stock National Bank.* 

Merchants’ National Bank. 

Northwestern National Bank. 

Security National Bank.* 

Woodbury County Savings Bk. 

First National Bank. 

Sloan State Bank. 

Rice’s Savings Bank, 

Smithland Bank. 

White State Bank. 

Citizens’ National Bank. 

xchange Bank of J. S. Butler & 
Son, 

Stacyville Bank, 

First National Bank. 

Citizens’ Bank. 


. Strawberry Point State Bank. 


Superior Bank. 
First Savings Bank. 
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Valley June... 
Van Meter...... 
Wit ebOTai ais caters 


. Swan Savings Bank. 


a 
: 
4 


LIST OF MBMBERS 


Sutherland State Bank. 


State Bank of Tabor. 


.Bank of Terril. 
. Thor Savings Bank. 


Cedar County State Bank. 
City National Bank~ 


. Toledo Savings Bank. 


..Traer State Bank. 


Willises. os. neers 


Wit LON ser mreec ts 


Walker....... 
Wallin tics ststee ers 


“ 


Wapellows. sss: 


Washington... 


“ 


Abilene........ 


“ 


Arkansas City... 


“ 


“ 


Arlington....... 
Ashland.:...... 


“ 


Atchison..... 


“ 


“ 


Baxter Spring 
Belleville....... 
SS. 


Beloit....... 


“ 


8. 


Se 


..Turin Bank. 


Bank of Udell. 
Citizens’ Bank. 
Traders’ Bank. 


. Valley Junction Savings Bank. 


Van Meter State Bank. 


. Farmers’ Savings Bank. 
. First National Bank. 


Farmers’ National Bank. 


State Bank. 

Anson State Bank. 
Citizens’ National Bank. 
First National Bank.* 
Home National Bank.* 
Security State Bank.* 
Union State Bank. 
Citizens’ State Bank. 
Citizens’ State Bank. 
Stockgrowers’ Nat’l Bank.* 
Atchison Savings Bank. 
Exchange National Bank. 
First National Bank.* 
Attica Exchange Bank. 
First State Bank. 


. Baxter State Bank. 


National Bank of Belleville, 

First National Bank. 

German Nat’l Bank of North- 
ern Kansas. 


Washington..S. 
Waterloo. ..... 
“ 8 
“ ul ty 
Waverly....... 
Wayland.....S 


Webster City... . 


“ 


Wellman..... 


“ 


Wellsburg.... 


Wesley........ 


“ 


. People’s Savings Bank. What Cheer.... 
State Bank of Vinton. Website eer eee 

. Vinton Savings Bank. Whittemore.... 

. Exchange State Bank. Wilton Junc..S. 
Exchange State Bank. - S. 
German Bank. Wintield:7. 3.5.3: 
Commercial Bank. Winthrop...... 

. Wapello State Savings Bank. Woodbine..... . 

. Citizens’ Savings Bank. ce 
Farmers’ & Mer. State Bank. Wyoming...... 

KANSAS 

.Abilene National Bank. Bendena... 1. 
Citizens’ Bank. Berta heer 
Commercial National Bank. Bisonien wena 
Americus State Bank. Blu: Rapids 


IBIVUEIE DOO nee A 5 
Buttalose ass 
Burdick: e.e.ue 
Burlingame... . 
Burlington..... 
Burr Oak... ...0 


Oaneye a) ceaee. 
Cedar Vale..... 
Centralia. a.0\.4 


“ 


Chanute... 
Chautauqua.... 
Chemeyiilsiscis chee 


“ 


Washington County Sav. Bk. 
Washington National Bank. 
Black Hawk National Bank. 


. Citizens’ Savings Bank. 


Commercial National Bank. 
Iowa State Bank. 
Leavitt & Johnson Nat. Bk.* 


. Leavitt & Johnson Trust Co.* 


First National Bank. 
State Bank. 


. Wayland Savings Bank. 


First National Bank.* 
Hamilton County State Bank. 


. Security Savings Bank. 
. Wellman Savings Bank. 
. Wellsburg Savings Bank. 


First National Bank. 
Security Bank. 

First National Bank. 
Whiting Bank. 
German-American Bank. 
Farmers’ Savings Bank. 


. Wilton Savings Bank. 


Bank of Winfield. 
Winthrop State Bank. 
First National Bank. 


. Woodbine Savings Bank. 


First National Bank. 


Bendena State Bank. 
State Bank of Bern. 
Bison State Bank. 


. .Citizens’ State Bank. 


State Bank of Blue Rapids. 


3..First National Bank. 


Bank of Bronson. 
Citizens’ State Bank. 
Bucklin State Bank. 


.State Bank of Buffalo. 


Burdick State Bank. 
First National Bank. 


. People’s National Bank. 


Jewell Co. National Bank. 
Bushton State Bank. 

Stock Exchange Bank. 
Caney Valley National Bank. 
Dosbaugh National Bank. 


.Citizens’ State Bank, 


First National Bank, 
First National Bank. 
Citizens’ State Bank. 
Cheney State Bank. 

Citizens’ State Bank, 


_. Ellinwood...... 


_ Garden Plain... 


Coldwater....... 
Columbus...... 


“ 


Concordia....... 
73 


“ 


Conway Springs. 
“ 


Dodge City..... 


“ 


“ 


PESTS cya bok ends 


“ 


Englewood...... 


« 
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Montgomery Co. Nat’l Bank. 
People’s National Bank. 


. .State Exchange Bank. 


Coats State Bank. 

American State Bank. 
Condon National Bank. 
Farmers’ & Merch. State Bk. 


' Thomas County Bank.* 


Coldwater National Bank.* 


.Columbus State Bank. 


First National Bank. 
Cloud County Bank. 
Farmers’ & Merch. State Bk. 
First National Bank. 
First National Bank. 


State Bank of Conway Springs. 


Farmers’ State Bank. 
Council Grove Nat’] Bank. 
State Bank of Cuba. 
Danville State Bank. 
State Bank of Delphos. 


.. Bank of Denton. 


National Bank of Commerce. 
State Bank of Dodge City. 
Citizens’ State Bank. 
Edgerton State Bank. 


. Citizens’ State Bank. 


First National Bank. 
Butler County State Bank.* 
Farmers’ & Merch. Nat’ Bk. 


.Citizens’ State Bank. 


Citizens’ State Bank. 
Central National Bank. 
Citizens’ State Bank. 


. Citizens’ National Bank.* . 


Emporia National Bank. 
First National Bank. 
Home State Bank. 
Dickinson County Bank. 
Allen State Bank. 


Eureka Bank. 


First National Bank. 
Union State Bank. 
Fairview State Bank. 
Florence State Bank. 
Marion Co. State Bank. 
Ford State Bank. 
Citizens’ National Bank. 


. Fort Scott State Bank. 


Kansas State Bank. 


. Citizens’ Bank. 


State Bank of Fredonia. 
Wilson County Bank.* 
Citizens’ Bank. 

Galena National Bank. 


State Bank of Garden Plain. 


tee 
WEF 
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Gardnere. 2 3.2: Farmers’ Bank. 
Garfield.........Garfield State Bank. 
Garnett. sa: S. Garnett State Savings Bank.* 
we Nationai Bank of Commerce. 
Gaylord tae First National Bank. 
Geng er. chat e Gem State Bank. 
Geneseo........ Central State Bank. 
Citizens’ State Bank. 
Girard ios ote First National Bank. 
ve S. State Bank of Girard. 
Glasco..........Farmers’ State Bank. 


“ 


Glen Elder...... 


Goodland....... 


“ 


Gorbamlr = ae ase 
Great Bend..... 
“ 
Greenleaf....... 
Greensburg...... 
Grenolateeeseees 


Halstead........ 
Hamilton..... 
Hanover... ..9: 


layrenere se cies « 


Herington...... 
Hilattvillles, sons 
Piawathan.w os .6. 
“ 
Highlandaeswe: 
Hoisington...... 
Holton sea ae 


“ 


Independence. . . 


First National Bank. 
Glen Elder State Bank. 
Traders’ State Bank. 
Farmers’ National Bank. 
First National Bank. 
Goodland State Bank. 
Gorham State Bank. 2 
J. V. Brinkman Co. Bank. 
Citizens’ National Bank. 
Greenleaf State Bank. 
Farmers’ State Bank. 
Grenola State Bank. 
Gridley State Bank. 
Grinnell State Bank. 
Citizens’ State Bank. 


.Farmers’ State Bank. 
. First National Bank. 


Hanover State Bank. 
National Bank of Harper. 
Security National Bank. 


. Hartford National Bank. 
.Citizens’ State Bank. 


Citizens’ State Bank. 
First National Bank. 


. First National Bank. 


Hiattville State Bank. 
First National Bank. 
Morrill & Janes Bank. 
First National Bank.* 
People’s State Bank. 
First National Bank.* 
State Bank of Holton. 
Citizens’ State Bank. 
State Bank of Hope. 
Bank of Horton. 

First National Bank.* 
Howard National Bank. 
First National Bank. 
Hoxie State Bank. 
Hudson State Bank. 
Citizens’ Bank.* 
Commercial National Bank. 
First National Bank.* 
State Exchange Bank.* 
Citizens’ National Bank, 
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Independenee. . 


“ 


“ 


Junction City.... 
“ 


Lawrence..... 


“ 


“ 


Leavenworth... 


“ 


“ 


Lebanon...... 


“ 


Pincolaeenr tee 


“ 


Lindsborg...... 


“ 


Long Island.... 


Lorraine...... 
Lost Springs... 
Louisburg..... 


LIST OF MEMBERS 


.Commercial National Bank.* 


First National Bank. 
Northrop National Bank. 
State Bank of Jennings.* 
Citizens’ State Bank. 
Citizens’ State Bank. 
First National Bank. 
Central National Bank. 
First National Bank. 
Kanorado State Bank. 


..Armourdale State Bank of Com- 


merce. 


. Banking Trust Co. 
. Citizens’ State Savings Bk.* 


Commercial National Bank.* 
First State Bank.* 
Inter-State National Bank. 


. Kansas Trust Co.* 


People’s National Bank. 
Bank of Kineaid. 

Farmers’ State Bank. 
First National Bank. 

State Bank of Kingman. 
Kingsley Bank. 

Bank of Kiowa. 

First National Bank. 

Linn County Bank. 

First State Bank. 

Moffet Bros. National Bank. 
Merchants’ National Bank. 
People’s State Bank. 
Watkins’ National Bank. 


. Leavenworth National Bank. 


Manufacturers’ National Bank. 


. Wulfekuhler State Bank. 


First National Bank. 
Lebanon State Bank. 
Lebo State Bank. 
Farmers’ State Bank. 
Exchange Bank. 

State Bank of Leon. 
Farmers’ Bank of Leona. 


..Farmers’ & Mer. State Bank. 


Lewis State Bank. 
Citizens’ State Bank, 
First National Bank. 
Lincoln State Bank. 
Saline Valley Bank. 


.Commercial State Bank. 


First National Bank. 


.Commercial State Bank.* 


Farmers’ State Bank. 
Lorraine State Bank. 


. Lost Springs State Bank. 


Bank of Louisburg. 
First National Bank. 


Ladellizas/scne Ludell State Bank. 
GVOnSs med ste ols Lyons Exchange Bank. 
McPherson...... Citizens’ State Bank. 

ui Farmers’ & Merchants’ Bank.* 

iS McPherson Bank. 

ee People’s State Bank. 

i Swedish-German State Bank. 
Macksville...... Macksville State Bank. 
Madisonivn- wens First National Bank. 

¢ Madison Bank. 

Maize titers cel ej Maize State Bank. 
Manhattan...... First National Bank. 

be Union National Bank.* 
Mankato:...:... Mankato National Bank. 

S State Exchange Bank. 
Marquette...... Marquette State Bank. 
Marysville...... Exchange Bank. 

© First National Bank. 

Meadess .< scasics« First National Bank. 


Medicine Lodge.. 
Miltonvale...... 


Minneapolis..... 
“ 


Mound Ridge.... 


“ 


Mulberry....... Mulberry State Bank. 
Mulvanes. rinse Mulvane State Bank. 
Narkays nes rice State Bank of Narka. 
Neodesha....... First National Bank. 

e Neodesha National Bank. 
Ness City....... Citizens’ National Bank. 
Newton......... First National Bank. 

Gs Kansas State Bank. 

“ Midland National Bank. 
Nickerson....... State Bank. 

Norcaturt..s. <0 Citizens’ State Bank. 

G First National Bank. 
Nortoneecm eri First National Bank.* 

5 First State Bank. 
Nortonville...... Exchange State Bank.* 

eS First National Bank. 
INorwichzs. esc. 6 Norwich State Bank. 
Olberkint nem eee Farmers’ National Bank. 

6 Oberlin National Bank. 
Oketonayagaae es Oketo State Bank. 

Olathe wes anes Patrons’ Co-Operative Bank. 
Olsburg.........Olsburg State Bank. 

Oneida sunweote State Bank of Oneida. 
Osborne........ Exchange National Bank. 

Us Farmers’ National Bank.* 
Oskaloosa....... Jefferson County Bank. 
Oswegouncnyeces C. M. Condon & Co. State Bank. 


Meade State Bank.* 

Citiz. ns’ State Bank. 
Drovers’ State Bank. 
Citizens’ National Bank. 
Minneapolis National Bank. 


.. Moline National Bank. 
.. Logan County State Bank. 


Farmers’. Bank of Morrill. 
Bank of Mound Ridge.* 
Mound Valley State Bank. 


“ 


“ 


“ 


“ 


Pawnee Rock.... 


Phillipsburg... .. 


“ 


Pittsburg....... 


“ 


Pretty Prairie... 
Parcel. i254) 0% 6 6 
Ounters., . arte 
iisamicbadll woscvayavarcht 


Republic....... 
HRESEEVE ce eface situs 
MRL EVA at ichet «| oe 
Rosedale........ 


“ 


Sabetha......-. 
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Deming Investment Co. 
Oswego State Bank. 

First National Bank. 
Franklin County State Bank. 
People’s National Bank.* 
State Bank of Ottawa. 

First National Bank. 

Kansas State Bank. 

Oxford Bank. 

Palco State Bank. 

Miami County National Bank. 
People's National Bank.* 
Farmers’ State Bank. 
Parker State Bank. 
First National Bank. 
Parsons Commercial Bank. 
State Bank of Parsons. 
Pawnee Rock State Bank. 
First National Bank.* 
State Bank of Peck. 
Penalosa State Bank. 
Bank of Perry. 


V 


. First National Bank.* 


Phillips County Bank. 
First National Bank.* 
First State Bank. 


. Nat’] Bank of Commerce 


Nat’l Bank of Pittsburg. 
Plains State Bank. 

First National Bank. 
Potter State Bank. 

First National Bank. 
Citizens’ State Bank. 
National Bank of Pratt. 
State Bank of Preston. 
State Bank, 

State Bank of Purcell. 
Farmers’ State Bank. 
State Exchange Bank. 
Citizens’ State Bank. 
State Bank of Randolph. 
First State Bank. 


. Republic State Bank. 


Reserve State Bank. 


. Riley State Bank. 


Commercial State Bank 
Rosedale State Bank. 


. Rozel State Bank. 


Farmers’ State Bank. 
Russell State Bank. 
Citizens’ State Bank. 
Nat’l Bank of Sabetha 
First National Bank. 
St. Jobn National Bank 


..First National Bank. 


Farmers’ National Bank 
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Salinas. ceyee ore Nat’l Bank of America. 
Savonburg..... Savonburg State Bank. 
Scammon...... Scammon State Bank. 
Scandia........ Bank of Scandia.* 

ce Farmers’ & Merchants’ Bank. 
Scott’City.....: First National Bank. 

Sean si ei scqavess First National Bank. 
Sedgwick...... Sedgwick State Bank. 
Seneca....... S. First National Bank. 
Severance...... Bank of Severance. 
Shawnee...... S. Shawnee State Savings Bank. 


Smith Centre.... 


Sterline sek 
Stockton....... 


“ 


Summerfield... 


A GLOn TOS acai 
"Pru ois ve rees 


Valley Centre.. 
Valley Falls... . 


Wespertaciee oer 
Wakeeney..... 
Wraldrone.wson. 
Wallon tasmersniee 
Wamego....... 
Washington.... 


“ 


Wellington..... 


“ 
~ 


i 


“a 


Wheaton....... 
White City..... 


.. Valley Centre State Bank. 


First National Bank.* 
Smith County State Bank.* 
State Bank of Soldier. 


. South Haven Bank. 


Ford County State Bank. 
Spivey State Bank. 
Farmers’ National Bank. 
State Bank of Stanley. 
Citizens’ State Bank. 
National State Bank. 
Stockton National Bank. 


. State Bank of Summerfield. 


Farmers’ State Bank. 
Tampa State Bank. 

Bank of Topeka. 

Central National Bank.* 
Merchants’ National Bank. 


. Prudential Trust Co. 


First National Bank. 
First State Bank. 
First National Bank. 
Troy State Bank. 
Farmers’ State Bank. 
Tyro State Bank. 


Citizens’ State Bank. 
Kendall State Bank. 
Vesper State Bank. 
Wakeeney State Bank.* 
Waldron State Bank. 


.Farmers’ State Bank. 


Wamego State Bank. 
First National Bank. 
Washington Nat’! Bank. 
Merchants’ State Bank. 
Wayne State Bank. 
Farmers’ & Merchants’ 
Bank. 
Farmers’ State Bank. 
Nat’l Bank of Commerce. 
Security State Bank.* 
Wellington Nat’l Bank. 


State 


. Wheaton State Bank. 


Farmers’ State Bank. 
First National Bank. 
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White Cloud... 
Witehi tantra nee 


Alexandria...... 
Ashland........ 


Band anaes. 
Bardwell........ 
Beaver Dam... 
Bediord... sae 


Bowling Green. . 


Buechel... .:.. 
Burlington..... 


Caneyville...... 
Carlisles. o...8- 


Catlettsburg.... 


“ 


Cave Citys. ane: 


Central City.... 


“ 


Cloverport...... 
Columbus....... 


“ 


Corydoniwih... 


Covington... . 


“ 


« 


a2] 


Danville...... a 


“ 


“ 


KOM se cites a 
Dry Ridge.... 
Elizabethtown 


“& 


Flemingsbure. 


Frankfort... .T, 


“ 


LIST 


.State Bank of A. Poulet. 


American State Bank. 
Fourth National Bank. 
Kansas National Bank.* 
Merchants’ State Bank. 
Nat’l Bank of Commerce. 
Security State Bank. 


. State Savings Bank. 


.Farmers’ Bank of Equity. 


First National Bank. 

Hardin National Bank. 

Farmers’ & Merchants’ Bank. 

Pendleton Bank. 

Deposit Bank of Pearce, Fant 
& Co. 

Capitol Trust Co. 

Farmers’ Bank. 


3. 2 
i ‘ 


OF MEMBERS 


Winchester..... 


Winfield..... 


Yates Center... . 


Stock Yards State Bank. Lena ae ke. 
Union Stock Yards Nat’l Bk. 
KENTUCKY 
Bank of Alexandria. Frankfort... 
Ashland National Bank. i 
. Merchants’ Bank & Trust Co. Hultoner wa. 
Ballard County Bank. a 
Bardwell Deposit Bank. ‘: 
.Beaver Dam Deposit Bank. Georgetown. . 
Bedford Loan & Deposit Bk. ss 
...Campbell County Bank. Glasgow..... 
. Berea Bank & Trust Co. ee 
Owsley County Deposit Bank. Glendale..... 
American National Bank. Greenup..... 
. Bank of Buechel. Greenville...... 
. Boone County Deposit Bank. Hardinsburg.. 
.- Butler Deposit Bank. Harrodsburg. . . 
The Cadiz Bank. Hartford..... 
Bank of Caneyville. Hawesville. . . 
Deposit Bank. Henderson. . . 
.Catlettsburg National Bank. s 
Kentucky National Bank. a 
H. Y. Davis National Bank. bs 
.Central City Deposit Bank. us 
First National Bank. s 
Breckinridge Bank. Hickman... . 
Bank of Columbus. Hopkinsville . 
Farmers’ Bank, Horse Cave. . 
.Corydon Deposit Bank. Hyden....... 
. Citizens’ National Bank. Tervines.4)sh ee 
First National Bank. Jeffersontown 
German National Bank. LaGrange... . 
Boyle Bank & Trust Co. 
Citizens’ National Bank. Lancaster.... 
Farmers’ National Bank. ie 
Dixon Bank. Lebanon..... 


“« 


Lebanon June... 


Lexington.... 


“ 


...Wichita State Bank. 

_..Wilsey State Bank. 

... Wilson State Bank. 

. Bank of Winchester. 

_..Cowley County Nat’] Bank.* 
State Bank.* 

...Winona State Bank. 

Yates Center Nat’l Bank. 

_.. Farmers’ State Bank. 


Nat’l Branch Bk. of Kentucky. 
State National Bank. 
...City National Bank. 
Farmers’ Bank. 
First National Bank. 
... First National Bank. 
Georgetown National Bank. 
...Farmers’ National Bank. 
Trigg National Bank.* 
...Glendale Banking Co. 
...First National Bank. 
. First National Bank. 
. Bank of Hardinsburg & Tr. Co. 
.First National Bank. 
.Bank of Hartford. 
.Hancock Deposit Bank. 
T. Farmers’ Bank & Trust Co. 
S. Henderson Co. Savings Bank 
Henderson National Bank. 
. Ohio Valley Banking & Tr. Co. 
Planters’ State Bank. 
. Union Bank & ‘Trust Co. 
...Hickman Bank. 
...First National Bank.* 
..-Farmers’ Deposit Bank. 
...Hyden Citizens’ Bank. 
...W. T. B. Williams & Sons. 
... Jefferson County Bank. 
Oldham Bank. 
People’s Bank. 
...Citizens’ National Bank. 
National Bank of Lancaster. 
...Citizens’ National Bank. 
Marion National Bank. 
Lebanon Junction Bank. 
... Fayette National Bank. 
First National Bank. 
.S. The Security Trust Co. 
. Union Bank & Trust Co. 
.. First National Bank. 
... First National Bank. 
.. American National Bank. 


« 


ee ‘ a oe cnt! a -$ rs pth a be 
: ot Stay PURT SL; Pa “i i E 
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Soins Citizens’ National Bank. Owensboro .....National Deposit Bank. 
e T.S. Columbia Trust Co. co Owensboro Banking Co. 
i . Commercial Bank & Trust Co. ‘ United States Nat’l Bank. 
Ms . Fidelity Trust Co. Owingsville..... Farmers’ Bank. 
if First National Bank.* Paducah’. ..; 5. Citizens’ Savings Bank. 
s German Bank, is City National Bank. 
us German Insurance Bank. First National Bank. 
o T.S. Ky. Title Sav. Bk. & Tr. Co. Paintsville..... Paintsville National Bank. 
eS . Louisville Nat’] Banking Co. Pariser merece Agricultural Bank. 
i T.S. Louisville Trust Co. s First National Bank.* 
y National Bank of Kentucky. iy Geo. Alexander & Co. 
- . Southern National Bank. Perryville ..... Peoples Bank. 
5 Union National Bank. Prestonsburg....Bank of Josephine. 
sf . United States Trust Co. Providence..... Union National Bank. 
Ludlow....... Farmers’ & Mechanics’ Bank. Sadieville....... Deposit Bank. 
McKinney......McKinney Deposit Bank. Salt licker oe os Salt Lick Deposit Bank. 
Madisonville..S. Farmers’ National Bank. Sebreemse -ase . Sebree Deposit Bank. 
Maysville..... Bank of Maysville, N. B. A. Shelbyville...T. People’s Bank & Trust Co. 
First National Bank. Shepherdsville... Bullitt County Bank. 
Wy Mitchell, Finch & Co’s. Bank Slaughterville...Farmers’ & Merchants’ Bank. 
i State National Bank. Somerset........Farmers’ National Bank. 
Middlesboro.....First State Bank. f First National Bank. 
Midway....... Citizens’ Bank. SOR OLA eerie Bank of Sonora. 
Morganfield.....Morganfield National Bank. Springfield... .. People’s Deposit Bank. 
gf . People’s Bank & Trust Co. Stanford....... Lincoln Co. National Bank. 
Mt. Sterling.....Montgomery National Bank. SRMOU TOSS oor. o dc Bank of Sturgis. 
a Mt. Sterling National Bank. Uniontown..... Farmers’ Bank. 
New Haven.....Sylvester Rapier & Co. First National Bank. 
Newport....T.S. Central Sav. Bk. & Tr. Co. UW ptonsintr jure Davis Banking Co. 
< . Citizens’ Commercial & Say. Bk. Vanceburg...... Deposit Bank. 
fe German National Bank. Water Valley... .Citizen’s Bank. 
se Newport National Bank. Williamsburg... . Bank of Williamsburg. 
Owensboro. ..T. Central Trust Co. Wilmore........ Wilmore Deposit Bank. 
oe First National Bank. Winchester......Cilizens’ National Bank. 
LOUISIANA 
Abbeville... .. Bank of Abbeville. Clinton.........Bank of Clinton. 
be First National Bank. Colfax. .... +)... bank of Colfax: 
Alexandria......Commercial Bank. Collinston...... Bank of Collinston. 
ee First National Bank. Columibiae ae Caldwell Bank. 
iY Rapides Bank.* Cottonport..... Cottonport Bank. 
Arnaudville.....Bank of Arnaudyille. Coushatta.......Bank of Coushatta. 
Bastrop.........Bastrop State Bank. Covington....S. St. Tammany Bkg. Co. & Sav. 
Baton Rouge....Bank of Baton Rouge. Bank. af 
Berwick...... Bank of Berwick. Crowdleyanneere Bank of Acadia. 
Bienville........Bank of Bienville. Crowley State Bank. 
IBOVCO.sa 5: x. Bank of Boyce. y First National Bank. 
Broussard..... Bank of Broussard. De Ridder..... First National Bank. 
Bunkie....... Citizens’ Bank. Donaldsonville. .Bank of Ascension. 
ig Merchants’ & Planters’ Bank. ue Bank of Donaldsonville. 
Camp tists. o6 Campti State Bank. v2 People’s Bank. 
Centerville... ...Centerville Bank. FAUT CO terre Eunice State Bank. 
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BINICe acer First National Bank. 
Ferriday........ Ferriday State Bank. 


Franklin..... T. Commercial Bank & Trust Co. 
Franklinton..... Bank of Franklinton. 


Gretnass.: +. S. Bank of Jefferson.* 
Gueydan........ Bank of Gueydan. 
Hammond...... Bank of Hammond. 


co Hammond State Bank. 
Planters’ Bank. 
HEL ODDEST. evate toe ss Homer National Bank. 
......-Bank of Houma, 
« T. People’s Bank & Trust Co. 
Jeanerette...... Bank of Jeanerette. 
“ Citizens’ Bank. 
Jennings. ..T.S. Calcasieu Tr. & Savgs. Bk., Br. 
i State National Bank. 


Jonesboro....... Jackson Parish Bank. 
Jonesville....... Catahoula Bank. 
Kentwood...... Kentwood Bank. 


Kinder..... T.S. Caleasieu Tr, & Saves. Bk., Br. 
Labadieville.....Bank of Labadieville. 
LaFayette...... First National Bank. 
Lake Arthur T.S. Calcasieu Tr. & Savgs. Bk., Br. 
Lake Charles..S. Caleasieu National Bank. 

3 T.S. Caleasieu Trust & Saves. Bk. 

S S. First National Bank.* 

G S. Lake Charles Nat’! Bank.* 
Lake ProvidenceLake Providence Bank. 


Leesville....... First State Bank. 
Lockport....... Bank of Lockport. 

ee Merchants’ & Planters’ Bank. 
Logansport...... Bank of Logansport. 
Mangham.......Mangham State Bank. 
Mansfield....... Bank of Commerce, 
Mansura........ Mansura Bank. 
Maringouin...... Bank of Maringouin. 
Marksville...... Avoyelles Bk. of Marksville. 

s The Union Bank. 
Misa enlancnyacrete Bank of Minden. 

e Bank of Webster. 
Monroe: ..e6 se Bank of Monroe. 

% T.S. Central Sav. Bk. & Trust Co.* 


it Ouachita National Bank. 

. Union Bank & Trust Co. 

Montgomery....Bank of Montgomery. 

Morgan City....Bank of Morgan City. 
¢ First National Bank. 

Napoleonville....Bank of Assumption. 
€ Bank of Napoleonville. 

Natchitoches... . Exchange Bank. 

s People’s Bank. 

Newellton.......Bank of Newellton. 

New Iberia......New Iberia National Bank. 
ss People’s National Bank. 
ef State National Bank. 

New Orleans. .S. Bank of Orleans. 


MEMBERS 


New Orleans. T. 


& TS: 
< T.S. 


Canal Louisiana Bk. & Tr. Co. 

Citizens’ Bank of Louisiana. 

City Bank & Trust Co. 

Commercial Germania Trust & 
Savings Bank. 

Commercial National Bank. 


. Cosmopolitan Bank & Tr. Co. 


German-American Nat’l Bank. 


. German-American Savings Bk. 


& Trust Co. 


. Hibernia Bank & Trust Co. 
. Interstate Trust & Bkg. Co.* 


Metropolitan Bank. 
Morgan State Bank. 


. New Orleans National Bank. 

. People’s Bank & Trust Co. 

. Teutonia Bank & Trust Co. 

. Third District Savings Bank & 


Trust Co. 


. United States Safe Deposit & 


Savings Bank. 
Whitney-Central National Bk.* 


. Whitney-Central Tr. & Sav. Bk. 


Isidore Newman & Sons. 


New Roads..... Bank of New Roads. 

G First National Bank. 
Norwood........Bank of Norwood. 
Opelousas....... Opelousas National Bank. 

as People’s State Bank. 

fs St. Landry State Bank. 
Patterson’. ..ce Union Bank.* 
Plaquemine..... People’s Bank. 
Pollock.........Bank of Pollock. 
Ponchatoula..... Merchants’ & Farmers’ Bank. 
Port Allen wee sae Bank of West Baton Rouge. 
Racelard jaceae: Raceland Banking Assoc’n. 
Raye sshias Soe Commercial Bank. 

Mt Rayne State Bank. 

Ray ville ins: -. Rayville State Bank. 

ms Richland State Bank. 
Ruston.........Lincoln Parish Bank. 

C Ruston State Bank. 

St. Bernard..... Bank of St. Bernard. 

St. Francisville. .,.Bank of West Feliciana. 
St. Joseph. ...: - Bank of St. Joseph. 
Shreveport...... American National Bank. 

f S. Commercial National Bank.* 

Kt T.S. Continental Bank & Trust Co. 

& S. First National Bank. 
Pallatals. cerns Tallulah State Bank. 
Thibodaux...... Bank of La Fourche. 

@ Bank of Thibodaux. 

Widaliawe ose er Bank of Vidalia. 
Ville Platte..... Ville Platte Bank. 
Vivian....«..... Vivian State Bank. 


Washington..... Washington State Bank, 


8. 
Suis 


ig 

T 

Ss 

Ss 

S) 

Belfast. yi. . Ss. 
“ 4 fe 
Biddeford....... 
Booth Bay Har- 
OR cess Ss. 
Brewer S 
Brunswick...... 
Bucksport...... 
KO AURIS chen sone er 
“ ul Wy 
Camden........ 

“ 

WaribOus. «.<.< - 
Damariscotta.... 
Disxfield...... Ps 
WOVERss isc a. «os 
Ellsworth....... 

a uy 
Farmington..... 


Fort Fairfield.T. 

Fort Kent... .T. 

Gardiner..... Sh 

Kennebunk... .8. 
“ 


Lewiston...T.S. 


AMERICAN 


Bank of Waterproof. 


. First National Bank. 


National Shoe & Leather Bk.* 


. Augusta Trust Co. 


Granite National Bank. 
Kennebec Savings Bank. 
Bangor Savings Bank. 
Eastern Trust & Bank Co. 
First National Bank. 
Merchants’ National Bank. 


. Merrill Trust Co. 
. Penobscot Savings Bank. 


Blake, Barrows & Brown. 
Bath National Bank. 


. Bath Savings Institution. 


Lincoln National Bank. 


. People’s Safe Deposit & Savings 


Bank. 
Belfast Savings Bank. 
City National Bank. 
Waldo Trust Co. 
First National Bank. 


First National Bank. 


. Brewer Savings Bank. 


First National Bank. 
Union National Bank. 
Bucksport National Bank. 
Calais National Bank. 


. International Tr. & Bkg. Co. 


Camden National Bank. 
Megunticook National Bank. 


.Caribou National Bank. 


First National Bank. 
Rumford Falls Trust Co., Br. 
Piscataquis Savings Bank. 
Burrill National Bank. 


. Union Trust Co. 


First National Bank. 
Frontier Trust Co. 

Fort Kent Trust Co. 
Gardiner Savings Inst. 
National Bank of Gardiner. 


. Guilford Trust Co. 


Kennebunk Savings Bank. 
Ocean National Bank. 
Lewiston Tr. & Safe Dep. Co. 


BANKERS’ 
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Winnfield....... Winn Parish Bank. 


. Calcasieu Tr. & Savgs. Bk., Br. Youngsville..... Bank of Youngsville. 
Bank of White Castle. Dacharyaccis tees Bank of Zachary. 
Bank of Winnfield. 

MAINE 


LivermoreFallsT. Livermore Falls Tr. & Bkg. Co 
Soloheanaly Machias Banking Co. 

. Augusta Trust Co., Branch. 
Millinocket Trust Co. 


Norway.........Norway National Bank. 
- S. Norway Savings Bank. 
Phillips secs aes Phillips National Bank. 
Pittsfield......... Pittsfield National Bank. 
Portland........Canal National Bank. 


= Casco National Bank. 

‘3 Chapman National Bank. 

oo) Cumberland National Bank. 

i T.S. Fidelity Trust Co. 

= First National Bank. 

S. Maine Savings Bank. 

S. Portland National Bank.* 

S. Portland Savings Bank. 

s S. Portland Savings Bank, Br. 
T. Union Safe Deposit & Tr. Co. 

Presque Isle..T. Merchants’ Trust & Bkg. Co. 

Richmond...... First National Bank. 

Rockland....... Rockland National Bank. 

§ T. Rockland Trust Co. 
Rumford Falls, 

T.S. Rumford Falls Trust Co. 

o Rumford National Bank. 
SACOM eaten S. Saco & Biddeford Sav. Inst.* 

Ke Saco National Bank. 

e York National Bank.* 
Searsport....... Searsport National Bank. 
Skowhegan......First National Bank. 

a Second National Bank. 
South Berwick. .South Berwick National Bank. 
South Paris...T. Paris Trust Co. 

iS 8. South Paris Savings Bank. 
Springvale...... Springvale National Bank. 
Stockton Springs 5 

T. Stockton Springs Trust Co. 


Thomastons. ic. Thomaston National Bank. 
Van Buren...T. Van Buren Trust Co. 
Waterville...... People’s National Bank. 


“ 


Ticonie National Bank. 
S. Waterville Savings Bank. 
Wiscasset....... First National Bank. 
York Village.... York County National Bank. 


“ 
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Aberdeen....... 
Annapolis. 


“ 


Baltimore 


“ 


Pr airee 


. The Baltimore Trust Co.* 
. Border State Savings Bank. 
. Broadway Savings Bank. 


lee) 


= 
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LIST OF MEMBERS 


MARYLAND 


First National Bank. 
Annapolis Savings Inst. 
Farmers’ National Bank. 
American Bonding Co. 


Calvert Bank. 
Canton National Bank. 


. Central Savings Bank. 


Citizens’ National Bank.* 
Colonial Trust Co. 
Commercial & Farmers’ Nat. Bk. 


. Commonwealth Bank. 
. Continental Trust Co.* 


Drovers’ & Mechanics’ Nat. Bk. 


. Eutaw Savings Bank.* 


Farmers’ & Merchants’ Nat. Bk.* 


. Fidelity Trust Co. 


First National Bank.* 


. German-American Bank. 


German Bank. 


S. German Savings Bank. 


Home Bank. 


. Hopkins Place Savings Bank. 


Maryland National Bank. 


. Maryland Savings Bank. 
. Maryland Trust Co. 


Mercantile Bank. 


. Mereantile Trust & Dep. Co. 


Merchants’ National Bank. 


. Metropolitan Savings Bank. 


National Bank of Baltimore. 
National Bank of Commerce 
National City Bank. 

National Exc¢hange Bank.* 
National Howard Bank. 
National Marine Bank. 
National Mechanics’ Bank. 
National Union Bank of Md. 
Old Town National Bank. 


. Park Savings Bank. 

. Provident Savings Bank. 

. Safe Deposit & Trust Co. 

. St. James Savings Bank. 

. Savings Bank of Baltimore. 


Second National Bank.* 


. Security Storage & Trust Co. 


Third National Bank. 


- Union Trust Co. of Maryland. 


United States Fid. & Guar. Co. 
United Surety Co. 
Western National Bank. 


Baltimore . . 


“ 


“ 


Boonsboro. . 
Brunswick. . 


“ 


Catonsville. 
Centreville. 


« 


“« 


ToS 


Baker, Watts & Co. 

Alex. Brown & Sons.* 

H. C. Brown & Co. 
Colston, Boyce & Co. 
Owen Daly & Co. 

D. Fahnestock & Co. 

J. Harmanus Fisher & Son. 
Robert A. Fisher & Co. 
Robert Garrett & Sons. 
Hambleton & Co. 

Kummer & Becker. 
Lowndes & Redwood 
Middendorf, Williams & Co. 
Alex. C. Nelson & Co. 
Gustavus Ober. 

Wm. Schwarz & Sons. 
Townsend Scott & Son.* 
Wm. C. Seddon & Co. 
Stein Bros. 

Whelan, Duer & Lanahan. 
J. 8S. Wilson, Jr., & Co. 
Marshall Winchester & Co. 
First National Bank. 
Harford National Bank. 
Second National Bank. 
Boonsboro Bank. 

People’s National Bank. 


. The Savings Bank. 


First National Bank. 


acs Centreville National Bank. 
Chestertown. .S. 


Cockeysville..... 


Crisfield.... 


“ 


Cumberland. .S. 


Elkton.... 


Ellicott City..... 
g . Washington Trust Co. 


Frederick. . 


“ 


“ 


Friendsville 


Chestertown Bank of Maryland. 


. Kent County Savings Bank. 


Third National Bank.* 
National Bank of. 

Bank of Crisfield. 

Marine Bank 

Cumberland Savings Bank 


. Dime Savings Bank, 


First National Bank. 

Second National Bank. 

Third National Bank. 

Deals Island Bk. of Somerset Co. 
People’s National Bank. 

Easton National Bank of Md. 
Farmers’ & Merchants’ Nat. Bk. 


. The Talbot Bank. 


National Bank of Elkton. 
Patapsco National Bank. 


Citizens’ National Bank. 
Farmers’ & Mechanics’ Nat. Bk. 
Frederick Co. National Bank. 
First National Bank, 


Hrostburg. <....; 
“ 


Gaithersburg... . 
Govanstown..T. 
Grantsville...... 


“ 


S$ Ss 
Hampstead..... 
Hancock. ....... 
Havre de Grace. 
Hyattsville...... 
Leonardtown... . 
Libertytown. .S. 
Lonaconing...S8. 
Manchester... . 
Middletown...S. 
Niland! os... s-0: 
Millington....... 
OMG PATI. ore 
Mt. Savage. ..S. 
New Windsor.8. 


Pikesville...... 
Pocomoke City. 


PMRW Ie ae eee 
ss Ss. 
Amesbury....... 
Amberst. 2... 
AMGOVER..... 50+: 
%i Ss. 


Baldwinvyille. .8. 
Beverly. 4 6.00% 

“ Ss. 
Bostonz...0~.T. 


AMERICAN BANKERS’ 


Citizens’ National Bank. 
First National Bank. 

First National Bank. 
Suburban Trust & Bldg. Co. 
First National Bank. 

First State Bank. 

Caroline County Bank. 
Hagerstown Bank. 


Mechanics’ Loan & Sav. Inst. 


People’s National Bank. 
First National Bank. 
Hancock Bank. 

First National Bank. 

First National Bank. 

First Nat’l Bk. of St. Marys. 


Savings Bank of Libertytown. 


Lonaconing Savings Bank. 


..Manchester Bk. of Carroll Co. 


Valley Savings Bank. 
First National Bank, 
The Millington Bk. of Md. 


. First National Bank. 


First National Bank. 
First National Bank. 
First National Bank. 
First National Bank. 


“Garrett National Bank. 
. Pikesville National Bank. 
.Pocomoke City Nat’l Bank. 


: 


Port Deposit.... 


“ 


Princess Anne 


“ 


Queenstown... 
~ Rising Sun.... 
Rockville.....7T. 


“ 


St. Michaels .... 
Salisbury... -. = 


“ 


Sandy Spring .S. 


8. 


8. 
8. 


IEE Os cl Sie ee 


A 
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Cecil National Bank. 

National Bank of Port Deposit. 
Bank of Somerset. 

People’s Bank of Somerset Co, 
Queenstown Savings Bank. 
National Bank of Rising Sun. 
Farmers’ Banking & Trust Co. . 
Montgomery Co. National Bank 
Citizens’ Bank. 

Farmers’ & Merchants’ Bank. 
People’s National Bank. 
Savings Inst. of Sandy Spring. 


Snow Hill....... Commercial National Bank. 
; m First National Bank. 
Sykesville....... Sykesville National Bank 
Taneytown...T. Birnie Trust Co. 

Us S. Taneytown Savings Bank. 
Thurmont....... Thurmont National Bank. 
Union Bridge... . First National Bank. 

i T. Union Bridge Bkg. & Tr. Co. 
Upper 

Marlboro. ..S. First Nat’l Bank of So. Md. 
Westernport..... Citizens’ National Bank. 
Westminster. ...Farmers’ & Mechanics’ Nat. Bk. 

ss First National Bank. 

bs Union National Bank. 

wv S. Westminster Savings Bank. 
White Hall. 2... White Hall National Bank. 
Woodsboro...S. Woodsboro Savings Bank. 


MASSACHUSETTS 


First National Bank. 

South Adams Savings Bank. 
Powow River National Bank 
First National Bank. 
Andover National Bank. 
Andover Savings Bank. 
First National Bank. 


. Athol Savings Bank. 


Millers River National Bank. 
First National Bank.* 
Templeton Savings Bank. 
Beverly National Bank. 
Beverly Savings Bank. 
American Trust Co. 

Atlantic National Bank. 


. Bay State Trust Co, 

. Beacon Trust Co. 

. Boston Banking Co. 

. Boston Safe Dep. & Tr. Co 


Boylston National Bank. 


. Columbia Trust Co. 


Commercial National Bank, 


. Commonwealth Trust Co, 


i 
. Hast Boston Savings Bank. 


Ri 


ra 


Dorchester Trust Co.* 


Eliot National Bank.* 


. Exchange Trust Co. 


Federal Trust Co. 
First National Bank.* 
First Ward National Bank. 
Fourth National Bank. 
Franklin Savings Bank. 
Home Savings Bank. 
Institution for Savings in Rox- 
bury and Vicinity. 
International Trust Co. 
Liberty Trust Co. 
Merchants’ National Bank. 


' National Bank of Commerce. 


HAR 


National Rockland Bank.* 
National Shawmut Bank.* 
National Union Bank.* 

New England National Bank. 


. New England Trust Co. 


Old Colony Trust Co.* 


. Paul Revere Trust Co 


794 LIST 


BOSTON is oe stein People’s Nat. Bank of Roxbury. 
C T. Puritan Trust Co. 
~ Second National Bank.* 
is South End National Bank. 
. State National Bank. 
SS T. State Street Trust Co. 
s T. United States Trust Co. 
ss Behe Webster & Atlas Nat. Bank. 
e S. Wildey Savings Bank. 
gs Winthrop National Bank. 
A Blodget & Co.* 
s N. W. Harris & Co. 
. Hornblower & Weeks. 
te Kidder, Peabody & Co. 
Lee, Higginson & Co. 
1 F. S. Moseley & Co. 
A C. D. Parker & Co. 
“ E. H. Rollins & Sons.* 
iz Weil, Farrel & Co. 
. R. 8. Wentworth. 


Brockton....... Brockton National Bank. 

e Home National Bank. 
Brookline.....T. Norfolk Trust Co.* 
Cambridge... .S. Cambridge Savings Bank. 

G T. Cambridge Trust Co. 

* Charles River National Bank. 

§ T. Harvard Trust Co. 
Chelsea......... Broadway National Bank. 

s T. Chelsea Trust Co.* 
Chicopee........ Gaylord-Kendall Co. 
Chntonii.... 06: First National Bank. 
Cohasset S. Cohasset Savings Bank. 
Concotderce ere Concord National Bank.* 

f S. Middlesex Inst. for Savings. 
COnWaY.e.. sacra. Conway National Bank. 


East Boston. .S. Sumner Savings Bank. 

EK. BridgewaterS.East Bridgewater Sav. Bank. 
E. Cambridge... Lechmere National Bank. 
Easthampton.S. Easthampton Savings Bank. 
East Pepperell....First Nat’l Bk. of Pepperell, 


Edgartown...... Edgartown National Bank 
Everett...... T. Everett Trust Co. 
Fairhaven....S. Fairhaven Inst for Savings. 
‘s Nat’l Bank of Fair Haven. 
Fall River...... Massasoit Pocasset Nat. Bk. 
S Metacomet National Bank. 
Fitchburg....... Fitchburg National Bank. 


T. Fitchburg Safe Dep. & Tr. Co. 
ff S. Fitchburg Savings Bank. 
ss Safety Fund National Bank.* 
Wachusett National Bank. 


HOxbOvOls ae es Foxboro National Bank. 
ud) 8. Foxboro Savings Bank. 
Franklin,.....S. Benjamin Franklin Sav. Bank. 
“ Franklin National Bank. 
Gardner...... S. Gardner Savings Bank. 


OF MEMBERS 


Gardner-4.:0.2- > Westminster National Bank. 
Georgetown..... Georgetown National Bank. 
Gloucester....S. Gloucester National Bank. 

< T. Gloucester Safe Dep. & Tr. Co. 
Great BarringtonNational Mahaiwe Bank. 
Greenfield....... First National Bank. 

- Franklin County Nat’! Bank. 
Haverhill......S. City Five Cent Savings Bank. 

- First National Bank. 

- S. Haverhill Savings Bank. 

Merrimack National Bank. 
Hingham..... S. Hingham Inst. for Savings. 

i Hingham National Bank. 
.City National Bank. 

Hadley Falls National Bank. 
i Holyoke National Bank. 
Home National Bank. 

= S. Mechanics’ Savings Bank. 
Hudson's. ..tecnse Hudson National Bank. 
oe S. Hudson Savings Bank. 
Hyde Park...... Hyde Park National Bank 
“ S. Hyde Park Savings Bank. 
Lawrence....... Bay State National Bank. 
a S. Essex Savings Bank. 
Lawrence National Bank. 
£ S. Lawrence Savings Bank. 
oe Merchants’ National Bank. 
Le) 2 lets same Lee National Bank. 
Leicester..... S. Leicester Savings Bank. 
Leominster..... _. Leominster National Bank. 
ts S. Leominster Savings Bank. 
Lowellexeo tae Appleton National Bank. 
S. City Inst. for Savings. 
& S. Lowell Institution for Sav. 
T. Lowell Trust Co. 
Old Lowell National Bank. 
tw S. Traders’ National Bank. 
y Wamesit National Bank. 
8S. Washington Savings Inst. 
Lynn T. Essex Trust Co. 
S. Lynn Institution for Sav. 
National City Bank.* 
. Security Trust Co. of Lynn. 
. Security Trust Co. of Lynn, Br. 
Maldentive cane: First National Bank. 
S. Malden Savings Bank. 
8 T. Malden Trust Co, 


Holyoke....... 


Mansfield....... First National Bank. 
Marblehead..... National Grand Bank. 
Marlboro... .... First National Bank. 


s S. Marlborough Savings Bank.* 
# People’s National Bank. 


Methuen........ National Bank of Methuen. 

Middleboro......Middleborough National Bank. 

Millbury........ Millbury National Bank. {FF ! 
bs te 


S. Millbury Savings Bank. 


North Adams. 
- Northampton. 


“ 


“ 


Peabody....... 


Pittsfield..... 


“ 


“ 


= Plymouth.... 


“ 


_ Shelburne Falls.. 
4 Somerville... 


“ 


South Boston.T. 


AMERICAN 


.. Blue Hill National Bank. 

..Monson National Bank. 

S. Monson Savings Bank. 

. Pacific National Bank. 

.. Natick National Bank. 

. .First National Bank,.* 
Mechanics’ National Bank. 
Merchants’ National Bank. 


Trust Co. 
Santord & Kelly. 


...- Merchants’ National Bank. 


. Newton Trust Co, 

S. Hoosac Savings Bank. 
. First National Bank. 
Hampshire County Nat’! Bank. 


\ 


8S. Northampton Institution for 


Savings. 
Northampton National Bank. 


...First National Bank of Easton. 


S. North Easton Savings Bank. 
..Orange National Bank.* 
S. Orange Savings Bank. 
..Palmer National Bank. 
S. Palmer Savings Bank. 
. Warren National Bank. 
... Agricultural National Bank. 
S. City Savings Bank. 

Third National Bank. 


...Old Colony National Bank. 
S. Plymouth Five Cents Savings 


Bank. 

Plymouth National Bank. 
S. Plymouth Savings Bank. 
.. First National Bank. 

. National Granite Bank. 


.. Albion National Bank. 
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. New Bedford Safe Deposit & 
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South Braintree. 


8. 
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Braintree Savings Bank. 


Southbridge... ...Southbridge National Bank. 


“ 


8. 


Southbridge Savings Bank. 


South Deerfield.. Produce National Bank. 


South 


Framingham.. Framingham National Bank. 


“ 


aie 


Framingham Trust Co. 


South Weymouth First National Bank. 


“ 


Spencer 


Springfield... .S. 


“ 


“ MBE 
Stockbridge..... 
Tauntony asin 

“ 

“ S 
Turners Falis.... 
Uxbridge....... 
Vineyard Haven. 
Wialtibam ns enn: 

“ S 

“ T 
Ware. ccicaras ss 
Watertown...... 
Wellesley....... 
Westborough... 
Westfield....... 

“ 8 
West Newton. . 


Weymouth...S. 


“ 


S. Quincy Savings Bank. Whitinsville..... 
S. Randolph Savings Bank. Winchester...... 
..Mercantile National Bank. Worcester....... 
Merchants’ National Bank.* & S) 
T. Naumkeag Trust Co. a iS) 
S. Salem Five Cents Savings Bank. u Ss 
S. Salem Savings Bank. 
Shelburne Falls National Bank. be iS} 
. Somerville National Bank. 
S. Somerville Savings Bank. « sh 
Mattapan Deposit & Trust Co. Wrentham,.... 
MICHIGAN 
S. Adrian State Savings Bank. ANION 2 yerstens Ss. 
S. Commercial Savings Bank. ef s 
S. Lenawee County Savings Bank. Alden seca es 
Waldby & Clay State Bank. Allegan: 2h 1c05no 


. South Weymouth Savings Bank. 


Spencer National Bank. 
Springfield Five Cents Sav. Bk. 
Springfield National Bank. 
Third National Bank.* 

Union Trust Co. 

Moody Brothers & Co. 
Housatonic National Bank. 
Machinists’ National Bank. 
Taunton National Bank. 


. Taunton Savings Bank. 


Crocker National Bank. 
Blackstone National Bank. 
Martha’s Vineyard National 
Bank of Tisbury. 
Waltham National Bank. 


. Waltham Savings Bank. 
. Waltham Trust Co. 


Ware National Bank. 
Union Market National Bank.* 
Wellesley National Bank, 


. First National Bank. 


Hampden National Bank. 


. Woronoco Savings Bank. 
. First National Bank. 
. West Newton Savings Bank. 


Weymouth Savings Bank. 
Whitinsville National Bank. 
Middlesex County Nat’l Bank. 
Mechanics’ National Bank. 


. Merchants’ National Bank. 
. People’s Savings Bank. 
. Worcester County Institution 


for Savings.* 


. Worcester Five Cents Sav. Bk.* 


Worcester National Bank. 


. Worces er Trust-Co. 
. National Bank of Wrentham. 


Albion State Bank * 


. Commercial & Savings Bank. 


Farmers’ & Merchants’ Bank. 
First National Bank. 
First State Bank. 
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Alma.... 


Ann Arbor... . 


« 


“ 


Armada...... 


Barryton..... 
Battle Creek. . 


Bear Lake 
Belding 


« 


“ 


Bessemer 
Big Rapids... 


Benton Harbor.. 
S. 
Ss. 


Birmingham... 


Blissfield 


Breckenridge.. 
Brighton 
Bronson. : <..; 
Brooklyn 
Brown City... 
Buchanan 
Burr Oak 


« 


Cadillac 


“« 


Calumet 


“ 


“ 


Carson City 
Cass City 
Cassopolis 


LIST OF 


. First State Bank. 


Alpena County Savings Bank. 
Alpena National Bank. 


. Ann Arbor Savings Bank. 
. Farmers’ & Mechanics’ Bank. 


First National Bank. 


. Armada Savings Bank. 


State Bank of Augusta. 


.. Avoca Bank. 
State Bank of Frank W. Hub- 


bard & Co. 


. Barryton State Savings Bank. 
. Central National Bank.* 

. City Bank. 

. Merchants’ Savings Bank. 


Old National Bank.* 
Bay City Bank. 
First National Bank. 


. People’s Savings Bank. 


Citizens’ Bank. 

Commercial Bank. 

Benton Harbor State Bank. 
Farmers’ & Merchants’ Bank. 
State Savings Bank. 

First National Bank. 


. Big Rapids Savings Bank. 
. Citizens’ State Bank. 
.First National Bank. 
. Jipson-Carter State Bank. 


. .People’s Bank. 


Central Lake... 


Centreville... . 
Charlevoix... . 
Charlotte 


“ 


Cheboygan.... 


First National Bank. 


. First State Savings Bank. 


G. J. Baetcke & Co. 


. First State Savings Bank. 


Culver State Bank. 


. Citizens’ State Savings Bank. 


Lee Bros. & Co. 
Burr Oak State Bank. 
First National Bank. 


. Cadillac State Bank. 
. People’s Savings Bank. 


Calumet State Bank. 
First National Bank. 
Merchants’ & Miners’ Bank. 


. State Savings Bank. 
. Commercial Savings Bank. 
. State Savings Bank. 


State Bank of Carson City. 
Cass City Bank. 
First National Bank. 


. First State Bank. 
. Wolf Bros. Bank. 
. Charlevoix County Bank. 


First National Bank. 
Merchants’ National Bank. 


. Cheboygan County Sav. Bank. 


MEMBERS 


CheLoygan...S. Cheboygan State Banl.. 


“ Sy 
Chesaning....... 
Clarkston....... 
Clarksville. ..... 
Chow ac Aes 
Coldwater....... 
Colomaite.). 45 
Concord a: 3522.- 
Constantine..... 

“ Ss 
Coralie w caret eee 
Corunna...... iS) 
Coverts. «ccc aes 
Crystal Falls. . . 
Dearbore..7. eee 
Decaturaen. 
Deckerville..... 
Deerfield........ 
Dettortuc. th carse 

“« Ss 

“ S 

“ uy 

“« s 

“ Ss 

: 5 

“« S 

Ss 

: A 

Ss 
S) 

; SS} 

: Ss 

“« Ss 

“ Ss 

3 Ss. 

“ Ss 

: NS) 

“ s 

te S. 

“« 3 


. People’s State Bank, 


First National Bank. 
Chesaning State Bank. 

E. Jossman State Bank. 
Edwin Nash & Son’s Bank. 
Bank of Chas. H. May & Co. 
Coldwater National Bank. 
State Bank of Coloma. 
Farmers’ State Bank. 
Commercial State Bank. 


. First State Bank. 


State Bank of Montcalm Co. 


. The Old Corunna State Bank. 


Bank of Covert. 


-Iron County National Bank. 


D. P. Lapham Bank. 
Citizens’ State Bank. 


.Farmers’ State Bank. 


State Bank of Deckerville. 
Deerfield State Bank. 
American Exchange Nat. Bank.* 


. Central Savings Bank. 
. Detroit Savings Bank. 
. Detroit Trust Co. 


Detroit United Bank. 


. Dime Savings Bank.* 
. Dime Savings Bank, 1174 Jeffer- 


son Ave., Branch. 


ward Ave., Branch. 


. Fairview Savings Bank. 


First National Bank.* 


. German American Bank. 

. German Am. Loan & Trust Co. 
. Home Savings Bank. 

. Home Savings Bank, 466 Gra- 


tiot Ave., Branch. 


tiot Ave., Branch, 


. Home Savings Bank, 852 Ker- 


cheval Ave., Branch. 


- Home Savings Bank, Michigan 


Ave. Branch. 


. Michigan Savings Bank. 


National Bank of Commerce. 
Old Detroit National Bank.* 


. Peninsular Savings Bank. 


People’s State Bank.* 


. People’s State Bank, Arcade Br. 
. People’s State Bank, Delray Br. 


Gratiot 
Ave. Branch. : 
People’s State Bank, Michigan 
Ave. Branch. 


. People’s State Bank, Russell St. 


Branch. 


4 
; 


. Dime Savings Bank, 1491 Wood- 


- Home Savings Bank, 1217 Gra- 


Be Detroit). ..7. ia, 


“ 


- Eaton Rapids. . 


“ 


- Fau Claire..... 


Edwardsburg.. . 
Elk Rapids. ..S. 
Escanaba...... 

“ Se 

“ S 

i Mairgrove...... 
meRenton........9. 
sf Ss. 

Fife Lake...... 
Being, ........8: 
“ Ss. 

ie Ss. 

sf TS 
MSDING. 0. ss 
Fowlerville..... 
Frankfort... .8. 


me Hreeport....... 


“ 


- Harbor Beach.S. 
Harrisville... .S. 


“ wf be 
. Wayne County Savings Bank. 


» Dowagiac.....8. 


BeDuraNG: 6565... 
East Jordan. .S. 


Fremont...... Ss. 


Grand Haven.... 
— Grand Rapids.s. 


Security Trust Co.* 
Union Trust Co.* 


E. B. Cadwell & Co. 

W. A. Hamlin & Co. 

W. E. Moss & Co. 

H. W. Noble & Co. 

State Savings Bank. 

Lee Brothers & Co. 
Shiawassee County Bank. 
State Bank of East Jordan. 


- First National Bank. 


Michigan State Bank. 
Exchange Bank. 


.Bank of Edwardsburg. 


Elk Rapids Savings Bank. 


.Eseanaba National Bank. 


First National Bank. 


. State Savings Bank. 
.Bank of Fairgrove. 


Commercial Savings Bank. 
Fenton State Savings Bank. 


.Citizens’ Bank. 


Citizens’ Commercial & Savings 
Bank. 

Genesee County Savings Bank. 

National Bank of Flint. 

Union Trust & Savings Bank. 


. People’s State Bank. 


The State Bank. 
Benzie County State Sav. Bk. 


. State Bank of Freeport. 


Fremont State Bank. 

Old State Bank. 

G. A. Blakeslee & Co. 

M. C. Serafford & Co. 
Gobleville Exchange Bank. 
Grand Haven State Bank. 
Commercial Savings Bank. 
Fourth National Bank. 
Grand Rapids National Bank. 


. Grand Rapids Savings Bank. 


Kent State Bank. 


. Michigan Trust Co. 


National City Bank. 


. Old National Bank.* 
. People’s Savings Bank. 


Child, Hulswit & Co. 


. Commercial State Sav. Bank. 
; Uf Sh 
. Gwinn State Savings Bank. 


Greenville State Bank. 


Hamtramck State Bank. 


. First National Bank. 
. Superior National Bank. 


Huron County Savings Bank. 
Aleona County Savings Bank. 


AMERICAN BANKERS’ ASSOCIATION 


Sthtavine. geet errs 
: S. 
Hastings... . Ss. 


“ 


Highland Park. 


Hillsdale........ 
Holland......8 
Hollyivonc «ar Ss 
“ Ss 
omens a7 Ss. 
Houghton....... 


« 


Howard City... 


“ 


Hrudsona. 4s S. 
SS) 


Tron Mountain... 
“ 

Tron River...... 

Tronwood....... 

Ishpeming...... 

JACKSON... 2... 
“ we 


Kalkaska..... s. 
Kingston... ..- 
Lake: Cityj.. cos. 
Lake Linden... 
Lake Odessa... 


Lansing...... 5S 

“ 

“ Ss 
Dapeer sc. aac asm, 
Laurium......8. 
Levering..... Ss 
owelligeeenc aco 


« 


Ludington....8. 
Mancelona....8. 
Manistee........ 

iia Se 


“« 


Manistique 


First National Bank. 

Oceana County Savings Bank. 
Hastings City Bank. 

Hastings National Bank. 


.Highland Park State Bank. 


First National Bank. 


. Holland City State Bank. 
. Citizens’ Savings Bank. 
. The First State & Sav. Bank. 


Calhoun State Bank.* 
Citizens’ National Bank. 
Houghton National Bank. 


.O’Donald & Scott. 


Alex. McPherson & Co. 
First National Bank. 
Boies State Savings Bank. 


5. Thompson Savings Bank. 


Lapeer County Bank. 
National Bank of Ionia. 


. State Savings Bank. 


Commercial Bank. 
First National Bank. 
First National Bank. 
People’s Banking Co. 
Miners’ National Bank. 
Peninsula Bank. 


.Central State Bank. 


Jackson City Bank. 


. Jackson State Savings Bank. 


People’s National Bank. 
Union Bank. 


. First National Bank. 
. Home Savings Bank. 
. Kalamazoo City Savs. Bank. 


Kalamazoo National Bank.* 
Michigan National Bank. 
People’s State & Savings Bk. 
Kingston Bank. 

Missaukee County Bank. 


. First National Bank. 
.Farmers’ & Merchants’ Bank. 
. American Savings Bank.* 


City National Bank.* 


. Lansing State Savings Bank. 


First National Bank. 
State Savings Bank. 
Levering Exchange Bank. 


.City State Bank. 


Lowell State Bank. 

First National Bank. 
Ludington State Bank. 
Antrim County State Sav. Bk 
First National Bank. 
Manistee Co. Savings Bank. 
Sands & Burr. 

First National Bank. 
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Manistique...... 
Ss. 


Marcellus..... 


“ 


Marine City... 


Marionisyc re ory 
Marquette... .S 
“ Ss 
“ Ss 
Marshall...... Ss. 
Mendon......... 
Menominee...... 
“ S 
Merrilletyaccccets 
Mohawk...... Ss 
Monroe....... S) 
“ S 
Montague....... 
Morenci. . ecient 
“ S 
Mt. Clemens. .S 
“ Ss 
“ S 
Mt. Pleasant. .S 
“ S 
Munising....... 
“ 
Muskegon....... 
“ S 
Nashville....... 
Negaunee....... 
“ 
Newberry....... 


New Haven... 


North Adams... 


No. Branch... 
Northville... . 


“ 
Onaway...... 


Owosso....... 


“ 


LIST OF MEMBERS 


Manistique Bank. 
First State Savings Bank. 
G. W. Jones Exchange Bank. 


. Marine Savings Bank. 


Marion State Bank. 


. First National Bank. 
. Marquette County Sav. Bk. 
. Marquette National Bank. 


E. N. Breitung & Co. 
Commercial Savings Bank. 
First National Bank. 

First State Bank. 
Commercial Bank. 


. First National Bank. 


Lumbermen’s National Bank. 
State Bank of Merrill. 


. Keweenaw Savings Bank. 
. B. Dansard & Sons’ State Bk. 


First National Bank. 


. Monroe State Savings Bank. 


Farmers’ Bank. 
First National Bank. 


. Wakefield State Bank. 

. Citizens’ Savings Bank. 

. Mt. Clemens Savings Bank. 

. Ullrich Savings Bank.* 

. Exchange Savings Bank. 

. Isabella County State Bank. 
.First National Bk. of Alger Co. 


People’s State Bank. 
Hackley National Bank. 


. Muskegon Savings Bank. 


National Lumbermen’s Bank. 
Farmers’ & Merchants’ Bank. 
First National Bank. 
Negaunee National Bank. 
Newberry State Bank. 


. New Haven Savings Bank. 


Niles City Bank. 
Snell & Co, 


.Citizens’ Bank. 

. Pioneer Bank. 

. Lapham State Savings Bank. 
. Northville State Sav. Bank. 


..First National Bank, 


Geo. W. Keyes & Son. 


. Onaway State Savings Bank. 
Ontonagon...... 


First National Bank. 


. Citizens’ Savings Bank. | 

. Owosso Savings Bank. 

. State Savings Bank.* 

. State Savings Bank. 

. People’s State Savings Bank. 


Gardner T. Sands. 
H. C. McLachlin! & Co. State 
Bank, 


Petoskey..... 


“ 


Plainwell..... 


Pontiacs eae 
Port Huron... 


“ 


“ 


Portland =... w. 


Reed City.... 


Richland? 


Richmond,...... 


River Rouge.. 


Rockland....... 


Roscommon... . 


Saginaw...... 


“ 


St. Charles.;.... 


St. Clair. ..5..5 


St. Igmace...... 
Saint Johns..... 


“« 


Saugatuck. ..... 


Sault Ste. 
Marie...... 


« 


“ 


South Haven.... 


“ 


. Commercial & Savings Bank. ~— 
.First National Bank. 4 
.Saint Johns National Bank.* 
St. Joseph...... 


. First National Bank. 
. First State Bank. 
. Citizens’ State Savings Bank 


Pompeii State Bank. 


. First Commercial Bank. 
. Commercial Bank. 


First National Exchange Bank. 


. W. F. Davidson. 

. Maynard-Allen State Bank. 
. Webber State Savings Bank. 
. Commercial Savings Bank. 


Bank of Reese. 


.Farmers’ National Bank. 


Richmond Bank. 
Farmers’ & Merchants’ Bank. 
Bank of Riverdale. 


. River Rouge Savings Bank. 
First National Bank. r 
. Romeo Savings Bank. 5 
.Roscommon State Bank. + 
. Bank of Saginaw. : 
Commercial National Bank. | 


. People’s Savings Bank.* 
. Saginaw County Savings Bank. — 


Second National Bank.* . | 
Geo. L. Burrows & Co. | 
St. Charles State Bank. | 


Commercial National Bank. 
Union Banking Co. 


. Gratiot County State Bank. 


Fruit Growers’ State Bank. 


. Central Savings Bank. 


| 
Citizens’ Bank. 
| 
| 


First National Bank. 


. Sault Savings Bank. 
Scottville. .... 8. 


State Savings Bank. 

Churchill & Webber. 
Citizens’ State Bank. 
First State Bank. | 


So. Range....S. South Range Bank. 
Stephenson... ...Bank of Stephenson. 
Scurpise eee National Bank of Sturgis. 
Sunfield 2c... Sunfield Banking Co. 
Tecumseh....... Lilley State Bank. 
Tecumseh....5. Tecumseh State Savings Bank. — 
Three Rivers... .First National Bank. 

UI 8. First State Savings Bank. 
Traverse City....First National Bank. 

z S. People’s’ Savings Bank. 

O) S. Traverse City State Bank. 


Union City...... Union City National Bank. 


Unionville... .S. 


State Savings Bank, 


AMERICAN BANKERS’ 


WaSSaT ai. .<. S. State Savings Bank.* 
Vermontville....Barber State Bank. 
Vicksburg....S. First State Bank. 


Albert Lea....S. Albert Lea State Bank. 
f Citizens’ National Bank. 
£ First National Bank. 
Cs Freeborn County State Bank.* 


PAG ON 3 i s08.55s' « S. First National Bank. 


Alexandria...... Farmers’ National Bank. 
€ First National Bank. 

ATOKA roe od State Bank of Anoka. 

PAP CO Stes steven cette: 26 Farmers’ State Bank. 

VATE VIC) .shvcy oem oe Farmers’ & Merchants’ Bank. 

PAGWADCK Hs ones, av0 The Security Bank. 

PAUITONA overs s cts State Bank of Aurora. 

PANISEMIe ree cieress First National Bank. 

Bagleyits ven sacs Clearwater County State Bk. 
Bpalaton.. ... s+ First State Bank. 
' Barnesville......First National Bank. 

m= Barnum........ State Bank of Barnum. 

_ Beaver Creek... . First National Bank. 
Beltrami........ First State Bank. 
Bemidji.........First National Bank. 

a Northern National Bank. 
Benson......... First National Bank. 
ss Security State Bank. 
a Swift County Bank. 
Bird Island... . Renville County State Bank. 
meen State Bank, 
fm Biwabik........ First National Bank. 


_ Blooming Prairie 


S. First National Bank. 
Blue Earth...... Blue Earth State Bank. 


Pe Bowlus....-...- First State Bank. 


Braham: =... <. First National Bank. 


mprainerd........ Citizens’ State Bank. 


is First National Bank. 


a Breckenridge... .First National Bank. 
BeBricelyn........ State Bank of Bricelyn. 


fe Bronson,......: Bronson State Bank, 
_ Brownton....... First State Bank. 


-~ Brown Valley...Brown Valley State Bank. 


White Pigeon.S. 
Wyandotte...S. 
“ Ss. 


Watervliet...... Parsons & Baldwin. Viale te srsectercusiers 
Wayland........Wayland State Bank. : & S) 
Wayne....... S. Wayne Savings Bank. Ypsilantin. 2.02 
White Cloud... .First State Bank. a 8. 
_ Whitehall....... State Bank of Whitehall Zeeland... .....%% 
MINNESOTA 
LAGE aaa eee First National Bank. Bufialopecnretee 
u First State Bank. , woe 
FAGSINS feo ese eters First National Bank. Buffalo Lake.... 
ATL EANic cca. 00% Aitkin County State Bank. Caledonia....... 
¢ First National Bank. Callaway........ 
Canby. e sctieiense 


Cannon Falls... . 


“ 


Center City..... 
Chisholm......... 
Chokiowa,- nse 


“ 


Climlascananee ie 
Cloquet......... 
Coleraine..... s. 
Cottonwood..... 
Crookstons..cn 

¢ 8. 


“ 


“ 


Dodge Center... . 


Duluthe cence 
“« S 
IDRIS noo 
E. Grand Forks.. 
“4 Ss. 
HiGHOe 3 ..0)-.65 ear 


Eden Valley..... 


ASSOCIATION 


Farmers’ Savings Bank. 
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First Commercial & Sav. Bk. 


Wyandotte Savings Bank. 
First National Bank. 


. Yale State Bank. 


First National Bank. 
Ypsilanti Savings Bank. 
Zeeland State Bank, 


Oakley State Bank. 

State Bank of Buffalo. 

State Bank of Buffalo Lake. 
Sprague State Bank. 
Citizens’ State Bank. 

Bank of Canby. 

First National Bank. 
National Citizens’ Bank, 
Citizens’ State Bank. 


Farmers’ & Merch. Nat’l Bk. 


First National Bank, 
First National Bank. 
Chisago County State Bank. 
First National Bank, 
First National Bank, 
Clearwater State Bank. 
First State Bank. | 

State Bank of Climax. 
First National Bank. 
First National Bank. 
First National Bank. 
First National Bank, 
Merchants’ Nat’! Bank. 
Scandia American Bank, 
Danube State Bank, 
State Bank of Darfur. 
Bank of Dawson. 

First National Bank. 
First National Bank. 
Merchants’ National Bank. 
First National Bank, 
First State Bank. 


American Exch. Nat’] Bank. 


City National Bank.* 
Duluth State Bank, 
First National Bank. 


. Northern National Bank. 


Julius D. Howard & Co. 

A. R. MacFarlane & Co. 
First State Bank. 

First National Bank. 

First State Bank. 

State Bank of Echo. 

State Bank of Eden Valley. 
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LIST 


Elbow Lake...S. First National Bank. 


Bllendale...... 
Ellsworth...... 


MONS. pyre = 
Eveleth........ 


Faribault...... 


“« 


“ 


Farmington... . 
Fergus Falls.... 


“ 


Bertiles five aces 
Floodwood..... 


Glencoe........ 
Glenwood...... 


“ 


“ 


Graceville...... 
Grand Marais... 
Grand Meadow. . 


“ 


Grand Rapids. . 
Halloekseecnes 


“ 


Hanover....... 
Harmony...... 
Hastings: nae 
Hawley...... Ss. 


Hendraum’,.. 7. 
13 Ky ycc¥-h ae on 
Heron Lake... : 
Hibbing <6. + 
Hinckley....... 
Holdingford.. .. 
Houston, ..5.- 
Howard Lake, . 
Hutchinson, ... 
Internat’! Falls.. 


« 


Jacksoninae. les 


First State Bank. 

First National Bank. 
Security State Bank. 
First National Bank. 
German State Bank. 
First National Bank. 
First National Bank. 


. First National Bank. 


Miners’ National Bank. 
First National Bank. 
Martin County National Bank. 
Chase State Bank. 
Citizens’ National Bank. 
Security Bank. 

The Exchange Bank. 
Fergus Falls National Bank. 
First National Bank. 
First State Bank. 

First State Bank. 

First National Bank. 
First National Bank. 
State Bank of Franklin. 
First National Bank. 
First National Bank. 
First National Bank. 
Bank of Glencoe. 

First National Bank. 
Glenwood State Bank. 
Pope County State Bank. 
First National Bank. 
Cook County State Bank. 
Exchange State Bank. 
First National Bank. 


.First National Bank. 


Citizens’ State Bank.* 
First National Bank. 
Hanover State Bank. 
Harmony State Bank. 
First National Bank. 
First National Bank. 
State Bank of Hawley 
State Bank. 

Sibley County Bank. 
State Bank of Hendrum. 
Grant County State Bank. 
First National Bank. 
Merchants’ & Miners’ State Bk. 


. State Bank of Hinckley 


Farmers’ State Bank. 
Houston State Bank. 
German-American State Bank 
Citizens’ Bank. 

First National Bank. 
International State Bank. 
Brown National Bank. 


Little Falls... .. 
Little Fork...... 
Louisburg: ....<4 
Lu Verne....... 


OF MEMBNRS 


Jacksonian smote 


“ 


Janesville....... 
Kandiyohi...... 
Keassoniec'0 fei 


“ 


Kennedy........ 
Lake Benton.... 
Dalke: Cityerne oa 


“ 


Lakefield....,.. 
Lake Park..:... 
Lakeville....... 
Lake Wilson... . 
Lamberton...... 


“ 


ue ROvee i ae 


“ 


“ 


“ 


Melntosh..-.... 


“« 


Madelia........- 
Madison ras necter 


“« 


Magnolia.......- 
Mahnomen...... 


“ 


Mankato........ 
Maple Lake..... 


“« 


Marshall.......% 


“ 


Mazeppa........ 
Milaicacne tes e<see 
Milam... scent uses 
. Farmers’ & Mechanics’ Sav. Bk. 


First National Bank. 

Jackson National Bank. : 
Janesville State Bank. 2 
State Bank of Kandiyohi. 
Varmers’ State Bank. 

National Bank of Kasson. 
Citizens’ State Bank. + 
First National Bank. 
Citizens’ Bank of Lake City. 
Lake City Bank of Minn. 
First National Bank. 
Becker County State Bank. 
Dakota County State Bank. 
State Bank of Lake Wilson. 
First National Bank. 

State Bank of Lamberton. 
First National Bank. 

First State Bank. 

First National Bank. 
Merchants’ State Bank. ; 
State Bank of Lismore. ‘ 
Bank of Litchfield. : 
Farmers’ & Merchants’ State Bk. — 


uae 


. First National Bank. 


First State Bank of Little Fork. 
Louisburg State Bank. 
First National Bank. 
Rock County Bank. 
First National Bank. 
Citizens’ State Bank. 
First National Bank. 
State Bank of Madelia. 
First National Bank. 
Madison State Bank. 
Magnolia State Bank. 
First National Bank. 
Security State Bank. 
First National Bank.* 
Maple Lake State Bank. 
Security State Bank. 
First National Bank. 
Lyon County National Bank. 
Bank of Mazeppa. 

First National Bank. 
State Bank of Milan. 


First National Bank. 
German-American Bank. 


. Hennepin County Savings Bk.* 


Metropolitan National Bank. 


. Minnesota Loan & Trust Co. 


Minnesota National Bank. 
Northwestern National Bank. 
St. Anthony Falls Bank. 
Savings Bank of Minneapolis. 
Scandinavian Amer. Nat'l Bank 


Minneapolis ... 


“« 


AMERICAN 


. Security National Bank.* 


South Side State Bank. 


. State Institution for Savings. 


Union Investment Co. 
Union State Bank. 

Geo. B. Lane, Banker. 
Stevens, Chapman & Co. 
Wells & Dickey Co. 


Minnesota Lake..First National Bank. 


Montevideo..... 
Monticello...... 
Moorhead....... 


« 


« 


IMGC Site ocean ee 
Morristown...... 
New London.... 
New Prague..... 
New Richland.. . 


Ortonville....... 
Owatonna....... 

“ Ss. 
Park Rapids... . 
Pelican Rapids. . 


“ 


Pipestone....... 


“ 


Plainview....... 


“ 


PT OCUO ls artsucepsiy ss 
Raymond....... 
Reading... os. 
Red Lake Falls. . 


Red Wing....... 


“ 


Redwood Falls. . 


Chippewa County State Bank. 
State Bank of Monticello. 
First National Bank. 

First State Bank. 

Moorhead National Bank., 
Morris National Bank. 
Morristown State Bank. 
State Bank of New London. 
State Bank of New Prague. 
State Bank of New Richland. 
Citizens’ State Bank. 

State Bank of New Ulm. 
First National Bank. 
Northfield National Bank. 
State Bank of Northfield. 
Bank of Norwood. 

Olivia State Bank. 

People’s First National Bank. 
Citizens’ National Bank. 
First National Bank. 
National Farmers’ Bank. 
First National Bank. 

First National Bank. 

J. P. Wallace State Bank. 
First State Bank of Perley. 
Citizens’ State Bank. 

First National Bank. 
Pipestone State Bank. 

First National Bank. 
Plainview State Bank. 
National Bank of Preston. 
First National Bank. 
Princeton State Bank. 
Security State Bank. 
Proctor State Bank. 

First National Bank. 

State Bank of Reading. 


. Merchants’ State Bank. 


Bank of Pierce, Simmons & Co. 
Goodhue Co. National Bank. 
First National Bank. 

First National Bank. 

Rice State Bank. 

First National Bank. 

First State Bank. 

Union National Bank. 


BANKBRS’ 


ASSOCIATION gol 
Roseau........-Citizens’ State Bank. 

fA Farmers’ & Merchants’ State Bk. 
Royalton....... State Bank of Royalton. 
Rush City... 2... First National Bank. 

State Bank of Rush City. 

“Rushfords...... Rushford State Bank. 

St. Bonifacius...State Bank of St. Bonifacius. 
St. Cnarles...... Citizens’ State Bank. 
Sta Cloud waeee First National Bank. 

& Merchants’ National Bank.* 
St. James.......First National Bank. 

£ Security State Bank. 
St. Michael......State Bank of St. Michael. 
Shale alee oe American National Bank.* 


3 Capital National Bank. 
% First National Bank. 
3 Merchants’ National Bank.* 
National German-Am. Bank. 
as T. Northwestern Trust Co. 
Ramsey County State Bank. 
Seandinavian American Bank. 

s Second National Bank.* 

T.S. Security Trust Co. 

i S. State Sav ngs Bank. 

4s Edwin White & Co. 
St. Vincent...... Farmers’ & Merchants’ State Bk. 
Sandstone. ......First National Bank. 


Sauk Center.....First National Bank. 
Sauk Rapids. ...Benton County State Bank. 
Sberburn. oes Bank of Sherburn. 

« Sherburn National Bank, 
Silver Lake..... State Bank of Silver Lake, 
STEN ANOr tl oan Go one First National Bank. 


: State Bank of Slayton. 
Sleepy Eye...... Farmers’ & Merchants’ State Bk. 
s First National Bank. 
me State Bank of Sleepy Eye. 
South St. Paul...Stock Yards National Bank. 


SDOOMCE sree iss Security State Bank. 
Springfield...... State Bank of Springfield. 
Spring Grove....State Bank of Spring Grove. 
Staples... cet First National Bank. 
Stephene csp eens First National Bank. 


wy S. State Bank of Stephen. 
Stewartville.....First National Bank. 


Stillwater.......First National Bank. 
ss Lumbermen’s National Bank. 
TPenSenucewar ctoee BaJtrami County State Bank. 


Thief River Falls.Citizens’ State Bank. 

** First National Bank. 
People’s State Bank. 
TOWeNa ata iene First State Bank. 

Twin Valley.....First National Bank. 
Two Harbors.,..Commercial State Bank. 
NG) ee First St. Bank of Tyler. 
Verndale........ First National Bank, 


Brookhaven. .T. 


“ 


LIST 


. .State Bank of Vesta. 
.. American Exchange Bank. 
..First National Bank. 
..First National Bank. 
Merchants’ National Bank. 
.. First National Bank. 
State Bank of Warren. 


People’s Bank. 
..Brandon Bank. 
Brookhaven Bank & Trust Co. 
Commercial Bank. 


Brooksville... ..Bank of Brooksville. 
Cantonese Canton Exchange Bank. 

First National Bank. 

s S. Mississippi State Bank. 
Carrollton....... Bank of Carroilton. 
Clarksdale...... Bank of Clarksdale. 
Cleveland ...... Cleveland State Bank. 
Columbia....... Columbia Bank. 

& Pear] River Bank. 
Columbus....... Columbus Ins. & Bkg. Co. 

a First State Bank 

i Merchants’ & Farmers’ Bank. 
Corintht oer Citizens’ National Bank.* 

MS T. Corinth Bank & Trust Co. 

< First National Bank. 

S Union Bank. 

Cruger’s, anus Bank of Cruger. 
Crystal Springs.. Bank of Commerce. 
Edwards........ Bank of Edwards. 
Ellisville........Bank of Ellisville. 
Bayetteser. co.cc. Jefferson County Bank. 
Friars Point. .... Exchange Bank. 
Georgetown..... The Georgetown Bank. 
Goodman....... Bank of Goodman. 
Greenville....... Citizens’ Bank. 


5S. Commercial Savings Bank. 

8. Delta Savings Bank. 

8. East End Savings Bank. 
First National Bank. 


OF MEMBERS 


Westbrook...... First National Bank. 
Wheaton........National Bank of Wheaton. 
Wallmatnccrasc-tr First National Bank. 
Winnebago. .....First National Bank. 
Winona...... 8. Deposit Bank of Winona. 

ie First National Bank. 


Merchants’ Bank 


..Farmers’ National Bank. i S. Winona Savings Bank. 
First National Bank. Wolverton...... Wolverton State Bank. 

..First National Bank. Worthington... .State Bank of Worthington. 
Wells National Bank. Wykoff. .:....-.. Exchange State Bank. 

..Farmers’ & Merchants’ State Bk. Zumbrota....... Security State Bank. 

MISSISSIPPI 

..Bank of Aberdeen. Greenville. .T.S. Greenville Savings Bank & Trust 
First National Bank. Co. 

T. Monroe Banking & Trust Co. Greenwood...... Bank of Le Flore. 

..Bank of Amory. 3 Delta Bank. 

. -Hancock County Bank. oo First National Bank. 

. Bank of Biloxi. Grenadaiznvns =e = Grenada Bank. 


Gulfport......S. Bank of Commerce.* 
< First National Bank.* 

Guntown.......Bank of Guntown. 

Hattiesburg...S. Citizens’ Bank. 


heh, 


det mcd 


S. First Nat’] Bk. of Commerce* 

s T. Hattiesburg Tr. & B’k’g Co.* 
Hazlehurst...... Bank of Hazlehurst. 

Merchants’ & Planters’ Bank. 
HLCkOEy. 2. hae Bank of Hickory. 

Holeomby. a. Bank of Holcomb. 
Holly Springs...Bank of Holly Springs 
Hrowlika ws snecaeeee Bank of Houlka. 
Indianola....... Bank of Indianola. 

fe Sunflower Bank. 
ita IBena scaacre Bank of Itta Bena. 

Yazoo State Bank. 

Mulkargs taco tears: Tishomingo Banking Co. 
Jackson; gras Capital National Bank. 

£ Century Banking Co. ‘ 

. T.S. Citizens’ Sav’s Bank & Tr. Co. 

ef First National Bank. 

% Jackson Bank. 

es T. Merchants’ Bank & Trust Co. 

a T. Mississippi Bank & Trust Co. 

* T. State Bank & Trust Co. 
Kosciusko. ...T. Merchants’ & Farmers’ Bank. 
Laurel....... T. Commercial Bank & Tr. Co. 

S S. First National Bank. 
Leakesville...... The Bank of Leakesville. 
Lexington....... Bank of Lexington. 

T. Merchants’ & Farmers’ Bank & 

Trust Co. 


Ibi berby:sawecceeta Liberty Bank. 
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Lucedale........ Bank of Lucedale. Scrantons.. 0 Merchants’ & Marine Bank. 
Lumberton. ..8. First National Bank. SHAW tre cette First State Bank 
McComb........ First National Bank.* Shuqualak...... Merchants’ & Farmers’ Bank of 
ef Mechanics’ Bank. Macon, Branch. 
STAC OT ctstescis share Bank of Macon. Silver Creek.....Merchants’ & Planters’ Bank 

e Merchants’ & Farmers’ Bank. “Sump aveee crea National Bank of Summit. 
Magnolia........ Magnolia Bank. ss People’s Bank. 

Marks cei sts: Riverside Bank. Summer: eee The People’s Bank. 
Mathiston....... Bank of Mathiston. * Taylorsville..... Smith County Bank. 
Meridian........ Citizens’ National Bank. Dipele...oatees as Bank of Tupelo. 

€ First National Bank.* e First National Bank. 

ae T. Guaranty Loan Tr. & B’k’g Co. < T. People’s Bank & Trust Co. 

s Merchants’ & Farmers’ Bank. Tylertown...... Tylertown Bank. 

“4 T. Union Bank & Trust Co. , Witlea tase scan Bank of Utica. 

Moss Point...... Pascagoula National Bank Viaidont a2) <0 oe Merchants’ & Farmers’ Bank. 
Natchez........ Britton & Koontz Bank. & Vaiden Bank. 

ss First Natchez Bank. Vicksburg....T. American Bank & Trust Co. 
New Albany.....Bank of New Albany. % Citizens’ National Bank. 

ss First National Bank. & T. Delta Trust & Banking Co. 
Newton......... Bank of Newton. . First National Bank. 
Okolon arcs. ose First National Bank. & Merchants’ National Bank. 

“ Merchants’ & Farmers’ Bank. Water Valley....Bank of Water Valley. 
Osyka sack... S. Bank of Osyka, a S. Mechanics’ Savings Bank. 
Pass Christian,. .Hancock County Bank, Branch. Waynesboro.....Merchants’ & Planters’ Bank. 
Bontotoc.. 2... First National Bank. Wesson intsieccis Bank of Wesson. 
Poplarville...... Bank of Poplarville. West Point......Bank of West Point. 

us Citizens’ Bank. - Citizens’ Bank. 

Port Gibson.....Port Gibson Bank. 2 First National Bank. 

IPTENGISS eve 0:6 spar Bank of Blountville. Wiggins. <<. People’s Bank. 

PP UIVIS. cio iste a6 Lamar County Bank.* Winoneanaceecnis Bank of Winona. 
Rosedale........ Bank of Rosedale. Woodville....... Citizens’ Bank of Wilkinson Co. 

Ss Valley Bank. Yazoo City...... Bank of Zazoo City. 
Sandersville.....Union & Farmers’ Bank, ee T. Citizens’ Bank & Trust Co. 
SCOOD AEE Bank of Kemper. s First National Bank. 

MISSOURI 
PATI ATS 4 =, sii-e/0 0" Adrian Banking Co. BONdOU mercenaria ne State Bank of Bevier. 
A POMCYierereatevsae ios Bank of Agency. : Boliver.........Polk County Bank. 
PASI ATV are ei g's 21-00 Bank of Albany. Bonne Terre..T. Farmers’ & Miners’ Trust Co. 
Altamont....... Citizens’ State Bank. Boonville.......Central National Bank. 
PAN GOM stetcfeche eis teners Bank of Alton. es Farmers’ Bank. 
Americus....... Bank of Americus. Bowling GreenS. People’s Savings Bank. 
PATOVGV ect ra are sels The Bank of Amity. Braymer........ The Bank of Braymer. 
Amsterdam..... Bank of Amsterdam. Breckenridge. S. Breckenridge Savings Bank. 
Appleton City... First National Bank. Bronaugh....... C. Brubaker. 
Ash Grove...... Farmers’ Bank. Brookfield...... Brownlee Banking Co. 
Augusta... Bank of Augusta. cs Linn County Bank. 
WAUIEOTA: se ste. sesh Bank of Aurora. Browning....... People’s Bank. 
People’s Bank. Buckling. ase Bank of Bucklin. 
Aux Vasse...... Aux Vasse Bank. Buekneria. sect Bank of Buckner. 
IBS GICOD ais «ccc: ereus Bank of Belton. Bunceton....... Bank of Bunceton.* 
= Bertrand: ....... Bank of Bertrand. - Cooper County Bank. 
i Bethany....;. S. Bethany Savings Bank. Butler. iste. coy eine Farmers’ Bank of Bates Co. 


4 Harrison County Bank. Campbell....... Bank of Campbell. 
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Campbell ...... 

@antonive. sn eels 

Cape Girardeau.. 
“ gts 

Carrollton... ..4- 


Carterville...... 
Carthage........ 


« 


“ 


Caruthersville. . . 
Centralia........ 


“ 


Charleston...... 


“ 


“ 


Clarksville...... 
Claytonimee a 

: alk 
Glintonters see 


“ 


“ 


Cole Camp...... 
Columbia......T. 
“ Ss. 


“ 


Concordia... .S. 


De Sotonmrneteee 


“ 


“ 


Dexter ietar tv 
Doniphan....... 
East Lynne 


BSbernvare ws cee 
oe 
OU as oan rtteaeds 
IISGORS cee cer oe 
Excelsior Sp’gs. . 
' Fair Grove...... 
Fillmore....... 
Florissant... ... 
Frankford ...... 
alto. nan se 


mM 


Garden City... . 


LIST 


First National Bank. 

First National Bank. 

First National Bank. 

Southeast Missouri Trust Co. 

Sturdivant Bank. 

Banking House of Wilcoxson & 
Co. 

First National Bank. 

Carthage National Bank. 

Central National Bank. 

First National Bank. 

Pemiscot County Bank. 

Bank of Centralia. 

Farmers’ & Merchants’ Bank. 

Charleston Bank. 

Mississippi County Bank. 

Chilhowee Bank. 

Bank of Chillicothe. 

Citizens’ National Bank. 

Citizen’s Bank. 

St. Louis County Bank.* 

Trust Co. of St. Louis Co 


.Citizens’ Bank. 


Clinton National Bank. 
People’s National Bank. 
Citizen’s Bank. 

Boone County Trust Co. 
Columbia Savings Bank. 
Exchange National Bank. 
Concordia Savings Bank.* 
The Corder Bank.* 
DeKalb State Bank. 
German-American Bank. 
Jefferson County Bank 
People’s Bank. 

Bank of Dexter. 

Ripley County Bank. 
Farmers’ State Bank. 
Bank of Edgerton. 

Bank of Eldon. 

Bank of Lincoln County. 
Elsberry Banking Co. 


. Bank of EKolia. 


Farmers’ Bank of Essex. 
Clay County State Bank. 
Bank of Fair Grove. 


.Round Prairie Bank. 
.Citizens’ Bank. 


Frankford Exchange Bank. 


Callaway Bank.* 


Farmers’ Virst National Bank. 


. Home Sayings Bank. 


Southern Bank of Fulton. 
Farmers’ Exchange Bank. 
Cook & Vencill’s Bank.* 


. Farmers’ Bank, 


OF MEMBERS 


Gilman City.... 
Golden City... . 


« 


* Granth Cityeucn 


“ 


Green City...... 
Greenfield....... 
Green Ridge.... 
Guilford je-5 
Haliswallie ie se 
Hannibal....... 

ile 
Harrisonville... 


“ 


Hermann... ..S. 

Higginsville..... 

Eloldeniasstes ee 
“ 


PVolliclaveus se 
Hopkimse aa) ee. 
Hornersville..... 


Jackson waeeee Ss. 
Jefferson City.T. 


«“ 


“ 


JOplIMy. cst. sete: 
“ Ts 
“ 
Kah okansaaseeran 
“ S 
Kansas City..... 
“ Tv 
“ S 
ts TES 
“ 
its 
“ 
“ 
“ S 


.Allen Banking Co. 


.Farmers’ & Merchants’ Bank.* 


Bank of Gentry. 
Bank of Gibbs. 
Gilliam Exchange Bank. 


.Citizens’ Bank of Gilman. 
. First National Bank, 


Golden City Banking Co.* 
Citizens’ Bank. 

First National Bank. 

American National Bank. . 
R. 8. Jacobs Banking Co. 


. Farmers’ & Merchants’ Bank.* 


Bank of Guilford. 

Bank of Hallsville. ’ 
Farmers’ & Merchants’ Bank. - 
Hannibal National Bank. 
Hannibal Trust Co. 


Bank of Harrisonville. / 
Citizens’ National Bank. 
Hermann Savings Bank. 
Bank of Higginsville.* . & 
Bank of Holden. 

Farmers’ & Commercial Bank. 
Monroe County Exch, Bank. 


. Bank of Hopkins. 


Bank of Hornersville. 4 
Texas County Bank. 


Hume Commercial Bank. 

J. M. Hammett Banking Co. 
Farmers’ Bank. 

Cape County Savings Bank. 
Central Missouri Trust Co. 
Exchange Bank. 

First National Bank. - & 
Citizens’ State Bank. 

Conqueror Trust Co. 

Cunningham National Bank. 

First National Bank. 

Joplin National Bank.* 

Miners’ Bank. 

Exchange Bank. 

Kahoka Savings Bank.* 

All Night & Day Bank. 

Commerce Trust Co. 


. Corn Belt Bank. 


Drovers’ National Bank. 


. Fidelity Trust Co. 


First National Bank.* 

Gate City National Bank. 
German-American Bank. 
Maxwell Investment Company. 
Mercantile Bank. 


. Missouri Savings Assn. Bank. 


National Bank of Commerce.* 
National Bank of the Republic. 


“ 


Seotland County Nat. Bank. 


ne i ay fs a a 
ee a ~ 
AMERICAN BANKERS’ ASSOCIATION 805 
Kansas City... .National Reserve Bank.* Mendota........ Putnam County Bank. 
| “s New England National Bank.* Mercer..... ., Farmers’ & Merchants’ Bank. 
q as T. Pioneer Trust Co. NGtS eee eee Bank of Meta. 

ss Produce Exchange Bank. Mexico....... T. North Missouri Trust Co. 

a Security National Bank. Miamis o.oo. S. Miami Savings Bank. 

€ Southwest National Bank. PA Miletitescrns 4 S. First National Bank. 

se Stock Yards Bank of Commerce. Missouri City... .Missouri City Banking Co. 

y i Stock Yards Loan Co. Moberlyaee scien Bank of Moberly. 
> . J. G. Stream Investment Co. Monette, osc. First National Bank.* 
‘4 xe Thayer-Moore Brokerage Co. sg Monett State Bank. 
eb Traders’ Nat’l Bk. of Kan. City. Montgomery City Montgomery County Bank. 
a f Union Ave. Bk, of Commerce, Monticello..T.S. Monticello Trust Co. 
# f T. United States Trust Co. Morehouse...... Bank of Morehouse. 
4 ‘s Western Exchange Bank Morleys oc aee Scott County Bank. 
4 Ms Houston Fible & Co. Mound City..... Bank of Mound City. 
4 ui H, P. Wright Investment Co. 2 Holt County Bank. 
z Kelso, .. Farmers’ & Merchants’ Bank. Mountain Grove. First National Bank. 
q 1 SGIG Ks CVes rok eemenees Kidder Bank a Mountain Grove Bank. 
King City.......First National Bank. Napton..f..0: 4. Napton Stock Bank. 
4 Kirksville... ..S. Kirksville Savings Bank, INGOShO je Bank of Neosho. 
q Kirkwood...T.S. Kirkwood Trust Co. # First National Bank. 
Koskkonong..... Koshkonong State Bank. New Bloomfield. Bank of New Bloomfield. 
La Belle...... S. La Belle Savings Bank. New Cambria....New Cambria State Bank, 
Lamar..........First National Bank. New Madrid.....Commercial Bank. 
La Monte....... La Monte Bank. Odessareea ener Bank of Odessa. 
: Lancaster....... Schuyler County Bank. eS Farmers’ Bank. 
‘ Maybe laters «rane Bank of La Plata. @leameecr nt cons Miller County Exchange Bank 
: KE S La Plata Savings Bank. Oronogo........Bank of Oronogo. 
WGathropeac sc. First National Bank. Onricker. oie Citizens’ Exchange Bank. 
. Mebanon:.: «os. Bank of Lebanon. Ozarks recurs Bank of Ozark. 
Lexington....S. Lexington Savings Bank. Pacifici nme acta: Pacific Bank.* 
MAD OLGY sare vrs c as « Citizens’ Bank. Paris...........Paris National Bank. 
* xo Commercial Bank. S. Paris Savings Bank.* 
Linn Creek... ...Camden County Bank. Parkvill eis sare: The Park Bank. 

ig First National Bank. Pattonsburg. .S. Pattonsburg Savings Bank. 
Lockwood....... Bank of Lockwood. Perryville.......Bank of Perryville. 
Louisiana....... Bank of Louisiana. < Perry County Bank. 

iY Mercantile Bank.* Pierce City...... First National Bank. 

EXON ete'n cree State Exchange Bank. iG Lawrence County Bank. 
Maitland........Farmers’ Bank. Piiot Grove..... Pilot Grove Bank. 

“ People’s Bank. Platte City avaes: Iexchange Bank of Platte City. 
Mal Gennes ssa « Bank of Malden. Wells Banking Co. 

Malta Bend..... Bank of Malta Bend. Plattsburge....... Virst National Bank. 
Marling.........Bank of Marling. Poplar Bluff.....Bank of Poplar Bluff. 
Miarshallss sc Bank of Marshall. Portland........Bank of Portland. 

a Bank of Saline. Potosi.......... Washington County Bank.* 

¢ S. Farmers’ Savings Bank. Princeton.......Bank of Mercer County. 

e Wood & Huston Bank. sf Bank of Princeton. 
Marshfield...... Citizens’ Bank. Ridgeway....... First National Bank. 
Marthasville.....Marthasville Bank. Rockport... ...%% Bank of Atchison County. 
Maryville....... First National Bank. 4! Citizens’ Bank of Atchison Co. 

A Maryville National Bank.* I Farmers’ Bank of Rockport. 
Maysville....... Exchange Bank of De Kalb Co. VeeOS Fp so scot 6 Merchants’ & Farmers’ Bank. 
Maywood.......Bank of Maywood. Mi National Bank of Rolla. 
Memphis........Citizens’ Bank. + Rolla State Bank. 


Rosendale....... Rosendale Bank. 


~<a? 7 io ee | all « a yy” * ~~ —s 
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Rutledge........ Bank of Rutledge. St: Louis... 5). 2-5 Hathaway, Smith, Folds & Co. 


St. Charles...... 
“ 


“ 


St. Genevieve... 


Central Bank of St. Charles. 
First National Bank. 


. Union Savings Bank.* 


Henry L. Rozier. 
Bartlett Trust Co. 


Little & Hays. 
McCluney & Co. 

G. H. Walker & Co. 
Wernse & Dieckman. 
Whitaker & Co. 


St. Joseph....T 


o wagers nm) wo 


¥ Burnes National Bank, StiPeters.ppmesc Bank of St. Peters 
“ Drovers’ & Merchants’ Bank. Salem tne Bank of Salem. 
£ T, Empire Trust Co.* ig S. Dent County Savings Bank. 
s First National Bank.* Salisbury..... S. Salisbury Savings Bank.* 
bs German American National Bk.* Schell City...... Schell City Bank. 
. Merchants’ Bank. Sedaliave.. «aceme Citizen’s National Bank. 
iw T. Missouri Valley Trust Co. fi Sedalia National Bank.* 
us The Park Bank, “3 T.S. Sedalia Trust Co.* 
ws Tootle Lemon National Bank. ia Third National Bank.* 
Sib HOUWIS ss ..crets American Credit Indemnity Co. SENG, o.cece ss ol Bank of Seneca. 
of New York, Shelbinas.e cts. Commercial Bank.* 
"S T. American Trust Co.* Shelbyville...... Shelbyville Bank. 
< Boatmen’s Bank. Sikeston... ....- Bank of Sikeston. 
Ny Bremen Bank. = Citizens’ Bank. 
Broadway National Bank. DILEK Es eernvaieret S. Silex Savings Bank. 
i Central National Bank.* Skidmore....... Bank of Skidmore. 
Chippewa Bank.* LAGE. Cheteccke te sna Farmers’ & Merchants’ Bank. 
3 City National Bank. Smithville.......Farmers’ Bank. 
a T. Commonwealth Trust Co. So. St. Joseph...St. Joseph Stock Yards Bank. 
ue Franklin Bank. Springfield... ...Holland Banking Co. 
a! German-American Bank. cs Merchants’ National Bank. 
4 S. German Savings Institution. S Union National Bank. 
e International Bank. Steelville........ First National Bank. 
a Jefferson Bank.* Stewartsville....First National Bank, 
3 La Fayette Bank.* S Stewartsville State Bank. 
Cs) Lowell Bank. Sullivaneseem ase Bank of Sullivan. 
a Manchester Bank. Sweet Springs.. .Chemical Bank.* 
ef Mechanics’ Amer. Nat’l Bank.* Tarkio..........First National Bank. 
Mercantile National Bank.* ce Tarkio Valley Bank. 
a T.S. Mercantile Trust Co.* CNY VODs rests scis Bank of Thayer. 
“ Merchants’ Laclede Nat'l Bank. Tina........... Exchange Bank of Tina. 
u T.S. Mississippi Valley Trust Co.* FRVONamrxceetceset S. Farmers’ & Mechanics’ Say. Bk. 
fe National Bank of Commerce.* Uintonietenceer Bank of Union. 
a S. Northwestern Bank.* as Citizens’ Bank. 
a T.S. People’s Savings Trust Co., Unionville...... Farmers’ Bank.* 
University City. . Marshall National Bank. 
o T.S. St. Louis Union Trust Co,* 4 National Bank of Unionville. 
< S. Southern Commercial & Say. Bk. Vandalia......... Vandalia Banking Assn. 
‘ South Side Bank, Versailles....... Bank of Versailles. 
i State National Bank.* Wakenda....... Bank of Wakenda.* 
J Third National Bank.* Warrensburg... .Citizens’ Bank. 
Washington National Bank. as Commercial Bank. 
< Altheimer & Rawlings Invest- Ys People’s National Bank. 
ment Co. Warsaw. oaacee The Bank of Warsaw. 
s D. Arthur Bowman. Us Osage Valley Bank. 
. Walter T. Bown & Co. Washington.....Bank of Washington. 
- Geo. H. Burr & Co. - First National Bank. 
a Wm. R. Compton Company.* Watson sais ee pe Watson Banking Co. 
it A, G. Edwards & Sons. Weatherby...... Bank of Weatherby. 
“ Francis Bros. & Co. Webb City...... Merchants’ & Miners’ Bank. 


Webb City 


AMERICAN BANKERS’ 


Svea National Bank of Webb City. 


Webb City Bank. 


Webster Groves..Bank of Webster Groves. 


ASSOCIAT 


West Plains..... 


Wellston........ First National Bank. o 

Wellsville . Commercial Bank. Willow Springs. . 
G Wellsville Bank. be 

Westboro....... Farmers’ Bank. Worthtecenn 

MONTANA 

Anaconda....S, Anaconda National Bank. Culbertson...... 
3 T. Daly Bank & Trust Co. Deer Lodge..... 

Bainville........ First Bank of Bainville. DIONE rs ene 

Baker air, siti Baker State Bank. : s S 

1B ia a ee eee Hewett State Bank, Drummond..... 

Bear Creek...... Bear Creek Banking Co. Ekalaka........ 

MB Olitysecenmer aes Bank of Belfry. ee 

Belgrade........ Belgrade State Bank. Hamdsi .sa50.0ens 

Bolts catia State Bank of Belt. Hane aaron 

I SWOT ols aryee Fodness International Bank. Fairview........ 

Big Timber..... Big Timber Nationa! Bank. Horsythivncncn- 
a Citizens’ State Bank.* & 

PB Ttrieshy. ears Austin North Bank. Fort Benton..,.. 
a Billings State Bank. Fromberg...... 
ss Farmers’ & Traders’ State Bk. Gardiner..... Ss. 
“e Merchants’ National Bank. Glasgow........ 
se Yellowstone National Bank. « 
sg S. Yegen Bros., Bankers. Glendive........ 

OuUldetaaeene arate Bank of Boulder. f Ss 

Bozeman....... Commercial National Bank. g 
& Gallatin State Bank, Great Falls...... 
= Nat’l Bank of Gallatin Valley. £ 

IBTIGger its «ales Bridger State Bank. S 
se Amoretti Barclay & Co. #, 

Butte sacs sures T. Daly Bank & Trust Co. Hamilton...... 
First National Bank. iy 
CS T.S. Miners’ Sav. Bank & Trust Co. Hardin. acme 
ty Silver Bow National Bank. Harlem ctanne ties 
fe T.S. State Savings Bank, Harlowton...... 
cs W. A. Clark & Bro. @ 

Us S. Yegen Brothers. Havre: cacti 
Cascade. .v..cs.. First State Bank. & Ss 
Chesteric isa... 5 First State Bank of Chester. Helena: ycacctitre 
@hinooks.n). = =: First National Bank. uf TS. 
Choteau. 1... « Citizens’ State Bank. cc Ss. 

ss Hirshberg Brothers. i 
Clyde Park...... Citizens’ St. Bk. of Clyde Pk. : aus} 
Columbia Falls. .Bank of Columbia Falls. ys 
Columbus....... Columbus State Bankk. Helmville....... 

‘d First National Bank. Huntley... 25% 
Concord aeiseG eels Bank of Concord. Hysham sepiate 
Conrad is. ha des Pondera Valley State Bank. Ismay asaa secede 
Corvallis........ Corvallis State Bank. Joliet ase 
Culbertson...... Citizens’ State Bank. Kalispell........ 

Farmers’ & Merchants’ Bank. GQ 
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ION 


People’s Bank. 

Railey & Bro. Banking Co. 
First National Bank. 

West Piains Bank. 

Bank of Willow Springs. 

State Bank of Willow Springs.* 
Bank of Worth. 


First National Bank. 
Larabie Bros. & Co., Bankers. 
First National Bank. 


. State Bank of Dillon. 


Drummond State Bank. 
Ekalaka Bank. 

Ekalaka Commercial State Bk. 
Southern Montana Bank. 
Farmers’ & Merchants’ State Bk, 
First State Bk. of Kast Fairview. 
Bank of Commerce. 

First National Bank. 
Stockmen’s National Bank. 


.Clark’s Fork Valley Bank.* 


Yegen Bros., Bankers. 
First National Bank. 
Glasgow National Bank. 
The Exchange Bank. 


. First National Bank. 


Merchants’ National Bank. 
Cascade Bank. 

Conrad Banking Co. 

First National Bank. 
Great Falls National Bank. 


.Citizens’ State Bank. 


Ravalli County Bank. 
First National Bank. 
First National Bank. 
First National Bank. 
State Bank of Harlowton. 
Citizens’ National Bank. 


. Security State Bank. 


American National Bank. 
Conrad Trust & Savings Bank. 


. Thomas Cruse Savings Bank, 


National Bank of Montana. 


. Union Bank & Trust Co.* 


H. B. Palmer & Co. 
Nevada Valley Bank. 
Huntley State Bank. 
Hysham State Bank. 
First National Bank, 
Bank of Joliet. 

Bank of Commerce. 
Conrad National Bank, 
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Livingston..... 


“ 


“ 


Melstone....... 
Miles City...... 


Missoula......; 
iy T.S. 


Park Citys sia. - 
Philbrook...... 


Plentywood.... 
Plevna, fees 


Ainsworth 
AILDIGH es 
Alliance 


Arapahoe 
Arcadia 


«“ 


Arlington...... 


“ 


Ashland 
Auburn 


« 


“ 


Battle Creek... 


ATS GY See eae 


LIST OF 


First National Bank. 


. Kalispell National Bank. 
. First State Bank. 


Citizens’ National Bank. 
Laurel State Bank. 


. Bank of Fergus County. 
sf 4IASE 


Empire Bank & Trust Co. 
First National Bank.* 
Lewistown State Bank. 
First National Bank. 


. First State Bank. 


Merchants’ Bank. 
National Park Bank. 
First State Bank. 
Manhattan State Bank. 


. First Bank of Melstone. 


Commercial State Bank. 
First National Bank 


. State National Bank. 


First National Bank.* 

Missoula Trust & Savings Bank. 

Scandinavian American State 
Bank. 

Western Montana Nat’l Bank. 


First National Bank. White Hall.... 
State Bank of Moore. White Sulphur 
Park City State Bank. Springs..... 
First State Bank of Hobson. White Sulphur 
T. Weinstein & Co. Springs..... 
First National Bank. Wilbauxn emits 
Bank of Plentywood. © 
First Bank of Plevna. 

NEBRASKA 


National Bank of Ainsworth. 


.. First National Bank. 


Alliance National Bank. 
First National Bank. 
Harlan County Bank. 


- First National Bank. 


Arapahoe State Bank. 
Commercial State Bank. 
State Bank of Arcadia, 
Arlington State Bank. 
First National Bank. 
National Bank of Ashland. 
Carson National Bank. 
First National Bank. 

First National Bank.* 
Citizens’ Bank. 

Bank of Barneston. 
Commercial Bank. | 

State Bank of Bassett. 
Battle Creek Valley Bank. 


MEMBERS 


Pony eee 
Poplatin.aas te 
Red Lodge... . 


Sheridan...... 
SidREN.. sc sse2 


“ 


DOMES. el oe 
Stevensville... 
Stockett....... 


Three Forks... 


« 


Townsend..... 

Twin Bridges. . 

A WOGOUNs «acme 

VACtOL ser er 

Virginia City.. 
“ 


White Fish.... 


Bazile. Mills. . . 
Beatrice...... 


“ 


Beaver City.... 
Beemer....... 
Belgrade....... 
Belvidere..... 
Bertrand...... 


“ 


Big Springs... 


“ 


Bloomington... 
Bive Antes. 
Bristowa.+. os: 


Broken Bow.... 


“ 


.Morris State Bank. 
. Traders’ State Bank. 


Red Lodge State Bank. 
United States National Bank. 
Citizens’ State Bank. 

First National Bank. 


.Sheridan State Bank. 


Farmers’ State Bank. 
First National Bank. 
Bank of Somers. 
First State Bank. 


. Bank of Stockett. 


State Bank of Terry. 

First State Bank of Thompson 
Falls. 

First National Bank. 

Three Valleys State Bank. 

State Bank of Townsend. 

Bank of Twin Bridges. 


.Tooley, Baxter & Tice. 


Farmers’ State Bank. 
Elling State Bank. 
Madison State Bank. 
First National Bank. 
White Hall State Bank. 


Anderson-Spencer Bank. 


. First National Bank. 


First National Bank. 
First State Bank. 


First National Bank. 
First National Bank.* 
Union State Bank.* 


. First State Bank. 


Beemer State Bank. 


.Farmers’ State Bank. 


State Bank of Belvidere. 

First National Bank. 

First State Bank. 

Farmers’ State Bank. > 
Banking House of A. Castetter. 
Blair National Bank. 


..Citizens’ State Bank. 


Farmers’ & Merch. State Bank. 


. Bloomington State Bank. 


First National Bank. 
First National Bank. 
Bank of Brock. 


. Broken Bow State Bank. 


Security State Bank, 


oe. ’ 3 a a? en ee ~ Tne oe se se 
AMERICAN BANKERS’ ASSOCIATION 809 
BSTC? oa eters «08s First State Bank of Brule. Hairhielde as ssc Citizens’ Bank. 
BTU tosis. «ales Bruno State Bank. Fairmont. 2%. .. Farmers’ State Bank. 
ee Burchard......... Bank of Burchard. PallsvCitves.. ants First National Bank.* 
Liles Cee ene German American Bank.* Me 5 45 6 State Bank. 
Burwell.........First National Bank. Fort Calhoun... .Washington County Bank. 
BPS ULCER. oietn save First National Bank. ibe ditemes Sa oc Franklin State Bank. 
BIBVTODE occ « Farmers’ & Merchants’ Bank, Fremont........ First National Bank.* 
BO AQITON, . fa8.3 6 os Cairo State Bank. « Fremont National Bank.* 
Callaway........First National Bank. « T.S. Fremont Trust & Savings Bk.* 
em Campbell....... First National Bank. ff S. Security Savings Bank.* 
M Camo sree a os First National Bank. Friend..........First National Bank. 


Cedar Bluffs... . 


. Bank of Cedar Bluffs. 


“ 


Merchants’ & Farmers’ Bank. 


h 9 Farmers’ & Merchants’ Bank. Fullerton...... First National Bank. 

Cedar Rapids....S. S. Hadley Co., Bankers. \ “ Fullerton National Bank. 
Central City.....Central City National Bank. Garrison........Farmers’ & Merchants’ Bank. 
4 Farmers’ State Bank. Genevenen ae Geneva State Bank. 

i . Platte Valley State Bank. Gering..........Gering National Bank. 
meChadron........ Citizens’ State Bank Gibbon es seer Commercial Bank of Gibbon. 
: f First National Bank. s Exchange Bank. 

me Chappell... .:... The Commercial Bank. Gordonii First National Bank. 

E@hester........+ Farmers’ Bank. Gothenburg. ....Citizens’ National Bank. 
CR aaa First National Bank. Gothenburg National Bank 
meClarkson........ 5: Farmers’ State Bank Grand Island....Commercial State Bank. 

me. Coleridge....... First National Bank. i First Nationa! Bank. 

i Columbus........ Columbus State Bank e Grand Island National Bank. 

te First National Bank.* Greeley......... First National Bank. 
BECO0ks, 2.005.065. Cook State Bank. - Grecley State Bank. 
mecormiea.... 2.0% Cornlea State Bank. Greenwood...... First National Bank. 
Crab Orchard....Bank of Crab Orchard. Gretiaa sina 3. Farmers’ & Merchants’ Bank. 
| Crawford....... Commercial State Bank. Haigler......... State Bank of Haigler. 
* ue First National Bank Hartington...... Farmers’ State Bank. 
m Creighton....... The Security Bank. : Hartington National Bank. 

mecreston......... Citizens’ State Bank Harvard........ Union State Bank. 
CLOT eens First National Bank. Hastinesueese eee First National Bank. 
Culbertson...... The Culbertson Bank. “ German National Bank. 
Danbury........Bank of Danbury. Havelock....... Farmers’ & Mechanics’ Bank. 
Dannebrog...... Dannebrog State Bank. ff First National Bank. 

mDavid City...... Central Nebraska Nat’l Bk Hayes Center.... First National Bank. 

; uy City National Bank. Hay Springs..... Northwestern State Bank. 

€ First National Bank. Heartwell....... Heartwell State Bank. 

.. The Dawson Bank. Hebrone.ss eae First National Bank. 
Jefferson County Bank. Thayer County Bank. 
First National Bank. Hendley.) en Farmers’ State Bank. 

.. First National Bank. Hermans sae Plateau State Bank. 
Dixon State Bank. Hershey... Bank of Lincoln County. 
Bank of Doniphan. Buildme shiver. sere Franklin County Bank. 
State Bank of Du Bois. Holbrook....... Bank of Holbrook. 

..Dunbar State Bank. Holdrege........City National Bank. 
Clay County State Bank Homer seca Homer State Bank. 
Bank of Edison. HOO petyemenrea ae Dodge County Bank. 
Elgin State Bank.* ud First National Bank. 

.. Farmers’ State Bank. OWe#e ce tela ae Bank of Howe. 
Pioneer Bank. Howelle see ase Colfax County Bank. 
Ewing State Bank. Hiab bell eam Hubbell Bank. 

First National Bank Ibiyammnisen sane Bank of Hyannis. 
Harbine Bank. ; Indianola.......State Bank. 
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Jackson........ 

Jobson. eee 
“ 

Suan eee 

Kearney....... 


“ 


“& 


Kennard....... 


“ 


« 


Min colng seen er 


« 


Lindsay :...... 


“ 


Lodge Pole..... 


Lone Pine... . 2. 


Loup City...... 
“ 


“ 
“ 


Madison....... 


“ 


Marquette..... 
Martinsburg... . 
Mason City..... 


Newport....... 


LIST OF 


.Bank of Dakota County. 


First National Bank. 

German National Bank. 

The Bank of Julian. 

Central National Bank. © 

City National Bank. 
Farmers’ Bank. 

Farmers’ & Merchants’ Bank. 
Bank of Kimball. 

Citizens’ State Bank. 
Farmers’ State Bank. 

First National Bank. 

First National Bank, 

First National Bank. 
Leshara State Bank. 

Dawson County National Bank. 
First National Bank. 
Lexington Bank. 


.Central National Bank. 


City National Bank. 
First National Bank.* 


. First Trust & Savings Bank.* 
. Lincoln Safe Deposit & TrustCo. 


National Bank of Commerce. 
Farmers’ & Merchants’ Bank. 
Lindsay State Bank.* 

First National Bank. 

Brown County Bank. 

First National Bank. 

Loup City State Bank. 
Farmers’ Bank. 

Citizens’ National Bank 
First National Bank. 
McCook National Bank. 
First National Bank. 
Madison State Bank. 
Farmers’ & Merchants’ Bank. 
First National Bank.* 


. Martinsburg State Bank. 


Mason City Banking Co.* 
Maxwell State Bank. 

Bank of Merna. 

Home Bank.* 

First Bank of Miller. 
Minatare Bank. 

Bank of Monroe.* 

Bank of Moorefield. 

Farmers’ & Merchants’ Bank. 


. -Merchants’ National Bank. 


Nebraska City National Bank. 
Otoe County National Bank. 
Nehawka Bank. 

Commercial Bank.* 

First National Bank.* 


. Rock County State Bank. 


First Bank, 


MEMBERS 
INorfolke te, eee Citizens’ National Bank. 
os Nebraska National Bank. ; 
iM Norfolk National Bank. 3 


North Bend.....National Bank of North Bend. — 
North Platte....First National Bank. 


Ss McDonald State Bank. 2 
Oaklandiaynccsre Farmers’ & Merchants’ Bank. 

co First National Bank. : 
CONOR yee Oconto State Bank. . 
OGtAVia.e ees Octavia State Bank. . | 
Odell, “Soc.a tees Hinds State Bank. 7 
Ogalalla........ Citizens’ Bank. 2| 

s Exchange Bank. 4 
Obiowas eet oe Home Bank. 
Omaha..... T.S. City National Bank.* ; 

Corn Exchange National Bank, | 

s First National Bank.* 

Ms Merchants’ National Bank. 

4 Nebraska National Bank. * 

Pa Omaha National Bank.* 

a T. Peters Trust Co. yy 

a United States National Bank.* 

is Stull Bros. 
OP desu eens First National Bank. 

+ Ord State Bank. 
Osceola... ness First National Bank. 

S Osceola Bank. 
@verton. ss. es First National Bank. 
Oxfordit.cne eee First National Bank. 
Balmenruneacenet, Palmer State Bank. 
Pancin ay eee Bank of Panama. 
Papillionseass.s Banking House of A. W. Clarke | 
Pawnee City. ...Farmers’ National Bank. 

< National Bank of Pawnee City. 
Par tions. -.eetmere Commercial State Bank. 
Renderte. yee Pender National Bank. 
Picrces a8 oes Pierce County Bank. 
Pil Sera eae eee Farmers’ National Bank. 

e First National Bank. 
Plainview....... Citizens’ State Bank. 

& First National Bank. 
Plattsmouth. ...Bank of Cass County. 

" First National Bank. 
Pleasanton...... Pleasanton State Bank. 
IPOnCHuLy Aare Security Bank of Ponea. 
Poolecsenecaen State Bank of Poole. 
Prague. aeeeee Farmers’ & Merchants’ Ban 
IPTeSt One e Farmers’ State Bank. 
IProsseren enn Prosser State Bank, 
Raymond....... Bank of Raymond. 
Red Cloudea.ae. The State Bank of Red Cloud. 
Rising City. ....Farmers’ State Bank. 
Nogerstes. pee Bank of Rogers. 
Rushville....... Stockmen’s National Bank. 

te Union Bank 


Ruskin,........ Farmers’ State Bank.* 


_ Silver Creek... . 


St. Edward... 


“ 


; Ste PAU ai. cows 
Sargent........ 


‘Schuyler........ 
* u: 


seeeee 


er ee 
sees wees 
seen 
secon eee 
sees eeee 


weet 


te seeeee 


First National Bank.* 
Smith National Bank. 
St. Paul State Bank. 


. First National Bank. 


Banking House of F. Folda. 
First National Bank. 

First National Bank. 
Scottsbluff National Bank. 
Scribner State Bank. 

State Bank of Nebraska. 


. Silver Creek State Bank. 
....Farmers’ State Bank. 
..Live Stock National Bank. 


John 8. Cook & Co. 


ie." fetioe ie ae Les ee —* are \. ae 


eS 
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Wakefield...... 


Wrallacey csc ice 
Walthill..... ..<.. 


NEW HAMPSHIRE 
Bristolasecaet 


. Berlin National Bank. 


Berlin Sav. Bank & Trust Co. 
City National Bank. 


Charlestown.. 
Claremont...... 
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Valentine State Bank. 

Valley State Bank. 

Oak Creek Valley Bank. 
Vesta State Bank. 

Citizens’ State Bank. 
Citizens’ State Bank. 

First National Bank. 
Saunders County Nat’l Bank. 


.Farmers’ & Traders’ Bank. 


First National Bank.* 
Citizens’ Security Bank. 
First National Bank. 
Walthill National Bark. 
Commercial Bank. 
Farmers’ State Bank, 
First National Bank. 
State Bank of Wayne. 
Saline County Bank. 
Farmers’ & Merchants’ Bank. 
First National Bank. 

West Point National Bank 


. National Bank of Wilber. 


.First National Bank, 
. Wilsonville State Bank, 


First State Bank. 

The Merchants’ State Bank 
Citizens’ National Bank. 
First National Bank.* 
Wood Lake Bank. 


. Citizens’ State Bank. 


First National Bank. 
City National Bank. 
First National Bank. 


First State Bank. 

Lovelock Mercantile Bkg. Co. 
Quinn River Bank. 

McGill National Bank. 


.. First Exchange Bank 


Packers’ National Bank. » Wausaweccsdeiese 
tock Yards National Bank. S 
. First National Bank. Wayne,..ccicti. 
American State Bank. C 
Stockmen’s Bauk. Western........ 
First National Bank. Weston......... 
Stanton National Bank. West Point...... 
Bank of Staplehurst. ts 
Farmers’ & Merchants’ Bank. Wilber 
First National Bank. Wileoxie. canines 
Sutherland State Bank. Wilsonville... .. 
Bank of Swanton. Winnetoon...... 
First National Bank. Winside........ 
State Bank of Table Rock.* Wisners.c. 25 32 
Burt County State Bank. o 
First National Bank. Wood Lake..... 
First National Bank Wood River... 
Bank of Unadilla, < 
Citizens’ State Bank Yorkies 
First National Bank. <a 
First National Bank. 
NEVADA 
Bank of Austin. Las Vegas....... 
Carson Valley Bank. Lovelock........ 
First National Bank. McDermitt...... 
. Henderson Banking Co. MeGill. tie pores 
Copper Nat. Bank of East Ely. Rawhide... . 
Ely National Bank. IR@NO Genes chee 
First National Bank. % 
Bank of Fairview. 2 
Churchill County Bank. Monopablt-s ase 
...Douglas County Farmers’ Bank. G 
. Tonopah-Goldfield Trust Co.* Winnemucca... 
First National Bank. Yerington....... 


Farmers’ & Merch. National Bk. 


. Nixon National Bank. 


Washoe County Bank. 
Nevada First National Bank. 
Tonopah Banking Corp.* 


. First National Bank. 


Lyon County Bank. 


.First National Bank. 
...Connecticut River Nat’] Bk. 


Claremont National Bank. 


812 LIST OF 
Claremont...... People’s National Bank. 
Concords. =, ...- First National Bank. 
@ S. Loan & Trust Savings Bank. 
cs National State Capital Bank. 
S. New Hampshire Savings Bank 
2 S. Conway Savings Bank. 
DOVEr. ies nce se Strafford National Bank. 


S. Strafford Savings Bank. 
Farmington.....Farmington National Bank. 
Ko deka tent: Dartmouth National Bank 
Hillsboro Bridge. First National Bank. 


-e ae = 


Vas 


MEMBERS 


Manchester 


Milford... 
Nashua 
Nashua 


“ 


New Market..... 


Peterborough.S. 
Plymouth....... 
Portsmouth..... 

“ 

“ Ss 
Rochester...... 

“ 
Somersworth.... 

“ 

“ S 
TLGOM.. apexes eens 


Whitefield. .T.S. 


Wolfeboro 


NEW JERSEY 


Keeney. 4 sacs Cheshire National Bank. 

© Citizens’ National Bank. 

# S. Keene National Bank. 
Waconia: «nace Laconia National Bank. 

. People’s National Bank. 
Lakeport. 5.5.5 National Bank of Lakeport. 
Lebanon. nese ss National Bank of Lebanon. 
Littleton .......Littleton National Bank. 
Manchester...... Amoskeag National Bank. 
Allentown....S. Farmers’ National Bank. 


Asbury Park....Asbury Pk. & Ocean Grove Bk.* 
“ Seacoast National Bank. 
Atlantic City..S. Atlantic City National Bank. 
T. Atlantic Safe Deposit & Tr. Co. 
Boardwalk National Bank.* 
S. Chelsea National Bank. 
T. Guarantee Trust Co. 
T. Marine Trust Co. 
Second National Bank. 
Union National Bank. 
Atl. Highlands... Atlantic Highlands Nat. Bank. 
Barnegat First National Bank. 
Bayonne..... T. Bayonne Trust Co.* 
City Bank of Bayonne. 
First National Bank.* 
T.S. Mechanics’ Trust Co.* 
Belleville....... First National Bank, 


“« 


Belmar.........First National Bank. 
Belvidere....... Warren County National Bank. 
Bernardsville. ... Bernardsville National Bank. 
Blackwood...... First National Bank. 
Blairstown....S. First National Bank. 

fe Peoples National Bank. 
Bloomfield. ...S. Bloomfield National Bank. 


“ 


S. Bloomfield Savings Inst. 

T. Bloomfield Trust Co. 

Bloomsbury.....Bloomsbury National Bank. 

Boonton Boonton National Bank. 

Bordentown... ..Bordentown Banking Co. 

Bound Brook.S. Bound Brook National Bank. 
uh First National Bank. 


« 


Bridgeton....... 
iis Me i 
Burlington....S 
Butlereeas ape 
Caldwell...... 
Califony 4 eee 
Camden...... a 
SS) 
4 
T.S 
“« p 
i a 
Carlstadt: he. sn. 
Chintonye arate 
Closter. se ane 
Collingswood... 
Cranburyaecwn = 
IDOVeRnaaness A 
Dunelleny cs 
East Orange..T 
Edgewater...... 
“ T 
Egg Harbor.... 
Hlizabeth....... 


First National Bank. 
Souhegan National Bank. 
Indian Head National Bank.* 


. Nashua Trust Co. 


Second National Bank. 

New Market National Bank. 
Peterborough Savings Bank. 
Pemigewasset Nat’! Bank. 

First National Bank. : 
National Mech. & Traders’ Bk. — 
New Hampshire Nat’l Bank. 


. Portsmouth Savings Bank. 
-Rochester Loan & Banking Co 


Rochester National Bank. 
First National Bank 
Somersworth National Bank. 


. Somersworth Savings Bank. 


Citizens’ National Bank. 
Whitefield Sav. Bank & Tr. Co. 
Wolfeboro National Bank. 


Bridgeton National Bank.* 
Cumberland National Bank, 


. Cumberland Trust Co. 
. Burlington Savings Inst.* 


Mechanics’ National Bank.* 


. First National Bank. 
. Caldwell National Bank. 


Citizens’ National Bank. 
Califon National Bank. 


. Broadway Trust Co. 

. Camden National Bank. 

. Camden Safe Deposit & Tr. Co. 
. Central Trust Co. 


First National Bank. 
National State Bank. 


. Security Trust Co.* 
. West Jersey Trust Co. 


Carlstadt National Bank. 


.Clinton National Bank. 


First National Bank. 
Closter National Bank. 


.Collingswood National Bank. 


First National Bank. 


. Dover Trust Co. 


National Union Bank.* 
First National Bank. 


. Essex County Trust Co. 


The People’s Bank. 
First National Bank. 


. Northern New Jersey Tr. Co. 
.Egg Harbor Commercial Bank. . 


Elizabethport Banking Co.* 


4 


t 
| 


Elizabeth ..<... 

e Ane 
MINED 
- Englewood...... 
“ Ay 
 Flemington..... 
ss Ss. 

- Frenchtown..... 
m Garfield...... Ss. 
Guttenberg...... 
Hackensack..... 
ae Jie 


“ 


Hackettstown.S. 
Haddonfield. .... 
Hamburg...... 


Hammonton..T. 
“ 


High Bridge..... 


, 


Hightstown..... 
Eoboken..2....- 
“ S 

“ “1 

“ Tt 

“ ah 

“ i 
Hopewell....... 
Treva gtome i... 
Jamesburg..... 
Jersey City...T. 
e Ts: 

“ TT 

Ss 

“ fy 

ow S 

“ i 

“ A 

“ 1B 

“ aly 

“ Ss 

LS: 
BKeyport.i......; 
“Lakewood....... 
cs T 
Lambertville. ... 
o Ss 
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National State Bank. 

Union County Trust Co.* 
First National Bank. 

Citizens’ National Bank. 
Palisades Trust & Guaranty Co. 
Flemington National Bank. 
Hunterdon County Nat’l Bk. 
Union National Bank. 

First National Bank. 

First National Bank. 
Hackensack National Bank. 
Hackensack Trust Co.* 
People’s National Bank.* 
Hackettstown National Bank. 
People’s National Bank. 
Haddonfield National Bank. 


.Hardyston National Bank. 


Hammonton Trust Co. 
People’s Bank. 

First National Bank. 
First National Bank. 
First National Bank. 


. Hoboken Bank for Savings. 
. Hoboken Trust Co. 
. Hudson Trust Co., Branch. 
. Jefferson Trust Co. 


Second National Bank. 


. Trust Co. of New Jersey. 


John Steneck & Sons. 
Hopewell National Bank. 
The Irvington National Bk.* 


. First National Bank. 


Bergen & Lafayette Trust Co. 
Commercial Trust Co. of N. J.* 


. Corporation Trust Co. 
. Fifth Ward Savings Bank. 


First National Bank. 


. Greenville Banking & Trust Co. 
. Hudson City Savings Bank. 

. Lincoln Trust Co. 

. Mercantile Trust Co. 


Merchants’ National Bank. 


. New Jersey Title Guarantee & 


Trust Co, 


. People’s Safe Deposit & Tr. Co. 
. Provident Inst. for Savings. 


Third National Bank. 


. Union Trust Co. of New Jersey. 


The Keyport Banking Co. 
First National Bank. 


. Lakewood Trust Co. 


The People’s National Bank. 
Amwell National Bank. 
Lambertville National Bank.* 
Little Falls National Bank. 
First National Bank. 


Long Branch..8. 
Madison........ 
Manasquan 
Matawan. ea... 
Mays Landing... 
Medford........ 
Merchantville. . . 
Metuchen....... 
IMultondeerseee 


Montclair....... 


“ 
“ Ss 
“ sf 


Moorestown. . T. 


Morristown. .... 


“ Ss. 


Mount Holly... 


“ Ss 
Mullica Hill... . 
Netcong. - nu. - 
INewarks 2. tie: 

“« T 

“« T 

“ T 

“ S 

“ iE, 

“ La} 

a“ Se 

“ ge 
New Brunswick. 

Ss 

“ S 

se ADAS) 
INeWionken 7m 

“ T 
INU G Yin ee 


Ocean City...8S. 
Ocean Grove.... 
Oranee..4ou. seek 


“ 


Passaic....... a 
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Citizens’ National Bank. 

Long Branch Banking Co. 

First National Bank. 
Manasquan National Bank. 
Farmers’ & Merchants’ Nat’] Bk. 
First National Bank. 
Burlington Co. National Bank. 


. First National Bank. 


Metuchen National Bank. 
First National Bank. 


First National Bank. 


Millville National Bank. 
Bank of Montelair. 
First National Bank. 


. Montclair Savings Bank. 
. Montclair Trust Co. 


Burlington Co. Safe Deposit & 
Trust Co. 

Moorestown National Bank. 

First National Bank. 

Morris County Savings Bank. 

Morristown Safe Deposit Co. 


. Morristown Trust Co. 


National Iron Bank. 


.Farmers’ National Bank. 


Union National Bank.* 


.Farmers’ National Bank. 


Citizens’ National Bank. 
American National Bank. 


. City Trust Co. of Newark. 


Essex County National Bank. 


. Federal Trust Co. 

. Fidelity Trust Co. 

. Franklin Savings Inst. 
. Ironbound Trust Co. 


Merchants’ National Bank. 
National Newark Banking Co.* 
National State Bank.* 


. Newark Trust Co. 


North Ward National Bank. 
Union National Bank.* 
West Side Trust Co. 


. National Bank of New Jersey 
. New Brunswick Savings Inst 
. New Brunswick Trust Co. 


People’s National Bank. 
Merchants’ National Bank. 


. Newton Trust Co. 


Sussex National Bank. 

Bank of Nutley. 

First National Bank. 

Ocean Grove National Bank. 
Orange National Bank. 
Second National Bank, 
Hobart Trust Co.* 


gl4 LIST OF MEMBERS 
Passaic ae. a5 Merchants’ Bank of Passaic. Roselle......... First National Bank. 

Me Passaic National Bank. Rutherford...... Bergen County Bank. 

s T. Passaic Trust & Safe Deposit Co. 2 Rutherford National Bank. + 

c T. People’s Bank & Trust Co. us T. Rutherford Trust Co. 3 
Paterson..... T. Citizens’ Trust Co. Salem:.G 2755 dn8 City National Bank. 

# First National Bank. eS S. Salem National Banking Co. _ 

s T. German American Trust Co. Seabright....... First National Bank. > 

5 T. Hamilton Trust Co. Secaucus........ First National Bank. ~@ 

os Paterson National Bank. Somerville. ..... First National Bank + 

us T. Paterson Safe Deposit & Tr. Co. i? Second National Bank. } 

i! S. Paterson Savings Institution. South Amboy.S. First National Bank. 

a Second National Bank. SUuIM hes gee ere First National Bank. 

sf T. Silk City Safe Deposit & Tr. Co. . T.S. Summit Trust Co. 
Paulsboro....... First National Bank. Sussex. soea es S. Farmers’ National Bank. 
Pedricktown....First National Bank. Renally saencnecre First National Bank. ay 
Pemberton. :....People’s National Bank. Toms River..... First National Bank. =i 
Pennington..... First National Bank. crenLOna we see Broad Street National Bank. ’ 
Penn’s Grove... .Penn’s Grove National Bank, es T.S. Mercer Trust Co. 3! 
Perth Amboy... .First National Bank. “ The Trenton Banking Co. z | 

SS S. Perth Amboy Savings Inst. e S. Trenton Savings Fund Society. 

4 T. Perth Amboy Trust Co.* : i T.S. Trenton Trust & Safe DepositCo 
Phillipsburg. .S. Phillipsburg National Bank. Vincentown..... First National Bank. =| 
Pitman rd er Pitman National Bank. Winelands tein Tradesmen’s Bank. 2 
Plainfield. nonone City National Bank. bs S. Vineland National Bank. 5 

Gs First National Bank. Washington..... First National Bank. = || 

S. Plainfield Savings Bank. Weehawken. Ty. People’s Safe Dep. & Tr. Co., Br 

Ye T.S. Plainfield Trust Co. T. Weehawken Trust Co. 

Point Pleasant Westiield....... People’s National Bank. 
Beach........ Ocean Co. National Bank. ” T. Westfield Trust Co. 
Princeton.....S. First National Bank. W. Hoboken..T. Commonwealth Trust Co. 

ty Princeton Bank.* cs T. Highland Trust Co. of N. J. 

4 S. Princeton Savings Bank. 3 T.S. Hudson Trust Co. 3 
Mahways. <u... c The Rahway National Bank. s National Bank of North Hudson 
Ramsey...... 8. First National Bank, Westwood...... First National Bank. 

Raritan, .2 se 8. Raritan Savings Bank. White House 
Ridgefield Park.. First National Bank.* Stationa., scat First National Bank. 
Ridgewood...... The First National Bank. Wildwood....... Marine National Bank. 

& T.S. Ridgewood Trust Co Woodbridge..... First National Bank. 
Riverside....... Riverside National Bank. Woodbury...... First National Bank. 
Riverton........ Cinnaminson National Bank. Woodstown. ..First National Bank. 
Rockaway...... First National Bank. 

NEW MEXICO 
Alamagordo.....Citizens’ National Bank. Cimarron. acs First National Bank,” 

se First National Bank. Clayton.........First National Bank. 
Albuquerque..... Bank of Commerce. ss State Bank of Commerce. 

. First National Bank. C@lovisiis ose: First National Bank. 

‘ T. Montezuma Trust Co Dawson......... El Paso & Northeastern Co. 

. S. State National Bank. Deming......... Bank of Deming. 
ee Glace fronds First National Bank. to Deming National Bank. 

State National Bank. Wai. sscton tareretees First National Bank. 
Aztec...........Citizens’ Bank, Farmington.. .S. First National Bank. : 
Belen...... SoS ¢ First National Bank. S San Juan County Nat’l Bonk 


Cariizozo....... Exchange Bank. Gallupseecdtee McKinley County Bank. 2 || 


First National Bank. 
The Sierra County Bank. 
. First National Bank. 


Las Cruces. ..T. Bowman Bank & Trust Co.* 
3 Las Vegas....... First National Bank. 
; cs San Miguel National Bank. 
 Lordsburg...... First National Bank. 
_ Magdalena...... Bank of Magdalena. 
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Roswell........ Tirst National Bank. 
i T.S, Union Trust Co, 
San Marcial..... Bank of San Marcial. 
Santa Pe:....... First National Bank. 
¢ T.S. United State Bk. & Tr. Co, 


Santa Rosa..... First National Bank. 
Silver City...... American Nationa] Bank. 


Silver City National Bank.* 


‘ . Savings Bank of Melrose. Socorro......... Socorro State Bank. 

r. First National Bank. Springer........ Bank of Springer. 
" National Bank of New Mexico. Taibants ssi: S. Savings Bank of Taiban. 
3 Ss Raton National Bank. pL AOS s yetetrencr ats S. State Savings Bank. 
~ Roswell.........American National Bank. Tucumearl...... First National Bank. 
. ss Citizens’ National Bank. ; Willard.......S. Torrance County Savings Bk. 
ef 
a NEW YORK 
a 
BeAdams......... Citizens’ National Bank. Batuyiaee eer First National Bank. 
b "4 Farmers’ National Bank. Bathyeayeec ter sce Farmers’ & Mechanics’ Bank. 
icon Wickware National Bank. C Geo. W. Hallock. 

Albany County Bank. Bay Shore...... South Side Bank. 
. Albany Exchange Sav. Bank. Belfastive sacri cats Bank of Belfast. 


. Albany Trust Co. 

First National Bank. 

. Home Savings Bank. 

Mechanics’ & Farmers’ Bank. 

National Commercial Bank. 

. National Savings Bank. 

New York State Nat’l Bank.* 

. Union Trus¢ Co. 

} Spencer Trask & Co. 

MrAlbion...... 0... Citizens’ Nat’] Bank of Albion. 

is Orleans County National Bank 
Alexandria Bay.. First Nat’l Bank of the Thou- 

y sand Islands. 


Alfred.......... University Bank. 

- Amenia ...First National Bank, 

_ Amityville...... Bank of Amityville. 

a t First National Bank. 
mAndover........ Burrows National Bank. 
Angelica........ Bank of Angeiica. 
mArcade......... Citizens’ Bank. 


. Auburn Savings Bank.* 

be Cayuga County National Bk. 

. Cayuga County Savings Bank, 
io National Bank of Auburn, 

+ Edwin R. Fay & Sons. 

My Wm. H. Seward. & Co. 


“Avoca Remetue np tote Bank of Avoca. 
L e J. B. Sturdevant. 
Bainbridge...... First National Bank. 


Baldwinsville... . Baldwinsville State Bank. 
Ballston Spa... .Ballston Spa National Bank. 
eBatavia......... Bank of Batavia. 

e Bank of Genesee. 


Binghamton.....City National Bank. 


“ 


Brewster. 


“ 


First National Bank, 
People’s Bank. 
crater State Bank of Bolivar. 
OU erer: First National Bank. 
Beit hoes First National Bank. 
S. Putnam County Savings Bank.* 


Bridgehampton.. Bridgehampton Nat’! Bank. 
Brockport....... First National Bank. 


Bronxvill 


aetioart are State Bank of-Brocton. 
e:...9. Gramatan National Bank.* 


Brown Station...Ashokan National Bank. 


Buffalo. . 


“ 


Callicoon....... 


ES First National Bank. 
. American Savings Bank. 
.......Bank of Buffalo.* 
T. Buffalo Loan Tr. & Safe Dep. Co. 
S. Buffalo Savings Bank. 
Central National Bank. 
Columbia National Bank. 
T. Commonwealth Trust Co. 
S. Erie County Savings Bank. 
T. Fidelity Trust Co.* 
~ German-American Bank. 
Manufacturers’ & Traders’ Na- 
tional Bank. 
Marine National Bank. 
Market Bank of Buffalo. 
People’s Bank. 
Third National Bank. 
Union Stock Yards Bank. 
S. Western Savings Bank. 
John T, Steele. 
.Callicoon National Bank. 
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Cambridge...... Cambridge Valley National Bk. Warlvilles. 220 aes First National Bank. 
Camden... :.. +: First National Bank. East Aurora. ....Bank of East Aurora. 
Campbell....... Bank of Campbell. East Bloomfield. Hamlin & Co. 
Canajoharie.....Canajoharie National Bank. East Hampton. .East Hampton National Bank. 
Canandaigua... .Canandaigua National Bank. Hast Iship 232 s.- First National Bank. 
oS McKechnie Bank. East Worcester..East Worcester National Bk. 
Cantonsnmesr cc First National Bank. Edmeston.......First National Bank. 
Carmelnsaskc ees Putnam County National Bank. Ellenville......- First National Bank. 
Carthage........ Carthage National Bank. be) Home National Bank. 
u S. National Exchange Bank Ellicottville..... Bank of Ellicottville. 
Castile senna Bank of Castile. Elmira....... T. Chemung Canali Trust Co. 
Castleton....... National Exchange Bank. Merchants’ National Bank. 
@ats kill ycncien Catskill National Bank. 2 Second National Bank. ; 
4 Tanners’ National Bank. Palconerse sy -- = First National Bank. { 
Cattaraugus. ....Bank of Cattaraugus. Farmingdale. ...Bank of Farmingdale. 
Cazenovia....... Cazenovia National Bank. = S. First National Bank. x 
Champlain...... First National Bank. Rilknore ss... oe State Bank of Fillmore. + 
Chateaugay..... First National Bank. Bisbal 2.22 eer First National Bank. ; 
Chatham........ State Bank of Chatham. Moral Parksnes Floral Park Bank. : 
Cherry Valley. ..National Central Bank. Forestville...... J. C. Hutchinson & Co i 
Chester.........Chester National Bank.* Rrankiins<sea- First National Bank. ‘ 
Churchville. ..... Briscoe & Tupper. Franklinville....Union National Bank. . 
Cincinnatus.....Bank of Cincinnatus. Fredonia... ..T. Citizens’ Trust Co. oi 
CISViOnw cee National Exchange Bank, He National Bank of Fredonia. : 
Clifton Springs. .Ontario National Bank. Freeport........First National Bank. 
Ilintonsea5 moe Clinton Bank. “ The Freeport Bank.* t 
Chygey nae enn Briggs National Bank.* Fulton..........Citizens’ National Bank. | 
Cobleskill....... Farmers’ & Merchants’ Bank. Ge S. First National Bank. a | 
£ First National Bank. S. Fulton Savings Bank. 
Cohoes ea siaecsccrste Manufacturers’ Bank. Geneseo........ Genesee Valley National Bank. | 
« S. Mechanics’ Savings Bank. Geneva. faces First National Bank. | 
National Bank of Cohoes.* 2 Geneva National Bank. | 
Cold Spring.... . National Bank of Cold Spring- be S Geneva Savings Bank. | 
on-Hudson. Glen Cove.... ..Glen Cove Bank. 
Cooperstown §S. Cooperstown National Bank. i Nassau Union Bank. 


fe First National Bank. Glens Falls. ..... First National Bank. 
« Second National Bank. 7 T.S. Glens Falls Trust Co.* 
(Gerhard Nena pethc Corinth National Bank. = Merchants’ National Bank. 
(Commine terriers First National Bank. + National Bank of Glens Falls. | 
- Q. W. Wellington & Co.’s Bank. Gloversville... ...City National Bank.* 
Gortisnd. 2. S Cortland Savings Bank. = Fulton County National Bank. | 
ES First National Bank. Gosheneca. eens: Goshen National Bank. | 
“Ss National Bank of Cortland. « S. Goshen Savings Bank. | 
as Second National Bank. € National Bank of Orange Co. ~ 
Coxsackie....... National Bank of Coxsackie. Gouverneur.... . Bank of Gouverneur. ‘ 
Croton-on- “ First National Bank.* 
HAWCSON Pyare First National Bank. Gowands... 2.12. Bank of Gowanda. 
GUID Beers as atv Cuba National Bank. Grand Gorge....First National Bank. 
Dansville...... Citizens’ Bank. Granville. <5 ose Granville National Bank. 
is Merch. & Farmers’ Nat’] Bank. Greene s-seel eee The Juliand Bank. 
Delhineasse ao. Delaware National Bank. Greenport....... First National Bank. 
De Ruyter......De Ruyter Banking Co Greenwich...... First National Bank. 
Dobbs Ferry. ...Dobbs Ferry Bank. Griffin Corners... The Citizens’ Bank. 
Downsville..... First National Bank, co First National Bank. 
Dryden. dsi<%a. First National Bank. Groton. oe ae First National Bank 
Dunkirk. = vase Lake Shore National Bank. f Mechanics’ Bank. 


‘ ~ Hancock 


Holland 


_ Honeoye 


4 “ 


-Hornell.. 
Scaeseeiots Farmers’ National Bank. 


“ 


“ 


ra a Bank of Hamburg. 
People’s Bank. 
sae an National Hamilton Bank. 


Hammondsport..Bank of Hammondsport. 


ae ae First National Bank. 
Se he ,Kinne, Bush & Co. 


nage eae First National Bank. 

evs National Bank of Haverstraw. 
People’s Bank. 

Be othe First National Bank. 
Herkimer National Bank. 
Seer First National Bank. 

ee ce Bank of Hicksville. 


Highland Falls. . First National Bank. 
> Hilton... 


Pee As Bs & BS i. Hraser : 


Patent.....S. First National Bank. 


pattern State Exchange Bank. 
Falls... Bank of Honeoye Falls. 


Hoosick Falls....First National Bank. 


People’s National Bank. 
eae First National Bank. 


First National Bank. 
National Hudson River Bank. 


_ Hudson Falls.... People’s National Bank. 


Sandy Hill National Bank. 

ghee Bank of Huntington.* 
First National Bank. 
Petia a tie Ilion National Bank. 
Manufacturers’ National Bank. 
oer Irvington National Bank. 
Brite fares First National Bank. 
mefeeaee First National Bank. 
S. Ithaca Savings Bank. 
T. Ithaca Trust Co. 

Tompkins Co. National Bank. 


_Jamestown...... Farmers’ & Mechanics’ Bank. 


“« 


First National Bank. 
S. National Chautauqua Co. Bk.* 
Shearer Johnstown Bank. 
People’s Bank. 
5 ee Keeseville National Bank. 
cherie National Union Bank. 
ey ray sit First National Bank of Rondout. 
S. Kingston Savings Bank. 
National Ulster Co. Bank. 
Rondout National Bank. 
8. Rondout Savings Bank. 
State of N. Y. National Bank. 
S. Ulster County Savings Inst. 
...Lackawanna National Bank. 
... First National Bank. 
Ee Reavers Bank of Lancaster. 
..8. Larchmont National Bank. 
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Lindenhurst... .. 
Little Falls...... 
Little Valley.... 


Mamaroneck... . 

“ S. 
Marathon....... 
Margaretville.. .. 
Marlborowme eer 
Massenainn. wine 
Mayville....... 
Mechanicsville... 
NMedinatrsienkieacs 
IMexveOx wenhes es 
Middleburg..... . 
Middletown..... 

“ S. 


“ “ly 


IMifoxdcnrae nist 
Millbrook.....S. 
Millerton: 4: .... 
NGmeolaee errs 

Te 
Monroe 
Montgomery. . . 
Monticello...... 


Morrisville...... 
Mt. Kasco). 05 
Wits Morriss scete 


“ 


Mt. Vernon..... 
« Ss 
Newburgh...... 


New Paltz...... 
New Rochelle.T. 
“ TS 
“ Se 
New York 


“« 
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Bank of Lawrence. 

Le Roy National Bank. 
Sullivan Co. National Bank. 
Bank of Lima. 

First National Bank. 
National Herkimer Co. Bank. 
Cattaraugus Co. Bank. 
Citizens’ Bank. 

National Exchange Bank, 
Niagara County National Bank. 
First National Bank. 

The Gavitt National Bank. 
People’s National Bank. 
First National Bank. 

Union Savings Bank. 

First National Bank. 
People’s National Bank. 
First National Bank. 

First National Bank. 
Massena Bank. 


. State Bank of Mayville. 


First National Bank. 
Manufacturers’ National Bank. 
Union Bank. ; 

The First National Bank. 
First National Bank. 

First National Bank. 
Merchants’ National Bank. 
Middletown Savings Bank. 


. Orange County Trust Co. 


Milford National Bank. 

Bank of Millbrook. 

Millerton National Bank. 

First National Bank of Mineola.* 
Nassau County Trust Co 


.Monroe National Bank. 
National Bank of Montgomery. 


National Union Bank. 
First National Bank. 
Frontier National Bank. 
First National Bank. 


.Mt. Kisco National Bank. 


Genesee River National Bank. 
Bingham Bros. 

First National Bank. 

Mt. Vernon National Bank. 
Mt. Vernon Trust Co. 
Highland National Bank. 
Quassaick National Bank. 
The Huguenot National Bank. 
Huguenot Trust Co.* 

The National City Bank. 

New Rochelle Trust Co. 
People’s Bank for Savings. 
Aetna National Bank. 
American Audit Co. 
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New York ...../ American Exch. National Bank.* 


mM 


DD 


American Surety Co.* 
Astor Trust Co. 
Audubon Nat’! Bk. of New York 


. Bankers’ Trust Co.* 


Bank of America. 

Bank of Europe. 

Bank of M. & L. Jarmulowsky, 
Bank of the Manhattan Co.* 
Bank of Metropolis. 

Bank of Montreal, Agency. 
Bank of New York N. B. A. 
Bank of Washington Heights. 
Banque Franco American. 
Battery Park National Bank. 
Bowery Bank. 

Broadway Trust Co 

Bronx Borough Bank, 

Bronx National Bank 


. Bronx Savings Bank. 
. Brooklyn Trust Co 


.. Branch. 
Bryant Park Bank. 
Canadian Bank of Com. Agency 


. Carnegie Trust Co. 


Century Bank of the City of 
New York.* 
Chartered Bank of India, Aus- 
tralia & China, Agency. 
Chase National Bank.* 
Chatham National Bank. 
Chelsea Exchange Bank. 
Chemical National Bank. 
Citizens’ Centra, National Bank, 


. Citizens’ Savings Bank. 


Coal & Iron National Bank. 
Colonial Bank.* 
Columbia Bank.* 


. Columbia Trust Co. 


Commercial Trust Co. 


. Commonwealth Savings Bank of 


New York City. 
Corn Exchange Bank, 
Cosmopolitan Bank, 


. Dollar Savings Bank 
. Dry Dock Savings Institution. 


Hast River National Bank, 


S. East River Savings Institution. 


maHoHYe DW 


Bn 


. Empire City Savings Bank, 


Empire State Surety Co. 


. Empire Trust Co. 
. Equitable Trust Co.* 
. Equitable Trust Co. of N. Y., 


5th Ave. Branch. 


. Excelsior Savings Bank, 
. Farmers’ Loan & Trust Co.* 


Fidelity Bank. 


y ‘foe fe © eae oe 
% oy i ee 


oe eee Fidelity & Casualty Co. 


T. Fidelity Trust Co. 
Fifth Avenue Bank. 
Fifth National Bank. 
First National Bank.* 
Fourteenth Street Bank.* 


Fourteenth St. Bank, Kast Side 


Branch, 


Fourteenth St. Bank, Gandell 


voort Branch. 
Fourth National Bank.* 
T. Franklin Trust Co., 
Branch. 


T. Fulton Trust Co. of New York. 


Gallatin National Bank.* 
Garfield National Bank. 
German American Bank, 
German Exchange Bank, 
S. German Savings Bank, 
Germania Bank 


‘ 


i 


Manhattan © 


2 


: 


Germania Bank, Ist Ave. and 


77th St. 


Germania Bank, 3d Ave. and 


155th St. 


Gotham National Bank of N. Y. 


The Greenwich Bank,* 
402 Hudson St. 
The Greenwich Bank, Branch 
260 West Broadway. 
The Greenwich Bank, Branch 
135 William St. 
T. Guaranty Trust Co.* 
T. Guaranty Trust Co., 
Branch, 
T. Guardian Trust Co.* 
Hanover National Bank.* 
S. Harlem Savings Bank.* 


Hong Kong & Shanghai Bank- 


ing, Corporation Agency. 
T. Hudson Trust Co. 
Hungarian-American Bank, 


Importers’ & Traders’ Nat. Bk. _ 


The International Bank. 
International Banking Corp. 


Irving Nat’l Exchange Bank,* 


S. Irving Savings Institution. 
8. Italian Savings Bank. 
The Jefferson Bank, 
T. Knickerbocker Trust Co.* 
T. Knickerbocker Trust Co, 
66 Broadway. 
T. Knickerbocker Trust Co., 


125th St. & Lenox Ave. Br, 


T. Knickerbocker Trust Co., 
148th St. & 3d Ave. Br. 


T. Lawyers’ Title Ins. & Trust Co. 


Fifth Ave. | 


AMERICAN 


Liberty National Bank.* 
Lincoln National Bank.* 


- Lincoln Trust Co. 


Lincoln Trust Co. 
72d & Broadway. 
Madison Trust Co. 
Maiden Lane Savings Bank. 
Manhattan Savings Institution. 


. Manhattan Trust Co. 


Market & Fulton National Bk. 


_ Mechanics’ & Metals’ National 


Bank.* 
Mercantile National Bank.* 
Mercantile Safe Deposit Co. 


. Mercantile Trust Co.* : 


Merchants’ Bank of Canada. 
Merchants’ Exch. Nat’l Bank. 
Merchants’ National Bank. 
Metropolitan Bank. 


. Metropolitan Savings Bank. 
. Metropolitan Trust Co. 


Mount Morris Bank. 


. Mutual Alliance Trust Co. 
. Mutual Alliance Trust Co., 


Hanover Sq. Branch. 
Mutual Bank. 
Nassau Bank. 
Nat’l Bank of Commerce.* 
Nat’l Butchers’ & Drovers’ Bk.* 
National City Bank.* 
National Park Bank.* 
National Reserve Bank. 
National Surety Co. 
New Netherland Bank. 
New York County Nat’l Bank. 
New York Produce Exch. Bk. 
New York Produce Exchange 
Bk., B’way & 86th St. Br. 
N. Y. Produce Exchange Bk., 
Central Park Branch. 
N. Y. Produce Exch, Bk., 
Col. ave. & 93d st. Branch. 
N. Y. Produce Exchange Bk., 
Harlem Brauch. 
N. Y. Produce Exch Bk., 
Mad. ave. & 60th St. Br. 
N. Y. Produce Exchange Bk., 
Manhattanville Branch, 


. New York Trust Co. 


Night & Day Bank. 

Nineteenth Ward Bank. 

Northern Bank of New York.* 

Northern Bank of New York, 
Ath st. & Broadway Br. 

Northern Bank of New York, 
23d St. & 8th Ave. Branch. 


BANKDRS’ 


New York 
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Northern Bank of New York, 
Melrose Branch. 

Northern Bank of New York, 
Port Morris Branch. 

Northern Bank of New York, 
Riverside Branch. 

Northern Bank of New York, 
Seventh Ave. Branch. _ 

Northern Bank of New York, 
Tremont Branch. 

Northern Bank of New York, 
Washington Heights Br. 
Northern Bank of New York, 

Williamsbridge Branch. 


. North Side Savings Bank. 


Pacific Bank, 

People’s Bank 

Phenix National Bank. 
Plaza Bank. 

Public Bank. 

Public Bank, Mad. Ave. Br. 
Royal Bank of Canada, Agency 
Seaboard National Bank.* 
Second National Bank. 
Sherman National Bank. 
State Bank. 


. State Sav. Bk. of City of N. Y. 
. Title Guarantee & Trust Co. 

. Trust Co. of America.* 

. Trust Co. of America, 


Colonial Branch. 
Twelfth Ward Bank. 
Twenty-Third Ward Bank. 
Union Dime Savings Bank. 
Union ixch. Nat. Bank of N. Y. 
United States Guarantee Co. 


. United States & Mexican Tr. Co, 
. United States Mort’g & Tr. Co. 
. United States Mort’g & Trust Co 


275 W. 125th St. 


. United States Mort’g & Tr. Co. 


West End Office. _ 
United States Savings Bank. 
United States Trust Co. 


; Washington Savings Bank, 
. Washington Trust Co. 


Wells Fargo & Co.’s Bank. 


. West Side Savings Bank, 
. Windsor Trust Co.* 
. Windsor Trust Co., Branch. 


Yokohama Specie Bk., Agcy. 
Yorkville Bank. 

Ackermann & Coles, 

J. F. Allen & Co. 

J. 8. Bache & Co.* 

Ball & Whicher, 
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Lawrence Barnum & Co. 
Bayne, Ring & Co. 
August Belmont & Co. 
Benedict, Drysdale & Co. 
A. H. Bickmore & Co. 
Bigelow & Co. 

Blair & Co. 

Blake Bros. & Co. 

Blake & Reeves. 

A. Bolognesi & Co, 

Simon Borg & Co. 

Brown Bros. & Co. 

James N. Brown & Co. 
Geo. H. Burr & Co. 
Carlisle, Mellick & Co.* 

S. B. Chapin & Co. 

E. R. Chapman & Co 
Clarke, Dodge & Co. 
Henry Clews & Co. 

W.N. Coler & Co. 

Jas. B. Colgate & Co 

Geo. D. Cook & Co. 

T. G. Coombe & Co. 

Geo. S. Crap. 

Curtis & Romaine. 

John H. Davis & Co. 
Day, Adams & Co. 

M. BE. & J. W. De Aguero. 
De Haven & Townsend. 
Dominick & Dominick, 
Edey, Brown & Saunderson. 
J. S. Farlee & Co. 

Farson Son & Co. 

Harvey Fisk & Sons. 

J. M. Fiske. 

Chas. Frazier & Co. 
Clinton Gilbert. 

Goldman, Sachs & Co. 
Graham, Vaughan & Co 
Halle & Stieglitz. 
Hallgarten & Co. 
Hallowell & Henry. 

N. W. Halsey & Co.* 
Handy & Harman. 
William Hanhart.* 

N. W. Harris & Co.* 
Harris, Winthrop & Co. 
Hathaway, Smith, Folds & Co.* 
Heidelbach, Ickelheimer & Co. 
Herrick, Hicks & Colby. 
Herzfeld & Stern. 
Hodenpyle, Wolbridge & Co. 
Holbrook & Corey. 
Hollingshead & Campbell.* 
Hollister, Fish & Co. 
Chas. I. Hudson & Co. 


MEMBERS 


el ae a 


E. F. Hutton & Co. 

Kean, Taylor & Co. 

A. M. Kidder & Co. 

R. J. Kimball & Co. 

Rudolph Kleybolte Company. 
Knauth, Nachod & Kuhne.* 
Kountze Bros. 

Albert Krimmert. 

Kuhn, Loeb & Co. 
Ladenburg, Thalmann «& Co. 
Laidlaw & Co. 

William A. Lamson. ' 
Cyrus J. Lawrence & Sons. 
Lazard Freres. 

A. B. Leach & Co. - 
A. S. Leland & Co. 

A. A. Lisman & Co. 
Lloyd & Co. 

Logan & Bryan.* 
Emerson MeMillin & Co. 
Mackay & Co. 

Maitland, Coppell & Co. : 
Martin & Co. :| 
Marwick, Mitchell & Co.* 
J. Edward Mastin & Co. 
Megarzel & Co. , 
E. 8S. Mendels, Jr., & Co.* | 
William T. Meredith & Co. : 


ee ee 


- Miller & Co. 


Millett, Roe & Hagan. 

Moore & Schley. | 
J. P. Morgan & Cod. 
Morris & Holden. . 
Charles A. Morse & Co. 

Muller, Schall & Co. 

John Munroe & Co. 

E. Naumburg & Co 

L. A. Norton. 

J. H. Oliphant & Co. 

Parkinson & Burr. 

S. H. P. Pell & Co. 

F. R. Pemberton. 

Lionello Perera & Co. 

J. W. Place & Co. ; 
Plympton, Gardiner & “5. 
Popper & Sternbach. 

Post & Flagg. 

Potter, Choate & Prentice.* 
Price, Waterhouse & Co. 

Probst, Wetzlar & Co. 

Wm. A Read & Co 

Redmond & Co. 

Rhoades & Co.* 

C. B. Richard & Co. 

J. B. Russell & Co. 

William Salomon & Co 


AMERICAN BANKERS’ 


Schafer Bros. 

Schulz & Ruckgaber. 

J. & W. Seligman Co. 
Simmons «& Slade. 
Edward B. Smith & Co. 
Wi. Alexander Smith. 
Speyer & Co. 

Spitzer & Co. 

T. W. Stephens & Co. 
Sternberger, Sinn & Co. 
Swartwout & Appenzellar. 
Edward Sweet & Co. 
Henry Talmadge & Co. 
Walter C. Teter. 
Spencer Trask & Co. 
Trowbridge & Co. 

Van Schaick & Co. 
Judson G. Wall & Sons. 
Watson, Alpers & Co. 
W. A. Williamson. 

R. T. Wilson & Co. 
Winslow, Lanier & Co. 
Wolf Brothers & Co. 


“G. W. Young & Co. 


J. G. Zachry & Co. 
Zimmermann & Forshay. 


. Brevoort Savings Bank. 


Broadway Bank. 
Brooklyn Bank. 


. Brooklyn Trust Co. 
. Brooklyn Trust Co., Bedford 


Branch. 


. Citizens’ Trust Co. 
. City Savings Bank. 
. Dime Savings Bank. 


S. Dime Savings Bank of Williams- 


mn 


HAApinwss 


burg.* 


. East Brooklyn Savings Bank. 


First National Bank. 


. Flatbush Trust Co. 
. Franklin Trust Co.* 


Greater New York Sav. Bank. 
Hamburg Savings Bank. 
Hamilton Trust Co. 

Home Savings Bank.* 

Home Trust Co. of New York. 


. Kings County Trust Co. 
. Long Island Loan & Trust Co. 


Manufacturers’ National Bank.* 
Montauk Bank. 
Nassau National Bank.* 


. Nassau Trust Co.* 


National City Bank.* 

North Side Bank. 

North Side Bank of Brooklyn, 
Broadway Branch. 
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Brooklyn... « North Side Bank of Brooklyn, 
Bushwick Branch. 
« People’s National Bank.* 
. People’s Trust Co. 
. People’s Trust Co., Bay Ridge 
Branch. 
ee Prospect Pk. Bk. of Brooklyn. 
e . Prudential Savings Bank. 
. South Brooklyn Savings Ins. 
. Title Guarantee & Trust Co.,* 
Manufacturers’ Branch. 
. Williamsburg Savings Bank. 
os J. Lebrenkrauss & Sons. 
Bayside, jo: Bayside National Bank. 
College Point.S. College Point Savings Bank. 
Coney Island....Bank of Coney Island. 
Corona mae First National Bank. 
Far Rockaway... Bank of Long Island, Branch.* 
e Nat'l Bank of Far Rockaway. 


Hlushine ys... Bank of Long Island, Branch. 
Flushing National Bank. 
FAMALCA a Gael Bank of Long Island.* 


is First National Bank. 
iS T. Queens County Trust Co. 
Long Isl. City.S. Long Island City Savings Bank. 


Mariner Har....Mariner Harbor Nat’l Bank. 
Port Richmond..Port Richmond National Bk. 
Ridgewood...... Ridgewood National Bank. 

Stapleton....... Richmond Borough Nat'l Bk. 


" Stapleton National Bank. 
i S. Staten Island Savings Bank. 


Tottenville...... Tottenville National Bank. 
West New Brigh- 

LOM ee oe S. Richmond County Sav. Bank. 
Woodhaven..... Woodhaven Bank. 


Niagara Falls.... Bank of Niagara.* 
eS T. Niagara Falls Trust Co. 
& Power City Bank. 
North Creek..... North Creek National Bank. 
Northport.......Bank of Northport.* 
f First National Bank.* 
No. Tonawanda..State Nat’l Bk.of N. Tonawanda. 
s Banking House of Benj. L. Rand 
& Co. 
3 Fred’k Robertson & Co. 


Northville.......Northville Bank. 
Norwich)... )).. Chenango National Bank. 

i S. National Bank of Norwich. 
Norwood........ State Bank of Norwood. 
INwacku-a eae Nyack National Bank.* 

a T. Roekland County Trust Co. 
Oakteldiy 4. wa Exchange Bank. 

Ogdensburg... .. Ogdensburg Bank. 
Olean. eee First National Bank. 
Oneida: National State Bank of Oneida. 


us Oneida Valley Nat’l Bank. 


Joe 2. me 
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Oneonta........ 
“ 

Oriskany Falls. - 

Ossining. ..... Ss. 


“ Ss. 


Philadelphia..... 
Philmont....... 
Plattsburgh... .. 
Pleasantville. . . 
Port Chester... 

- <Re 

" SS 


Port Henry..... 


“ 


Port Jefferson. . 
“ 

Port Jervis... 

Pt. Washington. 

Potsdam. c< ccc 


Poughkeepsie... 


(EULESS eh peed 
Randolph....... 
Red Hook...... 


Richfield Spgs.8. 
Richmondville.. 
Rochester....... 


« 


“ ays 


LIST OF 


First National Bank. 
Wilber National Bank. 
First National Bank. 
Bank for Savings. 

First National Bank, 
Ossining National Bank. 
First National Bank. 
Second National Bank. 
First National Bank. 
First National Bank. 
Owego National Bank. 
First National Bank. 
North Shore Bank. 
Oyster Bay Bank. 

First National Bank. 
Citizens’ National Bank. 
Patchogue Bank.* 
Union Savings Bank, 
Peekskill National Bank. 


. Peekskill Savings Bank, 


Westchester Co. Nat’l Bank. 
Baldwins Bank of Penn Yan. 
Citizens’ Bank. 

Citizens’ Bank of Perry. 


. First National Bank. 


First National Bank. 
Bank of Philadelphia. 
First National Bank. 
City National Bank. 


.Mount Pleasant Bank. 
.First National Bank, 


Mut. Tr. Co. of Westchester Co. 


. Port Chester Savings Bank. 


Citizens’ National Bank, 
First National Bank, 


. Bank of Port Jefferson. 


First National Bank. 
First National Bank. 


.Bank of North Hempstead.* 


Citizens’ National Bank. 
People’s Bank, 


.Fallkill National Bank.* 


First National Bank. 
Merchants’ National Bank. 


. Poughkeepsie Savings Bank. 
. Poughkeepsie Trust Co.* 


Pulaski National Bank, 
State Bank of Randolph. 
First National Bank. 
First National Bank, 
Rensselaer Co. Bank. 
First National Bank. 
Rane of Hecbinanevete. 


Central Bask 
Fidelity Trust Co. 


MEMBERS 

Rochester... .T. Genesee Valley Trust Co. 
- Lincoln National Bank. 
< S. Mechanics’ Savings Bank. 
te Merchants’ Bank of Rochester. 
« S. Monroe County Savings Bank. 
Ly National Bank of Commerce. 
_ S. Rochester Savings Bank, 
= T. Rochester Tr. & Safe Deposit Co. 
es T. Security Trust Co. 
~ Traders’ National Bank, 
a T. Union Trust Co. 
“ 


Ford, Enos & Wolcott. 
Ro ckeville Centre.Bank of Rockville Centre.* 
S. First National Bank.* 


Romevcus ane Farmers’ Nattonal Bank. 
“« First National Bank. 
= S. Oneida County Savings Bk.* 
s S. Rome Savings Bank. 

ROSCOB een cs si sie First National Bank.* 
Roslyn] scone Bank of Hempstead Harbor. 
= S. Roslyn Savings Bank, 
Roxburye.<s.<«2 National Bank of Roxbury. 

Rushville....... Rushville Banking Co. 
Rivecccne csi Rye National Bank. 
Sag Harbor..... The Peconic Bank. 
St. Johnsville....First National Bank. 
Salamanea...... First National Bank. 

Lo T. Salamanca Trust Co. 
Salem ice oe oa People’s National Bank. 


Saranac Lake... 
“ 


. Adirondack National Bank. 
Saranac Lake National Bank. 
ae SpringsCitizens’ National Bank. 

First National Bank.* 
Saugerties....... Saugerties Bank. 
Sayville.........Oystermans’ National Bank. 
Schenectady..T. Citizens’ Trust Co. 

2] Mohawk National Bank.* 


= S. Schenectady Savings Bank.* 

. T. Schenectady Trust Co 

be Union National Bank. 
Schenevus....S. Schenevus National Bank. 
Schoharie....... The Schoharie County Bank. 
Schuylerville....National Bank. £ 
Sea Cliff........ Sea Cliff Bank. 


Seneca Falls.... 


. Exchange National Bank. 
tate Bank of Seneca Falls. 


Sharon Springs. . First National Bank. 


Sherburne....... Sherburne National Bank. 
Sherman. ocee ce State Bank of Sherman. 
Shortsville...... Mutual Banking Co. 

= E. D. Mather. 
Sidneyik..c cc ee People’s National Bank. 

he Sidney National Bank. 
Silver Creek..... State Bank of Silver Creek.* 


Silver Springs. ..Silver Springs National Bank. 
Sinclairville..... B. G. Tiffany & Co. 


6p My hoe thd | yelint 8 


BE OWareetern sis 


Shcdnate Nat'l Bank of Skaneateles. 


4 ‘Smithtown Br.. .National Bank of Smithtown 


Branch.* 


eat iavaxchers Bank of Sodus. . 

_ Southampton ...Southampton Bank. 
_ South Glens 

Cre straelie at First National Bank. 
LT gee aoe Bank of Southold. 


S. Southold Savings Bank. 


Spencerport..... Bank of Spencerport. 
Spring Valley... First National Bank. 


wera Citizens’ National Bank. 


Bis St che National Bank of Stamford. 
Fear Lavern W. Lazell & Co. , 
Stony Brook....Bank of Suffolk Co. 

BS isiersis) Suffern National Bank.* 

ec stina ate City Bank of Syracuse. 


Commercial National Bank. 
First National Bank.* 

Merchants’ National Bank. 
National Bank of Syracuse. 


S. Onondaga County Savings Bk. 


Salt Springs National Bank. 
T. Syracuse Trust Co. 
Third National Bank. 


Tarrytown......Tarrytown National Bank. 
Tonawanda...S. First National Bank. 
S. Manufacturers’ National Bank. 


National City Bank. 
People’s Bank. 
T. Security Trust Co. 
S. Troy Savings Bank. 
T. Troy Trust Co. 
Union National Bank 
United National Bank 


Trumansburg ...First National Bank. 


State Bank of Trumansburg. 


err a ahs Muller & Son, Bankers, 
BINA oni sie o's S. First National Bank. 
Tupper Lake... .Tupper Lake National Bank. 
Per renee Unadilla National Bank. 


North & Co. 
T. Citizens’ Trust Co. 
First National Bank.* 


Waterloo.... 
Watertown... 


“ 


“ 


Watervliet... 

Watkins..... 

Waverly..... 
“ 


Wayland .... 
Webster..... 
Wellsville...... 
Westbury.... 
Westfield.... 


West Hampton 
West Winfield... 


Whitehall.... 
White Plains.... 


“ 


Whitestone 
Whitesville...... 
Whitney Point. . 
Williamson 
Worcester.... 
Yonkers..... 


te 


NORTH CAROLINA 


First National Bank. 

.......American National Bank. 
Battery Park Bank. 

S. Citizens’ Bank. 

T. Wachovia Loan & Trust Co. 

Bank of Aurora. 

Bank of Beaufort. 


Beaufort..... 
Belhaven.... 
Carthage..... 


Chadbourn 


Charlotte..... 


“ 


“ 
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Oneida National Bank. 


S. Savings Bank of Utica. 


Second National Bank. 


. Utica ‘Trust & Deposit Co.* 


W. A. Higinbotham. 

National Bank of Walden. 
First National Bank. 

Bank of Warsaw. 

Wyoming County Nat’l Bank. 
First National Bank. 


. Warwick Savings Bank. 


First National Bank. 
Jefferson County Nat’l Bank. 


. Jefferson County Sav. Bank. 


National Union Bank. 
Watertown National Bank, 
National Bank of Watervliet. 
Farmers’ & Merchants’ Bank. 
The Citizens’ Bank. 

First National Bank. 

First National Bank. 

Jayne & Mason, Bankers. 


. First National Bank. 


Bank of Westbury. 
Citizens’ Bank of Westfield. 
National Bank of Westfield. 


Seaside Bank. 

West Winfield National Bank. 
National Bank of Whitehall. 
Central Bank of Westchester Co 
First National Bank.* 


. Home Savings Bank.* 


First National Bank. 

First National Bank. 

First National Bank. 
State Bank of Williamson. 
Bank of Worcester. 

First National Bank. 


. People’s Savings Bank. 
. Westchester Trust Co. 


Yonkers National Bank. 


S. Yonkers Savings Bank. 


Shipman & Co., Bankers. 


. Beaufort Banking & Trust Co. 


Bank of Belhaven. 
Bank of Moore. 
Bank of Chadbourn. 


. American Trust Co. 


Charlotte National Bank. 
Commercial National Bank. 


Elizabeth City... 


on) 


Hendersonville. 


Kings Mountain. 


LIST OF 


Charlotte. ...:.- First National Bank. 


. Merch. & Farmers’ Nat’l Bk. 
. Southern Loan & Savings Bank. 
First National Bank. 
Bank of Clinton. 
Bank of Cape Fear. 
First National Bank. 
. Citizens’ National Bank. 
. Fidelity Bank. 
First National Bank. 
Mechanics’ & Farmers’ Bank. 
Bank of Edenton. 
Citizens’ Bank. 
First National Bank. 
. Savings Bank & Trust Co. 
Toisnot Banking Co. 
. Bank of Enfield. 
Bank of Farmville. 
Fourth National Bank. 
Nat’l Bank of Fayetteville. 
. Citizens’ National Bank. 
First National Bank. 
.. Bank of Wayne. 
. American Exchange Bank. 
Bank of South Greensboro, Br. 
. Greensboro Loan & Trust Co. 
Greensboro National Bank. 
Bank of Greenville. 
. Greenville Banking & Trust Co. 
National Bank of Greenville. 


.. Bank of Hamlet.* 


. Citizens’ Bank.* 

. Citizens’ Bank. 

First National Bank. 
Hertford Banking Co. 

First National Bank. 

. Hickory Banking & Trust Co. 
.. Commercial National Bank. 
. Wachovia Loan & Trust Co. 
Kings Mountain Bank. 

. First National Bank. 
National Bank of Kinston. 
First National Bank. 

. State Bank of Laurinburg.* 


.. Bank of Lenoir. 


.. Bank of Lexington. 
The National Bank. 
County National Bank. 
First National Bank. 
Farmers’ & Merchants’ Bank. 
First National Bank. 
Bank of Lumberton. 
First National Bank. 
First National Bank. 
Bank of Maxton.* 
Bank of Davie. 


Robersonville.. . 
Rockingham... 


Rocky Mount. . 


Scotland Neck.. 


Wilmington. .T. 


First National Bank. < 
Bank of Mount Airy. 9 
Bank of Murphy. 
National Bank. 


. New Bern Banking & Trust Co. 
. People’s Bank. 


Shuford National Bank. 
Bank of Oriental. 

First National Bank. ‘ 
National Bank of Granville. 
Bank of Plymouth. 
Citizens’ National Bank. 
Commercial National Bank. 


. Mechanics’ Savings Bank. 
. Raleigh Banking & Trust Co. © 
. Raleigh Sav. Bank. & Trust Co. 


Bank of Reidsville. 
Citizens’ Bank. 


.Bank of Robersonville. 

. Bank of Pee Dee. 

. Richmond County Sav. Bank. 
.Bank of Rocky Mount. 


Planters’ Bank. 


. Bank of Rowland. 
.. Bank of Roxboro. 


People’s Bank. 
Davis & Wiley Bank. 
First National Bank. 


. Wachovia Loan & Trust Co. 
. Scotland Neck Bank. 

.. First National Bank. 

. Siler City Loan & Trust Co. 

.. Bank of Smithfield. 

- Wachovia Loan & Trust Co. 


Commercial National Bank. 
First National Bank. 
Bank of Tarboro. 


. Farmers’ Banking & Trust Co. 


First National Bank. 
Pamlico Insurance & Bai 
Co. 


.. Bank of Thomasville.* 


First National Bank. 
Bank of Warren. 

Bank of Washington. 
First National Bank. 


. Savings & Trust Co. 


First National Bank. 

Bank of Weldon. 

First National Bank. 

Bank of Columbus. . 

Bank of Martin County. 
Farmers’ & Merchants’ Bank. 
Atlantic Trust & Banking Co. 
Murchison National Bank.* 
Southern National Bank. 
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if First National Bank. fs Ts: 
IWHOKGSOT, cn se. Bank of Windsor. “ Ss. 
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Winston-Salem... People’s National Bank. 


NORTH DAKOTA 


PAN COsrtnlrk ci ieaire State Bank of Alice. 
PAGMVOW V2.5 a0s5 < done First State Bank. 

Ee Union State Bank. 

AYyr...<......9. Ayr State Bank. 

WarlOW:, «<i cts a -5 Farmers’ State Bank. 

Beaehe. 01a re First National Bank of Beach. 
Belfield '..i5 <5... First National Bank. 
Bisbee..........First National Bank. 
Bismarck. | a.<+: Bismarck Bank. 

City National Bank. 

sf First National Bank. 
Bonrdulacs.9.. a5 Bordulac State Bank. 
Bothineamw....... Bottineau County Bank. 

Ss First National Bank. 
Bowbells........ First State Bank. 
Bowman........ First National Bank. 
Braddockay.. .-. Emmons County State Bank. 
Brinsmade......First National Bank. 
Buchanan....... Buchanan State Bank. 
Bulfalows. os .:.. First National Bank. 
ButOrds eee e. os First State Bank. 

IBWGOMe ne ae State Bank of Buxton. 
Calvin ......First State Bank. 
Gin eee acne First National Bank. 
(CLijotheaeen ane First National Bank. 
Carrington... .5. Commercial State Bank. 

a First National Bank. 
Casselton....... Cass County National Bank. 

ss 8. First National Bank. 
Cavalier, cc. 5-.. Merchants’ & Farmers’ Bank, 
Church’s Ferry. .Church’s Ferry Spare Bank. 
Cleveland.......Cleveland State Bank. 
Clifford.........Clifford State Bank. 
Cogswell........Cogswell State Bank. 
Colgate.........Colgate State Bank. 
Cooperstown... .State Bank of Cooperstown. 
Coteau. «merece: « First State Bank. 
Courtney....... Stutsman County Bank. 
Crary ......First National Bank. 


SE Se Crete State Bank. 
Serene Seen First State Bank. 
Ae aoe First National Bank. 
SSS ee Dazey State Bank. 
Security Bank of Dazey. 
....Devil’s Lake State Bank. 
Ramsey Co. National Bank. 
Pet ioacks Citizens’ Bank of Drayton. 
First National Bank.* 
25 Ue First State Bank. 


“ 


Fessenden...... 


3 


Garrisonn eee 
“ 


“ 


Grand Forks.... 
“ 4 Me 


“ 


“ 


Hankinson..... 
Hannaford...... 
Elana agegemear es 
Hattonaene ne 
Eleatons meter 


Hettinger...... 
ES OROnee ree 


Hope. cece 
Ieumauere ee ee 
Inkster ace ace 


« 


Jamestown...... 


« 


Kempton... 
Keumare......-: 


Wachovia Loan & Trust Co.* 
Wachovia National Bank. 


Citizens’ State Bank. 

First National Bank. 
Farmers’ National Bank. 
Bank of Fairmount. 

First National Bank. 
Commercial Bank of Fargo. 
Fargo National Bank. 
First National Bank. 
Merchants’ National Bank. 


. Northern Trust Co. 
. Red River Valley Mortgage Co. 
. Farmers’ Bank. 


First National Bank. 
First National Bank.* 
First National Bank. 
State Bank of Finley. 
Foxholm State Bank. 
State Bank of Gardner 


. First National Bank. 


First State Bank. 
Geneseo State Bank. 
Bank of Gilby. 

First National Bank. 
Grafton National Bank. 
First National Bank. 
Northwestern Trust Co. 
Scandinavian American Bank. 
Union National Bank. 
State Bank of Grandin. 
Granville State Bank. 


. Farmers’ & Merchants’ Bank. 


First National Bank. 
First National Bank.* 
State Bank of Hannah. 


. First National Bank. 
. Farmers’ State Bank. 


State Bank of Hensel. 


. First National Bank. 


First National Bank. 


. Hillsboro National Bank. 
. First National Bank. 


Hope National Bank. 

Farmers’ & Merchants’ Bank 
Bank of Inkster. 

Farmers’ & Merchants State Bk. 
Farmers’ & Merchants State Bk. 
James River National Bank. 


.. First State Bank. 


Citizens’ Bank. 
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Kenmare....... Farmers’ & Merchants’ State Bk. 
o First National Bank. 
< Kenmare National Bank. 
Kensal sos ore Farmers’ & Merchants’ Bank. 
Mermitre asain First State Bank. 
La Moure....... Farmers’ National Bank. 
vs First National Bank, 
Langdon... ....- First National Bank. 
sarc eer eet Citizens’ State Bank. 
cz First State Bank. 
Ibanstondarse se. ae First National Bank. 
SS First State Bank. 
Warimore,....«< The Elk Valley Bank. 
€ The National Bk. of Larimore. 
Leeds........ S. Farmers’ & Merchants’ Bank. 
: First National Bank. 
a S. Leeds State Bank. 
heh ied a oct os Farmers’ & Merchants’ Bank. 
Leonard........ First State Bank. 


Lidgerwood..... First National Bank. 
e Lidgerwood National Bank. 


Ihishonse eee eer First National Bank. 
Litchville....... First National Bank. 
LOK oo ane S. First State Bank. 
McHenry....... First National Bank. 
Mandan). ......5 Farmers’ & Merchants’ Bank, 
oC S. First National Bank. 
Marion aan First National Bank. 
Martine qn tee Tri-County State Bank. 
Mayville........ First National Bank. 
w Goose River Bank. 
Mekinock....... Mekinock State Bank 
NIGUDSYONSN Ra Gates Milnor National Bank. 
Milton rene First National Bank. 
- State Bank. 
Minnewaukan. .. First National Bank. 
Minoteer cane n Scandinavian-American Bank, 


Second National Bank. 
Union National Bank. 


Moheallcresee ee Mohall State Bank. 
Monango........ Bank of Monango. 
Montpelier...... Montpelier State Bank, 
Muniehiss sce First National Bank. 
MV lOm renee ee First State Bank, 
Napoleon....... Stockgrowers’ Bank. 
INechows-ceras. Bank of Neche. 


New Rockford...Bank of New Rockford. 
oo Farmers’ & Merchants’ State Bk, 


iNorimnia ee ckesen Norma State Bank. 
Northwood...... Citizens’ National Bank, 
he First National Bank, 
Norwich........ First State Bank. 
Oriska ... State Bank of Oriska. 


LIST OF MEMBERS 


Pinsreesnasse cee 


Portales soca 


“ 


Portland a. ese 
Reeder? aes. 0s 


Spiritwood...... 
Stanloysereeeiees 


Starkweather... 
Sterling........ 
Sykeston....... 


Tower City..... 


ANON aoe ah Gee oe 
“ 


Turtle Lake. ... 
Valley City. .... 

= Ss 
Wahpeton... .. 


Williston....... 
Willow City.... 
Wimbledon.... 


Zeeland........ 


ee ee ge ee 


First National Bank. 
Farmers’ State Bank. 
First National Bank. 


..Bank of Park River. 


First National Bank. 
Merchants’ Bank. 

Bank of Perth. 

Pingree State Bank. 
First International Bank. 
Portal State Bank. 

First National Bank. : 
Farmers’ & Merchants’ State Bk. — 
First State Bank 

State Bank. 

Farmers’ State Bank. 

Merchants’ Bank. j 
First State Bank. 1 
First National Bank 

First National Bank. 
Inter-State Bank of Biuings Co. 
Citizens’ State Bank 

First National Bank. | 


sapelae 


. First National Bank.” 


Mouse River Valley Bank : | 
Spiritwood State Bank. = | 
Citizens’ State Bank. : 
First National Bank. 

Sterling State Bank. 

Sykeston State Bank, 

Bank of Thompson. 

Farmers’ & Merchants Bank. 
Tioga State Bank. 

First National Bank 

Farmers’ State Bk, o Towner. 
First National Bank. 

First National Bank. 

Bank of Valley City 

First National Bank. 

Citizens’ National Bank. 
National Bank.” 

People’s State Bank. 

State Bank of Wales. 

Citizens’ Bank. 

First National Bank. 

Farmers’ State Bank. 

Bank of Westhope. 

People’s State Bank, 

Williams County Bank. 

First National Bank, 

First National Bank. 
Merchants’ National Bank, 
First State Bank. 

Zeeland State Bank. 


ai Akron...... 


“ 


a 
7g “ 


Antwerp... 
_ Applecreek. 


. Ashtabula.. 


a 


_ Atwater.... 
Bainbridge. 


“ 


Barberton. . 
, Barnesville. 
Bellaire.... 


“ 


Bridgeport. 


“ 


Bucyrus.... 


“ 


Me Ade........ 


_ Alliance.... 


_ Amherst.... 
septate Antwerp Exchange Bank. 


Brookville. . 


Cadiz....... 


a ee ee ee ge Nee PEL Was ds ge Oe 


ee a a © 
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OHIO 
....First National Bank.* Caledonia, .....-: Caledonia Deposit Bank. 
T.S. Central Savings & Trust Co. Cambridge... .S. Cambridge Savings Bank Co. 
S. Commercial Savings Bank.* vg Central National Bank. 
S. Depositors’ Savings Bank Co. e Guernsey National Bank. 
S. Dime Savings Bank. 6 The Nat’l Bk. of Cambridge. 
National City Bank.* Camdent ps atens First National Bank. 
S. People’s Savings Bank. Canal Dover.....Exchange National Bank 
Second National Bank.* a First National Bank. 
....Alliance Bank Co. G S. State Savings Bank.* 


TS. City Sav. Bank & Trust Co. 
People’s Bank Co. : 
.... Amherst German Bank Co. 


...-.Applecreek Banking Co. 
....First National Bank. 


....Farmers’ & Merchants’ Bank. 


Farmers’ Bank. 
First National Bank, 


.....Marine National Bank. 


National Bank of Ashtabula. 
....Bank of Athens. 

First National Bank. 
..8. Atwater Savings Bank 
Rockhold, Brown & Co. 
Spargur, Head & Co. 
..9. Barberton Savings Bank Co. 

S. People’s Savings & Bkg. Co. 

einierei First National Bank. 
..8. Dollar Savings Bank. 

First National Bank. 


Bellefontaine. ...The People’s National Bank. 


_ Bellevue........ Wright Banking Co. 

» Bellville...... S. Bellville Savings Bank. 
IB CPCAlssa(6 ce sa ses Bank of Berea Company. 
SOG oie sicies os First National Bank. 

_ Bethesda....... First National Bank. 

Beverly... . 6.06. The Citizens’ Bank Co. 

_ Bloomdale...... Exchange Bank. 

- Bowersville..... Bowersville Bank. 


‘Bowling Green... First National Bank. 
..T. Bridgeport Bank & Trust Co. 


Bridgeport National Bank. 
...- Citizens’ Banking Co. 
..8. Bucyrus City Bank. 


S. Farmers’ & Citizens’ Bank & 


Savings Co. 

Second National Bank. 
....First National Bank. 
Se First National Bank. 
....First National Bank. 

Fourth National Bank. 

Harrison National Bank. 


...-Noble County National Bank. 


Canal Winches- 


. Central Savings Bank. 
. City National Bank. 
. Dime Savings Bank Co. 


Cardington...... 


Cedarville. 


Centerburg..... 
Chagrin Falls.8. 


Chardon......8. 
Chicago...... Ss. 
Chillicothe...... 
Christiansburg.. . 
Cincinnati...... 
“ of 
“ uth 
“ S 
“ce ip 
T.S 
“ S 
T.s 
“ S 
“ Gi 


Canal Winchester Bank. 
Farmers’ National Bank.* 


First National Bank. 


. Geo. D. Harter Bank. 
. Issac Harter & Sons.* 


Citizens’ Bank. 

Exchange Bank 

First National Bank. 

Chagrin Falls Banking Co. 
Chardon Savings Bank Co. 
First National Bank. 

Home Savings & Banking Co. 
Central National Bank. 
Citizens’ National Bank. 
First National Bank. 

Ross County National Bank. 
Farmers’ & Merchants’ Bank. 


.Atlas National Bank. 


Central Trust & Safe Deposit Co. 


. The Cincinnati Trust Co. 


Citizens’ National Bank.* 
Commerce & Deposit Bank. 


. Court House Savings Bank. 


Hast End Bank Co. 
Fifth-Third National Bank. 
First National Bank. 
Fourth National Bank. 
German National Bank. 
Market National Bank. 


. Metropolitan Bank & Trust Co. 


North Side Bank. 


. Provident Sav. Bk. & Tr. Co. 


Second National Bank. 
Southern Ohio Savings Bk. Co. 


. Union Sav. Bank & Trust Co.* 
. Unity Banking & Savings Co. 


West End Bank & Trust Co. 
Western German Bank. 
Breed & Harrison.* 

Field, Longstreth & Co. 


bie 6 rey T oe. 
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Cincinnati. ..... 
« 
rr 
“« 
rt 
Clarksvillo,..... 
Cleveland, ... 
a DS 
“ S 
; 1 BA 
« S 
a Ss 
TS 
: NS) 
TS. 
i s 
« Ss 
: aS 
“ pS 
« TS 
te 1p 
Ss 
8 
« TS 
Ss 
; Ss 
: T.S 
« TS 
; S 
- T.S 
“a 
" « 
Cleves ae 
GINGGt. anne S 
“ 
Coldwater....... 
College Corner.. 
Columbus...... 
3 “ith 
“ 
“ " Ss 
“ 
“ Ss 
x T.S 
x 
“ 
” 
“ S 


Bank of Commerce, N. 
. Broadway Sav. & Trust Co. 


ee ee 


LIST OF 


W. 1. Hutton & Co. 

Irwin, Ballman & Co. 

Rudolph Kleybolte & Co, 

Chas. C. Murray & Co. 

Short, Stanton, Worthington 
Co. 

Weil, Roth & Co. 

Farmers’ National Bank. 

A. 


. Bklyn. Savings & Loan Ass'n. 


Central National Bank.* 


. Citizens’ Sav. & Trust Co.* 
. Clark Avenue Sav. Bank Co. 


Cleveland National Bank.* 


. Cleveland Say. & Loan Co.* 
. Cleveland Trust Co.* 
. Wquity Savings & Loan Co.* 


First National Bank.* 


. Forest City Svgs. & Tr. Co. 

. Garfield Savings Bank Co. 

. German American Sav. Bk. Co. 
. Guardian Sav. & Trust Co.* 

. Guardian Sav. & Tr. Co., Br. 

. Hough Bank & Trust Co. 

. Lake Shore Bkg & Trust Co.* 

. Lincoln Svgs. & Banking Co. 

. Lorain Street Savings Bank. 


National City Bank. 
National Commercial Bank. 


. Pearl St. Sav. & Trust Co. 

. People’s Savings Bank Co. 

. Society for Savings. 

. State Banking & Trust Co.* 
. Superior Savings & Trust Co. 


Union National Bank.* 


. United Banking & Sav. Co.* 
. Woodland Ave. Sav. & Tr. Co. 


Hayden, Miller & Co. 
Otis & Hough. 


. Hamilton County Nat’l Bank. 
.Clyde Savings Bank Co. 


People's Banking Co. 
People’s Bank Co. 


.The Farmers’ State Bank. 
.Capital City Bank.* 


Capitol Trust Co. 
Central National Bank. 


. Citizens’ Trust & Savings Bk. 


City National Bank. 


. Columbus Savings Bank Co. 
. Columbus Savings & Trust Co. 


Commercial National Bank.* 
Hayden-Clinton Nat’l Bank. 
Huntington National Bank. 


. Market Exchange Bank Co. 


MEMBHRS 
Columbus ...... 
« Ss 
“« s 
a TS 
« 
Columbus Grove. 


« 


Conneaut... ..T 
7: , 
Continental. .... 


Coshocton. . 

Covington...... 
Crestline........ 
Creston. souccsen 
Crooksville....S. 


Cuyahoga FallsS.Cuyahoga Falls Sav. Bank.* 
. Cygnet Savings Bank Co. 


Cygnet....... Ss 
Dayton... a cedics 

“ S 

- TS 

: NS 

Ss 

SS) 
Defiance........ 
Deoradr snc. eee 
Delaware....... 
Delphosy 5.5.22 

“ 
Dennison....... 
Dresden........ 
Dunkick: sncqcancs 
Kast Liverpool. . 

“ Ss 

a 

“ 

“ Ss 
FUQEOXE ea tin 3 rere 
Edgerton. ...... 
BULA conc. necer tie 

“ A ls Ss 
Fayette......... 
in Glaweeesee 


. Ohio National Bank.* 
. Security Savings Bank. 
. State Sav. Bank & Trust Co. 


. Citizens’ Banking & Trust Co. 


.Commercial National Bank. 


. Stillwater Valley Bank Co. 


. Dayton National Bank. 
. The Dayton Sav. & Trust Co. 


. First Savings & Banking Co. 


. Market Savings Bank. 


. Savings Deposit Bank & Trust 


National Bank of Commerce.* 
New First National Bank.* 


Union National Bank. 
Barto, Seott & Co. 
Caleb L. MeKee & Co. 
Claude Meeker. 
Stevenson & Vercoe.* 
Eexehange Bank. 
People’s Banking Co. 


Conneaut Mutual Loan & Tr. Co, 
Continental Bank. 


Coshoeton National Bank.* 
First National Bank. 


Stebbins Banking Co. 
Crooksville Bank Co. 


city National Bank. 


Farmers’ & Merchants’ Bank. 
Fourth National Bank. 


Merchants’ National Bank. 


. North Dayton Savings Bank. 


Teutonia National Bank. j 
Third National Bank. : 
Winters National Bank. j 
State Bank of Defiance. : 


Citizens’ Bank. 

Delaware National Bank. 
Commercial Bank. 
National Bank of Delphos. 
Dennison National Bank. 
Dresden National Bank. 
Woodruff National Bank. 
Citizens’ National Bank. : 
Dollar Savings Bank Co. 
First National Bank. 
Potters National Bank. 


. Potter Savings & Loan Co. 


Preble County National Bank.* 
Edgerton State Bank Co. 
Lorain County Banking Co.* 
National Bank of Elyria.* 


Co. 
Bank of Fayette. 
American National Bank 


ee 


Hitishine,. 2 1.19: 
OTESG) ys eae ns 
SHOSCOIAS 5. .ci- a 
“ 
Frankfort....... 
Fredericktown.. . 
Rremont.....1:S. 
“ Ss. 
“« Ss 
(CENIKGS cre ee een eee 
“ 
Gallinolis:. «as. s 
Garrettsville..... 
Geneva....... Ss. 
MONO As aiscc.z0n,3, <2 
Germantown.... 


Gibsonburg...S. 


Grand Rapids... 
Greenfield....... 

Ss. 
Green Spring... 
Greenville....... 
Greenwich...... 
Hamden June... 
Hamilton.. .T.S. 


Harpster........ 
PV AgTISOMS.ics0 oe) < 
alisboro. << ....« 

ishoolkor eens 
WrontOMeon .y. 2 - « 
Jackson. ...T.S. 
Jamestown...... 
Jeffersonville..8. 


“ 


“« 


BeKenton. «265+ 1: 
“ 

BOISUMSIMAT a. oc) fs 
Laneaster....... 


«“ 
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. The Buckeye National Bank. 


City Banking Co.* 


. Commercial Bank & Sav. Co 


First National Bank. 
Dollar Savings Bank Co. 


-Hardin County Bank Co. 


First National Bank. 

Union National Bank.* 
Merchants’ & Farmers’ Bank. 
Dan Struble & Son. 

Colonial Sav. Bank & Trust Co. 
Croghan Bank & Savings Co. 
First National Bank.* 


. Fremont Savings Bank. ' 


Citizens’ National Bank. 
First National Bank. 
First National Bank. 
Ohio Valley Bank Co. 
First National Bank. 
Geneva Savings Bank Co. 


.Genoa Banking Co. 


First National Bank. 
Gibsonburg Banking Co. 
First National Bank. 

The Glouster Bank. 

Grand Rapids Banking Co. 
Highland County Bank. 
People’s Savings Bank. 


.Commercial Bank Co. 


Farmers’ National Bank. 
First National Bank. 
Citizens’ Bank of Hamden. 
Citizens’ Sav. Bk .& Tr. Co. 
First National Bank. 


- Hamilton Dime Sav. Bk. Co. 


Miami Valley National Bank. 
Second National Bank. 
Hurpster Bank. 

First National Bank. 
Farmers’ & Traders’ Nat’l Bk. 
Merchants’ National Bank. 
National Bank of Hudson. 
First National Bank. 
Citizens’ Savings & Trust Co. 
First National Bank. 
Farmers’ & Traders’ Bank. 
Citizens’ Bank. 


_ Farmers’ Bank. 


Johnstown Bank. 

City Banking Co. 

Kent National Bank.* 
First National Bank. 
Kenton National Bank. 
Kinsman Banking Co. 
Fairfield National Bank. 
Farmers’ & Citizens’ Bank. 


Lebanon........ 
“ 

Leesburg........ 

Leipsic 


Loudonville.. .S. 
Loveland....... 
MecArthur....... 
MeCluncemme sce 


Magnolia........ 
Manchester...... 
Mansfield....... 
ss Ss. 
a“ Ss. 
Mantua: wees. 
Marietta cas ci 
“ Se 


Nard Oma, oaratak coe 
Martins Ferry.s. 

“ Ss. 
Massillon ....S. 

s Ss. 
Maumee........ 
Medina 

- Ss. 
Miamisburg..... 
Middletown..... 
Milan’ nc 
WIGURCorHe Yo Gy oven 
Millersburg..... . 
Millersport...... 
Mineral City.... 
Mingo Junction.. 
Montpelier...... 


Mount Gilead... 
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Citizens’ National Bank. 
Lebanon National Bank. 
Leesburg Bank. 

Bank of Leipsic. 

The People’s Banking Co. 
First National Bank. 
German American Bank. 
Metropolitan Bank. 

Old National Bank. 
Exchange National Bank. 
Rempel National Bk. of Logan. 


...London Exchange Bank Co. 
. Central Bank Co. 


City Bank Co. 

Lorain Banking Co. 
National Bank of Commerce. 
Citizens’ Savings Bank Co. 
Farmers’ Bank. 

Loveland National Bank. 
Vinton County National Bank. 
Durbin Deposit Co. 

People’s Banking Co. 
Exchange Bank of Madison. 
Bank of Magnolia County.* 
Bauk of Manchester. 

Bank of Mansfield. 

Citizens’ Savings & Loan Co. 
Richland Savings Bank Co. 


. First National Bank. 


Citizens’ National Bank. 
Dime Savings Society. 
First National Bank. 
German National Bank. 


. People’s Banking & Trust Co. 


Marion National Bank.* 
German Savings Bank Co. 
People’s Savings Bank. 

First Savings & Loan Co. 
Massillon Sav. & Banking Co. 
Union National Bank. 

Union Deposit Bank. 


Old Phoenix National Bank. 
Savings Deposit Bank Co. 
First National Bank. 
Oglesby & Barnitz Co. 


.Farmers’ & Citizens’ Bkg. Co, 


Milford National Bank. 
Commercial! Bank. 
Millersport Bank Co. 

Mineral City Bank Co. 

First National Bank. 
Montpelier National Bank. 
State Bank of Moscow. 
Mount Gilead National Bank. 
National Bank of Morrow Co. 


830 


Mt. Pleasant.... 
Mount Sterling. . 


“ 


Mount Vernons. 
“ 

Mt. Victory..... 

Mt. Washington. 

Napoleon.....5S. 
“ 

Nevada scsi: 

New Bremen... . 


LIST OF MBMBERS 


The People’s National Bank. 
Citizens’ National Bank. 
First National Bank. 

Knox County Savings Bank. 
New Knox National Bank. 
Mount Victory Bank. 

First National Bank. 

First National Bank. 
Napoleon State Bank. 
Nevada Deposit Bank. 

First National Bank. 


NewComerstown.Oxford Bank. 


New Lexington.. 
New London... . 
New Madison... . 


Perry County Bank Co. 
New London National Bank. 
Farmers’ Banking Co. 


NewPhiladelphiaCitizen’s National Bank. 


Newton Falls.... 
New Vienna..... 


Exchange Bank. 
Kaldenbaugh Bank. 
First National Bank. 
New Vienna Bank. 


New WashingtonFarmers’ Exchange Bank. 


INTIGS ecm acters Ss. 


No. Fairfield..S. North Fairfield Savings Bank. 


Norwalk........ 
Norwood........ 
Oak Harbor..... 


Perrysburg...... 
Perrysville...... 
IPTKObOM ath acm 


Pleasant Hill... . 

PleasantRidgeS. 

Pomeroy..... ol BY 
“ 


“ 


IRODtARO nec... ke 
Port Clinton..... 
Portsmouth..... 
“ 
& TESS. 
Quaker City..... 
Ravenna....... 


Dollar Savings Bank Co. 


Citizens’ Banking Co.* 
Norwalk National Bank. 
First National Bank. 
First National Bank. 
Oakley Bank.* 

Orrville National Bank. 


. Orrville Savings Bank. 


First National Bank. 

Osborn Bank. 

Putnam County Banking Co. 
Oxford National Bank. 
Painesville National Bank. 


. Farmers’ Banking Co. 


Paulding National Bank. 
Farm. & Citizens’ Bank Co. 
Bank of Peebles. 

Citizens’ Banking Co. 
Perrysville Banking Co 
Piketon National Bank. 
Citizens’ National Bank. 
Piqua National Bank.* 
Pleasant Hill Banking Co. 
Citizens’ Bank & Savgs. Co. 
Farmers’ Bank & Trust Co. 
First City Bank. 

Pomeroy National Bank. 
Munn Bank. 
German-American Bank. 
First National Bank. 

The Ohio Valley Bank. 


Security Sav. Bank & Tr. Co. 


Quaker City National Bank. 


.Rayenna National Bank. 


Ravenna....... 
Reading...... 5 
Richwood....... 
Ridgeville Cor- 
NTs). 2s ae: 


Rocky River..S. 
Sabinagesncm ae 
St. Clairsville .S. 


So. Charleston.. 
“c Ss. 
Spencerville... . 


“ 


Sprinefield.. T.S. 


“« 


‘3 5 
Steubenville... . 
y S. 
y SS} 
2 iS} 
Struthers.....8. 
Bory erases ae 
Swanton... ...... 
Sylvanian. see 
Aen sibieg, mores & 


Tippecanoe City. 
nO men sacar: 
Toledo..... T.S. 

se T.S. 


; S. 
“« iS 


Second National Bank. 


. Reading Bank. 


Richwood Banking Co.* 


Ridgeville Savings Bank. 
Rocky River Sav. & Bkg. Co. 


.The Sabina Bank. 


Dollar Savings Bank Co. 
First National Bank. 

First National Bank. 

First National Bank.* 
Citizens’ Banking Co. 
American Banking & Tr. Co. 
Citizens’ Banking Co. 


. Commercial National Bank. 


Third National Exchange Bk. 
Farm. & Producers’ Nat. Bk. 
Exchange Bank. 

Citizens’ Bank. 

First National Bank.* 


. Shiloh Savings Bank Co. 


Farmers’ Bank. 
Citizens’ National Bank.* 
First National Exchange Bk. 


. People’s Savings & Loan Assn, 


Somerset Bank. 
First National Bank. 


. Bank of South Charleston.* 


Citizens’ Bank. 


.Citizens’ Bank. 


Farmers’ Bank. 

American Trust & Sav. Co. 
Citizens’ National Bank, 
Farmers’ National Bank, 
First Nat. Bk. of Springfield. 
Mad River National Bank. 
Springfield National Bank. 


. Springfield Savings Bank, 
.Commercial National Bank. 


Miners’ & Mechanics’ Bank. 
National Exchange Bank. 


. People’s National Bank. 
. Union Deposit Bank. 


Struthers Savings & Bkg. Co. 


Exchange Bank of H. F, Bruns, 7 


Bank of Swanton, 

Farmers’ & Merchants’ Bk Co 
Commercial National Bank. 
Tiffin National Bank. 

Tipp National Bank 


.Farmers’ & Citizens’ Bank. 


Com’! Savings Bk. & Tr. Co. 
Continental Tr. & Sav. Bk. Co. 
First National Bank. 

Home Savings Bank Co, 
Market Savings Bank Co 


ee. ee oe ae 


ey Set 


“eo 


od 
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Toledo.......S. Merchants’ & Clerks’ Sav. Bk.* Wellsville....S. Perpetual Sav. & Loan‘Co. 

- National Bank of Commerce,* W. Farmington.. Farmers’ Banking Co. 

Ss T.S, Ohio Sav. Bank & Trust Co, West Liberty... .Farmers’ Banking Co. 

e Second National Bank, Westonis-frscarec Citizens’ Banking Co. 

3 T.S. Security Sav. Bk. & Trust Co. West Union..... Adams County Bank. 

= T.S. Toledo Sav. Bank & Trust Co. ; = First National Bank, 

BERORONtO:: qs «ccc. Nationa! Bank of Toronto West Unity..... West Unity Banking Co. 
MEPL LOS sc. ysis rae First Nationa) Bank. Whitehouse..... Bank of Whitehouse. 

i“ Troy National Bank. Wilmington..... Citizens’ National Bank 
AO AN ay. .crelecs.s0e Citizens’ National Bank 4 Clinton Co. National Bank 
MUUCH ao orc bs eats First National Bank.* “ First National Bank. 

Van Wert.......First National Bank. Winchester...... Winchester Bank Co. 
Vermilion.....S. Erie County Banking Co. Woodsfield...... The First National Bank. 
WiGTOD Alia. vee os Farmers’ Bank. es Monroe Bank.* 
WaT UON a cvaters averse Vinton Banking Co \ Woodstock...... Woodstock Bank. 
Wakeman....... The Wakeman Bank Co. Woodville. ...S. Woodville Savings Bank Co. 
Wapakoneta....First National Bank. Wooster. . 0.0.6... Citizens’ National Bank. 
Warren.........Second National Bank. es Vayne County National Bank. 
7 Union National Bank. Worthington..S. Worthington Savings Bank. 
CG Western Reserve Nat’! Bank. EXNEMLS sofa weetees le Citizens’ National Bank. 
- Washington C.H.Commercial Bank. 2 Xenia National Bank. 
C People’s & Drovers’ Bank. Yellow Springs. . Miami Deposit Bank. 

ss T.S. Washington Sav. Bk. & Tr. Co. Youngstown..... Commercial National Bank. 
Waterville....S. Waterville State Sav. Bank Co. i T.S. Dollar Sav. & Trust Co.* 
Wauseon..... S. First National Bank se S. Equity Savings & Loan Co. 

cs People’s State Bank. 2) _ First National Bank. 
Waverly.......- First National Bank. ee S. Home Savings & Loan Co. 
Waynesville..... Waynesville National Bank. z Mahoning National Bank 
Wellington... ...First National Bank. Zanesville. .T.S. American Trust & Sav. Bank. 

< S. Home Savings Bank Co. First National Bank.* 
Wellston........ The Bank of Weliston so Old Citizens’ National Bank 

is First National Bank. * S. People’s Savings Bank. 
_ Wellsville......- People’s National Bank. 
OKLAHOMA 
» Ada............First National Bank. BIRD Verne ure nae Farmers’ & Merchants’ Bank. 
McAfton.......-+-. Bank of Afton. Blackwell....... Oklahoma Guaranty Bank. 
JM GIES OCR Bank of Agra.* ? State Guaranty Bank. 
AIDION.<....<205 5 - First State Bank. Boynton’ 01. cr. First National Bank. 
ONT ne Altus State Bank. Braman sean averse Citizens’ State Bank. 
_ Anadarko....... National Bank of Anadarko. Broken Arrow...First National Bank. 
MeAntlers......... Citizens’ National Bank. c First State Bank. 
¥ Apache.........First National Bank. Cameron. ......5.0 Bank of Cameron. 
_ Arapahoe....... First National Bank. , Cantonese Bank of Canton. 
'Ardmore........ Ardmore State Bank. ee First State Bank. 
¢ First National Bank. Carmen......+.- State Guaranty Bank. 
Bee ASHEr: ous eee Asher State Bank. Carnegie........ Citizens’ Bank. 
- Bartlesville...... Bartlesville National Bank. a Farmers’ State Bank. 
Oe First National Bank. Cashion. ccs First National Bank. 
i Union National Bank. Catoosarecaaies Farmers’ & Merchants’ Bank, 
* Beaver City..... Bank of Beaver City. Centralia........ Farmers’ & Merchants’ Bank. 
| SSE )eae OIE Farmers’ State Bank. COStOS jae ccsce xcsiers First Bank of Cestos. 
CS First National Bank. Cheeotah....... Commercial Bank. 


BASIN SS s/0 100 2 < Billings State Bank. First National Bank 


832 LIST OF MEMBERS 
Chelsea...... T. Union Bank & Trust Co.* elenas cies cee Helena State Bank. 
Cherokee........ Alfalfa County National Bank. Hennessey...... Farmers’ & Merchants’ Bank. 

: Bank of Cherokee. Me First National Bank. 

" Farmers’ National Bank. Henryetta...... First National Bank. : 
Chickasha....... Citizens’ National Bank. intone eee Hinton State Bank. ~ 

oe First National Bank. Hitehcock. = 7... First Bank of Hitchcock. : 

e T. Oklahoma State Bank. Hobarteencn see City State Bank. | 
Claremore... ....Bank of Claremore.* Holdenyille..... Farmers’ State Bank. = || 

a First National Bank. NE Hoe cores ate chee First National Bank. 
Cleveland....... First National Bank, Imolaacsae skier Inola State Bank. 

Collinsville...... Farmers’ & Merchants’ Bank. Jennings}... =< Jennings State Bank. 
Cornisisens. per Bank of Cornish. Kaefers. ).2a.4e Kiefer State Bank. 
Coweta... .....- Farmers’ & Merchants’ Bank. Kingfisher.....- First National Bank 
Crow deri fk nce ns Bank of Crowder. Guarantee State Bank. 
DV ACONIA ne ayn ese oh State Bank of Dacoma. se People’s State Bank of King- 
PD) awa favrenusiets ye First National Bank. fisher. 
Deer Creek...... Bank of Deer Creek. Kongstoni eee Marshall County State Bank. : 
Delaware....... Delaware State Bank. Konawa oss. ee Konawa National Bank. : | 
Depewies:.f..:. First State Bank. ahoniar secs Bank of Lahoma. 
Douclasinene:cs Douglas State Bank. ihoMossi ier ac ace Citizens’ Bank. 
Drummond..... Bank of Drummond.* Lawton.........Citizens’ State Bank. 
DK encase Duke State Bank. e City National Bank. 
Duneanee wae The Duncan National Bank. @ First National Bank. 
J First State Bank. s Lawton State Bank. 
Darantson 2.6 Durant National Bank. Behigihts asj. seis Lehigh National Bank. 

s First National Bank. ; Lenapah.. ..... Cherokee State Bank. 
Mdmondis...02. First National Bank. “e Lenapah State Bank. 
BICReno. nes... Citizens’ National Bank. Lexington... ....Farmers’ State Guaranty Bank. | 

“ Commercial Bank. Tind Say; cee ee eae First National Bank. | 

El Reno State Bank. Duther ae eee First National Bank. 

us First National Bank. McAlester. ...S. American National Bank.* | 
1 Bi otve We ee Gece re Bank of Enid.* s City National Bank.* | 

& Garfield Exchange Bank. ~ First National Bank.* 

ic Oxlahoma State Bank. ¢ T. McAlester Trust Co. 
Hufaula.........First National Bank. McCloudse2=se er First National Bank. 
Fairfax.:.......The Osage Bank. Madill..........First National Bank, | 
Fairview........Bank of Fairview. R Madill State Bank. 

” Farmers’ & Merchants’ Nat. Bk. Manchester...... Citizens’ State Bank. 
Fay............Hay State Bank. Mangum........First National Bank. | 
Fort Gibson..... Citizens’ State Bank. Marble City...8. Citizens’ State Bank. | 
Frederick....... Bank of Commerce. Marietta.......5 First National Bank. 

< First National Bank. us First State Bank. 

is State Guaranty Bank. e Marietta National Bank. 

Garber. woen oo Farmers’ State Bank. Marlowe Bank of Marlow. 
Ganviniweans iete Bank of Garvin. 4 Guaranteed State Bank 
Geary..........State Guaranty Bank. 2 Marlow State Bank. 
Graveney. iin Bank of Grove. Meads nmin cctinn First State Bank.* 
Guthrie.........Guthrie National Bank. Medford........ Grant County Bank. 

s Logan County Bank. Miami, eee ee First National Bank. 

: National Bank of Commerce. e T.S. Miami Trust & Savings Bank. 

Oklahoma State Bank.* a State Bank of Miami. 
Guymon........First National Bank. SMI COnnee, teaeete First National Bank. 
Hartshorne...... First National Bank. Moonetiae eee Bank of Moore. 
Haskell.........First Bank of Haskell. ’  Morris..........First National Bank. 

_ First National Bank. Mountain View.. Farmers’ & Merchants’ Bank. 
Hastings........Bank of Hastings. Muskogee....... Commercial National Bank. 


iy 


Se ee ee er ee ee ee 


ES Oe TI ee ge ee Pee Ie Krone 


Muskogee . . 


“ 


“ 
“ 


“ 


Pawnee..... 


«LOR eee 


« 


“ 


‘ Pittsburg... 


Ponca City. 


' Pontotoc.... 
_ Poteau..... 


_ Ringwood... 


AMERICAN BANKERS’ ASSOCIATION $33 

.-..First National Bank.* iO fiar re wien otek Farmers’ Bank. 

Muskogee National Bank. Rush Springs... . First National Bank. 

T. People’s Bank & Trust Co. Sallisaw....... Farmers’ State Bank. 

.... Bank of Nardin. Sapulpa... ..... American National Bank. 
....EHastman National Bank. « Farmers’ & Merchants’ Bank. 

Farmers’ State Bank. tisyodbanetwels dic.cuaain Bank of Seiling. 

First National Bank Shattuck....... First State Bank. 
.... Noble State Bank. Guarantee State Bank. 
....First National Bank. Shawnee...... . Bank of Commerce. 


....People’s Bank.* 

....First National Bank. 
Nowata National Bank. 
Producers’ State Bank. 

T. State Bank & Trust Co. 
....Oakwood Bank. : 
....First Bank of Okarche. 

. Citizens’ State Bank. 

....Okemah National Bank. 

. American National Bank.* 

Farmers’ National Bank. 
First State Bank. 

S. Night & Day Bank. 
Oklahoma City National Bk. 
Oklahoma State Bank. 
Oklahoma Stock Yards 

Bank. 
Planters’ & Mechanics’ Bank. 
Security National Bank. 
State National Bank. 
Western National Bank. 

....Citizens’ National Bank. 

... First State Bank. 

..First National Bank. 
National Bank of Commerce. 
Pauls Valley National Bank. 

....Citizens’ National Bank. 
First National Bank. 

....First National Bank. 

. Bank of Commerce. 

Exchange Bank. 

First National Bank.* 
....Bank of Pittsburg. 
....Farmers’ National Bank. 
....Bank of Pontotoc. 

....First National Bank. 

.... First National Bank. 

....Chickasaw National Bank. 

T. Purcell Bank & Trust Co. 
....First State Bank. 

.... Quinlan State Bank. 

.... First National Bank. 


....Bank of Ringwood. 


Nat'l 


“« 


“ 


“ 


SU or Or aeeearer aoa 
Stillwater...... 


“ 


Stroud. asta 
Sulphuric: 


“ 


Tahlequah..... 
sRa thus) vaste 
EL VORA ractienres 
Tecumseh...... 
Tishomingo... . 


Tulsaag ss 


Waukomis..... 
Wishart karen ieee 


Wewoka........ 
Wilburton..... 
Woodward..... 


Oklahoma State Bank, 
Security State Bank. 
Shawnee National Bank. 
Bank of Spencer. 

Choctaw Commercial Bank. 
First National Bank. 

First National Bank. 


. First National Bank. 


Stillwater National Bank. 
First National Bank. 
Bank of Commerce.* 
Security State Bank of Sulphur 
Sumner State Bank 

First State Bank. 

First State Bank. 

First National Bank. 
First National Bank. 
American State Bank. 
Bank of Commerce, 
Central National Bank. 
Exchange National Bank. 
First National Bank. 


. Union Trust Co. 


Bank of Tuttle. 
Bank of Union. 
Bank of Valliant. 
Vera State Bank. 
First National Bank. 


. International Bank & Trust Co.* 


Citizens’ State Bank. 
First National Bank. 
Walter National Bank, 
State National Bank. 
Blaine County Bank. 
First National Bank. 
First State Bank. 


. First National Bank. 


First State Bank. 

Farmers’ Nationai Bank. 
First National Bank. 
Gerlach Bank. 

First National Bank. 

Yale State Bank. 

Farmers’ & Merchants’ Bank 
First National Bank.* 


8314 LIST OF MEMBERS 
OREGON | 
A Dams so 5 bac . First National Bank. Hood River..S. First National Bank. = 
< J. W. Cusick & Co. s T. Hood River Bkg. & Trust Co. 7 
Aclngtom2.<+.., Arlington National Bank. Ebubbard yeceeiees State Bank of Hubbard. - 
Ashland... ss. First National Bank.* Huntington..... Bank of Huntington. g 
£ United States National Bank.* Independence...Independence National Bank 
Astoria.......S. Astoria Savings Bank, LODO U MG antre cman Bank of Ione. a || 
“ First National Bank. DOSc OL eee First Bank of Joseph. 4 || 
AC HONS ays ie. First National Bank. a First National Bank. j 
Aurora........-Aurora State Bank. Klamath Falls... First National Bank. x 
Baker City...T. Baker Loan & Trust Co. * Klamath County Bank.* t 
a Citizens’ National Bank. La Grande....-. La Grande National Bank.* = || 
os First National Bank. f S. United States Nat’l Bank.* i | 
Bandomias a. -e- Bank of Bandon. MeMinnville.....MeMinnville National Bank. 3 
% First National Bank. Marshfield...... First Nat'l Bank of Coos” 
Bay Cityeen T. First Bank & Trust Co. Bay. € 
Render First National Bank. Medfordiis rte First National Bank. - 
Brownsville.....Bank of Brownsville. ee Jackson County Bank. =| 
BGG an ed ee First National Bank. st Medford National Bank. 4 
@3 Harney County National Bk. Milton. 52): Apes First National Bank. + || 
Camb Vrn.- a= T. Canby Bank & Trust Co.* Monmouth...... Polk County Bank. : || 
Central Point....Central Point State Bank. Mosieras sie stes Mosier Valley Bank. =| 
Condon.........Condon National Bank. Mount Angel....Bank of Mount Angel. =| 
ue First National Bank. Myrtle Creek... .Citizens’ State Bank. 3 
Coquilles sr... First National Bank.* Myrtle Point....Flanagan & Bennett Bank. ; 
Cornelius....... Cornelius State Bank. Nehalem........ Nehalem Valley Bank. : 
@onvallisten «caus. Benton County Nat’! Bank. Newberg........ First National Bank. >| 
- S. First National Bank. ad United States National Bank. — 
Cottage Grove...First National Bank. Newport........ Leese & Searth. 
Daur’ crisis Johnston Brothers. North Bend..... Bank of Oregon. 
ich Gree aiseanton, Bank of Echo. Le First National Bank. 
i Pabst eete alec First National Bank. INS oe ei eae Malheur County Bank. 
Enterprise... ..Wallowa National Bank. Oregon City. .S. Bank of Oregon City. 
stacadanan ae ae. Estacada State Bank. ue First National Bank. 
Eugene.......5. Eugene Loan & Savings Bank.* Pendleton....S. American National Bank 
: First National Bank, . First National Bank. 
ts Merchants’ Bank. Portland]... T. American Bank & Trust Co. 
Forest Grove... .Forest Grove National Bank. Ss Bank of California, N. A., Br. 
HOSS a eteausuerotoce Steiwer & Carpenter, Bankers. oe Canadian Bank of Commerce, 
Glendale........ Glendale State Bank. Branch. 
Grants Pass .....First National Bank of Southern C Citizens’ Bank. 
Oregon. é The Mast Side Bank. 
T. Grants Pass Banking & Trust « First National Bank. 
Co. ” German-American Bank. 
: Josephine County Bank. w §. Hibernia Savings Bank. 


Grass Valley... .Citizens’ Bank. e Ladd & Tilton Bank.* 
Halfway........ American State Bank. & Lumbermen’s National Bank. 
Harrisburg...... First National Bank. f Merchants’ National Bank. 
Heppner........Bank of Heppner. s T.S. Merchants’ Savings & Tr. Co. 
Hermiston...... First National Bank. 4 T.S. Portland Tr. Co. of Oregon. 

“3 T. Hermiston Bank & Trust Co ~ T.S. Security Sav. & Trust Co. 
Hillsboro eo... Hillsboro Commercial Bank. 7 United States National Bank.* 

i J. W. Shute. yi S. Ashley & Rumelin. 


Hood River..... Butler Banking Co.* i" Geo. W. Bates & Co. 


4 
A 


; 
a 
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Portland 5.4.75... Geo. W. Bates & Co., Williams Sclosy.c 5h wen 
Ave. Branch. Shanikowreceatee 
* Geo. W. Bates & Co., Russell Sherwood....... 
St. Branch. Sprinefield...... 
3 Hartman & Thompson. The Dalles...... 
Prineville....... First National Bank. . £ 
Rainier.........State Bank of Rainier. Tillamook....S. 
Riddle..........Riddle State Bank.* Roledo. ever ei 
Roseburg....... Douglas National Bank.* Troutdale....... 
First National Bank. Valet ao Sapecns 
Saint Helen..... Columbia County Bank. Wrallowance ayes 
Saint Jobns..... First National Bank. 
= Peninsula Bank. Weston......... 
SLOT « crys csc S. Capital National Bank. 4 Woodburn...... 
i United States National Bank.* Yonealla... 
PENNSYLVANIA 
Addison, ../..%. First National Bank. Beaver Falls.... 
PNVTOLOM(srerate 5 Go5z~ 26 Citizens’ Bank. u T. 
kd First National Bank of Albion, Beaver Springs. . 
ANTQUID PAs. First National Bank. Bellefonte ...T. 
Allegheny....T. Allegheny Trust Co. ts 
wy T.S. Dollar Sav. Fund & Trust Co. e 
a First National Bank. Belleville. ..... 
he German National Bank. Bellevue... .'T.S. 
< T.S. Manchester Sav. Bk. & Tr. Co. Bellwood....... 
f S. Ohio Valley Bank. Bentleyville.... 
= T.S. Provident Trust Co. Bentonsnat, <0 
T.S. Real Estate Sav. & Trust Co, Berlineyis ssecusetec 
se T.S. Workingman’s Savings Bank & ss 
Trust Co. Berwick ..T.S. 
Allentown....... Allentown National Bank.* Berwyn cadena ak 
ss T. Citizens’ Deposit & Trust Co. Bethlehem...... 
a) T. Lehigh Valley Trust & Safe De- Biglerville....... 
posit Co.* Blairsville....... 
ae S. Merchants’ National Bank ie 
Altoona. ....T. Central Trust Co. Bloomsburg.. .S. 


Ambridge... T.S. 


“ 


Apollo ..... eS, 
“ S 
Ardmore 


’ Beaver.....T.S. 


* 


Ambridge Sav. & Trust Co 
First National Bank. 
Apollo Trust Co. 

“rst National Bank. 


ecalele.e Ardmore National Bank. 
.. Ashland National Bank. 


Citizens’ National Bank.* 


PRSDIOV A) sree aie fey 2N First National Bank. 
INGBCUS is 3sicix es Athens National Bank. 
ss farmers’ National Bank. 
FASALOM. ere: 05s 3 Avalon Bank. 
| SG Lincoln National Bank. 
AN OCA aay ss 3 < «10 First National Bank. 
| Avondale....... National Bank of Avondale. 
BPPSAGH Scio os win ss0's First National Bank. 


Beaver Trust Co. 
First National Bank. 


“ 


“ 


Blossburg 
Blue Ball. 


Boswell.... 


Boyertown 


Braddock..... 


“« 


“ 


Bradford.. 


“ 


Bridgeport.... 


Bridgeville 


Bristolis.. 


“ 
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Scio State Bank. 

Eastern Oregon Banking Co. 

Bank of Sherwood. 

First Nat’l Bk. of Springfield. 

First National Bank. 

French & Co. 

Tillamock County Bank. 

Lincoln County Bank. 

Bank of Troutdale. 

United States National Bank. 

Stockgrowers’ & Farmers’ Nat’) 
Bank. 

Farmers’ Bank of Weston. 

Bank of Woodburn. 


..Yoncalla State Bank. 


Farmers’ National Bank. 
Federal Title & Trust Co. 
First National Bank. 
Bellefonte Trust Co. 

Centre County Banking Co. 
First National Bank. 
Belleville National Bank. 
Bellevue Realty Sav. & Tr. Co. 
Bellwood Bank. 


. Bentleyville National Bank. 


Columbia County National Bk. 
First National Bank. 
Philson National Bank. 


. Berwick Sav. & Trust Co. 


Berwyn National Bank. 
First National Bank. 
Biglerville National Bank. 
Blairsville National Bank. 
First National Bank. 
Bloomsburg National Bank. 
Farmers’ National Bank. 
First National Bank. 
Miners’ National Bank. 
Blue Ball National Bank. 
First National Bank. 
National Bk. of Boyertown, 


, Braddock National Bank. 
. Braddock Trust Co. 


First National Bank. 
Bradford National Bank. 
Commercial National Bank. 
First National Bank. 


. Bridgeport National Bank. 


First National Bank. 


. Bristol Trust Co. 
. Farmers’ 


National Bank of 


Bucks County. 
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Brockwayville. .. 
Brownsville..... 

“ 

“ Ss. 
Bruin 
Burgettstown... 
Butler src ces 

“ T.S. 


a 


California...... 


« 


Cambridge Spgs. 


Canonsburg... T. 
Canton vac, anes 
Carbondale...5S 
Ss 
“ S 
“ Ss 
(OER G RET Santo Serine 
« TS 
Carmichaels..... 
Carrolltown..... 
Catasauqua. . 
Centralia..... 
Chambersburg. T 
Charleroi........ 
ee T.S 
Chester...... Ab 
‘ dv 
@hircoras ah. waine 
Christiana. ...... 
Clairton...... ay 
G@lamione.ces sect 
Claysville....... 
Clearfield....... 


So 4p 
Clifton Heights. . 
Coatesville. T.S. 


“« 


Collegeville ..S. 
Conneaut Lake. 
Conneautville... 
Connellsville. ... 


@ ON Pe . ae ee 


LIST OF 


First National Bank. 
Monongahela National Bank. 
National Deposit Bank. 
Second National Bank. 
First National Bank. 
Washington National Bank. 
Butler County National Bank.* 
Butler Savings & Trust Co 
Farmers’ National Bank. 
Guaranty Safe Deposit & Trust 
Co. 


. First National Bank. 


People’s Bk. of California. 
First National Bank. 
Citizens’ Trust Co. 

First National Bank. 


. First National Bank. 
. Carbondale Miners’ & Mechanics’ 


Savings Bank.* 


. First National Bank 
. Liberty Discount & Sav. Bk. 
. Pioneer Dime Bank. 


Carlisle Deposit Bank. 
Farmers’ Trust Co. 
First National Bank. 
First National Bank. 


.. National Bank of Catasauqua. 
., First National Bank. 


. Chambersburg Trust Co. 
Bank of Charleroi. 


. Charleroi Sav. & Trust Co. 


First National Bank. 


. Cambridge Trust Co. 


Chester National Bank. 
Delaware County Nat’] Bank.* 


. Delaware Co. Trust, Safe De- 


posit & Title Ins. Co. 
First National Bank. 
Pennsylvania National Bank. 
Millerstown Deposit Bank. 
Christiana National Bank. 


. Union Trust Co. 


First National Bank. 
Second National Bank. 
Farmers’ National Bank. 
Clearfield National Bank. 
Clearfield Trust Co. 

County National Bank. 
First National Bank. 
Coatesville Trust Co. 

Nat’l Bk. of Chester Valley. 
Nat’l Bank of Coatsville. 
Collegeville National Bank. 
First National Bank. 

Bank of Conneautville. 
Citizens’ National Bank. 


MEMBERS 


Connellsville... 


“ 
“ 


« 


Coudersport.. . . 
Crafton serie 


Doylestown... 
“ 
IDWsBoIss tee 
“ S le 
‘Dunsate et. tere 
Duncannon 
Dunmore..... 
Duquesne.... 


“ 


Dushore. 2 .icee « 
Hast Brady... .. 
East Conemaugh 


E. Downingtown Downingtown National Bank o 


East Greenville. . 
i DeFelsfon elegy see 
ii us Dae 


Ebensburg 


“ 


Blizabethville... 


Ellwood City.... 
Bim anisy ere ates 
Emlenton. ... 
Emporium... . 


Evans City.c.. . 
Everett 


« 


Fairchance...... 
. First National Bank. 


Fawn Grove.... 


. First National Bank. 


Second National Bank. 
Union National Bank. 
Yough National Bank. 


. First National Bank. 
. First National Bank. 


First National Bank. 


. .Curwensville National Bank. 


First National Bank. 


. Danville National Bank. 


First National Bank.* 


..First National Bank. 


First National Bank. 


. Bank of Donora. 


First National Bank. 
People’s Bank. 


. Union Trust Co. 
. Bucks Co. Trust Co. 


Doylestown National Bank. 


. Deposit National Bank 


Union Banking & Trust Co. 
First National Bank. 
Duncannon National Bank. 


First National Bank. 
First National Bank. 
People’s National Bank. 
First National Bank. 


Pennsylvania. 
Perkiomen National Bank. 
Easton National Bank. 
Baston Trust Co.* 
First National Bank. 
Northampton National Bank. 
American National Bank. 
First National Bank. 
First National Bank. 
Pattison National Bank. 


. Fidelity Deposit & Discount ol 
. Duquesne Trust Co. 


First National Bank of Salisbury 


National Bank of Ellsworth. 
First National Bank. 
Emaus National Bank. 


. First National Bank. 
. First National Bank. 
. Erie Trust Co. 


First National Bank. 
Marine National Bank. 
People’s Bank. 

Second National Bank. 


.Citizen’s National Bank. 


Everett Bank. 
First National Bank. 
First National Bank. 


ae ad 


ee ee 


Fayette City .S. 
a “ 


Fleetwood 
BeFord City... .. 
Forest City. ... 

“ S. 


a Fredericksburg. 5 
_ Fredericktown... 
oe Ereeland........ 
Freeport. ....8. 

“ Ss. 


Garrett. . 2... Ss. 
BeGirard. 3 c..2. 
Girardville...... 
Glen Campbell... 
Glen Rock... .8. 
Greensburg... .T. 


PLANO VER. <6.s010 5° 

“ Ss 
Harrisburg... .T 

“ 0; 

‘ “ T 
m Harrisville ..... 
MIVA OOLO!. «406s 
Hawley...... S 
JEL N Ee ei ee 
EL aZACtON. os). s+ 
“ ut 

& T.S 
ATOKOP Vw fscle scare 


- Hollidaysburg... 
= Homer City..... 
‘ Homestead...... 
kg T.S. 
‘Honesdale...... 


“ 


Citizens’ Bank. 


. Fayette City National Bank. 


First National Bank. 
First National Bank. 


.Farmers’ & Miners’ Nat’l Bank. 


First National Bank. 
Foxburg Bank. 

Exchange Bank of Franklin. 
First National Bank. 


. Franklin Trust Co. 


Lamberton National Bank. 
First National Bank. 

First National Bank. 
Citizens’ Bank of Freeland, 
First National Bank. 
Farmers’ National Bank. 
Freeport Bank. 

First National Bank. 


. Galeton Banking Co. 


First National Bank. 

National Bank of Girard. 
First National Bank. 

First National Bank. 

First National Bank. 
Barclay-Westmoreland Tr. Co. 
First National Bank. 
Westmoreland National Bank. 
First National Bank. 

First National Bank. 

Grove City National Bank, 
Farmers’ State Bank. 

First National Bank. 


. Hanover Saving Fund Society. 
. Allison Hill Trust Co. 
. Dauphin Deposit Trust Co, 


East End Bank. 

First National Bank.* 
Harrisburg National Bank.* 
Mechanics’ Bank. 


. Union Trust Co. of Penn. 


First National Bank. 
Hatboro National Bank. 


. First National Bank. 


Hays National Bank. 
First National Bank. 
Hazelton National Bank. 


. Markle Banking & Trust Co.* 
. People’s Savings & Trust Co. 


Farmers’ National Bank. 
Citizens’ National Bank. 
Homer City National Bank. 
First National Bank. 
Homestead National Bank. 
Monongahela Trust Co. 
Honesdale Dime Bank. 
Honesdale National Bank. 


Honesdale... .S. 
Honeybrook. ... 
Houtzdale...... 
Hughesville... ... 


“« 


Hummelstown.. . 
Huntingdon... 


« 


Jenkintown..... 
Jersey Shore.... 
Johnsonburg.... 
Johnstown...... 

Ss. 


Kennet Square. . 
T.S. 

“ % Se 
Kingston.....S. 
Kittanning...... 


is 
“ 


« 


Knoxvilley.c-nee 
Lancaster... .’ 

c Ae 

< Ae 
Mandisbures 2... 
Langhorne...... 
Lansdale........ 


« 


Lansdowne. T.S8. 


Ibanstord aimee 
Tatrobet.. ose. 
“ 
Lebanon. ....S. 
Leechburg...... 
Lewisburg...... 
Lewistown,.... 
AS ONIEK nyt coms 


“ 


s. 
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Wayne County Savings Bank. 

First National Bank. 

First National Bank. 

First National Bank. 

Grange National Bank of 
Lycoming Co. 

Hummelstown National Bank. 


. First National Bank. 


Union National Bank. 

First National Bank. 

Glass City Union Deposit Bank. 
People’s National Bank. 
Jenkintown National Bank. 
National Bank of Jersey Shore. 
Johnsonburg National Bank. 
First National Bank. 
Johnstown Savings Bank. 


. Johnstown Trust Co. 


Union National Bank. 
United States National Bank. 
First National Bank. 


. Kane Bank & Trust Co. 


Kennett Trust Co. 

National Bank of Kennett Sq. 
Deposit & Savings Bank. 
Farmers’ National Bank. 
Merchants’ National Bank. 
National Kittanning Bank. 
Safe Deposit & Title Guar. Co. 
Knoxville Banking Co. 


. Farmers’ Trust Co. 


Lancaster Trust Co. 
People’s Trust Co. 
Bank of Landisburg. 
Peonle’s National Bank. 
Citizens’ National Bank. 
First National Bank. 
Lansdowne & Darby 
Fund & Trust Co. 
First National Bank. 
Citizens’ National Bank. 
First National Bank. 
First National Bank. 
Lebanon National Bank. 
People’s National Bank. 
Farmers’ National Bank. 
First National Bank. 
Lewisburg National Bank. 


Saving 


. Mifflin County Nat’l Bank. 


First National Bank. 
National Bank of Ligonier. 
Luzerne National Bank. 
Lyndora National Bank.* 
First National Bank. 

First National Bank. 


838 LIST OF MEMBERS 


McDonald....... First National Bank. 
McKeesport..... City Bank of McKeesport. 
Me First National Bank. 

T. McKeesport Title & Trust Co. 
Merchants’ Bank. 

« The National Bank.* 
People’s Bank. 
Union National Bank.* 

# Joseph Roth & Son. 
Mvkkees Rocks. Chartiers ‘lrust Co. 

s Victor Banking Co. 
McSherrystown.. Farmers’ Bank. 
Mahanoy City...First National Bank. 


g T. Merchants’ Banking Trust Co. 
is S. Union National Bank. 
MAL Viernes i National Bank of Malvern.* 
Manor. sts. S. Manor National Bank. 
Marianna....... Farmers’ & Miners’ Bank. 
Marienville...... Gold Standard National Bank. 
Marietta........ Exchange Bank. 
Mars ees ast noses Mars National Bank. 
Marysville...... First National Bank. 
Masontown...... First National Bank. 


S Masontown National Bank. 


Mauch Chunk.S. Mauch Chunk National Bank. 

T. Mauch Chunk Trust Co. 
Meadville.....T. Crawford Co. Trust Co. 

he Merchants’ National Bank. 

s New First National Bank. 
Mechanicsburg. . First National Bank. 
Mechanicsburg Nat’l Bank. 


i Second National Bank. 
Mediae: At. aatee Charter National Bank. 

fo First National Bank. 
Mercer..,....T. Mercer Co. Trust Co. 
Meshoppen...... First National Bank. 
Meyersdale......Citizens’ National Bank. 
Middleburg...... First National Bank. 
Middletown..... Citizens’ National Bank. 
Midland)... ..2. First National Bank. 
Midway.........Midway National Bank. 
Mifflintown... ..First National Bank. 

i“ Juniata Valley Nat’] Bank. 
Millheim........ Millheim Banking Co. 
Millsboro...... First National Bank. 
IMabboniese ote First National Bank. 

4 Milton National Bank. 

ui T. Milton Trust & Safe Dep. Co. 
Minersville...... First National Bank, 

# Union National Bank. 
Monessen....... First National Bank. 


& T.S. Monnessen Say. & Trust Co. 

Mi People’s National Bank. 
MonongahelaCityFirst National Bank. 

« T. Monongahela City Trust Co. 
Alexander & Co. 


“ 


Montoursville...First National Bank. 


Montrose.......- Farmers’ National Bank. 
id First National Bank. 
Mt. Carmel...... First National Bank. 


Mount Jewett. ..Mount Jewett Nat’l Bank. 


Mn Morrisiacs = TVarmers’ & Merchants’ Nat. Bk 


Mt. Pleasant, 
T.S. Citizens’ Sav. & Trust Co. 


c First National Bank. 
Mount Union. ..Central Banking Co. 

he First National Bank. 
Miuneysees. nme Citizens’ National Bank. 

ig Muncy Banking Co. 
Mima First National Bank. 
Nanticoke... .S. First National Bank. 
Natrona seers ae First National Bank. 
Nazareth.......Nazareth National Bank. 

& Second National Bank 
New Albany..... First National Bank. 
New Berlin...... First National Bank. 
New Bethlehem. First National Bank. 
New Castle...... Citizens’ National Bank, 

ef T.S. Lawrence Sav. & Trust Co. 


“ 


Nat’l Bank of Lawrence Co. 
New Freedom... First National Bank. 
New Kensington.lirst National Bank. 

a T. Logan Trust Co. 


New Milford.....Grange National Bank of Sus-— 


quehanna County. 
Nicholson....... First National Bank. 
Norristown......First National Bank. 
$ Montgomery National Bank. 
T. Montgomery Trust Co. 
cs T. Norristown Trust Co. 
T. Penn Trust Co. 


“ 


North East......First National Bank. 
Oakdaleskie. o-er First National Bank. 
Oakmont..... S. First National Bank. 


Oil City......S. Citizens’ Banking Co. 

Virst National Bank. 
Lamberton National Bank. 
Oil City National Bank. 

T. Oil City Trust Co 


Oley ttn eee First National Bank. 
Olyphante, oa... First National Bank 
Osceola Mills ... First National Bank. 
Oxford ee. sen Farmers’ National Bank,* 


“ 


National Bank of Oxford. 
Parkers Landing.First National Bank. 


Parkesburg...... Parkesburg National Bank. 
Pattomes a.05. 0: First National Bank. 

< S. Grange National Bank. 
Pen Argyl... ... First National Bank. 

i Pen Argyl National Bank. 
Perkustes cos sen First National Bank. 


Perryopolis.,.... First National Bank. 
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Philadelphia. .S. Bank of Commerce. 


Bank of North America.* 

S. Beneficial Savings Fund Soe. 
Centennial National Bank. 
Central National Bank, 


iS) 
T. Colonial Trust Co. 

T. Columbia Ave. Trust Co. 
T. Commercial Trust Co.* 
T 
AN 


. Commonwealth Title Ins & 


‘ Trust Co.* 

. Continental Title & Trust Co.* 
Corn Exchange National Bank 
Fighth National Bank.* | 

T. Equitable Trust Co. 
T.S. Fairmount Savings Trust Co. 


Farmers’ & Mechanics’ Nat. Bk. 


T. Fidelity Trust Co. 
T. First Mortgage Guar. 
Co. 
First National Bank.* 
S. First Penny Savings Bank. 
Fourth Street National Bank.* 
T.S. Frankford Trust Co. 
Franklin National Bank.* 
Franklin Trust Co.* 


5 
Hah 


Germantown Trust Co. 

Girard Avenue Title & Tr. Co. 
Girard National Bank.* 
Girard Trust Co.* 


. 


il 


. Hamilton Trust Co. 
Holmesburg Trust Co. 

. Independence Trust Co. 
Industrial Tr., Title & Sav. Co. 


5 
nnadweay 


. 


i 


Dep. Co. 
Kensington National Bank. 
Land Title & Trust Co, 
. Logan Trust Co. 
Manayunk National Bank.* 
Manayunk Trust Co. 
Manufacturers’ National Bank. 
Market Street National Bank. 
T. Merchants’ ‘Trust Co. 
National Bank of Germantown 
National 
Liberties. 
Ninth National Bank. 
Northern National Bank. 
T. Northern Trust Co 
T. North Philadelphia Trust Co. 
Northwestern National Bank. 
T. Pelham Trust Co. 
Penn National Bank. 


HaHHA 


. Chelton Trust Co., Germantown 


Qa lire. 


German American Title & Tr. Co. 


Guarantee Tr. and Safe Dep. Co. 


. Integrity Title Ins. Tr & Safe 


Bank of Northern 
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Philadelphia.T The Penn .Co. for Ins. of Lives 


Hm 


Mea HH 


and Granting Annuities. 
Philadelphia National Bank. 


. Philadelphia Sav. Fund Society 
. Philadelphia Trust, Safe Deposit 


& Insurance Co. 
Quaker City National Bank. 


. Reali Estate, Title Ins. & Tr. Co. 
- Real Estate Trust Co. 


Ridge Avenue Bank. 


. Rittenhouse Trust Co. 
. Bav. Fund Soe. of Germantown. 


Second National Bank. 

Sixth National Bank. 
Southwark National Bank. 
Southwestern National Bank. 


. Theodore Starr Savings Bank. 
- Tacony Trust Co 


Tenth National Bank.* 
Textile National Bank. 
Third National Bank.* 
[radesmen’s National Bank. 


- [radesmen’s Trust Co. 
- [rust Co. of North America 


Union National Bank.* 


- Union Trust Co. 
- Wayne Junction Trust Co 
- West End Trust Co. 


Western National Bank, 


. Western Savings Fund Sociely. 


West Phila. Title & Trust Co 
Hi. F. Bachman & Co. 
Chas. D. Barney & Co. 
Chas. H. Bean & Co. 
Thos. A. Biddle & Co. 
Bioren & Co, 

M. L. Blitzstein & Co. 
Bodine, Son & Co. 
Brown Bros, & Co.* 
Cassatt & Co. 

Chandler Bros. & Co.* 

HK, W. Clark & Co. 
Cramp, Mitebell & Shoher. 
Drexel & Co.* 

Emory Freed & Co. 
Ervin & Co. 

Charles Fearon & Cn. 
Robert P. Field & Co. 
Forrest & Co. 

H. L. Gaw & Co. 

Robert D Ghriskey & Cy 
Graham & Company. 
Henry & West. 

Geo. A. Huhn & Sons. 
Kurtz Bros. 

R. T. Martin & Co 
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Philadelphia... . 


Phillipsburg. .S. 


Pitcairn.... 


Pittsburg... 


LIST OF MEMBERS 


Montgomery, Clothier & Tyler.* 
W. H. Newbold Son & Co. 
Newburger, Henderson & Loeb.* 
Parrish & Co. 

F. Paxson & Co. 

Pfaelzer & Co. 

Walter L. Ross & Co. 

Sailer & Stevenson. 

Chas. Smith & Sons. 

Edward B. Smith & Co. 
Winthrop Smith & Co. 

Isaac Starr & Co. 

Howard M. Swab. 

Townsend, Whelen & Co. 
Sydney L. Wright. 

First National Bank. 
Moshannon National Bank. 


. First National Bank. 


8. 


Ann 


TS: 


.Allegheny Valley Bank. 


All Nations Deposit Bank. 
Anchor Savings Bank. 
Arsenal Bank. 

Bank of Pictsburg, N. A.* 


. Bank of Secured Savings. 
. City Deposit Bank 


Colonial Trust Co. 
Columbia National Bank.* 
Commercial National Bank. 


. Commonwealth Trust Co.* 


Diamond National Bank. 


. Diamond Savings Bank. 
. Dollar Savings Bank. 


Duquesne National Bank. 


. Hast End Savings & Trust Co. 


Exchange National Bank. 
Farmers’ Deposit National Bank 
Federal National Bank. 


. Fidelity Title & Trust Co.* - 


First National Bank.* 


. Franklin Savings & Trust Co. 


German National Bank. 


. German Savings & Dep. Bank. 
. Germania Savings Bank. 
. Guarantee Title & Trust Co. 


Homewood People’s Bank. 


. Iron & Glass Dollar Sav. Bank. 


Keystone National Bank.* 
Liberty National Bank. 
Lincoln National Bank. 
Marine National Bank. 
Mellon National Bank.* 


. Merchants’ Svgs. & Trust Co. 


Monongahela National Bank. 
National Bank of Western Pa.* 
Oakland Sav. & Trust Co. 

Park Bank 


Pittsburg. . 


6 


« 


Pleasant Unity 


Plumville. . 


Plymouth.. 


. Pennsylvania Savings Bank 


ett} tel 


. Miners’ Savings Bank. 
. People’s Union Savings Bank. 
. Pleasant Unity National Bank. 


Point Marion ... 
Port Allegheny. . 


Portland... 


Port Royal. 


Pottsville. . 


Punxsutawney. . 


“ 


Quakertown..... 


Quarryville 


“ 


Reading ..... 


} 


Penna. Nationa] Bank. 


People’s National Bank. $ 


. People’s Savings Bank.* 

. People’s Trust Co. 

. Pittsburgh Bank for Savings. 
. Pittsburg Trust Co. : 
. Potter Title & Trust Co. i| 
. Real Estate Trust Co. 4 i 
. Safe Deposit & Trust Co. | 
. St. Clair Sav. & Trust Co., | 


Knoxville, 
Second National Bank.* 


. South Hills Trust Co. 
. South Side Trust Co. 
. Terminal Trust Co. 


Third National Bank. +7 
Union National Bank. $/ 


. Union Savings Bank. 
. Union Trust Co. 


United States National Bank. 


. Washington Trust Co. < 
. West End Sav. Bank & Tr. Co.* 
. Western Savings & Dep. Bk. 


Darr & Moore. 7 
Geo. B. Hill & Co. 5 
J.S. & W. 8S. Kuhn, Ine. ; 
A. E. Masten & Co. 
Morris Brown & Co. 

R. J. Stoney, Jr. 

H. P. Taylor & Co. 

First National Bank. 


First National Bank. 

First National Bank. 

First National Bank. 
Citizens’ National Bank. 
First National Bank. 
Portland National Bank. 
Port Royal Bank. 

Penna. National Bank. 

Safe Dep. Bank of Pottsville. 


. Schuylkill Trust Co.* 


Union Safe Deposit Bank. 

County National Bank, 
Punxsutawney National Bank. 
Quakertown National Bank. 
Farmers’ National Bank. 
Quarryville National Bank. $ 


. Berks County Trust Co. 
. Colonial Trust Co. 


Farmers’ National Bank. 
First National Bank. 
Keystone National Bank. 


ee a 


. 
: 
, 
4 
I 
# 
* 
; 
4 
4 


Sheffield....... 


Reading. .i.i.. National Union Bank. 
a Penn National Bank. 
T.S. Pennsylvania Trust Co.* 
Reading National Bank. 


a T. Reading Trust Co. 
s Schuylkill Valley Bank, 
Renovo...... 8. First National Bank. 


Reynoldsville.... First National Bank. 


Ridgway...... . Elk County National Bank. 
ey Ridgway National Bank. 

Ringtown....... First National Bank. 

Rochester....... First National Bank. 

Rockwood..... . First National Bank. 

NRIOS COD S68) sve cos First National Bank. 


Royersford.T.S. Royersford Trust Co. 
Rural Valley....Rural Valiey National Bank. 


Saint Clair...... Citizens’ Bank. 
Saint Mary’s....Saint Mary’s National Bank. 
BAVC ty falas > S. First National Bank. 


National Bank of Sayre. 
Seenery Hill.....First National Bank. 


- Schuylkill Haven.First National Bank. 


Schwenksville. ..Nat’l Bank of Schwenksville. 


Scottsdale....... First National Bank. 
Seranton..... S. County Savings Bank. 
- Dime Dep. & Discount Bank. 
4 Electric City Bank. 
- First National Bank. 
9 S. Green Ridge Bank. 
- Keystone Bank. 
fe T. Lackawanna Trust & Safe De- 
posit Co. 
: S. Merchants’ & Mechanics’ Bk. 
= North Scranton Bank. 
= People’s National Bank. 
a Providence Bank. 
ee S. Scranton Savings Bank. 
£ T. Scranton Trust Co. 
2 South Side Bank. 
Hs Third National Bank. 
“ Traders’ National Bank. 
; Union National Bank. 
s West Side Bank. 
ce Title Guaranty & Surety Co. 
= Brooks & Co., Bankers. 
Selins Grove....First National Bank. 
Sellersville...... Sellersville National Bank. 
/ Sewickley....... First National Bank. 
Shamokin....... National Bank of Shamokin. 
BSD ATON sc... os First National Bank. 
3 S. McDowell National Bank. 
i. Merchants’ & Mfrs’. Nat. Bk. 


_ Sharpsburg...T. Citizens’ Deposit & Trust Co. 


Sharpsville,..... First National Bank. 
fe Sharpsville National Bank. 
. Sheffield National Bank. 
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Shenandoah..... 
Shingle House... 
Shippensville.... 
Slatington...... 


“ 


-Slippery Rock... 


Smethport...... 


Smithfield....... 
Smithton. 1. 
Somerset. ..T.S. 
Souderton..... 
So. Bethlehem... 
s S. 
ARISE 
South Sharon.T. 
Spal lene 
Spartansburg... 
Springdale...... 
State College... 
Steelton...- 2.42 
Strasburg. .5... 
Stroudsburg.... 
SUR DULY. ve es 
is a 
Susquehanna... . 
Sutersville...... 
Swarthmore..... 
Swineford 
Tamaqua 
Tarentum....S. 
= ess 
Tidioutes. 4. 0S: 


“ 


Titusville, cee: 


“ 


Towanda....... 
“ pe 


Trafford City... . 


Tunkhannock... 


“ 


Turtle Creek.... 
UP VPONC a anomie 
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First National Bank. 

First National Bank. 

First Naticnal Bank. 

itizens’ National Bank. 
National Bank of Slatington. 
Citizens’ National Bank. 

First National Bank. 

Grange Nat’! Bk. of McKean Co. 


. Hamlin Bank & Trust Co. 


First National Bank. 
First National Bank. 
County Trust Co. 
Farmers’ National Bank. 


. Union National Bank. 


South Bethlehem Nat’l Bank. ° 
South Side Banking Co. 

H. P. Wilbur Trust Co. 
Colonial Trust Co. 

First National Bank. 


.Grange National Bank. 


Springdale National Bank. 


. First National Bank. 


People’s Bank. 
Steelton National Bank. 
First National Bank. 


. First National Bank. 


First National Bank. 

Sunbury Trust & Safe Dep. Co. 
City National Bank. 

First National Bank. 

First National Bank. 
Swarthmore National Bank. 
First National Bank. 
Tamaqua National Bank. 
National Bank, 

People’s National Bank. 
Tarentum Savings & Trust Co. 
Tidioute Savings Bank. 
Grandin Bros. 

Grange National Bank. 
Citizens’ National Bank. 
Forest County National Bank. 
Commercial Bank. 

Second National Bank. 
Citizens’ National Bank.* 
First National Bank. 

First National Bank. 

First National Bank. 


. Grange National Bank, 


Citizens’ National Bank. 
Wyoming National Bank. 
First National Bank. 

Farmers’ & Merch. Nat’! Bank. 
First National Bank. 

First National Bank. 

National Bank. 
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Unioutown..... 
Vanderbilt...... 
Vandererift..... 
oO T.S. 
Verona. «eo 
Wampum....... 
Warners sis. 
“ Ss 
“ T 
Washington...S 
ig Tt 
i T.S 
IWAYNC trac). ye Tp 
Waynesboro .S. 
“ Ss, 
Waynesburg. .. 
“ Ts 
Webster...... Ss. 
Wellsboro....... 
£ T.S. 
West Chester.... 
T.S 
“ Ss. 
“ T. 


W. Elizabeth. S. 
West Grove..... 
West Newton. . 
West Pittston . 
Wilcox reac ace 
Wilkes-Barre. 8. 


“ 


i. Greenwich T. 


Greenville....... 
Hope Valley. .. 
Narragansett 

PVC ere vely 
Newport. ....S. 
: 1p 

_ 

S 
Pascoav...... ae 
Pawtucket... .T 
. Ss. 


. Wakefield Trust Co., 


LIST OF 
First National Bank. 

National Bank of Fayette Co. 
First National Bank. 

Citizens’ National Bank, 
Vandergrift Savings & Trust Co. 
First National Bank. 

First National Bank. 


.First National Bank 

. Warren Savings Bank. 

. Warren Trust Co 

. First National Bank. 

. Real Estate Trust Co. 

. Washington Trust Co. 

. The Wayne Title & Trust Co. 


Bank of Waynesboro. 
People’s National Bank. 


. People’s National Bank. 


Union Deposit & Trust Co. 
First National Bank. 

First National Bank. 

Tioga County Sav. & [r. Co. 


. Chester County Trust Co. 


Dime Sav. Bank of Chester Co. 
Farmers’ & Mechanics’ Trust Co. 
First National Bank. 

National Bank of Chester Co. 
First National Bank. 

National Bank of West Grove. 


. Farmers’ & Merchants’ Bank. 


First National Bank. 


. West Side Bank. 


J. L. Brown Banking Co. 
Anthracite Savings Bank 
Dime Deposit Bank. 


MEMBERS 


Wilkes-Barre. . 


“ s 
ie Ss. 

“ 

“ te 
Wilkinsburg... . 
Williamsburg... 
Williamsport... 

“ A bas 

Ss 

“ aE 
Wilmerding.... 
DW snes e-r, tee 
Winburne....... 
Windber........ 

“ ‘p 
Wyoming.....S. 
Yardley. aa ser 
York. 4 sas 

: “te 

“ AS: 
Youngsville... 
Zelienople.., .. 


RHODE ISLAND 


. Industrial Tr. Co. of Providence. 


Centreville Nat. Bk. of Warwick 
Union Trust Co., Branch. 
National xchange Bank. 


.First Nat’l Bank of Hopkinton. 


Branch. 
Aquidneck National Bank. 
Industrial Tr. Co. of Providence. 
National Exchange Bank. 
Newport National Bank. 


. Newport Trust Co 
. Savings Bank of Newport. 


Union National Bank. 
Industrial Tr. Co. of Providence. 


. Industrial Tr. Co. of Providence. 


Pawtucket Inst. for Savings. 


Pawtucket. ..S. 


Hes: 
Phemxererne 48 
Providence ..... 

ry a 

« p. 

< AR 

oe uf i 

% TT 


. First National Bank. 


Luzerne County National Bank. 


. People’s Bank. 


Second National Bank. 
South Side Bank. 


Wilkes-Barre Dep. & Sav. Bank _ 


Wyoming National Bank. 
Wyoming Valley Trust Co. 


.Central National Bank. 


First National Bank. 


. First National Bank. 
. First National Bank.* 


Lycoming National Bank. 
Northern Central Trust Co. 


. Savings Inst. of Williamsport. 
. SusquehannaTr. & Safe Dep. Co.* 


West Branch National Bank.* 
Williamsport National Bank. 


.East Pittsburg National Bank. 


Wilmerding National Bank. 


. First National Bank. 


Bituminous Nationa! Bank. 
Citizen’s National Bank. 


. Windber Trust Co. 


First National Bank. 

Yardley National Bank, 
Drovers’ & Mech. Nat’] Bank. 
First National Bank. 


. The Security Title & Trust Co. 


Western National Bank. 
York County National Bank. 
York National Bank. 

York ‘Trust Co. 

Youngsville Savings Bank. 


. First National Bank. 


Providence County Sav. Bank. 
Slater Trust Co. 


. Phenix Trust Co. 


Atlantic National Bank. 
Blackstone Canal Nat’l Bank. 
High Street Bank. 


. Industrial Trust Co. 


Industrial Trust Co., Mechanics’ 
Branch. 

Mechanics’ National Bank. 

Merchants’ National Bank. 

National Bank of Commerce. 

National Exchange Bank. 


. Rhode Island Hospital Tr. Co.* 


Union Trust Co. 
Union Tr. Co., Olneyville Br. 
United National Bank. 
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. Providence’..... 


“ 


Slatersville...... 
Wakefield... .'F. 
Warren...... in, 


Abbeville...... 
PANKET oerarccrets: <5 
Anderson...... 
Bamberg... .... 
s Ss 
Barnwell... ..... 
Batesburg...... 
Beaufort....... 
Bennettsville.. . 
Bishopville..... 
“ S) 
Blackville...... 
Branchville.... 
Camden. ..:... 
ee S 
Carlisle: <i. 
Charleston..... 
se S. 
« Ss. 
se s. 
s Ss 
ae Ss. 
os 5. 
“ Te 
C3 Ss. 
Cheraw....... Ss 
Chester........ 
(GLO) 5 Siceraeeenias 
Clover tries sis 
Columbia...... 
a T.S 
“ Ss 
“ 
Converse..... Ss. 


AMBRICAN BANKERS’ 


- Westminster Bank. 


Davis & Davis. 

A. P, Miller, Jr, 

Richardson & Clark. 

F. S. Stranahan & Co. 

First Nat’! Bank of Smithfield. 
Wakefield Trust Co, 


Industrial Tr. Co. of Providence. 
. Industrial Tr. Co. of Providence. 


SOUTH CAROLINA 


National Bank of Abbeville. 
Bank of Western Carolina. 
First National Bank. 

Bank of Anderson. 

Farmers’ & Merchants’ Bank. 
People’s Bank. 


. Bamberg Banking Co. 


People’s Bank. 

Bank of Western Carolina, Br, 
Citizens’ Bank. 

First National Bank.* 

People’s Bank, 

Bank of Marlboro, 

Bank of Bishopville. 


. People’s Bank. 


Bank of Western Carolina, Br. 
Bank of Branchville. 
Bank of Camden 


. First National Bank. 


Bank of Carlisle. 

Bank of Charleston, N. B. A. 
Commercial Savings Bank. 
Dime Savings Bank. 
Enterprise Bank. 

Exchange Banking & Tr. Co. 
Germania Savings Bank. 
People’s National Bank.* 


. Security Savings Bank, 


South Carolina Loan & Tr. Co. 
State Savings Bank. 


. Bank of Cheraw. 


Merchants’ & Farmers’ Bank. 
Commercial Bank. 

Bank of Clio. 

Bank of Clover. 

Bank of Columbia. 

Carolina National Bank. 


. Columbia Sav. Bk. & Tr. Co. 
. Nat’! Loan & Exch. Bank. 


Palmetto National Bank.* 
The State Bank. 

Union National Bank. 
Converse Savings Bank 


Westerly..... ae 
Wickford.....T. 
Woonsocket. .T. 


Fountain Inn.... 
Gaffney...... Ss. 


Georgetown...S, 
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Greenwood...8. 
. National Loan & Exch. Bank. 
. Bank of Greer.* 


Hampton.......Bank of Hampton. 
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Washington Trust Co. 
Industrial Tr. Co. of Providence. 
Industriai Tr. Co. of Providence 
National Globe Bank. 


. People’s Savings Bank. 


Producers’ National Bank. 


. Producers’ Savings Bank, 
. Woonsocket Inst. for Savings. 


..Bank of Horry. 


First National Bank. 
Bank of Darlington. 


. County Savings Bank 
Darlington C.H. 
.. The Bank of Dillon. 


People’s Bank. 


People’s Bank. 

Bank of Edgefield. 

Farmers’ Bank. 

Bank of Western Carolina, Br. 
Bank of Florence. 

Farmers’ & Mechanics’ Bank. 
First National Bank. 

Bank of Fountain Inn. 

The People’s Bank. 
Merchants’ & Planters’ Bunk. 
National Bank of Gaffney. 
Bank of Georgetown.* 
People’s Bank. 

American Bank, 

Bank of Commerce. 

People’s Bank. 


. Piedmont Savings & Invest- 


ment Co, 
Bank of Greenwood. 


Bank ot Hartsville. 

Banx of Inman. 

Bank of Johnston. 

Bank of Jonesville. 

Bank of Kingstree. 

Bank of Williamsburg. 
Farmers’ & Merchants’ Bank. 
Bank of Lancaster. 

First National Bank. 


.. Bank of Latta. 
Laurens...... Ss. 
. Lucas Bank. 
Lowndesville.... 


Bank of Laurens. 


Lowndesville Banking Uo. 
Bank of McCormick. 
Bank of Manning. 


“ 


Ninety-six.... 


« 


LIST OF MEMBERS 


.. Farmers’ & Merchants’ Bank. 
Mullins aes 
Newberry..... 


.Bank of Mullins. 
.Commercial Bank. 
National Bank of Newberry. 


.. Bank of Ninety-six. 


Cambridge Bank. 


North Augusta. .Bank of Western Carolina, Br. 


Orangeburg... 


« 


“« 


Pelzer nck). can S. 
Prosperity. ... 
Ridge Spring.. 
Rock Hill..... 


Spartanburg... 


“ 


“ 


“ 


Alexandria..... 
ATAGOVEL= sia.s 
Ardmore....... 
PATIOOUT 225) oe 


« 


Artesian 
Ashton. 


Belle Fourche. . 


“ 


Beresford.,...S. 


“ 


Big Stone City. . 
BS atnit dances eect 


Bowdle........ 
Bradleys:..4 2... 
Brittomecmer crn 
Brookings...... 
BRYAN... co om ee 


“ 


Camp Crook.... 
Camowas.. nae 
Cantons. 1s 2.06 


..Bank of Orangeburg. 
. Edisto Savings Bank. 


People’s Bank. 
Chicora Bank. 


..Bank of Prosperity, 
.. People’s Bank. 
.. National Union Bank.* 


Saint Matthews. Savings Bank. 


..Bank of Western Carolina, Br. 
.Bank of Spartanburg. 


Central National Bank. 
First National Bank. 


. Merchants’ & Farmers’ Bank. 


Summerville. ...Bank of Dorchester. 
SUM behy oe tee Bank of Sumter. 
« T. Farmers’ Bank & Trust Co 
Se First National Bank. 
« S. Sumter Savings Bank. 
‘Paylocse nese eee Bank of Taylors. 


Timmonsville.... Bank of Timmonsville. 


“« 


SOUTH DAKOTA 


Aberdeen National Bank. 


. Brown Bros. St. Bk. & Tr. Co. 
3. Citizens’ Trust & Sav. Bank. 


First National Bank. 


. First State Savings Bank. 


Farmers’ & Merchants’ State 
Bank 


First National Bank. 


.Citizens’ State Bk. of Andover. 


Ardmore State Bank. 
Armour State Bank. 
Citizens’ State Bank. 
Security State Bank. 
Ashton State Bank, 
Avon German Bank. 
Bank of Avon. 

Butte County Bank. 
First, National Bank. 
Beresford State Bank. 
Security State Bank. 
Gold & Co. State Bank. 
Hughes County Banx. 
Security State Bank 


. Bank of Bowdle. 


State Bank of Bradley. 
First National Bank. 


. First National Bank, 


Farmers’ & Citizens’ Bank. 
Merchants’ Bank. 

Little Missouri Bank. 
People’s State Bank. 
Farmers’ Stute Bank. 


Castlewood. .. 


“ 


The Citizens’ Bank. 
Bank of Trenton. 
Bank of Troy. 


. Nicholson Bank & Trust Co. 


Bank of Western Carolina, Br. 
Bank of Walhalla. 


.. Westminster Bank. 


Wm. Coleman & Co., Bankers. 


.. Bank of Williamston. 


Chamberlain. . . 


“ 


CT arb, esis era 


“ 


Clear Lake..... 
Goltmanienaceet 


Conde. 


Crocker 


“« 


Deadwood..T.S. 
S. 


“« 


Crandelliners sara 
Cresbardiaceacn 


Gustentn aac 


Dell Rapids... . 


ieee arpa ae 
HET Commerce seeds 


Eureka. . 


“ 


“ 


Raunliktomcnenenn 


Bank of Williston. 
Bank of Woodruff. 
First National Bank. 


. First National Bank. 


Tinecoln County Bank. 


.Citizens’ State Bank. 


First National Bank. 
First State Bank. 
Bank of Centerville. 


. Bank of Chamberlain. 


Brule National Bank. 
Chamberlain State Bank. 
Clark County National Bank 
Security Bank. 


. First National Bank. 
. First National Bank. 


Conde Bank. 

Crandall State Banik. 

Bank of Cresbard. 

Farmers’ State Bank. 

Custer County Bank. 

First National Bank. 

Black Hills Tr. & Sav. Bank. 
First National Bank. 


. First National Bank. 
Dupree. seanveies 


Farmers’ State Bank. 

Bank of Edgemont. 

First National Bank. 

First National Bank. 

German Bank.* 

Merchants’ Bank of Faulkton. 
First National Bank. 
Flandreau State Bank. 
Moody County Bank. 


Fort Pierre. ..S. Stockgrowers’ Bank. 
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Frederick ...... First National Bank. 


BANKERS’ 


Newark 


_, Gann Valley.....Bank of Buffalo County. INDIE bal, Aa nina 
Garden City.....Garden City State Bank. ‘Nordenivnnnoe sen 
Garreston....... First National. Bank. @Oacomas see ne 
Gettysburg.. ...First National Bank. Onidase oacgacaws 

Potter County Bank. Orient fe 

_ Gregory......T. Corn Belt Bank & Trust Co. Ortley 4 a NS) 

- First National Bank. (Parkers iee 

& Gregory National Bank. Parkston.... 
GOGO. fo chen oon Brown County Banking Co. leavibjonn eo po pod 

ee First National Bank. Pierpoint.. se. 
ln ONG ee ri Hamlin County State Bank. IPVernews specs 
REUSCLAr vce sie, viaus ee Farmers’ & Merch. State Bank. & 

Ht First National Bank. \ F is 
Henry..........Citizens’ State Bank. IPIBSEC isc mor 
PHORCCL pes ce State Bank. Ramona... 
Highmore....... Bank of Highmore. 

BAM Crbysee ss cs Hiil City Bank. Rapid City.. 
ELON ETM osteo ce Hoven State Bank. & 

HLOWanrd <<< casio: First National Bank. Redfield........ 
HEWOSOMO. on. 10 Hudson State Bank. a 
Humboldt....S. Farmers’ Bank. Us 

Je hotel (eee gearee ee Bank of Hurley. Ree Heights.... 
Pela. 5s 256, S. First National Bank. Rockham.)..5 5 

A James Valley Bank. IROSCOC ma etae rnd ett 

¢ National Bank of Huron. Roswell y.4.<..6. 

Ipswich... ... . Bank of Ipswich. Sallemeucrnes atc 

eelTOQUOIS: 6.1.0. Farmers’ & Merchants’ Bank. Scotland... 2... 

; Usa elmo sstn...e srs Moreau River State Bank. Senecanc.. accner 

. vista wet 5 ase First State Bank Sioux Falis...S. 

; Lake Preston....Bank of Lake Preston.* eo 

’ 8. Merchants’ Exchange Bank. Ms § 

4 LCs ais weyetcine Citizens’ State Bank. Bs SIN 

. Langford......: Commercial State Bank. Sisseton..... 

E LOCC Ie eee 8. First-National Bank. ms 

} MemmMon....+. + First National Bank. South Shore. .S 

ae Lemmon State Bank. Refer iano) SoA AARe 

_ Lennox... .....Exchange Bank. u 

me Wetcher......... First National Bank. Springfield...... 

: IVIAGIS OMe san os Banking House of Mackay Bros, Sturgis......... 

3 ee First National Bank USNR Geet ee 

4 “ Lake County Bank. PER on rencan Ss 

m Mellette........ State Bank of Mellette. Twin Brooks .. 

3 Midlamdosc. ci. o's Bank of Midland. Wa ange tcc 

; Milbank. .....>. + First National Bank. s 

¥ is Merchants’ National Bank. Walle Maen tate ocie 

MIM Ors oyece.s cicce les First National Bank. Veblen: 3.c0.je. 

. Commercial & Savings Bank. Vermillion...... 
. Mitchell Trust Co. Voleac. anes 
Western National Bank. Wiagnertc, ees 
Farmers’ State Bank. Wiasitalneinencnetts 
Mobridge State Bank. Watertown...... 

Montrose Bank. # 

. Security State Bank. Wraubay. cs. . cca 
First State Bank. £ 
Murdo State Bank. Webster. i...0... 
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Citizens’ State Bank. 
Trrigators State Bank. 
Farmers’ State Bank. 
Citizens’ State Bank. 
Farmers’ Bank. 
Orient State Bank. 


. State Savings Bank. 


Citizens’ Bank.* 


..German American Bank. 


First State Bank. 

First State Bank. 

First National Bank. 
National Bank of Commerce. 
Pierre National Bank. 
Platte State Bank. 


. People’s State Bank. 


Ramona State Bank. 


.. First National Bank. 


Pennington County Bank. 
German American Nat’! Bk. 
Merchants’ Bank. 

Redfield National Bank. 


. First Scate Bank. 


State Bank of Rockham. 
Farmers’ State Bank. 
State Bank of Roswell. 
Commercial State Bank. 


.Bon Homme County Bank. 


State Bank of Seneca.* 
Minnehaha National Bank 
Sioux Falls National Bank. 


5 Sioux Falls Savings Bank. 


State Banking & Trust Co. 


. Citizens’ National Bank. 


First National Bank. 


. First National Bank. 


American National Bank. 
Bank of Spearfish. 

First National Bank. 
Meade County Bank. 
First State Bank. 


. Farmers’ Savings Bank. 
.State Bank of Twin Brooks. 


First National Bank. 
Security Bank of Tyndall. 
Belle Fourche Valley Bank. 
Virst National Bank. 
Vermillion National Bank. 
First State Bank. 
Commercial State Bank. 


.Bank of Wasta. 


Citizens’ National Bank. 

First National Bank. 

First National Bank. 

State Bank of Waubay. 
Farmers’ & Merch. Nat’! Bank. 


846 LIST OF MEMBERS 
Webster ....... First National Bank. Willow Lakes. . 

be Security Bank. Wintred-ken- sec 
Wessington Spgs.First National Bank. Winner... 

se! Wessington Springs State Bank. Woonsocket 
White Lake..... First National Bank. Wankton.. ane see 
White Rock... ..Citizens’ State Bank. rs 

ba S. First National Bank. 
Whitewood, .... Whitewood Banking Co 

TENNESSEE 

AlamOses- ei sos Bank of Alamo. Huntingdon .. 
Alexandria. ....Bank of Alexandria. JaAcksonue seams 
ATHENS y.5 isc ores First National Bank. 
PSGIEVERSe aie cies Bank of Bolivar. te TS. 
Bristol..........First National Bank Jamestown...... 
Brownsville..... First National Bank. Johnson City... 
Centreville...... First National Bank.* Jonesboro... .T. 
Chattanooga. ...American National Bank. Knoxville....... 


- T. Avenue Bank & Trust Co. 
S. Chattanooga Savings Bank. 
Citizens’ National Bank. 
. First National Bank. 
Hamilton National Bank.* 
s T.S. Hamilton Tr. & Savings Bank, 
5 T. Seeurity Bank & Trust Co. 
Clarksville....S. First National Bank. 
€ T.S. First Trust & Savings Bank. 
be Northern Bank of Tenn.* 


Cleveland....... Cleveland National Bank. 
Collierville...... Bank of Collierville. 
Colurnbia....... Maury National Bank, 

< Phoenix National Bank 
Covington....... Tipton County Bank. 
Crossville....... First National Bank. 
Dayton... ...< T. Dayton Bank & Trust Co. 
Decherd........ First Nat’] Bk. of Franklin Co. 
DICKROM Ss cas acs Citizens’ National Bank. 
DOVEre. escoe T. Dover Bank & Trust Co. 
IMVEr aoe ohio. ee Bank of Dyer. 

as Farmers’ & Merchants’ Bank. 
Dyersburg... ...Citizens’ Bank. 

bd First National Bank 
BtOWAR: . j:c0lccie First National Bank. 


Fayetteville. .T. Farmers’ Bank & Trust Co. 
s First National Bank. 


Brunklinyss ces Harpeth National Bank 
Gallatin... ...\.% First National Bank. 
Greenfield....... Fruit Growers’ Bank. 

= Greenfield Bank. 
18 CUS aac Bank of Halls. 
Maimiman’s.j..08 First National Bank. 
Henning........Farmers’ & Merchants’ Bank. 
Humboldt...... Bank of Humboldt. 


» 


Merchants’ State Bank. 


“ 


La Grange... .S. 
Lawrenceburg... 
Little Lot ...T. 
Boudon..4..6s06% 
Lynchburg. .... 
McKenzie.... 

Madisonville. .. 


Maryville 
Memphis 
“ “ly 


.Bank of Huntingdon. 


. Union Bank & Trust Co. 


. Knox County Bank & Tr. Co. 
. Knoxville Banking & Trust Co. 
. Mechanics’ Bank & Trust Co. 


.Bank of Willow Lakes. 


State Bank of Winfred. 


..The Security Bank. 4 | 
..Citizens’ National Bank. 8 


American State Bank. 
Dakota National Bank.* 


First National Bank. 3, 


First National Bank. 
Second National Bank. 


Bank of Jamestown. 

Unaka National Bank, 

The Banking & Trust Co. 

City National Bank. 

East Tennessee National Bank. 
Holston National Bank. 


Third National Bank. 
Union Bank. 

La Grange Savings Bank. 
First National Bank. 

Little Lot Bank & Trust Co. 
Bank of Loudon. 

Farmers’ Bank. 


-Bank of McKenzie 
- Bank of Madisonville. 


City National Bank. 

People’s Bank. 

Bank of Blount County. 

All Night & Day Bank. 
Bank of Commerce & Tr. Co. 


. Central Bank & Trust Co. 

. Chicasaw Bank & Trust Co. 

. Commercial Tr. & Sav. Bank.* 
. Continental Savings Bank. 


First National Bank. 


. Germania Savings Bk. & Tr. Co. 
. Manhattan Sav. Bank & Tr. Co 


Mercantile Bank. 
National City Bank. 


. North Memphis Savings Bank. 
- People’s Sav. Bk. & Tr. Co.* 
. Security Bank & Trust Co.* 


+ eh 


Solvent Sav. Bank & Trust Co. 
State National Bank. 


. Union & Planters’ Bank & ‘Trust 


Co. 


. Union Sav. Bank & Trust Co. | 


a pe Tot en 
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_ Memphis. ..T.S. United States Tr. & Sav. Bk. 


e- Milan. ~........ 


' Millington. . .. 
Morristown.. .. 


“ 


“ 


Martin & Raine, Bankers. Ine. 
. Farmers’ State Bank. 

Peoples’ Bank of Milan. 

. Bank of Millington. 

.City National Bank. 


Mt. Pleasant.... First National Bank. 


- Nasbville. . 


- ES: 


.. American National Bank. 


Cumberland Valley Nat’] Bank.* 


First National Bank.* 
First Savings Bk. & Trust Co. 
Fourth National Bank. 


'T. Nashville Trust Co. 


se T.S, Union Trust Co. ‘ 
# Thos, Plater & Co. 
i Thos. W. Wrenne & Co. 
Newbern. . Farmers’ & Merchants’ Bank. 
. First National Bank. 


Newport . 


“ 


pe Abilene-..... 


oe 


& 


Albany ... 


Alvarado. .. 
..T. Amarillo Bank & Trust Co 


Amarillo. 


Arlington . 
Atlanta. ... 


Ballinger... . 


“ 


eBay City .. .T- 


“ 


- Beaumont. . 


- Beeville....... 
- Bellville... 


Merchants’ & Planters’ Bank. 


Tullahoma....8. 
Union City ... 


“ 


TEXAS 
Citizens’ National Bank. Benjamin....... 
Commercial National Bank. Big Springs..... 


Farmers’ & Merch. Nat’! Bank. 


. First National Bank. 
... Aivarado State Bank 


Amarilio National Bank. 
First National Bank.* 
Nationa! Bank of Commerce 
. Citizens’ Nxtional Bunk. 
..First Nationa: Bank. 
... American Nationa! Bank. 
Austin National Bank.* 
T. Central Bank & Trust Co. 
T. Citizens’ Bank & Trust Co. 
State Nationa! Bank. 
..»First National Bank, 
Home National Bank 


.T. Ballinger State Bk. & Tr. Co. 


First National Bank. 
... First National Bank. 


...-Citizens’ State Bank. 


First National Bank. 
Bay City Bank & Trust Co. 
First Nacional Bank. 


..--American National Bank. 


First National Bank, 

Gulf National Bank. 
T. Texas Bank & Trust Co.* 
..Commercial National Bank 


.».e»Austin County State Bank, 


First National Bank, 


Bonhamivr.. + 
Brackettville.... 


Brownsville... T. 


Brownwood..... 


Burkburnett.... 

Calverte-padatee 

Campbell....... 

VUanyon es wae 
“« 


Carthage. o..es 
Center ian on 
Childress.,.... 

Claren2tsn....... 
Clarksville .. 
Cleburne 
Chitonsmexn a 


Coleman.... 
“ 


Collinsville... .S. 
Colorado.s js... 


Columbus... .. 
« 
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Parts . Commercial Bank. 

ad First National Bank. 
Pulaski..... . Citizens’ National Bank. 

ed National People’s Bank. 
Robbius... ..T, Robbins Bank & Trust Co. 

~Rockwood..... First National Bank. 

nd T. Rockwood Bank & Trust Co. 
Selmer? ca.cee First National Bank, 
Sevierville...... Bank of Sevierville. 
Shelbyville. .,..Farmers’ Bank. 
Somerville...... Fayette County Bank. 

T. Somerville Bank & Trust Co. 
Sweetwater.... Bank of Sweetwater. 
Tiptonville... .. Lake County Bank. 

Trenton. 2A. seas First National Bank. 


First National Bank. 


.Old National Bank. 


Third National Bank. 


First National Bank. 
First National Bank. 
Boerne State Bank. 


. Fannin County Nat’! Bank. 


First State Bank. 

Brady National Bank. 
Commercia! National Bank. 
Brandon Banking Co. 


. First State Bank. 


Brownsville Bank & Trust Co. 
First National Bank. 
Brownwood National Bank. 
Coggin National Bank. 

City National Bank. 

First National Bank. 

Calvert State Bank, 

Campbell Nationa! Bank. 


.Canyon National Bank. 


First National Bank. 
First National Bank. 


- First National Bank, 
.City National Bank. 


First National Bank, 


.. Red River National Bank. 


Farmers’ & Merch. Nat’l Bk 
National Bank of Cleburne. 


.Virst National Bank, 
.. Farmers’ State Bank 


First National Bank, 
First National Bank. 
Colorado National Bank. 


-Simpson Bank. /' 


RE. Stafford & Co, — 
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Comanche...... 
Comfort 
Corpus Christi... 


“« 


Corsicana....... 
CWOKOlstesre tienes 
“ 7 
Dalhartecctc-cs 
DEW ECS ne piiae 
& Ts 
“ of 
PayOnes 
Denison...... ay 
« Sg 
“ 
DWentommerpcicny 
Devine. < sar.is. 2 
Eagle Lake...... 
Hagle Pass...... 
Hil Campo...) .. 
1 RY Yeats sas eines ae 
ENS EaSOreen ernie 
« T 
“ :. 
FUDIIS eo ie tees 
aliurrias. se. ok 


Farmersville. .. 


RGEC Ve sania 
Fort Worth..... 
« a 


Fredericksburg. 


HUPLOm svat 
Gainesville..... 


“ 


“ 


Galveston 


«“ 


LIST OF 


.Comanche National Bank. 


Comfort State Bank. 
Corpus Christi Nat’] Bank.* 
First State Bank. 

First National Bank. 
Buchel National Bank. 


. First State Bank & Trust Co. 


H. Runge & Co. 

Dalhart National Bank. 

First National Bank. 
American Exch, Nat’l Bank.* 
City National Bank. 
Commonwealth Nat’! Bank. 


. Dallas Trust & Savings Bank. 
. Guaranty State Bk. & Tr. Co.* 


Dayton State Bank. 


. Denison Bank & Trust Co. 
. National Bank of Denison. 


State National Bank. 
Exchange National Bank. 
First National Bank. 
Adams National Bank. 
Eagle Lake State Bank. 
First National Bank. 
State Bank of El Campo. 
Elgin National Bank. 
Merchants’ & Farmers’ St. Bk. 
American National Bank. 
City National Bank. 


. El Paso Bank & Trust Co. 


First National Bank. 

Rio Grande Valley Bank & 
Trust Co.* 

State National Bank.* 

‘tizens’ National Bank. 

Falfurrias State Bank. 


. Farmers’ & Merch. Nat’! Bk. 


First National Bank, 

First National Bank. 

First National Bank. 
Farmers’ National Bank. 
American National Bank. 
Continental Bank & Trust Co. 
Farmers’ & Mechanics’ Nat’] Bk. 
First National Bank. 

Fort Worth National Bank. 
State National Bank. 
Traders’ National Bank. 


-Bank of Fredericksburg. 


Citizens’ Bank. 


. First State Bank. 
. First State Bank. 


German American State Bank. 
Lindsay National Bank. 

First National Bank. 
Galveston National Bank.* 


MEMBERS 


Galveston. .1.S. Texas Bank & Trust Co. 


g s 

“ 
Garland........ 
Gutesville....... 
Gonzales: 2s. conn 

us op 
Gordone- ae 


Grand Falls 
Greenville 


Groveto 


Halletts 


“ 


Hico. 


Huilsboro. .. 


ts 


Honey Grove... 


“ 


n 
WIRE tees 


IHousvon..<. le 
“ Ul te 
TS 

Hubbard 


Kingsville 
Knox City. 


Kosse. . 


adonteacmstre see 


« 


Lampasas 


“« 


Lewisville 


Liberty 


“ 


Lindale 


. First National Bank. 


_.Citizmms’ National Bank. 


. First National Bank. 


. Houston Land & Trust Co. 


Adoue & Lobit. 
Hutchings, Sealy & Co. 


. Ed. McCarthy & Co. 


W. L. Moody & Co., Bankers. 
National Bank of Garland. 
Gatesville National Bank. 4 
Farmers’ National Bank. 3 


. Gonzales State Bank & Tr. Co. 3 


First National Bank. 

Firsi State Bank. 

Greenville National Exch. Banks 
First National Bank. 


<n 


Rosenberg Bros.’ Bank. 
First State Bank. 
Western National Bank. 
First Nationai Bank. 


Hico National Rank. 
Sturgis National Bank. 


Planters’ Natioual Bank. 
Bankers’ Trust Co. 
Commercial National Bank. 
Hirst National Bank. 


a Not ia TS les a a li’ 


Lumbermen’s National Bank. 
South Texas National Bank. 


. Texas Trust Co. 


Union National Bank. 
First National Bank. 
Huntsville State Bank. 
First National Bank. 
First National Bank. 
First National Bank. 
Rogers National Bank. 


.. Junction State Bank. 
. First National Bank. 
. First State Bank. 


Robert J. Kleberg & Co. 


.. Farmers’ State Bank. 


Merchants’ & Farmers’ Bank. 
Tirst National Ban«. 

First National Bank. 

Jno. Schumacher State Bank. 
First National Bank. 
People's National Bank. 
Banking House of R. P. Henry. 


. First State Bank & Trust Co. 


Laredo National Bank, 
Milmo National Bank. 
First National Bank. 
First State Bank. 
Liberty County Bank: 
First National Bank. 


“ 


McGregor....... 
Madisonville. . . 
BIAINODE 5.< eo 6+ 
Marshall..... 


“ 
« 


Memphis........ 
Menardville ... 


N. Fort Worth... 
MOTANLE. «0.06 oc 6% 


“ 


Palestine........ 


“ 


“ 


Port Arthur..... 
“ 


Richardson. ... 
Richmond...... 


Rockport....... 
Rockwall....... 
“ 


AMBRICAN 


Home National Bank. 

Llano National Bank. 

First National Bank 
Lockhart National Bank. 
Angelina County Nat’l Bank. 
Lufkin National Bank. 


. Lipscomb Bank & Trust Co. 


Luling State Bank. : 
First National Bank. 


. First National Bank. 


Warmers’ National Bank. 


..First National Bank. 


Marshall National Bank. 
State Bank of Marshall. 
First National Bank. 


.Bank of Menard. 


First National Bank. 
First National Bank. 
Midland National Bank. 
First National Bank. 


Runnels County National Bank. 


First National Bank. 
Bank of Mineral Wells. 
First National Bank. 
First National Bank. 


.. Bank of Myra. 


First National Bank. 

First National Bank. 
Newton County Bank. 
Nixon State Bank. 
Stockyards National Bank. 
First National Bank. 
Orange National Bank. 
Palestine National Bank. 
Royall National Bank. 
Robinson Bros., Bankers. 
Panhandle Bank. 

First National Bank. 

First National Bank. 
Pecos Valley Bank. 

Pilot Point National Bank. 


Farmers’ & Merch. Nat’! Bank. 


Plano National Bank. 
First National Bank. 
Merchants’ State Bank. 


. Citizens’ State Bank. 


J. H. P. Davis & Co. 
First National Bank. 
First National Bank. 
First National Bank. 
Citizens’ National Bank. 
Farmers’ National Bank. 
First National Bank. 
First State Bank. 

First State Bank. 


BANKERS’ 


San Angelo. .... 
“ 4 

San Antonio. .. 
: Te 

lr 


gel | 


San Augustine.. 
San Diego...... 
San Marcos..... 


Seguiniye acess 
Seymours ceca oe 
Shammoekaenescr 


Silverton.....T. 
Smithville....... 
Snyder: saseneke 
Stephenville.... 
Sugar Land... T. 
Sulphur Springs. 


Sweetwater..... 


Texarkana...... 
Mexliney. sere 
Thorndale. ..... 


“ To 
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First National Bank. 
San Angelo Bank & Trust Co. 
Western National Bank. 


.Alamo National Bank.* 


American Bank & Trust Co. 


. Central Trust Co. 


City National Bank. 


. Emmet Bank. 


Frost National Bank. 
Lockwood National Bank.* 
National Bank of Commerce.* 


. San Antonio Loan & Trust Co.* 


San Antonio National Bank. 


. State Bank & Trust Co. 
. West Texas Bank & Trust Co.* 


F. Groos & Co. 
D. Sullivan & Co. 


.First National Bank. 
.San Diego State Bank, 


First National Bank. 
First National Bank. 


. First National Bank. 


Citizens’ State Bank. 
Sealy National Bank. 


. First National Bank. 


First Guaranty State Bank. 
Farmers’ & Merch. State Bank. 


..Merch. & Planters’ Nat’] Bank. 


First State Bank. 

First State Bank & Trust Co. 
First National Bank. 

First State Bank. 

First State Bank & Trust Co. 


. First National Bank. 


Imperial Bank & Trust Co. 
City National Bank. 

First National Bank. 

First National Bank. 

Thos. Trammel & Co. 

City National Bank. 

First National Bank. 
Texarkana National Bank. 


.Bank of Texline. 


First National Bank. 
Citizens’ State Bank. 
Citizens’ Exchange Bank. 


. Tulia Bank & Trust Co. 


Citizens’ National Bank. 
Jester National Bank. 
First National Bank. 
First National Bank. 
Herring National Bank. 
Waggoner National Bank, 
First National Bank. 
Levi Bank & Trust Co. 
First National Bank.* 


850 


Waxahachie... . 

ANS 
Wellington...... 
Wharton........ 


BinghamCanyon. 
“ 


Bountiful...... 
Brigham City. . 
Cedar City...... 
Coalville....... 


Kaysville....... 
Layton SS) 
Lehi. . SS) 
50 aioe corona cts 
“ Ss 
Morgans... -n.. 
Murray 
Myton 
INephivi.:: santee 
Oasisueni os. cre 
Ogden nessa 
. s 
is s 
“ Ss 
Barre...... T.S 


“ Ss. 
Bellows Falls. T. 
Bennington,.... 
Bethelncscmerrs 4 
IBTACcIO“C maaan 
Brandon 


Brattleboro... T. 


.First National Bank. 


Bank of Garland. 


. Bank of Heber City. 


Hyrum State Bank. 
Barnes’ Banking Co. 


. First National Bank. 
. Utah Banking Co. 


Cache Valley Banking Co 


. First National Bank. 


First National Bank. 


. .First National Bank. 
.. Myton State Bank.* 


First National Bank. 

State Bank of Oasis. 
Commercial National Bank, 
First National Bank.* 


. Ogden Savings Bank. 
. Ogden State Bank. 
. Pingree National Bank. 


LIST OF MEMBERS 
Provident National Bank. Whitesboro..... 
Waco State Bank. Wichita Falls... . 
..Farmers’ State Bank. Winchester...... 
German American Bank. Windom... 952% 
Citizens’ National Bank. Winnsboro...... 
State Bank & Trust Co. Wolfe City...... 
City National Bank. Yorktown......, 
Wharton National Bank. 
UTAH 
Bingham State Bank, Ogdenss.4cers: 
Citizens’ State Bk. of Bingham Park City. ...S. 
.Bountiful State Bank. Payson....... S) 
.First National Bank. Priéé;. sarees 
Bank of Southern Utah * 


St. George....S. 
Salt Lake City.S. 


“ Ss: 


“ GM 


£ T.S. 
si ASS 


Spanish Fork... . 
Springville...... 
Tremonton...... 
West Jordan.... 


VERMONT 


. Barre Savings Bank & Trust Co. 
5. Granite Savings Bank & Tr. Co. 


National Bank of Barre. 
People’s National Bank. 
Bellows Falls Trust Co. 


National Bank of Bellows Falls. 


Bennington Security Co. 
First National Bank. 
National White River Bank. 
Bradford National Bank. 
Brandon National Bank. 
First National Bank.* 
Brattleboro Trust Co. 
People’s National Bank. 
Vermont National Bank. 


Brattleboro. ..S 
Bristoliae. An aseee 
Burlington....8. 
il Ake 

§ Ty 
Chelsea......... 
Chester....... Ss. 
Derby Line..... 
Hnosburg Falls. . 
Ss 


Fair Haven..... 
Hardwick...T.S. 
Ludlow.....T.S. 


. Payson Exchange Savings Bank 


. Richfield Com’! & Sav. Bank. 


. Vermont Savings Bank. 


City Bank of Whitesboro. 
City National Bank. 
Winchester State Bank. 
First State Bank of Windom. 
First National Bank. 

Wolfe City National Bank. 
First State Bank. 


Utah National Bank. 
First National Bank. 


First National Bank. 
James M. Peterson Bank. 


Bank of St. George. 
Continental National Bank 
Deseret National Bank.* 
Deseret Savings Bank.* 
Merchants’ Bank. 

National Bank of Republic. 
National Copper Bank. | 
Salt Lake Security & Trust Co. 
State Bank of Utah. 

Utah National Bank.* 

Utah Savings & Trust Co.* 
Walker Bros.’ Bank. | 
Zion Savings Bank & Trust Co. | 
McCornick & Co.* 

First National Bank. 
Springville Banking Co. 
Cole Banking Co. 
Jordan State Bank. 


First National Bank. 
Burlington Savings Bank. 
Burlington Trust Co.* 
Chittenden County Trust Co. 
Howard National Bank. 
National Bank of Orange Co. 
Chester Savings Bank. 
National Bank of Derby Line. 


Enosburg Falls Savings Bank & 
Trust Co. 

First National Bank. ; 

Hardwick Sav. Bank & Tr. Co. 

Ludlow Sav. Bank & Trust Co, 


or led Me : a all . = 
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Manchester 
Centre......4. Factory Point National Bank, 
Montpelier...... First National Bank. 
Ms Montpelier National Bank. 
T.S. Montpelier Sav. Bank & Tr. Co. 


Morrisville..T.S. Union Savings Bank & Trust Co. 


_ Newport. ....S. National Bank of Newport. 


p us T. Orleans Trust Co. 
N. Bennington. . First National Bank. 


: i First National Bank. 
- Bowling Green. .Caroline County Bank. 


IBOVCE... a cares Boyce State Bank. 
Boy dton....... Williams & Goode. 
Boykins...... S. Meherrin Valley Bank. 
ERT ESUONS spareren esters Bank of Bristol. 

i Dominion National Bank. 
Buchanan.....- Bank of Buchanan. 
Buena Vista..... People’s Bank. 
Burkeville...... Farmers’ & Merchants’ Bank. 


Charlottesville... Albemarle National Bank. 
a Jefferson National Bank. 
us People’s National Bank. 
Chase City...... First National Bank. 
' Clarksville...... Planters’ Bank. 
Clifton Forge .. .Clifton Forge National Bank. 
ee First National Bank. 


~ Clintwood....... Dickenson County Bank. 
@oeburn.2 «=. <- First National Bank. 
Columbia.:.-..- State Bank of Columbia. 
Cqvington......- Citizens’ National Bank.* 
ie Covington National Bank. 


ee S. Covington Savings Bank. 


Rutland......8. Rutland Savings Bank. 
St. Johnsbury... 
TS. Citizens’ Sav. Bank & Tr. Co. 
i First National Bank. 
a S. Passumpsic Savings Bank. 


‘ Vergennes...... National Bank of Vergenues. 


Wells River..... Nationa! Bank of Newbury. 
4 S. Wells River Savings Bank. 
White River Jct .First National Bank. 


Northfield....... Northfield National Bank. S Hartford National Bank. 
i S. Northfield Savings Bank. S. White River Savings Bank. 
Wrwelli nqsceass First National Bank. Wilmington...S. Wilmington Savings Bank. 
Pee Poultney. .22..... First National Bank. Windsor. ..).)...2.2 State National Bank. 

_ Proctor.....T.S. Proctor Trust Co. \ : ss S. Windsor Savings Bank. 
Randolph,).....% Randolph National Bank. Winooski.....T, Champlain Trust Co. 
Herelands vs. ck Baxter National Bank. e 8S. Winooski Savings Bank. 

. Clement National Bank. Woodstock...... Woodstock National Bank. 
“ Rutland Co. National Bank. 
VIRGINIA 

Accomac........ Thos. W. Blackstone. Culpeper........ Culpeper National Bank 
Alexandria...... Alexandria National Bank. Gh Second National Bank. 

Citizens’ National Bank. Damascus... 2... Bank of Damascus. 

U3 First National Bank. Danvilles vance First National Bank. 

« Burke & Herbert. £ Johnston & Cheek. 
WAmena, fico. .s- Farmers’ & Merchants’ Bank Dendrouee hee Bank of Dendron. 
Amherst...2. 20% Bank of Amherst. Disputanta......Bank of Disputanta. . 
Appalachia...... First National Bank. Drakes Branch. .State Bank of Charlotte Co., Inc. 
Appomattox....Bank of Appomattox. Eagle Rock..... Eagle Rock Bank.* 
Berkley......... Merchants’ & Planters’ Bank. East Radford... . Farmers’ & Merchants’ Bank. 
Blackstone...... Citizen’s Bank. Emporia........ First National Bank. 


a S. Greensville Bank. 
se Merchants’ & Farmers’ Bank. 


HisimOnta. eee sre ee Esmont National Bank. 
Farmville....... Planters’ Bank. 

Fincastle. ...... Bank of Fincastle. 

Franklins. aces Merchants’ & Farmers’ Bank 


- S. Vaughan & Co. 
Fredericksburg. .Conway, Gordon & Garnett 
National Bank. 
Farmers’ & Merch. State Bk. 
Nat’l Bank of Fredericksburg. 


“ 


«“ 


Fries.........T. Washington Banking & Tr. Co. 
Front Royal.....Front Royal National Bank. 
Gate Cihyns vaca First National Bank. 


Glade Spring... .Bank of Glade Spring. 
Gordonsville..T. Virginia Safe Deposit & Trust 
Corporation, Branch. 

Grahame Bank of Graham. 
Hamptons... 0. Bank of Hampton. 

us First National Bank. 
Merchants’ National Bank. 
Boyenton & Co. 
Harrisonburg... . First National Bank. 


“« 


“ 


Harrisonburg..S. 
Honaker. 374... 
Hot Springs..... 
Jarrate. cas 
Keller....:... S. 


Kenbridge...... 
La Crosse....... 
Lawrenceville... 
Leesburg....... 
WiOUisas Peete is 


Manassas.....S. 


“ 


Martontyers ./ as 
“ 
Marshalliycnc. 
Martinsville..... 
Middletown..... 
Mt. Jackson..... 
Narrows....... 
Newecastle...... 
New Market..... 
Newport News.. 


“ 


: i 


“ 


INortollkcs a. -2) te 
“ Ss 
a“ 
« 
“ Ss 
“ S 
a T.S 
“ “A by 
“ 
“ uf 3 
“ 4B 
Norton. cs. . 2.65 
“ 
Onancock....... 
Onleyiciene eon e 
Orangely ci. week 
Pamplin City... . 
Parksley 6 2.2), 
Pearisburg..... 
Petersburg...... 


LIST OF MEMBERS 


Rockingham National Bank. 

New Garden Bank. 

Bath County National Bank.* 

Bank of Jarratt. 

Eastern Shore Banking Co., 
Inc. 

Bank of Lunenburg. 

Bank of La Crosse, Inc. 

Bank of Lawrenceville. 


.People’s National Bank. 
.Bank of Louisa. 


First National Bank. 


. American National Bank.* 


First National Bank. 
Lynchburg National Bank. 
National Exchange Bank. 
People’s National Bank. 
National Bank of Manassas. 
People’s National Bank. 
Bank of Marion. 

Marion National Bank. 
Bank of Marshall. 

First National Bank. 
People’s National Bank. 
Middletown State Bank. 
People’s Bank. 


. First State Bank. 
. Bank of Neweastle. 


Citizens’ Bank. 

Citizens’ & Marine Bank. 
First National Bank. 
Powell Trust Co. 
Schmelz Bros. 

Bank of Norfolk. 


. Citizens’ Bank.* 


Marine Bank. 
Mercantile Bank, Ine. 


. Merchants’ & Mechanics’ Sav. 


Bank. 


. National Bank of Commerce. 
. Norfolk Bk. for Sav. & Trusts.* 


Norfolk National Bank.* 


. People’s Bank & Trust Co. 


Seaboard Bank. Ine. 


. Union Trust & Title Corp. 
. Virginia Bank & Trust Co, 


Citizens’ Bank. 

First National Bank 

First National Bank. 

Farmers’ & Merch. National 
Bank. 

National Bank of Orange. 

State Bank of Pamplin. 

Parksley National Bank. 


. First National Bank. 


The National Bank. 


Petersburg. ..S. 


« 


“ 


“ 


Pulaski City.... 


Purcellville...... 
Radford...... dhe 
Rapldan. so. e es 
Richmond....S. 
ae aS: 
«“ Ss 
“ S 
“ S. 
“ Ss. 
“ S 
“ S 
as Ss 
“ Ss 
“ce S 
“ ‘Tt 
Roanoke........ 
s Ss. 
VOSS Vineet 
StiPaulemceese 
Dalemocr wes se 
“« bs 
Seottsvalle. ..... 
Smithfield....... 
South Boston... 
«@ 
Staunton,.... ae 


“« 


. First National Bank.* 


. Mechanics’ Savings Bank.* 

. Merchants’ National Bank. 

. National Bank of Virginia 

. National State & City Bank.* 

. Planters’ National Bank. 

. St. Luke Penny Savings Bank 
. Savings Bank Grand F. U. O. 


. Savings Bank of Richmond. 
. Virginia Trust Co. 


. Salem Loan & Trust Co. 


Petersburg Savings & Ins. Co. 
Virginia National Bank. | 
Bank of Phoebus. | 
Bank of Portsmouth. 

Bank of Tidewater. 

Merchants’ & Farmers’ Bank.* 


. People’s Bank. 


Purcellville National Bank. 
Radford Trust Co. 

State Bank of Rapidan. 
American National Bank. 
Bank of Commerce & Trusts. 
Commercial Guarantee Co. 
Commonwealth Bank. 


Main Street Bank. 


True Reformers. 


West End Bank. 
Branch, Cabell & Co 
Thos. Branch & Co, 
Davenport & Co. 
Henry 8. Hutzler & Co. 
Scott & Stringfellow. : 
Jobn L. Williams & Sons. 
City National Bank. 

First National Bank. 
National Exchange Bank.* 
Arlington National Bank. 
St. Paul National Bank. 
Farmers’ National Bank. 


Fidelity Bank. 

Bank of Smithfield. 
Bank of Scuth Boston. 
First National Bank. 
Planters’ & Merch. Nat’! Bank 
Farmers’ & Merchants’ Bank. 
National Valley Bank. 


Stephens City. ..People’s Bank. 
Strasburgasseoes Massanutten National Bank. 


« Se 


People’s National Bank. 


Suton teyeeee Farmers’ Bank of Nansemond. 


“ 


National Bank of Suffolk. 


Tappahannock. .Southside Bank, Ine. 
Troutville,.. 4... First National Bank. 
Wakefield....... Bank of Sussex & Surrey. 
Warrenton... .. Fauquier National Bank. 
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= - Warsaw.<...... Northern Neck State Bank. 
Waverly........ Bank of Waverly. 
Williamsburg... . Peninsula Bank. 


a WASHINGTON 


m= Aberdeen,...... Chehalis County Bank. 

"g a United States National Bank. 
Hayes & Hayes. 

Albion State Bank. 

Almira State Bank. 


“ 


a Pioneer State Bank . 
Anacortes.. ....Bank of Commerce. 
E: : Citizens’ Bank, 
PNSOEM choose a nw Bank of Asotin County. 
ee a E. Baumeister & Co. 
PATE. acts ks Auburn State Bank. 


Christopher, Knickerbocker & 
Howard. 

Bellingham National Bank. 

First National Bank. 

Home State Bank. 

First National Bank. 


Brewster........ First National Bank.* . 

Bridgeport...... Bridgeport State Bank. 

_ Burlington...... Skagit State Bank. 

Castle Rock..... Castle Rock Bank. 

 Centralia..... T. Union Loan & Trust Co. 

m Chehalis:....... Chehalis National Bank. 

is S. Security State Bank. 

: iS S. Coffman, Dobson & Co. 

; Ghelane. 3 6G «s0 Miners’ & Merchants’ Bank, 

@hene¥e oie cc. National Bank of Cheney. 

es Gd Security Nationa! Bank. 

me Chesaw......... Commercial Bank, Branch. 

- Chewelah....... First National Bank. 

i? -Clarkston....... First National Bank. 

fe State Bank of Clarkston. 
Cle Klum....... Cle Elum State Bank. 
OVEAR tarsicvaners te os Colfax National Bank 
é Colfax State Bank. 
¢ T.S. First Savgs. & Tr. Bk. of Whit- 
man County. 
OWEN Girare.rrcn ee Bank of Colville.* 
M3 T. Colville Loan & Trust Co. 
a First National Bank. 
Conconully.....:Commercial Bank. 

me Concrete........ First Bank of Concrete. 

i Coulee City..... Coulee State Bank, 
Creston.........Creston State Bank. 
Davenport...... Davenport National Bank. 

° ss S. Lincoln County State Bank. 
BDAY COR. c.oa so 0 Columbia National Bank. 
Deer Park...... First State Bank. 


me Douslas....:..- Douglas State Bank. 
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eh Shenandoah Valley Nat’l Bk. 
Sekai fort Wise County Bank. 
Woodstock......Shenandoah National Bank. 


stale evae a Farmers’ & Merchants’ Bank. 
Bhs crac: Bank of Edwall 

Pritiio ne Elberton State Bank, 
Ellensburg.... 


S. Bank of Ellensburg. 
Farmers’ Bank. 
S. Washington National Bank, 


brttarerctetare Bank of Endicott.* 


S. Bank of Commerce. 


T.S. Everett Trust & Savings Bank 


First National Bank. 


Sete Bank of Farmington. 

Rew Con Ferndale State Bank, 
Friday Harbor. .San Juan County Bank. 
Beaker First State Bank. 

Orca Citizens’ Bank. 

each Chas. R. Spencer. 

see ea State Bank of Goldendale. 
Granite Falls....Granite Falls State Bank. 
Ses ate First National Bank. 


Harrington State Bank. 


Rrcheny oy cert ha Farmers’ State Bank 
Fda se First National Bank. 
acovareeans First National Bank. 


S. Lumberman’s Bank. 


Brat ay ek chey toh ge Ione State Bank. 
SOE State Bank of Irondale. 
Se Miva areas Bank of Issaquah, 
ae Bank of Kahlotus. 

LEN Phen waa Goad Cowlitz County Bank. 
hacaetene olsaen First National Bank. 


Kelso State Bank. 


Kennewick......First International Bank. 


First National Bank, 


Saas (Penance: State Bank of Kent. 

NE aan fee Farmers’ Bank. 

Bheaecaeie W. E. Schricker & Co. 
batten eee First Bank of La Crosse. 
Siarete sole Lamont State Bank. 
Leavenworth.S. Tumwater Savings Bank. 
she ReeitGvebeiese Bank of Lind. 


First National Bank. 


ha B tpeteee Lynden State Bank. 

a Behe sonia Mabton Bank, 

ele hae Farmers’ & Merch. State Bank. 
Sara Farmers’ State Bank. 


Mansfield State Bank. 


eae Marysville State Bank. 
Medical Lake... . First National Bank. 
Fe tcieanten Commercial Bank of Molson. 


Monroé..2..... 
Montesano...... 
Mt. Vernon 


“ 


Newport........ 
Northport....... 
North YakimaT. 

“ Ss. 


« 


a ss 


« 


Oakesdale....S. 


“« 


OGESS ARG were <)-/< 


« 


Okanogan....... 


“ 


Olympiasovsiccec 
VO get) a einen Brae 
@rowille: cc cc 


« 


« 


Pine: C1ye <6 <<. 
Port Orchard.... 
Port Townsend... 
Preseott...2..5 
IPTOSSELS 2 shu aieitn 


«“ 


Puyallup:. ic Ge: 


OIC ys a eyecare ee 
Ralston. sven 
Raymond.... 
Reardan........ 
Renton..... 
Republic 


“« 


Rata ville. 3. han: 


“ 


Riverside....... 
Rockford. ...... 
Rosalia. Neng Mes 


“ 


UO VMs << e cpanle 
Ste dob. 5. 


(ae ae ye ee eee 


LIST OF 


. First National Bank. 


Monroe National Bank. 
Montesano National Bank. 
First National Bank. 

Mt. Vernon State Bank.* 
First National Bank. 
Security State Bank. 
Northport State Bank. 
Central Bank & Trust Co. 
First National Bank. 
Yakima National Bank. 
Yakima Trust Co. 
Yakima Valley Bank. 
Commercial State Bank 
National Bank of Oakesdale. 
First National Bank. 
Odessa State Bank. 
Commercial Bank. 

First National Bank. 
Capital National Bank. 
Olympia National Bank. 
Omak State Bank. 


. Bank of Oroville. 


First National Bank. 
Outlook State Bank. 
The National Bank. 
Security State Bank. 
Bank of Pasco. 


. First National Bank. 


Wilmer, Dwyer & Stone. 
Kitsap County Bank. 
First National Bank. 
Merchants’ Bank. 
First State Bank. 
Citizens’ State Bank. 
First National Bank. 
Pullman State Bank. 
Citizens’ State Bank. 
Puyallup State Bank. 
First National Bank. 
Bank of Ralston. 


. Raymond Trust Co. 


Willapa Harbor State Bank. 
Reardan Exchange Bank. 


. Union Sav. & Tr. Co., Branch 


Bank of Republic. 

Ferry County State Bank. 
First National Bank. 

German American State Bank 
Pioneer National Bank. 
Okanogan State Bank. 

Coey Banking Co 


. Bank of Rosalia. 


Whitman County National Bk. 
Cle Elum State Bank, Branch. 
St. John State Bank. 


Seattle. . 


“ 


MEMBERS 


TS: 


DND 


8. 
cS: 
{tse 


ES: 


Sedro-Woolley .. 


Selah... 


“ 


South Bend..... 


« 


South Tacoma. . 
Hpaneles. acs) es 
Spokane........ 

“ 

“ 

« 

a Ss. 

“ ip 

« Sg 

S. 

“ aS 

« 

« 

“« T 

“ aE 
Sprague... ..0... 
Stevenson....... 
Summers sen ee 
Sunnyside...... 
Wacoma,. cane bs 

“ 

= TS. 


. Dexter Horton Nat’! Bank.* 
. First Mortgage & Savings Bk. 
. First National Bank. 


. People’s Savings Bank. 
. Scandinavian American Bank. 


. Northwest Loan & Trust Co. 
- Old National Bank.* 


. Spokane & Eastern Trust Co. 


- Washington Trust Co. 


. The Sunnyside Bank. 


. Fidelity Trust Co.* 


American Sav. Bk. & Tr. Co. 
Bk. of California, N.A., Branch. — | 
Canadian Bank of Commerce. 
Citizens’ National Bank.* 
Commercial State Bank. 


Fremont State Bank. 


. Green Lake State Bank. 


Japanese Commercial Bank.* 
The Mercantile Bank. 
Metropolitan Bank.* 

National Bank of Commerce.* 


. Northern Bank & Trust Co. 
. Northwest Trust & Safe Deposit 


Co.* 


Seattle National Bank.* 

State Bank of Seattle. 

Union Savings & Trust Co. 

Union Savings & Trust Co., 

Ballard. Branch. 

University State Bank. 

Washington Trust & Sav. Bk. 

C. E. Bingham & Co. 

Selah State Bank. 

State Bank. 

Com’! Bank of Snohomish Co. 

First National Bank. 

First International Bank. 

Pacifie State Bank. 

North Pacific Bank. 

State Bank of Spangle. 

Bank of Montreal. d 

Day & Hansen Security. Co. 

Exchange National Bank.* 

Farmers’ & Mechanics’ Bank. 
‘idelity National Bank. 

National Bank of Commerce.* 


Scandinavian-American Bank. 


Se iN > er RRR nia rg enh r tag tha 


Traders’ National Bank. 
Union Park Bank. 
Union Trust Co. 


Bank of Sprague. 
Bank of Stevenson. 
State Bank of Sumner. 


Bankers’ Trust Co.* : 
Bank of California, N. A., Br. 


Ser: eee ene 


“ 


n » 
_ Vancouver... 


“ 


Waitsburg... 
“ 


Belington, ... 
Bluefield..... 


Bramwell 
Bridgeport. . . 
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...National Bank of Commerce.* 
S. Pacific National Bank * 
S. Puget Sound Savings Bank. 
Scandinavian-American Bank, 
Branch. 
...Citizens’ State Bank. 
Tekoa State Bank. 
...State Bank of Tenino. 
...Central Bank of Toppenish. 
First National Bank. 
Traders’ Bank. 
...Commercial Bank. 
... Farmers’ State Bank. 
Fidelity State Bank. 
...Commercial Bank. 
Vancouver National Bank. 
...Exchange Bank. 
First National Bank, 


Walla Walla. .S. 


£ Ss. 
Wapator sra.enictcee 
Washtuena...... 
Waterville...... 

“ Ss. 
Wenatchee...... 


«“ 


“« 


White Bluffs.... 
White Salmon... 
Wilbark ioe ciate 


“ 


WEST VIRGINIA 


... First National Bank. 


....Farmers’ & Merchants’ Bank. 


...Citizens’ National Bank. 
T. Fidelity Banking & Trust Co. 
First National Bank.* 
Flat Top National Bank.* 
...-Bank of Bramwell. 
... Bridgeport Bank. 


Bruceton Mills .. Bruceton Bank. 


Buckhannon. 


“ 


Weredo.. i... <0 


Charleston... 


“ 


“ 


Clendenin..... 
_ _Davis....... 


Elm Grove... 


Fairmont... 
“ 


...Buckhannon Bank. 
Traders’ National Bank. 
First National Bank. 
..-Capital City Bank. 

S. Charleston National Bank. 
Citizens’ National Bank. 
Elk Banking Co. 
Glenwood Bank. 


T. Kanawha Banking & Trust Co. 


Kanawha National Bank. 
Kanawha Valley Bank. 


..Farmers’ & Merchants’ Dep. Co. 


National Citizens’ Bank. 
... First National Bank. 
Empire National Bank. 
Merchants’ National Bank. 
Union National Bank. 
S. First National Bank. 
...National Bank of Davis. 
... Bank of Durbin. 
T. Davis Trust Co. 

Elkins National Bank. 
... First National Bank. 
_.. First National Bank. 
S. Home Savings Bank. 


Fairmont....... 
“ 

Farmington..... 
Fayetteville..... 
GATY cates se sess. > 
Gassaway...... 
Gauley Bridge... 
Glenville........ 
(Catz) a0) car eee 
C ass 

iS} 


“ 


Kingwood....... 
Lewisburg...... 
Tet he concrete 
EOGani nk ntiew nls 


« 


Mannington ... 
“ 


“ 


Marlinton....... 
Martinsburg. .S. 


« 


“ 
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Baker-Boyer National Bank. 
First National Bank. 

Third National Bank. 

First National Bank. 

First National Bank. 
Douglas County Bank. 
Waterville Savings Bank. 
Columbia Valley Bank. 
Farmers’ & Merchants’ Bank. 
First Nationa! Bank. 

First Bank of White Bluffs. 
White Salmon Valley Bank. 
Farmers’ State Bank. 

State Bank of Wilbur. 

Bank of Winlock. 

Woodland State Bank. 

First National Bank. 


National Bank of Fairmont. 
People’s National Bank. 
Bank of Farmington. 

Bank of Fayette. 

Gary National Bank, 


-Bank of Gassaway. 


Bank of Gauley. 

Kanawha Union Bank. 
Grafton Bank. 

Grafton Banking & Trust Co. 


. Merch. & Mechanics’ Sav. Bk. 


Lincoln National Bank. 
First National Bank. 
American Bank & Trust Co. 
Central Banking Co. 

First National Bank. 
Huntington National Bank 


. Union Sav. Bank & Trust Co. 


Putnam County Bank, 
First National Bank. 
People’s Bank. 

Kingwood National Bank 
Bank of Greenbrier. 
Bank of Lewisburg. 


.Bank of Littleton. 
. First National Bank. 


Guyan Valiey Bank. 


. Bank of Mannington. 


DWxchange Bank. 

First National Bank. 

Bank of Marlinton. 

Bank of Martinsburg. 
Citizens’, N_ tional Bank 
Merchants: & Farmers’ Bank, 
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Matoaka..... be 


Middlebourne... 
Miltonso scien 
Monongah...... 
Montgomery.... 
Moorfield....... 
Morgantown..... 


“ 


Moundsville..... 


« 


“ 


Newburg...... 


New Martinsvil 
North Fork..... 


“ bE 
S. 
PSrsonsaern ces ac 


“ 


Petersburg...... 
Philip pics on: «e+ 
“« 


Piedmont....... 


« 


Pineville........ 
PointPleasant.8. 


“ 


Princeton....... 
Ravenswood.... 


Richwood....... 
“ 


Riple yrs w<.t<re 


Ronceverte...... 


“ 


Rowlesburg..... 


Algoma.. .. 


PASTING fois tetemveracc 


Alma Center... 


IAINETY Soles were 


Appleton..... 


“« 


Arcadia. . . 


8. 


: 
Bank of Middlebourne. “ First National Bank. 2) 
Bank of Milton, St... Mary's. 5. sar. Pleasants County Bank, 4 
First National Bank Salem, 5 920". S. First National Bank. = | 
Montgomery National Bank. c: Merchants’ & Producers’ Bank.} 4 
South Branch Valley Nat’l Bk. Shinnston...... . Farmers’ Bank. -| 
Bank of Monongahela Valley. Sistersville...... People’s National Bank. 4 
Second National Bank bs S. Tyler County Bank, ; 
First National Bank. Spencer... ..... Roane County Bank, | 
Marshall County Bank. Sutton.ecs seer. First National Bank, = 
Mound City Bank. Terra Altay cae First National Bank, ° 
.. First National Bank Thomas. iicios ee Miners’ & Merchants’ Bank. 
leFirst National Bank. Thurmond...... National Bank of Thurmond. 
First National Bank. = T. New River Banking & Trust Co. } 
Merchants’ & Miners’ Bank. Tunnelton...... Tunnelton Bank. 4 
Central Banking & Sec. Co Waltons) oaaiens Poca Valley Bank bd 
First National Bank. WityDOye eas se oe Wayne County Bank. ‘ 
Parkersburg National Bank. Webster Springs.First National Bank. 
Union Trust & Deposit Co Wielchiwen satrsacnors McDowell County Nat’l Bank. 
Wood County Bank. Weston. .. ....Bank of Weston 
First National Bank. . Lewis County Bank. = 
Tucker County Bank. uF National Exchange Bank. 3 
Grant County Bank. Wheeling....... Bank of the Ohio Valley. 3 
Citizens’ National Bank. U: S. Center Wheeling Savings Bank. 3 
People’s Bank of Philippi. a! City Bank of Wheeling. 2 | 
Davis National Bank. fs T.S. Dollar Savings & Trust Co. ¥| 
First National Bank ‘s German Bauk of Wheeling. : 
First National Bank. : S. Mutual Savings Bank. | 
Merchants’ National Bank. : National Bank of West Va. z| 
Point Pleasant National Bank. B National Exchange Bank. 2 | 
Princeton Banking Co. Ms People’s Bank.* ¢ 
Jackson County Bank. Z S. Quarter Savings Bank, a) 
McKinley & Co. by T. Security Trust Co. =| 
First National Bank. f3 Howard Hazlett & Son. =| 
. Richwood Banking & Trust Co. White Sulphur 
. Valley Bank. Springs....... Bk. of White Sulphur Springs. 
First National Bank. Williamson......Mingo County Bank. 4 | 
Ronceverte National Bank. Williamstown... Williamstown National Bank., 4 
Edgar Carver. a) 
\ | 
WISCONSIN Z 
..Bank of Algoma.* AEHisin des son tile Ashland National Bavk. J 
First National Bank. eo Northern National Bank. 7q 
. Alma Center State Bank. AUSUSTR AR erase Auyusta State Bank. 
Bank of Amery. Barabourccn nee. Bank of Baraboo. - : 
Farmers’ & Merch. State Bk. s First National Bank, : 
International Bank. Barneveld...... Barneveld State Bank. \ 
. Fidelity Savings Bank. Barrons. eee Bank of Barron. 3 
First National Bank. Bavyfieldi.,. 1 0.. First National Bank. : 
Langlade National Bank. Beaver Dam....Old National Bank. ‘ 
. Citizens’ National Bank.* Belleville......: Belleville State Bank. 
Commercial National Bank. 3S Citizens’ State Bank. ‘ 
First National Bank. Belmont........ Belmont State Bank ; 
Bank of Arcadia. Beloit........S8 Beloit State Bank. : 


LIST OF MEMBERS 


. Bank of Matoaka, 


Saint Albans....Bank of Saint Albans. 


nie 


Seay PON ee bie 
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Beloitice..ce seas Second National Bank. Elisworth....... Bank of Ellsworth. 
e ¢ L. C. Hyde & Britton Bank. Elroy.......,....State Bank of Elroy. 
Benton .. Benton State Bank. Endeavor....... First State Bank. 
IBGE]. cece 2 First National Bank. Evansville. ..... Bank of Evansville. 
BlackRiverFalls. First National Bank. Bainehild. x. nas. First National Bank. 
3 Jackson County Bank. eo a ROL sony ees First State Bank. 
Blanchardville...Blanchardyille State Bank. Florence. ......State Bank of Florence. 


- Bloomington....Woodhouse & Bartley Bank. 


; Brillion,...... S. First National Bank. 
; BrUCe yi. ss S$. Lumberman’s State Bank. 
'  Burlington....§. Bank of Burlington. 
5 eo Meinhardt Bank. 
es — ‘Butternut....... Ashland County Bank. 
Be Cadott, 10.2... Citizens’ State Bank. 
- Cambridge...... Bank of Cambridge. 
ie International Bank. 
Casco....... ...Bank of Casco. 
= Cazenovia....... State Bank. 
b. Cedarburg....... Farmers’ & Merchants’ Bank. 
Bee Chilton... 0... Chilton National Bank 


Chippewa Falls.. First National Bank 


Northwestern State Bank. 
Citizens’ Bank.* 

First National Bank, 
Colby State Bank. 

Bank of Colfax.* 

People’s Bank of Coloma, 


First National Bank. 

First National Bank. 

Cumberland..... Island City State Bank. 

Darlington...... Citizens’ National Bank. 
sé First National Bank. 

State Bank of Deer Park. 

Citizens’ Bank. 

Bank of E. Latimer & Co. 

. National Bank. 

State Bank of De Pere. 


DGwnIne. . 2.) 5. Bank of Downing. 
> Durand...-..... Bank of Durand. 
Ys Ke State Bank of Durand. 
a Fire LG eet ttens ic) 5,00 Bank of Eagle. 
. Rast Troy....... State Bank of Hast Troy. 


‘Bau Claire....T. Eau Claire Loan & Trust Co. 

- iS 8. Eau Claire National Bank. 

se S. Eau Claire Savings Bank. 
iS) 
8 


. Union National Bank.* 
. Union Savings Bank.* 


Wdgerton....... First National Bank. 
4 td Tobacco Exchange Bank. 
Jo) hae aremraranices §. Eland State Bank. 
4 Elkhart Lake....Bank of Elkhart Lake. 
fee Hikhorn. . 2... «6 First National Bank. 


gs State Bank of Elkhorn 
fe ik Mound...... Bank of Elk Mound. 


oo ste St Me 


« Lumbermen’s National Bank. 


. Farmers’ & Merch. Union Bk. 


Fond du Lae..S. Cole Savings Bank. 

fs S. Commercial National Bank.* 

he S. First National Bank. 

Fond du Lae National Bank. 
Fort Atkinson...Citizens’ State Bank. 
Fox Lake.......State Bank of Fox Lake. 
Galesville....... Bank of Galesville. 
Glenwood....... First State Bank. 
Grand Rapids.S. First National Bank. 

Z Wood County National Bank 
Grantsburg...... First Bank of Grantsburg. 


Green Bay. Bank of Green Bay. 

ee Citizens’ National Bank. 

. Farmers’ Exchange Bank. 

4 Kellogg National Bank. 

€ McCartney National Bank. 
Greenwood...... Greenwood State Bank. 
Hartfondten, oe. First National Bank.* 
Hartland ny. crac Bank of Hartland. 
Hayward....... First National Bank. 
Hilbert.........State Bank. 
Hillsboro....... Hillsboro State Bank. 
Horicon...... 8. Horicon State Bank. 
Hudson.. ......Bank of Hudson. 

¥ First National Bank. 
Barleyne en. occ Iron Exchange Bank. 
Hustisford.... .Hustisford State Bank. 
Janesville....... First National Bank. 


s S. Merchants’ & Savings Bank. 
Me Rock County National Bank. 
Johnson Creek...Mansfield’s Bank. 


Kaukauna...... Bank of Kaukauna, 
E First National Bank. 
Kenosha........ First National Bank.* 


“ 


S. Merchants’ & Savings Bank. 
T. Northwestern Loan & Trust Co. 


“ 


Kewaskum...... Bank of Kewaskum.* 
Kewaunee...... State Bank of Kewaunee.* 
Kiel............State Bank of Kiel. 
Katbourn eee Kilbourn State Bank. 

Wha Crosseny scans Batavian National Bank.* 


s National Bank of La Crossv, 
& S. Security Savings Bank. 
« State Bank. 
Ladysmith, ..... State Bank of Ladysmith. 
a; Barges en ac Bank of La Farge. 
Lake Geneva....Farmers’ National Bank.* 
xe 8. First National Bank. 
LakeNebagamon Bank of Lake Nebagamon. 
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McFarland....- McFarland State Bank. 
Madison..... _.. Bank of Wisconsin. 

i T. Central Wisconsin Trust Co. 

f First National Bank. 
Manitowoc...T. Hast Wisconsin Trustee Co. 

“ S. Manitowoc Savings Bank. 

% S. The National Bank. 
Marinette.......Farmers’ & Merchants’ Bank. 

sf First National Bank. 

- Stephenson National Bank. 
Mari Oni eqn sare First State Bank. 
Markesan....... Markesan State Bank. 
Marshfield...... American National Bank. 

Kg First National Bank. 
Mauston........ Juneau County Bank. 

is State Bank of Mauston. 
Mayville....... State Bank of Mayville. 
Mazomanie...... People’s State Bank. 
Medford........ First National Bank. 

‘ State Bank of Medford. 
Mellen Fayre + Mellen State Bank. 
Menasha........ Bank of Menasha. 

e First National Bank. 


Menomonee FallsCitizens’ State Bank. 
- Farmers’ & Merchants’ Bank. 


Menomonie......Bank of Menomonie.* 

S. First National Bank. 

ff Schuette & Quilling Bank. 
Merrt lle cet oie Lincoln County Bank. 

uy National Bank of Merrill. 
Merrillan........ American Exchange Bank. 
Middleton....... Bank of Middleton. 


Milton Junction. State Bank. 
Milwaukee....T. Citizens’ Trust Co. 
We T. Fidelity Trust Co. 
zs S. First National Bank.* 
German American Bank. 
Germania National Bank. 
v Marine National Bank. 
- Marshall & Ilsley Bank.* 
S. Merchants’ & Manufacturers’ 
Bank. i 
Milwaukee National Bank. 
. Milwaukee Savings Bank. 
. Milwaukee Trust Co.* 
National Exchange Bank.* 
Y S. Second Wurd Savings Bank. 
Hs 8. Wisconsin National Bank.* _ 
a T. Wisconsin Trust Co.* 
John EB. De Wolf. 


Mondovi........First National Bank. 


Monroe.........Citizens’ Bank. 
B S. Commercial & Savings Bank. 
ce First National Bank, 
Mosinee.........State Bank of Mosinee. 


Mount Horeb. .. Mount Horeb Bank. 


MEMBERS i 


Mount Horeb...State Bank of Mount Horeb. 


Mukwonago.... Citizens’ Bank of Mukwonago 
Muscoda ....... Muscoda State Bank. 4 
Necedah........ Necedah Bank. = )| 
Neenah.......S. First National Bank. > ol 
is National Manufacturers’ Bank. 
Neillsville....... Commercial State Bank. “By 
ed First National Bank. 4 
“ Neillsville Bank. Ail 


New Holstein. ..State Bank of New Holstein. ' 
New London... . First National Bank. 


New Richmond... Manufacturers’ Bank. pF 
N. Milwaukee...Citizens’ Bank.* | 
Oakfield sari Bank of Oakfield. .1| 
Oconomowoc... . Bank of Oconomowoc. ; | 
s First National Bank. ‘ i| 
Oconto....... S. Citizens’ National Bank. 
fe Oconto National Bank, i} 
Oshkosh. 2.2.52. City National Bank. ; 
5. Old National Bank.* , 
é T.S. Oshkosh Savings & Trust Co. ij 
“ State Bank of Oshkosh. ; | 
Owenwasaksee ne State Bank of Owen. ? 
Palmyra cass « Bank of Palmyra. =! 
Peshtigo: 3c Peshtigo National Bank. 4 
Pittsville.... ...Pittsville State Bank. : 
Plainfield....... Waushara County Bank. i 
Platteville...... First National Bank. = 
“ State Bank of Platteville. : 
Plymouth... ....Plymouth Exchange Bank. 
State Bank of Plymouth. 
Portace:io25e. 06 City Bank of Portage. | 


Port WashingtonFirst National Bank. 
.c3 


8. Port Washington State Bank. 
POTOSI ssn iytesue Potosi State Bank. : 


Princeton.....S. Princeton State Bank. 
Racine... cas S. Commercial & Savings Bank. i 
ef First National Bank.* ; 
o Manufacturers’ National Bank. — 
Randolph ...... Randolph State Bank. } 
Reedsburg...... Reedsburg Bank. i 
Richland ‘Center First National Bank. 
RUPOM occ First National Bank. 
“ German National Bank. 
River Mallss 2. First National Bank. ; 
Roberts! s2.44.4- State Bank of Roberts. 4 
Rosendale. .....Rosendale State Bank. \ 
Wosholtye en State Bank of Rosholt. : 
St. Croix Falls... Bank of St. Croix Falls. k 
Scandinavia ....Bank of Scandinavia. + 
Seymour css First National Bank. ; 
i Seymour State Bank. : é 
Pharos eee Sharon State Bank. ¥ 
Shawano....,...First National Bank. 


“ 


German-American Nat'l Bank. | 
Sheboygan...... Bank of Sheboygan. 


“i 
q 


Se ee te 


a” mith atl a 


She he sy 


Le ne 


> ee 


‘i 
: 
¥ 


Sheboygan. ..S. 
Sheboygan Falls 

“ Ss. 
Shullsburg...... 
S. Milwaukee.8. 


Spring Valley.S. 
Stanley......... 
Stevens Point.S. 


“ 


Stoughton...... 
“ 

Sturgeon Bay... 
“ Ss: 


Me ertOn..aiei. = «- 
“llvevea\ le \SReereenec ean 
Tomahawk...8. 
Two Rivers..... 
WVATOGUS Jer: 2 xa - 


PO Oe a ops erates 


Buttalo yc s25. 

“ tT: 
Burlington...... 
BESUIS Sb tretiecettry ate 3 


Da ytODii ac 
WOUP Ag ct. as. 


“ 


Evanston....... 


“ 
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Citizens’ State Bank. 
German Bank. 

German Bank 

State Bank. 

Farmers’ & Merchants’ Bank. 
South Milwaukee Bank. 
Bank of Sparta. 

Monroe County Bank. 

Bank of Spring Valley. 
Citizens’ State Bank. 

Fir it National Bank. 
Wisconsin State Bank. 
First National Bank. 
Stoughton State Bank. ; 
Bank of Sturgeon Bay. 
Merchants’ Exchange Bank. 
Farmers’ State Bank. 
Farmers’ & Merchants’ Bank. 
American Exchange Bank. 
Bank of Commerce. 

First National Bank. 


VATOQUAn! stereecas 
Walworth... .8. 
Warrens......5S. 
Washburn...... 


“ 


“« 


Waukesha...... 

“i Ss. 
Waupaca....... 
Wiatipum. <2. cen 
WiAUSAs-saoner 


West Bend...S. 


“ 


N. Y. & Superior Invest. Co. West Salem..... 
Superior State Bank. Weyauwega..... 
Theresa State Bank. Whitehall....... 
..People’s State Bank. Whitewater..... 
First National Bank. i 
Bank of Tomah. Winneconne... . 
Bradley Bank. Withee....... 
Bank of Two Rivers. Wrightstown... 
Bank of Viroqua. j 
WYOMING 
First State Bank of Baggs. Garland vse + 6 
Basin State Bank. Gillette... ...% 
Big Horn County Bank. Glenrock..... ae 
. First National Bank, Green River. 
Stockgrowers’ Bank. lannaen. aces 
Wyoming Loan & Trust Co. Bigdsoni ents. an 
Burlington State Bank. Kemmerer...... 
Luther State Bank. : AS 
Casper National Bank. Juander..:...- 
Stockmen’s National Bank. “ 
itizens’ National Bank. TGATAMUIe). arthlenas 
First National Bank. 
Stockgrowers’ National Bank.* e 
. Wyoming Trust & Savings Bk. eovellis csc ann 
First National Bank. Uiaskeyyiyc see ae 
Shoshone National Bank. Manville....... 
State Bank of Cokeville. Meeteetse....... 
.Dayten Bank. ws 
Douglas National Bank. Moorcroft...... 
First National Bank. New Castle...... 
Evanston National Bank. Pinebluff..,.. a0 
First National Bank. Bowellitn tsetse 
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First National Bank. 
Walworth State Bank. 
Geo. Warren Co. Bank. 
Bayfield County Bank. 
Bank of Watertown. 
Merchants’ National Bank. 
Wisconsin National Bank. 
National Exchange Bank. 
Waukesha National Bank.* 
Old National Bank. 
National Bank of Waupan. 
First National Bank.* 


. Marathon County Bank.* 
. Nat’l German-American Bank. 
. Wisconsin Valley Trust Co. 


Wausaukee State Bank. 
Wautoma State Bank 
First National Bank. 
First National Bank. 
Bank of West Bend. 
First State Bank. 

La Crosse County Bank. 
First National Bank. 
John O. Melby & Co. 
Citizens’ State Bank. 
First National Bank. 
Union Bank of Winneconne. 


. State Bank of Withee.* 
. Farmers’ & Traders’ Bank, 


Garland State Bank. 


. Bank of Gillette.* 


Glenrock State Bank. 


...Morris State Bank. 
..Carbon State Bank.* 


Bank of Hudson. 
First National Bank. 
Kemmerer Sav. Bk. & Tr. Co. 


.First National Bank. 


Noble, Lane & Noble, Bankers. 
Albany County Nat’! Bank. 
First National Bank. 

First State Bank. 


. Lovell State Bank. 


Bank of Lusk. 


. Bank of Manville. 


First National Bank. 
State Bank of Meeteetse. 
Moorcroft Bank.* 

First National Bank. 
Pinebluff State Bank. 
First State Bank. 
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Rawlins....... 


“ 


“ 


Rock Springs.. . 


«“ 


Sheridan... .... 


“ 


“ 


Griffin, Sask... 
Midale, Sask... 
Montreal....... 


“ 


Sherbrooke, Que. 


Caibarien...... 
Camaguey..... 
Cardenas....... 
Cienfuegos..... 


Havana...... 


“ 


“ 


Honolulu..... 


“ 


“ 


San Juan 


Torreon, 


Coahuila. .... 


Guanajuato, 


Guanajuato. . 


Guadalajara, 


Jaliscoeina. 
City of Mexico.. 


“ 


u 


. First National Bank. 


. Bank of Commerce. 


. Weyburn Security Co., Br. 
. Weyburn Security Co., Br. 6 


. Bank of Hawaii, Ltd. 


. First Nat’l Bk. of Hawaii. 
“ YY At 


LIST OF MEMBERS 
First National Bank. Sheridan..... S. Sheridan National Bank. 
Rawlins National Bank. Shoshoni........ First National Bank. 
Stockgrowers’ National Bank. Sundance....... Sundance State Bank.* 


Thermopolis.....First National Bank. 

oH T. Wyoming Trust Co. 
Worland x sens First National Bank. 
Citizens’ State Bank. Stockgrowers’ State Bank. 
First National Bank. 


Rock Springs National Bank. 


CANADA 


Toronto, Ont.S. Bank of Toronto, Toronto Br, 
Canadian Bank of Commerce. 
Guarantee Co. of N. America. & Imperial Bank of Canada. 


Royal Bank of Canada. 


Eastern Townships Bank, « The Northern Crown Bk., Br. 
CUBA 

Royal Bk. of Canada, Branch. Blravatiancta csv. J. A. Bances & Co. 

Royal Bk. of Canada, Branch. iG N. Gelats & Co. 

Royal Bk. of Canada, Branch. is Zaldo & Co. 


Royal Bk. of Canada, Branch. Manzanillo......Royal Bk. of Canada, Branch. 
. National Bank of Cuba.* Matanzas: i... .< Royal Bk. of Canada, Branch. 
Royal Bk. of Canada, Branch. Mayarlioce. © cet Royal Bk. of Canada, Branch. 


Royal Bank of Canada, Galiano 


St. Branch. Santiago ........Royal Bk. of Canada, Branch. 
. Trust Co. of Cuba. 
HAWAII 
First Bank of Hilo, Ltd. Honolulu ....S. Bishop & Co. 


Kahului, Maui... Baldwin National Bank. 
Lahaina; Lahaina National Bank. 
Wailuku...... S. First National Bank. 


Bank of Honolulu, Ltd. 
Hawaiian Trust Co., Ltd. 


ISLE OF PINES, W. I. 
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